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INDEPENDUENT AUDITORS’ REPORT

Board of Commissioners
Allen Parish Fire Protection District No. 3
Grant, l.ouisiana

We have aundited the accompanying general purpose financial statements of the Allen Parish Fire Protection
District No. 3, a component unit of the Allen Parish Police Jury, as of and for the years ending December 31, 1999 and
1998. These general purpose {inancial statements are the responsibility of the Allen Parish Fire Protection District No. 3
management. Our responsibility 1s to express an opinion on these general purpose financial statements basced on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance aboul whether the gencral
purposc financial statements are frec of maicerial misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the general purpose financial statcments. An audit also includes assessing the
accounting principles vsed and significant estimates made by management, as weil as evaluating the overall general
purpose financial statcment presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all material respects,
the financial position of the Allen Parish Fire Protectiont District No. 3, as of Dceember 31, 1999 and the results of its
opcrations for the two years then ended in conformity with gencrally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated June 23, 2000 on our

consideration of Allen Parish Fire Protection District No. 3’s internal control over financial reporting and on our tests of
Its compliance with laws, regulations, contracts and grants.

Kolder, Champagne, Slaven & Rainey, LLC

Certified Poblic Accountants

Oberlin, Louisiana

Junc 23, 2000
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GENERAL PURPOSE FINANCIAL STATMENTS
(COMBINED STATEMENTS OVERVIEW)



ALLEN PARISH FIRE PROTHCTION DISTRICT NC. 3

Grant, | .ouwisiana

Combincd Balance Sheet - Al Fund Types and Account Groups

ASSLETS AND OTHER DEBITS

Cash and interest-bearing deposits
Receivables -
Ad valorein taxes, net
e from other funds
Fixed asscts
Amount available in debt service funds
Amount to be provided for retirement
ol peneral long-ternm obligations

Total asscts and other debits

LIABILITIES AND FUND EQUITY

l.iabilitics:
Accounts payablc
Due to other funds
Cicneral obligation bonds payable

Total liabilnics

Yund equity:
Investment in general fixed assels
I'und balances
Reserved for debt service
Designated
Unrescirved, undesignated

Total fund equity

Total liabilitics and fund cquity

The accompanying notes are an integral part of this statement.

December 31, 1990

Account Groups

Ll

=y

Governmental Fund Types General Genesal Tolals

Deh Capital Fixed Long-Term (Memo

General Service Projccts Asscls Deh Only)
52,051 - 343 806 - $ - $ 395,857
37,877 49 241 - - - 87,118
- 0,255 12,072 - - 22,227
- - - 178,333 - 178,333
i i i i 43.938 48,938
- - - - 401,062 401,062
89,928 $ 58,496 356,778 178,333 & 450,000 $ 1,133,535
- - 14,221 - ) - $ 14,221
12,669 9,558 i : i 22227
i i i . 450,000 450,000
12,669 9,558 14,221 - 450,000 486,448
- - - 178,333 - 178,333
- 48,938 - - 48,938
- - 342,557 - 342,557
77,259 : : . 77,259
77.259 48,938 342,557 178,333 . 647,087
89028 § 58496 § 356,778 & 178333 § 450,000 $ 1,133,535
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ALLEN PARISH FIRE PROTECTION DISTRICT NO. 3
Grant, l.ouisiana

Combined Statcment of Revenues, Lixpenditures, and Changes in IF'und Balanccs -
All Governmental T'und Types
Year Ended December 31, 1999

Governmental Fund T'ypes Totals
] Dcbit Capital (Memorandum Only)
General Service Projects 1900 1998
Kevenuce:
Ad valorem taxcs $ 38,230 $ 50,981 $ - § 897211 $ BB35R
Grant Revenue - - - - 25,000
Intcrest 2,951 103 19,440 22,494 17,302
Miscellancous - - 74 74 -
Total revenues 41,181 51,084 19.514 111,779 130,660
I:xpenditures:
Current -
Accounting 1,200 - - 1,200 -
Advertising 400 - 1,317 1,717 G116
BBank scrvice charges - - - - 283
Insurance 674 - - 674 623
Oflice supplics 153 - - 153 251
Postage 57 - - 57 28
Udilitics 178 - - 178 -
Capital outlay - - 146,667 146,667 20516
Iebt service -
Principal - 10,000 - 10,000 -
Interest and fiscal charges - 40 549 - 40,549 873
Total expenditures 2,602 50,549 147.984 201,195 32.49%)
Iixcess (deficiency) of revenucs over expenditures 38,519 535 (128.470) (89.416) 98,170
Other financing sources:
I'rocceds from issuance of debt - - - - 460,000
I:xcess (deficicney) of revenues and other sources
over expenditures 38.519 535 {128,470) (89,416} 558,170
I'und balances, beginning, 35.740 48,403 471,027 558,170 -
Fund balances, ending, $ 77,259 $ 487938 $ 342557 $ 468,754 $ 558,170

The accompanying notes are an integral part of this statement,




ALLEN PARISH FIRE PROTECTION DISTRICT NO. 3

Grant, |.ouistana

Combined Statement of Revenues, Expenditures, and Changes in J'und Balances -
Budget (GAATP Basis) and Actual - All Governmental Fund "T'ypes

Revenue:
Ad valorem taxcs
Interest
Miscellancous

Total revenues

Expenditures:
Current -

Cicneral Government:
Advertlising
Insurance
egal and accounting
Oifice supplics
Postage
Llities

Total general government

Capital outlay

[Xebt service -

Interest and Niscal charpes

To1al expenditures

Iixcess {(deficicney) of revenues

over expenditures

I‘und balances, beginning

Fund balances, ending

Ycar Inded December 31, 1999

General Fund

The accompanying, notes arc an integral part of this statement.

Budget

$ 39,000
2,700

41,700

480
1,000
1,400

250

100

75

3,305

3,305

38,395

38,740

$ 77,135

()

Actual

$ 38,230
2,951

41 18]

404
674
1,200
153
57
178

2,662

2,602

38519

318,740

$ 77,259

Variance
Favorable
(UInfavorablc)

$ (770
251

_(519)

80

326
200

97

43
_(103)

643

643

124




Ixebt Service Fund Caputal Projects Fund

Variance Varniance
l‘avorable Favorable
Budpet Actual (Unfavorable) Budgct Actual (Unfavorable)

$ 49,250 $ 50,981 $ 1,731 $ - $ - $ -
- 103 103 18,400 19,440 1,040
- - - - 74 74
49,250} 51,084 1,834 18,400 19,514 1,114
- - - 1,600 1,317 283
- - - 1,600 1,317 283
- - - 147,067 146,667 400
50,942 50,549 393 . - -
50,942 50,549 393 148,667 147,984 683
(1,692) 535 2,227 (1300267} (128.470) 1,707
48,403 48,403 - 471,027 471,027 -
$ 46,711 $ 48938 § 2227 3 340,760 $ 342,557 $ 1,797
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ALLEN PARISH FIRLE PROTECTION DISTRICT NO. 3

Noies to Financial Statements

Summaty of Significant Accounting Policics

A

3.

Nature of Business

Allen Parish Fire Protection District No. 3 was created under the provisions of
l.ouistana Revised Statutes 40:1492-1501, for the purpose of providing fire protection for
the citizens of Ward 4 of Allen Parish. The disirict is governed by a board of
commissioners composcd of five members appointed by the Allen Parish Police Jury.

The accompanying gencral purpose {inancial statements of the Allen Parish Fire
Protection Iistrict No. 3 have been prepared in conformity with genecrally accepted
accounting principles (GAAP) as applied to governmental units. The Governmental
Accounting Standards Board (GASB) is the accepted standard-sciting body for
establishing governmental accounting and financial reporting principles.

I‘inancial Reporting Entily

As the governing authority of the parish, for reporting purposcs, the Allen Parish
Policc Jury is the financial reporting entity for Allen Parish. The financial reporting
cntity consists of (a) the primary government (police jury), (b) organizations for which
the primary government is financially accountable, and (¢) other organizations for which

naturc and significance of their relationship with primary government are such that
exclusion would cause the reporting entity’s financial stalements to be misleading or
incomplete.

Governmental  Accounting  Standards Board (GASB) Statement No. 14
established criteria for determining which component units should be considered part of
the Allen Parish Police Jury for financial reporting purposes. The basic criterion for
including a potential component unit within  the reporting  entity is  financial
accountability. Thc GASB has set forth criteria to be considered in determining financial
accountability, This criteria includes:

1. Appointing a voling majority of an organizations’ governing body, and
a. The ability of the police jury to impose 1ts will on that organization and/or

b. The potential for the organization to provide spccilic financial benefits to or
compose specific financial burdens on the policce jury.

2. Organijzations for which the police jury docs not appoint a voting majority but
arc fiscally dependent on the police jury.

3. Orgamzations for which the reporting entity financial statements would be
misleading i’ data of the organization is not included because of the nature or
significance of the rclationship.



ALLEN PARISH FIRE PROTECTION DISTRICT NQO. 3

Nolces to Financial Statements (Continued)

Because the police jury appoints all members to the governing body and has the
ability to impose its will on the District, the District was determined to be a component
unit of the Allen Parish Police Jury, the financial reporting entity. The accompanying
financial statements present information only on the funds maintained by the District and
do not present information on the police jury, the gencral government services provided
by the governmental unit, or the other governmental units that comprise the financial
reporting entity.

Fund Accounting

The accounts of the District are organized on the basis of funds or account
groups, cach of which is considered to be a separate accounting entity. The operations of
cach fund or account group are summarized by providing a separate set of seif-balancing
accounts that comprise ifs assets, liabilitics, fund equity, revenues, and expenditures or
cxpenses, as appropriate.  Government resources are allocated to and accounted for in
individual funds based upon the purposes for which they are to be spent and the means by
which spending activities are controlled. Account groups arc a reporting device used 10
account for certain asscts and liabilities of the governmental funds not recorded directly
in those funds. The various funds and account groups arc grouped, in the financial
statements in this report, into three generic fund types and two broad fund catcgorics as
follows:

Governmental Fund Types -

General Ifund —
The General FFund 1s the general operating fund of the District. 1t is used to account for
all financial resources except those required to be accounted for in another fund.

Pebt Service Fund —
The Debt Service Fund 1s used to account for the accumulation of resources for, and the
payment of, general long-term debt principal, interest, and related costs.

Capital Projects Fund -

The Capital Projects Fund is used to account for financial resources received and used for
the acquisition, construction or improvement of capital facilities and equipment not
reported in the other governmental funds.

Account Groups -

General Fixed Assets Account Group -
This 1s not a fund but rather an account group that is used to account for general fixed
assctls acquired principally for general purposes.

Giencral Long-Term Debt Account Group -
This 1s not a fund but rather an account group that is used to account for the outstanding
principal balances of general obligation bonds.,
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ALLEN PARISH FIRE PROTLECTION DISTRICT NO. 3

Notes 1o Financial Statements (Continued)

Basis of Accounting

Basis of accounting refers to when revenues and cxpenditures or expenscs arc
recognized in the accounts and reports in the financial statements. Basis of accounting
reclates to the timing ol the measurement made, regardless of the measurement focus
apphed.

All governmental funds are accounted for using the modificd accrual basis of
accounting. Their revenues are recognized when they become mecasurable and available
as net current assets. Ad valorem taxes arc recognized as revenue in the year for which
budgcied, that is, in the year in which such taxes are billed.

Expenditures are generally rccognized under the modified accrual basis of
accounting when the related fund liability is incurred, except that principal and interest on
general long-term debt are recognized when due. Purchases of various operating supplics
arc regarded as expenditures at the time purchased.

Fixed Assets and Long-Term liabilities

The accounting and rcporting treatment applied 1o the fixed assets and long-term
liabilities associated with a fund are determined by its measurement focus,

All governmental fund type opcrations are accounted for on a spending or
“financial flow” measurement focus and only current assets and current liabilities arc

generally included on their balance shects.

Fixed assets used in governmental fund type operations (general fixed asscts) are
accounted for 1 the General Fixed Assets Account Group and are recordced as
expenditures in the governmental fund types when purchased. No depreciation has been
provided on gencral fixed assets.

All purchascd fixed assets are stated at historical cost or estimated historical costs
il actual historical cost is not available. Donated fixed assets are stated at their estimated
{air valuc on the date donated. listimated amounts are immatcerial in relation to total fixed
assets.

LLong term liabilities expected to be financed from governmental funds arc
accounted for in the General Long-Term Debt Account Group.

Budget and Budgetary Accounting

The District follows these procedures in establishing the budgetary data reflected
in the financial statements:

1. Prior to December 15, the Treasurer submits to the Chamrman and Board of

Commissioners a proposed operating budget for the period commencing the
following January 1.
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ALLEN PARISH FIRE PROTECTION DISTRICT NO. 3
Notes to Financial Statements (Continucd)
2. A summary of the proposed budget is published and the public notified that the

proposed budgetl i1s available for public inspection. At the same time, a public
hearing is called.

fad

A public hearing is held on the proposcd budget at least ten days after publication of
the call for the hearing.

4. After the holding of the public hearing and the completion of all action necessary to
finalize and tmplement the budget, the budget 1s adopted through passage of

resolution prior to the commencement of the fiscal year for which the budget is
being adopted.

5. Budgctary amendments imvolving the transfer of funds from one department,
program or function to another or involving increascs 1n expenditures resulting {from

revenues excecding amounts estimated require the approval of the Board of
Commissioners.

6.  All budgetary appropriations lapse at the end of each fiscal year.

7. Budgets for all funds are adopted on a basis consistent with generally accepted
accounting principles (GAAP). Budgcted amounts are as originally adopted or as
amended by the Board of Commisstoners.

Comparative [Data

Comparative total data for thc¢ prior year have been presented in the
accompanying financial statements in order to provide an understanding of changes in the
District’s financial position and operations. However comparative (i.e., presentation of
prior year totals by fund type)} data have not been presented in each of the statements
since their inclusion would make the statements unduly complex and difficult to read.

Due To and Due From Other Funds

Interfund receivables and payables arise from interfund transactions and arc
recorded by all funds affected in the period in which transactions are executed.

Cash

Cash includes amounts in demand deposits and time deposils with original
maturities of 90 days or less. Under state law, the District may deposit funds in demand
deposits, interest-bearing demand deposits, money market accounts, or time deposits with
stalec banks organized under Louisiana law and national banks having their principal
offices in Louisiana,

These deposits are stated at cost, which approximates market. Under state law,
these deposits (or resulting bank balances) must be sccurcd by federal deposit insurance
or the pledge of securities owned by the fiscal agent bank. The market valuc of the
pledged securities plus the federal deposit insurance must equal the amount on deposit

10



(2)

(3)

(4)

ALLEN PARISH FIRE PROTECTION DISTRICT NO. 3
Notcs to Financial Statements (Continucd)
with the fiscal agent. At Dccember 31, 1999 the District had $395,857 in dcposits
(collected bank balances). Deposits of $100,000 were sccured from risk by f{ederal

deposit insurance and $295,857 were secured by pledged securities.

J. Total Columns on Statements

Total columns on the financial statements are captioned “memorandum only” 1o
indicate that they arc presented only to facilitate financial analysis. Data in these columns
do not present financial position or results of operations in conformity with gencrally
accepted accounting principles. Neither is such data comparable {0 a consolidation.
Interfund climinations have not been made in the aggregation of this data.

Ad Valorem Taxces
Property tax millage rates are adopted in December for the calendar year in which the
taxes are levied and recorded. All taxes are duc and collectible when the assessment rolls are

filed on or before November 15™ of the current year, and become delinquent after December 31%,
Property taxes not paid by the end of February arc subject to lien.

For the year ended December 31, 1999, taxes of 23.00 milis were levied on property with
taxable assessed valuations totaling $3,906,640 and were dedicated as follows:

Maintenance 10.00 mills
Bond sinking 13.00 mitls

Total taxes levied were $89,853. Taxes receivable at December 31, 1999 were $87,118.

Interfund Receivables and Payables

Interfund Interfund
Receivable Pavable
General TFund $ . $ 12,669
Debt Service Fund 0,225 9,558
Capital Projccts Fund 12,972 -
Totals § 22227 $ 22,227
General Fixed Assels
A summary of changes in general fixed assets follows:
Beginning Net Net LEnding
Balance Additions Deletions Balance
Buildings & Improvements $ - $ 176,183 R - $ 176,183
[.and - 2,150 - 2,150
Construction in Process 29,516 - 29,516 -
Totals $ 20516 $ 178,333 $20516 $ 178.333

11
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ALLEN PARISH FIRL: PROTECTION DISTRICT NO. 3

Notcs to Financial Statements (Continued)

(5) General 1.ong-Term Debt

A.

3.

Debt Outstanding

Bonds payable at December 31, 1999 is comprised of the following issuc:

$460,000 general obligation bonds dated
April 1, 1998 due 1n annual installments
of $10,000 1o $45,000 through April 1,
2013; interest at 4.2% to 5.2% (this
issue sccured by levy and collection of
ad valorem taxes) $ 450,000

-—

The following is a summary of the long-term debt transactions during the year:

Long-tcrm debt payable at December 31, 1998 $ 460,000
Additions -
[Deductions (10,000
L.ong-term debt payable at December 31, 1999 $ 450,000

rr =

Debt Service Requircments (0 Maturity

The annual requircments to amortize all debt outstanding at Dcecember 31, 1999
including interest payments of $170,374 arc as follows:

Year Ending December 31, Total

2000 $ 40,543

2001 44,598

2002 43,548

2003 42,498

2004 46,343

2005-2009 221,020
2010-2013 181,824

$ 620374

(6) Risk Managcment

destruction of asscts; crrors and omissions; injurics to employees; and natural disasters.

A

The District 1s exposed to various risks of loss rclated to torts; theft of damage to

The

District maintains commercial insurance coverage covering each of those risks of loss.
Management believes such coverage is sufficient to preclude any significant uninsured losscs to
the District. Scitled claims have not excecded this commercial coverage in any of the past three
fiscal yecars.

(7) Pending Litigation

There are no lawsuits pending agaimnst the District involving monetlary hability a

December 31, 1999,

12
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ALLEN PARISH FIRE PROTECTION DISTRICT NO. 3

Notes to Financial Statements (Continucd)

(8) Rescrved I'und Equily

Reservations of cquily show amounts that are not appropriate for expenditure or are
Icgally restricted for specific uses. The purpose for each is indicated by the account title on the
facc of the balance shect.

13
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROIL. OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMLNTS
PERIFORMED IN ACCORDANCLE WITH
GOVERNMENT AUDITING STANDARIDS

Board of Commissioners
Allen Parish Fire Protection District No. 3
(Girant, Youistana

We have audited the gencral purpose financial statements of Allen Parish Fire Protection District No. 3, a
component unit of the Allen Parish Police Jury, as of December 31, 1999 and for the two years then ended, and have
issucd our report thereon dated Junc 23, 2000. We conducted our audit in accordance with gencrally accepted auditing
standards and the standards applicable 1o financial audits contained in Government Auditing_Standards, i1ssucd by the
Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether Allen Parish Fire Protection District No. 3's
general purpose financial statements are free of matenal misstatement, we performed tests of its comphiance with certain
provisions of laws, regulations and contracts, noncompliance with which could have a direct and material effcct on the
determination of financial statement amounts. Hawever, providing an opinion on compliance with thosc provisions was
not an objective of our audit and, accordingly, we do not express such an opinion. The results of ouwr tests disclosed no
mstances of noncompliance that are required to be reported under Government Auditing Standards.

Internal Control Over Iinancial Reporting

In planning and periforming our audit, we considered Allen Parish Fire Protection District No. 3°s infernal
control over financial r¢porting in order to determine our auditing procedures for the purposc of expressing our opinion on
the general purposc financial statements and not to provide assurance on the internal control over financial reporting.
| Towever, we noted a certain matter involving the internal control over financial reporting and its opcration that we
consider to be a reportable condition. Reportable conditions involve matters coming 1o our attention relating to significant
deficiencies n the desigh or operation of the internal control over financial reporting that, in our judgement, could
adverscly affcet the District’s ability to record, process, summarize and report financial data consistent with the assertions
of management in the financial statements. This reportable condition is described as 99-1 (IC) in the accompanying
summary schedule of current and prior year audit findings and corrective action plan.

231 Kue Beaureparnd 113 ast Bridpe Stieet 133 Eoast Waddil 1234 David [hive, Suite 105 408 W Collon Street I32W Sixth Avenue 200 Bouth Main Street
L afisetie, 1A FOSOR Breavs Bndpe, LA T0517 Marksville, LA 7135) Morgan City, 1LA TO38D Ville Platie, 1LA 70586 (erlin, LA TUGSS Abbeville, 1A 511
Plone (3373 232.4141 Phone (4373 3324020 Ihone (318) 253-9252 I’hone (504} 384-2020 Phone (337) 363.2792 Phone (337) 0394737 Phone (337) 82374944

B {317) 232-8060 Fax {317) 332-2807 Fax (318) 253-8681 lFax (504} 384-3020 Fax (337 363-3049 Fax (337 G19.45068 Fax (337) BO3_7046




A matcerial weakness 1s a condition in which the design or operation of one or more of the internal control
components does not reduce 1o a relatively low level the risk that misstatements in amounts that would be matcrial in
rclation 1o the general purpose financial statements being audited may occur and not be detected within a timcly period by
employees in the normal course of performing their assigned functions. Our consideration of the intcrnal control over
financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions
and, accordingly, would not necessarily disclosc all reportable conditions that are also considered to be material
weaknesses. However, we believe the reportable condition described above is a material weakness.

This report is intended for the information of management and the l.cgislative Auditor of the State of
I.ouisiana, and is not intended to be and should not be used by anyone other than these spectfied parties.

Kolder, Champagne, Slaven & Rainey, LLC

Certified Public Accountants

Oberlin, Louisiana
Junce 23, 2000
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