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Board of Tm slees 
W aterworks District No. 7 of W ards 6 and 4 
Calcasieu l'arish, l,ouisiana 

5t)5 ~l 

5S~9 

W e have audited the accom panying com ponent unit financial statements of the W alelworks l)islrict 
No. 7 of W ards 6 and 4, Calcasieu Parish, Louisiana, a com ponent unit of the Calcasicu I'a~ish 
Police Jury as of and for the year ended September 30, 1999, as listed in the table of contem s. Thesc 
component unit financial statem ents are the responsibility of W atc;-wotks District No. 7 of W ards 6 
and 4 m anagem ent. O ur lesponsibility is to express an opinion on these financial statero om s based 
on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and tile slaudalds 
applicable to financial audits contained in Gover,,mwnl Amliling ,~l,mda,"~Zs, issued by l}m 
Comptroller General of the United States. Those standards l e(iuire that we plan and perlblm Ihe 
audit to obtain reasonable assurance about whether the financial slalemenls are flee of m atm ial 
m isstatem ent. An audit includes exam ining, on a test basis, -svidence supporting tile amounts and 
disclosures in the com ponent unit financial statem ents. A n audit also includes assessiag the 
accountillg principles used and significant estim ates m ade by m anagem ent, as well as evahlaling Ihe 
ovelall COlllpOllell[ Ulli[ t']llallCial statem ent preselltalioll. W e believe our audit provides a lCilSOllable 
basis for our opinion. 

In our opinion, the com ponent unit financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the W aterworks Distric! No.7 of W ards 6 and 4, Caicasieu 
Parish, Louisiana, a com ponent unit of the Calcasieu l'arish Police Jury, as of September 30, 1999 
and the results of its operations and cash flows for the year theu ended in confolmily with generally 
accepted accounting principles. 

Thc schedule of operating expenses is presented for purposes of addilional analysis and i~; aot a 

required part of the basic financial statements. Such informaticn has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and, in our opinion, is faiily slated in 
all m alelial respects in relation to the basic financial statem ents taken as a w hole. 

M arch 3, 2000 
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W aterw orks D istrict N o. 7 of W ards 6 and 4 
Calcasicu Parish, l,ouisiana, a com ponent unit of 

the Caleasieu }'arish Police Jury 

BA I.AN CE StlEI';T 
PRO I)R1ETA RY FUN I) TYPI 

Septem ber 30, 1999 

A SSETS 

CUIUIENT A SSF, TS 
Cash 

Trade Accounts Receivable, (net of $2,688 allowance for 
uncollectible accounts) 
Accrued Interest ]ncom e 
Prepaid Illstlral'Lce 

Total Current A ssets 

RI~;STP,1CTH ) ASSI.TI'S (Note B) 
Cash 
Certificate of l)eposits 

Total l/csh'icted Assets 

'ROI'H~CI'Y, I'I,ANT, AND EQUII'M ENT (Note A) 
W aler Plant 
O ffice Furn iture and Equipm ent 
M eters and Equipm ent 
l.ess Accum ulated Depreciation 
1 ,and 

Net Property, l'lant and Equipm ent 

OTI IFR A SSI'71'S 
Prepaid Insurance on Bonds 

Bond Issue Costs, Net of $21,456 Am ortization 
Bond l)iscounl, Net of $18587 Amortization 
Pcrpetual Servitude Agreement (Note 1.) 

Total Other Assets 
TOTA L A SSETS 

17,661 

30,200 

240 
8,010 

56 

404,114 
7.630 

411,744 

3,366,945 
12,496 

250,338 

(1,157.529) 
13,814 

2A86.064 

37,591 

46,300 

41,585 
8,000 

133,476 

3,187,395 

The accom panying notes are an integral part of these statem ents 
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W aterworks District No. 7 of W ards 6 and 4 

('aleasieu Parish, Louisiana, a ~olnponea| uuiI of 
lhe Calcasieu Parish Police Jury 

BAI.ANCE SliEET (continued) 
PROPRIETA RY |:UN D TYPE 

SEptem ber 30, 1999 

LIABILITIES AND I"UND EQUITY 

C UI~,RI'INT IAA P, ILITII~S 
Payable floln Curren! Assets: 
Accounts Payable 

Accrued Expenses: 
(7om peasation 
Payroll Taxes and I/.etilenlenl 
Sales Tax 

Payable fi'om RestrictEd AssEts: 
Cuslom er Deposits 
M atured Interest Payable 
Current M aturilies of Bonds Payable: 

GenEral Obligalion Bonds Payable (Note D) 
Revenue Bonds Payable (Note D) 

Total Current i,iabilifies 

,ON(; "I'I~RM I,IAIHI,ITIES (Notes D) 
('~eneral O bligation llonds Payable 

(I've| of cljrretll nmluritios) 
W ater Revenue Bonds Payable 

(net of current maturilies) 
"l'olal l,ong Term Liabilities 

TOTA L I,IAIIIIATIES 

UNI) EQUITY 
Contribuled Capital (Note C): 
Capita[ Grants 
l,ess Am ortizalion 

Total Contributed Capita 

Retained l'am ings: 
Unreserved, Undesignated 
Reserved for Revenue Bond Retirement 

Total Relained [-araings 

TOTAL FUNI) EQUITY 
TOTAl, IJABILITI[!S AND FUND EQUITY 

5,344 

7,743 

5,479 
879 

56,834 
31.983 

7,000 
30.000 
45,262 

226.000 

900.000 
26.000 

,271,262 

1,082,000 

(380,130) 
701.870 

48>433 

65,830 
,214,263 
916,133 

$ 3,187,395 

The accom panying notes are an integral parl of lhese statem ents 
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W alerw orks D istrict N o. 7 of W ards 6 and 4 
C alcasieu Parish, Louisiana, a colnpol|ell| IIili| of 

file Calcasicu Parish Police Jury 

STATEM ENT O F I~,I'VEN UES, EX Iq:,N SES, AN D CItAN GES IN 
RETA IN ED EARN ING S, I'RO PI~,II'3'AI{Y FUN D TY PE 

Year ended Septem ber 30, 1999 

O perating Revenues: 
W ater Rcvenue 
M  elYLbel+ Fees 
Service Chm'ge Incom e 
l,ate Charge Incom e 

Total O perating Revenue 
O perating Expenses 

Operating Inconm 

Non-Operating Revcnues (l'xpcnses): 
Tax Revcnue (Note F) 
hllCrest ] ileOllle 
hltercM Expense 

Rcvenue Sharing 
M iscellaneous Revenues 
M iscellaneous l'xpenscs 

Parish Grant (Note M ) 
Total Non-Operating Revenues (Expenses) 

N et hlcom e 

Amortization of Contributed Capital (Note C) 

ncrease in Retained Fam ings 

Retained Earn ings at Beginning of Year 

l;',ctained l'arnings at End of Year 

361,818 
9,750 
1,962 
12,885 

386,415 

(335,113) 
51,302 

70,321 
7,959 

(80,545) 
5,143 
7,110 

(5A19) 
48,543 
53.412 

04.714 

27,050 

31.764 

082,499 

$ 1,214,263 

The accom panying notes are an integral part of these statem ents 
5 



 

W aterworks District No. 7 of W ards 6 and 4 
Calcasieu Parish, Louisiana, a com ponent unil of 

tile Caleasieu Parish Police Jury 

STATIIM ENT OF CA SH FI,O W S 

Year Fnded Septem ber 3(1, 1999 

NCRFASI- (DECRI~AS[') IN CASI l AND CASI 1 EQUIVAI,I';N'I'S 

Cash Flows Fron/O perating Activities 

O perating hlcome 

Adjuslnlefds to P, cconcile O|',crating Income to 
Net Cash Provided by Operating Activities: 

Am ortization 

I)cpleciation 

Change it~ Assels and l,iabililies: 

l)ccrease ill Accotlllts Receivable 

l)ecrease ill Accrued hHeresl ]ncolne 

Decrease in Prepaid Expenses 

Decrease in Grant Receivables 

Increase in hw cstm ent 

Decrease in Accounts Payable 

Decrease ill Accrued l'xpcnscs 

Net Cash Provided by O perating Activities 

Cash Flows Floln N on-Capital Financing Activities: 

Cash Provided fiom Ad Valorem Taxes 

('ash Provided from Olher Governnlents 

Cash Provided 1"1'o111 Non-Operating M iscellaneous Incom e 

Cash Provided by Customer Deposits 

Cash F'lovided by Parish Grant 

(?ash Paym ents for Non-O perating M iscellaneous Expenses 

N et Cash Provided fi'om N on-Car, ira 

Financing Activities 

Cash Flows fl'om Capital and Related Financing 

Activities: 

Principal Paid on Bonds 

]nlerest Paid on Bonds 

Cash Payments for Asscl F'urchases 

Net Cash Used for Capital and 

P, elated Financing Activities 

5,117 

06.837 

5,510 

41 

4,644 

2,846 

(373) 
(32,668) 
(2,763) 

70,321 

5,143 

7,110 

1,513 

48,543 

(5,11')) 

(32,000) 
(8(/,545) 
(139,039) 

The accolnpanying notes arc all integral part of these statelllenls 
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89,19 

40.493 

27.5 

(251,584) 



 

W aterw orks D istrict No. 7 of W ards 6 and 4 
C aleasieu Parish, Louisiana, a conlpoOellt unit of 

the Calcasieu Parish Police Jury 

STATEM ENT OF CASII FLOW S (continued) 
Year l';ndcd Septem ber 30, 1999 

NCRI';ASE (I)ECRI';ASI';) IN CASI 1 AND CASI 1 I';QUIVA1 ,I~NrI'S 

Cash I:low s fi'om Invcstlng Aclivites 

nteresI I:~arned Oll hiveshnenl 

Net Cash Provided by Investing Activites 

Net Increase in (;asia and Cash Equivalents 

Cash and Cash Equivalents llegilm ing of Year 

Cash and (asia l,;quivalcnts End of Year (Note J) 

7.959 

The accom panying notes are ml integral part of these statem ents 

7.959 

24,379 



 

W aterworks 1)istric! N o. 7 of W ards 6 and 4 
C alcasieu Parish, l,ouisiana, a com ponent unit of 

the Caleasieu Parish Police Jury 

N OTES TO FINAN CIAL STATEM ENTS 
Septem ber 30, 1999 

Note A -- Sum m ary of Significant A ccounting Policies 
W aterworks D istrict N o. 7 of W ards 6 and 4 w as created by the Calcasieu Parish Police Jury, as 
authorized by Louisiana Revised Statute 33:3811. The W alcrworks D istrict is governed by a five- 
member board of commissioners who arc appointed by the policc jury and arc responsible for 
providing w ater service to users w ithin the boundaries of the district. 

In confornaance w ith llm N ational Council on Govcrnm ental Accounting, Slalem enl 3, W aterworks 
D istrict N o. 7 of W ards 6 and 4 is a com poncnt unit of the Calcasicu Parish Police Jury, the 
govcrning body of thc parish. The accom panying financial statcm enls present inform ation only on 
the fire d m aintained by W aterworks D istrict N o. 7 of W ards 6 and 4 and do not present inform ation 
on the Calcasieu Parish Police Jury and the general govel'om enl services provided by that 
govern m ental unit. 

Fund A ccounting 

W aterw orks D istrict N o. 7 of W ards 6 and 4 is organized and operated as an Enterprise Fund 
whereby a self-balancing set of accounts is m aintained that com prise its assets, liabilities, fund 
equily, revcnucs and expenses. The operations arc financed and operaled in a m anner sim ilar to a 

private business enterprise, where the intent of the governing body is that the cost (expenses, 
including depreciation) of providing services on a continuing basis be financed or recovered 
prim arily through user charges and ad valorem taxes. 

Property, Plant, and Equipm ent 

The accounting and reporting treatm ent applied to property, plant and equipm ent and long-term 
liabilities associated w ilh a fund are determ ined by its m easurem ent focus. Proprietary flm ds are 
accounted for on a cosl of services or "capital m aintenance" m easurem el~t focus. This m eans that all 

assets and liabilities (whether current or noncurrcnt) associated with their activity arc included on 
their balance sheets. 

D epreciation is provided in this enterprise fund in 
dep,eeiable assets to operations over their estim ated 
service lives range from 5 to 40 years. 

am ounts sufficient to relate tim cost of the 
service lives on the straight-line basis. The 

Depreciation expense fob" the year ended Scptcmber 30, 1999 was $106,837 



 

W aterworks l)istrict No. 7 of W ards 6 and 4 
C alcasieu Parish, Louisiana, a com ponent unit of 

tile Calcasieu Parish Police Jury 

NOTES TO FINANCIAL STATEM ENTS (continued) 
Seplem ber 30, 1999 

Property, iqant, and Equipment (continued) 

Addilions and dcletions to property plant, and equipnlent for the year ended Septem ber 30, 1999 
w ere as follow s: 

Beginning 

of Y ear 

End of 

Additions D eletions Y ear 

W ater Plant $ 3,234,850 $ 160,749 $ (28,654) $ 3,366,945 

O ffi ce Furniture 

and Equipment 10,670 3,164 (1,338) 12,496 

M eters and 

Equipment 246,559 33,631 (29,852) 250,338 

Totals $ 3,492,079 $ 197,544 $ (59,844) $ 3,629,779 

Basis of A ccounting 

The accrual basis of accounting is used by tim W aterworks D istrict w ith revenues being recognized 
w hen earn ed and expenses being recognized when incurred. Unbilled utility service receivable are 
recorded at year end. 

Budgets and Budgetary A ccounting 

The D istrict adopts a budget alm ually for operating expenses. The budgel is adopted under a basis 
consistent w ith GA AP, except that depreciation, certain capital expenses, revenues, nonoperating 
incom e and certain nonoperating expense item s are not considered. The budget for the D istrict is not 
presented in these statem ents. 



 

W aterw orks D istrict N o. 7 of W ards 6 and 4 
Calcasieu Parish, Louisiana, a com ponent unit of 

the C alcasieu Parish Police Jury 

NOTES TO FINANCIAL STATEM ENTS (continued) 
Septem ber 30, 1999 

Note B --R estricted Assets 
Restricted assets w ere applicable to the follow ing at Scplcm bcr 30 

W ater Depreciation and Contingency Fund $ 77,953 
W ater Reserve Fund 124,128 
W ater Revenue Bond and Interest Sinking Ftmd 124,044 
General Obligation Bond and Interest Sinking Fund 77,962 

Custom er D eposits Fund 7,630 

Cash w ith Fiscal Agent 27 
$ 

The Revenue Bond Resolution contains certain restrictive convcnants ,,vhiclL am ong other things, 
require the establishm ent and lnaintenance of a "W ater Revelm c Bond and Interest Sinking Fund" 
(tim "Sinking Fund") to endm'e the prompt paylnent of principal and interest installments as they 
becom e due. The Resolution requires that a stun equal to one-tw elfth of the total am ount of 
principal and interest falling due in the ensuing year bc restricted on a m onthly basis. The 
Resolulion also required Ibat five percent of the am ount to be paid into the "Sinking Fund" for the 
m onth be restricted until such tim e that the accum ulated balance is equal to the highest com bined 
principal and interest falling due in any year. An am ount of $575.00 is required to be deposited 
m ontlfly in to the "D epreciation Fund" to care for depreciation, extensions, additions, im provem ents 
and replacem ents necessary to properly operate the system . 

]n prior years, lax w as levied, assessed and im posed on all the taxable property in W aterworks 
D istrict N o. 7 of W ards 6 and 4, Calcasieu Parish, Louisiana, for the purpose of paying the principal 
and interest on the G eneral Obligation Bonds. Tax revenues receivcd that w ere dedicated for such 
purposes are required to be restricted. 

Louisiana Revised Statutes require that at least ten percent of the total am ount of custom er deposits 
be m aintained in a cash reserve fund. 

Note C - Contributed Caoital 
Contributed capital at Septem ber 30, 1999 consists of grants received in 1984, 1985, and 1986 which 
w ere restricted by the grantors to be used for construction of and im provelnents to the w aterworks 
system . Contributed capital has been reduced in each year by the amount of $27,050 of amortization 
recognized on assets constructed through such resources. At September 30, 1999 the unam ortized 
am ount of contributed capital w as $701,870. 
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W aterworks District No. 7 of W ards 6 and 4 
Calcasicu Parish, Louisiana, a com ponent unit of 

tile Calcasieu Parish Police Jury 

NOTES TO FINANCIAL STATEM ENTS (continued) 
Septem ber 30, 1999 

N ote C -- Contributed C apital (continued 

Grants included in contributed capital at September 30, 1999 are as follow s 

Agency 
Project 
N ulnber 

Aw ard Am otlnt 

Received 

J. S. D epartm ent of Agriculture 
Farmer's 1.1ome Adm inistration 507-10-48 $ 723,000 

State of Louisiana 
D eparhnent of Transportation 

and D evelopm ent 50% 10-48 

Slate of Louisiana 
D epartm ent of Transportation 

and D evelopm ent 507-! 0-62 159,000 

Tota 

N ote D - lJon~ Term  1,labilities 

1,082,000 

The follow ing is a sum m ary of bond transactions of the W aterworks D istrict for the year ended 
Septem ber 30, 1999: 

O utstanding at 

September 30, 1998 $ 

Issued in Y ear 

Redeelned in Y ear 

Revenue 

Bonds 

955,000 $ 

(25,000) 

G eneral 

Obligation Bonds 

240,000 

(7,ooo) 
O utstanding at 
September 30, 1999 $ 930,0-0-0- $ " 233,000 



 

W aterw orks l)istrict N o. 7 of W ards 6 and 4 
C aleasieu Parish, Louisiana, a com ponent unit of 

tile C aleasieu Parish Police Jury 

NOTES TO FINANCIAL STATEM ENTS (continued) 
Septem ber 30, 1999 

N ote D - Lon~ Term Liabilities (continued 
Bonds payable consists of tim follow ing at Septem ber 30, 1999 

Rcventle Bonds: 

$1,085,000 W ater Revenue Bonds, dated 
N ovem ber 1, 1991, due in annual principa 

installm ents of $20,000 - $85,000 through 
N ovem ber 1,2016, plus interest currently 

at 6.6%  and varying to 7%  

G eneral Obligation Bonds: 

$277,000 W aterworks System Bonds, dated 
Novem ber 1, 1991, duc in annual principal 

inslalhnents of $4,000 - $22,000 through 
M ay 1,2017, plus interest currently at 6.6%  

and varying to 7% ( this issue secured by levy 
and collection of ad valorem taxes) 

Less current m aturities 

$ 930,000 

233,000 

1,163,000 

(37,000) 
$ 1,126,000 

The annual requirem ents to am ortize all debt outstanding as of Septem ber 30, 1999 are as follow s 

Y ear Ending 

September 30, 

20(11 

20(12 
2003 

20(/4 

Thereafter 

RcvollUe 

Principal 

$- .'-'3W OVW  
30,000 

30,000 
35,000 

35,000 

770,000 

$-~ 0700W  

Bonds 

Interest 

$ -----63W 3~  
61,770 

59,790 
57,575 

55,125 

399,350 

$ -7 977~~70-- 

Obligation 

Principal 

$ ----77,,,,,~ w  $ 
8,000 

8,000 
9,000 

9,000 

192,000 

$'-2~  $ 

Bonds 

Interest 

- T6~ 0- 
15,788 

15,260 
14,700 

14,070 

100,380 

-TTKaa-g- 



 

W aterworks D istrict N o. 7 of W ards 6 and 4 
C alcasieu Parish, Louisiana, a com ponent unit of 

the Calcasieu Parish Police Jury 

NOTES TO FINANCIAL STATEM ENTS (eonlinued) 
Septem ber 30, 1999 

N ote E -- C ash and Investm ents 
At September 30, 1999 tile book balance of the District's deposits was $ 529,255 and the bank 
balance was $531,304. 

Insured (FD1C) 
CD 
D D A 

Carrying 

Am ount 

Bank 
Balance 

$ 7,630 $ 7,630 
355,942 355,942 

Uninsured: 
Collateral held by 

pledging bank's trust 
departm ent in D istrict's 
nam e 165,683 167,732 

$ ~-Sg797255- $--571270-4- 

N ote F -- A d V alorem  T axes 
For tile year ended Septem ber 30, 1999 taxes of 9.89 m ills w ere levied in all tile taxable property in 
W aterworks D istrict N o. 7 of W ards 6 and 4, Calcasieu Parish, Louisiana, and dedicated for 
m aintenance and operational purposes. 

The follow ing is a schedule of the 1998 property tax calendar that is applicable to the D istrict 

Levy date -. October, 1998 
Billing date - N ovem ber, 1998 
Collection dates -- D ecem ber, 1998 - M ay, 1999 
D ue dated ---- On receipt 
D elinquent date -~ D ecem ber 31, 1998 
Lien date- June, 1999 

These taxes, less certain uncollectibles, collection costs and adjustments, plus minor amounts of 
prior year taxes are reported for the fiscal year ended Septem ber 30, 1999. 



 

W aterw orks District No. 7 of W ards 6 and 4 
C alcasieu Parish, Louisiana, a eonlponent nnit of 

tile Calcasieu Parish Police Jory 

NOTES TO FINANCIAL STATEM ENTS (Continued) 
Septem ber 30, 1999 

N ote G - Flow of flm ds" R estrictions on U se - Utilities R evenues 
Under the terms of the bond resolution o21 outstauding W ater Revenue Bonds dated Novem ber 1, 
1991, all incom e and revenues of cvery nature, earned and derived fi'om operation of the w aterworks 
system are pledged and dedicated to the retirem ent of said bonds, expenses of operating and 
m aintaining the system . Such revenue is to be deposited into a separate and special bank account to 
be adm inistered in the follow ing order of priority and for the follow ing purposes: 

The paym ent of all reasonable and necessary expenses of adm inistration, operation and 
rnaintenanee of the system . 

The establishnlent and m aintenance of a W aler Revenue Bond and Interest Sinking Fund by 
transferring from the Operating A ccount each m onth an am ount constituting 1/12 of the next 
m aturing instalhnent including interest on the outstanding bonds. Such transfers shall be 
fiflly sufficicnl to assure the prom pt paym ent of principal and interest installm ents as they 
becom e due, and m ay be used only for such paym ents. 

The establishlnent and m aintenance of a W ater Reserve Fund by transferring fi'om the 
Operating A ccount each m onth an am ount at least equal to 5.0% of the am ount to be paid 
into the Sinking fire d described above until there shall have been accum ulated in the Reserve 
account an am ount equal to the m axim um principal and interest requirem ents in any one 
m aturity year. The m oney in said account is to be retained solely for the purpose of paying 
the principal of and interest on bonds payable fi'om the Sinking Fund as to w hich there would 
otherwise be default. 

The establishm cnt and m aintenance of a W ater D epreciation and Contingency fund by 
transferring fioln the Operating Account the sum of $575 each m onth 1o care for 
depreciation, extensions, additions, im provem ents and replacem ents necessary to properly 
operate the system . M oney in this fund m ay also bc used to pay principal or interest on the 
bond falling, due at any tim e if there is not sufficient m oney for paym cnt in the other bond 
fim ds. 

The balance of the excess fim ds on deposit in the W ater Revenue Fund, after the transfer of 
the required am ount into the above noted fimds, m ay be used for the purpose of calling 
and/or paying bonds or for any other law ful corporate purpose. 



 

W aterw orks D istrict N o. 7 of ~,Vards 6 and 4 
C alcasieu Parish, Louisiana, a com ponent unit of 

the Calcasicu Parish Police Jury 

NOTES TO FINANCIAl, STATEM ENTS (Continued) 
Scplenlber 30, 1999 

N ote I! - Retirem ent System 
Ftdl-tim e elnployecs are lnelnbers of the Parochial Em ployces' Rctirclncnt Systcm of I,ouisiana, a 
Public Elnployoc RetirelnenI Systeln (PERS), which is the admilfish'alor of a cost sharing multiple- 
clnploycr plan. 

Current year payroll was $112,419 all of which was covered by the Plan 

Any pcl'son w ho is a pel'inallellt clnployce and w orks at least 28 hours a w eek and whose 
colnponsation is paid w holly or partly by a covered em ployer is covered by this system . 

Plan Benefits 

Plan A Fund Benefils: 
Any m em ber is eligible for norm al retirem ent if he has at least 30 years of creditable service 
regardless of age, 25 years of creditable service and is at least age 55 or 10 years of creditable 

service and is at least age 60. 

3"he rctirem enl allow ance is equal to three percent of the m em ber's final average com pensation 

(dcfincd as the average of the highest consecutive 36 months) lnultiplicd by his years of creditable 
scrvice; how ever, any em ployee who w as a lnem bcr of the supplem ental plan only prior to the 
rcvision dale has lhe bcncfit caroed for service cl-editcd prior to the revision date on the basis of one 
percent of final com pcI~satiol~ plus two dollars per Inonth for each year credited prior to the i-cvision 
(late, and three percent of final colnpcnsatiola for each year of service credited ariel" the revision date. 
The rctirelncnt allow ance m ay not exceed the grealer of one hundrcd percent of a lncinbcr's final 

salary (last 12 molaths) or the final average compensation. 

A m clnbcr is cligible to retire and receive disabilily benefits if he has at least 5 years of crcditable 
scrvice, is not eligible for normal retirem ent and suffers disability w hich has been ccrtificd by the 
State M edical D isability Board. The rate is 3%  of the nlelnbel"S final COlnpelasation m nlliplicd by 
his years of creditable service under certain conditions outlined in the statutes. 

U pon death of a m clnber with 5 or m ore years of creditable SOl'vice, the Plan providcs bcncfits for 
surviving spouses and m inor children. U nder certain conditions outlined in the statutes, the benefits 
range from 30%  to 60%  of lhe m elnber's final com pensation. 



 

W aterworks District No, 7 of W ards 6 and 4 
Calcasieu Parish, I,ouisiana, a com ponent unit of 

the C alcasieu Parish Police Jury 

NOTES TO FINANCIAL STATEM ENTS (Continued) 
September 30, 1999 

Note H - Retirem ent System  (continued 

D eferred Retirem ent Oolion 
In lieu of term inating elnploym cnl and accepting a service retirem ent allow ance, any m em ber w ho 
has bee~ a1~ active conlrJbtlling m em ber for one full year after becom ing eligible for a norm al 
rctirem cnt allow ance m ay elect to participate in tim Deferred P, etirem ent Option Plan, and defer lhe 
receipt of benefits. 

The duration of participation in the plan shall be specified and shall not cxcecd two years 

U pon tim effective dale of the com m encem ent of participation i~ Ibe plan, m em bership in Ihc system 
shall term inate. Em ployer contributions shall continue to be payable by the em ployer during the 
person's participation in the plan, but paym ents of employee contributio~ls shall cease upoJ~ tim 
effective date of the person's conunencem enl of participation in the plan. 

Tim m onthly retirem ent benefits thai would have been payable, had the person elected to cease 
em ploym ent and rcceivc a service retirem ent allow ance, shall be paid into the D eferred Retirem ent 
O ption Plan fund, which shall not earn interest. 

Upon term ination ofem ploylnent at the end of the specified period of participation, a participant in 
the plan shall receive, at his/her option, a lum p stun paym enl fi'om the D eferred Relirem ent Option 
Plan fund equal to the paym ents m ade to that fund on his/her behalf, a true annuity based upon 
his/her account in that fire d, or any othcr m ethod of paym ent approved by the Board of Trustees. 

Contributions 
33m achm rially required em ployer contribution for Plan A w as determ incd by a(kfing to the norm al 
cost an am ortization paym ent on the unfunded accrued liability which w as based on a 40 year 
annuity with paym ents increasing at 4% per year. This paym ent m ethod conform s to legislation 
passed during 1988 by the Louisiana Legislature. 

M em ber Conh'ibutiolas 
M em ber Contributions, established by Statute at 9.50%  oflolal com pcnsation for Plan A and al 2.0% 
of salary in excess of $1,200 for Plan B, are deducted fi'om lhe m ember's salary. Em ployees 
contributed $5,245 in the year ended September 30, 1999. 



 

W aterworks D istrict N o. 7 of W ards 6 and 4 
Calcasieu Parish, Louisiana, a com poneot unit of 

the Calcasieu Parish Police Jury 

NOTES TO FINANCIAL STATEM ENTS (Continued) 
Septem ber 30, 1999 

N ote 1t - R etirem ent Svstem  (continued 

Em t)lover Contributions 
Em ployer contributions are actuarially determ ined every fiscal year according to statutory process. 
W ritten helices of these rates are provided to em ployers annually. Em ployer rates are 7.75%  for 
Plan A and 1.0%  for Plan B. The D istrict contributed $8,713 on behalf of its em ployees for the year 
ended Septem ber 30,1999. 

N ote I - C om Densated A bsences 
The D istrict does not accrue com pensated absences as they do not have a form al policy regarding 
com pensated absences. Term inated em ployees do not receive com pensation for unused tim e. 

Note J - C ash and C ash Em fivalents 

For purposes of tim statem ent of cash flow s, the W aterworks D istrict considers all short-term debt 
securities purchased w ith a m aturity of three naolaths or less to be cash equivalents. 

N ote K  - M anaeem ent Estim ates 

The preparalion of financial statem ents in conform ity w ith generally accepted accounting principles 
requires m anagem ent to m ake estim ates and assum l)tions thai affect certain reported am ounls and 
disclosures. A ccordingly, actual results could differ fi'om those estim ates. 

N ote L -- Peroetual Servitude 

In June, 1995, the W aterworks Dishicl entered into a perpetual servitude agreem ent for the right 1o 
drill and m aintain w ater w ells, construct and m aintain w ater lines, and to perform such other tasks as 
m ay be reasonably related to the operation and m aintenance of w ater w ells on the property located 
next to the W aterworks District m ain office. The total cost oflhc agreem ent was $8,000. 

N ote M  - Caleasicu Parish Police Jury G ran 

In A pril, 1999, the W aterworks 1)istrict w as aw arded a grant fl'om tile Calcasieu Parish Police Jury 
in tile am ouot of $48,543. The proceeds were dedicated for the purpose of the construction of lhe 
Anthony Ferry Boosler Station storage tanks. 
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W aterworks District No. 7 of W ards 6 and 4 
C alcasieu Parish, Louisiana, a com ponent unit of 

the C alcasieu Parish Police Jill')' 

SCHEDULE OF OPERATING EX PEN SES 
PROPRIETARY FUND TYPE 

Am ortization 
Advertising 

Board Per D iem 
Bad D ebts 
Bank Charges 
Chem icals 
D eprcciation 
D ues and Subscriptions 

Fiscal Agenl Charges 
Fuel 

]nsurance 
O ffice D~xpenscs 

Payroll Taxes and Retirem ent 
Perm its and Licenses 

Postage 
Professional Services 
Professional D evelopm ent 
Rent 
Repairs and M aintenance 

Salaries 
Supplies 
Telephone 

Travel and M eals 
U ,aiform s 

U tilities 

Year Ended Septem ber 30, 1999 

8 

$ 5,117 
242 

2,750 

25 

1,890 
8,43,0 

106,837 

880 
2,850 

5,230 
15,035 

4,954 
10,369 

375 

3,340 

4,053 

450 
366 

7,675 

111,573 
9,476 
4,368 

257 

879 

27,682 

$-7 55773- 
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Board of Trustees 
W aterworks District N o.7 
of W ards 6 and 4 
Calcasieu I~arish, l,ouisiana 

W e have audited tile colnpouent ulJl finallcial statem ents of the W aterworks l)ishJcl No 7 d W alds 
6 and 4, Calcasieu Parish, Louisiana, a COll]pollellt unit of the Calcasieu l'arish l'olice Jury as of alld 
for the year ended Septem ber 30, 1999, and have issued our repoi1 thereon dated M arell 3, 2()00 W e 
conducted our audit in accordance w ith generally accepted auditing standards and tile standards 
applicable to financial audits containd  in (;ol,e#'#mle#lla/ Audilmg Sta#dai'dv, isstied by the 
(7crop|loller (ieneral of the United States. 

_Compliance 

As parl of obtaining reasonable assurance about whether component unit financial siatements ale 
free of m alerial m isslatem ent, we perform ed tests of its compliance with cerlain pruvisions ~~f laws, 
regulations, contracts and grants, nonconlpliance w ith w hich could have a direct and m aterial e|'li_~ct 
on the detem Jnaliol~ of financial statenlent anlounts. How ever, providing all opiuion ou com plJauce 

with those provisiolls was not an objective of ot/r audit, and accordingly, we do licit express sllch all 
opinion. The results of our tests disclosed iio instances of noncom l)liance lhai ate requited lu be 
reported tinder (JOv(~rlllllell/.,4l,'dilillg ,~'lall(lal'dV. 

lnterna! ('O~llro] OverFinancial R~ orling 

In planning and perform ing our audit, we considered W aterworks D istrict N o,7 of W aids 6 and 4, 
Calcasieu Parish, Louisiana, a component unit of the Calcasieu Parish Police Jury, internal cuntrol 
over financial repelling in order to determ ine our auditing procedures for the purpose of e~pressing 
our opinion on the conlponen| unit financial statem ents and not provide assurance on tile internal 
colllro] over fii/ancial reporting. Our collsideralion of tile intern al coulrol over finallcial reporling 
would not necessarily disclose all Inalters in tile internal control over financial reporting that m ighl 
be m aterial weaknesses. A m aterial w eakness is a condition in w hich the design or operalioi~ of one 
or more of the internal control conlponents does iiot reduce to a relativdy low level tile risk lhat 

,c')lt<,,,, t', <, ,., 

,cJ,t,.llh,l, o['(q 01~'i<,d <(tld;~>i,~ I(<f,- I,,,,I., 
D,,<bl~l ,,~'(<~, .lit'i+<l fP,,f'>fi~ (I' I.,~. 



m isslalem enls in am ounts lhal w ould be m aterial in relalion to the com ponent unil financial 
slalem ents being audited m ay occur and nol be de~ec~ed w ithin a tim ely period by em ployees in lhe 
no~mal cotHse of performing lheir assigned fim clions. W e noted no mailers involving lhe inlernal 
conlm l ove] financial reporling and its operation that we consider 1o be m aterial weaknesses 

This report is inlended solely for the inforlnation and use of the W aterworks District No.7 of W in ds 
6 and 4, Calcasieu Parish, a com ponent unit of the Calcasieu Parish Police Jury m anagem ent, and lhe 
l,egislative Auditor of the Slate of Louisiana. H owever, this repowl is a m ailer of public record and 
ils dislribulion is nol lim ited 

M arch 3. 2000 
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W aterw orks I)istrict N o. 7 of W ards 6 and 4 
('alcasieu Parish, Louisiana, a com ponent unit of 

tile C alcasieu Parish Police Jury 

SCItEDULE OF FIN DING S AND RECOM M ENDATION S 

For tile Year Ended Septem ber 30, 1999 

There were no findings in lhe year 



 

W aterw orks D istrict N o. 7 of W ards 6 and 4 
Calcasieu Parish, Louisiana, a com ponent unit of 

tile Caleasieu Parish Police Jury 

SCH EI)ULI~ OF PRIOR YEAR FINDIN GS AN D RECOM M EN DATION S 

For the Y ear Ended Septem ber 30, 1998 

There w ere no findings in 1.he year 
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