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CERTIFIED PUBLIC ACCOUNTANT 

~ AccouiHing Seruices ~ Income "l~ax Services ~ ]llanagemen! Advisory ~ervices 
Telephone: (318) 247-8000 * l~'ax (318) 247-8010 2072 M artin L~ther King, Jr. Ave. ~ p.O. Box 1213 * Grambling, Louisiana 71245 

Amcrican Institute of Cerlified Public Accountants ~ Society of Louisiana Certified Public Accoul~tants 

[o the Board of Com m issioners of the 
M ount O live W aterw orks District 
Lincoln Parish, Louisiana 

I have com piled the accom panying balance sheets of the M ount O live W aterworks 
District, as of and for the year ended Decem ber 31, 1999, and the related Statem ent of 
Revenues, Expenses, and Changes in Retained Earnings, in accordance w ith 
Statem ents on Standards for Accounting and Review Services issued by the Am erican 
Institute of Certified Public Accountants. 

A com pilation fs lim ited to presenting in the form of financial statem ents inform ation 
that is the representation of m anagem ent of the M ount O live W aterworks District. 
have not audited or reviewed the accom panying financial statem ents and, accordingly 
do not express an opinion or any other form of assurance on them . 

In accordance w ith the Lousiana Governm ental Audit Guide and the previsions of state 
law, I have issued a report, dated June 23, 2000 on the results of our agreed-upon 
procedures. 

June 23. 2000 

tant 



FINA NCIA L STATEM ENTS 



M O UNT O LIVE W ATERW O RKS DISTRICT 
Lincoln Parish. Louisiana 

STATE:M ENT A 

BALANCE SHEET-PRO PRIETARY FUND TYPE-ENTERPRISE FUND 
Decem ber 31, 1999 

ASSETS 
Current assets: 

Cash 
Accounts receivable 
Less: Allowance for doubtful accounts 

Total current assets 

Non-current assets: 
Land 
W ater distribution system 
Furniture & fixtures 
Less: accum ulated depreciation 

Total non.-curfent assets 

TOTAL ASSETS 

LIABILITIES AND FUND EQUITY 
Current liabilities: 

Customer deposits 
Payroll liabilities 
Interest payable 

Total current liabilities 

Long-term liabilities 
Notes payable 
Bonds payal:,le 

Total long-term liabilities 

Total liabilities 

Fund equity: 

Retained earnings (deficit) 

Total fund equity 

TOTAL LIABILITIES AND FUND EQUITY 

$'13,182 
9,108 

(1,014) 

21.276 

5,000 
268,929 
4,731 

(116,240) 

162.420 

$183.696 

'10,535 
1,300 
157 

11.992 

25,309 
71.672 

96.981 

108.973 

74.723 

74.723 

$183,696 
= = = = = =;= = = ~:=:= = = =  

See accountant's com pilation report and accom panying notes 
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MOUNT OLIVE W ATERW ORKS DISTRICT 
Lincoln Parish, Louisiana 

Statem ent of Revenues, Expenses, and Changes In 
Retained Earnings-Proprietary Fund Type 

Enterprise Fund 
For the Year Ended Decem ber 31, 1999 

REVENUES: 
W ater Sales 
Installation Charges 
Interest Incorne 
M iscellaneous Incom e 

O PERATING FXPENSES: 
Adm inistrative Expenses 
Auto and Truck Expense 
Bank Service Charges 
Com puter SE~rvices 
Depreciation Expense 
Em ploym ent Taxes 
Equipment Rentals 
Insurance 
M iscellaneous Expense 
Office Supplies 
Operating Supplies 
Outside Laber/Services 
Payroll Expenses 
Postage and Delivery Expense 
Professional Services 
Rent Expense 
System M aintenance 
Telephone Expense 
Bad Debt Expense 
Utilities 
W ater Purchases 
Sales Tax Expc;nse 

TOTAL OPERATING EXPENSES 

NON-OPERATING EXPENS[- 
Interest Expense 

TOTAL OPERATING AND NON-OPERATING EXPENSES 

NET INCO M E 

RETAINED EARNINGS-(DEFICIT)-BEGINNING OF YEAR 

RETAINED EARNINGS-(DEFICIT)-END OF YEAR 

See accountant's com pilation report and accom panying notes 
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STATEM ENT B 

$77 
1 
677 
494 
181 
258 

79.610 

7,00O 
614 
139 

5,500 
3,792 
1,236 
173 

1,542 
881 

1,412 
3,318 
2,812 
7,093 
1,313 
6,900 
2,100 
6,647 
766 

1,014 
6,253 
972 

4.239 

65.716 

9.200 

74,916 

4,694 
70,029 

$74.723 



M ']'. O LIVE W ATERW O RKS DISTRICT 
Lincoln Parish, Louisiana 

S'[ATEM ENT O F CASH FLOW S 
For the Year Ended Decem ber 31, 1999 

Cash flow s from  operating activities 
Operating income(loss) 

Adjustments to reconcile operating income(loss) to net cash 
Depreciation expense 
Decrease in accounts receivable 
Decrease in accounts payable 

Total adjustments 

Net cash provided by operating activities 

Net increase in cash 
Cash at beginrl, ing of year 

Cash at end of year 

See accountant's com pilation report and accom panying notes 
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STATEM ENT C 

$4,694 

3,792 
1,014 

(2,920) 

1.886 

6.580 

6,580 
6.602 

$13,182 



M O UNT O LIVE W ATERW O RKS DISTRICT 
LINCO LN PA R ISH , LO UISIANA 
Notes to the Financial Statem ents 

For the Year Ended Decem ber 31. 1999 

NOTE 1. SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

M ount Olive W aterworks District is com ponent unit of the Police Jury of 
Lincoln Parish. The District was created by Ordinance No. 312 dated 
Septem ber 14, 1965, to provide water services to residents within the 
District. The District is governed by a Board of five Com m issioners. The 
13oard of Com m issioners of tile District have absolute control and 
authority over the waterw orks in the District. The Comm issioners m eet at 
least once every sixty days. The Com m issioners serv e without 
com pensation. 

A Basis of Accounting 
The M ount O live W aterw orks District accounts for ffs financial 
position and results of operations in accordance with generally 
accepted accounting principles (GAAP) applicable 1:o governmenta 
units. The District has only one fund, the proprietary fund. 
Proprietary  fund types are used to account for activities conducted 
on a fee for services basis in a m anner sim ilar to com m ercial 
enterprise accounting 

13. Fixed Assets and Lona-Term Liabilities 
The; Proprietary  Fund is accounted for on a cost of service or 
capital m aintenance m easurem ent. This m eans that all assets and 
all liabilities (whether current or non-current) associated with its 
activity are included on its balance sheets. The reported fund 

equity (net total assets) is segregated into contributed capital and 
retained earnings com ponents. Proprietary Fund type operating 

statements present increases (revenues) and decreases 
(expenses) in net total assets. 

Depreciation of all exhaustible fixed assets us~;d by the Proprietary 
Fund is charged as an expense against its operations. 
Accumulated Depreciation is reported on the fund balance sheet. 
Depreciation has been recognized over an estim ated useful life 
utilizing the straight-line m ethod. Estim ated useful lives are as 
follows: 

W ater System s 
Equipment 

25 years 
7 years 



M OUNT O LIVE W ATERW O RKS DISTRICT 
LINCO LN PARISH, LO UISIANA 
Notes to the Financial Statem ents 

C. Inventories 

NOTE 2. CA SH_ 

inventory is valued at the lower of cost or m arket on a first-in, first- 
out basis. At Decem ber 31, 1999 there was no inventory on hand. 

Cash consisted of demand deposits of $ 13,182 at December 31, 1999. 
These deposits are stated at cost, which approxim ates m arket. Under 
state law , these deposits, or the resulting bank balances, m ust be 
secured by federal deposit insurance or the pledge of securities owned by 
the fiscal agent bank. The market value of the pledged securities plus the 
federal deposit insurance is suffi cient to secure these deposits. The cash 
balance at Decem ber 31, 1999 was fully secured by Federal Deposit 
Insurance. 

NOTE 3. ACCO UNTS RECEIVAB/.E 

At Decem ber 31, 1999, the District's accounts receivables for water 
services totalled $9,108. An allowance for uncollectible receivables was 
$ 1,014 was shown at Dece mber 31, 1999. 

NOTE 4. PROPERTY, PLANT AN[) E__Q_U/P_MENI- 

A sum m ary of proprietary fund type property, plant and equipm ent as of 
Decem ber 31. 1999 follows: 

W ater System/Equipm ent 

Furniture and Fixtures 

[.and 

Sub-total 

t.ess: Accum . Depreciation 

TOTAL 

1999 

268,929 

4,731 

5,00 _0 

278,660 

(! 16,240) 

~162,420 

No records of fixed assets were kept for the period 1965 through 1990. 
The initial cost of the waterworks system was determ ined by the Farm er's 

-/ 



M OUNT O LIVE W ATERW O RKS DISTRICT 
LINCO LN PAR ISH, LO UISIANA 
Notes to the Financial Statem ents 

Hom e Adm inistration. It was placed in service in 1967. All other capita 
expenditures were reviewed and capitalized w hen appropriate. 

NOTE 5. I..O NG -TERM DEBT 

The long-term obligations of the M ount Olive W aterworks District consist 
of a Revenue Prom issory Note dated O ctober 26, 1966, and a W ater 
Revenue Bond with the Farm er's Hom e Adm inistration which was dated 
January 23,1992. The proceeds of the Bond Issue was used for 
im provem ents to the system . 

I. W ater Revenue Promissory Note principal amount $81,000.00 

Ending Balance 
12/31/98 

$ 28,316 

Decrease 

$ 3,009 

Balance At 
12/31/99 

$ 25,309 

Required annual principal and interest payments on the fully amortized 
prom issory  note as of Decem ber 31, 1999 for the five years following are 

Year Ending A_ _m ount 

2000 4,033 

2001 4,033 

2002 4,033 

2003 4,033 

2004 4,033 

Thereafter 8,076 

Total O bligation 28,241 

Interest 2,932 
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M O UNT O LIVE W ATERW ORKS DISTRICT 
LINCO LN PARISH, LO UISIANA 
Notes to the Financial Statements 

W ater Revenue Bonds bear interest at 
5 3/4% on principal $77,200. 

Ending 
Balance 
12/31/98 

$ 72,5O5 

Decrease 

$ 833 

Balance 
12/31/99 

$ 71,672 

The District is required to establish and 
m aintain a Bond Sinking Fund, a Reserve 
Fund, and a Contingency Fund. Required 
payments to the funds calls for $ 414.56 per 
month; $ 21.00 per month; and $ 22.00 per 
m onth respectively. 

NOTE 6. CO M PENSATED ABSENCES 

Vacation pay and sick leave are not accrued because 
they do not vest. They are expended when paid. 

NOTE 7. INCO M E TAXES 

The District has tax-exem pt status as a governm enta 
organization. 

NOTE 8. LITIGATIO N 

At Decem ber 31,1999, no litigation was pending 
nvolving the District, 



CERTIFIED PUBLIC ACCOUNTANT 

~ Ace~,u~ting Services ~ Income 7bx Services * M anagcm e~H Advisur:), Seluiccs 
Telephom~: (318) 247-8000 * Fax (318) 247-8010 2072 M artin Luther King, Jr. Ave. * P, 0. Box 1213 * Gram bling, ],ouisiana 71245 

Americar~ ltlstitute of Certified Public Accoutltal~ts * Society of Louisiatla Certified Public Accountants 

ATTESTATIO N RE-PO RT 
Independent Accountant's Report 

on Applying Agreed-Upon Procedures 

To the Board ef Com m issioners of the 
M ount O live W aterworks District 
Lincoln Parish. Louisiana 

I have perform ed the procedures included in the Louisiana Governm ent Audit Guide 
and enum erated below , w hich w ere agreed to by the Board of Com m issioners of the 
M ount O live W aterw orks District and the Legislative Auditor, State of Louisiana, solely 
to assist the users in evaluating m anagem ent's assertions about the M ount O live 
W aterw orks District's com pliance with certain laws and regulations during the year 
ended Decem ber 31~ 1999 included in the accom panying Louisiana Attestation 
Questionnaire. This agreed-upon procedures engagement was performed in 
accordance w ith standards established by the Am erican Institute of Certified Public 
Accountants. The sufficiency of these procedures is solely the responsibility of the 
specified users of the report. Consequently, we m ake no representation regarding the 
sufficiency of the procedures described below either for the purpose for w hich this 
report has been requested or for any other purpose. 

Public Bid Law 

1. Select all expenditures m ade during the years for m aterial and supplies exceeding 
$15,000, or public works exceeding $100,000, and determine whether such purchases 
were made in accordance with LSA-RS 38:2211 - 2251 (the public bid law). 

In exam ining expenditures per the records of the Mount Olive W aterw orks r)istrict for the; year 1999 
found no expenditure which exceeded $15,000 for m aterials and supplies nor any which exceeded 
$100,000 for public works. Therefore, no problem s were found which did not com ply with the 
provisions of [.SA-RS 38:2211 - 2251. 

Code of Ethics for Public Officials and Public Em ployees 

2. O btain from m anagem ent a list of the im m ediate fam ily m em bers of each 
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commissioner as defined by LSA-RS 42:1101 - 1124 (the code of ethics), and a list of 
outside business interests of all com m issioners and em ployees, as well as their 
im m ediate fam ilies. 

M anagem ent provided m e with the required list. 

3. O btain from m anagem ent a listing of all em ployees paid during the periods under 
exam ination. 

M anagem ent provided m e w ith the required list 

4. Determ ine w hether any of those em ployees included in the listing obtained from 
management in agreed-upon procedure (3) were also included on the listing obtained 
from management in agreed-upon procedure (2) as immediate family members. 

None of the employees included on the list of employees provided by management [agreed-upon 
procedure (3)] appeared on the list provided by management in agreed-upon procedure (2). 

Budgeting 

5. O btained a copy of the legally adopted budget and all am endm ents 

M anagem ent provided m e w ith a copy of the original budget for 1999. There w ere no am endm ents to 
the budgets during the year. 

6. Trace the budget adoption and am endm ents to the m inute book 

I traced the adoption of the original budgets for the year to the m inutes of m eeting held on 11/30/98. 
The m inutes did reflect that the budgets had been adopted by the com m issioners of the Mount Olive 
W aterw orks District by a unanim ous vote. No am endm ents were m ade to the budget during the year 

7. Com pare the revenues and expenditures of the final budget to actual revenues and 
expenditures to determ ine if the actual revenues or expenditures exceed budgeted 
am ounts by m ore than 5% . 

I com pared the revenues and expenditures of the final budget to actual revenues and expenditures for 
the year. Actual revenues and expenditures for 1999 did exceed budgeted am ounts by m ore than 5% 
In fact, the revenues exceeded budgeted expectations by approxim ately 28% , m ost of w hich was in 
the area of W ater Sales. ]he actual expenditures exceeded expectations by approxim ately 23% 
primarily due to underestimation of some expenditure categories( Administrative Expense, Outside 
Labor, Rent Expense, and System M aintenance w ere underestim ated by a significant percentage of 
the total budgeted expenditures. Additionally, Depreciation expense w as not recognized in the budget 
but was actually $3,792 and an extra note paid on long term debt was made in the fiscal year). 

Accounting and Reporting 
8. Random ly select 6 disbursem ents m ade during each of the periods under 



examination and: (a) trace payments to supporting documentation as to proper amount 
and payee; 

I exam ined supporting docum entation for each of the six selected disbursem ents for 1999 and found 
that paym ent w as for the proper am ount and m ade to correct payees. 

(b) detern/ine if payments were properly coded to the correct fund and general ledger 
account: 

All of the paym ents w ere properly coded to the correct fund and general ledger account 

( ) determine whether payments received approval from proper authorities 

Inspection ol docum entation supporting each of the six selected disbursem ents yielded no 
authorization other than the signatures of the Com m issioners. I asked m anagem ent about this and 
they indicated that for budgeted, recurring item s there was a general authorization to pay. 

M eetings 

9. Exam ine evidence indicating that agendas for m eetings recorded in the m inute book 
were posted or advertised as required by LSA-RS 42:1 through 42:12 (the open 
meetings law). 

I was not able to confirm that such notices were indeed posted and they were not outlined as agendas 
in the actual m inutes. However, m anagem ent has assured m e that did com ply w ith this requirem ent 
and delivered to m e a written agenda for m eetings held 

Debt 

10. Exam ine bank deposits for the period under exam ination and determ ine whether 
any such deposits appear to be proceeds of bank loans, bonds, or like indebtedness 

I inspected copies of all bank statem ents and deposit slips for the periods under exam ination and 
found no deposits which appeared to be proceeds of bank loans, bonds, or like indebtedness. 

Advances and Bonuses 

Exam ine payroll records and m inutes of the district for the years to determ ine whether 
any paym ents have been m ade to em ployees which m ay constitute bonuses, 
advances, or gifts. 

A reading of the m inutes for the periods under exam ination and a review of payroll records showed no 
instances w hich would indicate paym ents to em ployees which would constitute bonuses, advances, or 
gifts. 

was not engaged to. and did not, perform an examination, the objective of which 
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would be the expression of an opinion on m anagem ent's assertions. Accordingly, I do 
not express such an opinion Had I perform ed additional procedures, other m atters 
m ight have com e to m y attention that would have been reported to you. 

This report is intended solely for the use of m anagem ent of M ount ()live W aterw orks 
District and the Legislative Auditor, State of Louisiana, and should not be used by 
those w ho have not agreed to the procedures and taken responsibility for the 
sufficiency of the procedures for their purposes. However, this report is a m atter of 
public record and its distibution is not lim ited. 

~ blic A countant 
June 23. 2000 
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SUPPLEM ENTA L INFO RM ATIO N 



M T. O LIVE W ATERW ORKS DISTRICT 
LINCO LN PARISH, LO UISIANA 

Status of Prier Year Findings 

For the Year Ended December 31. 1999 

SEPARATE BANK ACCO UNTS - The District was required to establish and m aintain 

separate b~nk accounts for the following fimds: (1) Bond Sinking Fund, (2) Reserve 
Fund, and (3) Contingency Fund. The District established the required funds some 
years ago and has made the required deposits of $414.56 to the Sinking Fund, but has 
not made the $ 21.00 per month to the Reserve Fund (until it accumulates to $ 
4,974.72) nor the $ 22.00 per month to the Contingency Fund. The District did make 
the equivalent of 6 m onthly deposits to each of these funds in August of 1999, but the 
m atter rem ains unresolved. 
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Mt . Olive Waterworks District 
P . O . Box 585 

Grambling , LA 71245 
318/247-6167 

June 9 , 2000 

Dr . Daniel G . Kyle , CPA , CFE 
Legislative Auditor 
State of Louisiana 
Baton Rouge , LA 70804-9397 

R e : CORRECTIV E A CTION R ESPONSE TO OUR PLAN OF ACTION SET FORTH 
IN OUR CORRESPONDENCE TO YOU DATED JUNE 9 , 2 000 

Dear Dr . Ky le : 

Due to our financial situation caused by demands of Y2K and 
major well problems, we have not been able to make the required 
payment: to our contingency and reserve fund accounts . Therefore, 
with these problems resolved , we will continue to make payments as 
directed . 

Sincerely , 

Mt . Olive Waterworks District 
Board of Commissioners 
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I.OUISIANA ATTI:!STATION QUESTIONNAIRE 
(For Attestation Engagements of Government) 

June 9, 2000 (Date Transmitted) 

(Auditors) 

In connection with your compilation of our financial statements as of [date] and for the year then 
ended, and as required by Louisiana Revised Statute 24:513 and the Louisiana Govern m ental 
Audit Guide, we make the following representations to you. W e accept full responsibility for our 
compliance with the following laws and regulation and the internal controls over compliance with 
such laws and regulations. W e have evaluated our compliance with the following laws and 
regulations prior to m aking these representations. 

These representations are based on the information available to us as of (date of 
completion/representations). 

Public Bid Law 
It is true that we have com plied with the public bid law, LSA-RS Title 38:2212, and, where 
applicable, the regulations of the Division of Adm inistration, State Purchasing Office .. 

Yes[X] Not ] 

Code of Ethics for Public Offi cials and Public Em ployees 
It is true that no employees or officials have accepted anything of value, whether in the form of a 
service, loan, or promise, from anyone that would constitute a violation of LSA-RS 42:1101 - 
1124. 

Yes[x] No[ ] 

It is true that no member of the immediate family of any member of the governing authority, or 
the chief executive of the governmental entity, has been em ployed by the governm ental entity 
after April ",, 1980, under circumstances that would constitute a violation of LSA-RS 42:1119. 

Yes[x] Not ] 

Budgeting 
W e have com plied with the state budgeting requirements of the Local Government Budget Act 
(LSA-RS 39:1301-14) or the budget requirements of I_SA-RS 39:34. 

Yes [:<] No [ ] 

Accounting and Reporting 
All non-exem pt governmental records are available as a public record and have been retained 
for at least three years, as required by LSA-RS 44:1,44:7, 44:31, and 44:36. 

Yes[x] Not ] 

W e have filed our annual financial statem ents in acc ordance with LSA-RS 24:514, 33:463 
and/or 39:92, as applicable. 

Yes [~ ] No [ ] 



W e have had our financial statements audited or com piled in accordance with LSA-RS 24:513 
Yes [x] No [ ] 

M eetings 
W e have com plied with the provisions of the Open Meetings Law, provided in RS 42:1 through 
42:12. 

Yes[x] No[ ] 

Debt 
It is true we have not incurred any indebtedness, other than credit for 90 days or less to m ake 
purchases in the ordinary co urse of adm inistration, nor have we entered into any lease- 
purchase agreements, without the approval of the State Bond Com m ission, as provided by 
Article VII, Section 8 of the 1974 Louisiana Constitution, Article VI, Section 33 of the 1974 
Louisiana Constitution, and LSA-RS 39:1410.60-1410.65. 

Yes[x] No[ ] 

Advances and Bonuses 
It is true w e have not advance d wages or salades to em ployees or paid bonuses in violation of 
Article VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79- 
729, 

Yes[],1 No[ ] 

W e have disclosed to you all known noncom pliance of the foregoing laws and regulations, as 
well as any contradictions to the foregoing representations. W e have m ade available to you 
docum entation relating to the foregoing laws and regulations. 

W e have provided you with any com m unications from regulatory agencies or other sources 
concerning any possible noncom pliance  with the foregoing laws and regulations, including any 
com m unications received betw een the end of the period under exam ination and the issuance  of 
this report. W e acknowledge our responsibility to disclose to you any known nonco m pliance 
which m ay occur subsequent to the issuance of your report. 

~/~_<'~::~
_ /~. ,~..~'~ J Secretary ~.no q ~rmn 

Treasurer 

President June 9 , 2000 

Date 

Date 

Date 


