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JIM M IE SELF, CPA 
A PROI,I,~ SI(),~4L ACCOUNTLVG CORI~OR4770.~ 

29118 Cameron Slrcel~ Suite C 
M onroe, Louisiana 71201 

Phone 1318) 323-4656 Fax 1318) 388-0724 

INDEPENDENT A UD ITO R'S REPO RT 

Board of Com m issioners 
N orth M onroe Subdivision Sewerage D istrict # 1 
M onroe, Louisiana 
June 26, 2000 

I have audited the accompanying general purpose financial statements of N orth M onroe 
Subdivision Sewerage District #1, a com ponent unit of The Ouachita Parish Police Jury, as of and 
for the yea1 ended l)ecember 31, 1999, as listed in the table of contents. These general purpose 
financial statements are the responsibility of the District's m anagem ent. M y responsibility is to 
express an opinion on these general purpose financial statements based on my audit. 

] conducted my audit in accordance w ith generally accepted auditing standards. Those standards 
require that I plan and perform the audit to obtain reasonable assurance about whether the 
general purpose financial stalem ents are free of m aterial m isstatem ent. An audit includes 
exam ining, on a test basis, evidence supporting the am ounts and disclosures in the general 
purpose financial statements. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement 
presentation ] believe that my audit provides a reasonable basis for my opinion. 

In my opinion, the general purpose financial statements referred to above present fairly, in all 
m aterial respects, the financial position of the N orth M onroe Subdivision Sew erage D istrict #l as 
of I)ecember 31, 1999, and the results of its operations and cash flow s of its proprietary fund 
types for the ),ear then ended in conformity w ith generally accepted accounting principles. 

In accordance w ith Government Auditing Stamtards', 1 have also issued nay report dated June 26, 
2000, on my consideration of N orth M onroe Sewerage District internal control over financial 
reporting and my tests of its com pliance w ith certain provisions of law s, regulations, contracts and 

grants. 

M y audit w as m ade for the purpose of fornling an opinion on the financial statem ents taken as a 
whole. The financial inform ation listed as supplem ental information schedules in the table of 
eonlents is presented for purposes & additional analysis, and is not a required part of the financial 
statem ents of N orth M onroe Subdivision Sew erage D istrict #1. Such inform ation has been 



subjected to the auditing procedures applied in the audit of the financial statements and, in my 
opinion, is fairly presented in all m aterial respects in relation to the financial statem ents taken as a 
whole. 

In accordance with Government Auditing Standards, I have also issued a reporl dated June 26, 
2000, on my consideration of N orth M onroe Subdivision Sew erage D istrict #l's internal contro 
struclure and a report dale June 26, 2000, on its compliance w ith certain provisions of law s, 
regulations, and ,~,rants. 

JIM M 1E SF~I~F', CPA 
JUNE 26. 2000 



NOR'Ill M ONRO E SFW ERAG I,I SUBDIVISION ll]STR1CT #1 

O UACIII'I A PAR ISI] PO I,I(;E JLRY 

M orn oe. l ,ouisiana 

ENrI'ERI~RISI; FUND 

~M rnce Sheet. l)ecem bev 31,1999 

ASSETS 

'JO] AI. ASSETS 

1AAIHIXI IES AND FUN1) EQUI3 ~ 

l,iabilitles: 

(:llrrc|l| I.iabililies Pa>able from  (TUlTeI|| Assets: 

('on~tl'uction costs pas alfie 

Accrued Interest Payable 

'l oral ('ulTeiit l,iabilities Payable from (Tul rent Assets 

I ,onB 'l el'm ] ,iabilities 

P.e, enue Bonds Pa.sable 

Iota] ,o g ' 'e "n ,tab lities 

Fund Equity: 

Retained Earnings: Reserved for IIond Paym ent 

Retained Earnings: Unreser'~ed 

]~e~~ined l,;artlings: "J'ota] Fund EquJt.~ 

I (YI A], IJAIIH JTII':S AND FUND EQi;ITY 

1999 

62,135 

12,444 

74,579 

178,255 

252,834 

966,301 

(102,579) 
863721.6 

1.116.556 

181,941 

8,9,12 

190,883 

522,000 

522.000 

712,883 

52,279 

354,874 

403,673 

1,116,556 

The accom pan3ing notes are an iutegral part of this statement. 
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Fill" lilt' "l fill l'iilltll Dl,~i, lllhl, I 31. llJl)9 

()lq']lA'l IN(; III']VI,INI ]'IS: 

SI;RVI( fig IN('Iil~ll'; 

(;II.~,N 1 IN(XINII'; 

'10 I AI, (iI>IglCVI'IN(; RI']\ I']NI!I']S 

O I)I']{.Vi IN(; I,'XI'I,'NSI,]S: 

IIII,I,IN(; I,'X I>I,]NSI,] 

(]II',M I( 'A I,,~ 

liEPIIFX ]A I'ION 

INSUI),AN('I,', 
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.%l ;I>I<31VISI IR'l \~1 )( 'lit INTIN( 

I;I II ll'll S 

B()NI) Rl'(; I,'l]i:S 

O T %I, ()lq,]l VI'IN(; EXI)IONS]':S 

()l>l]l{,+(rlN(; IN( 'O M F (] ,(t~N) 
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IN 1 I, RI']SI I,]X Iq,;NNI,: 
(;APll A I, I"X I'],]NI)I 1'1 ;lIES 

"1O I AI, NONO]>I<+'IIA'I IN(; I~tI']VI']NIII']S (]']XI)I' NSI']S) 

NI"I' IN( 'O,~11: (I,(iSS)i 
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1999 

1,554.30 

24>522.06 

420,01) 

1,149.(Ilt 

I ,?6.1.1ill 

838. I I 

25,798.27 

2,520.10 

1.457.61 

(14,389.58) 

-3569.06 
(S22,111i0.01i) 

19,698.81 
522.000.00 

(,41i5.1170.25) 

I'111", A( '( XihlPANYIN(; NOTES All[I,] AN IN I'I'](;RAI, PART O 1: TI IIS srI'A'I'I,]M ION'I 
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NO RTIt M O N R O E SU BD IV ISIO N SEW ER AG E D ISTR IC T #1 

INTRO DU('TIO N 

Notes To The Financial Statem ents 
As of and For the Year Ended December 31, 1999 

The North M onroe Subdivision Sewerage District #1 was organized under provisions of Louisiana 

revised Slamle (LSA-RS) by the Ouachita Parish Police Jury in 1968 to provide a sewerage system for 
approxim ately 800 people. The District is operated by a board of five commissioners, appointed by the 
Ouachita Parish Police Jury . 

SUM M ARY O F SIGNIFICANT A CCO UNTING PO LICIES 

A. BASIS O F PRESENTATIO N 

The accompanying component unit financial statements of the N orth M onroe Subdivision 
Sewerage District of Ouachita Parish have been prepared in conformity with generally 
accepted accounting principles (GAAP) as applied to governmental units. The Govemmenta 
Accounling Standards Board (GASB) is the accepted standard-setting body for establishing 
govern mental acco unting and financial reporting principles. 

l:g. R EPO RTING ENTITY 

As the govern ing authority of the parish, for reporting purposes, the Ouachiia Parish Police 
Jury is the financial reporting entity for Ouachila Parish. The financial Jeporting entity consists 

of(a) the primary government (police jury), (b) organizations for which the primary 
government is financially accountable, and (c) other organizations for which nature and 
significance of their relationship with the primary govern ment are such that cxclusion would 
cause the reporting entity's financial statements to be misleading or incomplete. 

G overn mental Accounting Standards Board Statement N o. 14 established criteria for 
determining which component units should be considered part oflhe Ouachita Parish Police 
Jut), for financial reporting purp oses. The basic criterion for including a potential 
component unit within lhe reporting entity is financial accountability. The GASB has sel 
forth criteria to be considered in determ ining financial accountability. "l'his criteria 
includes: 

Appointing a voting majority of an organization's governing body, and 

a. The ability of the police jury to impose its will on that organization 
and/or 

b. The potential for the organization to provide specific financial 

benefits to or impose specific financial burdens on the police jury 
Organizations for which the police jury does not appoint a voting majority 
but are fiscally dependent on the police jury. 



NORTH M ONROE SUBDIVISION SEW ERAGE DISTRICT #1 
O F O U AC H 1TA PARISH 
NOTES TO THE FINANCIAl, STATEM ENTS (CONTINUED) 

Organizations for whicb the reporting entity financial statements would be 

misleading if data of the organization is not included because oflhe nature 
or significance oftbe relationship. 

Because the police jury has the authority to perform the above three steps, the district was 
detennined to be a component unit & the Ouachita Parish Police Jury, tile financial 
reporting entity. The accompanying financial matem enls present inform ation only on the 

filnds maintained by the districl and do not present information on the police ju .ry, the 
general govern ment service s provided by that govern mental unit, or lhe other govern mental 
units thai co mprise the financial reporting entity. 

F|JNI) ACCO |JNTING 

The N orth M onroe Subdivision Sew erage District #1 of Ouachita Parish is organized and 

operaled on a fired basis whereby a self-balancing set ofaccoums (Enterprise Fund) is 
m aintained that com prises its assets, liabilities, fired equity, revenues, and expenses. The 
operations are financed and operated in a manner similar to a private business enterp rise, 
where tile intent & the governing body is that the cost (expenses, including depreciation) of 
providing services on a continuing basis be financed or recovered prinaarily through user 
charges 

BA SIS OF ACCO UNTING 

The acco~m~ing and financial reporting treatment appl'ted to a fund is determined by its 
m easurement focus, The Enterp rise Fund is accounted for on a flow ofeconomie 
resources measurement focus and a de(em lination of net income and capital mainIenance. 
W flh this m casurem enl focus, all assets and all liabilities associated with the operation of 
this fired is included on the balance sheet. The Enterp rise Fund uses the accru al basis of 
acco unting Revenues are recognized when earn ed and expenses are recognized at the time 
liabilities are incurred . The Enterprise Fund uses the following practices in recording certain 
revenues and expenses: 

]~PVPIIIIPS 

Revenues cxmsist of inco me from users oflhe sewer line in (he district. Billing is 
done m onthly, and the paym ents are collected  and deposited; Interest inco m e is a 
result of bank accounts bearing interest. 

Expenses 

Expenses are reported when the liability occurs. M ajor expenses are 

Supervisory. 
l,egal and Professional 
Utilities 

25,798 
1,400 
2,520 



NO RTit M ONROE SUBDIVISIO N SEW ERAG E DISTRICT #1 
O F O UACItI'f'A PARIS|| 
NOTES TO TIlE FINANCIAl, STATEM ENTS (CONTINUED) 

F. CASII AND CASH EQUIVALENTS AND INVESTM ENTS 

Cash includes amounts in demand deposits, interest-bearing demand deposits, and other 
m oney market accounts. Cash equivalents include amounts in time deposits and those 
investments with original m aturities of 90 days or less. Under state law, lhe district m ay 
deposit fu nds in demand deposits, interest-bearing demand deposits, money m arket 
accounls, or tim e deposits with state banks organized under Louisiana law and national 
banks having their principal offi ces in Louisiana 

Under stale law, the districl m ay invest in United States bonds, treasury notes, or 
certificates. These are classified as investments if their original maturities exceed 90 days; 
however, if the original maturities are 90 days or less, they are classified as cash 
equivalents. The district has no investments. 

RESTRICTED ASSETS 

Certain proceeds & the enterprise fund resources are set aside for specific payments and 
are classified on the balance sheet as restricted assets because their use is lim ited by 
applicable req uirements. 

Briefly, the fimds and provisions relating therelo are as follow s 

Bond Redemption Fund: Restriction for annual paym ent of principal and 
inlerest. 

G . FIXED ASSETS 

Fixed assets of the district are valued at historical cost and are included on the balance sheet of 
tile fu nd, net of accumulated depreciation. Constm clion period interesl is immaterial and 
is not capitalized. Depreciation & all exhaustible fixed assets is charged as an expense 
against operations. Depreciation is computed using tile straight-line melhod over the 
estimated  useful lives of periods from 5 to 40 years. 

1t. CO M PENSATED ABSENCES 

]'he districl does not have a form al leave policy 

LO NG-TERM  1,1AB1L1Ti ES 

Lon~,-tem l liabilities are recognized wi thin lhe enterp rise fund 



N O RTH M O NRO E SU BDIVISIO N SEW ERAG E D ISTRIC T #1 
O F O UACH ITA PARISH 
NOTES TO TIlE FINANCIAl, STATEM ENTS (CONTINUED) 

J. FUNI) EQUITY 

Conlributed Capilal 

Grants, entitlements, or shared revenues received that are restricted for the 
acquisition or construction of capital assets are reco rded as contributed capital 
Contribuled capital is not amortized. 

Reserves 

Reserves represent those portions of fund equity legally segregated for a specific 
future use. 

2. CASI! AND ('ASH EQUIVALENTS 

At December 31, 1999, the district has cash and cash equivalents (hook balances) 
totaling $240~390 as follows: 

D emand D eposits 
Restricted Cash 

62,135 

_  
1
_7 s,2~  

These deposits arc staled at cost, which approximates market. Under state law , these deposits must be 
secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The 
market value of the pledged securities plus the federal deposit insurance must at all times equal the 
amount on deposit with the fiscal agent. These securities are held in the name of the pled ging fiscal 
agent bank in a holditJg or custodial bank that is m utually acceptable 1o both parties. At Decem ber 31, 

1999, the distric! has $240+3_90 in deposits (collected bank balances). These deposits are secured from 
risk by $100,000 & federal deposit insurance, and 465,815 security pledge, 

Even though the pledged securities are co nsidered uncollateralized (Category 3) under the provisions 
of GASB Statem ent 3, Louisiana Revised  Statute 39:1229 imposes a statutory requirement on the 
custodial bank to advertise and sell the pledged securities within l 0 days of being notified by the district 
thai the fiscal agent has failed to pay deposited funds upon demand. 

3. RECEIVABLES 

The following is a summary & receivables at December 31, 1999 

('lass of Receivable Current Assets Total 

Acco unts ReceivaNe 12,444 12,444 

M anagem ent has determ ined  that the amounts of the receivables that are uncollectible are im malerial 
therefore, no provision for unco llectible receivables has been included  in these financial statements. 



NO RTI! M O NRO E SUBDIVISIO N SEW ERAG F DISTRICT #1 
OF O UACtlI'IA PAR|SH 
NOTES TO TI|E H NANCIAL STATEM ENTS (CONTINUED) 

4. FIX ED A SSETS 

A summary & fixed assets at D ecember 31, 1998, follow s: 
Accumulated 

Property, Plant & 
Equipment 

TOTAL 

PENSIO N PLAN 

966.301 
966,301 

The district has 11o pension plan and no salaries 

6. 1.ONG-TERM  LIABILITIES 

Depreciation 

102.579 

102.579 

The following is a summ alw of long-fera l transactions during the year 

Long-term liability payable at 12-31-98 
I)eductions --99 
Additions-99 
Total liabifity 
Less current portion 
Longqenn liability payable at 12-31-99 

Net 

863,722 

863.722 

20,000 
20,000 
522.000 

522,000 
0 

522,000 

"Sewer Revenue Bonds, Series 1999 & the North M onroe Sewer District #1 of the Parish of Ouachita, 
Slate of lx~uisiana," $522.00, dated M arch 1,1999, interest rate 5.125% , payable in annual instalhnents 
of various amounts, including interest; due the first day of M arch. 

The annual requirem ents to amortize all long-term debt outstanding as of D ecember 31, 1999, are as 
follow s: 

10 



NORTH M ONROE SUBDIVISIO N SEW ERAG E DISTRICT #l 
O F O UACIIITA PA RIStl 
NOTES 10 TIlE FINANCIAL STATEM ENTS (CONTINUED) 

Y ear 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 

_Am ot_!nl 
4,000 
4,000 
9,000 
10,000 
10,000 
11,000 
11,000 
12,000 
12,000 
13,000 
14,000 
14,000 
398,000 

7. OTIIER PO ST - EM PLOYM ENT BFNEFITS 

N one 

8. R ELATED PARTY TRAN SACTIO NS 

N one 

9. LITIG ATIO N AND CLAIM S 

Nor](: 

10. SUBSEQUENT EVENTS 

11. O TIIER SUPPO RT 

N olle 

11 

R a!_e 
5.125%  
5.125%  
5.125%  
5.125%  
5.125%  
5.125%  
5.125%  
5.125%  
5.125%  
5.125%  
5.125%  
5.125%  
5.125%  
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NO RTIt M O NRO E SUBDIVISIO N SEV~'ERAG E DISTRICT #l 
M onroe, Louisiana 

Supplem ental Inform ation Schedule 
As of and for the year then ended December 31, 1999 

COM PENSATION PAll) TO BOARD M EM BERS 

The followin~, schedule of compensation paid 1o board members is presented in compliance with ltouse 
Concurrent Resolution N o. 54 of the 1979 Session of the Louisiana Legislature. 

~chedule of Conlpensation Paid Board Members as of and for the Year Ended 
Decelnber 31, 1999 

Clifford W ilbanks 
217 Baslrop D rive 

M onroe, La 71203 

Leon Sivils, Sec-Tres 
210 Pickett Lane 
M onroe, LA. 71201 

Lynn Tubb 
M onroe, LA , 71201 

George Dent 
307 Ray Drive 
M onroe, La. 71203 

H erbert M anley-Chairman 
227 Bastrop D rive 
M onroe, La, 71203 

12 

$ 0.00 

0.00 

0.00 

0.00 

0.00 

$ 0.00 



 

J1M M IE SELF, CPA 
A PROFI';SSIO\~4LACCOUAT"L~,'(; CORI'OR4TIO.\ 

2908 (~am eron Sweet, Suite C 
l~]onroe, l~uislana "/1201 

Phone (318) 323-4555 Fax (318) 388-0724 

INDEPENDENT AUDITOR'S REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER 
FINANCIAl, REPORTING BASED ON AN AUDIT OF FIN ANCIAL STATEM ENTS PERFORM ED 

IN ACCORDANCE ~rlTH GOVElCNM I:NTAUD]TING AT"ANI)AIU)S 

Board of Comm issioners 
North M onroe Subdivision Sewerage District #l 
M onroe, l x3uisJana 
June 26. 2000 

1 have audited the general purpose financial statem ents of the N orth M onroe Subdivision Sew erage 
I)Jstricl ill, a component unit of the Ouaehita Parish Police Jury, as of and for the ),ear ended 
December 31., 1999 and have issued my report thereon dated M ay 26, 2000. ] conducted my audit in 
accordance ~4th generally accepted auditing standards and the standards applicable to financial audits 
contained in Govertmwnt Auditing Standard,, issued by the Comptroller General of the United Slates. 

As part of obtaining reasonable assurance about whelher North M onroe Subdivision Sewerage District 
#1, M onroe, La's, general purp ose financial statements are flee of m aterial misstatem ent, 1 perfora ted 
tests ofits compliance  with certain provision of law s, regulations, co ntracts and grants, noncompliance 
w ith which could have a direct and m aterial effect on the detennination of financial statement amounts. 

However, providing an opinion on compliance with those provisions was not an objective of my audit 
and, acco rdingly, 1 do not express such an opinion. The results of my tests disclosed no instances of 
nonco m pliance that are required to be reported under Govenmwnt Auditing Standard~. 

]ntema]_Conl!:o! Ovex: Finan_cjal Re~ n~ 

In planning and pefi'omling my audit, 1 considered N orth M onroe Subdivision Sewerage District #1, 
M onroe, La 's, intern al control over fnancial reporting in order to determine my auditing procedures 
for tile puq)ose of expressing my opinion on the general purp ose financial statements and not to 
provide assurance on the intern al control over financial reporting. M y consideration of the intern al 
control over financial reporting w ould not necessarily disclose all matters in the internal control over 
financial reporting that might be material weaknesses. A material weakness is a condition in which the 
design or operation of one or more of the intern al control components does not reduce to a relatively 
low level the risk that misstatem ents in anaounts that w ould be material in relation to the general 
purpose financial statements being audited m ay occur and not be detected w ithin a tim ely period hy 

13 



employees in the nonnal course of performing lheir assigned functions. 1 noted no matters involving 
the intern al control over finaneial reporting and its operation that I consider to be m aterial weaknesses, 

This report is intended for the information of the N orth M onroe Subdivision Sewerage District #1's 
m anagement and the 1,ouisiana Legislative Auditor. However, this report is a m atter of public record 
and its distribution is not lim ited. 

M onroe, Louisiana 
June 26, 2000 
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JIM M IE SELF, CPA 
A I~rqfi'sMonal Accounting (~orporation 

2908 Cameron Street, Suite C 
M onroe, lx~uisiana 71201 

Phone (318) 323-4656 Fax (318) 388-0724 

Schedule of Findings and Questioned Costs 
For the Year Ended December 31, 1999 

1 have audited the financial statem ents of North M onroe Subdivision Sewerage Distriel as of and 
for the )-car ended  December 3 l, 1999, and have issued my report dated June 26, 2000. ] 
conducted  my audit m accordance with generally accepted auditing standards applicable to 
financial audils contained in Government Auditing Standards ,issued by the ('omptroller General 
of the United States. [and the provisions of OM B Circular A 133,] My audit & the financial 
slatcm ents as of Decem ber 31, ] 999 restflled in an unq~alified opinion. 

Section 1 Summary of Auditor's Reports 

a. Report on Internal Control and Compliance M aterial to the Financial Statements 

Internal Control 
M aterial W eaknesses 

_  
yes .x no Reportable Conditions 

_ j es _ no 

Con~plianee 
Com pliance m aterial to Financial Statem ents yes x no 

15 


