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INDEPENDENT AUDITOR'S REPORT 

l)ecem ber 11, 1999 

Board of D irectors 
Acadiana Arts Council, Inc 

Gentlem en: 

1 have audited the accom panying statem ent of financial position of the Acadiana Arts 
Council, Inc. as of June 30, 1999, and the related statem ents of activities, functional 
expenses, and cash flows for the year then ended. These financial statem ents ate the 
responsibility of the Organization's m anagem ent. M y responsibility is to express an 
opinion on these financial statem ents based on m y audit. 

Facsimile 
(318) 261-0688 

l conducted m y audit in accordance w ith generally accepted auditing standards and 
Governm ent Auditing Standards, issued by the Com ptroller General of the United States. 
Those standards require that 1 plan and perform the audit to obtain reasonable assurance 
about whether the financial statem ents are free of m aterial m isstatem ent. An audit 
includes exam ining, on a test basis, evidence supporting the anaounts and disclosures in 
the financial statem ents. An audit also includes assessing the accounting principles used 
and significant estim ates m ade by m anagem ent, as well as evaluating the overall financial 
statem ent presentation. I believe that m y audit provides a reasonable basis for nay 
opinion. 

In m y opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of A cadiana Arts Council, Inc. as of June 30, 1999, and 
the changes in its net assets and its cash flow s for the year ended in conform ity w ith 
generally accepted accounting principles. 

In accordance w ith Governm ent Auditing Standards, I have also issued a report dated 
I)ecem ber 11, 1999, on m y consideration of Acadiana Arts Council, lnc.'s internal 
control over financial reporting and on its com pliance w ith law s and regulations. 

Respectfully, 

PAT BA HAM  D OU GtIT 
A I~ROFESSION A L ACCOUN TIN G CORPORATION 
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REPO RT O N CO M PLIAN CE AN D O N INTERN AL CO NTRO L O VER 
FINAN CIAL REPO RTING BA SED O N AN AU DIT O F FINANCIAL 

STA TEM EN TS PER FO RM ED IN A CCO R DAN CE W ITH  G O VER NM ENT 
AUDITING STANDA RDS 

Decem ber 11, 1999 

Board of Directors 
Acadiana Arts Council, lnc 

1 have audited the financial statem em s of Acadiana Arts Council, Inc. as of and for the 
year ended June 30, 1999, and have issued m y report thereon dated December 11, 1999 
I conducted m y audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Governm ent Auditing Standards, 
issued by the Com ptroller G eneral of the United Slates. 

Facairni~e 
(318) 261-0688 

(;om pliance 
As part of obtaining reasonable assurance about whether Acadiana Arts Council, Inc.'s 
financial statem ents are free of m aterial m isstatem ent, I perform ed tests of its com pliance 
w ith certain provisions of law s, regulations, contracts, and grants, noncom pliance w ith 
which could have a direct and m aterial effect on the determ ination of financial statem ent 
am ounts. However, providing an opinion on com pliance with those provisions was not 

an objective of my audit and, accordingly, I do not express such an opinion. The results 
of m y tests disclosed no instances of noncom pliance that are required to be reported 
under Governm ent Auditing Standards. 

Internal Control Over Financial Reportimz 
in planning and perform ing m y audit, I considered Acadiana A rts Council, lnc.'s internal 
control over financial reporting in order to determ ine m y auditing procedures for the 
purpose of expressing m y opinion on the financial statem ents and not to provide 
assurance on the internal control over financial reporting. M y consideration of the 
internal control over financial reporting w ould not necessarily disclose all m atters in the 
internal control over financial reporting that m ighl be m aterial w eaknesses. A m aterial 
weakness is a condition in which the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk thai m isstatem ents 
in am nunts that would be m aterial in relation to the financial statem ents being audited 



Board of 1)hectors 
Aeadian~ Ar~,~ (km neil, h~e 
Page 

m ay occur and not be detected w ithin a tim ely period by em ployees in the norm al course 
of performing lheir assigned fimctions. I noted no m ailers involving the internal control 
ovcr financial reporting and ils operation that I consider to be m alerial weaknesses. 

This report is intended for tile inform ation of m anagem ent and the Legislative Auditor 
llowever, lhis repot! is a m ailer of public record and its distribution is not lim ited. 

PAT BAIIAM  I)OU GIt 
A I'ROFI:+S,qI()N A1, A CCOIINTIN (] CORI~OI),ATION 



C:UP.~ EN]I ASSEI S 

CASH-RES1 RICI ED 
CASH-UNRES1 RICI ED 

10"fAL CURRFN I ASSETS 

~BOPERIY & EQUIPMEN] 

ACADIANA ARTS COUNCIL, INC. 
STATFM ENT OF FINA NCIAL CO NDITION 

JUNE 30, 1999 

ASSETS 

FURNIIURE & EOUIPM EN [ 
LEASEHOI D IM PROVEM ENTS 
ACCUM Ut.A1 ED DEPRECATION & AM OR1 IZATION 

1OIAI PROPERIY & EQUIPM EN1 

O]HER ASSEIS 

M ARKEIABt E SFCURtTIES- STOCKS 

TOTAl ASSF] S 

CURREN] LIABILrFIES 

ACCOUNIS PAYAB[E 

NET ASSEIS 

LIABILITIES & NET ASSETS 

NE1 ASSETS-UNRES'fRICTED 
NE1 ASSETS-TEM PORARILY RES] RICTED 

1OTAL NE1 ASSETS 

IOTAL |IABILI[IES & NEI ASSEIS 

SEE NOTES TO FINANCIAL STATEM ENTS 

5 

$226,658 
155,092 

383.750 

39,135 
58,859 
$82,766) 

15,228 

16,788 

$415,766 

$ 1,228 

212,792 
201.748 

414,538 

$415.766 



 

ACADIANA ARTS CO UNCIL, INC. 
STATEM ENT O F ACTIVITIES 

FOR 1ttE YEAR ENDED JUNE 30. 1999 

CHANGES IN UNRESTRICTED NET ASSETS 

~3BANT.S 
STATE OF LOLIISIANA DIVISION OF THE ARTS 
LAFAYETIE CITY-PARISH GOVERNM ENT , 
LAFAYET IE PARISH SCHOOL BOARD 
LAFAYETI E CONVENTION & VISITORS COM M ISSION 
NATIONAL ENDOW M ENT FOR THE AR] S 
CULTURAl SERIES 
GRANTS-O] HER 

]OTAE GRAN]S 

C~3NTBIBUTJONS & BEMENUE 
GENERA[_ CONTRIBUTIO NS 
CO RPO RATE 
DONATED FACILITIES 
FAClLI] Y RENTAI.S 
W ORKSHOPS & SPECIAt PROJECIS 
CONCESSIONS 
INTERES'I INCO M E 
TOTAt CONTRIBUTIONS & REVENUE 

NET ASSETS RELEASED FROM RESTRICTIONS 
SA]'ISFACTIO N OF PROGRAM RESIRICTIONS 

TO]At. GRAN1 S. CONTRIBUTIONS & REVENUE 

EXP~NSES 
PROGRAM SERVICES 
ADM INISTRA1 IVE 

10TAL EXPENSES 

UNREALIZED lOSS ON M ARKETABLE SECURITIES 

DECREASE IN UNRESIRICTED NEI ASSETS 

SEE NOTES TO FINANCIAL STATEM ENTS 

6 

$275,732 
88,397 
74,800 
14,625 
9,795 
38,766 
12,476 
514,591 

8,375 
10,750 
25,920 
12,487 
48,536 

594 
6,653 

113,315 

110,557 

738,463 

692,322 
60,992 
753,314 

3.703 

$18.554 



 

ACADIANA ARTS COUNCIL, INC. 
STATEM ENT OF ACTIVITIES 

FOR 1lIE YEAR ENDED JUNE 30,1999 

CHANGES IN TEM PORARILY RESTRICTED ASSETS 

GRANIS. AH OCATIONS & M EM ORIAl 

NE1 ASSE]S REI EASED FROM RESTRICTIONS: 
SA11SFAC] ION OF PROGRAM RESTRICTIONS 

NCREASE IN TFM PORARII.Y RESTRICTED ASSETS 

INCREASE IN NE] ASSETS 

NET ASSETS. BEGINNING OF YEAR 

NET ASSETS. END OF YEAR 

SEE NOTES TO FINANCIAL STATEM ENTS 

7 

$168,679 

110,557 

58.122 

39,568 

374,970 



GRAN] PROGRAM S 
ARTS GRANTS 

FOR TEACHERS 
BRIGHT NEW  W ORLDS 
LAPLACE DES ENFANTS 
TOURING COM PANIES 
SUM M ER CULTURAL ARTS 
SUM M ER NEIGHBORI4OOD 

ARTS PROGRAM 
W ORKSHOPS & 

SPECIAL EVEN] S 

SALARIES, BENEFIFS & 
PAYROLL TAXES 

ACCOUNTING & AUDITING 
CASUAL LABOR 
DEPRECIATION 
DUES & SUBSCRIP]IONS 
FACILITIES REN] 
INSURANCE 

M ISCELLANEOUS 
OFFICE EXPENSE 
POSTA GE 
PRINTING 
REPAIRS & M AIN IENANCE 
STAFF DEVELOPM EN1 
SUPPLIES 
TELEPHONE 

TRAVEL, M EAI.S & PROM , 
UTILITIES 

ACADIANA ARTS COUNCIL, INC. 
S]ATEM ENI OF FUNCTIONAL EXPENSES 
FOR IHE YEAR ENDED JUNE 30, 1999 

PROGRAM SERVICE S 
SUPPORTING 
SERVICES 

COM M UNITY 
ARTS 

$ 50,234 

ARTS IN DE(:ENTRALIZED 
E DL[CA]-IBN AB]S EUNDING 

16,057 
11.383 

17,713 
53,248 

42,500 

15.053 

21,804 7,675 

22.798 

791 

7,776 
88O 

3,137 

683 
1,468 

3,546 

10]AL EXPENSES $188,383 

71,702 

4,861 
528 

7,776 
587 

2.813 

2,091 

456 
979 

367 
364 

$182.887 

SEE NOTES TO FINANCIAL STATEM ENTS 
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$256,370 

46.765 

361 
528 

7,776 
587 

417 

2,091 

1,438 
979 

1,375 
2.365 

$321,052 

AD_MINIST RATLVE 

$ 

26,790 
2,491 
449 
791 

3,769 
2,592 
881 
879 

5,490 
2,953 
831 

3,137 
2,440 
684 

1,468 
1,800 
3.547 

$60,992 



 

ACADIANA ARTS COUNCIL, INC. 
STATEM ENT OF CASH FLOW S 

FOR TI4E YEAR ENDED JUNE 30. 1999 

CASH FLOW S FROM OPERATING ACTIVITIES: 
INCREASE IN NET ASSETS 
.4DJUS T M EN TS 70 RECONCfl I- INCREASE IN NET ASSETS 70 
N[:I C,4SIt PRO VIDED BY OPFR,4 71NG ,4 CTIVlTIES- 

(INCREASE) DECREASE IN RECEIVABLES 
(INCREASE) DECREASE IN OTttER ASSETS 
INCREASE (DECREASE) IN ACCOUNTS PAYABLE 
DEPRECIA11ON 

101A[ ADJUSTM ENTS 

NE1 CASH PROVIDED BY OPERA]ING ACTIVITIES 

CASH FLOW S FROM INVESTING ACTIVITIES: 
PURCIIASE OF PROPERTY & EQ UIPM ENT 

NEi INCREASE IN CASH A ND CASH EQ UIVALENTS 

CASH AND CA SII EQ UIVALENTS. BEGINNING O F YEAR 

CASH AND CASH EQUIVALENIS, END OF YEAR 

SEE NOTES TO FINANCIAL STATEM ENTS 

9 

$ 39,568 

73,823 
3,703 
(1,702 
2,638 
78,462 

118,030 

(11,684 

106,346 

277,404 

$383,750 



ACAD1ANA ARTS CO UNCIL, INC 
Notes to Financial Statem ents 

June 30, 1999 

NOTE 1 : SUM M ARY O F SIGNIFICANT ACCO UNTING PO I.1CIES 

O rganization and N ature of Activities 

The Acadiana Arts Council, (AAC) serves an 8-parish region of southwestern Louisiana, 
known collcclively as Acadiana. The Acadiana Arts Council serves a pivotal role in 
l~romoling thc arts of the 8 Parish service area, enhancing the organizational development 
of the various cultural organizations, and creating new programs, projects, and 
opportunities for the arts to develop in southwest Louisiana. Serving as cultural 
environm entalists, the Acadiana Arts Council seeks to foster and nurture an atm osphere 
where the arts and artists can flourish locally. 

The Council is a nonprofit organization as described in Section 51)1(e)(3) of the Internal 
Revenue Code aud is exem pt from federal and state incom e taxes. 

Public Support and R evenue 

Grants and othcr contributions of cash and other assets are reported as tem porarily 
restricted support if they are received with donor stipulations thai lim it the use of the 
donated assets. W hen a donor restriction expires, that is, when a stipulated time 
restriction ends or purpose restriction is accom plished, tem porarily restricted net assets 
are reclassified to unrestricted net assets and reported in the statem ent of activities as net 
assets released fiom restrictions. 

Conlribulions of donaled noneash assets are recorded al their fair values in the period 
received. Contributions of donated services that create or enhauce nonfinancial assets or 
iha! require specialized skills, are provided by individuals possessing those skills, and 
would typically need to be purchased if not provided by donation, are recorded at their 
fair values in (he period received. 

Fair V alnes of Financial Instrum ents 

The followiug methods and assumptions were used by the Council in estimating its fair 
value disclosures for financial instrum ents: 

Cash, cash equivalents: The carrying am ounts reported in the statement of 
financial position approxim ate fair values because of the short m ~turities of those 
illst r/3ulell|S. 

Short-term investm ents: The fair values of investm ents m e based on quoted 
m arket prices for those or sim ilar investm ents. 



Estim ates 

A CAD1A NA A RTS CO UN CIL, 1NC 
N otes to Financial Statem ents 

June 30, 1999 

SUM M ARY O F SIG NIFICANT ACCO U NTING PO LICIES 

The preparation of financial slaiem euts in conform ity with generally accepted accounting 
principles requires the use of m anagem ent's estim ates. 

C ash and Cash Equivalents 

The Council considers all highly liquid investm ents with a m aturity of three m onths or 
less when purchased to be cash equivalents. Cash and cash equivalents for purposes of 
the statement of cash/Tows exclude permanently restricted cash and cash equivalents. 

M arketable Seenrities 

M arketable securities are com posed of equity securities and are carried at fair value 

l)eprccialion and Am ortization 

Property and equipm ent are valued at historical cost if purchased l)onated assets are 
valued al lheir esfim aled fair value on the date donated. 

Furniture and equipm ent are being depreciated over estim ated useful lives of five to ten 
years using a straight-line m ethod, with a half of a ),ear's depreciation recognized in the 
years of acquisition and disposal. Leasehold improvements are being amortized over the 
shorter of the lease term or usefid life. 

NOTE 2: TEM PORARILY RESTRICTED NET ASSETS 

Tem porarily restricted net assets are available for the following purposes or periods: 

l'rogram acliviiies: 
Annually fimded grauts for specific subrecipients and program support 
after June 30, 1998 $107,176 

Tom m y Com eaux M em orial-Am ounts restricted to provide for a 
fulure cadowm ent to the University of Louisiana 

_61,503_  

Total tem porary restrictions 



ACAD1ANA ARTS CO UNCIl,, IN( 
Notes 1o Financial Statem ents 

June 30, 1999 

Net assets were released fi'om donor restrictions by inculTing expenses satisfying the 
purpose o1 lim e restrictions specified by donors as follows: 

l'urpose restriction accom plished: 
State of Louisiana l)ivision of the Arts 
1,afayelte City-Parish Governm ent 
I,afayetle Convention & Visitors Com m ission 
Tolal restrictions released 

NOTE 3: i)ONATED SERVICES & FACILITIES 

$ 68,428 
40,729 
1,400 

The Council receives a significant am ount of donated services from unpaid volunteers 
who assist in fired raising and special projects. No amounts have been recognized in the 
statem ent of activities because the criteria for recognition under SFA S N o. 116 have not 
been satisfied. The use of the Council's facilities has been donated. The estim ated rental 
in the amount of $25,920 has been reflected in the accompanying financial statements as 
contribtltions w ith a like am ount shown as facilities rent. 

NOTE 4: FUNCTIONAL ALLOCATION OF EXPENSES 

The costs of providing the various program s and activities have been sum m arized on a 
functional hasis in the statem ent of activities. Accordingly, certain costs have been 
allocated am ong the program s and supporting services benefited. 

NO TE 5: CO NC ENTR ATIO N S 

The Council receives a substantial portion of its revenues from City, Parish and State 
grants. An)' substantial change in any of these components could have adverse effects on 
the Council's financial condition. 


