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H1LL~ INZINA ~ COMPANY 

NDEPEN DEN T AUD ITOR'S ~ .REPORT ON FIN AN CIAL STATEM ENTS 
AN D SI JPPLEM EN TARY INFORM ATION 

Board of Com m issioners 
M orehouse Sales and U se Tax Com m ission 
Bastrop, Louisiana 

W e have audited the accom panying general-purpose financial statem ents of M orehouse Sales 
and Use Tax Com m ission, as of and for the year ended June 30, t999, as listed in the table of 
contents. These general-purpose financial statem ents are the responsibility of the m anagem ent of 
M orchouse Sales and Use Tax Com m ission. Our responsibility is to express an opinion on these 
general-purpose financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the 
standards applicab/e to financial audits contained in Governm em Audith~g Standards, issued by the 
Com ptroller General of the U nited Stales. Those standards require that we plan mad perfonn the 
audit to obtain reasonable assurance about whether the general-purp ose financial statem ents are free 
of m aterial m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the general-purp ose financial statem ents. An audit also includes 
assessing the accounting principles used and significant estim ates m ade by m anagem ent, as w ell 
as evaluaIing the overall general-purpose finan cial statem ent presentation. W e believe that our 
audit provides a reasonable basis for our opinion. 

In our opinion, the general-purpose financial statem ents referred to above present fairly, ill 
all m aterial respects, the financial position of M orehouse Sales and U se Tax Com m ission, as of June 
30, 1999, and the results of its operations for the year then ended in conform ity w ith generally 
accepIed accounting principles. 

In accordance w ith Government Auditing Standards, w e have also issued our report dated 
Septem ber 27, 1999, on our consideration of the Com m ission's intern al control over financial 
reporting and our tests of its com pliance w ith certain provisions & law s and regulations. 

Certified Public A ccountants * A Professiona[ Corporation 
701 East M adison Avenue - P.O . Box 631 ~ Bastrop, Louisiana 71221-0631 

Telephone 318-281-4492 ~ Fax 318-281-4087 



 

Our audit of the June 30,1999, general-purpose financial statem ents w as conducted for the 
purpose of form ing an opinion on the general-purp ose financial statem ents taken as a whole. The 
accompanying inform ation listed as supplem entary inform ation in the table of contents is presented 
for purposes of additional analysis. The financial inform ation on page 13 is not a required part of 
the general-purpose finan cial statem ents of M orehouse Sales and U se Tax Comm ission. Such 

information has been subjected to the auditing procedures applied in the audit of the general- 
purpose financial statem ents and, in our opinion, is fairly presented in all m aterial respects in relation 
to the general-purpose financial statem ents taken as a whole. The accom panying inform ation on 
page 14 also is not a required part of the general-purp ose financial statem ents but is supplem entary 
inform ation required by the Governm ental A ccounting Standards Board. W e have applied certain 
lim ited procedures, which consisted principally ofinqniries of m anagem ent regarding the m ethods 
of m easurem ent an d presentation of the supplem entary inform ation. H ow ever, w e did not audit the 
inform ation and do not express an opinion on it. In addition, w e do not provide assuran ce that 
M orehouse Sales and U se Tax Com m ission, is or w ill becom e year 2000 com plian t, that the 
Comm ission's year 2000 rem ediation efforts will be successful in whole or in part or that parties 
with which the Commission does business are or will becom e year 2000 com pliant. 

, 

September 27, 1999 {t" 
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G EN ERAL-PURPOSE FIN AN CIAL STA TEM EN TS 

COM BIN ED STA TEM EN TS - OV ERV IEW  



M OREHOU SE SALES AND U SE TAX  COM M ISSION 
BASTROP, LOUISIAN A 

COM BIN ED BA LAN CE SHEET - FUND TYPE AN D ACCOUN T GROUP 
June 30, 1999 

A SSETS 

Cash 
Investm ents 
Cash equivalents - restricted 
G eneral fixed assets 

Total assets 

LIABILITIES, EQUITY, AND 
OTH ER CREDITS 

Liabilities: 
Taxes paid under protest - 
restricted 

Equity and other credits: 
Investm ent in general fixed assets 
Fund balance - unreserved and 
undesignated 
Total equity and other credits 

Governm ental 
Fund Type 

G eneral 

Account 
Group 
General 

Fixed A ssets 

Totals - 

(M emo- 
randum 

Only) 

39,471 $ $ 39,471 
25,000 25,000 
602,510 602,510 

47.929 47.929 

$ 666,981 $ 47,929 $ 714,910 

$ 602,510 $ $ 602,510 

$ 47,929 $ 47,929 

64 471 

$ 64,471 $ 47,929 
64,471 

$ 112,400 

Total liabilities, equity, and other 

credits $ 666,981 $ 47,929 $ 714,910 

See notes to financial statem ents 
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M OREH OU SE SA LES AND U SE TAX  COM M ISSION 
BA STROP, LOUISIAN A 

STATEM ENT OF REVENU ES, EXPEND ITURES, AND  CH AN GES IN FUN D 
BALAN CE - BUD GET AND  ACTUAL - GENERA L FUN D 

Y ear Ended June 30, 1999 

Revenues: 
Charges for services 
Interest and m iscellaneous 

Expenditures: 
Current: 
G eneral govenunent: 
Personal serv ices 
Operating serv ices 
Professional services 
Travel, education, and audit 

Capital outlay 

Excess of revenues over expenditures 

Fund balance - beginning 

Fund balance - ending 

See notes to financial statem ents 
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Budget A ctual 

$ 154,350 
2,650 

$ 157,000 

$ 103,470 
29,200 
11,330 
6,000 
7,000 

$ 157,000 

$ 154,295 
6,347 

$ 160,642 

$ 95,190 
24,368 
19,957 
6,907 
4,195 

$ 150,617 

V ariance - 
Favorable 

(Unfavorable) 

S( 55) 
3,697 

$ 3,642 

8,280 
4,832 

( 8,627) 
( 907) 
__  2,805 

$ 6,383 

$ 10,025 $ 10,025 

54 446 54,446 



M OREttOU SE SALES AND U SE TAX  COM M ISSION 
BA STROP, LOU ISIAN A 

N OTES TO FIN AN CIAL STATEM ENTS 
A s of and For the Year Ended June 30, 1999 

N ote 1. Organization and Sum m ary of Significant Accounting Policies 

Morehouse Sales and Use Tax Commission (the "Commission") was created by joint 
agreem ent of the sales and use taxing bodies of M orehouse Parish, Louisiana, on M ay 7, 
1992, pursuant to Article VII, Section 3, of the Louisiana Constitution. The purpose of the 

Commission is to providej oint collection, enforcement, and administration of sales and use 
tax w ithin M orehouse Parish. The governing body of the Com m ission consists of a nine 
m em ber Board of Com m issioners w hich are appointed as follow s: 

M orehouse Parish School Board 
M orehouse Parish Police Jury 
Sheriff of M orehouse Parish 
City of Bastrop 
Com m ission of M er Rouge 
Com m ission of Bonita 
Com m ission of Collinston 

Each appointee of M orehouse Parish School Board and City of Bastrop as w ell as the 
appointees of M orehouse Parish Police Jury  and Sheriff of M orehouse Parish have one full 
vote as a com m issioner and the appointee from  V illage of M er Rouge, the appointee from 
Village of Bonita, and the appointee from  V illage of Collinston have one-third vote each 
as a com m issioner. Each appointed com m issioner serves a one year term  ending on June 
30th of each year. 

The m ore significant of the Com m ission's accounting policies are described below 

Basis of Presentation 

The accom panying financial statem ents of the Com m ission have been prepared in 

conformity with generally accepted accounting principles (GAAP) as applied to 
governmental units. The Government Accounting Standards Board (GASB) is the 
accepted standard setting body for establishing govermnental accounting and financial 
reporting principles. 
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N OTES TO FIN AN CIAL STATEM EN TS 

Financial Reporting Entity 

The Commission is a jointly appointed stand-alone government, as it meets neither the 
criteria of a prim ary govern m ent, nor a com ponent unit, since its govern ing board is not 
elected, and it is not financially accountable or fiscally dependent upon any of the 
constituent governm ents. 

Fund Accounting 

The Com m ission uses funds and account groups to report on its financial position and 
the results of its operations. Fund accounting is designed to dem onstrate legal 
com pliance and to aid financial m anagem ent by segregating transactions relating to 
certain governm ent functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. On the 
other hand, an account group is a financial reporting device designed to provide 
accountability for certain assets and liabilities that are not recorded in the funds because 
they do not directly affect net expendable available financial resources. 

Funds of the Com m ission are classified into the category of govern m ental funds. In 
turn , this category  is divided into a separate fund type. The fund classification and a 
description of the existing fund typ e follow : 

Governm ental fund 

The governm ental fund is used to account for all or m ost of the Com m ission's general 
activities, including the collection and disbursem ent of specific or legally restricted 
m onies, and the acquisition or construction of general fixed assets. The govern m ental 
fund is: 

General Fund - the general operating fund of the Com m ission and accounts for all 
financial resources. 



N OTES TO FIN AN CIAL STATEM ENTS 

B asis of A ccounting 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. The govern m ental fund is accounted for using a cun'ent financial 
resources m easurem ent focus. W ith this m easurem ent focus, only currcnt assets and 
current liabilities generally are included on the balance sheet. The operating statem ent 
of the fund presents increases and decreases in net current assets. The m odified accm al 
basis of accounting is used by the governm ental fund. The m odified accrual basis of 
accounting recognizes revenues when both "m easurable" an d "available". M easurable 
m eans the am ount can be determ ined and available m ean s collectible w ithin the current 
period or soon enough thereafter to pay current liabilities. Also, under the m odified 
accrual basis of accounting, expenditures are recorded w hen the related fund liability 
is incurred. Revenues are not susceptible to accru al because generally they are not 
m easurable until received in cash. 

Budgets and Budgetary A ccounting 

The budget for the G eneral Fund is proposed by the A dm inistrator and form ally 
adopted by the Com m issioners. The annual budget is prepared in accordance w ith the 
basis of accounting utilized by the fund. Budgetary am endm ents, involving the transfer 
of funds from  one function to another or involving increases in expenditures resulting 
from revenues exceeding am ounts estim ated, require approval of the Com m issioners. 
A ll alm ual appropriations lapse at fiscal year end. 

The budget for the G eneral Fund w as adopted by the Com m issioners on April 23, 1998. 

The Commissioners authorized line item adjustments, not to exceed original budgeted 
am ounts, which are reflected in the budget com parison. 

Encum brances 

Encum brance accounting, under which purchase orders, contracts, and other 
com m itm ents for the expenditure of m onies are recorded in order to reserve that portion 
of the applicable appropriation, is not em ployed by the Com m ission. 

Cash and Cash Equivalents 

Cash includes am ounts in interest-bearing dem and deposits and cash equivalents 
include am ounts in tim e deposits with original m aturities of 90 days or less. Under 
state law , the Com m ission m ay deposit funds in dem and deposits, interest-bearing 
dem and deposits, or tim e deposits with state banks organized under Louisiana law or 
any other state of the United States, or under the laws of the U nited States. 
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Investm ents 

N OTES TO FIN AN CIAL STA TEM EN TS 

Investm ents are lim ited by Louisiana Revised Statute 33:2955. If the original 
m aturities o ftim e deposits exceed 90 days, they are classified as investm ents; how ever, 
if the original m aturities are 90 days or less, they are classified as cash equivalents. At 
June 30, 1999, the Com m ission's investm ents consist of non-negotiable certificates of 
deposit that are reported in the accom panying financial statem ents at cost plus interest 
earn ed and received to date. 

Uncollectible A llowance 

The statem ents contain no provision for uncollectible accounts. The Com m ission is 
of the opinion that such allow ance would be im m aterial in relation to the financial 
statem ents taken as a whole, 

Restricted A sset 

Pursuant to Louisiana Revised Statute 47:1576, sales taxes paid under protest and the 
interest earned thereon, shall be placed in an escrow account. 

Fixed A ssets: 

Fixed assets of governm ental funds are recorded as expenditures at the tim e purchased 

or constructed, and the related assets are capitalized (reported) in the General Fixed 
A ssets Account Group. N o depreciation has been provided on general fixed assets. All 
fixed assets are valued at historical cost or if donated, at their estim ated m arket value 
on the date donated. 

Accum ulated Com pensated Absences 

N o liability is recorded for nonvesting accum ulating rights to receive vacation or sick 
pay benefits. 

Revenue Recognition 

Fees for the collection of sales and use taxes are recorded when the Com m ission is 
entitled to the funds which is norm ally the sam e m onth the taxes are collected by the 
Com m ission. 
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N OTES TO FIN AN CIAL STA TEM EN TS 

Total Colunm  on Combined Statem ents - Overview 

The total colum n on the com bined balance sheet is captioned "m em orandum only" to 
indicate that it is presented only to facilitate financial analysis. D ata in this colum n 
does not present financial position, results of operations, or cash flows in conform ity 
w ith generally accepted accounting principles. N either is such data com parable to a 
consolidation. 

Note 2. Cash, Cash Equivalents, and Investm ents 

At June 30, 1999, the Commission had cash, cash equivalents, and investments (book 
balances) as follows: 

Interest-bearing dem and deposits 
Tim e deposits 
Investm ents 
Petty cash 

The deposits are stated at cost, which approxim ates m arket. U nder state law , the deposits 
(or the resulting bank balances) must be secured by federal deposit insurance or the pledge 
of securities owned by the fiscal agent bank. The m arket value of the pledged securities 
plus the federal deposit insurance m ust at all tim es equal the am ount on deposit w ith the 
fiscal agent. These securities were held jointty in the name of the pledging fiscal agent 
bank and the Com m ission in a holding or custodial bank that is m utually acceptable to both 
parties. 

At June 30, 1999, the Commission had $757,422 in deposits (collected bank balances). 
These deposits were secured from risk by $100,000 of federal deposit insurance and 
$657,422 of pledged securities held by the pledging financial institution's trust department 
or its agent in the Commission's name (GASB Category 2). 

There w ere no repurchase or reverse repurchase agreem ents at June 30, 1999 
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N OTES TO FINAN CIAL STATEM ENTS 

N ote 4. Changes in General Fixed A ssets 

A sum m ary of the changes in the General Fixed Assets Account Group is as follows 

Furn iture and equipm ent 

Balance Balance 
June 30, June 30, 
1998 A dditions D ispositions 1999 

N ote 5. Restricted Cash and Liabilities Payable from  Sam e 

Restricted cash equivalents of $602,510 of the General Fund represent sales taxes paid 
under protest by one local vendor of $565,395 plus interest of $37,115 earned on such 
deposits. During the year ended June 30, 1999, a legal order w as issued to the Com m ission 
by the local district court to rem ove form  escrow a portion of sales taxes paid under protest, 
together w ith the interest accrued there on. A ccordingly, the Com m ission distributed 
$42,346 and $2,845 of sales taxes and interest, respectively, in accordance w ith its 
custom ary procedure. 

N ote 6. Pension Plan 

The Adnrinistrator and full tim e em ployees of the Com m ission are m em bers of M unicipal 

Employees' Retirement System of Louisiana (the "System"), a cost-sharing, multiple- 
em ployer defined benefit pension plan adm inistered by a separate board of trustees. The 
System is com posed of two distinct plans, Plan A and Plan B, w ith separ ate assets and 

benefit provisions. All employees of the Comm ission are members of Plan A. 

A ll perm anent em ployees working at least 35 hours per w eek who are not covered by 
another pension plan and are paid wholly or in part from Com m ission funds arc eligible to 
participate in the System . Under Plan A , em ployees w ho retire at or after age 60 w ith at 
least 10 years of creditable service, at or after age 55 w ith at least 25 years of creditable 
service, or at any age w ith at least 30 years of creditable serv ice are entitled to a retirem ent 
benefit, payable m onthly for life, equal to 3%  of their final-average salary for each year of 
creditable serv ice. Final-average salary  is the em ployee's average salary over the 36 
consecutive or joined months that produces the highest average. Employees who terminate 
w ith at least the am ount of creditable serv ice stated above, and do not withdraw their 
em ployee contributions, m ay retire at the ages specified above and receive the benefit 
accru ed to their date of term ination. The System also provides death and disability benefits. 
Benefits are established or am ended by state statute. 
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N OTES TO FIN AN CIAL STATEM ENTS 

The System issues an amm al publicly available financial report that includes financial 
statem ents and required supplem entary inform ation for the System . That report m ay be 
obtained by writing to the M unicipal Em ployees' Retirem ent System of Louisiana, 7937 

Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (225) 925-4810. 

Funding Policy: 

Under Plan A , m em bers are required by state statute to contribute 9.25%  of their annual 
covered salary and the Com m ission is required to contribute at an actuarially determined 
rate. The current rate is 5.75% ofam m al covered payroll. Contributions to the System 
also include 1/4 of 1% (except Orleans and East Baton Rouge Parishes) of the taxes 
shown to be collectible by the tax rolls or each parish. These tax dollars are divided 
between Plan A and Plan B based proportionately on the salaries of the active m em bers 
of each plan. The contribution requirem ents of plan m em bers and the Connnission are 
established and m ay be am ended by state statute. As provided by Louisiana Revised 
Statute 11:103, the em ployer contributions ar e determ ined by actuarial valuation and are 
subject to change each year based on the results of the valuation for the prior fiscal year. 
The Com m ission's contributions to the System  under Plan A for the years ended June 30, 
1999, 1998, and 1997, were $4,533, $4,437, and $4,121, respectively, equal to the 
required contributions for each year. 

Note 7. Changes in Agency Fund Balances 

The following is a sum m ary of the sales and use tax collected and paid to the constituents 
and the General Fund of the Com m ission for the year ended June 30, 1999: 

Collections: 
Sales and use tax collections 

Rem ittances: 
Taxes distributed: 
M orehouse Parish School Board 
M orehouse Parish Police Jury  
M orehouse Parish Sheriff 
City of Bastrop 
Com m ission of M er Rouge 
Com m ission of Bonita 
Com m ission of Collinston 
Refunded sales and use tax 
Collection costs reim bursed to General Fund 

Total rem ittances 
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$ 3,975,932 
3,911,626 
1,325,136 
3,743,631 
181,412 
16,238 
8,782 
26,908 
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N OTES TO FIN AN CIAL STA TEM ENTS 

N ote 8. Risk M anagem ent 

The Com m ission is exposed to various risks of less related to torts; theft of, dam age to, and 
destruction of assets; errors and omissions; injuries to employees; and natural disasters. 
The Com m ission carries com m ercial insurance for all risks of loss, including w orkers' 
compensation and em ployee health and accident insurance. Settlem ents have not exceeded 
insurance coverage for the current year or the three prior fiscal years. 

N ote 9. Subsequent Event 

On A ugust 17, 1999, a m utual agreem ent of com prom ise and settlem ent w as reached by 
the Com m ission, individually and acting as collection agency for the parish constituents, 
and the local vendor which had paid the sales taxes under protest referred to in Note 5. 
The vendor agreed to release all rights to sales and use taxes paid under protest along w ith 
all interest accrued thereon and the Com m ission agreed to not taxing future purchases 
and\or uses of certain item s by the vendor, 

The Conwnission distributed the entire escrow investm ent balance on August 20, 1999, to 
the affected constituents w ith no percentage com m ission retained by the Com m ission as 
it had already collected its budgeted comm issions for the fiscal years in which the initial 
sales and use tax collections had been received by the Com m ission from  the local vendor. 
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SUPPLEM EN TARY IN FORM ATION 



M OREH OU SE SALES AND  U SE TAX  COM M ISSION 
BA STROP, LOUISIAN A 

SCHEDU LE OF GENERA L FUND  EXPEND ITURES - BUD GET AND ACTUAL 
Year Ended June 30, 1999 

Current: 
General governm ent: 
Personal services: 
Salaries 
Retirem ent 
Group health insurance 
Payroll taxes 
W orkers' com pensation insurance 
Unem ploym ent insurance 
Total personal serv ices 

Operating services: 
Dues and subscription 
Printed fom as 
Postage and peim its 
Telephone 
Office rent and utilities 
Repairs and m aintenance 
O ffice supplies 
Com puter upgrades 
Total operating services 

Professional services: 
Bank charges 
Legal 
Audit 
Insurance 
Total professional services 

Travel, education, and audit 

Capital outlay 
Equipm ent 
Furn iture 

Total capital outlay 

Budget A ctual 

1,000 

$ 103,470 

$ 700 
2,000 
4,600 
4,000 
8,700 
3,200 
3,000 
3,000 

$ 29,200 

81,349 
4,533 
7,738 
1,194 
376 

$ 95,190 

$ 1,387 
1,491 
4,633 
3,460 
8,583 
2,633 
2,099 

82 

$ 24,368 

$ 30 $ 
5,000 
2,800 
3,500 

$ 11,330 

V ariance - 
Favorable 

(Unfavorable) 

6,014 
1 

466 
488 
311 

1,000 

$ 8,280 

$( 687) 
5O9 

( 33) 
540 
117 
567 
901 

2,918 

$ 4,832 

$ 
13,316 ( 
2,742 
3,899 

$ 19,957 

30 

8,316) 
58 

( 399) 
$( 8,627) 

$ 6,000 $ 6,907 $( 907) 

$ 5,000 
2,000 

$ 7,000 

$ 3,807 
388 

$ 4,195 

$ 1193 
1,612 

$ 2,805 

Total general fund expenditures $ 157,000 $ 150,617 $ 6,383 
- 13- 



M OREH OU SE SALES AND U SE TAX  COM M ISSION 

YEAR 2000 ISSUE (UNAUDITED) 
Y ear Ended June 30, 1999 

Tile Year 2000 Issue is the result of shortcom ings in m any electronic data processing system s 
and other electronic equipm ent that m ay adversely affect the Com m ission's operations as early as 
fiscal year 1999. 

M orehouse Sales and Use Tax Com m ission, has completed ma inventory of computer system s 
and other electronic equipm ent that m ay be affected by the Year 2000 Issue and that are necessary  
to conducting the Com m ission's operations. Based on this inventory, the Com m ission has, as of the 
date of this report, purchased from  outside vendors, hardware and softw are believed to be year 2000 
com pliant for the financial reporting system s. Testing an d validation of the system s are in process 
as of the date of this report. 

Because of the unprecedented nature of the Y ear 2000 Issue, its effects and the success of 
related rem ediation efforts will not be fully determ inable until the year 2000 and thereafter. 
M anagem ent cannot assure that the Com m ission is or w ill be year 2000 ready, that the 
Com m ission's rem ediation efforts will be successful in whole or in part or that parties with whom 
the Com m ission does business w ill be year 2000 ready. 
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HILL~ INZ1NA ~ COMPANY 

EPEN DEN T AUD ITOR'S REPORT ON COM PLIAN CE 
AN D ON IN TERN A L CON TROL OV ER FIN AN CIAL R EPO RTIN G 

BA SED ON AN AU DIT OF FIN AN CIAL STATEM ENTS PERFORM ED 
IN  ACCORD AN CE W ITH G 0 VERNM EN T A UDITIN G STANDARDS 

Board of Com m issioners 
M orehouse Sales and U se Tax Com m ission 
Bastrop, Louisiana 

W e have audited the general-purpose financial statem ents of M orehouse Sales and U se Tax 
Com m ission, as of and for the year ended June 30, 1999, and have issued our report thereon dated 
Septem ber 27, 1999. W e conducted our audit in accordance w ith generally accepted auditing 
standards and the standards applicable to finan cial audits contained in Govermnent Auditing 
Standards, issued by the Com ptroller General of the U nited States. 

Com pliance 

A s part of obtaining reasonable assurance about whether the Com m ission's financial 
statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance with certain 
provisions of law s and regulations, noncom pliance w ith which could have a direct and m aterial 
effect on the determ ination of financial statem ent am ounts. H ow ever, providing an opinion on 

compliance with those provisions was not an objective of our audit and, accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncom pliance that are 
required lo be reported under Governm ent Auditing Standards. 

ern al Control Over Financial Renortin~ 

In plamling and perform ing our audit, w e considered the Com m ission's internal control over 
finaucial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the financial statem ents and not to provide assurance on the internal control over financial 
reporting. However, w e noted a certain m atter involving the intern al control over financial reporting 
and its operation that w e consider to be a reportable condition. Reportable conditions involve 
m ailers com ing to our attention relating to significant deficiencies in the design or operation of the 

internal control over financial reporting that, in our judgment, could adversely affect the 
Com m ission's ability to record, process, sum m arize, and report financial data consistent w ith the 
assertions of m anagem ent in the financial statem ents. The reportable condition is described in the 
accom panying schedule of findings as item 1999-1. 
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A m aterial w eakness is a condition in which the design or operation of one or m ore of the 
intern al control com ponents does not reduce to a relatively low level the risk that m isstatem ents in 
am ounts that w ould be m aterial in relation to the financial statem ents being audited m ay occur and 
not be detected w ithin a tim ely period by em ployees in the normal course of perform ing their 
assigned functions. Oar consideration of the internal control over financial reporting w ould not 
necessarily disclose all m atters in the internal control that m ight be reportable conditions and

, 

accordingly, w ould not necessarily disclose all m atters in the internal control that m ight be 
reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that 
are also considered to be m aterial w eaknesses. How ever, w e consider the above reportable condition 
to be a m aterial w eakn ess. 

This report is intended for the inform ation and use ofnaanagem ent, Board of Comm issioners
, 

and others w ithin the organization and is not intended to be and should not be used by anyone other 
than these specified parties.. 
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M OREHOU SE SA LES AND  U SE TAX COM M ISSION 
BA STROP, LOU ISIAN A 

M ANA GEM ENT'S CORRECTIVE A CTION PLAN" FOR CURR EN T YEA R FIND INGS 
Year Ended June 30, 1999 

W e have audited the general-purpose financial statem ents of M orehouse Sales and U se Tax 
Comm ission, as of and for the year ended June 30, 1999

, and have issued our report thereon dated 
Septem ber 27, 1999, W e conducted our audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Com ptroller G eneral of the United States. Our audit of the financial 
statem ents as of June 30, 1999, resulted in an unqualified opinion. 

Section I - Sum m ary of Auditor's Report 

Report on Com pliance and Internal Control M aterial to the Financial Statem ents 

Compliance 
Com pliance M aterial to Financial Statem ents t3 Y es N N o 

Intern al Control 
M aterial W eaknesses [] Y es [] N o Reportable Conditions [] Y es [] N o 

Section II - Financial Statem ent Findings 

1999-1 Inadequate Segregation of Duties (finding was cited in first audit conducted by our finn 
as of and for the year ended June 30, 1994) 

Criteria 

Condition 

Cause 

Effect 

A dequate segregation of duties is essential to a proper internal 
control structure. 

The segregation of duties is inadequate to provide effective internal 
control. 

The condition is due to econom ic and space lim itations 

N ot determ ined 

Recom m endation: N o action is recom m ended 

M anagem ent's 
response and 
planned cor- 
rective action: W e concur in the finding, but it is not econom ically feasible nor 

does space allow for corrective action to be taken. 

- 17- 



N one issued 

Section III- M anagem ent Letter 
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M OREHOU SE SALES AND U SE TAX  COM M ISSION 
BASTROP, LOUISIAN A 

SCHEDULE OF PRIOR YEAR FIN D IN G S 
Y ear Ended June 30, 1999 

Section I - Com pliance and Intern al Control M aterial to Financial Statem ents 

1998-1 Budgeting 

N oncom pliance w ith Local Govern m ent 
Budget Act. 

1998-2 Inadequate Segregation of D uties 

A dequate segregation of duties is essential to 
proper internal control. 

N one issued. 

Section II - M anagem ent Letter 

- 19- 

N o longer applicable 

Unresolved -1999-1 


