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Board of Com m issioners 
W ashington Parish Fire 
Protection District # 2 
Richardson. Louisiana 

CERTIFIED PUBLIC ACCO UNTANTS 

820 ~1~11 AV[NUE 
I RAN K~ IN I O N, [ ( )UISIANA 7{)438 

(504) 839 4413 
lAX [504) 839 4402 

NDEPENDENT A__UDITOR'B REPORT 

W e have audited the accom panying general purpose financial statem ents of the 
W ashington Parish Fire Protection District #2, a com ponent unit of W ashington Parish 
G overnm ent, as of and for the year ended Decem ber 31, 1999 as listed in the table of 
contents. These general purpose financial statem ents are the responsibility of the 
W ashington Parish Fire Protection District #2's m anagem ent. O ur responsibility is to 
express an opinion on these general purpose financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards. 
Those standards require that we plan and perform the audit to obtain reasonable 
assurance about w hether the general purpose financial statem ents are free of m aterial 
m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in thE; general purpose financial statem ents. A n audit also 
includes assessing the accounting principles used and signific:ant estim ates m ade by 
m anagem ent, as well as evaluating the overall general purpose financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statements referred to above present fairly, 
in all m aterial respects, the financial position of the W ashington Parish Fire Protection 
District #2, as of Decem ber 31, 1999, and the results of its operations for the year then 
ended in corfform ity with generally accepted accounting principles. 

In accordance w ith Governm ent Audiling Standalds, w e have also issued our report 
dated A ugust 12, 2000, on our consideration of the W ashington Parish Fire Protection 
District fl2's internal control over financial reporting and our tests of its com pliance with 
certain provisions of laws, regulations, contracts and grants. 

August 12,2000 



CERTIF lED PUBI IC ACCO UNTANTS 

820 11111AV[ NU[ 
FI~ANKLIN2O N, K )LHSIANA 70438 

(504) 839 44~3 
FAX (5041 839 44O2 

REPO R'F O N CO M PLIANCE AND O N INTERNAL CO NTRO L OVER FINANCIAL REPO RTING 
BASE[) O N AN AUDIT O F FINANCIAl_ S]ATEM FNTS PERFO RM ED IN ACCO P, DANCE W ITH 

GO VERNM EN T AUDITING STANDARDS 

To the Board of Com m issioners 
W ashington Parish Fire Protection District #2 

W e have audited the general purpose financial statem ents of W ashington Parish Fire Protection 
District #2, as of and for the year ended Decem ber 31,1999, and have issued our report thereon 
dated August 12, 2000. W e conducted our audit in accordance w ith generally accepted auditing 
standards and the standards applicable to financial audits contained in G overnm erTt Audithi9 
Standards, issued by the Com ptroller General of the United States. 

C~rnpli~nc(~ 

As part of obtaining reasonable assurance about w hether the W ashington Parish Fire Protection 
#2's general purpose financial statem ents are free of m aterial m isstatem ent, we perform ed tests 
of its com pliance w ith certain provisions of laws, regulations, contracts and grants, 
noncom pliance with which could have a direct and m aterial effect on the determ ination of 
financial statem ent am ounts. However, providing an opinion on com pliance with those provisions 
was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed instances of noncom pliance that are required to be reported under 
Governtr~ent Audiling Standards w hich are described as follows: 

99-1 public Bid .Law - The District purchased 3 new firefighting trucks, for $112,94900 each. 
Evidence of docum entation of advertising for bids and actual bids received could not be 

located. There was a cash disbursement to the parish official journal, however the invoice 
and affidavit of publication could not be located. M inutes of Novem ber and December 
1998 board m eetings could not be located, as reported in the prior year report and 
m inutes from the January 1999, m eeting m ade no m ention of approval to advertise for bids 
on the three trucks and firefighting equipm ent to outfit them . There were no m inutes or 
off,cial action taken at the February 1999, m eeting due to the lack of a quorum . The M arch 
1999 m inutes of the board of com m issioner m eeting docum ented that 2 bids on the trucks 
were received, opened, read and discussed, however, the m atter w as tabled and no aclion 
taken. A special m eeting was held M arch 27, 1999, at whicil tim e, a m otion was passed 
accepting the lower bid. It appears that the bid process w as followed for the purchase of 
the trucks, but the procedure was not properly docum ented. Throughout this process there 
was no m ention of bids on the firefighting equipm ent necessary to ready the trucks for use 
totalin9 $45,841 00 that was also purchased. The bid process appears to have been 
om itted for this purchase 

99-2 Cc:de of Professional Ethics for Public Officials and Fmp!oyees - At lhe January 1999 
board of com m issioners m eeting, Secretary/Treasurer, David Breeding's resignation was 
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99-3 

99-4 

accepted, at w hich tim e he also presented the board with a bill for his labor, m ileage and 
use of his tractor for services rendered July through Novem ber, 1998, while he w as a 
board m em ber, totaling $666.30. In April 1999, M r. Breeding submitted an invoice for 
paym ent of his bookkeeping services rendered for the District for January and Februrary

, 

1999, and for the year ended Decem ber 31, 1998, "audit" in the am ount of $700.00. In 
August 1999, M r. Breeding presented the board with another invoice for bookkeeping 
services for the months of March through June for $400.00. lhe board approved each of 
these expenditures for paym ent and corresponding paym ent was m ade to M r. Breeding 
during the 1999 year. These expenditures appear to represent a violation of section 
1113B of the Code of G overnm ent Ethics prohibiting an appointed m em ber of a board from 
entering into or being in any way interested in any contract, subcontract or other 

transaction under the supervision or jurisdiction of that board, and Section 1121A (2) 
prohibiting a form er m em ber of a board or com m ission, for a period of two years

, from 
contracting with or being employed in any capacity by his form er board , lhis m atter was 
reported to the Board of Ethics for their review . O ur procedures did reveal that M r. 
Breeding repaid a portion of the sum s m entioned above. 

Account!ng, Auditing and Financial Reporting Laws - The audit report for the year ended 
Decem ber 31, 1999, is being issued after its statutorily required due date of June 30

, 2000 
Asset Management Law_s - Adequate properly records were not maintained as per LA 
Revised Statutes. A detailed list of assets is not m aintained and therefore the 
conesponding identification on the actual asset has not been adhered to 

nterna! Contro!.Over F!nancial Reporting 

In planning and perform ing our audit, w e considered W ashington Parish Fire Protection District 
#2's intern al control over financial reporting in order to determ ine our auditing procedures for the 
purpose of expressing our opinion on the general purpose financial statem ents and not to provide 
assurance on the internal control over financial reporting. How ever, w e noted certain m atters 
involving the internal control over financial reporting and its operation that we consider to be 
reportable conditions. Reportable conditions involve m atters com ing to our attention relating to 
significanl deficiencies in the design or operation of the internal control over financial reporting 

that, in our judgment, could adversely affect W ashington Parish Fire Protection District #2's 
ability to record, process, sum m arize and report financial data consistent with the assertions of 
m anagem ent in the general purpose financial statem ents. Reportable conditions are as follows: 

99-5 Lack of segregation of duties, sam e person is allowed to purchase, write checks, sign 
checks, present financial report, deposit funds and other bookkeeping functions. 

99-6 Lack of control over property, the District does not m aintain a detail listing of equipm ent it 
owns, who it is issued to or where it is located. The purchase of property and equipment is 
not always approved prior to purchase. 

A m aterial weakness is a condition in which the design or operation of one or more of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in 
am ounts 1hat w ould be m aterial in relation to the general purpose financial statem ents being 
audited m ay occur and not be detected within a tim ely period by em ployees in the norm al course 
of perform ing their assigned functions. O ur consideration of the internal control over financial 
reporting w ould not necessarily disclose all m atters in the internal control that m ight be reportable 
conditions and accordingly, w ould not necessarily disclose all reportable conditions that are also 
considered to be m aterial weaknesses. However, we believe none of the reportable conditions 
described above is a m aterial weakness. W e also noted other m atters involving the internal 
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control over financial reporting that w e have reported to m anagem ent of the W ashington Parish 
Fire Protection District #2 in a separate letter dated August 12, 2000. 

This report is intended solely for the inform ation and use of the m anagem ent, District Board of 
Com m issioners and the Louisiana Legislative Auditor and is not intended lo be and should not be 
used by anyone other than these specified parties. 

DURDEN AND ALO NZO . CPAs 

Franklinton, LA 
August 12,2000 
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STATEM [-N] B 

REVENUES: 
Ad valorem taxes 
State revenue sharing 
Interest earned 

Total Revenues 

W ASHINGTO N PARISH FIRE PROTECTION DISTRIC] # 2 
W ASHINGTO N PARISH GOVERNM ENT 

Richardson. Louisiana 

EXPENDITURES: 
Fuel, gas, and oil 
Insurance 
Repairs and m alntenance 
Supplies 
Capital O utlay 
Legal and accounting 
Election cost 
Utilities 
Office expense 
Debt service: 
Principal retirem ent 

Interest 
O ther 
Total expenditures 

Statem ent of Revenues, Expenditures 
and Changes in Fund Balance 

For the Year Ended Decem ber 31, 1999 

General 

$ 42,602 
6,035 

973 
49.610 

619 
609 
026 
248 

4,000 

1,076 
77 

258 
16.913 

Debt 
Service 

Capital 

Projects 

$ 40,037 $ 

875 9.231 
40.912 

14,555 
19.701 

34.256 

9.231 

854 
392,131 

50 

393.035 

Tota 

82,639 
6,035 
11.079 
99.753 

619 
8,600 
2,026 
1,102 

392.131 
4.000 

1,076 
77 

14,555 
19,701 

258 
444.204 

EXCESS (DEFICIENCY) OF REVENUES 
OVER (UNDER) EXPENDITURES 32.697 6,656 (38:~,.804) (344,451) 

OTHER SOURCES (USES) 
Fund transfers (4,831) 5,156 (325) 

NET EXCESS (DEFI(;IENCY) OF REVENUE 27,866 11,812 (384,129) (344,451) 

FUND BALANCE, JANUARY 1, 1999 53.292 

FUND BALANCI. , DECEMBER 31, 1999 $ 81,158 

39,889 42"1.794 514.975 

$ 51,701 $ 37,665 

See accountant's report and accom panying notes to the financial staten-lents 

6 
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STATEM ENT (: 

W ASHINGTO N PA RISH FIRE PROTECTIO N DISTRICT # 2 
W ASHINGTON PARISH GOVERNM ENT 

Richardson. Louisiana 

REVENUES: 
Ad valorem taxes 
State revenue sharing 

Interest earned 
Other revenue 

Total Revenues 

EXPENDI-TURES: 
Fuel, gas, and oil 
Insurance 

Repairs and m aintenance 
Supplies 
Capital O utlay 
Legal and accounting 
Utilities 
Office expense 
Other 
Total exper, ditures 

G O VERNM ENTAL FIJND~ 

Statem ent of Revenues, Expenditures 
and Changes in Fund Balance - 
Budget and Actual - General Fund 

For the Year Ended Decem ber 31. 1999 

G eneral Fund 

Budget Actual Variance 

$ 37,000 
3,750 
500 

41,250 

600 
9000 

3800 
350 
2100 
3200 
1000 

400 
1600 

22,050 

EXCESS (DE~::ICIENCY) OF REVENUES 
OVER (UNDER) EXPE-NDITURES 19,200 

O1 HER SOURCES (USES) 
Fund transfers (5,621) 

NET EXCESS (DFFICIENCY) OF REVENUES $ 13,579 

FUND BALANCE JANUARY 1. 1999 

FUND BALANC E DECEM BER 31. 1999 

$ 42,602 
6,035 
973 

49.610 

619 

8,609 
2,026 
248 

4,000 
1,076 

77 
258 

16.913 

32.697 

(4,831) 

27,866 

53.292 

$ 81.158 

5,602 
2,285 
473 

8,360 

(19) 
391 

1,774 
102 

2,100 

(800) 
(76) 
323 

1.342 
5.137 

13.497 

(790) 

$ 12.707 

See accountant's report and accom panying notes to the financial slatem ents 
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NO TES TO FINA NCIA L STA TEM ENTS 



NTRO DUCTIO N 

W ASHINGTON PARISH FIRE PROTECTIO N DIS] RICT # 2 
W ASHINGTO N PARISH G OVERNM ENT 

Richardson. Louisiana 

Notes to the Financial Statem ents 
For the Year Ended Decem ber 31, 1999 

As provided by the Louisiana Revised Statute 40:1496.12B, the Fire Protection District 
Num ber Two of W ashington Parish was created Novem ber 11, 1987 through a resolution passed 
by the W ashington Parish Police Jury. The District shall constitute a public corporation and as 
such shall have all the powers of public corporations, including perpetual existence and the right 
and power to incur debt and contract obligations, to sue and be sued, and to have a corporate 
seal. The district shall also be authorized to do and perform all acts in its corporate capacity and 
in its nam e, necessary and proper, for the purposes of acquiring, m aintaining and operating 
buildings, m achinery, equipm ent, water tank, water hydrants, water lines, and such other things 
as m ight be necessary or proper for effective fire prevention and control as considered necessary 
by the parish governing body of the district for the protection of the property w ithin the lim its of 
the district against fire. 

The governing body of the parish shall appoint a five m em ber board that shall perform all 
duties, functions, and powers responsible for the operation and m aintenance of the district. All 
funds of 1he district shall be adm inistered by the board. M em bers of the board of com m issioners 
m ay be paid a per diem of fifty dollars for attending m eetings of the board, and m ay be 
reim bursed any expenses incurred in perform ing the duties im posed upon them . 

]he District encom passes approxim ately 90 square m iles in a porfJon of W ards 9 and 1 of 
W ashinglon Parish, and serves approxim ately 2,000 residents and several sm all businesses 
operating in this district. It operates three fire stations, one on Louisiana Highway 10 in the 
Richardson Com m unity, a second on Louisiana Highway 450 in the Stoney Point Com m unity and 
a third fire station in the Vernon Com m unity, with a totally volunteer staff of firefighters. 

1. SUM MARY O F SIG NIFICANT ACCO UNTING PO LICIES 

A . BASIS O F PRESENTATIO N 

The accom panying financial statem ents of the W ashington Parish Fire Protection District 
# 2 have been prepared in conformity with generally accepted accounting principles (GAAP) 
as applied to governm ent units. 

]̀he Governmental Accounting Standards Board (GASB) is the accepted standard-setting 
body for establishing governm ental accounting and financial reporting principles. 

B. REPO RTING ENTITY 

As the governing authority of the parish, for reporting purposes, the W ashington Parish 
G ow :rnm ent is the financial reporting entity for W ashington Parish. The financial reporting 

entity consists of (a) the primary government, the parish council, (b) organizations for which 
the prirnary government is financially accountable, and (c) other organizations for which 
nature and significance of their relationship w ith the prim ary governm ent are such that 
exclusion w ould cause the reporting entity's financial statem ents to be m isleading or 
incom plete. 

- 8 - 



W ASHINGTON PARISH FIRE PROTECTIO N DISTRICT # 2 
W ASHINGTO N PARISH GOVERNM ENT 

Richardson, Louisiana 

Notes to the Financial Statements (Continued) 
For the Year Ended Decem ber 31. 1999 

G overnm ental Accounting Standards Board Statem ent No. 14 established criteria for 
determ ining which com ponent units should be considered part of the W ashington Parish 
G overnm ent for financial reporting purposes. The basic criterion for including a potential 
com ponent unit within the reporting entity is financial accountability. The GASB has set forth 
criteria to be considered in determ ining financial accountability, This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the parish governm ent to im pose its w ill on that organization and/or 

b, The potential for the organization to provide specific financial benefits to or im pose 
specific financial burdens on the parish governm ent, 

2. Organizations for which the parish government does not appoint a voting majority but 
are fiscally dependent on the parish governm ent. 

O rganizations for which the reporting entity financial statem ents w ould be m isleading 
if data of the organization is not included because of the nature or significance of the 
relationship. 

Because the parish government appoints a voting majority of the district's governing 
board and the parish governm ent has the ability to im pose its w ill on the district, the district 
w as determ ined to be a com ponent unit of the W ashington Parish G overnm ent, the financial 
reporting entity. 1he accom panying financial statem ents present inform ation only on the 
funds m aintained by the district and do not present inform ation on the parish governm ent, the 
general governm ent services provided by that governm ental unit, or tile other governm ental 
units that com prisE; the financial reporting entity. 

C FUND ACCO UNTING 

qhe district uses funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal com pliance and to 
aid financial m anagem ent by segregating transactions relating to certain governm ent 
functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. An account 
group, on the other hand is a financial reporting device designed to provide accountability for 
certain assets and liabilities that are not recorded in the funds because they do not directly 
affect net expendable available financial resources. 

Funds of the district are classified as governmental funds. G overnm ental funds account 
for the district's general activities, including the collection and disbursem ents of specific or 
legally restricted m oney, the acquisition or construction of general fixed assets, and the 
servicing of general long-term debt. Governm ental funds of the district include: 

9 - 



W ASHINGTO N PARISH FIRE! PRO TECTIO N DISTRICT # 2 
W ASHINGTO N PARISH G OVERNM EN T 

Richardson. Louisiana 

Notes to the Financial Statements (Continued) 
For the Year Ended Decem ber 31. 1999 

a G eneral Fund - the general operating fund of the District accounts for all financia 
resources, except those required to be accounted for in olher funds. 

b. Debt Service Fund - the debt service 
portion of and the paym ent of principa 
term Debt Account G roup. 

fund of the District accounts for the m atured 
and interest of liabilities of the G eneral Long- 

Capital Projects Fund - the capital projects fund of the District accounts for the 
distribution of restricted funds that arose from the issuance of general obligation 
bonds, for the purpose of acquiring, constructing and im proving buildings, m achinery 
and equipm ent, including both real and personal property. 

D. BASIS O F ACCO UNTING 

Tile accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. The governm ental funds are accounted for using a current financial 
resources m easurem ent focus. W ith this m easurem ent focus, only current assets and current 
liabililies generally are included on the balance sheet. O perating statem ents of these funds 
present increases and decreases in net current assets. The m odified accrual basis of 
accounting is used by the governm ental funds. The governm ental funds use the following 
practices in recording revenues and expenditures: 

Revenues 

Revenues are recorded w hen they are determ ined to be both available and m easurable. 
Donations, fund raising net revenues, and state revenue sharing is recorded when 
received. Ad valorem taxes becom e a lien against the assessed property on assessm ent 
date or levy date, but the actual am ount paid to the governm ental unit m ay net be 
collected until a later period. Generally, the ad valorem tax m ust be collected within sixty 
days after the end of the period in which the ad valorem tax revenue was recognized. 

Expeodjtures 

E~penditures are recognized in the accounting period w hen the fund liability is incurred 

O!her Financing Sources~ Uses) 

Transfers between funds that are not expected to be repaid are accounted for as other 
financing sources (uses). The proceeds from the issuance of long-term debt are not 
considered revenue but are classified as other sources of financing. 

10 - 



E. BUDGETS 

W ASHINGTO N PARISH FIRE PROTECTIO N DISTRICT # 2 
W ASHINGTO N PARISH GOVERNM ENT 

Richardson, Louisiana 

Notes to the Financial Statements (Continued) 
For the Year Ended Decem ber 31. 1999 

The District follow s these procedures in establishing data for tile budget and adopting the 
annual budget. 

1. ]he Treasurer and Chairm an prepare a proposed budget and subm it to the board for 
review at the Novem ber beard m eeting of the preceding year. 

2. ]-he budget is review ed by the board and am endm ents or changes are offered at the 
Decem ber m eeting. Any suggestions are taken under advisement with necessary 
action being taken to finalize the budget data. At this m eeting, the finalized budget is 
adopted. 

3. The budget is subm itted to the W ashington Parish G overnm ent for inclusion in their 
records. 

4. Budgetary am endm ents, as required by state statute, are presented to the board for 
its approval. 

F. ENCUM BRANCES 

Tile District does not use encum brance accounting 

G . CASH AND CASH EQ UIVALENTS 

Cash includes am ounts in dem and deposits, interest bearing dem and deposits, and 
m oney m arket accounts. Cash equivalents include am ounts in tim e deposits and those 
investm ents w ith original m aturities of g0 days or less. Under state law , the district m ay 
deposit funds in dem and deposits, interest-bearing dem and deposits, m oney m arket 
accounts, or tim e deposits with state banks organized under Louisiana law and national 
banks having their principal offices in Louisiana. 

I-4. PRE:PAID ITEM S 

] ne District uses the allocation m ethod of recording prepaid expenses 

FIXED ASSETS 

Fixed assets are recorded as expenditures at the tim e purchased or constructed and the 
related assets are reported in the general fixed assets account group. No depreciation has 
been provided on general fixed assets. All fixed assets are valued at historical cost or 
estim atecl historical cost w hen historical cost is not available. Donated assets are valued at 
their estim ated fair m arket value at the date of donation. 

J. CO M PENSATED ABSENCES 

]he District does not have any com pensated em ployees, therefore they de not have a 
com pensated absence policy. 

- 11 - 



W ASHINGTO N PARISH FIRE! PROTECTIO N DIS1-RICT # 2 
W ASHINGTO N PARISH GOVERNM EN I- 

Richardson. Louisiana 

Notes to the Financial Statements (Continued) 
For the Year Ended Decem ber 31. 1999 

K. LO NG -TERM O BLIGATIO NS 

Long-term obligations expected to be financed from governm ental funds are reported in 
the general long-term debt account group. Expenditures for principal and interest paym ents 
for long-term obligations are recognized in the governm ental funds w hen due. 

L. FUND EQ UITY 

Reserves 

Reserves represent those portions of fund equity not appropriable for expenditure or 
legally segregated for a specific future use. 

Designated Fund B a!ances 

Designated fund balances represent tentative plans for future use of financial resources 

M . ]O 'I'AL CO LUM NS O N STATEM ENTS 

"file total colum ns on the statem ents are captioned M em orandum Only to indicate that 
they are presented only to facilitate financial analysis. Data in these colum ns do not present 
financial position or results of operations in conform ity with generally accepted accounting 
principles. Neither is such data com parable to a consolidation. 

2. LEVII--D ]-AXES 

O n July 18, 1998, the District offered tw o tax propositions to the voters of the District for 
funding fire protection. An 8 m ill tax for the purpose of acquiring, constructing, im proving, 
m aintaining and/or operating fire protection facilities and equipm ent in and for the District for a 
period of 10 years beginning 1998 and ending with the year 2007 was passed by voters of the 
District. For the period covered by these financial statem ents, the m illage was set at 8 m ills. 
These funds are accounted for in the General Fund of the District. 

Also, a proposition to issue general obligation bonds in the amount of $450,000., to run 20 
years for the purpose of acquiring, constructing and im proving buildings, m achinery and 
equipm ent, including both real and personal property, to be used in giving fire protection to the 
property of the District, payable from ad valorem taxes to be levied and collected in the m anner 
provided by Article V}, Section 33 of the Constitution of the State of Louisiana of 1974 w as 
passed by the voters of the district. For the period covered by these financial statem ents, the 
m illage w as set at 7.5 m ills. The proceeds of these funds are accounted for in the Debt Service 
Fund of the District. 

12 - 



W ASHINGTON PARISH FIRE! PROTECTIO N DISTRICT # 2 
W ASHINGTO N PARISH G OVERNM ENT 

Richardson. Louisiana 

Notes to the Financial Statements (Continued) 
For the Year Ended Decem ber 31, 1999 

1999 Assessed value of taxable property 

8.00 mill tax (less pension deduction) 

7.50 mill tax (less pension deduction) 

3. CASH AND CASH EQ UIVALENTS 

S 5,542,520 

$ 42,706 

$ 40,037 

At December 31, 1999, the District has cash and cash equivalents totaling $83,290., as 
follow s: 

nterest-bearin9 dem and deposits 

Total cash and cash equivalents 

$ 83j290, 

$ 83,290~ 

These deposits are stated at cost, w hich approxim ates m arket. Under state law , these 

deposits (or the resulting bank balances) must be secured by federal deposit insurance or the 
pledge of securities owned by the fiscal agent bank. The market value of the pledged securities 
plus the federal deposit insurance m ust at all tim es equal the am ount on deposit w ith the fiscal 
agent. "fhese securities are to be held in the nam e of the pledging fiscal agent bank in a holding 
or custodial bank that is m utually acceptable to both parties. 

At December 31, 1999, the District had $83,316. in deposits (collected bank balances). 
These deposits were secured from risk by $83,316. of the federal deposit insurance and 
$351,774. of pledged securities held by the custodial bank in the name of the fiscal agent bank. 

Even though the pledged securities are considered uncollateralized under the provisions of 
GASB Statem ent 3, Louisiana Revised Statute 39:1229 im poses a statutory requirem ent on the 
custodial bank to advertise and sell the pledged securities within 10 days of being notified by the 
district that the fiscal agent has failed to pay deposited funds upon dem and. 

4. INVESTM ENTS 

At Decem ber 31, 1999, the District does not have any deposits classified as investm ents 
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W ASHINGTO N PARISH FIRE PROTECTIO N DISTRICT # 2 
W ASHINGTO N PARISH GOVERNM ENT 

Richardson. Louisiana 

RECEIVABLES 

Notes to the F-inancial Statements (Continued) 
For the Year Ended Decem ber 31, 1999 

The following is a sum m ary of receivables at Decem ber 31, 1999 

Class of receivable 

G eneral Fund 
Debt Service Fund 

Total Receivables 

CHANG ES IN G ENERAL FIXED ASSETS 

A sum m ary of changes in general fixed assets follows 

Fire trucks 
Buildings 
Fire equipm ent 
Other equipm ent 
Radios 

Balance 
January 1, 

1999 Additions 

11.983 

Ad valorem Taxes 

43 40 ,242 
,539 

83,781 

Balance 
Decem ber 31 

Deductions 1999 

$ 385,586 $ 

2,092 
1,846 
2.607 

TOTAL $ 134,181 $ 392,131 $ $ 526,312 

7. PENSIO N PLAN 

W ashington Parish Fire Protection District #2 does not em ploy any paid firefighters or other 
staff, therefore, they do not participate in any retirem ent or pension system . 

8. CO M PENSATED ABSENCES 

At Decernber 31, 1999, the District does not em ploy any com pensated firefighters or other 
em ployees, therefore, there are no provisions for com pensated absences in the financial 

statem ents. 
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W ASHINGTON PARISH FIRE PROTECTIO N DISTRICT #2 
W ASHINGTO N PARISH GOVERNM [-NT 

Richardson. Louisiana 

Notes to the Financial Statements (Continued) 
For the Year Ended Decem ber 31. 1999 

9. CHANG ES IN G ENERAL LO NG -TFRM O BLIGATIO NS 

The following is a sum m ary of the long-term obligation transactions during the year 

General O bligation Bonds 
Note payable 

TO TA L 

Balance 

January 1, 
1999 

$ 450,000 
4.556 

$ 454,556 

Additions 

Balance 

Decem ber 31 
Deductions 1999 

General long term obligations are com prised of the following issues 

10,000 $ 440,000 
4,556 

14,556 $ 440,000 

O n July 18, 1998, the voters of W ashington Parish Fire Protection District # 2 passed a 
proposition for the issuance of $450,000. general obligation bonds for the purpose of acquiring, 
constructing, and im proving fire protection buildings, m achinery and equipm ent, including both 
real and personal property for the District, title to w hich shall be in the public, said bonds to be 
payable from ad valorem taxes. The interest rate over the 20 years of the offering varies from 

4.5% to 7.0% resulting in a net yield of 5.045365% (at par). The District is bound under the terms 
and provisions of the law and the resolution to im pose and collect annually a special ad valorem 

tax on all the property subject to taxation within the territorial limits of the District, sufficient to pay 
the principal, interest and any redem ption prem ium , on the Bonds falling due each year. A 
principal and interest paym ent is due each June 1'~ and an interest only paym ent is due 
Decem ber 1st. 

On November 1, 1996, the District borrowed $15,000.00 from Parish National Bank in 
Franklinton, LA, to purchase a fire truck costing $23,000.00. The debt is to be repaid in three 
annual installments beginning February 1, 1997. The loan bears interest at six (6) percent per 
annum . 
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W ASHINGTON PARISH FIRE" PROTECTION DISTRICT # 2 
W ASHINGTON PARISH GOVERNM ENT 

Richardson. LouJsiana 

Notes to the Financial Statements (Continued) 
For the Year Ended Decem ber 31, 1999 

The annual requirem ents to am ortize all bonds and/or indebtedness outstanding at Decem ber 

31, 1999 including interest of $225,720. are as follows: 

Year Ending 

2000 
2001 
2002 
2003 

2004 
2005-2013 

9. LITIGATIO N AND CLAIM S 

G eneral 
O bligation 
Bonds 

34,413 
34,143 
33,595 
33,018 
37,320 

493,231 

$ 665,720 

N ote 

Payable Tota 

34,413 
34,143 
33,595 

33,018 
37,320 

493.231 

$ 665,720 

As of Decem ber 31, 1999 there were no litigations or claim s against the District 

10. RELATED PARTY TRANSACTIO NS 

The W ashington Parish Fire Protection District #2 had no related party transactions during 
the period under audit. 

11. YEAR 2000 

The District does not ow n any com puter hardware and software system s and in this respect 
are not concerned w ith year 2000 com pliance. The em ergency equipm erlt has not been tested 
for any irnbeded chips or time m echanism s that m ay be adversely affected by the date January 
1, 2000. The District does not have insurance coverage providing liability cow .'rage in the event 
of equipm enl failure due to the year 2000 problem s. The District uses the 911 system for 
dispatch purposes w hich is the responsibility of Bell South Com m unications. At this tim e, the 
District does not expect com plications from the year 2000 com pliance problem . 

16 - 



SUPPLEM ENTA L INFO RM ATIO N 



W ASHINGTO N PARISH FIRE"_ PROTECTIO N DIS'fRICT # 2 
W ASHINGTO N PARISH GOVERNM EN'I 

Richardson. Louisiana 

SUPPLEM ENTAL INFO RM ATIO N SCHEDULE 
For the Year Ended Decem ber 31, 1999 

COMPENSATION PAl[_) BOARD MEMBERS 

The schedule of com pensation paid to board mem bers is presented in com pliance with 
House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Board 
mem bers were not paid com pensation in any form . Board M em ber David Breeding was paid 
$152600, (luring his resignation from the board for the period January 1999 through September 
1999 for bookkeeping and other services provided to the District. 
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W ASHINGTO N PARISH FIRE PROTECTIO N DISTRICT #2 
W ASHINGTON PARISH GOVERNM ENT 

Richardson, Louisiana 

MANAGEM ENT'S CO RRECTIVE ACTION PLAN 
For the Year Ended Decem ber 31. 1999 

SECTION I INTERNAL CO NTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STAIEM ENT 

99-1 Public Bid taw - The District should adhere 
[
The two bid packages did include a request for bids 

to the provisions of the public bid law on the equipm ent, in addition to the trucks, 
docum enting and retaining records when however, due to unsecure recordkeeping, the bid 
applicable. A bid file should be maintained packets turned up m issing, as well as; the final 
docum enting the process followed, bids contract for purchase. The Board w ill prepare a 
received and accepted m ore secure arrangem ent at the Ricbardsorl Fire 

house to store financial records and will be more 
conscientious in follow ing the provisions of the 
Public Bid Law . The President, Dewey Fussell 
will be responsible for securing the record keeping 
area and expects completion by Seplem ber 15, 
2000 

)9-2 Code of Professional Ethics for Public The District has term inated any com pensation 
Officials and Em ployees - The District should arrangem ents with board m em bers, effective 
refrain from conducting business with any 9/30/99. The Louisiana Board of Ethics was 
of its board m em bers and ex board mem bers inform ed of this violation and issued their opinion 
for a period of two years. Also the Board to the board mem ber M ay 31, 2000. The District 
should review the Code of Professional will m ake every effort to adhere to the provision 
Ethics and adhere to its provisions. of the Code of Professional Ethics in the future. 

99-3 Accounting, Auditing, and Financial The District com piled with engaging an auditor 
Reporting Laws ~ The annual financial report to have its financial report filed in a timely manner, 
should be rem itted to the Louisiana how ew ~r, the CPA firm has experienced staffing 
Legislatiw ; Auclitor by June 30th each year. problem s in com peleting the engagem ents and 

we, the District, has had difficulty locating 
documents for the auditor. ]-he CPA and the 
District w ill take the necessary m easures to 
assure that this filing delinquency does not occur 
in the future. 

99-4 Asset M anagem ent Laws -The District needs ]he District Treasurer, David Breeding, is working 
to com pile a list of property purchased since with the volunteer firem en to com pile a list of the 
its inception and properly identify the property owned currently by the fire district Efforls 
physical assets as the property of the Fire are being taken to im prove control over assets of 
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W ASHINGTON PARISH FIRE PROTECTION DISTRICT #2 
W ASHINGTO N PARISH G O VERNM ENT 

Richardson. Louisiana 

MANAGEM ENT'S CORRECTIVE ACTIO N PLAN 
For the Year Ended Decem ber 31, 1999 

SECTION I, Continued 
District and num ber to correlate to the listing. the District, to identify them properly and correlate 
Additions each year should be added to this them to a physical list. W e expect this list to be 
list and properly identified. Also item s com plete by June 30, 2001. 
disposed of or otherwise not identifiable 
should be rem oved from the records of the 
District. 

99-5 Lack of Segregation of Duties - The District The District board will compose a written purchase 
Board, as a whole, should authorize policy and rem ove blanket approvals to purchase. 
purchasing, prior to item s being purchased. This policy will require that any disbursem ent of 
This approw~l should be documented in the Funds, other than in an emergency, in excess of 
minutes of board meetings. "Blanket" $50.09 be preapproved by the board. They will 
approvals to purchase should not be given require two signatures of board m em bers on checks 
to the boald m em ber w ho also writes and and two m em bers other than the treasurer to sign, 
signs checks. ]wo signatures should be ar initial the bills to be paid. -I-he Treasurer and 
required on all checks Invoices should be President of the board w ill work to develop this 
presented for paym ent at board m eetings and policy and introduce for acceptance et the 
initialled or signed by two board m em bers not Septem ber 12, 2000 m eeting. 
involved in the check w riting process. 

99-6 Lack of control over property - same as 99-4 

SECTIO N II MANAG EM ENT LETTER 

99-7 M inutes of M eetings - Care should be taken M anagem ent will m ake a conscientious effort to 
to include all actions taken by the board in include all official actions in the m inutes of our 
the m inutes of its meetings. meetings effective with our Septem ber 2000 

meeting. 

99-8 Tim ely Deposits - Deposits should be m ade The Treasurer has, for the year of 2000 m ade a 
within 3 bankirl9 days of receipt of funds. practice of depositing in a more timely fashion. 

99-9 Retention ~ncl docum entation of see m anagem ents response to 99-1, 

disbursem ents - The District board should 
prepare a place for retention and storage of 
docum ents relating to financial reporting. 
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W ASHINGTO N PARISH FIRE PROTECTION DISTRICT #2 

W ASHINGTO N PARISH GOVERNM ENT 
Richardson. Louisiana 

SCHEDULE O F PRIOR YEAR FINDINGS 
For the Year Ended Decem ber 31. 1999 

SECTION I IND[!PENDENT ACCOUNTANT'S REPORT O N APPLYNG AG REED UPON 
PRO C EDURES 

1998-1 M inutes of m eetings - The district should Partially resolved, see current year finding 99-7. 
should document all official business and 
m aintain all m inutes of m eetings in a safe 
location. 

1998-2 Proper docum entation/Tim ely filing of Partially resolved, see current year finding 99-10 - 
annual financial statem ents - The District proper documentation; Unresolved, current year 
should rnaintain proper documentation finding 99-3. 
for all expenditures and its annual 
financial statem ent engagem ent should 
be filed with the Louisiana Legislative 
Auditor by June 30 each year. 

1998-3 Notice of public m eeting - W ritten public Resolved. 
notice of any regular or special m eeting, 
including the date, tim e and place of the 
m eeting and agenda of business to be 
conducted, should be posted at the 
building in which the m eeting is to be 
held no less than 24 hours before the 
m eeting. 
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820 11 ~11 AVENUE 
RANKI INTO N, [O UISIANA 70438 

(504) g39 4413 
FAX 1504) 839 4402 

Board of Com m issioners 
W ashington Parish Fire Protection District #2 
Richardsorl. LA 

G entlem en 

';'~ 93 f~' o,.t~2 

The firm of Durden and Alonzo, CPAs w ould like to thank you for the opportunity to 
perform the audit of your financial statem ents for the year ended Decem ber 31, 1999. 
Your assistance throughout this engagem ent has been m ost appreciated. The purpose 
of our exam ination was to express an opinion on the fair presentation of your financial 
statem ents, which we did in our report dated August 12, 2000. Also, in accordance w ith 
generally accepted auditing standards, we are required to exam ine your internal controls 
over financial statem ent content and presentation to determ ine if they are adequate to 
provide reliance that sufficient com petent evidential m atter m ay be obtained to support 
the financial statem ents w ithout m aterial m isstatem ent. In this exam ination, m atters 
cam e to our attention which were reportable conditions, reported to you in the Auditors 
Report on Com pliance and on Internal Control over Financial Reporting based on an 
Audit of Financial Statem ents perform ed in accordance with G overnm ent Auditing 
Standan~ls. There were also im m aterial instances of weaknesses in hdernal Control that 
we are required to report to you in this letter. They are as follows: 

99-7 M inutes of m eetings - The m inutes of the Board of Com m issioner m eetings were 
m uch im proved over the prior year, as there were m inutes for each of the official 
m eetings, however, the content appears to be lacking, ex.: approval to advertise 
for bids on the three pum per trucks. Care needs to be taken to include _all official 
acts of the board, especially the approval to purchase, docum enting am ounts and 
item s to be purchased and approval of the original and any am endm ents to the 
budget. 

99-8 Tirnely Deposits - Deposits of revenues should be m ade on a tim ely basis, 
norm ally w ithin 3 banking days of receipt. Also, docum entation of all receipts 
should be m aintained to support the source of funds. 

99-9 Retention and docum entation of disbursem ents - The board should prepare a 
place for retention and storage of docum ents relating to the financial and operating 
activities of the District. State law requires each disbursem ent of funds to be 
properly docum ented and for those docum ents to becom e a pernlanent part of the 
agerlcy's records. W hile the docum entation process appears to have im proved 
over the prior year, there w ere disbursem ents for which supporting docum entation 
could not be located. 



Im plem entation of our recom m endations to these findings and the others as reported in 
the Auditors' other reports w ill serve to strengthen the Districts' internal control over 
financial reporting and assist in its com pliance with applicable laws and regulations. 

Thank you again for allow ing us to be of assistance to the W ashington Parish Fire 
Protection District #2 for your audit of the year ended Decem ber 31, 1999. If we can be 
of assistance in im plem enting any of the suggestions to rem edy the internal control 
weaknesses or com pliance m atters, please do not hesitate to contact us. W e look 
forward lo serving you in future engagem ents. 

Sincerely 

Durden and Alonzo 
Certified Public Accountants 

August12,2000 


