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To tim Board of Commissioners 
Lafourche l'arish H ospital Service District No. 1 

d/b/a Lady of the Sea G eneral ltospital 
Galliano, Louisiana 

Independent Auditor's Reoort 

W e have auditcd the accompanying general puq~ose financial statements of LAFO URC IIE 
PARISll ItO SPITAL SERVICE DISTRICT NO . 1, d/b/a LADY O F TIlE SEA G ENI,;RAL 
ItO SPITAL, a component unit of the Lafourehe Parish Police Jury, as of and for the years coded June 30, 
1999 and 1998, as listed in the table of eontcnts. These general purpose financial statem ents arc the 
responsibility of LAFO U RCIIE PA RISIt SERV ICE DISTRICT N O . 1, d/b/a LADY O F TIlE SEA 
G ENERAL ItO SPITAL's m anagement. Our responsibility is to express all opinion on these general 
purpose financial statements based on our audits 

W c conducted our audits in accordance with gcoerally accepted auditing standards and tim 
standards applicable to financial audits contained in Government AudilJng Slandard~., issued by the 
Com ptroller G eneral of the Unitcd States. Those standards require that we plan and perform tilt audit to 
obtain rcasouablc assurance about whedmr file fiuallcial stalclneuts arc free of m aterial lnisstateulcnt. All 
audit includcs exam ining, on a tcst basis, evidence supporting the am ounts mid disclosures in the financial 
statements. An audit also includes assessing the accounting principles used and significant estimates made 
by m anagement, as well as evaluating tile overall financial statement presentation. W e believe that our 
audits provide a reasonable basis for our opinion. 

In our opinion, the germral purpose financial statcments referred to above prescot fairly, in all 
material rcspccts, tbc financial position of LAFO URCH E PARISIt llO SPITAL SERVICE DISTRICT 
NO . 1, d/b/a LADY O F TIlE SEA G ENERAL H O SPITAL as of June 30, 1999 and 1998, and tile 
results of its operations and its cash flows of its proprietary fired for the years then ended, in conform ity 
with generally accepted accounting principles. 

In accordance with Government Auditing Standard~', we have also issued our report dated 
Deccm ber 7, 1999 on our consideration of LAFO URCltE PA RISH ItO SPI'I'A L SERVIC E 
DISTRICT NO . I, d/b/a LADY O F TIIE SEA G ENERAL itO SPITAL's intern al control over 
financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts 

A Professional Accounting Coqm ration 

I)ecenlbcr 7, 1999 A I'lol~.'ssional Accotlnling Curl)elation 
800 "]'wo I,akcway Centcl 3850 N. Causeway Blvd. Mctairic, LA 70002 (504) 835 5522 FAX (504) 835 5535 

724 E Boston Street, Covington, I,A 7(1433 (504) 892-5850 FAX (504) 892-5956 
E-Mail Address: lapoltc@lapottc,con3 lnlt,rl3ct Address: http://www.lapottc.com/ 

~]Clllhcl (it AICPA I)ivision foi CI'A I:JllllS Pliwtte C(Hllp3nius ]'la(li{t" S~:(liOl3 and SI!C I'la~lkc NecliOtl 
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LAFO URCIIE PAP, ISI! ItO SPITAL SERV ICE DISTRICT NO . l 
d/b/a 

LADY O F TIlE SEA G ENERAl, H O SPITAl, 

BALANCE SIIEETS 

C URRENT ASSETS 
Cash and Cash Equivalents 
Assets W hose Use is Lilniled 
Patient Accounts Receivable, Net of 

Estimated Uncolleetibles of $1,546,006 
for 1999, and $1,275,871 for 1998 

Estimated Third Par(y Settlements 
Inventory Supplies - at Cost 
Prepaid Expenses 
O ther Receivables 

Total Current A ssets 

ASSISTS W H O SE USE IS LIM ITED 

By Agreem ents with Third-l'arly Payors 
for Funded Depreciation 

Under Indent!ire Agreem enl 

By Board for Indenture Reserves 
By Escrow Agreement 

Total A ssets W hose Use is l.im ited 

~ess: Amounls Required to M eet Current 
O bligations 

ASSETS 

Noncurrent Assets W hose Use is Lim ited 

PLANT AND FQUIPM ENT, NET 

O TIIER ASSETS 
Constrtletion ill Progress 
Olher Receivables 
Unam ortized Bond Costs 
Investment in Calh Lab 
O ther A ssets 

Total Other Assets 

Total A ssels 

999 

20,148 

607,782 

3,845,341 
577,048 
587,941 

86,043 
142,740 

5.867.043 

700,049 

662,743 

139,058 
72.782 

998 

422,377 

515.000 

3,950,207 

536,963 
00 48 ,928 

405 

5,673,880 

2,431,369 

577,036 
111,035 

2,574,632 3,119,440 

607.782 

966.850 2.604.440 

6,507,490 5,858,024 

254,369 
295,495 
6,472 

320,000 
78.749 

955.085 

767,486 

285,216 

9,252 

,139,779 

$ 15,296,468 $ 15,276,123 

The accompanying notes are an integral part of these financial statements 



LIABILITIES A ND FUND BALANC E 

C UIIRENT LIAIIII,ITIES 
Current M aluritics of Bonds Payable 

A ccounts Payable - Trade 

Estimated Third Party Setllemenls 
Accrued Salaries and Employee Benefils 
Currenl M alurilies of Nole Payable 
Current Obligations of Capilal Leases 

Accrued Interest on Long-Term Debt 

Payroll Taxes Payable 

Total Current l.iabilifies 

LO NG -TERM  LIAB1LITII{S, N ET O F C UIII~,ENT M A'I'Ui~,ITIES 

Bonds Payablc 
N ote Payable 
l~ong-q'erm Obligations of Capital Leases 
Deferred l~evenue 

Total l,ong-q'erm Liabilities 

FUN D BA LANC E 
Fund Balance 
Unrealized Loss on Noncurrcnt M arketable 

Securilies 

Tolal Fund Balance 

Total Liabilities and Fund Balance 

June 30 

999 1998 

535,000 

517,391 

494,679 

149,337 

58,536 
22,579 
1.405 

778.927 

780,000 

642,696 
63,897 

46 

486.639 

515,000 

935,340 

452,302 
451,545 

137,691 
32,100 
10.442 

2.534.420 

315,000 

120,121 
47 

435.168 

2,164,619 11,394,353 

__ . 1~ 3,717) ~8ff,8!8~  

12,030,902 11,306,535 

$ 15,296,468 $ 15.276,123 



LAFOURCIIE PAB, IS|t ItOSPITAL SEB, VICE DISTRICT NO . 1 
d/b/a 

I,ADY O F TIlE SEA G ENERAl. IIO SPITAL 
STATEM ENTS O F REVENUE AND EXPENSES 

NET PATIENT SERV IC E REVEN UE 

O TIIFR O PERATING REVENUE 

Total Revenue 

O I'ERATING EXPENSES 
Salaries and W ages 
Em ployee P, enefils 
Purchased SErvices 
Supplies and O ther 
Depreciation and A m ortizalion 

Provision for Bad DeNs 

Interest 

Total Expenses 

lx~ss from O perations 

NON-OPERATING GAINS (LOSSES) 
lllCOlne Ol/Iilves'tll)el/tS W hose Use is l,im ited: 

By AgrEEm ents w ith Third-Party Payors for 

FundEd Depreciation 
Under Indenture Agreem Ent and by Board for 

]ndenlure Reserves 

Taxes: 
P, ond - Restricted to Bond Retirem ent Fund 

M ainlenance - Net 

Other: 
M ed F, xpress Prior Losses 

N on-O perating G ains, N et 

IIEVENUES AND G AINS IN EXCESS 
O F EX PENSES A ND LO SSES 

For The Years Ended 
lune 30. 

999 998 

$ 16,098,381 $ 15,469,613 

947.748 1,083,649 

7,046,t29 16,553,262 

5,092,110 

938,017 
4,427,297 
3,832,582 
818,429 

2,106,025 
116.741 

17,331,201 

5,376,290 

1,044,667 
4,355,928 
3,652,915 

875,676 

1,469,019 
149,227 

6,923,722 

(2~ ,o~ Z) _  (370,46o3 

20,354 

37,567 

492,542 
501,332 

(96,4~  

1.055.338 

'he accom panying notes arc an integral part oflhese financial stalem ents 

770.266 

179,232 

37,350 

380,109 

387.310 

984,001 

$ 613,54 



LAFO UIICiiE PAIIISIt ItO SI'ITA I, SERV ICE DISTR ICT NO 

LA I)Y O F TilE SEA G ENERAL IIO SI'ITA L 

STATEM ENTS O F CllANG ES IN FUND BALANCE 

BALANCE, Beginning of Year 

Revenues and Gains ill Excess 
of Expenses and Losses 

BA LANCE, End of Year 

For The Years Ended 

June 30. 
999 1998 

The accom panying notes are an integral part of lhese financial stalem ents 

4 

$ 11,394,353 $ 10,780,812 

770,266 613,541 

$ 12,164,619 $11,394,353 



I,AFO URCIIE PARISIt ItO SPITAL SEI~.VICF. I)ISTRICT NO . I 
d/b/a 

LADY O F TIlE SEA GENERAL IIO SPITAL 
STATEM ENTS O F CASIt FLOW S 

('ASIt FLO W S FRO M  O PERATING ACTIVITIES 
AND GAINS AND LOSSES 
l~.evenues and Gains in Excess of Expenses and Losses 

Adjuslnleuts to Reconcile Revenues and Gains in Excess 
of Expenses and Losses to Net Cash Provided 
by Operating Activities and Gains and Losses: 
I)epreciation and Amortization 
Provision for Bad Debts 

(Increase) in Accounts F.eceivable 
(Decrease) in Estimated Third-Party 

Payor Settlelnents 

Decrease (Increase) in Other Receivables 
(Increase) in hwentories 
Decrease in Prepaid Expenses 

(Decrease) Increase in Accounls Payable 
Increase (Decrease) in Accrued Salaries 
and Employee Benefits 

(Decrease) in Accrued Interest on Long-Term Debt 
(Decrease) lncrcase in Payroll Taxes Payable 

Net Cash Provided by Operating 
Activities and Gains and Losses 

CASIt FLO W S FRO M  INVESTING ACTIVITII~S 

Cash (Invested in) Other Assets 
Cash (Invested in) Catb l.ab 
Cash W ithdrawn From (Invested in) Assets W hose 
Use is Lim ited 

Additions to Construction In Progress 
I'urchases of Plant and Equiplnent 

Net Cash (Used in) Investing Activities 

The accompanying notes are an integral pro1 of these financial statements. 

or ']'he Years l",nded 
June 30. 

999 1998 

$ 770,266 $ 613,54 

818,429 
2,106,025 

(2,001,159) 

(1,029,350) 
4,614 

(50,978) 
14,885 

(417,949) 

43,134 

(9,521) 
_ (9,037) 

875,676 
1,469,019 

(2,002,236) 

(197,225) 
(83,677) 
(79,783) 
15,178 

571,435 

(60,586) 
(8,917) 
4,872 

239,359 1,117,297 

(924) (18,789) 
(142,796) 

544,808 

(540) 
_ ~1,121,422) 

~ 720,874) 

264,859 

(478,406) 
(366,648) 

__  (5._9_8,984) 



LAFO URCIIE PARISII ItO SP1TAL SFRVICE I)ISTII.1CT NO. 1 
d/b/a 

LAI)Y O F TIlE SEA GENERAL IIOSPITAL 

STATEM ENTS OF CASIt FLOW S (Continued) 

CASIt FLOW S FII.O M  FINANCING ACTIVITIES 

Repayment of Bonds and Certificates of Indebtedness 
Payments M ade on Capital Leases 
Proceeds from Capital Financing Agrceement 
Payulenls oll Note Payable 

Net Cash Provided by (Used in) Financing Activities 

NFT (I}ECREASE) 1N CASI1 AND CASII EQUIVALENTS 

CASII AND CASII EQUIVALENTS - BEGINNING OF YEAR 

CASII AND CASI1 EQUIVALENTS - FND OF YEAR 

SUPI'LEM I~NTAL I)ISCLO SURES: 
Cash Paid l)uring tile Year For Interest 

SUPPLEM ENTAI~ 1)ISCLO SUI~E S O F NON-CASIt 
FINA NCING A ND INVESTING ACTIVITIES 

Unrealized (l.oss) Gain on Investment Securities 

Assets Acquired Through Capital Leases 

Capital Lease Obligations 

Construction iu Progress Capitalized During the Year 

The aceonlpanying notes are all integral part of these financial statealenls 

6 

For The Years Ended 

June 30. 
999 1998 

(515,000) 
(207,554) 
825,963 

_ __  (24,122) 

79,287 

(402,228) 

422.377 

(480,000) 
(117,413) 

(79,100) 

501.477 

$ 20,148 $ 422,377 

$ 126,262 $ 158,160 

(45,899) 

503.657 

3,769 

9,997 

9,997 

1.176 



LAFO URCH E PAR1SII I1O SPITAI, SERVICE DISTRICT NO . 1 
DIBIA 

LADY O F TIlE SEA GENERAL H OSPITAL 
NO TES TO FINA NCIAL STATEM ENTS 

NO TE A 
DESCRIPTIO N O F REPO RTING ENTITY AND SUM M ARY O F SIGNIFICANT 
A CCO UNTING PO LICIES 

REPO RTIN G ENTITY 
LAFO URCItE PAR.1SIt ]tOSPITAI, SERVICE DISTRICT NO . 1, d/b/a 1,AI)Y O F 

TIlE SEA GENERAL ItOSPITAL (Hospital), is an acute care facility created pursuant to 
Louisiana revised statutes of 1950, Title 46, Chaptcr 10, and Ordinance N o. 863 of Lafourche 
Parish Council adopted January 27, 1953. It is file Hospital's m ission to provide its community 
with high quality care and education in a friendly, caring and professional m anner. 

The administration of the Hospital is govern ed by a Board of Commissioners consisting of 
five m embers appointed by the Lafourche Parish Police Jury iu accordance with lhc terms of office  

set forth in Louisiana Revised Stalute 46:1053 and in Section 24:300 (C) of Sub-Chapter "G" of 
the Code of Ordinance of the Lafourche Parish Police Juty. 

As the govcruiug authority of the l)afish, for rcporting purposes, the Lafourche Parish Police 

Jtu)~ is tile fiuaneial reporting entity for Lafourdle Parish. The financial reporting entity consists of(a) 
fllc primaly government (police jury), (b) olgauizatious for which the primalT govcmment is financially 
accountable, and (c) other organizations for which nature and siguificauce of their relatiouship with the 
primary govcmmeut are such that exclusion would cause the reporting eutity's financial statements to be 
m isleading or incomplete. 

GA SB Statem ent No. 14 established criteria for determ ining which component units should be 
considered part of the reporting entity for financial reporting purposes. The basic criterion for including 
a potential component unit within the reporting entity is financial accountability, l]~e GASB has set 
forth criteria to be considcr~  in determining finaucial accountability. This criteria includes: 

2 

Appointing a voting majority of an orgauizatiou's govcmiug body, aud 

a 

b 

The ability of the police jm7 to impose its will on that orgauizatiou and/or 

The potentials for file organizutiou to provide spce ific fiuaueial benefits to or iulpose 

specific financial burdens on lhe police jut3,. 

Organizalions for which the police jm3' does not appoint a voting majority but is fiscally 
depcndeut on the police jtuT. 

OJgm~iz.ations for which the reporting eutity's fiuaucial statements would be m isleadiug if data 
of the organization is not included because of the nature or significance of the rclationship. 



I.AFO URCIIE PARISH H O SI'ITAL SERVICE DISTRICT NO . 1 
D/B/A 

LAD Y O F TH E SEA G ENERAL I]O SPITA L 
NO TES TO FINANCIAL STA TEM ENTS 

NO TE A 
DESCRIPTIO N O F REPORTING ENTITY AND SUM M ARY OF SIG NIFICANT 

ACCOUNTING POLICIES (Continued) 

REPORTING ENTITY (Contimled) 

Because fl~e policc jmy appoints all of fl~e members of the Hospilal's governing board and has 
the ability to impose its will on the t]ospital, tbe Hospital was detenniacd to be a component unit of file 
Lafourche Parish Police Jta),. The accompanying general puq~ose financial statemcnts present 
information only Oll tbe hinds maintained by the Hospital and do not present information on the police  

jury, file general government selvic~s provided by tbal government unit, or tbe other governmental traits 
thai comprise the financial reporting entity. 

BA SIS O F PRESENTATIO N 
The finmlcial statements of the Hospital have been prepared in conformity xvidl Gcncrally 

Accepted Accounting Principles (GAAP) as applied to governmental units. The Governmental 
Accounting Standards Board (GASB), is the accepted standard setting body for cstablishiug 
governmental accounting and financial reporting principles. Pursuant to Governm ental Accounting 

Slandards Board (GASB) Statement No. 20, Accounting and Financial Reporting for Proprietary 
1,'tra de" and Other Governmental Entities That Use l"roprietalT Fund Accounting, the Hospital has 
clcctcd to apply the provisions of all relevant pronouncem ents of the Financial Accounting 

Standards Board (FASB), including those issued after Novcmbcr 30, 1989 that do not conflict or 
contradict GASB pronouueem euts. 

The llospital utilizes the proprietary 
expenses are recognized on the accrual basis. 
to accrual. 

fund method of accounting M lercby rcvcnue and 

Substantially all revenues and expenses arc subject 

CASII AND CASII EQUIVALENTS 
Cash and cash equivalents include invcstments in highly liquid debt instruments with a 

maturity of three  m onfl~s or less, excluding amoonts wbose use is limited by board designalion, 
othcr arrangements under trust agreem ents, or with third-party payers. 

ASSETS W ltOSE USE IS LIM ITED 
Assets whose usc is lim itcd includc assets set aside by the Board of Com missioucrs for 

future capital improvcm cnls and future indenture agreem ents, over which the Board retains control 
and may at its discrction subscqucntly use for other purposes; assets set aside m accordancc with 
agrce ments with third-party payers; and assets held by trustees under indenture agreements and 
self-insurance trust agreem ents. 

INVENTO RY 
Inventory is valued at file lower of cost or market using the first-in, first-out m ethod 



LA FO URCH E PA RISH IlO SPITA L SERV ICE DISTRICT NO . 1 
D/B/A 

LA DY O F TIlE SEA G ENERA L ItO SPITA L 
NO TES TO FINANCIAL STATEM ENTS 

NO TE A 
DESCRIPTIO N OF REPO RTING ENTITY AND SUM M ARY O F SIG NIFICANT 

ACCOUNTING POLICIES (Continued) 

PLANT AND EQUIPM ENT 
Plant and equipmcnt acquisitions arc recorded at cost. Depreciation is provided over tile 

estimated uscfid life of each class of deprcciablc assets and is computed  on tile straight-line 
m ethod. 

M aintenance, repairs and lninor replacements and improvements arc expensed as incurred 

Major replacelncnts and improvcnlents arc capitalized at cost. 

Interest cost incurred on borrowed fimds during tile period of construction or tile outright 
purchase of capital asscts is capitalized as a component of the cost of acquiring those assets. 

INVESTM ENTS 
Trading securities, if any, which include ally security held for near-term sale, are carricd at 

fair market value. Gains and losses on trading securities, both realized and unrealized, arc 
includcd in nonopcrating income. 

Available-for-sale securities, which include rely security for which tile ttospital has no 
immediate plan to sell, but which may be sold in the future, arc carried at fail" value. Realizcd 
gains and losses, based on tile specific identification method, arc included in nonoperating income. 
Unrealized gains and losses arc recorded in fired balance. Premiums and discounts arc amortized  
and accrctcd, respectively, "to interest income using file interest m ethod over lhe period to m aturity. 

Held-to-m aturity securities, which include any debt security for which tile Hospital has tlle 

positivc intcnt and ability to hold until maturity, arc carricd at historical cost adjusted for 
amortization of premiums and accretion of discounts. Premiums and discounts are amortized and 
accrctcd, respectively, to intcrcst incom e using tile interest m ethod over thc period to m aturity. 

Interest and dividends on investments in debt and equity securities arc includcd m 
nonopcratmg incom c whcn earned 

USE O F ESTIM ATES 
Thc preparation of financial statcmcnts ill conformity with generally accepted accounting 

prmcilllcs reqaircs management to make estimates and assumptions that affect file rcpofled  
amounts of assets and liabilities at the date of tile financial statements and the reported amounts of 
rcvcnucs and cxpcnscs during the rcporting period. Accordingly, actual results could differ from 
those estiulalcs. 

INCO M E TAX ES 
The Hospital is a govern mental unit, which has registered itself as a not-for-profit 

corporation as, describcd in Section 501(c)(3) of the Internal Revenue Code and is cxcmpt from 
Federal incomc taxes on related income pursuant to Section 501(a) ofthc (;ode. 



LAFO URCH E PAR1SIt ttOSPITAL SERVICE DISTRICT NO . l 
D/B/A 

LADY O F TH E SEA GENERAL H OSPITAL 
NO TES TO FINA NCIAL STATEM ENTS 

NO TE A 
DESCRIPTIO N O F REPO RTING ENTITY AND SUM M ARY O F SIG NIFICANT 

ACCOUNTING POLICIES (Continued) 

STATEM ENT O F REVENUES AND EXPENSES 
For purposes of display, transactions deemed by nlanagement to be ongoing, mujo] ol 

central to the provision of health care services are reported as revenues and expenses. Peripheral 
or incidental transactions are reported as gains aod losses. 

NET PATIENT SERVICE REVENUE 
Net patient service revenue is reported at the estimated net realizable amounts fiom 

patients, tim d-party payors and others for services rcndered, including estim ated retroactive 

adjustments under reimbursement agreements wifll third-party payors. Retroactivc adjustments are 
accrued on an cstimatcd basis in the period the related services are rendered and adjusted in ftllure 
periods, as final settlements are dctcnnined. 

NO N-DIRECT RESPO NSE ADVERTISING 
The ] lospital expenses advertising costs as incurred 

RISK M A NA G EM ENT 
The ltospital is exposed to various risks of loss rclalcd to torts; theft of, damagc to, and 

destruction of assets; errors and omissions; injuries to employees; and natural disasters. 

The ltospital is a mcmber of two separate trust fimds established by the Louisiana 

Hospital Association that encompasses self-insurance of (1) Hospital professional liability and 
comprehensive general liability al~d (2) Statuto~2,, workers' compensation. The ltospital continues 
to carJT commercial insurance for all other risk of loss. 

NO TE B 
N ET PATIENT SERVICE REVENUE 

The ltospital Ire s agreements with third-party payors that provide for paym ents to the 
H ospital at am otmts different fiom established rates. A sum ma]T of the paym ent arrangem ents 

with major third-party payors follows: 

.M c dicar__e -lnpaticnt acute care services rendered to M edicare program beneficiaries ate 
paid at prospectively dctcrm ined rates per discharge. These rates vatT according to a patient 
classification system that is based on clinical, diagnostic and other factors. Inpatient lion-acute 
services, certain outpatient services and defined capital costs related to M edicare beneficiaries arc 
paid based on a cost reimburselncnt m etbodology. The H ospital is reimburscd for cost 
reimbursable ilenls at a tentative rate with final settlem ent determ ined after subm ission of annual 
cost reports by the Hospital and audits thereof by the M edicare fiscal intermediary. The ttospital's 
classification of patients under the M edicare program and the appropriateness of their admission 

arc subject to an indcpcndcnt review by a peer revicw organization under contract with the 
l Iospilal. 

10 



LAFO URCH E PARISH H O SPITAL SERVICE DISTRICT NO . 1 
D/B/A 

LADY O F TH E SEA G ENERA L H O SPITA L 
N O TES TO FINA NCIA L STATEM ENTS 

NO TE B 
NET PATIENT SERVICE REVENUE (Continued) 

M edicaid - Conuncneing July 1, 1994, inpatient cam services rendered to M edicaid 
program beneficiaries arc paid at prospectively determ ined rates per day. Prior to June 30, 1994, 
inpaticnl and outpaficnt services rendered to M edicaid program beneficiaries arc reimburscd undcJ 
a cost reimbursem ent m ethodology. "Illc Hospital is reimbursed at a tentative rate w ith final 
scltlcmcnt dctcrmincd after submission of mmual cost reports by tbc Hospital and audits thercof by 
the M edicaid fiscal intcnnediau~. The Hospital's M edicaid cost reports have been audited by the 
M edicaid fiscal intcrmedialT through June 30, 1997. 

Thc ttospilal has cntcrcd into paymcnt agreements with Blue Cross and other commercial 
insurance carriers, HM Os and preferred provider organizations. Tbc basis for paymcnt under 
these agrccmcnts includes prospectively determ ined rates per discharge, discounts from cstablished 
charges and prospcctivcly determ ined daily rates. 

NO TE C 
CON CENTRATIONS OF CREDIT RISK 

The ltospital is located in Galliano, Louisiana. The Hospital grants credit without 
collateral to its patients, m ost of who are local residents and arc insured uuder third-party payor 
agreements. The m ix of rcceivablcs from patients and third-party payors was as follow s as of 

Juuc 30, 1999: 

M edicare 
M edicaid 
BlucCross 
Oilier Com m ercial 
Private Pay Patients 

41%  
6%  
3% 
31%  
19%  

J 00% 

NO TE D 
CItARITY CARE 

The ttospital does not provide for charity carc upon the admission of a patient. It is only 
after services have been provided, and a patient claims that he cannot m ake paym ent on his account 
lhat the Hospital m ay considcr forgivcncss of the debt under its charity policy. "Hw Hospilal wrote 
of $-0- for the years ended June 30, 1999 and 1998, rcspcctivcly, as charity expense, which is 
netted against its revenue. 



LAFO U RCH E PARISII ItO SPITA L SERV ICE DISTRICT NO . 1 
D/B/A 

LADY O F TH E SEA G ENERAL H OSPITAl. 
NO TES TO FINA NCIAL STATEM ENTS 

N O TE E 
BA NK D EPO SITS 

Cash deposits with financial institutions, which include cash balances whose use is limited 
or restricted, amounted to $170,950 as of June 30, 1999. These balances were entirely insured or 
entirely collatcralizcd by securities held by tile pledging bank's trust department ill tire 110spital's 
uanlc. 

N O TE F 
ASSETS W ItOSE USE IS LIM ITED 

Assets whose use is limited that arc required for obligations classified as current liabilities 
are reported it: current assets. The composition of assets, whose use is limited at June 30, 1999 
and 1998, is set forth in the following tablc. Investments arc stated at fair value. 

By Agrcem ents with Third-Party Payors for 
Funded Depreciation 

U.S. TreasmT Obligations 
Franklin Custodial Funds 
U.S. Government Series 

Under ludcnturc Agreements 
Cash and Cash Equivalents 
U.S. TreasmT Obligations 

By Board for" Indenture Reserves 
Cash and Cash Equivalents 
US . Trcastu3, Obligations 

Under Escrow Finance Agreement 
Cash and Cash Equivalents 

e 30 

$ 688,759 $ 1,374,180 

1,0__ 11,290 1,057A 89 

1,7_(~90,04949 2~431,369 

77,245 
585.498 

2(1(I,185 
376 851 

662.743 577.(136 

775 
138,283 

10,815 
100.22(I 

139_058 111.035 

72 782 

$ 2,57~632 $ 3,!19,440 



LA FO URCH E PARISH IIOSPITAL SERVICE DISTRICT NO . 1 
D/B/A 

LADY O F TItE SEA G ENF, RAL H OSPITAl, 
N O TES TO FINA NCIAL STATEM ENTS 

NO TE F 

ASSETS W IIOSE USE 1S LIM ITED (Continued) 

lnvestnmnt income and gains for assets whose use is limited, cash equivalents, and other 
nveshncnts are comprised of tim following for fire years ending June 30, 1999 and 1998: 

]nterest 1 lleOlne 

ne 3(1 
1998 1999 

$ =, 157,921 $ 216,582 

The following m ethods and assumptions were used by file I lospilal in cstimating the fair 
value of its financial instru ments: 

Cash and Cash Equivalents: The carrying amount reported in the balance shcels for cash 
and cash equivalents approxim ates its fair value. 

Assets W hose Use is Limited: These assets consist primarily of cash, short-term invest- 
m ents, long-term investments, and interest receivable. The carrying alnount reported in lhe balance 
sheets approximales fair value. 

NO TE G 
PLANT AND EQUIPM ENT 

Major classifications of plant and equipmel~t are sumnmrized below: 

Building and hnprovcments 
Equipm ent 
Vchicles 

Less: Accum ulated Deprcciation 

Total Buildings and Equipm ent 
Land 

June 30 

$ 10,145,491 
8,589,149 
106.757 

18,841,397 
12.709.249 

6,132,148 
375.342 

$ 9,6(11,453 
7,669,116 
106,757 

17,377,326 

__ !.L894~644 

5,482,682 
375_342 

Total Property and 

Equipment, Net of Deprecialion ~; 6,507,490 $ 5,858,024 

Depreciation and amortization expense for the years ended June 30, 1999 and 1998 totaled 
$818,429 and $875,676, respectively. 



LAFO URCH E PARISIi H O SPITAL SERVICE DISTRICT NO . 1 
D/B/A 

LADY OF TIlE SEA GENERAL H OSPITAL 
NO TES TO FINA NCIA L STA TEM ENTS 

N O TE It 
BO NI)S PA YA BLE 

On April 1, 1976, bonds totaling $4,480,000 were issucd by tile ttospilal Service District 
No. 1 of the Parish of Lafourche, State of Louisiana. Procecds fi'om tlle salc of these bonds were 
restricted for construction of the Hospital. "File bonds are in denominations of $5,00(/ each, 
m aturing serially in the years 1978 through 2001, inclusive, lntercst is payable oil April l and 
October 1, each ycar. The average intcrcst rate is 6.519% . The bonds and interest will be paid by 
an annual Ad Valorcm tax levied on propelly owners. The balance owed on the bonds was 
$690,000 and $1,010,000 at June 30, 1999 and 1998, respectively. 

On February 3, 1981, revenue bonds totaling $1,685,485 were issued in a private sale to 
the National Oceanic and Atmospheric Administration, Offi ce of Coastal Zone M anagcmenl, 
bearing intcrcst at a rate of 6% per annum and maturing over a pcriod of twenty-five years, with 
interest payable scm i-amm ally on FebruaD, 3 and August 3. The balancc owed on the bonds was 

$450,000 and $535,000 at June 30, 1999 mid 1998, respectively. 

On April 1, 1992, bonds totaling $1,000,000 were issued by tile l tospital Service District 
No. 1 of the Parish of Lafourche, State of Louisiana. Proceeds from the sale of these bonds wcrc 
rcslrictcd to acquiring and constructing additions and imllrovcments to ttospilal facilities, including 
tile dialysis unit, equipment mid furnishings. The bonds are in denominations of $5,000 each, 
m aturing serially in the years 1993 to 20(12, inclusive, lntcrcst is payable on April 1 and October 
1, each ycar. The interest rate is 7.0% . The balance owed on the bonds was $175,0(10 and 
$285,000 at June 30, 1999 and 1998, rcspectively. 

Scheduled principal repayments on long-term debt arc as follows 

2000 
2001 
20(12 
20(13 
2004 
Thereafter 

4 



LAFO [JRCIIE PA RISH H O SPITA L SERVICE DISTR ICT N O . 1 
D/B/A 

LADY OF TIlE SEA G ENERAL ItO SPITAL 
NO TES TO FINANCIAL STA TEM ENTS 

NO TE 1 
N O TE PA Y A BLE 

l)uring the year ended June 30, 1999, tile Hospital borrowed fimds for the acquisition of 
medical equipment. Tile loan originated in tile amount of $825,963, and is repayable in 60 
m onthly mslalln)cnts totalJng 5;15,254, per j]]ol)tl), J;lcJudJng Jnlcrest at 5.36%. The Joan is sccmvd 
by the equipment that was purchased with tile proceeds of the loan. Scheduled lnaturitics of this 
loan are as follows: 

2000 
2001 
2002 
2003 
2004 
Thereafter 

$ 792,033 

NO TE J 
CO M M ITM ENTS 
~ Capital Leases 

The Hospital is the lessee of various m cdical equipm ent trader capital leases 
cxpiring in various years through Jtme 30, 2001. The assets and liabilitics under capital 
lcases are recorded at the lower of the prcsent value of the m inimum lcase payments or tile 
fair value of the asset. The assets are depreciated over the lower of their related lease 
terms o~ 1heir estimated productive lives. Depreciation of assets under capital leases is 
included in depreciation expense for the years ended June 30, 1999 and 1998. 

M inim um filttlrc lease paym ents under capital leases as of June 30, 1999 arc as 

Year Ended June 30 

2000 
2001 
2002 

58,536 
37,408 
26.489 

$ !22,433 

O perating Leases 
The Hospital also leases medical cquipmcnt under operating lease agreements. 

The total rent cxpeusc for the years ended Juue 30, 1999 and 1998 for equipment leased 
under operating leases was $104,901 and $64,981, respectively. 



LA FO U RCItE PA RISH IIO SPITA L SERV ICE I)ISTI?,ICT NO . 1 
D/B/A 

LADY O F TIlE SEA G ENERAL IIOSPITAL 
NO TES TO FINANCIAL STATEM ENTS 

N O TE J 

COM M ITM ENTS (Continued) 

Purchase A greem ents 
D uring the fiscal year ended June 30, ] 995, tire H ospital entered into a long-term 

purchase contract wifl~ 3M M edical Imaging Systems for the l)urchase of the I tospital's 
X-ray fihn. Tire tcnn of fl~c contract is five years, with an annual fihn purclmsc 
couunitmcnt of $ ] 33,890. 

As an incentive for tire Hospital to enter into fire purchasing contract, 3M  provided 
the Hospital with X-ray printing equipment. This equipment had a list price of$110,026. 

The cost of this equipm ent is deemed to be implicitly included ill tile annual fihn 
purchase commitment. Bascxt oa lids, the acquisition of the equipment is deemed to be 
through a capital lease. A portion of the cost incurred in acquiring X-ray film fiom 3M is 
applicable to reduction of the lease obligation, M ininm m lease payments associated with 
the equipm ent arc included in tire schedule of m ininm nl filturc lease l~a3,m ents, as presented 
above. 

Tire cffcclive m ininm m purchase obligations associated with tire purchasing 
contract are as follows: 

Ycar Ended June 30. 
Prlrchase 

CouunitalcllI 
AlllOl.lnt 

Applicd to Lease 

N ct 
Purchase 

Com m it0)c!~t 

$ 78,102 $ 12,836 $ 65,266 

NO TE L 
DEFERRED COM PENSATION PLAN AND PENSION PLAN 

The Hospital has a plan where qualifying employees nmy defer certain am ounts of their 
salary. The ltospital incurs no cost under this plan. 

Effective N ovember l, 1995, all fun-time employees wbo had one year of continuous 
service were eligible to participate in tile |4ospital's retirement plan. Prior to Novembcr 1, 1995, 
fidl-timc cmployecs were required to have dlree years of continuous service in order to be eligible 
for lhc plan. Tire plan is a defined contrJbotion, m oney purchase plan. '/'Ire p/an is vohmtary and 
there is no requirem ent for em ployees to contribute to the plan. Eligible em ployees lnay contribute 
up 1o t6% of their annual salary during their firsl year in the plan and 20% "thereafter. Part-'time 
em ployees can participate in the plan, but are lim ited to only em ployee contributions. Employccs 
arc 100%  vcstcd at the time of their enrollnlent. 



LA FO URCIIE PARISlt ItO SPITA L SERVICE DISTRICT N O . 1 
D/B/A 

LADY O F TItE SEA GENERA L H OSPITAL 
N O TES TO FIN AN CIAL STATEM ENTS 

NO TE L 
DEFERRED COM PENSATION PLAN AND PENSION PLAN (Continued) 

The H ospital funds the plan based o11 a percentage of eligible employees' amm al salary. 
This percentage is determined by lhe Board, and is curreutly 3.25% . There is no prior fimdiag 
required. Tile l]ospital's cootribution to thc plan amounted to $109,590 for June 30, 1999 and 
$117,901 for June 30, 1998. 

NOTE M  
IN VESTM ENT IN CA TIt LA B 

During file ),ear ended June 30, 1999, the ttospital fidfilled its obligation in meeting its 

capital contribution requirement to a limited liability corporation (LLC), operating under the name 
of Bayou Labs of Louisiana, LLC. The m embers of the LLC include the Hospital, St. Anne 
General llospital and Alton Ochsner Foundation. The Hospital holds a 1/3rd interest in the 1,1,C

, 

which is a calel~dar year entity, whose books and records arc subject to audit. The L1,C's first 
audit will bc for the year ended December 3 l, 1999. 

NO TE N 
YEAR 2000 COM PIAANCE (UNAUDITED) 

Time and space saving programming decisions made in prior years resultcd in two-digit 
codes that m ay not corrcctly rceognize "00" as the year 2000. Serious processing errors or system 
failure could result. To prevent this error, computer system s and equipm ent nlost be 
reprogram m cd or rcplaccd to m ake theln year 2000 com pliant. 

The ltospital is significantly dependent Ol/computcrizcd systems for essential operations 
and to provide services to its patients. As a continuing process, d~e Hospital is actively engaged in 
m aking necessary chmlges to its system s and cquipm cnt to achicve year 2000 com pliancc. 'lllcsc 
changcs include systcm upgradcs and equipm ent replacem ents. 

Thc Hospital has com pleted testing of its entire system and has receivcd the guarantee of 
its software vendors. However, the completion of all testing is not a guara ntee, unto itself, that thc 
system s will be year 2000 compliant. 



To the Board of Commissioners 
I.afourche Parish H ospital Service District No. 1 
d/b/a Lady of The Sea General Hospital 
Galliano, Loaisiana 

ndepcndcnt Auditor's Report 
SuDDlcm 

Our report on oar audits of die component unit financial statements of LAFO URCIIE PARISll 
IIO SPITAL SERVICE DISTRICT NO . 1, d/b/a LADY O F TIlE SEA G ENERAL H O SPITAL for 
the ),cars cnded June 30, 1999 and 1998, appears on page 1. Those audits were m ade for the parposc of 
forming an opinion on the component unit financial slalcmenls taken as a whole. Thc supplementary 
inform ation that follows on pages 19-23 is prescntcd for purposes of additional analysis and is not a 
Jequired pari of lhe colnponent unit financial statements. Such inform ation, cxccpt for that portion m arkcd 
"unaudiled", on which we express no opinion, has been subjected to the auditing procedures applicd in lhe 
audit of the basic financial statcm enls, and, in our opinion, the inform ation is fairly stalcd in all m aterial 
rcspccls in relalion to the basic financial statements taken as a M mlc. 

Dcccmbcr 7. 1999 

A Professional Accounti|~g Corporation 

A Pio~'csslol]a] A(-(otll]lillg Corpor~lliOll 
~q()() Two l,akcway Center 385(I N. Causeway Blvd. Mctairic. LA 70002 (5(1i) 835-5522 FAX (5(14) g3S 5535 

72/J E. Boslon Sllt~cl, Ci)villglon, I,A 70d33 (SOd) 892~5850 FAX (5(141 892 5956 
E-Mail Ad(hcss: laport~@lal'~orle.coll/ ]llteliie[ Addl(.ss: [alp://'WV~'~A'.]aI'*tIII{LCOIII/ 

~1('11111~'1 (if AICI'A Division ft~I CI'A } iHllN.I>IiV~ItU Colll[)anics Pl.lCliCt' ,~('cliOl] aI/d SI~(: PlaCli('c Sccl/o~l 
hM('rn~lliOll:t] Affilialion w ith A((Otllllill,~ FJlIIIS Ass~~iatcd. Ill( 



LAFOURCIIE PARISH ItO SPITAL SERVICE DISTRICT NO. 1 

d/b/a 
LADY O F TIlE SEA G ENERA l, ltO SI'ITA L 

SCI I EDULE O F REVEN UES 

PATIENT SERVICE REVENUES 

l.aboratory 
l'sychialric Program 
l'harm acy 
Em ergency and Trcahnenl Room s 

Cardiopuhnonary 

Opcraling Room and Recovery Room 
t tom e 1 lcalth 

P-adiology 
Room and N ursing 
l)ialysis 

Cat Scan 
Ultrasound 
Anesthesiology 

M edical Supplies - Central Supply 
lntcnsive Care 
N uclear M edicine 

E.K .G . 
M .R .1. 

C/P Outreach 
M am m ography 

Physical Therapy 

E.E.G . 
Social Service 
Speech Therapy 

l,css: Contractual Adjustments 

N et l}aticnt Scrvicc Revenue 

See independent auditor's rcport on supplementmT infom aalion 

For ~llle Years Ended 
June 30. 

1999 

4,035,817 
2,258,918 

3,011,148 

2,359,794 
1,540,898 

1,829,167 
643,512 

1,591,330 
1,299,864 

1,635,367 

956,471 
832,852 
690,117 

520,140 
546,744 

358,037 

428,026 
329,535 

46,903 

49,181 

29,173 

12,722 
6,794 
234 

1998 

3,572,8(10 
3,072,041 

2,979,372 

1,986,413 

1,760,627 

1,624,561 
1,607,240 

1,519,291 
1,354,694 

1,266,996 

754,840 

637,561 
560,895 

536,665 
516,519 

449,892 

349,136 
178,883 

153,354 

36,1(15 

24,914 
19,388 

10.059 

25,012,741 24,972,246 

8.914.360 9.502,633 

$ 16,098,381 $ 15,469,613 



LAFO URCH E PARISH H OSPITAl, SERVICE DISTRICT NO . 1 
d/b/a 

LADY O F TIlE SEA G ENERA L H O SPITA L 

SCHEDULE OI7 REVENUES (Continued) 

O TItER O ]'ERATING REVENUE 

Clinics 
Eml)loyee M eals 

M iscellaneous 

M edical Records Revenue 
Guests M eals 
Silver Reclamation fi'om X-Ray Films 

Total Other Operating Revenue 

See independent auditor's report on supplementat5, information 

20 

For The Years Ended 

June 30, 

1999 

843,469 
39,233 

46,559 

10,925 
7,523 

39 

947.748 

978,826 
40,707 

47,795 
11,006 

5,276 
39 

1.083.649 
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LAFO UR CH E PA RISH tlO SPITA L SERV ICE DISTR ICT N O . 1 
d/b/a 

LADY O F TIlE SEA G EN ER AL IlO SPITA L 
UNAUDITEI) CO NDENSED SCH EDULE O F INSURANCE 

For The Year Ended June 30, 1999 

COVERAG E 

I)R O I'ERTY, BO ILER A ND M ACH INERY 

All Buildings, Personal Property, Boiler and 
M achinery alld Business lnconle 

All Buildings (90% Coiasuraoce) and Contents, 
Eqttil~m enl, Elc. 

Blankel Coverage Ranges 

Low 

Itigh 

N on-Blanket Coverage Ranges 
Low 

1 l igh 
A ulos - Vehicles - Plus Collision 

)II~tEC TO R S' A ND O FFIC ER S' I~IAB1LITY 

CO M M ERC IA l. CR IM E 

lhnployee D ishonesty 
Forgery and A lteration 

Theft, l)isappearance and Destruction 
l~,obbery and Safe Burglary 

Building 

Conlenls 

W O R K M EN 'S CO M PENSATIO N 

IIO AR I) A CC ll)EN T 

A ecidenlal l)ealh 
M edical Expense 

See independent auditor's report oll supplementary infornlalioll 
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$ 4,063,200 11/1/99 
9,867,000 

10,000 

8,000,000 
1,000,000 

00,000 
10,000 

10,000 
10,000 

135,000 

25,500 

11/I/99 

1 I/1/99 

9/8/99 

11/1/99 
11/1/99 

11/1/99 
11/1/99 

1/6/99 

1/6/99 

000,000 11/1/99 

0,000 

0,000 
6/13/00 

6/13/00 



 

LAFO UR CH E PA R ISH I1O SPITA L SERV ICE D1STPd CT N O . 1 

d/b/a 

I,ADY O F TH E SEA G EN ER AL H O SPITA L 

UNAUDITED CONDENSED SCIlEDULE OF INSURANCE (Continued) 
For The Year Ended June 30, 1999 

CO V ER AG E 

I'R O FESSIO NA 1, LIA IM I,ITY 

Coverage per Clain~ 

Prim ary Excess 

G EN ER AL LIA BILITY 

Coverage per Occurer~ce 

PATIENT CO M PENSATION 

(;overage per Claim 

BU SIN ESS TR AV EL 

A ccidenlal Death 

Aggregate 

See independent auditor's report on supplementary informalion 

100,000 
400.000 

1/1/99 
1/I/99 

5,000,000 11/1/99 

225,000 

765.000 

1111/99 

6112/00 

6/12/00 



INDEPENDENT AUDITOR'S REPORT ON COM PLIANCE AND ON 
INTERNAL CONTROL OVER FINANCIAL REPORTING BASED 
ON AN AUDIT O F FINANCIAL STATEM ENTS PERFO RM ED IN 
A CCO RDANCE W ITH GO VERNM EN TA UI)ITIN (; STANI)ARI)S 

To the Board of Commissioners 
l, afourcl~e Parish ltospital Service District No. 1, 
d/b/a Lady oflhe Sea G eneral itospital 
G alliauo, Louisiana 

W c have audited the general purpose financial statements of LAFOURCItE PARISII 
IlO SPITAL SERVICE DISTRICT NO . 1, d/b/a LADY O F TIlE SEA G ENERAL ItO SPITAL fox 
the ),ear ended June 30, 1999, and have issned our report thereon dated December 7, 1999. W e conducted 
our audit in accordance with generally accepted auditing standards and the standards applicable to financial 
audits contained in Government Auditing Standard% issued by the Comptroller General of the Uuilcd 
States. 

Complial) ce 
As part of obtaining reasonable assurance about whether LAFOURCItE PARISH ItOSPITAL 

SERVICE DISTRICT NO. 1, d/b/a LADY OF TH E SEA GENERAL ItOSP1TAL's fiuaneial 
statem ents are free of m aterial m isstatements, we perfom led tests of its com pliance with certain provisions 
of laws, regulations, coulracts and grants, uoucompliance with which could have a direct and m aterial 
effcct on the determination of financial statement amoouts. However, providing an opinion on compliance 

with those provisions was not an objective of our audit and, accordingly, we do not express such au 
opinion. Tile results of our tests disclosed no instances of ~aoueomplianec that would be required to be 
reported herein under Governmental Auditing Standards. 

Internal Control Over Financial ~9.poL~  
In planning and performing oar audit, we considered LAFO URCH E PAR1Slt H O SPITAL 

SERVICE DISTRICT NO . 1, d/b/a LADY O F TIlE SEA G ENERAL ttOSPITAL's intern al control 
over financial reporting in order to determine our auditing procednrcs for the purpose of expressing our 
opinion on the financial statements and not to provide assurance on the internal control over financial 
reporting. Our consideration of the intern al control over financial rcporting would not necessarily disclose 
all matters in the intern al control over fi~mncial reporting that m ight be m aterial "~veakuesses. A material 
wcakncss is a condition in which the design or operation of one or m ore intern al control components does 

A Professional Accounling Corporalkm 
8(}0 Two Lakcway Ccntcl 3850 N. Causeway Blvd. Mctaflic, LA 70002 (50"i) 835-5522 FAX (5(YJ) 835 5535 

72d I{. BOSlOI1 Slier.q, Covi/aglon, I,A 70433 (50"i) 892-5850 FAX (5(I/I) 892-5956 
E Mail Addl~.'ss: lapollc@lapoltc.tonl lnlcnlcl Addlcss: http://www,lapoltc.con// 

Mcm l~'~ of AICPA Division R~I CI'A Firm s Iqivalc Com panies IItac~icc F/..~~i~m and SF,C Practic<' .%~'ctkm 
Inlclt/ati{~llal Affilialion w ilh Ac~ounlillt~ Firm s Associated, In~ 



not reduce to a relatively low level file risk that m isstatements in amounts that would bc material in relation 
to the general purpose financial statements being audited may occur and not be detected within a timely 
period by employees in the normal course of performing their assigned fimetions. W e noted no m atters 
involving the internal control over financial reporting and its operation that wc consider to be m aterial 
weaknesses. 

This report is intended for the information of the Board of Com missioners, management and the 
Legislative Auditor of the State of Louisiana, and is not intended to be and should not be used by anyone 
other than these specified parties. 

December 7, 1999 

A Professional Accounting Corporation 



LAFO URCH E PARIS]I IlOSPITAL SERVICE DISTRICT NO . 1 
D/B/A 

LADY OF THE SEA GENERAL IlOSPITAL 
STA T[]S O F PRIO R YEAR A UDIT FINDING S 

l~'ol~ the Year Ended June 30, 1998 

Condilion: The LAFO URCllE PARISH H O SPITAL SERVICE DISTRICT NO .I, D/B/A LADY 
OF TIlE SEA GENERAL H OSI'ITAL did not follow the provisions of Louisiana Revised Statute 
38:2212 which requires written docum entation of price quolations pertaining to purchases of supplies or 
equipment which equal or exceed $7,500, but arc less than $15,000. 

Current Status: The LAFO URCllE PARISH HOSPITAl, SERVICE DISTRICT NO.I, D/B/A 
LADY O F TIlE SEA G ENERAL H OSPITAL has corrected the situation and is now in compliance 
wilh the provisions of Louisiana Revised Statute 38:22]2, which requires w rittcn docum entation of price 
quotations pc~-taining to purchases of supplies or equipment which equal or exceed $7,500, but arc less 
than $15,000. 
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