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INDEPF, NDENT AUDITORS' REPORT 

The ttonorable W illie C.Haynes, 111, M ayor 
and M em bers of'the Board of Alderm en 

Town of M Elville, l,ouisiana 

~ B SI1E: 
KCSRCPAS COM 

MEMBER OF 

AMERICAN INSTITUTE OF 
CERTIFIED PUB[IC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNTANTS 

W E have audited the accompanying general purpose financial slatEments of the Town of M elville, 
t,ouisiana, as of and for the year ended September 30,1999, as listed in the table of contents. These general 
purpose financial statements are the responsibility of the Town of M elville, Louisiana's, management. Our 
responsibility is to express an opinion on these general purpose financial statements based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States and the provisions of Office of M anagement and Budget (OM B) Circular A-133, 
"A udits of Slates, Local Governm ents, and N on-Profit O rganizations." Those standards and O M B Circular 
A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the general 
purpose financial statem ents are free of material m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supportiug the amounts and disclosures in the general purpose financial statements. An audit also 
includes assessing the accounting principles used and significant estim ates m ade by m anagem ent, as well as 
evaluating the ow:rall general purpose financial statem ent presentation. W e believe that our audit provides a 
reasonable basis for our opinion. 

In our opinion, the general purpose financial statements referred to above present fairly, in all material 
respects, the financial position of the Town of M elville, Louisiana, as of September 30,1999, and the results 
of its operations and cash flows of its proprietary fund type for the year then ended, in conform ity with 
generally accepted accounting principles. 

Our audit was conducted for the purpose of form ing an opinion on the general purpose financial 
statem ents taken as a whole. The year 2000 supplemental information presented on page 28 is not a required 
part of the general purpose financial statements, but is supplemental information required by the 
Govermnental Accounting Standards Board. W e have applied certain lim ited procedures, which consisted 
principally of inquiries of m anagement regarding the methods of measurement and presentation of the 
supplem ental inform ation, ltow ever, we did not audit the inform ation and do not express an opinion on it. In 
addition, we do not provide assurance that the Town of M elville is or w ill become year 2000 cmnpliant, that 
the Town's year 2000 rem ediation efforts will be successful in whole or in part, or that parties w ith which the 
Tow n does business are or w ill becom e year 2000 com pliant. 
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I 
1999 on 
of its co 

u accordance w ith Government Auditin~ StmLdards, we have 
our consideration of the Town of M elville's internal control 
m pliance with laws, regulations, contracts and grants. 

also issned a report dated December 14, 
over financial reporting and on our tests 

The financial information, for the preceding year, which is included for comparative purposes, was 
taken from the financial report for that year in which we expressed an unqualified opinion on the general 
purpose financial statements of the Town of M elville, Louisiana. 

Lafayette, Louisiana 
Decem ber 14, 1999 

K older, Champagne, Slaven & R ainey, LLC 
Certified Public Accountants 
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TOW N OF M ELVILLE. LOUISIANA 

Com bined Statem ent of Revenues, Expenditures, and Changes in Fund Balances 

All Governm ental Fund Types 
Year Ended Septem ber 30, 1999 

Revenues: 

Taxes 
Licenses and perm its 
lntergovem m enlal 

Fines and forfeits 
M iscellaneous 

Total revenues 

Expenditures: 
Current - 

General government 

Public safety: 
Police 
Rescue unit and fire 
Highways and streets 

Culture and recreation 
Debt service - 
Principal retirem ent 

Interest and fiscal charges 
Capital outlay 

Total expenditures 

General 
Fund 

$ 20,255 
25,848 
87,840 

10,030 
25,335 

69,308 

04,677 

65,705 

41,502 

274 

Special 
Revenue 

$134,736 

5,415 

140,151 

10,894 

40,306 

16,328 
2,882 
2,604 

Debt 
Service 

$ 16,100 

442 

16,542 

31,150 

23,403 

Totals 

(M emorandum Only) 
1999 1998 

$ 171,091 
25,848 
87,840 

10,030 
31,192 

326,001 

15,571 

06,011 

16,328 

44,384 
2.878 

31,150 

23.403 

$ 155,952 
21,108 
64,773 

10,057 
35,280 

287.170 

98,913 

88,017 

13,469 
37,473 

9.584 

31,238 

25,481 
23.843 

212,158 73,014 54,553 339,725 328,018 

Excess (deficiency) of revenues 
over expenditures (42,850) 67,137 (38,011) (13,724) 

Other financing sources (uses): 
Operating transfers in 
Operating transfers out 

Total other financing sources (uses) 

Excess of revenues and 
other sources over expenditures 

other uses 

Fund balances, beginning 

Fund balances, ending 

50,073 59,021 

(118,656) 
43,338 

(3,200) 
152,432 

(121,856) 

(40,848) 

141,696 

(95,753) 
50,073 (59,635) 40,138 30,576 45,943 

7,223 

43,829 

7,502 

30,916 

2,127 

41,412 

16,852 

116,157 

5.095 

062 

$ 51,052 $ 38,418 $ 43,539 $ 133,009 $ 116,157 

The accom panying notes are an integral part of this statement. 



TOW N OF M ELVILLE, LOUISIANA 

Com bined Statem ent of Revenues, Expenditures, and Changes in Fund Balances - 

Budget (GAAP Basis) and Actual - All Governmental Fund Types 
Year Ended Septem ber 30, 1999 

Revenues: 
Taxes 

Licenses and perm its 
1 ntergovernm enlal 
Fines and forfeits 
M iscellaneous 

Total revenues 

Expenditures: 
Current - 

General government 
Public safety: 
Police 
Rescue unit and fire 
Highways and streets 
Culture and recreation 
Debt service - 
Principal retirem ent 

Interest and fiscal charges 
Capital outlay 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Other financing sources (uses): 
Operating transfers in 
Operating transfers out 

Total other financing sources (uses) 

Excess (deficiency) of revenues and other 
sources over expenditures and other uses 

Fund balances, beginning 

Fund balances, ending 

The accom panying notes are an integral part of this statement 

General Fund 

Budget Actual 

$ 19,000 
26,000 

71,477 
9,500 
26,400 

152,377 

107,032 

67,700 

36,800 

500 

212,032 

$ 20,255 
25,848 

87,840 
10,030 
25,335 

169,308 

04,677 

65,705 

41,502 
274 

V ariance - 

Favorable 

(Unfavorable) 

$ 1,255 

(152) 
16,363 
530 

(1,065) 
16,931 

2,355 

1,995 

(4,702) 
226 

212,158 (126) 

(59,655) (42,850) 16,805 

60,000 50,073 (9,927) 

60,000 

345 

43.829 

$ 44.174 

50,073 (9,927) 

7,223 

43.829 

6,878 

$ 51,052 $ 6,878 



Special Revenue Funds 

Budget 

Variance - 
Favorable 

Actual (Unfavorable) 

$129,000 $134,736 $ 5,736 

5,800 

34,800 

11,900 

41,600 
15,150 
4,000 
3,000 

5,415 

40,151 

10,894 

40,306 
16,328 
2,882 
2,604 

(385) 
5,351 

1,006 

1,294 

(1,178) 
1,118 

396 

Debt Service Funds 

Budget 

$ 16,000 

16,500 

30,000 
24,575 

Variance - 
Favorable 

Actual (Unfavorable) 

$ 16,100 

442 

16,542 

31,150 
23,403 

$ 100 

(58) 
42 

(1,15o) 
1.172 

75,650 73,014 2,636 54,575 54,553 22 

59,150 67,137 7,987 (38,075) (38,011) 64 

46,000 

005,000) 
59,021 

(118,656) 
(59,000) (59,635) 

150 

30.916 

13,021 

(13,656) 
(635) 

7,502 7,352 

30,916 

43,500 

43,500 

5,425 

41.412 

43,338 

(3,200) 
40,138 

(162) 
(3,200) 
(3,362) 

2,127 (3,298) 
41.412 

$ 31,066 $ 38,418 $ 7,352 $ 46,837 $ 43,539 $ (3,298) 



ToW N OF M ELVILLE, LOUISIAN A 

Com parative Statem ent of Revenues, Expenses, and Changes in Retained Earnings - 

Proprietary Fund Type 
Years Ended September 30, 1999 and 1998 

O perating revenues: 
Charges for services - 
Gas sales 
W ater sales 

Sewer sales 

Delinquent charges 
M iscellaneous - 
Slemco franchise 
O ther 

Total operating revenues 

O perating expenses: 

Gas department expenses 
W ater department expenses 
Sewer department expenses 
Gas department depreciation 
W ater departm ent depreciation 
Sew er departm ent depreciation 

Total operating expenses 

Operating income 

Nonoperating revenues (expenses): 
Interest incom e 
Interest expense 

Total nonoperating revenues (expenses) 

Loss before operating transfers 

Operating transfers in (out): 
Operating transfers in 
Operating transfers out 

Total operating transfers in (out) 

Net loss 

Add: Depreciation on fixed assets acquired by federal grant 
revenues externally restricted for capital acquisitions 
and construction that reduces contributed capital 

Increase in retained earnings 

Retained earnings, beginning 

Retained earn ings, ending 

The accom panying notes are an integral part of Ibis statement. 

9 

1999 1998 

$ 130,142 
88,548 
93,079 
1.388 

50,719 
1,344 

365,220 

03,861 
68,344 

50,450 
43,460 
15,589 
69,572 

351.276 

3,944 

7,672 

(68,821) 

$ 157,072 
85,683 
93,839 

9.764 

51,469 
3.770 

401,597 

21,159 
57,415 
41,498 

43,650 
15,935 
69.700 

349.357 

52,240 

14,260 

(69,888) 
(61,149) (55,628) 

(47,205) (3,388) 

95,044 

(125,620) 
29,374 

(75,317) 
(30,576) (45,943) 

(77,781) (49,331) 

92,509 90,920 

14,728 

408,539 

$ 423,267 

41,589 

366,950 

$ 408,539 



Cash flows from operating activities 
Operating income 

TOW N OF M ELVILLE, LOUISIANA 

Comparative Statement of Cash Flows - 
Proprietary Fund Type 

Years Ended Septem ber 30, 1999 and 1998 

Adjustments to reconcile net operating income 
to net cash provided by operating activities - 
Depreciation 
Changes in current assets and liabilities: 
Increase in accounts receivable 
Increase in due from other funds 
Decrease in due from other govern m ental utfits 
Increase ill other receivable 

Increase (decrease) in cash overdraft 
Increase in accounts payable 

(Decrease) increase in contracts payable 
(Decrease) increase in retainage payable 
Decrease in due to other funds 
Increase in other accrued liabilities 
hlcrease Jo CtlStomers' deposits 

Total adjustments 

Net cash provided by operating activities 

Cash flows from noncapital financing activities: 
Transfer from 1982 Sales Tax Fund 
Transfer from debt service flmds 
Transfer from 1989 Sales Tax Fund 
Transfer to 1989 Sales Tax Fund 
Transfer 1o General Fund 
Transfer to 1982 Sales Tax fund 

Net cash used for noncapital financing activities 

Cash flows from capital and related financing activities: 
Interest paid on revenue bonds 
Principal paid on revenue bonds 
Purchase of property, plant and equipm ent 
Proceeds from water grant 

Net cash used for capital and related financing activities 

Cash flows from investing activities: 
Purchase of interest-bearing deposits 
Proceeds from the m aturities of interest-bearing deposits 
Interest received on interest-bearing deposits 

Net cash provided by investing activities 

Net increase in cash and cash equivalents 

Cash, cash equivalerds and restricted cash, beginning of period 

Cash, cash equivalents and restricted cash, end of period 

0 

999 1998 

$ 13.944 

128,621 

(3,171) 
(4,176) 
41,585 

(152) 
15,072 
1,681 

(41,585) 
(7,995) 
(9,965) 
1,165 
1.648 

22,728 

36,672 

3,927 
3,200 

(2,206) 
(26,324) 
(9,173) 

$ 52,240 

29,285 

(3,700) 

(289) 
(4) 

339 

45,I55 
7,995 

1,038 
480 

180,299 

232,539 

11,374 

18,000 

(74,317) 
(1,000) 

(30,576) (45,943) 

(69,979) 
(42,000) 
(485,611) 
493.606 

(103,984) 

(40,965) 
41,488 
7,698 

8,221 

10,333 

260,136 

$ 270.469 

(71,006) 
(38,000) 
(131,381) 
78,231 

(162,156) 

(47,571) 
46,413 
14,234 

3.076 

37,516 

222.620 

$ 260.136 



TOW N OF M ELVILLE, LOUISIANA 

Comparative Statem ent of Cash Flows - 

Proprietary Fund Type (Continued) 
Years Ended Septem ber 30

, 1999 and 1998 

Reconciliatiou of cash and cash equivalents per statement ofcash 

flows to the balance sheet: 

Cash and cash equivalents, beginning of period - 
Cash - unrestricted 
Interest-bearing deposits - unrestricted 
Interest-bearing deposits - restricted 
Less: cerlificates of deposit with a maturity over three months 

Total cash and cash equivalents 

Cash and cash equivalents
, end ofperiod- 

Cash - unrestricted 
Interest-bearing deposits - unrestricted 
Interest-bearing deposits - restricted 
Less: certificates of deposit with a maturity over three months 

Total cash and cash equivalents 

N et increase 

The accom panying notes are an integral part of this statement
. 

999 1998 

$ 12,046 
17,760 

254,412 
(24,082) 
260,136 

891 
22,488 
272,387 

(25,297) 
270.469 

$ 10,333 

$ 249 
10,418 

234,877 

(22,924) 
222.620 

12,046 

17,760 
254,412 

(24,082) 
260.136 

$ 37,516 



TO W N 01" M ELV ILLE, LOUISIAN A 

N otes to Financial Statem ents 

Sum m ary of Siunificant Accountin~ Policies 

The Town of M elville was incorporated in 1911 under the provisions of the Lawrason Act. 
The Towu operates under a M ayor-Board of Aldermen form of government. 

The accounting and reporting policies of the Town of M elville conform to generally accepted 
accounting principles as applicable to governments. Such acconnting and reporting procedures also 
conform to the requirem ents of Louisiana Revised Statutes 24:517 and to the industry audit guide, 
A udits of State and Local Govern m ental Units, 

The following is a summary of certain significant accotmting policies 

A. Financial Reoortin~ Entity 

This report includes all funds and account groups which are controlled by or 
dependent on the Town executive and legislative branches (the M ayor and Board of 
Aldermen). Control by or dependence on the Town was determiued on the basis of 
budget adoption, taxing authority, authority to issue debt, election or appointm ent of 
governing body, and other general oversight responsibility. 

Based on the foregoing criteria, there are no component unit governmenta 
organizations that are included as part of the Town. 

B. Fund Accounting 

The accounts of the Town of M elville are organized on the basis of fimds and 
account groups, each of which is considered a separate accounting entity, The 
operations of each fund are accounted for with a separate set of self-balancing accounts 
that com prise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, 
as appropriate. Government resources are allocated to and accounted for in individual 
funds based upon the purposes for which they are to be spent and the m eans by which 
spending activities are controlled. Account groups are a reporting device used to 
account for certain assets and liabilities of the governmental funds not recorded directly 
in those funds. The Town has the following fund types and account groups: 

Governmental Fund Types - 

General Fund 

The General Fund is the general operating fund of the 3"own. ]t is used to 
account for all financial resources except those required to be accounted for in another 
fund. 

Special Revenue Funds 

Special revenue funds are used to account for the proceeds of specific revenue 
sources (other than expendable trusts or major capital projects) that are legally restricted 
to expenditures for specific purposes. 

2 



]'OW N OF M ELVILLE. LOUISIANA 

Notcs to Financial Statements (Continued) 

Debt Service Funds 

Debt service funds are used to account for tile accum ulation of resources for
, and 

the paym ent of, general long-term debt principal, interest, and related costs. 

Proprietary Ftmd Type - 

Enterprise Fund 

Enterprise funds are used to account for operations (a) that are financed and 
operated in a manner sim ilar to private business enterprises - where tile intent of tile 
governing body is that the costs (expenses, including depreciation) of providing goods 
or services lo t)le general pnblic on a cautioning basis be financed or recovered 
primarily through user charges; or (b) where the governing body has decided that 
periodic determ ination of revenues earned, expenses incurred, and/ar net income is 
appropriate for capital maintenance, public policy, management control, accountability, 
or other purposes. Tile Town applies all applicable FASB pronouncements issued after 
Novem ber 30, 1989 in accounting and reporting for its enterprise fired. The Tow n's 
enterprise fund is the Utility Fund. 

A ccount G ronps - 

General Fixed Assets Account Group 

This is not a fund but rather an account group that is used to account for general 
fixed assets acquired principally for general purposes and excludes fixed assets in tile 
Enterprise Fund. 

General Long-Term Debt Account Group 

This is not a fund but rather an account group that is used to account for tile 
outstanding principal balances of general obligation bonds and other long-tern1 debt not 
reporled in proprietary funds. 

C. Basis of Accounting 

Basis of accounting refers to when revenues and expenditures or expenses are 
recognized in the accounts and reported in tile financial statem ents. Basis of accounting 
relates to tile tim ing of the measurements made, regardless of the measurem ent focus 
applied. 

All of the Town's governmental fimds are accounted for using the modified 
accrual basis of accounting, Their revenues are recognized when they become 
m easnrable ~lld available as net cnrrent asseIs. 

3 



TOW N OF M ELVILLE, LOUISIAN A 

Notes to Financial Statements (Continued) 

Sales taxes are considered "measurable" when in tire bands of the Sales Tax 
Collector and are recognized as revenue at that lim e. Ad valorem taxes are recognized 
as revenue in the year budgeted, that is, in the year in which such taxes are billed to 
taxpayers. Anticipated refunds of such taxes are recorded as liabilities and reductions of 
revenue when they are measurable and their validity seems certain. Other major 
revenues that are considered susceptible to accrual include earned grant revenues and 
other intergovernmental revenues, charges for services and interest on interest-bearing 
deposits. Franchise fees, licenses and perm its, and fines are recognized when received 
because they are not objectively measurable. 

Expenditures are generally recognized under tire modified accrual basis of 
accounting when the related fund liability is incurred. Principal and interest on general 
long-term debt is recognized when due and purchases of various operating supplies are 
regarded as expenditures at the time purchased. 

The proprietary fund is accounted for using the accrual basis of accounting 
whereby revenues are recognized when they are earned aud expenses are recognized 
when incurred. Unbilled utility service receivables, resulting from utility services 
rendered between the date of meter reading and billing and the end of the mouth, were 
determ ined im material and are not recorded at year end. 

D. Budgets and Budp, etarv Accountin2: 

The Tow n follows these procedures in establishing the budgetary data reflected in 
tire financial statem ents: 

2 

The Town Clerk prepares a proposed operating budget for the fiscal year 
and subm its it to the M ayor and Board of Aldermen not Inlet than fifteen 
days prior to tire beginning of each fiscal year. 

A sum m ary of lhe proposed budget is published and the public notified 
that the proposed budget is available for public inspection. At the same 
time, a public hearing is called. 

A public hearing is held on the proposed budget at least ten days after 
publication of the call for the hearing. 

After the holding of the public hearing and completion of all action 
necessary to finalize and implement the budget, tlre budget is adopted 
through passage of a resolution prior to the com m encem ent of the fiscal 
year for which the budget is being adopted. 

Budgetary am endm ents involving the transfers of funds from one 
departm ent, program or function to another or involving increases in 
expenditures resulting from revenues exceeding amounts estimated require 
the approval of the Board of Aldermen. 

A ll budgetary appropriations lapse at the end of the fiscal year 

4 
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TOW N OF' M ELVILLE, LOUISIAN A 

Notes to Financial Statements (Continued) 

Budgets for all fimds are adopted on a basis consistent with generally 
accepted accounting principles (GAAP). Budgeted amounts are as 
originally adopted or as finally amended by the Board of Aldermen. Such 
amendments were not material in relation to the original appropriations. 

E. Interest-Bearin~ Deposits 

Interest-bearing deposits are stated at cost, w hich approxim ates m arket 

Stalem ent of Cash Flows 

For purposes of the statement of cash flows, the Enterprise Fund considers all 
highly liquid investm ents w ith a m aturity of three m onths or less when purchased to be 
cash equivalents. 

G . l)ue To and Due From Other Funds 

Interfuad receivables and payables arise from interfund transactions 
recorded by all fimds affected in the period in which transactions are executed. 

tl. tlestricted Assets 

The Utility Fund, based on certain bond covenants, 
maintain prescribed amounts of resources (consisting 
investments) that can be used to service outstanding debt. 

Fixed Assets 

is required to establish and 
of cash and tcm porary 

Fixed assets used in governmental fired type operations (general fixed assets) are 
accounted for in the General Fixed Assels Aceounl Group and are recorded as 
expenditures in the governm ental fired types w hen purchased. The Town has elected 
not to capitalize public domain ("infrastructure") fixed assets consisting of certain 
im provements other than buildings, including roads, bridges, curbs and gutters, streets 
and sidewalks, drainage systems, and lighting systems. No depreciation has been 
provided on general fixed assets. 

The costs of normal maintenance and repairs that do not add to the value of the 
asset or m aterially extend the assel's life are not included in the general fixed assets 
account group or capitalized in the proprietary fund. 

A ll purchased fxed assets are stated at historical cost or estimated historical cost 
if actual historical cost is not available. Donated fixed assets are stated at their 
estimated fair market value on the date donated. Estimated am ounts are im material in 
rclafion to total fixed assets. 

The proprietary fund is accounted for on a cost of services or "capital 
maintenance" measurement focus, and all assets and all liabilities (whether current or 
noncurrent) associated with its activity are included on its balance sheet. 



TOW N OF M ELVILLE, LOUISIANA 

Notes to Financial Statements (Continued) 

Depreciation of all exhaustible fixed assets used by tile proprietary fired is 
charged as all expense against its operations. Depreciation has been provided over the 
estimmed usefi/l lives nsing the straigbt-line m ethod. The estimated usefi/I lives are as 
follows: 

Gas and water lines 
Gas and water equipment 
Offi ce equipment and furniture 
Sewer and sewer lines 

Long:Term D ebt 

30 years 
7-10 years 

5-10 years 
50 years 

Long-term obligations of tile Town are reported in the General Long-Term Debt 
Account Group. Long-term liabilities for certain revenue bonds are reported in the 
Utility Fund. 

K . Bad Debts 

Uncollectible amounts due for ad valorem taxes and customers' ntility receivables 
are recoguized as bad debts at the time information becomes available which would 
indicate the uncollectibility of the particular receivable. Although tile specific charge- 
off method is/lot in conformity with generally accepted accotmting principles (GAAP), 
no allowance for uncollectible receivables was m ade due to im materiality at Septem ber 
30, 1999 and 1998. 

L. CoLu_.pensated Absences 

Town employees are entitled to certain com pensated absences based upon their 
length of em ploym ent. Sick leave is accum n/ated at one day per m onth up to a 
m axim um of ten days per year' and thirty days in total. Em ployees are not paid for 
accumulated sick leave at the time of separation from em ploym ent w ith the Town. Five 
days of annual leave are earned on tile anniversary date of employment for each fidl- 
time, perm anent employee with less than five fidl years of service with tile m unicipality. 
Ten days of annual leave are earned by such employees after five ftdl years of service. 
Em ployees/nay not carry over or accumulate annual leave from one anniversary date to 
another. Am ounts of vested or accumulated com pensated absences at Septem ber 30, 
1999 and 1998 are not recorded as liabilities due to im materiality. 

M . Canitalization of lnterest Exoense 

It is the policy of tile Town to capitalize m aterial amounts of interest resulting 
from borrowings in the course of the construction of fixed assets. There was no interest 
capitalized at Septem ber 30, 1999 and 1998 due to imm ateriality. 

6 
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TOW N OF M F, LVILLI', LOUISIANA 

Notes to Financial Statemen'ts (Continued) 

Total Colum ns on Com bined Statem ents - Overview 

Total columns on the Com bined Statem ents - Overview are captioned 
M emorandum Only to indicate that they are presented only to facilitate financial 
analysis. Data ill these columns do not present financial position, results of operations, 
or cash flows in conform ity with generally accepted accounting principles. N either is 
such data comparable to a consolidation, lnterfund elim inations have not been m ade ill 
tile aggregation of this data. 

O . ComEa rative Data 

Q 

Encum brance accounting, under which purchase orders, contracts, and other 
comm itments for tile expenditure of nlo+~ies are recorded in order to reserve that portion 
of tile applicable appropriation, is not employed as an extension of formal budgetary 
integration in the funds. 

or Year Reclassification 

Certain previously reported amounts have been reclassified to enhance 
com parability with 1999 report classifications. 

Cash and Interest-Bearing, Deposits 

U nder state law, the Town may deposit funds w ithin a fiscal agent bank organized under the 
laws of the State of Louisiana, the laws of any other state in the Union, or tile laws of the United 
States. The Tow n m ay invest in certificates and tim e deposits of state banks organized under 
Louisiana law and national banks having principal offices in Louisiana. At September 30, 1999, tile 
Town had cash and interest-bearing deposits (book balances) totaling $442,857, as follows: 

Dem and deposits 

M oney m arket accounts 

Tim e deposits 

Total 

$116,023 
285,870 

40,964 

$442,857 
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TOW N OF M ELVILLE, LOUISIANA 

Notes to Financial Statements (Continued) 

These deposits are stated at cost, which approximates market. Under state law, these deposits, 
(or the resulting bank balances) nmst be secured by federal deposit insurance or the plcdge of 
securities owned by the fiscal agent bank. The market value of the ptedged securities plus the federal 
deposit insurance m ust at all times equal the amount on deposit w ith the fiscal agent bank. These 
securities arc held in the name of the pledging fiscal agent bank in a holding or custodial bank that is 
mntually acceptable to both parties. Deposit balances (bank balances) at September 30, 1999 are 
securcd as follows: 

Bank bahmces 

Federal deposit insurance 
Pledged securities (Category 3) 

Total federal insurance and pledged 
securities 

$447,620 

200,000 
247,620 

$447,620 

Pledged securities in Category 3 include uninsured or unregistered investm ents for which the 
sccnritics are held by the broker or dealer, or by its trust department or agent, but not in the Town's 
name. Evcn though the pledged securities arc considered uncollatcralized (Category 3), Louisiana 
Revised Statute 39:1229 imposes a statutory requirem ent on the custodial bank to advertise and sell 
the pledged securities within 10 days of being notified by the Town that the fiscal agent has failed to 
pay deposited funds upon demand. 

A d V alorem Taxes 

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes 
are levied by the Town in Septem ber or October and are actually billed to taxpayers in Decem ber. 
Billed taxes becom e delinquent on January 1 of the follow ing year. The Town bills and collects its 
ow n property taxes using the assessed values determ ined by the Tax Assessor of St. Landry Parish. 
Properly lax revenues are recognized when levied to the extent that they result in current receivables. 

For the year ended Septem ber 30, 1999, taxes of 16.60 m ills were levied on property w ith 
assessed valuations totaling $1,884,940 and were dedicated as follows: 

General corporate purposes 
Debt service 

7.67 m ills 

8.93 m ills 

Total taxes levied were $30,545. Uncollected ad valorem taxes at September 30, 1999 
amounted to $2,694. 
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TOW N OF M [:LVILLE, LOUISIANA 

Notes to Financial Statements (Continued) 

nterfim d Receivables. Payable 

lnterfand receivables and payables at Septem ber 30, 1999 are as follows 

General Fund 

Special Revenue Funds - 

1982 Sales Tax Fund 

Debt Service Fund - 

Sales Tax Bonds 08/14/91 

Utility Fund 

Totals 

l)ue from Other Governmental Units 

lnterfund luterftmd 

Receivables Payables 

$24,585 

296 

4.716 

$ 

24.045 

296 

5,256 

$29,597 $29,597 

Am ounts due from other governmental units at Septem ber 30, 1999 consisted of the 
follow ing: 

Am ount clue from tile State of Louisiana Offi ce of Finance and 

Support Services for reimbursement of LCBG W ater System 

hnprovements project expenditures during fiscal year ending 
Septem ber 30, 1999 

Am ount due from State of Louisiana for beer tax revenue earned 
during fiscal year ending Septem ber 30, 1999. 

9 

$ 3,570 

878 

$ 5,448 
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TOW N O F M ELV ILLE. LOUISIAN A 

Notes to Financial Statements (Continued) 

Restricted Assets - Proorietarv Fund Tvoe 

Reslricted assets consisted of the following at Septem ber 30 

Gas bond and interest sinking fund 

Sewer bond and interest sinking fired 

Gas bond reserve fund 

Sewer bond reserve fund 
Gas bond depreciation and contingency ftmd 

Sewer bond depreciation and contingency fund 

Custom ers' deposit 

Totals 

Chan~es in Fixed Assets 

A summ ary of changes in general fixed assets follows 

Total general fixed assets 

20 

999 1998 

$ 69,186 
21,511 

40,181 

34,202 

40,023 

33,301 

33.983 

$272,387 

$ 67,513 

20,699 

37,260 

30,210 

37,105 

29,290 

32,335 

$254.412 

Balance Balance 

10/01/98 Additions Deletions 09/30/99 

$ 92,159 $ - $ - 
430,692 

188,196 

$ 92,159 
430,692 

188,196 

$711,047 $ - $ - $711.047 
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TOW N O F M ELV ILI,E. LOUISIAN A 

Notes to Financial Statements (Continued) 

A sum mary of proprietary fund type property, plant and equipment at September 30, 1999 
follows: 

Land 

Gas system and improvements 

W ater systenl and im provements 

Sewer system and im provements 
Equipm ent and furn iture 

Less: Accumulated depreciation 

Net property, plant and 

equipment 

Cbanues in General Lone-Term Debt 

$ 303 
1,362,827 

1,004,238 

3,450,035 

86.750 

5,904,153 

(1,718,088) 

$ 4.186.065 

Tile following is a summary of general long-term debt activity of tile Town of M elville for tile 
year ended Septem ber 30, 1999: 

General long-term debt 

payable, October 1, 1998 

Additions 

Reductions 

G eneral Iong4erm debt 

payable, Septem ber 30, 1999 

2 

General 

O bligation 

Bonds 

Revenue 

Bonds Tota 

$435,325 $1,189,000 $1,624,325 

(31,150) (39,000) (70,150) 

$ 404,175 $1,150,000 $1,554,175 



TOW N OF M ELVIM ,E, LOUISIANA 

Notes to Financial Statements (Continued) 

l,ong-term debt payable at Septem ber 30, 1999 is com prised of the following individual issues 

General obligation bonds 

$155,000 General Obligation Bonds, 
Series 1992, dated 8/14/91 ; due in 

annual installments of$13,378 through 

2011; interest at 5.875 percent, 

payable fi'om ad valorem taxes 

$45(I,000 Sales Tax Bonds, Series 
1992, dated 8/14/91; due in annual 

installments of $41,175 through 
2009; interest at 5.875 percent, payable 

fron/ sales lax revennes 

Rcvenne bonds 

$592,000 M unicipal Gas System 

bonds dated 12/20/82; due in 

annual installments of $25,000 - $40,000 
through 7/25/23; interest at 5.0 

percent and 7.12 percent 

$985,000 M unicipal Sewer System 
bonds dated 7/25/83; due in annual 

instalhnents of $13,000 - $65,000 
through 7/25/23; interest at 5.0 
percent and 7.12 percent 

22 

$ 109,194 

294.98 

$ 404A75 

$ 302,000 

848.000 

$1,150,000 
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Notes to Financial Statements (Continued) 

The annual requirements to amortize all debt outstanding as of September 30, 1999, including 
nterest payments of $1,061,237, are as follows: 

Year Ending 

Septem ber 30 

20(]0 

20(11 

2002 

2003 

2004 

2005-2009 

2010-2014 

2015-2019 
2020-2024 

Flow of Funds: Restrictions on Use - Utilities Revenues 

General 

Obligation 

Bonds 

54,553 

54,553 

54,553 

54,553 

54,553 

272,765 

26,757 

$ 572,287 

Revenue 

Bonds 

109,679 

109,451 

110,103 

110,582 

110,241 

465,556 

334,696 

341,238 
351.579 

$2,043,125 

164,232 

164,004 

164,656 

165,135 

164,794 

738,321 

361,453 

341,238 
351.579 

$2,615,412 

Under tile terms of the bond agreements oil outstanding Farmers Home Administration (FIIA) 
M unicipal Gas System revenue bonds dated December 20, 1982, and outstanding FHA M unicipal 
Sewer System revenue bonds dated July 25, 1983, all revenues derived from operation of the Utility 
System will be pledged and dedicated to the retirement of said bonds upon completion of the gas and 
sewer projects and are to be set aside into lhe following funds: 

On each bond issue, each m onth there will be set aside into a revenue bond and interest sinking 
fired account an amount consisting of 1/12 of the next installment of principal and interest on the 
outstanding bonds. Such payments must be m ade on or before the 20th day of each m ontb to assure 
tbe prom pt paym ent of the principal and interest installments as they become due and m ay be used 
only for such paym ents. 

Commencing with the first month in which the gas and sewer projects have been completed, 
5% of the amount to be paid into the sinking fired account each month must be deposited into a 
reserve account until the gas reserve fund has a balance of $43,700 and the sewer reserve fund has a 
balance of $71,245. 

Also, commencing with the first month in which the gas and sewer projects have been 
completed, $179 shall be deposited each month into a gas depreciation and contingency fund, and 
$284 shall be deposited each month into a sewer depreciation and contingency fund. 
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Notes to Financial Statements (Continued) 

Dedication of Proceeds and Flow of Funds - Sales and Use Taxes 

A. Proceeds of a 1 percent sales and use tax originally approved by the voters of the Town 
oll September 11, 1982, renewed on November 15, 1998 for ten years and levied by the 
Town of M elville (1999 collections $60,631; 1998 collections $54,339) are dedicated to 
tile follow ing purposes: 

Providing fire protection to tile 
m aintcnance of a rescue unit for the 

Town (including operation and 
fire departnlent); providing for the 

operation, m aintenance and improvement of the natural gas distribution 
system and water system of the Town; and paying general operating 
expenses of the Town. 

Proceeds of a 1.2 percent sales and use tax approved by voters of tile Town on 
Novem ber 18, 1990 and levied by the Town of M elville for a period of lwenty years 
from the date of tile first levy of tile tax (1999 collections $74,105; 1998 collections 
$66,414) are dedicated to the following purposes 

Constructing, im proving, and m aintaining public streets and bridges 
w ithin the Town and maintaining and operating sewers and sewerage 
disposal facilities of the Town. 

Retirem ent Conlnlitm ents 

A ll em ployees of tile Town of M elville participate in tile Social Security system . The Town 
and its employees contribute a percentage of each employee's salary to tbe system (7.65 percent 
contributed by tile Town and 7.65 percent by the employee). The Town's contribution dnring the year 
ended Septem ber 30, 1999 amounted to $13,353. 

(12) Nattn'al Gas Contract 

Under contract dated January 1, 1992, the Town of M elville is required to purchase its natural 
gas froln Cypress Gas Pipeline Com pany. During fiscal year ended September 30, 1999, the Town's 
natural gas purchases amounted to $39,940, which included $2,930 owed at September 30, 1999 for 
gas purchased in the month of September 1999. 

24 
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TOW N OF M ELVILLE, LOUISIANA 

Notes to Financial Statements (Continued) 

Seem ent Inform ation - Entcrnrise Fund 

The Towu of M elville m aintains three utility departments within its enterprise fund which 
provide gas, water, and sewer services. Segment information for the year ended Septem ber 30, 1999 
w as as follows: 

O perating revenues 

Operating expenses: 

Depreciation 

O ther 

Total operating expenses 

Operating income (loss) 

(14) ~ ttion and Claims 

Total 

Gas W ater Sewer Enterprise 

Department Departm ent Department Fund 

$164,236 $107,905 $ 93,079 $365,220 

43,460 

03,861 

47.321 

15,589 

68,344 

83,933 

69,572 
50,450 

20,022 

128,621 

222,655 

351,276 

$ 16,915 $ 23,972 $(26,943) $ 13,944 

At Septem ber 30, 1999, tile "['own was not involved in any lawsuits or litigation claim ing 
dam ages. 

(15) Contributed Capital 

Amounts contributed to the Enterprise Fund for acquisition or construction of fixed assets are 
recognized as contributed capital. Contributed capital generated through grants externally restricted 
for capital acquisitions is amortized based on the depreciation recognized on that portion of the assets 
acquired or constructed from such grants, This depreciation is closed to the appropriate contributed 
capital account and is reflected as an adjustment to net income on the Comparative Statement of 
Revenues, Expenses, and Changes in Retained Earnings. 

The sources of contributed capital used to acquire and construct facilities of the Enterprise 
Fund are as follows: 

Total contributed capital 
l,ess: Accumulated amortization 

Net contributed capital 

Federal/State 
M unicipality Grants Total 

$ 72,451 

$ 72,451 

$ 3,802,744 
(1,012,242) 

$ 2,790,502 

$ 3,875,195 

(1,012,242) 

$ 2,862,953 
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Com ocnsation of Tow n Officials 

A detail of com pensation paid to the M ayor and Board of Aldermen for the year ended 
September 30, 1999 follows: 

Jam es Fontenot 

W illie C. Haynes 111 

Alderm en: 

Christopher Barker 

Tony Foret 

Velm a tlendrix 

Joseph M artin 

Larry Ponthieux 

Sharon Sanders 

Laura M ouille 

Clara M oore 
Denies Oliney 

26 

$ 744 

1,488 

$ 6,432 



SUPPLEM ENTAL INFO R M ATIO N 



TO W N O F M ELVILLE, LOUISIANA 

hnpact of Year 2000 on Computer Programs (Unaudited) 

nm act of Year 2000 on Com ~uter Prof, ram s (Unaudited 

The Town of M elville has completed an inventory of com puter systems and other electronic 
equipm ent that may be affected by tile year 2000 issue and that are necessary to conducting Town of 
M elville's operations and have identified sueb systems as being financial reporting and payroll. 

The financial reporting and payroll systems have been assessed, remediated, and tested and 
validated. 

Because of the unprecedented nature of tile Year 2000 issue, its effects and tbe success of related 
rem ediation efforts w ill not be fully determ inable until the year 2000 and thereafter. M anagem ent camlol 
assure that the Town of M elville is or will be Year 2000 ready, that the Town of M elville's remediation 
efforts w ill be successful in whole or in part, or that parties w ith whom the Town of M elville does business 
w ill be year 2000 ready. The Town of M elville is utilizing external resources to identify and test the 
system s for Y ear 2000 com pliance. 

28 
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AND 

ACCO UNT G RO UPS 
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G EN ERA L FUN D 

To account for resources Iraditionally associated with governments which are not required to be accounted 

for in another fund. 



TOW N O F M [-LV II.LE, LO UISIAN A 
General Fund 

A SSETS 
Cash 

Receivables - 
Ad valorcm taxes 
l)ue from other fnnds 
Due frown other govermnental units 

Total assets 

Com parative Balance Sheet 

Septem ber 30, 1999 and 1998 

LIABII.ITII;S AN D FUN D BALAN CES 

Liabilities 

Accounts payable 
Other accrued liabilities 

Total liabilities 

Fund Balances 
Unreserved - undesignated 

Total liabilities and fired balances 

999 1998 

$41,132 

1,246 

24,585 
1,878 

$25,247 

665 

21,102 
2,263 

$68,841 $49,277 

$15,453 
2,336 

17.789 

$ 3,752 
1,696 

5,448 

51,052 43.829 

$68,841 $49,277 



TOW N OF M ELVILLE, LOUISIAN A 
General Fund 

Statement of Revenues, Expenditures, and Changes in Fund Balances - 

Budget (GAAP Basis) and Actual 
Year Ended Septem ber 30, 1999 

W ith Com parative Actual Amounts For the Year Ended Septem ber 30, 1998 

Rcvcuues: 

Taxes 

Licenses and perm its 
lntergovernm ental 
Fines and forfeits 
M iscellaneous 

Total revenues 

Expenditures: 

Current - 
G eneral govermnent 

Public safety: 
Police 

ltighways and streets 
Culture and recreation 

Debt service 
Capital outlay 

Total expenditures 

Deficiency of revenues 
over expenditures 

Other financing sources (uses): 
Operating transfers in 
Operating transfers out 

Total other financing sources (uses) 

Excess of reveaues and 

other sources over expenditures 

and other uses 

Fund balances, beginning 

Fund balances, ending 

1999 

Budget Actua 

$ 19,000 
26,000 
71,477 

9,500 

26,400 

152,377 

107,032 

67,700 

36,800 

500 

212.032 

$ 20,255 
25,848 
87,840 

10,030 
25.335 

69.308 

04,677 

65,705 
41,502 

274 

Variance - 
Favorable 

(UnFavorable) 

$ 1,255 

(152) 
16,363 
530 

(I,065) 
16.931 

2,355 

1,995 

(4,702) 
226 

212,158 (126) 

1998 

A claa 

$ 19,090 
21,108 
64,773 

10,057 
28,881 

43.909 

89,274 

52,900 
35,627 
5,930 

2,166 
23,843 

209.740 

(59,655) (42,850) 16,805 (65,831) 

60,000 50,073 (9,927) 89,317 
(7,103) 

60,000 50,073 (9,927) 82,214 

345 

43.829 

$ 44,174 

7,223 6,878 

43,829 

$ 51,052 $ 6,878 

16,383 

27.446 



TOW N OF M ELVILLE, LOUISIANA 
Gcueral Fund 

Statement of Revenues - Budget (GAAP Basis) and Actual 
Year Ended Septem ber 30, 1999 

W ith Com parative Actual Amounts for the Year Ended September 30, 1998 

Taxes: 

Ad valorem lax 

Franchise fees: 
Cable TV 

Total taxes 

censes and perm its 
Occupational 

]ntergovernm enta]: 

U,S. Department of Agriculture - 

Rural Development (}rant 
Food Stam p Adm inistrative Grant 

U .S. D epartm ent of Justice - 

COPS-Universal ttiring Grant 

Stale of Louisiana - 
Tobacco taxes 
Beer taxes 

V ideo poker 

DOTD grant 
Rural Developm ent Grant 

G rant - civic center 
St. Landry Parish ttousing Authority 

Total intergovernm cntal 

M iscellaneous: 
Rent on buildings 
Donations 
Other 

Total m iscellaneous 

Total revenues 

999 

Budget Actua 

$ 13,500 

5.500 

9,000 

26.000 

16,400 

8,126 
1,800 

7,500 

11,151 

25,000 
1,500 

71.477 

$ 14,445 

5.810 

20.255 

Variance - 
Favorable 

(Unfavorable) 

$ 945 

310 

,255 

1998 
Acttm 

$ 13,398 

5.692 

9.090 

25,848 (152) 21,108 

14,018 

8,126 

1,637 

9,902 

23,651 
4,401 
25,000 
1.105 

87.840 

(2,382) 

(163) 
2,402 

12,500 
4,401 

(395) 
16,363 

15,000 
2,767 

8,126 
1,892 

6,749 

23,651 
5,000 

1,588 

64,773 

9.500 10.030 530 10.057 

15,000 
600 

10,800 

26.400 

14,189 
600 

10,546 

25,335 

(811) 

(254) 

(I,065) 

7,318 
1,364 
0,199 

28,88 

$152,377 $169,308 $16,931 $143,909 



TOW N O F M ELVILLE, LO UISIAN A 

General Fund 

Statement of Expenditures - Budget (GAAP Basis) and Actual 
Year Ended Septem ber 30, 1999 

W ith Comparative Actual Am ounts For the Year Ended September 30, 1998 

General governm ent: 
Salaries - M ayor and A lderm en 
Other salaries and wages 

Payroll taxes 
]usurancc 

D ues 

O ffice expenditures 

l'rofessional fees 

Utilities 
Telephone 
Repairs and m aintenance 
Supplies 

Com nm nity activities 
M iscellaneous 

Total general governm ent 

Public safety: 

Police department - 
Salaries 
Payroll taxes 

lr~surance 

Auto expenditures 
M aintenance and supplies 
Prisoners' m eals 

Total public safety 

1999 

Budget 

$ 6,732 
31,750 
3,200 

8,000 

2,000 

4,850 

18,500 
1,900 

4,100 

4,500 
9,500 
1,500 

10,500 

107.032 

29,000 
2,900 

12,000 

8,200 

14,800 
800 

67,700 

34 

$ 6,432 
31,019 

3,978 

6,037 

797 

4,326 

23,823 

1,719 

3,552 

1,738 
9,512 
1,009 

10,735 

104.677 

28,513 
3,412 

14,788 

9,593 

9,124 
275 

65,705 

Variance - 

Favorable 

(Unfavorable) 

$ 300 
731 

(778) 
1,963 
1,203 
524 

(5,323) 
181 

548 
2,762 

(12) 
491 

(235) 
2.355 

487 

(512) 
(2,788) 
(1,393) 
5,676 
525 

1,995 

1998 
Actua 

$ 6,732 
28,115 
2,425 

4,245 
2,393 

4,446 
11.143 

2,805 
2,284 
8,906 

2,226 
3.554 

89.274 

25,474 
2,080 

10,401 

9,577 

4,229 
1.139 

52,900 

(continned) 



TOW N O F M ELV ILLE, LO UISIAN A 
General Fund 

Statement of Expenditures - Budget (GAAP Basis) and Actual (Continued) 
Year Ended September 30, 1999 

W ith Com parative Actual Amounts For lbe Year Ended September 30, 1998 

llighways and streets: 
Salaries 
Insurance 

Repairs and m aintenance 

Equipm ent m aintenance 
M iscellaneous 

Total highways and streets 

Culture and recreation: 
Supplies 
M iscellaneous 

Total culture and recreation 

Debt service: 
Principal 
Interest 

Total debt service 

Capital outlay: 
General governm ent - 
Senior citizens center 

Total capital outlay 

Total expenditures 

999 

Budget Actua 

14,500 

500 
13,500 
5,300 
3,000 

36,800 

500 

500 

$212,032 

14,257 
554 

17,230 

7,832 
1,629 

41,502 

214 
60 

274 

Variance - 

Favorable 

(Unfavorable) 

243 

(54) 
(3,730) 
(2,532) 
1,371 

(4,702) 

286 

(60) 
226 

1998 
A ctua 

2,737 
389 

9,394 

1,588 
1.519 

35.627 

5.930 

5,930 

2,028 
138 

2,166 

23.843 

23,843 

$212,158 $ (126) $209,740 



SPECIAL REVENUE FUNDS 

'11"o account for the receipt and use of proceeds of the Town's 1%  sales and use tax. These taxes are 
dedicated to tile purposes of providing fire protection to the Town; providing for tile operation, 
m aintenance and improvements Io the natural gas distribution system and water system of tile Town; 
and paying general operating expenses for the Town. 

To account for the receipt and use of proceeds of the Town's 1.2 %  sales and use tax. These taxes are 
dedicated to tile purposes of constructing, im proving and maintaining public streets and bridges within 

tile Town and m aintaining and operating sewers and sewerage disposal facilities of the Town. 



A SSFfI'S 

Cash 
Interest-bearing deposits 
Accrued interest 
D ue from other funds 

TO W N O17 M ELV ILLE, LOU ISIAN A 

Special Revenue Funds 

Com bining Balance Sheet 
Septem ber 30, 1999 

W ith Com parative Totals for September 30, 1998 

I.IAI31LITIES AN D FUN D BALANCES 

Liabilities: 
A ccounts payable 
O ther accrued liabilities 
Due to other funds 

Total liabilities 

Ftm d balances: 
Unreserved, undesignated 

Total fund balances 

Total liabilities and fund balances 

1982 
Sales 

Tax 

$46,605 

296 

$46,901 

1,418 

24,045 

25.463 

21,438 

21,438 

1989 
Sales 

Tax 

$ - 
16,967 

13 

Totals 

999 1998 

$46,605 
16,967 

13 
296 

$13,308 
33,651 

9 
296 

$16,980 $63,881 $47,264 

$ - 

16,980 

16.980 

$ - 
1,418 

24.045 

$ 2,214 
1,047 
13.087 

25,463 16,348 

38,418 

38.418 

30,916 

30.916 

$46,901 $16,980 $63,881 $47,264 



TOW N OF M ELV ILLE, LOUISIAN A 
Special Revenue Funds 

Combining Statement of Revenues, Expenditures, and Changes in Fund Balances 
Year Ended Septem ber 30, 1999 

W ith Com parative Totals For tile Year Ended Septem ber 30, 1998 

Revenl.les: 

Taxes 

M iscellaneous - 

Interest 
Other 

Total revenues 

Expenditures: 
Current - 
General governulent 
Public safcty: 
Police 

Rescue unit and fire 
llighways and streets 
Culture and recreation 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Other financing sources (uses): 
Operating transfers in 
Operating transfers out 

Total other financing sources (uses) 

Deficiency of revenues and 

other sources over expenditures 
and other uses 

Fund balances, beginning 

Fund balances, ending 

1982 

Sales 

Tax 

$ 60,631 

4,435 

38 

1989 
Sales 

Tax 

$ 74,105 

980 

Totals 

999 1998 

$134,736 $120,753 

980 5,939 
4.435 

65,066 75,085 140,151 126,692 

10,111 

40,306 
16,328 
2,882 
2.604 

72,23 

783 

783 

10,894 

40,306 
16,328 
2,882 
2.604 

73,014 

9,639 

35,117 
13,469 
1,846 
3,654 

63,725 

(7,165) 74,302 67,137 62,967 

55,418 

(27,674) 
3,603 

(90,982) 
59,021 

(118,656) 
8,037 

(88,650) 
27,744 (87,379) (59,635) (80,613) 

20,579 

859 

$ 21,438 

(13,077) 

30,057 

$ 16,980 

7,502 

30.916 

$ 38,418 

(17,646) 

48.562 

$ 30,916 



TOW N OF M ELV ILLE, LO UISIAN A 
Special Revenue Fund 
1982 Sales Tax Fund 

Statement of Revenues, Expenditures, and Changes ill Fund Balances - 

Budget (GAAP Basis) and Actual 
Year Ended Septem ber 30, 1999 

W ith Com parative Actnal Am ounts For the Year Ended Septem ber 30, 1998 

Revenues: 

Taxes - sales taxes 

M iscellaneous - 
Interest 
Other 

Total revenues 

Expenditures: 
Cnrrent - 

G eneral governm ent 
Public safety: 
Police 
Rescue unit and fire 

llighw ays and streets 
Culture and recreation 

Total expenditures 

Deficiency of revennes 
over expenditures 

Other financing sources (uses): 
O perating transfers in 
Operating transfers out 

Total other financing sources (uses) 

Deficiency of revenues and 

oIher sources over expenditures 

and other uses 

Fund balances, beginning 

Fund balances, ending 

999 

Budget Actua 

$ 58,000 

63,000 

11,100 

41,600 

15,150 
4,000 
3.000 

74.850 

$ 60,631 

4,435 

65.066 

10,111 

40,306 
16,328 

2,882 
2,604 

72,231 

Variance - 

Favorable 

(Unfavorable) 

$ 2,631 

(565) 
2,066 

989 

1,294 

(1378) 
1,118 
396 

2,619 

1998 

A ctua 

$ 54,339 

5.196 

59,535 

8,966 

35,117 

13,469 
1,846 
3.654 

63,052 

(11,850) (7,165) 4,685 (3,517) 

46,000 

(20,000) 
26.000 

4,150 

859 

$ 15,009 

39 

55,418 

(27,674) 
27,744 

20,579 

859 

$ 21,438 

9,418 

(7,674) 
1,744 

6.429 

$ 6,429 

7,000 

(12,411) 
(5,411) 

(8,928) 

9.787 

$ 859 



TOW N OF M ELVILI.F., LOUISIANA 
Special Revenue Fund 
1982 Sales Tax Fund 

Statement of Expenditures - Budget (GAAP Basis) and Actual 
Year Ended Septem ber 30, 1999 

W ith Com parative Actual Am ounts For the Year Ended Septem ber 30, 1998 

General governm enl: 
Professional fees 

Offi ce expenditu res 
Collection fees 
U tilities 
M iscellaneous 

Total general governm ent 

l'ublic safety: 
Police departm ent - 
Salaries 
Payroll taxes 
Insurance 

M ainteuance and supplies 
A uto expenditu res 

M iscellaneous 

Total police 

Rescue unit and fire departm ent - 
Insurance 

Auto expenditures 
M aintenance and supplies 
Utilities 
M iscellaneous 

Total rescue unit and fire department 

1999 

Budget Actua 

$ 5,500 

600 
3,500 
1,500 

I1,100 

34,000 

3,400 

600 

1,300 
1,800 

500 

41,600 

40 

1,500 

750 

1,800 
600 
500 

5,150 

$ 6,032 
371 
606 

3,102 

10.1 

33,381 
3,613 
720 

1,047 
1,543 

2 

40,306 

14,290 
491 
950 
561 
36 

16.328 

V ariance - 

Favorable 

(Unfavorable) 

s (532) 
(371) 
(6) 

398 
1,500 

989 

619 

(213) 
(120) 
253 
257 

498 

,294 

(2,790) 
259 

85O 
39 

464 

1998 

Actua 

4,325 

427 
543 

3,489 
182 

8.966 

29,824 
2,202 
506 

1,207 
681 

697 

35.117 

0,048 

532 

2,259 
630 

(I,178) 13,469 

(continued) 



TOW N OF M ELV ILI,E, LOUISIAN A 
Special Revenue Fund 
1982 Sales Tax Fund 

Statement of Expenditures - Budget (GAAP Basis) and Actual (Continued) 
Year Ended September 30, 1999 

W ith Com parative Actual Am ounts For the Year Ended Septem ber 30, 1998 

I Iighways and strects: 
M aterials 
M aintenance of equipm ent 

Total highways and streets 

Culttlre and recreation: 

Utilities 
M iscellaneous 

Total culture and recreation 

Total expenditures 

1999 

Budget Actua 

$ - 
4,000 

4.000 

3.000 

3.000 

$ 1,565 
1,317 

2,882 

2,541 
63 

2,604 

Variance - 

Favorable 

(Unfavorable) 

$(1,565) 
2,683 

1.118 

459 

(63) 
396 

1998 

Actua 

$ 1,331 
515 

1,846 

2,858 
796 

3.654 

$74,850 $72,231 $ 2,619 $63,052 



TOW N OF M ELVILLE, LOUISIAN A 
Special Revenue Fund 

1989 Sales Tax Fund 

Statement of Revenues, Expenditures, and Changes in Fund Balances - 

Budget (GAAP Basis) and Actual 
Year Ended Septem ber 30, 1999 

W ith Comparative Actual Amounts For the Year Ended September 30, 1998 

Revenues: 

Taxes - sales taxes 

M iscellaneous - 
Interest 

Total revenues 

Expenditures: 

Current - 

General government 
Collection fees 

M iscellaneous 

Total expenditures 

Excess of revenues 
over expenditures 

Other financing sources (uses): 
Operating transfers in 
Operating transfers out 

Total other' financing sources (uses) 

Deficiency of revenues 

and other sources over 

expenditures and other uses 

Fund balances, beginning 

Fund balances, ending 

1999 

Budget Actua 

$ 71,000 

800 

71,800 

750 

50 

800 

71.000 

(85,000) 

$ 74,105 

980 

75,085 

741 

42 

783 

74,302 

3,603 

(90,982) 

Variance - 

Favorable 

(Unfavorable) 

$ 3,105 

180 

3,285 

9 

8 

3,302 

3,603 

(5,982) 

1998 

A ctua 

$ 66,414 

743 

67,157 

664 

9 

673 

66,484 

1,037 

(76,239) 
(85,000) (87,379) (2,379) (75,202) 

(14,000) 

30,057 

$ 16,057 

42 

(13,077) 923 

30,057 

$ 16,980 $ 923 

(8,718) 

38,775 

$ 30,057 



DEBT SERVICE FUND S 

To accumulate monies for payment of tile 1991 $155,000 General Obligation Bonds. Debt service 
is financed by the levy of a specific ad valorem tax. 

Sales Tax Bonds 08/14/91 Fund 

To accumulate monies for tile payment of file 1991 $450,000 Sales Tax Bonds. Debt service is 
financed from the 1989 Sales Tax Fund revenues. 



A SSETS 

Cash 
Interest-bearing deposits 
Receivables-- 
Ad valorem 
Due from other funds 

Total assets 

TOW N OF M ELVILLE, LOUISIAN A 
Debt Service Funds 

Com bining Balance Sheet 
Septem ber 30, 1999 

W ith Com parative Totals for Septem ber 30, 1998 

LIABILITIES AN D FUND BALANCES 

Liabilities: 
l)ue to other funds 

Fund balances: 
Reserved for debt service 

Total liabilities and fired balances 

General 

Obligation Sales Tax 

Bonds Bonds 
08/14/91 08/14/91 

$ - $27,395 
14.992 

1,448 

Totals 
999 1998 

$27,395 
14.992 

1,448 

$18,026 
15.701 

775 
7,206 

$16,440 $27,395 $43,835 $41,708 

$ 296 $ 296 $ 296 

6,440 27,099 43,539 41,412 

$27,395 $43,835 $41,708 



TOW N OF M ELVILI,E, I,OUIS1AN A 
Debt Service Funds 

Com bining Statem ent of Revenues, Expenditures, and Changes in Fund Balances 
Year Ended September 30, 1999 

W ith Com parative Totals For the Year Ended Septem ber 30, 1998 

]~.~vennes: 

Taxes - ad valorem 
M iscellaneous - 
Interest 

Total revenues 

Expenditures: 
Debt service- 
Principal retirem ent 
Interest and fiscal charges 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Other financing sources (uses): 
Operating transfers in 
O perating transfers out 

Total other financing sources (uses) 

Excess (deficiency) of revenues and 
oilier sources over expenditures 

alld oilier uses 

Fund balances, beginning 

Fund balances, ending 

General 
O bligation Sales Tax 

Bonds Bonds 

08/14/91 08/14/91 

$16,100 $ 

442 

6,542 

7,125 
6,253 

3.378 

24,025 

17.150 

999 1998 

$ 16,100 

442 

6.542 

31,150 
23,403 

$ 16,109 

460 

6,569 

29,210 
25,343 

41,175 54,553 54,553 

3,164 (41,175) (38,011) (37,984) 

(3,200) 
(3,200) 

(36) 

16,476 

$16,440 

43,338 

43,338 

2,163 

24,936 

$ 27,099 

43,338 44,342 

(3,200) 
40,138 

2,127 

41.412 

$ 43,539 

44.342 

6,358 

35,054 

$ 41,412 



 

TO W N O F M ELVILLE, LOUISIAN A 

Debt Service Fund 
General O bligation Bonds 08/14/91 Fund 

Statement of Revenues, Expenditures, and Changes in Fund Balances - 

Budget (GAAP Basis) and Actual 
Year Ended Septem ber 30, 1999 

W ith Com parative Actual Am ounts For the Year Ended Septem ber 30, 1998 

Revenues: 

]'axes - ad valorem 
M iscellaneous - 
Interest 

Total revenues 

Expenditures: 
Debt service- 

Principal retirement 

Interest and fiscal charges 

Total expenditures 

1999 

Budget Actua 

$16,000 

500 

16,500 

7,000 

6,400 

3.400 

$16,100 

442 

16,542 

7,125 

6,253 

3,378 

Variauce - 

Favorable 

(Unfavorable) 
1998 

A ctua 

$ 100 $16,109 

(58) 
42 

(125) 
147 

22 

460 

6,569 

6,724 

6,654 

3,378 

Excess of revenues over expenditures 3,100 3,164 64 3,19 

Other financing use: 
Operating transfers out 

Excess of revenues over expenditures 
and other nse 

Fund balances, beginning 

Fund balances, ending 

46 

3,100 

6.476 

$19,576 

(3,200) (3,200) 

(36) (3,136) 

6,476 

3,191 

3.285 

$16,476 



Revenues 

TOW N OF M t';LVILLE, LOUISIANA 
Debt Service Fund 

Sales Tax Bonds 08/14/91 Fund 

Statem ent of Revenues, Expenditures, and Changes in Fund Balances - 

Budget (GAAP Basis) and Actual 
Year Ended Septem ber 30, 1999 

W ith Comparative Actual Am ounts For the Year Ended September 30, 1998 

Expenditures: 
Debt service- 
Principal retirem ent 
Interest and fiscal charges 

Total expenditures 

Deficiency of revenues over expenditures 

Other financing source: 
Operating transfers in 

Excess of revenues and other source 

over expenditures 

Fund balances, beginning 

Fund balances, ending 

999 

Budget Actua 

Variance - 

Favorable 

(Unfavorable) 
1998 

Aetua 

$ $ $ - $ 

23,000 
18,175 

24,025 
17.150 

41.175 41.175 

(1,025) 
1,025 

22,486 
18,689 

41,175 

43,500 43,338 (162) 43,239 

2,325 

24.936 

$ 27.261 

47 

2,163 (162) 

24,936 

2,064 

22,872 

$ 27,099 $ (162) $ 24,936 



ENTERPRISE FUND 

Utility Fund 
To account for the provision of gas, water, and sewer services to residents of the Town. A ll activities 
necessary to provide such services are accounted for in this fired, including, but not lim ited to 
adm inistration, operations, m aintenance, financing and related debt service, and billing and 

collections. 

48 



TOW N OF M ELVILLE, LOUISIAN A 
Enterprise Fund 
Utility Fund 

Comparative Balance Sheet 
Septem ber 30, 1999 and 1998 

ASSETS 

Current assets: 

Cash 
Interest-bearing deposits 
Accounts receivable 

Accrued interest receivable 
Due from other funds 
Due from other governm ental units 
Other receivable 

Total current assets 

Restricted assets: 
Interest-bearing deposits - 
Gas bond and interest sinking fund 
Sewer bond and interest sinking fired 

Gas bond reserve fund 
Sewer bond reserve fund 
Gas bond depreciation and contingency fund 
Sewer bond depreciation and contingency fund 
Custom ers' deposits 

Total restricted assets 

Plant and equipment, at cost 
Less accum ulated depreciation 

Net plant and equipm ent 

999 1998 

891 
22,488 
31,402 

439 

4,716 

3,570 
6,239 

69,745 

69,186 
21,511 
40,181 

34,202 

40,023 

33,301 
33,983 

272,387 

5,904,153 

(1,718,088) 
4,186,065 

$ 4,528,197 

12,046 
17,760 
28,231 

488 

45,155 
6.087 

109.767 

67,513 
20,699 
37,260 
30,210 

37,105 
29,290 
32,335 

254.412 

5,462,952 
(1,589,467) 
3,873,485 

$ 4,237,664 



 

IAABIL1TIES AND FUND EQUITY 
Current liabilitics (payable from current assets) 
Cash overdraft 
Accounts payable 

Contracts payzble 
Retainage payable 
Due to other funds 
Accrued liabilities 

Total current liabilities payable from current assets 

Current liabilities (payable from restricted assets) 
Revenue bonds payable 
Accrued interest payable 
Cnstom er deposits 

Total current liabilities payable from restricted assets 

Total current liabilities 

Long-term liabilities 

Revenue bonds payable (net of current portion) 

Total liabilities 

Fund equity 
Contributed capital - 
M unicipality 
Federal and state grants, net of accum ulated 

amortization (1999 $1,012,242; 1998 $919,733) 

Retained earnings- 
Reserved for revenue bond retirem ent 
Unreserved 

Total retained earnings 

Total fire d equity 

Total liabilities and fired equity 

999 1998 

5,072 
7,681 
3,570 

5,256 

4.973 

36,552 

42,000 
21,442 
33,983 

97,425 

33.977 

08,000 

1,241,977 

$ 
6,000 

45,155 
7,995 

15,221 

3.808 

78.179 

39,000 
22,600 
32,335 

93,935 

72,114 

50,000 

1,322,114 

72.451 72.451 

2,790,502 

2,862,953 

174,962 
248.305 

423,267 

3,286,220 

$4,528,197 

2,434,560 

2.507.011 

160,477 
248.062 

408,539 

2,915,550 

$4,237,664 



TOW N OF M ELVILLE, LOUISIANA 

Enterprise Fund 
Utility Fund 

Comparative Statcment of Revenues, Expenses, and Changes in Retained Earn ings 
Years Ended September 30, 1999 and 1998 

Operating revenues: 
Charges for services - 

Gas sales 
W ater sales 

Sewer sales 
Delinquent charges 

M iscellaneous - 
Slemco franchise 
Other 

Total operating revenues 

Operating expenses: 
(~as depall.nlcnt expenses 
W ater dcpartmenl expenses 
Sewer departm ent expenses 

Total operating expenses 

Operating income 

Nolloperating revenues (expenses): 
lnterest incom e 

Interest expense 

Total nonoperating revenues (expenses) 

Loss before operating transfers 

Operating transfers in (out): 
Operating transfers in 

Operating transfers out 

Total operating transfers in (out) 

N et loss 

Add: Depreciation on fixed assets acquired by federal grant 
rcvelm cs extern ally restricted for capital acquisitions 
and construction thal reduces contributed capita~ 

lncrcase ill rctained earnings 

Retained earnings, begimling 

Retained earnings, ending 

1999 1998 

$ 130,142 
88,548 

93,079 
1.388 

50,719 
1.344 

$ 157,072 
85,683 

93,839 
9.764 

51,469 
3.770 

365,220 401,597 

147,321 
83,933 
120.022 

351.276 

13.944 

7,672 

(68,821) 
(61,149) 

164,809 
73,350 
111.198 

349,357 

52.240 

14,260 

(69,888) 
(55,628) 

(47,205) (3,388) 

95,044 

(125,620) 
(30,576) 

(77,781) 

29,374 

(75,317) 
(45,943) 

(49,331) 

92.5~9 99.929 

14,728 

408.539 

41,589 

366,950 

$ 408,539 



Gas dcpallmcnt: 
Salaries 
Payroll taxes 
N atural gas purchases 

Repairs and n]aintenancc 
Insurance 
Ofl]ce expense 
Supplies 
l'rofcssional fees 
Telephone 
Utilities 
1)eprcciation 
Bad debts 

Auto cxpcnsc 
M iscellaneous 

W ater dcpal~ncnt; 
Salaries 
Payroll laxcs 
Repairs and illaintenancc 
]nsurance 
Office cxpense 
Supplies 
lh ofessional fees 
Telcphonc 
1 ltilitics 
I)eprcciation 
Bad debts 

Auto expellsc 
M iscellaneous 

Total v,'ate~ depallmenl 

Sewer departnlcnt: 
Salaries 
PayrNI taxes 
Repifirs and m ainlenancc 

Iiwa.lfal/ce 
Ofl~Cc experlse 
Supplies 
Professional fccs 
Utilities 
l)epreciation 
Bad dcbts 
M is~ llaneous 

Total sewcr department 

TOW N OF M FLVII,LE, LOUISIANA 
Ei,teq)risc Fund 
Utility l;und 

Comparative S atcmcnt of Operating Fxpenscs by Dcpailmer, t 
Years Ended Septernbcr 30, 1999 and 1998 

52 

1999 1998 

33,207 
3,795 
39,940 

3.931 
10,136 

657 
4,816 
2,767 

77 
1,607 

43,460 
1,118 
246 
1,564 

$147,321 

$ 19,125 
2,263 
5,492 
7,366 
759 

4,510 
5,441 
4,060 
15,322 
15,589 
1,118 
356 

2,532 

$ 83,933 

$ 13,909 
1,186 
17,614 

1,495 
129 

466 
1,337 

12,519 
69,572 
1,118 
677 

$120,022 

$ 29,668 
2,659 
65,075 
9,567 
7,127 
126 

980 

1,807 
43,650 

448 
176 

2,526 

$164,809 

,087 

,724 

,293 
.180 

$ 12,427 
1,068 
10,173 

1.052 

1,000 

14~80 
69,700 

448 
1,250 

h11,198 



Cash flows from operating activities 
Operating income 

TOW N OF M ELVILLE, LOUISIAN A 
Enterprise Fund 
Utility Fund 

Comparative Statement of Cash Flows 
Years Ended September 30, 1999 and 1998 

Adjustments to reconcile net operating income 
to net cash provided by operating activities - 
Depreciation 
Changes in current assets and liabilities: 
Increase in accounts receivable 
Increase in due from other funds 
Decrease in due from other governmental units 
Increase in other receivable 

Increase (decrease) in cash overdraft 
Increase in accounts payable 

(Decrease) increase in contracts payable 
(Decrease) increase in retainage payable 
(Decrease) in due to other funds 
Increase in other accrued liabilities 
Increase in customers' deposits 

Total adjustments 

Net cash provided by operating activities 

Cash flows from noncapital financing activities: 
Transfer from 1982 Sales Tax Fund 
Transfer from debt service funds 
Transfer from 1989 Sales Tax Fund 
Transfer to 1989 Sales Tax Fund 
Transfer to General Fund 
Transfer to 1982 Sales Tax Fund 

Net cash used for noncapital financing activities 

Cash flows from capital and related financing activities: 
Interest paid on revenue bonds 
Principal paid on revenue bonds 
Purchase of property, plant and equipment 
Proceeds from water grant 

Net cash used by capital and related financing activities 

Cash flows from investing activities: 

Purchase of interest-bearing deposits 
Proceeds from the maturities of interest-bearing deposits 
Interest received on interest-bearing deposits 

Net cash provided by investing activities 

Net increase in cash and cash equivalents 

Cash, cash equivalents and restricted cash, beginning of period 

Cash, cash equivalents and restricted cash, end of period 

999 1998 

$ 13.944 

28.62 

(3,171) 
(4,176) 
41,585 

(152) 
15,072 
1,681 

(41,585) 
(7,995) 
(9,965) 
1,165 
1.648 

122.728 

36.672 

3,927 

3,200 

(2,206) 
(26,324) 
(9,173) 

30,576) 

(69,979) 
(42,000) 
(485,611) 
493.606 

$ 52,240 

29,285 

(3,700) 

(289) 
(4) 

339 
45,155 
7.995 

038 
480 

180.299 

232,539 

11,374 

18,000 

(74,317) 
(1,ooo) 

(71,006) 
(38,000) 
131,381) 
78,231 

(103,984) (162,156) 

(40,965) 
41,488 
7.698 

8.22 

10,333 

260.136 

$ 270.469 

(47,571) 
46,413 
14,234 

3.076 

37,516 

222,620 

$ 260,13
. 

6 

(continued) 



TOW N OF M ELVILLE, LOUISIANA 
Enterprise Fund 
Utility Fund 

Comparative Statement of Cash Flows (Continued) 
Years Ended September 30, 1999 and 1998 

Reconciliation of cash and cash equivalents per statement & cash flows to the 
balance sheet: 

Cash and cash equivalents, beginning of period - 
Cash - unrestricted 
Interest-bearing deposits - unrestricted 
Interest-bearing deposits - restricted 
Less: certificates of deposit with a maturity over three months 

Total cash and cash equivalents 

Cash and cash equivalents, end of period - 
Cash - unrestricted 
Interest-bearing deposits - unrestricted 
Interest-bearing deposits - restricted 
Less: certificates of deposit with a maturity over three mouths 

Total cash and cash equivalents 

Net increase 

999 1998 

$ 12,046 
17,760 
254,412 

(24,082) 
260.136 

891 
22,488 
272,387 

(25,297) 
270.469 

$ 10,333 

249 
10,418 
234,877 
(22,924 
222.620 

12,046 
17,760 
254,412 

(24,082) 
260,136 

$ 37.516 



 



G EN ER A L FIX ED ASSETS A CC O U NT G R O U P 

To account lor fixed assets not used in proprietary fund operations 
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General fixed assets, at cost 
l.and 
Buildings 
Eqtlipm ent 

Total general fixed assets 

TOW N O F M ELV ILLE, LOU ISIAN A 

Comparative Statement of General Fixed Assets 
September 30, 1999 and 1998 

nvestn'tent in general fixed assets 
Property acquired from - 

Gcneral obligation bonds 
Federal grants and revenue sharing funds 
General ][:tmd revenues 

Sales tax revenues 
Utility Fund revenues 
D ollalions 

State grant revenues 

Total investm ent in general fixed assets 

999 1998 

$ 92,159 
430,692 
188.196 

$ 92,159 
430,692 
188.196 

$711,047 $711,047 

$124,489 
229,534 
196,871 
48,852 

26,358 
20,000 

64,943 

$711,047 

$124,489 
229,534 

196,871 
48,852 

26,358 
20,000 

64,943 

$711.047 



TOW N OF M EI,V ILLE, LO UISIAN A 

Statement of Changes in General Fixed Assets 
Year Ended Septem ber 30, 1999 

Buildings Equipm ent Tota 

General fixed assets, beginning of year $92,159 $430,692 $188,196 $711,047 

Deletions 

General fixed assets, end of year 
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$92,159 $430,692 $188,196 $711,047 



G ENERA L LO NG -TERM  DEBT A CCO UNT G RO UP 

3'0 account for unmatured principal am ount on general long-term debt expected to be financed from 
governmental type funds. Payment of maturing obligations, including interest, are accounted for in the 
debt service funds. 
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MEMBER OF: 
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REPORT ON COM PLIAN CE AN D ON 1NTERNAL CONTROL OVER 
FINANCIAL REPORTING BASED ON AN AUDIT OF 

FIN AN CIAl. STATEM EN TS PERFO RM ED IN ACCORDANCE W ITll 
GOVERNM ENT AUDITING STAN DARD 

The 1 lonorable W illie C. Haynes, Ill, M ayor 
and m embers of tile Board of Aldermen 
Town of M elville, l.ouisiana 

W e have audiled the general purpose financial statements of the Town of M elville, Louisiana (the 
Town) as of and for the year ended September 30, 1999, and have issued our report thereon dated December 
14, t999. W e conducted our audit iu accordance with generally accepted auditing standards and the standards 
applicable to financial audits 
of the United States. 

Com pliance 

contained in Government Auditina Standards iss ued by tbe Comptroller Genera 

As part of obtaining reasonable assurance about whether the Town's general purpose financial 
statem ents are free of m a',erial m isstatement, we perf<~rmed tests of its com pliance wittl certain provisions <ff 
laws and regulations, contracts and grants, noncom pliance with which could have a direct and material effect 
on the determination of financial statement amounts. However, providing an opinion on compliance with 
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance that are required to be reported under 
Governm ent Auditin~ Standards. 

nternal Control Over Financial ReDortinu 

In planning and perform ing our audit, we considered the Town's internal control over financial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
financial statem ents and not to provide assurance on the internal control over financial reporting, llowever, 
we noted a certain matter involving the internal control over financial reporting and its operation that we 
consider to be a reportable condition. Reportable conditions involve matters coming to our attention relating 
to significant deficiencies in the design or operation of the internal control over financial reporting that, in our 
judgment, could adversely affect the Town's ability to record, process, summarize and report financial data 
consistent w ith the assertions of management in the financial statem ents. The reportable condition is 
described in the accompanying summary schedule of current and prior year andit findings and corrective 
action plan at Item 99-1 (IC). 
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A material weakness is a condition in which tile design or operation of one or more of the internal 
control components does not reduce to a relatively low level the risk that m isstatem ents in am ounts that 
would be m aterial in relation to the financial statements being audited may occur and not be detected within a 
tim ely period by em ployees in the norm al course of perform ing their assigned fimctions. O ur consideration 
of the internal control over financial reportiilg would not necessarily disclose all m atters in the internal control 
that m ight be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions 
that arc also considered to be material weaknesses, tlowever, we believe the reportable condition described 
in the accompanying schedule of current and prior year audit findings and corrective action plan at Item 99-1 
(IC) is a material weakness. W e noted other matters involving the internal control over financial reporting 
that we have reported to m anagement of the Town of M elville in a separate letter dated December 14, 1999. 

This report is intended for tile infornmtion of management. However, this report is a matter of public 
record and its distribution is not lim ited. 

Lafayette, Louisiana 
Dccem ber 14. 1999 

Kolder, Champagne, Slaven & Rainey, LLC 
Certified Public Accountants 
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MEMBER 0~" 

AMERICAN INSTITUTE OF 
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SOCIETY OF LOUISIANA 
CERTIFIED PUBLrC ACCOUNTANTS 

REPORT ON COM PLIANCE W ITH REQUIREM ENTS 
APPLICABIJ?, TO THE M AJOR PROGRAM  AN D INTERNAl, CONTROL 
OVER COM PLIANCE 1N ACCORDANCE W ITII OM B CIRCULAR A-133 

The llonorable W illie C. tlaynes, Ill, M ayor 
and M em bers of the Board of Aldermen 
Tow n of M elville, Louisiana 

Corn pliance 

W e have audited the com pliance of the Town of M elville, Lotfisiana, w ith tile types of com pliance 
requirements described in the U.S. Office of Management and Badget O~Q_MB)CircularA-133 Cmn_plimlce 
Supplement that are applicable to its major federal program for the year ended September 30, 1999. The 
Town of Melville's major federal program is identified in the stmnnary of auditor's results section of the 
accom panying schedule of findings and questioned costs. Cmnpliance w ith tile requirements of laws, 
regulations, contracts and grants applicable to its major federal program is the responsibility of the Town of 
M elville's elected officials. O ur responsibility is to express an opinion on the Town of M elville's com pliauce 
based on our audit. 

W e conducted our audit of com pliance in accordance with generally accepted auditing standards; the 
standards applicable to financial audits contained in Governm ent Auditing Standards, issned by the 
Comptroller General of tile United States; and OM B Circular A-133, "Audits of States, Local Govermncnts, 
and Non-Profit OrganizationsY Those standards and OM B Circular A-133 require that we plan and perform 
the audit to obtain reasonable assurance about whether noncompliance with the types of cmnpliance 
requirements referred to above dmt could have a direct and material effect on a major federal program 
occurred. An audit includes exam ining, on a test basis, evidence about the Town of M elville's cmnpliance 
w ith tllose requirem ents and perform ing such other procedures as we considered necessary in tile 
circum stances. W e believe that our audit provides a reasonable basis for our opinion. Our audit does not 
provide a legal determ ination on the Town of M elville's compliance w ith those requirements. 

In our opinion, tile Town of M elville com plied, in all m aterial respects, w ith the requirem ents referred 

to above that are applicable to its major federal program for the year ended September 30, 1999. 

nternal Control Over Core r)fiance 

Tile management of the Town of M elville is responsible for establishing and m aintaining effective 
intern al control over compliance with requirements of laws, regulations, contracts, and grants applicable to 
federal programs. ]n planning and perform ing our audit, we considered the Town of M elville's internal 
control over compliance with requirements that could have a direct and material effect on a major federal 
program in order to determ ine our auditing proeedures for the purpose of expressing our opinion on 
com pliance and to test and report on intern al control over com pliance in accordance with OM B Circular A- 
133. 
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O ur consideration of the internal control over com pliance would not necessarily disclose all m atters in 
the internal control lilat m ight be material weaknesses. A material weakness is a condition in which the 
design or operation of one or m ore of the internal control components does not reduce to a relatively low level 
the risk thai noncom pliance w ith applicable requirem ents of laws, regulations, contracts and grants that would 

be material in relation to a major federal program being audited may occur and not be detected within a timely 
period by em ployees in the normal course of perform ing their assigned flmctions. W e noted no m atters 
involving the internal control over compliance mad its operation that we consider to be material weaknesses. 

W e have audited the general purpose financial statements of the Town of M elville as of and for the 
year ended September 30, 1999, and have issued our report thereon dated December 14, 1999. Our audit was 
perform ed for the purpose of form ing an opinion on the general purpose financial statements taken as a 
whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additimm l 
analysis as required by OM B Circular A-133 and is uot a required part of the general purpose financial 
statements of the Town of Melville. Such information has been subjected to the auditing procedures applied 
in the audit of the general purpose financial statem ents and, in our opinion, is fairly stated, in all material 
respects, in relation to the general purpose financial statem ents taken as whole. 

This report is intended for the information of management and federal awarding agencies and pass- 
through etltities. However, this report is a matter of public record and its distribution is not limited. 

Lafayette, Louisiana 
Decem ber 14, 1999 

K older, Champagne, Slaven & Rainey, LLC 
Certified Public Accountants 



TOW N O F M ELVILLE. LO UISIAN A 

Schedule of Expenditures of Federal Awards 
Years Ended September 30, 1999 and 1998 

Federal G rantor/Pass-Through 

Grantor/Program Name 
CFDA 

N tanber 
Expenditures 

999 1998 

United States Departm ent of Housing and Urban Developm ent: 

Local Community Development Block Grant 1997" 14.228 $448,g81 $122,g36 
Passed through State of Louisiana 

Division of Adm inistration 

U nited States D epartm ent of Justice: 
Conm m nity l'olicing Grant - Universal Hiring 

Total 

* Indicates major program 

6.710 14.018 

$462,899 $122,836 



( I ) Gcner~_l 

TOW N OF M ELVILLE, LOUISIANA 

Notes to Schedule of Expenditures of Federal Awards 
Year Ended September 30, 1999 

The accompanying Schedtfle of Expenditnres of Federal Awards presents tile activity of all 
federal financial assistance programs of the Town of M elville (tim Town). The Town's reporting 
entity is defined in N ote I to the general-purpose financial statements for tile year ended September 
30, 1999. All federal financial assistance received directly from federal agencies is included on the 
schedule as well as federal financial assistance passed through other goverlmmnt agencies. 

(2) Basis of Ac_eouming 

(3) 

The accompanying Schedule of Expenditures of Federal Awards is presented using tim 
m odified accrual basis of accounting, which is described in Note 1 of the Town's general purpose 
financial statements for the year ended September 30, 1999. 

Financial Report 

Amounts reported in the Schedule of Expenditures of Federal Awards agree with the amounts 
repolt.ed in the related federal financial reports. 
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TOW N OF M ELVILLE, LOUISIANA 

Schedule of Findings and Questioned Costs 
Year Ended Septem ber 30, 1999 

Part I. Sum m alw of Audltor's Results 

7 

A n unqualified opinion was issued on the financial statem ents 

A reportable condition in internal control was disclosed by the audit of tile financia 
statements. The reportable condition was considered to be a material weakness. 

No instances of noncompliance were disclosed by tile audit of the financial statements 

No reportable conditions in internal control over tile major program were disclosed by the 
mldit of the financial statem ents. 

An unqualified opinion was issued on compliance for the major program 

The audit disclosed no audit findings required to be reported under Section 51 
A-133. 

"l'lle major program was: 
United States Department Housing and Urban Development: Local Comm unity Development 
Block Grant 1997. 

qhe dollar threshold used to distinguish between Type A and Type B programs, as described 
in Section 520(b) of Circular A-133 was $300,000. 

9. The auditee did not qualify as a low-risk auditee under Section 530 of Circular A-133 

Part I1. Findings W hich are Required to be Reported in Accordance W ith Generally Acceoted Govermnenta 
AnditingStandards 

A . Compliance Finding - 

There were no findings to report under tiffs section 

B. Internal Control Finding - 

99--1 lnadeauate Seareaation of Duties 

Condition: Due to the sm all number of employees, the Town did not have adequate 
segregation of fimctions w ithin the accounting system . 

Recomm endation: Based upon the size of the operation and the cost-benefit of additional 
personnel, it m ay not be feasible to achieve complete segregation of duties. 

Response: N o response is considered necessary 



TOW N OF M F, LV1LLF~, LOUISIAN A 

Schednle of Findings and Questioned Costs (Continued) 

Year Ended Septem ber 30, 1999 

C. M anagem ent Letter Findings - 

99-2 Rednction of deficit 

Condition: Due to lack of proper m onitoring of cost the utility fired sewer department has a 
deticil for the prior and current year ends. 

Recomm endation: Consideration should be given to reducing costs in the sewer department 
in order to elim inate operating at a deficit in this departm ent. 

Response: The Town concurs w ith this recom m endation. Procedures w ill be im plem ented to 
m ore closely m onitor these costs. 

Part 111. Findinlzs and auestioned costs for Federal awards w hich include andit findines as defined in 
Section 510(a) of Circular A-133 

There were no findings to report under this section 
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O TH ER SUPPLEM ENTA L INFO R M ATIO N 



TOW N OF M ELVII.,LE, LOUISIANA 
Enterprise Fund 
Utility Fund 

Schedule of Number of Utility Customers 

(Unau dited) 
September 30, 1999 and 1998 

Records maintained by the Tox~T1 indicated the following number of customers were being served 
du ring the month of September 1999 and 1998: 

Department 1999 1998 

Gas (metered) 
W ater 
Sewer 

536 

583 
541 

590 

590 
553 



TOW N OF M ELVILLE, LOUISIANA 
Enterprise Fund 
Utility Fund 

Schedule of Number of Utility Customers 

(Unan dited) 
September 30, 1999 and 1998 

Records maintained by the Town indicated the following number of customers were being served 

during the month of September 1999 and 1998: 

Gas (metered) 
W ater 
Sewer 

1999 1998 

536 
583 
541 

590 
590 
553 



Operating revenues: 
Charges for services - 
Customers 
Other charges 

M iscellaneous - 
Slemco franchise 
Other 

Total operating revenues 

Operating expenses: 
Salaries 
Payroll taxes 
Natural gas purchases 
Repairs and maintenance 
Insurance 
Office expense 
Supplies 
Professional fees 
Telephone 
Utilities 
Depreciation 
Bad debts 
Auto expense 
M iscellaneous 

TOWN OF' M ELVILLE, LOUISIANA 
Enterprise Fund 
Utility Fund 

Comparative Departmental Analysis of Revenues and Expenses 
Years Ended September 30, 1999 and 1998 

Total operating expenses 

Operating income (loss) 

Nonoperatlng revenues (expenses): 
Interest income 
Interest expense 

Total nonoperating revenues (expenses) 

Loss before operating transfers 

Operating transfers in (out): 
Operating transfers in 
Operating transfers out 

Total operating transfers in (out) 

Net loss 

Add: Depreciation on fixed assets acquired by federal grant 
revenues externally restricted for capital acquisitions 
and construction that reduces contributed capital 

Increase in retained earnings 

Retained earn ings, beginning 

Retained earnings, ending 

Totals 
1999 1998 

$ 311,769 
1,388 

50,719 
1,344 

365,220 

66,241 
7,244 
39,940 
27,037 
18,997 
1,545 
9,792 
9,545 
4,137 
29,448 
28,621 
3,354 
~g2 

4.773 

351,276 

7,672 

(68,821) 

$ 336,594 
9,764 

51,469 
3,770 

401,597 

59,182 
5,451 
65,075 
21,033 
13,359 

126 

5,684 
6,gg0 
3,206 
33,120 
29,285 
1,344 

I ~76 
3.936 

349,357 

52,240 

14~60 
(69,888) 

(61,149) (55,628) 

(47,205) (3,388) 

95,044 

(125,620) 
29,374 
(75,317) 

(30,576) (45,943) 

(77,781) (49,331) 

92,509 90,920 

14,728 

408,539 

41,589 

366,950 

$ 423,267 $ 408,539 



999 1998 1999 1998 

$ 130,142 
1.3gg 

32,460 
246 

64.236 

33,207 
3,795 
39,940 
3,931 
10,136 

657 
4,816 
2,767 

77 
1,607 

43,460 
1,118 
246 

1,564 

147,321 

$ 16,915 

$ 157,072 
6.317 

33,302 
3,770 

200,461 

29,668 
2,659 
65,075 
9,567 
7,127 
126 

1,980 

1,807 

43~50 
448 

176 

164.809 

$ 88,548 $ 85,683 
3.447 

18,259 
1,098 

107,905 

19,125 
2.263 

5,492 

7,366 
759 

4,510 
5,441 
4,060 
15,322 
15,589 
1,118 
356 

2,532 

83.933 

18.167 

107,297 

Sewer 
1999 1998 

$ 93.079 $ 93.839 

93.079 

13,909 
1,186 

17,614 
1,495 
129 
466 

1,337 

12,519 
69,572 
1.118 

677 

120.022 

93,839 

12,427 
1,068 

10,173 
1,052 

1,000 

14,080 
69,700 

448 

1 250. 
111.198 

$ (26,943) $ (17,359) 



TOW N OF M ELVILLE, LOUISIANA 

Schedule of Interest-Bearing Dcposits - All Funds 
September 30, 1999 

Special Revenue Fund: 
1989 Salcs Tax Fund 
Insured money market 
Certificate of deposit 

Total - Special Revenue Fund 

N/A 
181 days 

M aturity 
Date 

N ~  
3~ 3~ 0 

Interest 

Rate 

Varlous 
4.30% 

$ 1,300 
15,667 

16,967 

Debt Service Fund: 
Insured money market - 
General Obligation Bond 08/14/91 Fund N/A N/A Various 14,992 

Utility Fund: 
Insured money m arkets - 
Operating - unrestricted 
M eter deposits 
Gas Revenue Bond and Interest Sinking Fund 
Sewer Revenue Bond and lnterest Sinking Fund 
G as Reserv e Fund 
Sewer Reserve Fund 

Gas Depreciation and Contingency Fund 
Sewer Dcprecialion and Contingency Fund 

Certificate of deposit - 
M eter deposits 

Total - Utilib' Fund 

Total - all funds 

76 

N/A 
N]A 
N/A 
N/A 
NIA 
N/A 
N/A 
N/A 

N/A 
N/A 
N/A 
N /A 
N/A 
N/A 
N/A 
N/A 

Various 
V arious 

Various 
V arious 
Various 
Various 
Various 
Various 

182 days 11/02/00 4.30% 

12,788 
18,386 

69,186 
21,511 
40,181 
34,202 
40,023 
33,301 

25,297 

294,875 



TOW N OF M ELVILI.,E, LOUISIANA 

Schedule of Insurance in Force 

(Unaudited) 
September 30, 1999 

Description of Coverage 

W orkm en's Compensation - 

Employer's liability 

Surety Bonds - 
Treasurer 

Town clerk 

Assistant clerk 
M ayor 

Fire, Extended Coverage, Blanket Policy: 
All Town buildings and contents 

Com prehensive Liability and Collision: 
Fire trucks, police car, rescue unit, and utility vehicle 

Conunereial General Liability Policy 

Public Offi cials Errors and Omissions 

Law Enforcement Offi cers Liability Coverage 

Coverage Amounts 

201,000 
201,000 

181,000 
181,000 

350,000 

500,000 

100.000 
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KO L.DER, C HA M PA G NE, SLAV EN & RA INEY, LLC 
CERTIFIED PUBLIC ACCOUNTANTS 

P.O. Box 82329 
234 Rue Beauregard 
Lafayette, LA 70598 

Phone (337) 232-4141 
Fax (337) 232-8660 

M ANAGEM ENT LETTER 

The tlonorable W illie C. 11aynes, 111, M ayor 
and M embers of the Board of Aldermen 

Town of M elville, Louisiana 

1) 

WEB SOrE 
VWWV KCSRCPA$ COM 

MEMBER OF; 

AMERICAN INSTITUTE OF 
CERTIFIED PUBUC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CER'iIFIEO PUBLIC ACCOUNTANTS 

Altbough m uch improvem ent was m ade regarding Utility Fund profitability, town 
officials should continue to closely monitor sewer department expenses in order to 

eliminate operating this department at a deficit. 

Lafayette, Louisiana 
l)ecem ber 14, 1999 
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