
THE LO UISIA NA PHILHA RM O NIC O RC HESTRA 

T ON AUDITS OF FINANCIAL STATEM ENTS 

O R THE YEAR ENDED JUNE 30, 1999 

SUM MARIZED FINA NCIAL INFO RMATIO N 

OR THE YEAR ENDED JUNE 30, 1998 

O THER INFO RM ATIO N 

(PURSUANT TO LOUISIANA REVISED STATUTE 23:513) 



REPO RT O F INDEPENDENT A CCO UNTA NTS 

To the Board of Directors and M em bers of 
The l,ouisiana Philharm onic Orchestra: 

PlicewalerhouseCoof, ers [ t P 
639 loyola Avenue 
Suite 1800 
New Orleans LA 70113 
Telephone (504) 529 2700 
Facsim ile (504) 529 1439 

In our opinion, the accom panying statem ents of financial position of The Louisiana Philharm onic 

Orchestra (the "Orchestra") as of June 30, 1999 and 1998 and the related statements of cash flows 
for the years then ended and the statem ent of activities for the year ended June 30, 1999 present 
fairly, in all m aterial respects, the financial position of the O rchestra as of June 30, 1999 and 
1998, and results of its operations for the year ended June 30, 1999, and its cash flows for the 
years ended June 30, 1999 and 1998, in conform ity with generally accepted accounting principles. 
These financial statem ents are the responsibility of the Orchestra's m anagem ent; our responsibility 
is to express an opinion on these financial statem ents based on our audits. W e conducted our 
audits of these statem ents in accordance w ith generally accepted auditing standards which require 
that we plan and perfonn an audit to obtain reasonable assurance about whether the financial 
statem ents are free of m aterial m isstatem ent. A n audit includes exam ining, on a test basis, 
evidence supporting the am ounts and disclosures in the financial statem ents, assessing the 
accounting principles used and significant estim ates m ade by managem ent, and evaluating the 
overall financial statem ent presentation. W e believe that our audits provide a reasonable basis for 
the opinion expressed above. 

Septem ber 1, 1999 
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THE LO UISIA NA PHILHA RM O NIC O RC HESTRA 

STA TEM ENTS O F FINA NC IA L PO SITIO N 
June 30. 1999 and 1998 

Current assets: 
Cash and cash equivalents 
Contributions receivable 
Prepaid expenses 
Deferred m arketing costs 

Total current assets 

Property and equipm ent, net 

Total assets 

ASSETS 

LIABILITIES AND NET ASSETS 

Current liabilities: 
Trade accounts payable and accrued expenses 
Deferred revenue - ticket sales 

Total current liabilities 

Com m itm ents and contingencies 

Net assets: 
Unrestricted 
Tem porarily restricted 

Total net assets 

Total liabilities and net assets 

The accompanying notes are an integral part of the financial statem ents. 
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1999 1998 

$ 267,176 
238,552 
9,129 
38.628 

553,485 

55.421 

$ 404,315 
195,785 
6,129 
33,366 

639.595 

39,649 

$ 608,906 $ 679,244 

$ 26,193 
475.519 

501.712 

35,894 
71.300 

107.194 

$ 26,250 
317.854 

344,104 

25,037 
310.103 

335,140 

$ 608,906 $ 679,244 
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THE LO UISIA NA PHILHA RM O NIC O RC HESTRA  

STATEM ENTS O F CA SH FLOW S 
for the years ended June 30, 1999 and 1998 

1999 1998 

Cash flow provided by (used in) operating activities: 
Change in net assets $ (227,946) $ 143,343 
Adjustments to reconcile change in net assets to cash flows from operating 
activities: 
Depreciation 
Changes in assets and liabilities: 
Contributions receivable 
Prepaid expenses 
Deferred marketing costs 
Trade accounts payable and accrued expenses 
Deferred revenue - ticket sales 

Net cash provided by (used in) operating activities 

Cash flow used in investing activities - 
Purchase of property and equipment 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents, beginning of year 

Cash and bash equivalents, end of year 

The accompanying notes are an integral part of the financial statem ents 
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18,374 

42,767) 
(3,000) 
(5,262) 

(57) 
57.665 

11.272 

29,162 
10,655 
(2,480) 
(1,470) 
(91,448) 

(102,993) 99,034 

(34,146) (11,594) 

(137,139) 87,440 

404,315 316.875 

$ 267,176 $ 404,315 



THE LO UISIA NA PHILHA RM O NIC O RC HESTRA 

NO TES TO FINA NC IA L STATEM ENTS 

O rqanization and Sum m arv of Sianificant Accountin 

Organization 

The Louisiana Philharmonic Orchestra (the "Orchestra") is a nonprofit entity formed to 
establish a sym phony to perform classical and other m usic, to present program s, and to 

undertake other activities to further the enjoyment of classical and other music by the 
public. 

Basis of Accounting 

The Orchestra's financial statem ents are presented using the accrual m ethod of accounting. 
Under this m ethod, revenues are recognized in the period earned, and expenses arc 
recognized in the period in which the benefit is realized. Revenues from ticket sales arc 
recognized when the perform ances are given. The Louisiana Philharmonic Orchestra 
reports gifts of cash and other assets as restricted support if lhey are received with donor 
stipulations that lim it the use of the donated assets unless that restriction expires in the 
fiscal year the gifts were received. W hen a donor restriction expires, that is, whcn a 
stipulated tim e restriction ends or purpose restriction is accom plished, tem porarily 
restricted net assets are reclassified to unrestricted net assets and reported in the statem ent 
of activities as net assets released from restrictions. 

The statenaent of activities includes certain prior-year sum m arized com parative 
inform ation in total but not by net asset class. Such inform ation does not include 
sufficient detail to constitute a presentation in conform ity with generally accepted 

accounting principles, Accordingly, such information should be read in conjunction with 
the organization's financial statem ents for the year ended June 30, 1998, from which the 
sum m arized inform ation was derived. 

Tem norarilv Restricted Net A ssets 

Tem porarily restricted net assets for June 30, 1999 and 1998 of $71,300 and $310,103 
respectively, are available for the Orchestra program for future seasons. 

Deferred M arketin~ Costs 

Costs incurred for the production and distribution of the Orchestra's upcom ing season 
brochure, including direct response pledge and purchase inserts, are capitalized and 
expensed in the follow ing fiscal year. 
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THE LO UISIANA PHILHARM O NIC O RCHESTRA 

NO TES TO FINA NC IA L STATEM ENTS, CO NTINUED 

1. O raanization and Sum m ary of Sianificant Accountinq Policies, continued 

or~ertv. EouiDm ent and Depreciation 

Property and equipm ent are stated at cost, Depreciation is com puted using the 
straight-line m ethod over the estim ated useful lives of the assets, prim arily 5 years, 

Tax Status 

The Orchestraisexempt from ~deralincometaxes under Section 501 (c)(3)ofthelnterual 
Revenue Code. 

Donated Services and M aterials 

Donated services and m aterials, if significant in am ount, are recorded as contribntions at 
their fair market value provided the donor has a clearly measurable and objective basis for 
delerm ining their value. N o value is assigned to other' donated item s if there is no 
ascertainable basis for assigning the value. During 1999 and 1998, the Orchestra has 
recorded revenues and expenses approxim ating $145,000 and $120,000, respectively, 
relating to donated services and m aterials. 

Cash and Cash Eouivalents 

The Orchestra considers all m oney-m arket investm ent instrum ents and certificates of 
deposit w ith an original m aturity of three m onths or less to be cash equivalents. Cash and 
cash equivalents for 1999 and 1998 include approximately $205,000 and $295,000, 
respectively, of m oney m arket funds. 

The Orchestra has $28,500 of restricted cash in its operating account. The $28,500 
consists of a $25,000 donation from the Contemporary Arts Center - African Portraits and 
a $3,500 donation from BankOne. 

Use of Estim ates 

The preparation of financial statem ents in conform ity with generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect the reported 
am ounts of net assets and disclosure of contingent assets and liabilities at the date of the 
financial statem ents and the reported am ounts of changes in net assets during the reporting 
period. Actual results could differ from those estim ates. 
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THE LO UISIA NA PHILHA RM O NIC O RC HESTRA 

NO TES TO FINA NCIA L STATEM ENTS, CO NTINUED 

2 ProDertv and Eau 

Property and equipm ent, net is sum m arized as follows for June 30, 1999 and 1998 

Office furniture and equipm ent 
M usic library 

Less: Accum ulated depreciation 

1999 

$ 80,969 
24,499 

1998 

$ 54,432 
16.890 

105,468 71,322 

(50,047) (31,673) 

$ 55,421 $ 39,649 

3. O perating Lease: 

The O rchestra leases office space for w hich rent is being w aived as a contribntion to the 

Orchestra. M anagem ent estim ates that the annual fair market value of this rental was 
approximately $42,000. 

4 Concentration of Financia 

During the year ended June 30, 1999, the Orchestra m aintained cash account balances 
greater than the am ount insured by the Federal Deposit Insurance Corporation at a single 
financial institution. 

5. Endow m ents 

Several endowm ents have been established at the Greater N ew Orleans Foundation 

("GNOF") for the benefit of the Louisiana Philharmonic Orchestra. As of June 30, 1999 
and 1998, these endowments were valued at approximately $1,437,678 and $1,413,371, 
respectively. Distributions from these endowm ents, which are at the discretion of the 

GNOF, were approximately $67,000 and $63,000 in 1999 and 1998, respectively. 
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THE LO UISIA NA PHILHA RM O NIC O RC HESTRA 

NO TES TO FINA NC IA L STATEM ENTS, CO NTINU ED 

6 

7 

unctional ExDens 

The Orchestra's expenses classified by functional category for the years ended June 30 
1999 and 1998 are as follows: 

1999 

Salaries and wages 
Supplies and travel 
Services and professional 
Office and occupancy 
Depreciation 

Total 

$ 2,460,197 
126,720 
656,982 
423,886 
18.374 

Manage- Fund- 
Orchestra m ent raising & 
Programs & General Marketing Development 1998 

$2,061,985 
97,625 
249,628 
270.899 

Com m itm ents and Contin 

In June 1999, the Orchestra began a cam paign to fund the cost of additional staff for the 

Orchestra to assist the Executive Director in the establishment of a major endowment 
cam paign. For the year ending June 30, 2000, the Orchestra expects to receive a total of 
$95,000 in funded pledges. Over the follow ing two years, an additional $125,000 is 
expected to be contributed to fund this initiative fidly. 

Page 8 



O THER INFO RM ATIO N 



 

REPO RT O F INDEPENDENT ACCO UNTANT 
O N A PPLYING AG REED-UPO N PRO CED URES 

To the Board of Directors and M em bers of 
The Louisiana Philharm onic Orchestra and 
]'he Offi ce of Legislative Auditor, State of Louisiana: 

W e have perform ed the procedures enum erated below , which were agreed to by The 1,ouisiana 

Philharmonic Orchestra (the "Orchestra") and the Offi ce of Legislative Auditor, State of 
Louisiana (the "Legislative Auditor") solely to assist you in complying with the reporting 
requirem ents of the Legislative Auditor in determ ining whether the Orchestra has com plied with 

representations made by the Orchestra in the Louisiana Attestation Questionnaire, included as 
Appendix C, for the year ended June 30, 1999. This engagem ent to apply agreed-upon procedures 
was perform ed in accordance w ith standards established by the Am erican Institute of Certified 
Public Accountants. The suffi ciency of the procedures is solely the responsibility of the Orchestra 
and the Legislative Auditor. Consequently, we m ake no representation regarding the suffi ciency 
of the procedures described below either for the purpose for which this report has been requested 
or for any other purpose. 

The procedures we perform ed and associated findings are as follows 

Federal, State and Local Aw ards 

2 

W e obtained a list of federal, state and local award expenditures for the fiscal year
, by 

grant and grant year, from the Orchestra as attached at Appendix A . 

For each federal, state, and local award described in Appendix A
, w e: 

~ Selected, by use of non-system atic sam ple selection criteria, up to 6 disbursem ents 
from each award adm inistered during the period under exam ination

, as described on 
Appendix B. 

~ Com pared the selected disbursem ents to supporting invoices or other docum entation
, 

noting agreem ent of disbursem ent am ount and payee. 
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~ Determ ined through inquiry of Orchestra personnel and inspection of tile grant 
docum ent thai the selected disbursem ents were properly recorded in the correct fund 
and general ledger account without exception. 

~ Obtained from the Orchestra a list of persons authorized to approve disbursem ents 
and determ ined that the selected disbursem ents were approved by an authorized 

~ For disbursem ents charged to a federal award, determ ined that the disbursem ents 
com plied with the applicable specific program requirem ents by com paring lhc 
description of the disbursem ent purpose contained on the disbursem ent's snpporting 
docum entation w ith the program specifics sum m arized in the Com pliance 
Supplem ent or contained in the grant agreem ent, if the program is not included in the 
Com pliance Supplem ent w ithout exception. 

~ For state and local awards, determ ined that the disbursem ents com plied w ith the 
grant agreem ent by com paring the description of the disbursem ent purpose contained 
on the disbursem ent's supporting docum entation w ith grant specifics as contained in 
tile grant agreem ent w ithout exception. 

3. For programs selected for testing in item (2) that had been completed during the period 
under review , we com pared the am ount of disbursem ents per the close-out report, when 
required, w ith the Orchestra's general ledger and determ ined that the am ounts were in 
agreem ent. 

M eetin~  

4. W e inquired of Orchestra m anagem ent whether agendas for m eetings recorded in the 
m inute book were posted as open m eetings as required by LSA -RS 42:1 through 42:12; 
and we were inform ed that no such m eetings occurred in the year ended June 30, 1999. 

Com orehensive Budge 

5 For all grants exceeding five thousand dollars, we determ ined that each applicable federal, 
state, or local grantor agency/agencies was/were provided a com prehensive budget of 
those grants that included the purpose and duration, and for state grants, included specific 

goals and objectives and measures of performance based upon inspection of the 
aforem entioned docum ents. 

Prior Com m ents and Recom m endations 

6. N o prior-year com m ents or recom m endations were issued. 

W e were not engaged to, and did not, perform an audit, the objective of which would be the 
expression of an opinion on the specified elem ents, accounts, or item s. Accordingly, we do not 
express such an opinion. Had we perform ed additional procedures, other m atters m ight have com e 
to our attention that would have been reported to you. 



Page 3 

This report is intended solely for the use of the Orchestra and the Legislative Auditor and should 
not be used by those who have not agreed to the procedures and taken responsibility for the 
suffi ciency of the procedures for their purposes. 

Septem ber 1, 1999 



A ppendix A 
G rant Listing for the year ended June 30, 1999 

Federal: 
National Endowment for the Arts 

State: 
LA Division of the Arts Bach to School 
LA Division of the Arts Project Assistance 
LA Division of the Arts General Operating Support 

Local: 
W isher Foundation 
Econom ic Devetopm ent Fund~ 

Award Award 
Am ount Fiscal Year 

$ 20,000 1998/1999 

$ 8,000 
$ 13,000 
$ 70,000 

$ 15,000 
$ 23,000 

1998/1999 
1998/1999 
1998/1999 

1998/1999 
1998/1999 

This grant was pledged during the year ended June 30, 1998 and received during the year ended June 
30. 1999. 



A ppendix B 
Disbursem ent Selection 

C heck 
N um ber Payee 

National Endow m ent for the Arts: 
6750 John M ercer 
6892 Richard Erb 
6949 Patti Adam s 
7795 K ent Jensen 
7931 Howard /'ink 
8071 M atthew J. Rhody 

LA Division of the Arts Bach to School: 
6861 Dave Carbonara 
7932 John Reeks 

7934 Laure! Sharp 
7842 LA Institute for Education in Arts 
8908 Jane Gabka 
10572 M argaret Shields 

LA Division of the Arts Project Assistance: 
7763 Ken Kussm ann 
10113 Kaylor M anagem ent/Kay George Roberts 
10111 First Orleans M usic/Harrison, Jr. 
10176 Orpheum Theatre 
10233 N ew Orleans Tribune 
10261 W YLD 

LA Division of the Arts G eneral O perating Support: 
6729 Ann Cohen 
6830 M ollie Pate 
6968 John Gardner 
7835 Sarah Yen 
7853 Leland Beach 
8055 Sim on M acDonald 



W isner Foundation 
10296 
10311 
9891 
9844 
7784 
10299 

A and D M aintenance 
B& J Productions 
M FW  Security Co. 
W V U E-TV 
The Children's Group 
Delta Festival Ballet 

Econom ic Developm ent Fund: 
9841 Tulane Hullabaloo 
9846 Xavier Herald 
9883 The Gam bit 
9938 The Tim es Picayune 
10235 Offbeat, Inc. 
10039 PR Graphics 



Pricew aterhouseCoopers LLP 
639 Loyola Avenue, Suite 1800 
New Orleans, Louisiana 70113 

A ppendix C 

In connection w ith your com pilation of our financial statem ents as of June 30, 1999 
and for the period then ended, and as required by Louisiana Revised Statute 24:513 
and the Louisiana G overnm ental Audit G uide, w e m ake the follow ing representations 
to you. W e accept full responsibility for our com pliance with the following laws and 
regulation and lhe internal controls over com pliance with such laws and regulations. 
W e have evaluated our com pliance w ith the follow ing law s and regulations prior to 
m aking these representations. 

These representations are based on the inform ation available to us as of Septem ber 

1999 (date of completion~representation). 

Federal, State, and Local Awards 
W e have detailed for you the am ount of Federal, state and local award expenditures 
for the fiscal year, by grant and grant year 

YES [~ NO [ ] 
A ll transactions relating to federal, state, and local grants have been properly recorded 
w ithin our accounting records and reported to the appropriate state, federal, and 
grantor officials. 

YES[v~ NO[ ] 

The reports filed with federal, state, and local agencies are properly supported by 
books of original entry and supporting docum entation. 

YES [v(l NO [ ] 

W e have com plied with all applicable specific requirem ents of all federal, state and 
local program s w e adm inister, to include m atters contained in the Com pliance 
Supplem ent, m atters contained in the grant awards, eligibility requirem ents, activities 
allowed and unallowed, and reporting and budget requirements. 

YES[V~NO[ ] 

O pen M eetings 
O ur m eetings, as they relate to public funds, have been posted as 

recmired by LSA-RS 42:1 through 42:12 (the open meeting law). SHARON LITWIN 
[XICff[lV[ DIR~ CIOR 

504-523%530 ~ 
F~  504 595~8468 

305 ~&ON N [ SIR[ IT. SUIT[ 600 
N [W OR[L~d4 S, kOUl$ LkNA 70112 

WE~,SITE: 

an open m eeting as 

YES [v/j NO [ ] 



Budget 
For each federal, state, and lo~:al grant w e have filed, w ith the appropriate grantor 
agency a com prehensive budget for those grants that include the purpose and 

duration, and for state grants included specific goals and objectives and measures of 
perform ance 

YES [~ NO [ ] 

Prior Year Com m ents 
W e have resolved all prior-year recom m endations and/or com m ents. 

YES [v'~NO [ ] 

W e have disclosed to you all know n noncmnpliance of the foregoing laws and 
regulations, as well as any contradictions to the foregoing representations. W e have 
m ade available to you docum entation relating to the federal, state, and local grants, to 
include the applicable laws and regulations. 

W e have provided you with any com m unications from regulatory agencies or other 
sources concerning any possible noncom pliance with the foregoing laws and 
regulations, including any com m unications received between the end of the period 
under exam ination and the issuance of this report. W e w ill also disclose to you, the 
Legislative Auditor, and the applicable state grantor agency/agencies any known 
noncom pliance which m ay occur up to the date of your report. 

Secretary 

Treasurer 
President 


