e e e e e e e — = — — —— — e T T T —_—

RECLIVED
LEGISLATIVE AUDITOR

GEEITTAL _ 1999 0FEC 29 Al 24

R SRS
S O :
) :

Y L
TR T T

E RT
Ml - = - 4 [ . r iI*J
: . LR PR .
K -..'ii“i “tll,_ P ‘P i IL L 5
f‘_‘ II [ 'f 1, l" '-\.: ‘a 1 L = 1
. . —argmit
Hﬂ-ﬁh-ﬂu”'.r.q,uui Y LA L L -

(X RO BT )

Gogaah o Ph
‘ COHPY P it 1 ACEL
4 BACK in FILE)

Town of Sihley
Sibley, Louisiana

Generat Purpose Financial Statements
As of and for the Year Ended June 30, 1999

- nacr brovistons of srzte 19w, s
FEROT s w publie documant. A
COPY Ol rencri hias bheen sibmit-
t(;‘.dl (O Toe audived, or reviewed
z;; Lity 5 ER IV N IR TSIt F ;}uf.:riia:;
Mo, Tns rosort i svailalio

oL BaC insuestion g ;fl‘:; gitf:){};
Houpge cifice of the Legislative Audi-
torh and. whars apsronriate, at the
fice of the pavish clerk of court

Rolagse DateM



Town of Sibley
Sibley, Louisiana

Table of Contents

Page
No.{s}

Independent Auditors’ Beport 1~ 2
General Purpose Financial Statements:

Combined Balance Sheet
Al Fund Types and Account Groups J- 4

Combined Statement of Revenues, Expenditures and Changes in Fund Balances -

All GovernmentalFund Types
For the Year Ended June 30, 1999 5

Combined Statement of Revenues, Expenditures, and Changesin Fund Balances -
Budget (GAAP Basis} and Actual -

General and Special Revenue Fund Types
For the Year Ended June 30, 1999 6

Combined Statement of Revenues, Expenses, and Changes in Retained Earnings -
Alt Proprietary Fund Types
For the Year Ended June 30, 1999 /

Combined Statement of Cash Flows -
All Proprietary Fund Types
For the Year Ended June 30, 1999 8

Notes to Financial Statements 9. 22

(Continued)




Table of Conients

(Continued)
Schedule Page
No. No.(s}
Supporting Schedules:

Special Revenue Funds 24
Combining Balance Sheet [ 25
Combining Schedule of Revenues, Expenditures, and Changes

in Fund Balances
For the Year Ended June 30, 1999 Z 26

Proprietary Fund Types ~ Enterprise Funds 27
Combining Balance Sheet 3 28 - 29
Combining Schedule of Revenues, Expenses, and Changes

in Retained Earnings
For the Year Ended June 30, 1999 4 30
Combining Schedute of Cash Flows
" For the Year Ended June 30, 1999 b 31

ConstructionProjects 32
Schedule of Revenues and Expenditures b 33

Schedule of Insurance in Force As of June 30, 1999 7 34

Schedule of CompensationPaid to Board Members

For the Year Ended June 30, 1999 g 35

{Continued)



Table of Contents
{Continued)

Schetule of Expenditures of Federal Awards

Supplementary Information Schedule

Report on Compliance and on internal Control over Financial Reporting Based
on an Audit of Financial Statements Performed in Accordance With Government
Auditing Standards

Report on Compliance with Requirements Applicable to Each Major Program and
Internal Control over Compliance in Accordance with OMB Circular A-133

Summary Schedule of Prior Audit Findings
Schedule of Findings and Questioned Costs

Summary Schedule of Audit Findings for the Louisiana Legislative Auditor

Page
No.(s)

3b

37

38 ~- 39

40 - 41

42

42

43



COOK & MOREHART

Certified Public Accountanits

1215 HAWN AVENUE « SHREVEPORT, LOUISIANA 71107 » Q. BOX 78240 » SHREVEPORT, LOUISIANA 71137-8240

TRAVIS H MOREFHART, CrA TELEPHONFE (318) 222-5415 FAX (318) 222-5441 RAYEBURN G COOK (RET)
A EIYWARD BALL CPA

hEMEBER

VICKIE [3 NGRLT, UPA AMERICAN INSTITUE

CHIERYL H MANGRUM, CPA CERTIFIED MUBLAIC ACCOUNTANTS
SOCEETY OF LOUISTANA

CERTEIED PUBLIC ACCOUNTANTS

Independent Auditors’ Report

The Honorable Larry Merritt, Mayor
and Members of the Town Council

Town of Sibley

Sibley, Louisiana

We have audited the accompanying general purpose financial statements of the Town of Sibley, Louisiana, as of June
30, 1999 and for the year then ended. These general purpose financial statements are the responsibility of the Town

of Sibley's management. Our responsibility is to express an opinion on these general purpose financial statements
based on our audit.

We conducted our audit in accordance with generally accepted auditing standards, and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the general purpose financial statements are free of material misstatement. An audit includes examining,
on a test hasis, evidence supporting the amounts and disclosures in the general purpose financial statements. An
audit also includes assessing the accounting principles vsed and significant estimates made by management, as

well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides
a reasonable basis for ous opinion.

In our opinion, the general purpose financial statements referred to in the first paragraph present fairly, in all material
respects, the financial position of the Town of Sibley, as of June 30, 1999, and the results of its operations and the

cash flows of its proprietary fund types for the year then ended, in conformity with generally accepted accounting
principles.

The year 2000 supplementary information on page 37 is not a required part of the general purpose financial
statements but is supplementary information reguired by the Government Accounting Standards Board. We have
applied certain limited procedures, which consisted principally of inguiries of management regarding the methods of
measurement and presentation of the supplementary information. However, we did not audit the information and do
not express an opinion on it. In addition, we do not provide assurance that the Town of Sibley is or will become year
2000 compliant, that the Town of Sibley’s year 2000 remediation etforts will be successful in whole or in part, or
that parties with which the Town of Sibley does business are or will become year 2000 compliant.

In accordance with Government Auditing Standards, we have also issued our report dated December 3, 1999 on
our consideration of the Town of Sibley's internal control over financial reporting and our tests of its compliance
with certain provisions of laws, regulations, contracts, and grants.



The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as
required by U.S. Office of Management and Budget Cucular A-133, Audits of States, Local Governments, and Non-
Profit Organizations, and is not a required part of the general-purpose financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the general-purpose financial statements and, in

our opinion, is fairly stated, in all material respects, in relation to the general-purpose financial statements taken
as a whole.

Our audit was made for the purpose of forming an opinien on the general purpese financial statements taken as
whole. The accompanying financial information listed as supporting schedules in the table of contents and shown on
pages 23-35 is presented for purposes of additional analysis and is not a required part of the general purpose
financial statementsof the Town of Sibley. Such information has been subjected to the auditing procedures applied
in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects
in relation to the general purpose financial statements taken as a whole,

Cook & Morehart

Certified Public Accountants
December 3, 1999
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Town of Sibley
Sibley, Louisiana
Combined Statement of Revenues, Expenditures, and Changes in Fund Balances

All Governmental Fund Types
For the Year Ended June 30, 189589

Total
Special Debht (Memorandum
General Revenue Service Only)
Revenues:
Taxes
Ad valorem $ 14,656 § 19,392 § 33,948
Franchise 21,539 21,639
Sales 123,093 123,093
Licenses and permits 22,347 22,347
Intergovernmental
Tobacco taxes b,391 b,391
Dther 1h,bbb 15,555
Fines and forfeits 10,548 10,548
Other 900 1,947 8,847
Interest income 1,121 2,029 408 3,658
Total revenues 76,402 148,624 19,800 244,826
Expenditures:
Cutrent -
General government 75,296 75,296
Public safety -
Police 32,928 32,928
Fire 15,954 15,954
Highway and streets 15,457 15,457
Capital outlay 18,388 18,388
Debt service:
Principal payments 1,126 7,000 14,726
Interest and fiscal charges 2,710 10,357 13,067
Total expenditures 108,224 60,235 17,367 185,816
Excess of revenues over{under) expenditures (31,822) 88,389 2,443 59.010
Dther financing sources {uses):
Operating transfers in 45,194 30,129 75,323
Operating transfers out (75,323 (75,323)
Total other financing sources (uses) 45,194 (45,194)
Excess of revenues and ather sources over{under}
expenditures and other uses 13,372 43,195 2,443 h9,010
Fund balances at July 1, 1898 h2,790 12,731 16,908 142,429
Fund balances at June 30, 1999 9 66,162 $ 115,826 19,351 & 201,439

The accompanying notes are an integral part of this statement.




Revenues:

Taxes
Ad valorem
Franchise
Sales

Licenses and permits

Intergovernmental
Tobacco taxes
Other

Fines and forfeits

Other

Interest income

Total revenues

Expenditures:
General government
Public safety -
Police
Fire
Highway and streets
Capital outlay
Principal payments on debt
Interest and fiscal changes

Total expendiures

Excess of revenues over
(under) expenditures

Other financing sources (uses):
Operating transfers in
Dperating transfers out
Other financing sources (uses)

Excess of revenues and other sources
over {under) expenditures and other uses

Fund balances - July 1, 1998
Fund balances - June 30, 1999

The accompanying notes are an integral part of this statement.

Town of Sibley
Sibley, Louisiana
Combined Statement of Revenues, Expenditures, and Changes in Fund Balances -

Budget (GAAP Basis) and Actual
Generai and Special Revenue Fund Types
For the Year Ended June 30, 1999

General Fund

Special Revenue Fund Types

Variance- Variance-
Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable)
13,860 § 14,566 § 696 §
22,000 21,639 {461)
100,000 123,093 23,093
18,000 22,347 4 347
5,000 5,391 391
600 15,655 14,955
6,000 10,548 4 548
700 900 200 4,000 7.947 3,947
H00 1,121 621 1,200 2,029 829
66,060 76,402 10,342 105,800 148,624 42,824
§2.310 75,296 17,014
36,250 32,928 3,322
27,320 15,954 11,366
22,700 15,457 7,243
17,600 18,388 {788)
8,000 7.726 274
2,680 2,710 (30)
128,560 108,224 20,336 78,300 60,235 18,065
(62,500} (31,822} 30,678 27,600 88 389 60,889
37.500 445,194 7,694 25,000 30,129 5,129
(62,500) (75,323} (12,823)
37,500 45 194 7,694 (37,500} (45, 194) (7,694)
(25,000) 13,372 38,372 (16,000) 43,195 53,195
25,000 h2,780 27,780 10,000 12,731 62,731
$ 66,162 § 66,162 3§ 115,926 115,926




Town of Sibley
Sibley, Louisiana

Combined Statement of Revenues, bxpenses, and Changes in Retained Earnings

All Proprietary Fund Types
For the Year Ended June 30, 1999

Operating revenues:
Charges for service -
Water sales
Sewerage service charges
Other charges and fees
Total operating revenues

Operating expenses:
Salaries
Payroll taxes
Employee benefits
Contract labor
insurance - general
Lab fees .
Maintenance and repais
Miscellaneous expenses
Difice expense
Materials and supplies
Unitorms
Utilities
Depreciation

Total operating expenses

Dperating income {foss)

Non-operating revenues {expenses):
Interest income
Interest expense
Total non-operating revenues {expenses)
Net income (loss)

Depreciation transferred to contributions
Decrease in retained earnings

Retained earnings {deficit) at July 1, 1998

Retained earnings (deficit} at June 30, 1999

The accompanying notes are an integral part of this statement.

7

Enterprise

95,295
08,784
8,625

202,704

47,106
3,526
5,058

81/
6,582
1,540

22,015
3,885
4,710

28,608
1,264

25,372

88,604

239,187

(36,483

2,846
(29,591

(26,745}

(63,228)

8,908

(54,320

{186,773

$

(251,083)




Town of Sibley
Sibley, Louisiana
Combined Statement of Cash Flows
All Proprietary Fund Types
For the Year Ended June 30, 1999

Enterprise

Cash flews from operating activities:
Operating net income (foss) $ (36,483
Adjustments to reconcile operating income to net

cash provided by (used) by operating activities:

Depreciation 88,604
{increase) decrease in accounts receivable (930)
Increase (decrease) in accounts payable 3,004
Increase (decrease) in payroll taxes payable 165
Increase {decrease) in interest payable (4,374)
Increase {decrease) in customer's deposits 4,539
Net cash provided by operating activities 55,025
Cash flows from capital and related financing activities:
Construction of capital assets (225,001)
Federal and state grants received 225,001
Principal paid on revenue bonds {1,365)
Interest paid on revenue bonds {29,591)
Net cash used for capital and related financing activities (30,956)

Cash flows from investing activities:

Interest income 2,846
Net increase in cash and cash equivalents 26,915
Cash and cash equivalents at July 1, 1998 119,448
Cash and cash equivalents at June 30, 1989 $ 146,363

The accompanying notes are an integral part of this statement.

8
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(1)

Town of Sibley
Sibley, Louisiana

Notes to Financial Statements
June 30, 1999

Summary of Significant Accounting Policies

The Town of Sibley is incorporated under the provisions of the Lawrason Act. The Town operates under a
Mayor-Council form of government.

A. Basis of Presentation

The accompanying financia! statements of the Town of Sibley have been prepared in conformity with
generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental
Accounting Standards Board [GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles.

Reporting Entity

As the municipal governing authority, for reporting purposes, the Town of Sibley is considered a separate
financial reporting entity. The financial reporting entity consists of (a} the primary government (Town of
Sibley), (b} organizations for which the primary government is financially accountable, and {c) other
organizations for which nature and significance of their relationship with the primary government are such
that exclusion would cause the reporting entity’s financial statements to be misleading or incomplete.
Governmental Accounting Standards Board Statement No. 14 established criteria for determining which

component units should be considered part of the Town of Sibley for financial reporting purposes. The basic
criterion for including a potential component unit within the reporting entity is financial accountability. The
GASB has set forth criteria to be considered in determining financial accountability. This criteriaincludes:

1. Appointing a voting majority of an organization’sgoverning body, and
a. The ability of the Town to impose its will on that organization andfor

b. The potential for the organization to provide specific financial benefits to or impose specific
financial burdens on the Town.

2. Organizations for which the Town does not appoint a voting majority but are fiscatly dependent on
the Town.

3. Drganizations for which the reporting entity financial statements would be misleading if data of the
orgamzationis not included because of the nature or significance of the relatienship.

As required by generally accepted accounting principles, these financial statements present the Town of
Sibley. There are no component units to be included as part of the reporting entity.

{Continued)



Town of Sibley
Sibley, Louisiana
Notes to Financial Statements

June 30, 1999
{Continued)

C. Fund Accounting

The Town uses tunds and account groups to report on its financial position and the results of its operations.
Fund accounting is designed to demonstrate legal compliance and to aid financial management by
segregating transactions relating to certain government functions or activities. A fund is a separate
accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial
reporting device designed to provide aceountability for certain assets and liabilities that are not recorded in
the funds because they do not directly affect net expendable available financial resources. Funds of the
Town are classtfied into two categories: governmentaland proprietary. In turn, each category is divided into
separate fund types. The fund classificationsand a descriptionof each existing fund type follow:

Governmental Funds

Governmental funds are used to account for all or most of the Town's general activities, including the
collection and dishursement of specific or legally restricted monies, the acquisition or construction of general
fixed assets, and the servicing of generallong-term debt. Governmentalfunds include:

General Fund — the general operating fund of the Town and accounts for all financial resources except
those required to be accounted for in other funds.

Special Revenue Funds —~ account for the proceeds of specific revenue sources that are legally
restricted to expenditures for specified purposes.

Debt Service Fund — account for transactions relating to resources retained and used for the payment

of principal and interest on these long-term obligations recorded in the general long-term deht
account group.

Proprietary Funds

Proprietary funds are used to account for activities similar to those found in the private sector, where the
determinationof net income is necessary or useful to sound financial administration. Proprietary funds differ
from governmental funds in that their focus is on income measurement, which, together with the
maintenance of equity, is an important financialindicator. Proprietary funds include:

Enterprise Funds — account for operations {a) where the intent of the governing body is that the costs
(expenses, including depreciation) of providing goods or services to the general public on a
continuing basis be financed or recovered primarity throughuser charges, or {b) where the governing
body has decided that periodic determination of revenue earned, expenses incurred, andfor net
income s appropriate for capital maintenance, public policy, management control, accountability, or
other purposes.

(Continued)
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Town of Sibley
Sihley, Louisiana
Notes to Financial Statements

June 30, 19899
(Continued)

The account groups of the Town are described as follows:

General Fixed Assets Account Group

The General Fixed Assets Account Group is used to account for fixed assets used in governmental fund type
operations for centrol purposes. All fixed assets are valued at historical cost or estimated historical cost if
actual historical cost is not available. Donated fixed assets are valued at their estimated fair value on the
date of donation. No depreciationis recorded on general fixed assets.

General Long-Term Debt Account Group

The General Long-Term Debt Account Group is used to account for long-term liabilities to be financed from
government funds. |

Basis of Accounting

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus.
All governmental funds are accounted for using a current financial resources measurement focus. With this
measurement focus, only current assets and current liabilities generally are included on the balance sheet.
Operating statements of these funds presentincreases and decreasesin net current assets.

The modified accrual basis of accountingis used by all governmental fund types. Under the modified accrual
basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both

measurable and available). "Measurable” means the amount of the transaction can be determined and
"available" means collectible within the current period or soon enough thereafter to be used to pay liabilities
of the current period. The Town considers property taxes as available if they are collected within 60 days
after year-end. A one-year availability period is used for revenue recognition for all other governmental fund
revenues. Expenditures are recorded when the related fund liability is incurred. Principal and interest on
general long-term debt are recorded as fund liabilities when due or when amounts have been accumulated in
the debt service fund for payments to be made early in the following year.

Those revenues susceptible to accrual are property taxes, franchise taxes, licenses, interest revenue and
charges for services. Sales taxes collected and held by the collecting government at year-end on behalf of

the Town also are recognized as revenue. Fines and permit revenues are not susceptible to accrual because
generally they are not measurable until received as cash.

(Continued]
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Town of Sibley
Sibley, Louisiana
Notes to Financial Statements
June 30, 1999
{Continued)

All proprietary funds are accounted for on a flow of economic resources measurement focus and a
determinationof net income and capital maintenance. With this measurement focus, all assets and liabilities
associated with the operation of these funds are included on the balance sheet. The proprietary funds use
the accrual basis of accounting. Revenues are recognized when earned, and expenses are recognized at the
time liabilities are incurred.

Budget and Budgetary Accounting

The Town follows these procedures in establishing the budgetary data reflected in these financial
statements:

1.  The Mayor and Town Council prepare a proposed budget.

2. After completion of all action necessary to finalize and implement the budget, the budget is adopted
through passage of an ordinance.

3.  Budgetary amendments involving the transfer of funds from one department, program or function to
another, or mvolving increases in expenditures resulting from revenues exceeding amounts estimated,
require the approval of the Council,

4.  Allbudgetary appropriationslapse at the end of each fiscal year.

5. Budgets for the General and Special Revenue and Debt Service Funds are adopted on a basis
consistent with generally accepted accounting principles {GAAP). Budgeted amounts in the
accompanying statements are as originally adopted, or as amended by the Council. There were no
amendments to the budget for the year ended June 30, 1999.

6. The Town’s fiscal year is June 30.
Cash and Cash Equivalents

Cash includes amounts in demand deposits, interest-bearingdemand deposits, and money market accounts.
Cash equivalentsinclude amounts in time deposits and those investments with originalmaturities of 90 days
or less. Under state law, the Town may deposit funds in demand deposits, interest bearing demand deposits,
money market accounts, or time deposits with state banks erganized under Louisiana law or any other state
of the United States, or under the laws of the United States.

Under state law, the Town of Sibley, Louisiana may invest in United States bonds, treasury notes, or
cerfificates. These are classified as investments if their originalmaturities exceed 90 days; however, if the
original maturities are 90 days or less, they are classified as cash equivalents.

{Continued)
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Town of Sibley
Sibley, Louisiana
Notes to Financial Statements

June 30, 1999
(Continued)

Short-Term Interfund Receivables/Payables

During the course of operations, numerous transactions occur between individual funds for goods provided or
services rendered. These receivables and payables are classified as due from other funds or due to other
funds on the balance sheet. Short-terminterfundloans are classified as interfund receivables/payables.

Fixed Assets
General Fixed Assets Account Group -

Fixed assets of governmental funds are recorded as expendituses at the time purchased or consirucied and
the related assets are capitalized {reported) in the General Fixed Asset Account Group. Public domain
(“infrastructure”) general fixed assets including roads and sidewalks are not capitalized. No depreciation has

been provided on general fixed assets. Al fixed assets are valued at historical cost or estimated historical
cost if actual historical cost is ot available. Donated assets are valued at their estimated fair value on the

date donated. Repairs and maintenance are recorded as expenditures; renewals and betterments are
capitalized.

Water and Sewer System —

Additions to the utility plant in service are recorded at cost or, if contributed property, at their estimated fair
value at time of contribution. Repairs and maintenance are recorded as expenses; renewals and betterments
are capitalized. The sale or disposal of fixed assets is recorded by removing cost and accumulated
depreciation from the accounts and charging the resulting gain or loss to income.

Depreciationhas been calculated on each class of depreciable property using the straight-linemethod and
charged as an expense against operations. Estimated useful lives are as follows:

Water System -
Wells 20 years
Storage tanks 40 years
Water treatment plant 33 years
Distributionsystem 40-50 years
Other equipment h-10 years
Sewer Sysiem 30 years

{Continued)
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Town of Sibley
Sibley, Louisiana
Notes to Financial Statements

June 30, 1999
{Continued)

Inventories

Purchases of various operating supplies for the Water System and Sewer System are regarded as expenses
at the time purchased, and any inventories of such supplies remaining at year end was immaterial and
therefore are not recorded as assets at the close of the fiscal year.

Compensated Absences

The Town allows up to three weeks vacation depending upon years of service. No carryover or accrued
vacation leave is allowed. Unused vacation time will be applied upon termination.

The Town allows up to twelve days per year of sick leave and employees can accumulate up to twenty four

days depending upon years of service. Unused accumulated sick pay will not be paid upon separation of
service.

As of June 30, 1999, employee leave benefits were determined to be immaterial and are therefore not
recorded as a liability.

Long-Term Obligations

Long-term obligations expected to be financed from governmental funds are reportedin the general long-term

debt account group. Expenditures for principal and interest payments for long-term obligations are
recognized in the governmental funds when due. Long-term obligations expected to be financed from
proprietary fund operations are accounted for in those funds.

Fund Equity
Contributed Capital

Contributed capital is recorded in proprietary funds that have received capital grants or contributions from
developers, customers, or other funds when such resources are restricted for the acquisition or construction
of capital assets. Contributed capital is amortized based on the depreciationrecognized on that portion of the
assels acquired or constructed from such resources. This depreciation is closed to the contributed capital
account and is reflected as an adjustment to net income.

Reserves
Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated for a

specific future use.

{Continued)
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Town of Sibley
Sibley, Louisiana
Notes to Financial Statemenis

June 30, 1999
(Continued)

Interfund Transactions

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that
constitute reimbursements to a fund for expendituresfexpenses initially made from it that are properly
applicable to another fund are recorded as expendituresfexpensesin the reimbursing fund and as reductions
of expendituresfexpenses in the fund that is yeimbursed.

All other interfund transactions, except quasi-external transactions and reimbursements, are reported as
transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity
transfers. All otherinterfund transfers of the primary government are reported as operaling fransfers.

Total Columns on Combined Statements

Tatal columns on the combined statements are captioned "Memorandum Only”™ to indicate that they are
presented only to facilitate financial analysis. Datain those columns do not present financial position, results
of operations, or changes in financial position in conformity with generally accepted accounting principles.
Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the
aggregationof this data.

Bad Debhts

The Town uses the direct charge-off method of accounting for uncollectible ad valorem taxes and water
system receivables. Although this method is not In accordance with generally accepied accounting
principles, the overall effect on the financial statements is immaterial.

Capitalized Interest

The Town capitalizes net interest costs and interest earned as part of the cost ot constructing various water
and sewer projects when material.

Statement of Cash Flows

For the purposes of the Statement of Cash Flows, the Water and Sewer Funds consider all highly liquid
investments {including restricied assets) with a maturity of three months or less when purchased te be cash
equivalents.

Postretirement Benefits

The Town provides no postretirementbenefits to its employees.

(Continued]
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Town of Sibley
Sibfey, Louisiana

Notes to Financial Statements
June 30, 1999

(Continued)

S. Use of Estimates

Management uses estimates and assumptions in preparing financial statements. Those estimates and
assumptions affect the reported amounts of assets and labilities, the disclosure of contingent assets and
liabilities, and reported revenues and expenses. Actual resuits could differ from those estimates.

Ad Valorem Taxes

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied by the
Town in September or October and are actually billed to the taxpayers in November. Billed taxes become
delinguent on Januvary 1 of the following year. Revenues from ad valorem taxes are budgeied in the year bilied.

The Town bills and collects its own property taxes, using the assessed values determined by the tax assessor of
Webster Parish.

The distributionof the Town's levy {tax rate per $1,000 assessed value) were as follows:

Tax
Roll
1998

General Fund 7.23
Debt Service 942

16.65

Cash and Cash Equivalents

At June 30, 1999 the Town had cash and cash equivalents (book halances) totaling $328,356, of which $62,035
is shown as a restricted asset.

These deposits are stated at cost, which approximates market, Under state law, these deposits (or the resulting
bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent
bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the
amount on deposit with the fiscal agent. These securities are held in the name of the pledying fiscal agent bank in
a holding or custodial bank that is mutually acceptable to both parties.

At June 30, 1999, the Town had $334,789 in deposits {collected bank balances). These deposits are secured
from risk by $114,612 of federal deposit insurance and $220,177 of pledged securities held by the custodial hank
in the name of the fiscal agent bank (GASB Category 3).

(Continued)
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Town of Sibley
Sibley, Louisiana
Notes to Financial Statements

June 30, 1999
(Continued)

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB
Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to
advertise and sell the pledged securities within 10 days of being notified that the fiscal agent has failed to pay
deposited funds upon demand.

Dedication of Proceeds — Sales and Use Tax

On April 1, 1980, the electors of the Town authorized a 1% sales and use tax, proceeds of which may be used for
any lawful corporate purpose of the Town, including making capital improvements (after paying the reasonable and
necessary expenses of collecting and administering the tax). Town officials have designated 50% of the tax
proceeds for General Fund operations and 50% for capital improvements.

On October 24, 1987, the electors of the Town authorized an additional 1% sales and use tax, proceeds of which

were dedicated as follows: 50% of income for fire department purchase and maintenance; 25% for streets and
street construction, repair and maintenance; and 25% for capital construction, general fund or general
administrativeexpenses. The effective date of this additional 1% sales tax was Janvary 1, 1988.

Interfund Transactions

Interfund receivables and payables consist of the following at June 30, 1999:

Due from Due to
Other Funds Other Funds
General Fund $ 16,902 $ 1,943
Debt Service 1,943 -
Special Revenue Funds
Fire Department Fund 3,836 149
Sales Tax Fund 13,620 4,589
Enterprise Funds
Water Fund 9,790 1,000
Sewer Fund 1,936 40,346
$ 48,027 $ 48027

Volunteer Fire Department

A group of volunteers operated the fire department separately from the Town until February 22, 1988, at which
time they transferred the balance in the Volunteer Fire Department regular checking account to the Town. The 2%
fire insurance tax rebate and donations from the Webster Parish Police Jury were accounted for by the Volunteer
Fire Department until that time.

(Continued)
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Town of Sibley
Sibley, Louisiana

June 30,1999
{Continued)

Notes to Financial Statements

- —_— —_— —_— — —  —= = = = = = e

The Town has purchased most of the fire fighting equipment, which 1s included in the General Fixed Assets
account group. Operating transfers are matde from the Town's Sales Tax Fund to the fire department.

Private donations and fund-raising activities are not accounted for in the financial statements in this report. Such

non-public revenues are maintained separately by the Volunteer Fire Department.

Changes in Fixed Assets

A summary of changes in general fixed assets follows:

Land

Buildings

Improvements other
than buildings

Equipment

Total general
fixed assets

Balance
July 1, 1998

$ 440,026

Deletions

Balance
June 30, 1999

Additions

14,007 § —

117,877 -

18,691 —
289,451 18,388
$ 18388

$

Al

$ 14,007
117,877

18,691
307,839

3

il

$ 458 414

A summary of proprietary fund type property, plant and equipment at June 30, 1399 follows:

Water Utility
Land
Wells
Storage tanks
Water treatment plant
Distribution system
Dther equipment

Sewerage Utility
Land
Sewer system
Sewer system Phase I

Total
Less accumuliated depreciation

Net

(Continved)
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$ 1,299
67,363
b2,286

114,321
824,958
b3,669

23,189
1,445,406
634,475

3,122,966
( 804,959}

? 2,318,007
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Town of Sibley
Sibley, Louisiana

Notes to Financial Statements
June 30, 1999

{Continued)

(8) Changes in Long-Term Debt

The followingis a summary of band transactions of the Town of Sibley for the year ended June 30, 1999:;

Proprietary
Governmental Fund Types Fund Type
General Note
Obligation Payable Revenue Total
Bonds and notes payable at July 1, 1998 $ 117000 $ 41970 § 507344 § bb65,314
Less payments year ended June 30, 1999 ( 7,0000 (  7,726) _{ 1,365 ({  16,091)
Bonds and notes payable at June 30, 1999 $ 110,000 $ 34244 $ 505979 § 650,223

Bonds payable at June 30, 1898 are comprised of the following indiuidualissues:

General obligationbands —
$158,000 Sewer System Bonds dated 8/1/88; due in annual
instalimentsof $3,000- $15,000 through April 1, 2028; interest
at 8.2% - 12%. The debt redemptionis paid from the Debt Service
Fund. At June 30, 1999, $19,351 is available to service the

General Obligation Bonds. $ 110,000
Note Payable -

Note payable to a bank, with interest at 7%, payable in 60 monthly

installments of $868.43 including interest, due March 20, 2003,

secured by all funds and accounts of the Town. 9 34,244
Revenue bonds -

$312,000 Sewer System Revenue Bonds dated May 1, 1981;

due in forty (40) consecutive annual payments of $22,183

which includes principal and interest; interest rate at 6 1/2% $ 298,101

$220,000 Sewer System Revenue Bonds {Bond R-1, #9202,

$200,000; Bond R-2, #92-03, $20,000) dated 2/3/94; due in

forty (40) consecutive annual payments, with the first payment

(May '94) being for interest only, and, there after the payments

shall be equal in amount and consist of fully amortizedinstallments

of principal and interest, interest at b 1/8% 207,878

Total revenue bonds payable $  5059/9

{Continued}
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Town of Sibley

Sibley, Louisiana

Notes to Financial Statements

Year Ending General
June 30 Dbligation
2000 $ 17,483
2001 16,819
2002 17,147
2003 17,382
2004 17,532

2005 & after 89,218

$ 175,581

Restricted Assets — Proprietary Fund Type

Customer deposits

Bond and interest sinking fund
Bond reserve fund
Contingency fund

Enterprise Fund — Sewer

June 30, 1999
(Continued)

Note
___Payahle
¢ 10421
10,421
10,421
7,197

—

§ 39,060

Restricted assets were applicable to the following at June 30, 1999:

(Continued)
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Revenue
$ 35,330
35,330
35,330
35,330
35,330
980,208

$ 1,156,858

Enterprise Fund

— — e— e—— —— E— —— E—— E—— = = = E—— E—— E— E— E—

The Sewer Revenue Bonds constitute special obligations of the Town solely secured by a kien on and pledge of the
net revenues of the water and sewer system.

The annual requirements to amortize all debt outstanding as of June 30, 1999, including interest payments of
$65,581 for the General Obligations Bonds, $4,816 for the note payable, and $650,879 for the Revenue Bonds,
are as follows:

Total

$

63,234
62,570
62,898
60,509
52,862
1,068,426

$ 1,371,499

Sewer Water Total
3 -~ $ 27,927 $ 27,927
10,3563 — 10,363
11,913 - 11,913
11,842 - 11,842
$ 34108 §& 27927 § 62035

Under the terms of the bond agreement-resolution,on outstanding Sewer Revenue Bonds dated May 1, 1891 and
February 3, 1994, income and revenues derived from the operating of the Town's Sewer System are pledged in

amounts sufficient for the payment of principal and interest on the bonds as they kecome due and payable, and are
to be set aside into the following special funds:

Revenue Fund — All income and revenues denved or to be derived from the operation of the Sewer System shall

be deposited promptly into the Revenue Fund. Current expenses of operating and maintaining the system
shall be paid from the Revenue Fund.

Revenue Bond and Interest Sinking Fund — Each month, there shall be transferred from the Revenue Fund an

amount equal to 1/12th of the principal and interest of the next maturing installment on the outstanding
bonds into this fund.



Town of Sibley
Sibley, Louisiana
Notes to Financial Statements

June 30, 1999
(Continued)

Revenue Bond Reserve Fund — There shall be transferred from the Revenue Fund into this fund an amount equal
to b% of the payments into the Revenue Band and Interest Sinking Fund until such time as there has heen

accumulated $35,330. Such amounts may be used only for the payment of principal and interest on the
outstandingbonds as to which there would otherwise be a default.

Contingency Fund ~ Funds will be transferred into this fund for the purpose of carng for depreciation,
extensions, additions, improvements and replacements necessary to properly operate the system. Also,
funds may be used for the purpose of payment of bonds for which there is not sufficient money in the Bond
and Interest Sinking Fund. The monthly transfer amount will be $93 until completion and acceptance of the
present sewer improvement program, then $ 150 until the bonds have been paid in fuli at the year 2033.

The changes in the assets restricted for the Sewer Revenue Bond debt service for year ended June 30, 1999 were
as follows:

Revenue Bond
Revenue Bond and Interest Contingency
Reserve Fund Sinking Fund Fund Total
Cash, July 1, 1898 $ 9 841 $ 9498 S 9,772 § 29,111
Receipts, year ended
June 30, 1989
Transfersin _ 2072 36,186 2.070 40,328
Disbursements, year ended
June 30, 1999 B - (  35,331) — {35,331
Cash, June 30, 1999 9 11,913 9 10,353 9 11,842 S 34,108
(Continued)
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Town of Sibley
Sibley, Louisiana
Notes to Financial Statements

June 30, 1899
(Continued)

Customers' Depaosits
Deposits held for customers that are currently active on the water systemtotal $27,927 at June 30, 1998.

Federal Programs

On May 1, 1991, Sewer Revenue Bonds issued by the Town totaling $312,000(CFDA 10.418) were purchased by
FmHA. On February 3, 1894, additional sewer revenue bonds issued by the Town totaling $220,000 (Bond R-1,

#92-02, $200,000; Bond R--2, #92-03, $20,000) were purchased by FmHA. These amounts are included in
revenue bonds payable on the accompanyingbalance sheet.

Also included in the audit were the federal expenditures for a LCDBG program for street improvements Contract
No. 107-700159 totaling $225,001.

Retained Earnings — Proprietary Fund Type

The retained earnings of the Proprietary Fund at June 30, 1989 as shown on the Combined Balance Sheet is
comprised of the following retained earnings of the two enterprise funds:

Retained Earnings {Deficit)

Enterprise Funds Amount
Water $ 100,983
Sewer { 352,076)

Total Retained Earnings (deficit) at June 30, 1999 ${ 251,003

Changes in Contributed Capita!

The following is a summary of changes in contributed capital.
Enterprise Funds

Water Sewer Total
Balance July 1, 1998 $ 680,569 $ 1,259,155 $ 1,948,724
Additions:
State of Louisiana -
LCDBG = 225,001 225,001
Depreciation transferred from
retained earnings - (8,908) (8,908)
Balance June 30, 1999 § 680,569 $ 1,475,248 $ 2,165,817
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opecial Revenue Funds

Volunteer Fire Department

To account for the receipt and expenditure of public funds received by the Town for operations and maintenance of the
volunteer fire department.  Revenue consists of 1/2% sales and use tax transterred from the sales tax fung,
appropniationsfrom the Webster Parish Police Jury and other miscellaneousrevenue.

Sales Tax Fund

To account for the receipt and use of proceeds of the Town's 2% sales and use tax. One percent is dedicated as
follows: 50% to the fire department, 25% for streets, and 25% for capital construction, genera! fund, or general
administrative expenses. One percent is designated as follows: 50% for capital improvements and 50% for general
operations.

24
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Schedule 1
Town of Sibley
Sibley, Louisiana
Special Revenue Funds
Combining Balante Sheet

June 30, 1999

Volunteer
Fire Sales
Department Tax Total
Assets
Cash $ 27,464 § 75744 § 103,208
Due from other funds 3,836 13,620 17,456
Total assets $ 31,300 § 89,364 § 120,664
Liabilities and Fund Balances
Liabilities:
Due to other funds 149 4,589 4,738
Total liabilities 149 4,589 4,738
Fund balances:
Unreserved, undesignated 31,161 84,775 115,926
Total liabilities and fund balances $ 31,300 § 89,364 § 120,664
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Schedule 2
Town of Sibley
Sibley, Louisiana
Special Revenue Funds
Combining Schedule of Revenues, Expenditures and Changes in Fund Balances

For the Year Ended June 30, 1999

Volunteer
Fire Sales
Department Tax Total
Revenues:
Taxes - sales tax 9 $ 123,093 § 123,093
Intergovernmental 15,555 15,555
Other income 1,947 /1,947
Interest income H21 1,508 2,029
Total revenues 24,023 124,601 148,624
Expenditures:
Public safety - fire 15,954 15,954
Highways and streets 15,457 15,457
Capital outlay 14,955 3,433 18,388
Debt service:
Principal retirement 7,726 7,126
Interest and fiscal changes 2,710 2,710
Total expenditures 41,345 18,890 60,235
Excess of revenues over {under) expenditures (17,322 105,711 88,389
Other financing sources, {uses):
Dperating transfers in 30,129 30,129
Operating transfers out (75,323) (75,323)
Total other financing sources {uses) 30,129 (75,323) (45,194)
Excess of revenues and other sources over
expenditures and other uses 12,807 30,388 43,195
Fund balance at June 30, 1998 18,344 04,387 12,731
Fund balance at June 30, 1999 $ 31,161 § 84,775 § 115,926
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Proprietary Fund Types

Enterpnise Funds

Water System

To account for the provision of water services to residents of the Town. Essentially all activities necessary to provile

such services are accounted for in this fund, including, but not limited to, administration, cperations, maintenance,
financing and refated debt service, and billing and collection.

Sewer System
To account for the provision of sewer services 1o residents of the Town. Essentially all activities necessary to provide

such services are accounted for in this fund, including, but not limited to, administration, operations, mainienance,
financing and related debt service, and bilhng and collection.
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Assets

Current assets
Cash
Accounts receivable
Due from other funds
Total current assets

Restricted assets:
Cash:
Revenue bond and interest sinking fund
Revenue bond reserve fund

Revenue bond contingency fund
Customers' deposits
Total restricted assets

Property, plant and equipment
Land

Plant and equipment
Less accumulated depreciation

Net property, plant and equipment

Total assets

Town of Sibley
Sibley, Loutsiana
Combining Balance Sheet
All Proprietary Fund Types
June 30, 1999

Schedule 3

Enterprise

Water Sewer Total
$ h7,181 § 27,147  $ 84,328
10,808 10,405 21,313
9,790 1,936 11,726
11,8719 39,488 117,367
10,353 10,353
11,913 11,913
11,842 11,847
271,927 27,927
271,927 34,108 : 652,035
1,299 23,189 24,488
1,118,596 1,979,882 @,098,478
1119,895 2003071 3,122,966
(401,239) (4Q3,720) i (8[14,959)
718,656 1,599,351 i 2,318,007
$ 824462 $§ 1,672,947 §$ 2,487,409

o’
T

(Continued)
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Liabilities and Fund Equity
Liabilities:

Current liabilities {payable from current assets) -

Accounts payable

Payroll taxes payable
Due 1o other funds

Total current liabilities {payable from current assets)

Current hiabilities {payable from vestricted assets) -

Revenue bonds payable
Accrued interest payable
Customers' deposits

Town of Sthley

Sibley, Louisiana
Combining Balance Sheet
Al Proprietary Fund Types

Schedule 3

Total current liabilities (payable from restricted assets)

Long-term Liabilities -
Revenue bonds payable
Total liabilittes

Fund equity:

Contributed capital -
Municipality
Federal revenue sharing
Debt service fund
State of Louisiana
Fire department
Developer

Total contributed capital

Retained earnings -
Reserved for revenue tond retirement
Unreserved
Total retained earnings (deficit)
Total fund equity

Total liabilities and fund equity

June 30, 1999
{Continued)
Enterprise
Water Sewer Taotal |

3510 1,934 h,450

467 282 749

1,000 40,346 41,346

4983 42,562 47,545

h,361 6,361

1,234 1,234

21,921 27,9217
279217 6,695 34,522
500,618 500,618

32,910 h49 775 582,685
48,436 19,681 68,117
30,821 30,821

1,967 158,000 159,967
579,194 1,297,567 1.876,761

219 219

29932 29,832
690,569 1,475,248 2,165,817
22,266 227,266
100,983 {374,342) {273,359)
100,983 F {352,076) (251,093}
791,562 1,123,172 1,914,724

$ 824462 § 1,672,947 2,497,409
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Town of Sibley
Sibley, Louisiana

Schedule 4

Combining Schedule of Revenues, Expenses and Changes in Retained Earnings
ASl Proprietary Fund Types

For the Year Ended Jupe 30, 1988

Operating revenues:
Charges for service -
Water sales
Sewerage sesvice charges
Dther charges and fees
Total operating revenues

Operating expenses.
Salaries
Payroll taxes
Employee benefits
Contract labor
Insurance - general
L ab fees
Maintenance and repairs
Miscelianeous expenses

Office expense
Materials and supplies

Uniforms
Utilities
Depreciation
Total operating expenses

Operating income {loss)
Non-operating revenues (expenses):
Interest income

Interest expense
Total non-operating revenues {expenses)

Net income {loss)

Depreciation transferred from retained earnings
Increase in retained earnings

Retained earnings deficit) at July 1, 1998

Retained earnings {deficit) at June 30, 1998

Enterprise
Water Sewer Total

3 05,295 § S 35,295
08,784 98,784
4,393 4,232 8,625
99,688 103,016 202,704
33,110 13,896 47.106
2,468 1,068 3,626
2,529 2,529 5,068
b5 312 817
4,539 2,143 6,682
1,540 1,640
15,424 6,591 22,015
3,197 688 3,885
3,441 1,269 4 710
21,065 7,543 28,608
632 632 1,264
10,713 14,659 25,372
31,445 57,169 88,604
129,068 110,118 239,187
{29,380} (7103) (36,483)
1,299 1,547 Z2,84b
(29,591} (29,691)
1,299 (28,044) (26,745)
(28,081) (35,147) (63,228)
_ 8,908 8,908
(28,081) (26,239} (4,320)
129,064 {325,8371 {196,773)
$ ] 00,983" $ {352,076} $ {251,093)

30




Town of Sibley
Sthley, Louisiana
Combining Schedule of Cash Flows

All Proprietary Fund Types

For the Year Ended June 30, 1999

Cash tlows from operating activities:
Operating net income (loss)
Adjustments to reconcile operating income to net
cash provided by {used) by operating activities:
Depreciation
(Increase) decrease in accounts receivable
Increase (decrease) in accounts payahle
Increase (decrease) in payroll taxes payable
Increase {decrease) in interest payable
Increase {decrease) in customer's deposits
Net cash provided by operating activities

Cash flows from capital and related financing activities:

Construction of capital assets
Federal and state grants received
Principal paid on revenue honds

Interest paid on revenue honds
Net cash used for capital and related
financing activities
Cash flows from investing activities:
Interest income
Net increase in cash and cash equivalents

Cash and cash equivalents at July 1, 1998

Cash and cash equivalents at June 30, 1999

31

Schedule §

Enterprise
Water Sewer Total
$ (29,380) $ (7,103} § (36,483
31,446 h7,158 88,604
811 (1,807} (930}
1,670 1,934 3,504
153 12 165
(4,374) (4,374)
4,539 i 4,539
9,205 45,820 55,025
(225,001) (225,001)
225,001 225,001
{1,365} {1,365}
(29,6591} (29,5911
{30,956} (3[],956)_
1,283 1,647 2,846
10,604 16,411 26,915
74,604 44,844 119,448
$ 85,108 3§ 61,265 § 146,363




Construction Project

The following schedules are presented for analysis by the State of Louisiana on construction projects for sewer
improvements.

LCOBG Sewer Improvements
To detail revenues and expenditures related to the financing and construction of sewer improvements for the residents

of the Town of Sibley. The project was financed by a Louisiana Community Development Block Grant (LCDBG)
administeredby the Louisiana Division of AdministrationContract No. 10/7-700159.
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Schedule b
Town of Sibley
Stbley, Louisiana
Schedule of Revenues and Expenditures
Construction Projects

LCDBG Contract No. 107 - 700159
For the Year Ended June 30, 1999

LCOBG
Street
Improvements
Revenues:
Proceeds from LCDBG Grant $ 225,001
Expenditures:
Administrative costs 3,863
Construction costs 221,138
Total expenditures. 225,001

Excess of revenues over (under) expenditures $
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Schedule 8
Town of Sibley
Sibley, Louisiana

Schedule of Compensation Paid to Board Members
For the Year Ended June 30, 1999

Mayor - Larry Merritt 9 5,190
Alderman:
Marvin Wayne Bolton 1,450
Leon Snyder 1,450
Richard Bick Moss 1,450
Richard Davis 1,450
Andy Fish 1,450
9 12,440
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Town of Sibley
Sibley, Louisiana
Schedule of Expendituresof Federal Awards
For the Year Ended June 30, 1999

Federal Pass—Through
Federal Grantor { Pass—Through Grantor | Program Title CEDA Number Grantor's Number Expenditures
L.S. Department of Housing and Urban Development
Passed through the Louisiana Division of Administration
Louisiana Community Development Biock Grant Program 14.219 107-700158 $ 225,001
U.S. Department of Agniculture -
USDA Rurat Development -
Direct Program — Water and Waste
Disposal Systems for Rural Communities 10.760 - 505,979

Note 1: The accompanying schedule of expenditures of federal awards is prepared on the acerual basts of accounting.

Note 2: The Town had the following loan balances outstanding at June 30, 1999. These loan balances outstanding are also
included in the federal expenditures presented in the schedule.

On May 1, 1991, Sewer Revenue Bonds issued by the Town totaling 312,000, with a remaining balance of $298,100
at June 30, 1998, were purchased by USDA Rural Development.

On February 3, 1994, Sewer Revenue Bonds issued by the Town totaling $220,000 (Bond R--1, #82-02, $200,000;

Bond R-2, #92-03, $20,000), with a remaining balance of $207,879 at June 30, 1999, were purchased by the USDA
Rural Development.
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Town of Sibley
Sibley, Louisiana
Supplementary Information Schedule
Year 200 Disclosure
(Unaudited)
June 30, 19898

The year 2000 issue is the result of shortcomings in many electronic data processing systems and other
electronic equipment that may adversely affect the government’s operations as early as fiscal year 1939. The
Town has completed an inventory of computer systems that may be affected by the year 2000 issue that are
critical to conducting operations of the Town's office. Management of the Town has identified the following
system requiring 2000 remediation: certain computer equipment and software. Management of the Town has
contacted outside vendors for remediation, testing and validation. The approximate cost for updating is an
insignificant amount. The anticipatedinstallation date is before December 31, 1898,
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Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit of
Financial Statements Performed in Accordance With Gevernment Auditing Standards

Town of Sibley
Sibley, Louisiana

We have audited the general purpose financial statements of the Town of Sibley as of and for the year ended June
30, 1999, and have issued our report thereon dated December 3, 1999. We conducted our audit in accordance

with generally accepted auditing standards and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Town of Sibley’s general purpose financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards.,

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Town of Sibley’s internal control over financial reporting
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements
and not to provide assurance on the internal control over financial reporting. .Our consideration of the internal
control over financial reporting would not necessarily disclose all matters in the internal control over tinancial
reporting that might be material weaknesses. A material weakness is a condition in which the design or eperation
of one or more of the internal control components does not reduce to a relatively fow level the risk that
misstatements in amounts that would be material in relation to the financial statements being audited may occur
and not be detected within a timely period by employees in the normal course of performing their assigned

functions. We noted no matters involving the internal control over financial reporting and its operation that we
consider to be material weaknesses.
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This report is intended solely for the information and use of management, tederal awarding agencies and pass-through
entities and is not intended to be and should not be used by anyone other than these specified parties.

okl Irihnd

Cook & Morehart
Certified Public Accountants
December 3, 1999
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Report on Compliance With Requirements Applicable to Each
Major Program and Internal Gontrol Over Compliance in
Accordance With OMB Circular A-133

Town of Sibley
Sibley, Louisiana

Compliance

We have audited the compliance of the Town of Sibley with the types of compliance requirements described in the
U. S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each
of its major federal programs for the year ended June 30, 1999. The Town of Sibley’s major federal programs are
identified in the summary of auditor's results section of the accompanying schedule of findings and questioned
costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major
federal programs is the responsibility of the Town of Sibley’s management. Our responsibility is to express an
opinion on the Town of Sibley’s compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above that could
have a direct and material effect on a majoy federal program occurred. An audit includes examining, on a test
basis, evidence about the Town of Sibley’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable

basis for our opinion. Our audit does not provide a legal determination on the Town of Sibley’s compliance with
those requirements.

In our opinion, the Town of Sibley complied, in all material respects, with the requirements referred to above that
are applicable to each of its major federal programs for the year ended June 30, 1999,

Internal Control Over Compliance

The management of the Town of Sibley is responsible for establishing and maintaining effective internal contro!
over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In
planning and performing our audit, we considered the Town of Sibley’s internal control over compliance with
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requirements that could have a direct and material effect on a major federal program in order to determine our
auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal
control over compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal
control that might be material weaknesses. A material weakness is a condition in which the design or operation of
one or more of the internal control components does not reduce to a relatively low level the risk that
noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in
relation to a major federal program being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no matters involving the internal
control over compliance and its operation that we consider to be material weaknesses.

This report is intended solely for the informationand use of management, federal awarding agencies and pass-through
entities and is not intended to be and should not be used by anyone other than these specified parties.

(B MM o T

Cook & Morehart
Certified Public Accountants
December 3, 1999

41




— e— e—— e— E— E— E— = = = E— T T e e e e e e e — T T e e e e e

Town of Sibley
Sibley, Louisiana

Summary Schedule of Prior Audit Findings

There were no findings or questioned costs for the prior audit period ended June 30, 1998.

Schedule of Findings and (Questioned Costs
For the Year Ended June 30, 1999

A. Summary of Audit Results

1.

8.

9.

The auditor’s report expresses an ungqualified opinion on the general purpose financial statements of the
Town of Sibley.

No reportable conditions are reported in the Report on Compliance and on Internal Control Over Financial
Reporting Based on an Audit of Financial Statements Performed in Accordance with Government Auditing
Standards.

No instances of noncompliance material to the financial statements of the Town of Sibley were disclosed
during the audit.

No reportable conditions are reported in the Report on Compliance With Requirements Applicable to Each
Major Program and Internal Control Qver Compliance in Accordance With OMB Circular A-133.

The auditor’s report on compliance for the major federal award program for the Town of Sibley expresses
an unqualified opinion.

There are no audit findings relative to the major federal award program for the Town of Sibley reported in
Part C of this schedule.

The program tested as a major program was the Farmers Home Administration Water and Waste Disposal
Systems for Rural Communities CFDA #10.760.

The threshold for distinguishing Types A and B programs was $300,000.

The Town of Sibley qualified as a low-risk auditee.

B. Findings - Financial Statements Audit: None

C. Findings and Questioned Costs —'Majur Federal Award Programs Audit: None
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Town of Sibley
Sibley, Louisiana

Summary Schedule of Audit Findings for the Louisiana Legislative Auditor
June 30, 1998

Summary Schedule of Prior Audit Findings

There were no findings or management letter comments for the prior audit for the year ended June 30, 1998.

Corrective Action Plan for the Current Year Audit Findings

There were no findings or management letter comments fﬁr the -_audit'periud ended June 30, 1999.
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