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(504) 891-1384 

TYRO N NE JAM ES 
CERTIFIED PUBLIC A CCO UN TAN T 

805 FO U RTH  STREET 

N EW  O RLEAN S, IA 70130 

INDEPEN DENT AUDITO R 'S REPO RT 

To the Board of I)ireclors 
Brookhaven l tom es of Louisiana, Inc 

(504) 391-3692 
Fax: (504) 269-3263 

I have audited the accom panying statem ent of financial position of Brookhaven llom cs of 

I,ouisiana, lnc.(a nonprofit organization) as of June 30, 1999, and the related statements of 
activities, functional expenses, and cash flows for the year then ended. "l]~ese fnancial 
statem ents are the responsibility of Brookhaven Hom es of Louisiana, lnc.'s m anagem ent. M y 
responsibility is to express an opinion on these financial statem ents based on m y audit. 

l conducted m y audit in accordance w ith general accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the 
Com ptroller General of the United States. ]'hose standards require that I plan and perform the 
audit to obtain reasonable assurance about whether the financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts 
and disclosures in the financial statem ents. An audit also includes assessing the accounting 
principles used and significant estim ate m ade by m anagem ent, as well as evaluating the overall 
financial statem ent presentation. I believe m y audit provides a reasonable basis for nay opinion 

]n m y opinion, the financial statem ents referred to above present fairly, in all m aterial respects, 
the financial position of Brookhaven Hom es of Louisiana, Inc. as of June 30, 1999, and the 
changes in its net assets and cash flow s for the year then ended in accordance w ith generally 
accepted accounting principles. 

As discussed in N ote 6 to the financial statem ents, the Organization has an outstanding tax 
liability w ith the Internal Revenue Service that raises substantial doubt about its ability to 
continue as a going concern. M anagem ent's plans in regard to these m atters arc also described in 

Note 6. These financial statements do not include any adjustments that might result from the 
outcom e of this uncertainty. 

In accordance w ith Government Auditing Standards, 1 have also issued a report dated January 27 
2000, on m y consideration of Brookhaven Hom es of I,ouisiana, Inc.'s internal control over 
financial reporting and nay tests of com pliance w ith certain provisions of laws, regulations, 

contracts, and grants. 

M y audit was perform ed for the purpose of form ing an opinion on the basis financial statem ents 
of P, rookhavcn Hom es of Louisiana, Inc. taken as a whole. The accom panying schedule of 

M ember: American Institute of Certified Public Accountants 
Society of louisiana Certified Public Accountants 



federal aw ards is presented for purposes of additional analysis as required by U . S. Office of 
M anagemenl and Budget Circular A- 133, Audits c~f States, Local Governments, and Non-l'r~[it 
Organizations, and is not a required part of the basic financial statem ents. Such information has 

been subjected to ~.hc auditing procedures applied in the audil & the basic financial statements 
and, in nay opinion, is fairly staled, in all m aterial respects, in relalion to lhe basic financial 

statem ents laken as a w hole. 
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Currellt A sscls 

BROOK llAVEN IIOM ES OF LOUISIANA, INC 

Grant Revenue Receivable 
D ue from N etworks 

Due from Officers 

Total Current Assets 

STATEM ENT OF FINAN CIAL POSITION 
June 3(I, 1999 

Property, Phm t, &  Equipm ent 

Furniture and Equipment 
Accumulated Depreciation 

Total Properb', Plant, & Equipment 

TOTAl, ASSETS 

Current Liabilities 

Bank Overdraft 

A ccrued Expenses 
Employce W ithholdings Pay,able 

Delinquent Payroll Taxes Payable 
Delinquent IRS Taxes Payable 

Total Current Liabilities 

Unrestricted 

A SSETS 

LIABILITIES 

NET ASSETS (DEFICIT) 

TOTA L LIABILITIES AND N ET ASSETS 

45,864 
11,540 
6.105 

63,5(19 

5,723 

__ _ _(2.243) 

3.4811 

$ 66,989 

$ 6,405 
2,986 

4,166 

12,270 

94.082 

(52,92(I) 

$ 66,989 

See the Accom panying Notes to the Financial Statem ents 
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BROOK IIAVEN ltOM ES OF LOUISIANA, INC. 

SU PPO RT 
Grant Rcvenuc-A SFC 
Grant Revelme-JPH SA 
GI ant Rcvcnuc-KSFC 
Grant Revcnue-OCS 
Gran! Revenuc-OYD 
Grant Revcnue-Unily 

Grant Rcvenuc-OCDD 
Granl Revenue-SIL/SFC W aivcr 

SERVICE REVENUES 
Client I~avmcnts-AgFC 

STATEM ENT OF ACTIVITIES 

For the Year Ended June 311, 1999 

TOTAL SUPPO RT and SERVICE REVENUES 

EXI'ENSES 

Pl'ogranl Sol'Vices 
A SFC 

JPHSA 
KSFC 
OCS 
OY D 
Unity 

OCDD 
S]L/SFC W aivcr 

Supporting Scrviccs 
M anagem ent &  G eneral 

TOTAL EX PENSES 

INCREASE IN UNRESTRICTED NET ASSETS (DEFICIT) 

NET ASSETS (DEFICIT) AT BEGINNING OF YEAR 

NET ASSETS (DEFICIT) AT END OF YEAR 

$ 1(16,819 
1,792 
17,075 

174,600 
5,373 

136,449 
7,578 

35,756 

See the Accom panying Notes to the Financial Statem ents 
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48.720 

89,279 

3,271 

18,234 

191,337 

9,84/) 

124,670 
9,847 

52.718 

41.744 

540,939 

534.162 

6.777 

(59,697) 

$ (52,92(I) 



 



BRO OK llAVEN ItOM ES OF LOUISIANA, INC. 

STATEM ENT O F CASIi FLOW S 

For the Year Ended June 30, 1999 

CASII FLOW S FROM  O PERATING ACTIVITIES 

Increase In N et Assets 

Adjustments to reconcile decrease in net assets 
~o net cash provided(used) by operating aclivilies 
D epreciation Expense 

(Increase) decrease ill operating assets: 
G rant Revenue Receivable 

I)ue from Nctworks 
Due from O fficers 

Increase (decrease) in operating liabilities: 
Accounts Payable 
Payrolls Taxes Payable 

Delinquent State Taxes Payable 
Delinquent 1RS Taxes Payable 

l)ue to N etworks 

l)ue to Others 

N et Cash Used in O perating A ctivities 

CASII FLOW S FROM  INVESTING ACTIVITIES 

Sale of Truck 

CASIt FI,OW S FROM  FINANCING ACTIVITIES 

Paym ent of N ote Payable 

NET DECREASE IN CASH AND CASH EQUIVALENTS 

CASti AND CASII EQUIVALENTS, BEGINNING OF YEAR 

CASIt AND CASH EQUIVALENTS, END OF YEAR 

See the Accompanying Notes to the Financial Statements 
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$ 7,05 

950 

43,614 

(11,540) 
(6,105) 

( 17,270) 
(12,807) 
1,038 

(11,860) 
(2,981 ) 
(2,400) 

0.886 

(9,278) 

(1,424) 

_  (4,981 ) 

$ (6,405) 



BRO O K H AVEN IIO M ES O F LO U ISIANA, 1NC 

N O TES TO FINA NCIA L STATEM ENTS 

For file Year Ended June 30, 1999 

VITIES AND SIG NIFICA NT A CCO UN TING PO LIC IES 

N ature of Activities 

Brookhaven tlomes of Louisiana, Inc. (the Organization) was established in 1,ouisiana in 1989 as 
a non-profit corporation to provide substitute fam ily housing to adults and youths that have scverc 
m ental health problem s. In addition to those services, tile Organization also provides a clicnt 
assistance program for adults who live independently but need support and case lnanagem cnt. 
The O rganization also provides assistance to those who are hom eless. The Organization pcrlbrm s 
these services for individuals through state and local agencies. 

Basis of A ccounting 
The Organizafi on uses file accrual m ethod of accounting and follows tile standards of accounting 
and financial reporting outlined by tbe A m erican Institute of Certified Public Accountants in its 
Audit and Accounting Guide, Audits of Not-fi~r-Pfc~fit Organizations. 

Cash and Cash E~m ivalents 
For purposes of the statem ents of cash flows, the Organization considers all highly liquid 
investm ents available for current use w ith an initial m aturity of three m onths or less to be cash 
equivalents. 

Pronertv Plant and Eouinm en 
Property and equipm ent acquired by the O rganization are considered to be ow ned by the 
Organization. Property and equipm ent are carried at cost. D epreciation is com puted using tile 
straight-line m ethod over an estim ated useful life of six years. 

Expenditures for m aintenance and repairs are charged to operations as incmTed. Expenditu res tbr 
betterments and major renewals are capitalized. The cost of assets sold or retired and the related 
am ounts of accum ulated depreciation are elim inated from the accounts in tlle year of disposal and 
the resulting gains or losses arc recognized. 

Incom e "]'axe~  
"l'hc Organization operates as a nonprofit entity and has been granted tax-exem pt status by the 

Internal P, cvcnue Service (IRS) under Section 501(c)(3) of the Internal Revenue Code and has 
been determined not to be a "private foundation" within the meaning of 509(a) of the Internal 
P, cvenuc Code. The Organization's exem pt status is recognized by the State of Louisiana. 
A ccordingly, no provision has been m ade in these statem ents for federal or state incom e taxes 
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BRO O K ItAVEN ltO M ES O17 LO UISIANA, INC 

N O TES TO FIN AN CIAl, STATEM ENTS 

For the Year Ended June 30, 1999 

Use of Estim ates 

The preparation of financial statem cnts in conlbnnily with generally accepted accounting 
principals requires m anagem ent to m ake estim ates and assum ptions that affect the reported 
am ounts of assets and liabilities and disclosure of contingent asscts and liabilities at tire dale of 
the financial statem ents and the reported am ounts of revenues and expenses during the reporting 
period. Actual results could differ from those estim ates. 

Financial Statem ent Presenlatio 

In 1995 the Organization adopted Statement of Financial Accounting Standards (SFAS) No. 117, 
"Financial Statem ents of N ot-for-l'rofit Organizations". Under SFA S N o. 117, the Organization 
is rcquircd to report inform ation regarding its financial position and activities according to three 
classes of net assets: unrestricted net assets, tem porarily restricted net assets, and perm anently 
restricted net assets. In addition, lhe Orgmfization is required to prescnl a stalem ent of cash flows 

l,eeend for P, evenues and Exoenditures bv Proera 
A SFC - 

JPItSA - 

K SFC - 

O ('S 
O Y D - 

UN ITY - 
O CI)I) - 

SII,/SFC - 

LA Departm ent of Health & Hospitals ()ffi ce of M ental Health 
A dult Substitute Fam ily Care Services 
Jcfferson Parish 1 lum an Services Aulhority 
Substitute Fam ily Care Services 
LA D epartm ent of I ]ealth & Itospitals Office of M ental Health 
Adolescent Substitute Fam ily Care Services 
LA D epartm ent of Social Services Office of Com m unity Services 
LA I)epartm ent of Public Safety & Corrections Office of Youth 
Developm ent 
Unity for the Hom eless Supportive Housing '95 and '96 
I ,A Departm ent of tlealth & Hospitals Office for Citizens w ith 
Developm ental D isabilities 
State of Louisiana Departm ent of ttealth & tlospitals 
M edicare/M edicaid W aiver 

2. PIIO PERTY. PLANT & EO U IPM ENT 

Property and Equipm ent consist of the following at June 30, 1999 

Furniture and Equipm ent 

Less Accum ulated D epreciation 

N et Property, Plant & Equipm ent 
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$ 5,723 
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BRO O K IIAVEN H O M ES O F LO UISIANA , IN C 

N OTES TO FINANCIAL STATEM ENTS 

For the Y ear Ended June 30 

1)epreciation expense for furniture and equipm ent is charged to nlanagem cnt and general expense 
I)cpreciation expense totaled $950 for the year ended June 30, 1999. 

3. G RANTS 

The Organization is the recipient of two grants from the State of Louisiana Office of M ental 
I lcalth awarded for the purpose of developing and operating a substitutc fam ily care program to 
adolescents and adults with chronic mental illnesses. A total of $99,136 was received under these 
granls for the ),ear ez~'ding June 30

, 1999. 

The Organization is the recipient of a two grants from fl~e Jefferson Parish H um an Services 
Authority aw arded for substitute fam ily care and m entor services provided by the Organization. 
The amount of those grants received during the year ending June 30, 1999 totaled $3,271. 

The Organization is the recipient of a grant from the Unity for the Hom eless awarded for host- 
fam ily based transitional housing for hom eless fam ilies and life skills services provided by the 
O rganization. The am ount of this grant received during the year ending Juue 30, 1999 was 
$124,670. 

The Organization is the recipient of a grant from the Offi ce for Citizens w ith l)cvelopm enta 
Disabilities awarded for personal care attendant services provided by the Organization. The 
anm unt of the grant received during the year ending June 30, 1999 was $9,847. 

The Organization is the recipient of a grant from the Offi ce of Com m unity Services awarded for 
therapeutic foster care services provided by the Organization. The am ount received during the 
year endcd June 30, 1999 was $191,337. 

4. R ELATEI) PARTY TRAN SACTIO N S 

The Organization has entered into a contract with two of its Board M em bers to serve as 
A dm inislrators. These Adm inistrators are em ployees of the Organization and receive a salary as 
com pensation for their services. The am ount of wages paid to the Adm inistrators during tim 
period ending June 30, 1999 totaled $61,400. 

During the period ending June 30, 1999, the Adm inistrators borrowed $6,105 from the 
Organization on open account. 

In addition, 1he Orgmaizalion is affiliated with a for protit agency, Networks in Com nm nity 
laving, Inc., which is a rehabilitative organization controlled by the Board of Directors of this 
Orgauization. Borrow ing takes place between these two com panies in order to finance the short 
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BRO O K H AVEN IlO M ES O F I,O UISIANA , INC 

N O TES TO FINA NCIAL STATEM ENTS 

For the Y ear Ended June 30, 1999 

term s casb needs of each, As of June 30, !999 the Organization owed N etworks in Com m unity 
],lying, lnc. a total of $11,540 on a non-interest bearing open account basis. 

5. LO NG TERM  LEASES 

A s of February 1, 1999, lhc Organization entered into a five-year lease for its program offi ce 
facility rcquM ng rent of $12,000 annually. Upon expiration of the lease agreement, tl~e 
Organization has the option to renew tlae lease with renegoliated term s. 

As of February 10, 1998, the Organization entered i~ato a three-ycar least for its office facility 
requiring rent of $6,033 annually. Upon expiration of the lease agreem ent, the Organization has 
the option to renew the lease with renegotiated term s. 

A s of February 1, 1998, the Organization enlercd into a two-year lease for its office facility 

requiring rcn! of $7,548 in year one and $7,937 in year two. Upon expiration of the initial lease, 
the Organization has the option to renew the lease with rcnegotiated term s, otherwise occupancy 
is on a month-to-month basis. Rent expense for the period ending June 30,1999 was $21,760. 

6. G O IN G C(IN C F~RN 

A s shown in the accom panying financial statem ents, the Organization has outstanding liabilities 
with tlae Internal Revenue Service for $94,082 and with the Louisiana Department of Revenue tbr 
$12,270 as of June 30, 1999. The liability to t]lc lnternal Revenue Service arises fi'om tile 
O rganization's failure to pay payroll taxes during the 1993 and 1994 calendar years, as well as tl~e 
O rganization's failure to file required incom e tax returns on tim e. A large portion of the 
oulstanding liability consists of penalty assessm ents by the Internal Revenue Service. A licn has 
been recorded to secure paym ent of these assessm enls. The liability to the 1,A Departm el~t of 
Revenue and l,abor arises from the Organization's failure to pay payroll taxes from 1997 through 
June 30, 1999. The Organization's ability lo pay these outstanding liabilities is uncertain. This 
unecrtainty creatcs doubts about the Organization's ability to continue as a going concern . 
M anagem ent of the O rganization has subm itted an Offer in Com prom ise to the Internal Revenue 
Scrvicc to significantly reduce this tax liability. The Offer in Com prom ise is being processed. 
The ability of the Organization to continuc as a going conccrn is dependent on the Organization's 
ability to reduce and/or refinance its obligation to the Intern al Revenue Service. The financial 

statements do not include any adjustments that might be necessary if the Organization is unable to 
continue as a going conccrn. 

7. ECO NO M IC I)EI'EN DENC~ 

The Organization receives the majority of its revenue from only a few grants and from a few state 
and locally sponsored agencies. If budget cuts from funding sources are m ade at the state and 
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BRO O K H A VEN ItO M ES O F LO UISIANA
, INC 

N O TES TO FIN A N C IA L STA TEM EN TS 

For the Year Ended June 30
, 1999 

local levels, file am ount of tile funds lhe Organizations received could be significam ly reduced 
w ilh resultanl adverse im pact on revenues and operations. 

M anagcm cnl is not aware of any plans oll lhe parI ofils current funding sources lo significantly 
reduce paym ents Io lhe Organization

. 



(504) 891-1384 

TYRO N NE JAM ES 
CERTIFIED PUBLIC A CCO UN TAN T 

805 FO URTH  STREET 
NEW  O RLEANS, LA 70130 (504) 391-3692 

Fax: (504) 269-3263 

R EPO RT O N CO M PI.IANCE AND O N INTERNA l, CO NTRO L O VER FINA NCIA l. 
R EPO RTING BASED O N AN AUDIT O F FINANCIAL STATEM ENTS PEI~FO RM EI) IN 

A C CO RDA N CE W ITll GO VERNM EN T A UDITIN G STANDARDS 

To the Board of D irectors 
Brookhaven lIom es of Louisiana, lnc 

l have audited the financial statement ofBrookhaven IIomes of Louisiana, Inc. (Brookhaven) (a 
nonprofit organization) as of and for the year ended June 30, 1999, and have issued nay report 
thereon dated January 27, 2000. l conducted nay audit in accordance w ith generally accepted 
auditing standards and flae standards applicable to financial audits contained in Government 
Auditing Standardx, issued by the Com ptroller General of the United States. 

Com pliance 

A s part nf obtaining reasonable assurance about whether Brookhaven's financial statem ents are 
free of m aterial m isstatem ent, l perform ed tests of its com pliance with certain provisions of laws 
regulations, contracts, and grants, noncom pliance with which could have a direct and m aterial 
effect on the detenninatinn of financial statem ents am ounts. However, providing an opinion on 

compliance with those provisions was not an objective of my audit, and accordingly, l do not 
express such an opinion. The results of m y tests disclosed instances of noncom pliance that are 
required to be reported under Government Audit Standards which is described in the 
accom panying schedule of findings and questioned costs as item 1999-1, 1999-2 and 1999-3. 

ntem al Control O ver Financial Renortina 

In planning and performing nay audit, 1 considered Brookhaven's internal control over financial 
reporting in order to determ ine m y auditing procedures for the purpose of expressing m y opnion 
on the financial statem ents and not to provide assurance on the internal control over financial 
reporting. Itow ever, l noted certain m atters involving internal control over financial reporting and 
its operation that l consider to he reportable conditions. Reportable conditions involve m atters 
com ing to m y attention relating to significant deficiencies in the design or operation of the internal 

control over financial reporting that, in my judgement, could adversely affect the Organization's 
ability to record, process, sum m arize, and report financial data consistent w ith the assertions of 
m anagem ent in the financial statem ents. Reportable conditions are described in the 
accom panying schedule of findings and questioned costs as item  1999-3. 

M ember: American Institute of Certified Public At~countants 
Society of Louisiana Certified Public Accountants 



A m aterial w eakness is a condition in which the design or operation of one or m ore of the im erna 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in 
am ounts that would be m aterial in relation to the financial statem ents being audited m ay occur 
and not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. M y consideration of the internal control over financial reporting would not 
necessarily disclose all m atters in/he internal control that m ight be reportable conditions that arc 
also considered m aterial weaknesses. However, I believe thai the reportable condition described 

above is a m aterial weakness. 

This report is intended for lhe inform ation of lhe board of directors, m anagem ent, and the 
l,ouisiana Legislative A uditor. However, this report is a m atter of public record and its 
distribution is not lim ited. 
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BRO O K ItAV EN ItO M ES O F LO UISIANA , INC 

SCItE1)ULE O F EXPENDITURES O F FEDERAL A W A RDS 

For the Y ear Ended June 30, 1999 

Federal G ranlor/l'ass-Throu~h G rantor/Proeram Title 

U .S. l)enartm ent oftlousin~ and Urban Develoom en 

Pass-Through from Unity for the 1 tom eless 

Supportive t lousing '95 and '96 

U .S. Departm ent ofllealth and H um an Services 

Pass-through fi'om State Departm ent of Social Services 

Office of M anagem ent and Finance 

Title IV -B 
Title IV-E 

Federal 
CFA 
Num ber 

Federal 
Disbursem ents/ 
Expenditures 

14.235 $124,670 

93.645 
93.658 

34,613 

$260 1,!~81 

N O TES TO SCH EI)ULE O F EXPENDITURES O F FEDERA L AW A R DS 

N OTE A - BA SI S OF PRESEN TATION 

The accom panying schedule of expenditures of federal awards includes the federal grant activity 
of Brookhaven ltom es of 1,ouisiana, Inc. and is presented on the accrual basis of accounting. The 
information in this schedule is presented in accordance with the requirem ents of OM B Circular A- 

133, Audits of States, Local Governments and Non-l'rofit Organization. Therefore, some 
am ounts presented in this schedule m ay differ from am ounts presented in, or used in the 
preparation of, the basic financial statem ents. 
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BRO O K IlAVEN IlO M ES O F LO UISIANA, INC 

SCI1EDULE OF FINDINGS AND QUESTIONE]) COSTS 

For the Y ear Ended June 30, 1999 

l have audited the financial statem ents of Brookhaven H om es of Louisiana, Inc. as of and tbr tile 
year ended June 30, 1999, and have issued m y report thereon dated January 27, 2000. 1 conducted 
m y audit in accordance with generally accepted auditing standards and the standards applicable to 
financial audits contained in the Government Auditing ,S'tandards, issued by thc Com ptroller 
General of the United States. M y audit of the financial statem ents as of June 30, 1999 resulted in 
an unqualified opinion. 

Section ! Sum m ary of Auditor's Reports 

a. Report on Internal Control and Com pliance M aterial to the Financial Statem ents 

lntem al Control 
M aterial W eaknesses X Yes __ N o Reportable Conditions X Yes 

__ N o 

Com pliance 
Com pliance M aterial to Financial Statem ents X Yes __  N o 

Section 11 Financial Statem ent Audit Findings 

1999-1 Noncompliance w ith State Law 

In order to cmnply with state law, the audit reporting package of Brookhaven llom es of Louisiana, 
Inc. nm st be subm itted to the Legislative A uditor w ithin six m onths of the close of the 
O rganiz~ation's fiscal )'ear. The Organization failed 1o com ply with this requirem ent. 3'he 
financial statem ents w ere not prepared in accordance with general accepted accounting principles. 
The financial statem ents had to be com piled. In addition, due to the late receipt of several 
confirm ations, 1 w as unable to com plete the audit w ithin the required tim e. M anagem ent has 
established procedures to ensure that the financial statem ents are tim ely prepared in accordance 
w ith generally accepted accounting principles. 

1999-2 O utstanding Payroll Tax Liabilities 

The Organization has an outstanding liability with fl~e State of Louisiana D epartm ents of P, evenuc 
and labor for partial unpaid w ithholdings and state unem ploym ent taxes from payroll 
for calender years 1997 and 1998, and for the January-June 1999. M anagem ent chose to pay 
delinquent state payroll taxes from earlier years during the audit period. M anagem ent was unable 
to pay these current taxes in a tim ely fashion due to poor cash flow . The Organiza tion has 
instituted a m ethod of repaym ent for these taxes w hile intending to rem ain current on any 

liabilities incurred. 
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1999-3 N oncom pliance with State Law 

A ICPA audit guide
, Audits of Not-For Profit Organizations require that generally accepted 

accounting principles be followed in the area of accounting and reporting. The financial 
statem ents had to be com piled. The reporting system did not produce GAAP financial statem

ents M anagem ent i
ntends to establish procedures to ensure that the reporting system prod

uces financia 
statem ents prepared in accordance with generally accepted accounting principle

s. 
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BRO O K H AVEN IIO M ES O F LO UISIANA , IN C 

SCItEI)ULE O F I'RIO R YEAR ENDING S 

For the Year Ended June 30, 1999 

Section I Internal Control and Com pliance M aterial to the Financial Statem ents 

N onconm lianee w ith State Law 

The audit reporting package w as not subm itted within six m onths Unresolved 
of the close of the Organization's fiscal year. 

O utstandine Payroll Tax I,iabilities 

1)elinquent payroll taxes. Unresolved 

Section 11 Internal control and Com pliance M aterial to Federal Aw ards 

Federal Cost Reim bursem ent Pro~zran 

The Organization failed to m atch federally funded program N /A 
operating costs and incorrectly com pleted required reports 
under Supportive I lousing Program regulations. 

Section 111 M anagem ent Letter Section 

Cash M anagem ent 

A ll inwfices should be signed by authorized offi cer for Resolved 
docum entation of approval of the transaction prior to paym ent. 

Payroll Taxes 

Pay all payroll taxes when due and institute a m ethod of 
repaym ent of back taxes for the outstanding liabilities. 

Oreanization Structure 

Unresolved 

Board of D irectors to rem ain closely involved in the financial Resolved 

affairs of the Organization. 
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