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A SIF G AFU R , M .B .A ., M .S. 
CERTIFIED PUBLIC A CCO UN TAN T 

P.O. Box 7166 
New Orleans, Louisiana 70186 

Phone: (504) 241-9328 

M EM BER 
American Institute of Cet~ified Public Accountatlls 

Board & D irectors 
N ew O rleans H ealth Corporation 

1 have audited the accompanying statement of financial position of N ew Orleans H ealth Corporation, 
hereafter NOHC (a nonprofit organization), as of June 30, 1999, and the related statements of 
activities, functional expenses and cash flow s for the year then ended These financial statements are 
the responsibility of N OHC's m anagem ent. M y responsibility is to express an opinion o11 these 
financial statements based on nay audit. 

] conducted nay audit in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in Govem rnent Auditing Standards, issued by the Comptroller 
G eneral of the United States. Those standards require that 1 plan and perform the audit to obtain 
reasonable assurance about w hether the financial statem ents are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statem ents. An audit also includes assessing the accounting principles used and the 
significant estim ates m ade by m anagement, as well as evaluating the overall financial statem ent 
presentation. 1 believe that my audit provides a reasonable basis for my opinion 

In m y opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the 
finm:cial position of N OH C as of June 30, 1999, and the changes in its net assets and its cash flow s 
for the year then ended in conform ity with generally accepted accounting principles. 

As discussed in NOTE 7 to the financial statements, NOt.tC has not paid certain rents due to a lessor 
and is cun-ently in negotiation to seek relief of the anaounts due. The possible outcome of this matter 
is uncertain at this tim e. 

In accordance with Govern ment Auditing Standards, l have also issued my report dated January 25, 
2000, on my consideration of NOHC's internal control over financial reporting and my tests of its 
compliance with certain provisions of law s, regulations, contracts, and grants 

M y audit was perform ed for the purpose of forming an opinion on the basic financial statements of 
NOHC taken as a whole. The accompanying schedule of expenditures of federal awards is presented 



for purposes of additional analysis as required by U .S. Offi ce of M anagement and Budget Circular 
A-133, "Audits of States, Local Governm ents, and N on-Profit Organizations," and is not a required 

part & the basic financial statements. Such information has been subjected to the auditing procedures 
applied in the audit of the basic financial statem ents and, in my opinion, is fairly stated, in all m aterial 
respects, in relation to the basic financial statem ents taken as a w hole. 

A si f G afu r 
Certified Public Accountant 

January 25, 2000 



ASSETS 

NEW  O R LEA NS IfEALTH CO R PO RATIO N 
STATEM EN T OF FIN AN CIAL PO SIT1O N 

JU NE 30, 1999 

Cash 
Accounts receivable, net of allowance for 

doublful accounts (NOTE 3) 
O ther assets 

Properly and equipment, net of accumulated 

depreciation of $420.243 (NOTE 4) 

Total assets 

ABII.1TIES AN D N ET A SSETS 

Accounts payable 

Other payable (NOTE 6) 
Rents payable (NOTE 7) 
Notes payable (NOTE 5) 
Accrued liabilities 

Deferred revenue (NOTE 8) 

Total liabililies 

CGNTINGENCIES AND COM M ITM ENTS (NOTE 9) 

Net Assets: 

Unrestricted (Note 10) 

Tolal net assets 

Total liabilities and net assets 

The accom panying notes are an integral part of these 
financial statem ents 

$ 33,826 

266,691 
10,703 

866,617 

$ J,177,837 

.1,990,572 

(812,735) 

(812,735) 

$ .1,177,837 



NEW  O RLEA NS H EA LTH CO RPO R ATIO N 
STATEM EN T OF A CTIVITIES 

FOR TH E YEAR EN DED JUNE 30, 1999 

SUPPORT AN D REVEN UE 
Support 

Grants 

Title XIX (Medicaid) 
Title XVII (M edicare) 
In-kind support (NOTE 2) 

Total suppol~ 

Tola] revenue 

Total support and revenue 

Expenses: 
Pro~,ram services 
Support services 

Tolal expenses 

D ecrease in net assets 

N et assets, beginning of year 

N et assets, end of year 

I, JNRESTR1CTED 

The accom panying notes are an integral part of these 
financial statem ents 

$ 1,265,997 
845,977 
577,690 
257 371 

2,947,035 

295,679 
20,11 

315,796 

3,262,831 

2,904,499 
953,16! 

3,857,660 

(594,829) 

(217,906) 

$ (812,735) 
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NEW  O RLEAN S H EALTH CO RPO RATIO N 
STATEM EN T OF CASH FLOW S 

FO R TH E YEAR EN D ED JUN E 30, 1999 

Cash Flow fi-om Operating Activities 
D ecrease in net assets 

Adjustments to reconcile change 
in net assets to cash used in operating activities 

D epreciation 
W rite-off of accounts receivable 

Changes in Assets and Liabilities 

Decrease (increase) in: 
Accounts receivable 
Other assets 

Increase (decrease) in 
Accounts payable 
Other payable 
N otes payable 
Accrued liabilities 
D eferred revenue 
Rents payable 

N et cash used in operating activities 

Cash Flow from Investing Activities: 
Acquisilion of property and equipm ent 

N et cash used in investing activities 

D ecrease in cash and cash equivalents 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

The accom panying notes are an integral parl of these 
financial statements 

$ (594,829) 

89,763 

(614,964) 

58Z630 
619) 

67,065 
89,647 
60,324 

16,562) 
9,612) 

205,716 

( 136,441)_ 

( 650) 

( 650) 

(137,091) 

170,917 

$ 33,826 



 



N EW  O RLEAN S H EALTtl CO RPO RATIO N 
N O TES TO TH E FIN AN CIAL STATEM EN TS 

Nole I: _Background and Ggner_ aLI ~ !ta 

N ew Orleans ttealth Corporation, hereafter N OH C
, is a not-for-profit 

corporation form ed in 1970 for the purpose of increasing the general level of 
health awareness to its patients with dignity and respeel

, regardless of race, 
age, religion, nationality or incom e. NOHC provides comprehensive, prim ary 
health care and social services through its three (3) community health centers. 

Those centers are: 

Central City H ealth Center; 
Low er Nine Health Center; and 
D esire-Florida H ealth Center. 

During the year ended June 30
, 1999, NOHC, also administered the following 

grants and program s. 

H 1V Prggram s 

These program s are funded by the D epartm ent of H ealth and H ospitals 
and the City of N ew Orleans to improve the quality and availability 
of health care and support services for individuals and families affected 
w ith H IV disease. 

W 1C Prograra 

This program is funded by the Department of Health and Hospitals to 
provide special supplemental foods to qualified women

, infants and 
children residing in the State of Louisiana. 

Additionally, N OH C is an approved M edicare and M edicaid service 
provider. NOHC also provides Hom e ttealth Care services

. 



N ole 2: 

NEW  O RLEAN S H EALTH CO RPO R ATIO N 
N OTES TO TH E FINAN CIAL STATEM EN TS 

The financial statements of NOHC are prepared in accordance with generally 
accepted accounting principles, and are prepared on the accrual basis. 

~ utions 

111 accordance with SFAS N o. 116, contributions received are recorded as 
unrestricted, temporarily restricted, or permanently restricted support 
depending on the existence and/or nature of donor restrictions. 

F F_unding 

N OHC receives its prim ary funding through M edicare and M edicaid cost 
reimbursem ents and grants from the State of Louisiana and the City of N ew 

Orleans, and other private donations. 

In-Kind SupP~  

During the year ended June 30, 1999, the value of in-kind support meeting 
the requirements for recognilion in lhe NOttC's financial statements was 
$257,371. These contributed services consisted of the fair value of personnel 
cost and related fringes w hich amounted to $211,666 and professional services 

am ounted to $45,705. 

_Estim ales 

The preparation of financial statements in conform ity w ith generally accepted 
acco unting principles requires m anagement to make estimates and assumptions 
that affect certain reported am ounts and disclosures. 

Accordingly, actual results could differ from those estim ates 

AIIow~!nc:~ f~r Losso~ 

Allowance for estimated losses on receivables are provided when in the 
opinion of m anagem ent, such losses are expected to be incurred 



N ote 2 

N EW  O RLEAN S H EALTH CO RPO RATIO N 
N OTES TO TH E FINAN CIAL STATEM ENTS 

Continued 

N OH C follow s the practice of capitalizing all properly and equipm enl 
expenditures over $500. Property and equipment are stated at cost and 
depreciation is computed under the straight-line method for all depreciable 

assets over their respective useful lives estimated to be five (5) years. 

Hom e tlealth Care Agency charges all property and equipment of $5,000 
and under to expense in accordance with certain policies and procedures. 

Em ployees of NOH C are entitled to paid vacation and sick leave accrued at 
a rate of 5.4 hours per m onth. Em ployees com pensation for future 
compensated absences are approximately $43,188 at June 30, 1999. 

The costs of providing the various program s and other activities have been 
sum marized on a functional basis. Accordingly, certain costs have been 
allocated am ong the program s and supporting services benefited. 

Equivalents 

For purposes of the statement of cash flows, NOHC considers all investm ents 
with original m aturities of three m onths or less to be cash equivalents. 

Credit Risk 

NOHC m aintains several cash balances at a financial institution. Am ounls at 
the financial institutions are insured by the Federal Deposit Insurance 
Corporation up to $100,000. 

1 n~ _om ~ Taxes 

N OH C is exem pt from corpora:e incom e taxes under Section 501 
the lnternal Revenue Service Code. 

10 



N ote 2 

NEW  O RLEAN S H EALTti CO RPO RA TIO N 
N OTES TO TH E FINAN CIAL STATEM ENTS 

Financial Statement Presentation 

C ontinued 

In June 1993, the Financial Accounting Standards Board (FASB) issued two 
(2) new pronouncements: Statement of Financial Accounting Standards 
(SFAS) No. 116 
M ade and SFA S N o. l 17 

~ zations. 
Financial :Rlatem enls of N ot-for-Profi 

Under SFA S N o. 116, N OH C must recognize contributions received as 
revenue, including unconditional promises to give, in the period received at 
their fair value. At the same time, contributions m ade, including unconditional 
promises to give, must be recognized as expenses in the period made at their 
fair value. At lune 30, 1999, there w ere no unconditional prom ises to give 
required to be recognized under SFA S N o. 116. 

Under SFAS No. 117, N OtfC is required to report inform ation regarding its 
financial position and activities according to three classes of net assets: 
unrestricted net assets, temporarily restricted net assels and pern,.anently 
restricted net assets. In addition, NOHC is required to present a statem ent of 
cash flow s. 

Total Colum ns on Statem ents 

The total colunm on tile financial statements of this report is captioned 
"M emorandum Only" to indicate thai it is presented only to facilitate financial 
analysis. Such data is not com parable to a consolidation. 

N ote 3: A ccounts R eceivable 

The following represents an analysis for the allowance for doubtful accounts 
for the year ended June 30, 1999. 

Balance at June 30, 1998 

Add: Provisions for bad debts 
Less: W rite-off of bad debts 
Balance at June 30, 1999 

$ 614,964 
-0- 

614,964 

$ -0- 



N ote 4: 

N ote 5 

NEW  O R LEAN S H EALTH CO RPO R ATIO N 
N O TES TO THE FIN AN CIAL STATEM EN TS 

At June 30, 1999 properly and equipm ent consisted of the following 

Land 
Furniture and equipm ent 
Autom obiles 

Less: Accumulated depreciation 

Total 

No!es Payable: 

$ 675,000 
283,234 
328~626 

1,286,860 

(420,243) 

N OttC has an unsecured credit agreement with a bank. The term s are as 
follow s: 

M onthly payments should be equal to the 

greater of a) $150 or b) 1%% of the 
outstanding balance of principal and interest, 
at 1%  plus W all Street Journal Prim e rate, 
maturing on August 18, 1999. This credit 
agreem ent is renewed annually. $ 65,756 

NOHC has a note payable to a financial institution. The term s are as follows 

M onthly paym ents of $105Y 48, secured by a 
M edical M obile Unit, interest rate at 10%  per 
amm m, matures on December 31, 2002. $ 42,610 

Less: Current portion 11,319 
Long-term debt $ 31,291 

N OttC has defaulted on the note, and the M edical M obile U nit has been 
confiscated by the holder of the note. N OHC is in the process of re-acquiring 
the M edical M obile Unit by agreeing to pay all CU~Tem amount due. The m atter 
as of January 25, 2000 is not resolved. The cost of the M edical M obile Unit 
is $228,847. 

Also, NOHC has an unsecured note payable to a corporation. The terms are 



N EW  O RLEANS H EALTIt CO RPO R ATIO N 
N OTES TO TH E FIN AN CIAL STATEM EN TS 

N ote S: N ote Payable, Continued 

Interest rate of 8%  per annum , no monthly 
payments, and an initial m aturity date of 
January 31, 1999. N o payment has been paid 
as of January. 25, 2000. This no*e has been 
re-negotiated, at the sam e term s with a new 
maturity date of M ay 31, 2000. $ 60,000 

Current portion 

N ote 6: O ther Payables 

$ ___60,000 

Other payable included amounts due to Title NIX, (M edicaid) program & "l'itle 
XVII (M edicare) program resulting from preliminary review and final 
settlem ent of yearly cost reports and advances from both these program s. 

N ote 7: R ents Payable 

lncluded in rents payable at June 30, 1999 is $582,864 which represents rent 
due to the City of N ew Orleans for the year ended June 30, 1996, June 30, 
1997, June 30, 1998 and June 30, 1999 for facilities owned by the City and 
leased via annual operating leases. M anagem ent has decided to pay the City 
based on its financial capabilitie, s, D uring the year ended June 30, 1999 no 
payments were made to the City. The City has not demanded payment of the 
balance and N OHC is not financially capable of paying the rent currently, and 
is in negotiation with the City to seek relief& am ounts due to the City. 

Note 8: Deferred Revenue 

Deferred revenue at June 30, 1999 consists of the following 

Grant from State of Louisiana (New Orleans 
East Clinic) for which revenues will be recognized 
in subsequent year as the funds are expended $ 40,035 

On January 13, 1995, a Cooperative Endeavor Agreem ent between the State 



NEW  O RLEANS H EALTH CO RPO R ATIO N 
N OTES TO TH E FINAN C1/.L STATEM EN TS 

Note 8: D e_ferred Reveu2 1&t, Continued 

of Louisiana, the City of New Orleans and NOHC was execuled for a project 
entitled "EAST N EW  ORLEAN S H EALTH CLINIC FOR THE NEW  
ORLEANS HEALTtt CORPORATION LAND ACQUISITION, 
PLAN NING ~AN D CON STRU CTION " containing an appropriation of 
$2,250,000. Under this agreement, at June 30, 1999, $779,000 was received 
by NOHC of which $743,860 has been expended toward site acquisition and 
m aintenance. 

Note 9: Com m itm ents and Contineeneie~: 

N OH C leases administrative office space under an operating lease expiring 
August 31, 1999. Rental expense for the year ended June 30, 1998 under this 
lease w as $60,000, This lease is renew ed annually. 

Additionally, NOHC has annual c,perating leases with tile City of New Orleans 
expiring on December 31, 1999 for each of three (3) clinics it operates. The 
term s of these leases provide for monthly payments of $3 plus N OItC's pro 
rata share of lhe facility's operating expenses which amounts to $12,140 for 
all three (3) clinics combined per month Total annual rental expense pertaining 
to these leases am ount to $145,716. 

Nole 10: D eff~it 

NOH C has $812,735 in cumulalive deficil. This deficit resulted flom 
preliminary review and final M edicaid and M edicare Cost Report Settlements 
for various fiscal years and operating deficits for fiscal year ended June 30, 
1997 and June 30, 1999. 

Note I I: Fair Value of Financial lnstrum  nen ~ts 

The car13,ing am ount approxim ates the fair value of cash and short-term 
financial instruments based on qttoted market prices at June 30, 1999. Those 
financial instrum ents consist of cash, temporary cash investm ents and notes 
payable at June 30, 1999. 



ASIF G AFU R , M .B.A., M .S. 
CERTIFIED PUBLIC A CCO UN TA N T 

P.O. Box 7166 
New Orlearss, Louisiana 70186 

Phone: (504) 241-9328 

M EM BER 
American lnstitllte of Certified Public Accountatlts 

REPO RT O N CO M PLIANC E A ND O N INTERNA L CO NTRO l, O VER FINANC IAl, 
REPO RTING BASED O N AN A UDIT O 17 FINANCIAL STATEM ENTS PERFO RM ED 

IN A CCO RDA NCE W ITH G O VERN M ENT A UDITING STANDARD S 

To the Board of D irectors 
N ew Orleans llealth Corporation 

] have audited the financial statements of New Orleans tlealth Corporation, hereafter NOHC, (a 
nonprofit organization), as of and for the year ended June 30, 1999, and have issued my report 
thereon dated January 25, 2000. ] conducted my audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits contained in Government Auditing 
Standards', issued by the Comptroller General of the United States. 

As mentioned in the Auditor's Financial Report and discussed in N ote 7 to the financial statem ents, 
NOHC has not paid certain rents due to a lessor and is currently in negotiation to seek relief of the 
am ounts due "/'he possible outcom e of this matter is uncertain at this tim e. 

Com plian~  

A s part of obtaining reasonable assure.nce about w hether NOH C's financial statements are fiee of 
material misstalement, 1 perfom led tests of its compliance with certain provisions of laws, reg;dations 
contracts, and grants, noncom pliance w ith which could have a direct and m aterial effect on the 
determ ination of financial statement amounts, ttow ever, providing an opinion on com pliance with 

those provisions was not an objective of my audit, and accordingly, I do not express such an opinion 
The resuhs of my tests disclosed instances of noncom pliance that are required to be reported under 
(;overnment Auditing Standard~ and w hich are described in the accom panying schedule of findings 
and questioned costs 



REPO RT O N CO M PLIANCE A ND O N INTERNA L CO NTRO L O VER FINANCIAL 
REPO RTING BA SED O N A N A UDIT O F FINA NCIA L STA TEM ENTS PERFO RM ED 

IN A C C O R DA N C E W ITH G O V ER N M EN T A U D ITIN G STA N DA R D S 

111 planning and performing my audit, 1 considered N OH C's internal control over financial reporting 
in order to determ ine my auditing procedures for the purpose of expressing my opinion oll the 
fnancial statemenls and not to provide assurance on lhe internal control over financial reporting. 
H owever, 1 noted certain m atters involving the internal control over financial reporting and its 
operation that 1 consider to be reportable conditions. Reportable conditions involve m atters com ing 
to my attention relating to significant deficiencies in the design or operation of the internal control 

over financial reporting that, in my judgment, could adversely affect NOHC's ability to record, 
process, sum marize, and report financial data consistent w ith the assertions of m anagement in the 
financial statem ents. Reportable conditions are described in the accompanying schedule of findings 
and questioned costs. 

A m aterial weakness is a condition in ,which the design or operation of one or m ore of the internal 
control components does not reduce to a relatively low level the risk that misstatem ents in am ounts 
that w ould be m aterial in relation to the financial statements being audited m ay occur and not be 
detected w ithin a tim ely period by employees in the normal course of performing their assigned 
functions. M y consideration of the internal control over financial reporting would not necessarily 
disclose all matters in the intern al control that might be reportable conditions and, accordingly, w ould 
not necessarily disclose all reportable conditions that are also considered to be m aterial weaknesses. 
However, I believe that none of the reportable conditions described above is a material weakness. 

]'his report is intended for the information of the Board of D irectors, m anagem ent, State of 
Louisiana, federal awarding agencies and pass4hrough entities. However, this report is a matter of 
public record and its distribution is not limited. 

AsifGafur 
Certified Public Accountant 

January 25, 2000 
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A SIF G AFU R , M .B.A ., M .S. 
CERTIFIED PUBLIC A CCO UN TAN T 

P.O. Box 7166 
New Orleans, Louisiana 70180 

Phone: (504) 241.9328 

M EM BER 
American ]tt~litute of Certified Public Accountants 

REPORT ON COM PLIANCE W ITH REQUIREM ENTS APPLICABLE 
I'O FA CH M AJO R PRO G RAM  A ND O N INTERNAL CO NTRO L O VER 
CO M PLIANCE IN A CCO RDANCE W ITtt O M B CIRC ULAR A-133 

"]o the Board of Directors 
N ew O rleans tleahh Corporation 

Com plionce 

1 have audited the compliance of New Orleans Health Corporation, hereafter NOHC, (a nonprofit 
organization), with the types of compliance requirements described ill the "US. Office of 
M anagement and Budget (OM B) Circular A-133 Compliance Supplement" that are applicable to each 
of its major federal programs for the year ended June 30, 1999. NOHC's major federal programs are 
identified in the Schedule of Expenditures of Federal Awards. Com pliance w ith the requirem ents of 

laws, regulations, contracts, and grants applicable to each of its major federal programs is tile 
responsibility of N OH C's management. M y responsioility is to express an opinion on NOH C's 
com pliance based on my audit 

1 conducted my audit of compliance in accordance with generally, accepted auditing standards; the 
standards applicable to financial audits contained in Government A ttdititTg Standards, issued by the 
Com ptroller G eneral of tile United Slates; and OM B Circular A-133, "Audits of States, Local 
Governnaents. and Non-Profit Organizations" Those standards and OM B Circular A-133 require that 
1 plan and perform the audit to obtain reasonable assurance about whether noncompliance w ith the 
types of com pliance requirem ents referred to above that could have a direct and m aterial effect on 

a major federal program occurred An audit includes examining, on a test basis, evidence about 
NOIIC's compliance with those requirem ents and perform ing such other procedures as I considered 
necessary in tile circum stances I believe that my audit provides a reasonable basis for m y opinion 
M y audit does not provide a legal determination of N OHC's compliance w ith those requirem ents. 

As described in the accom panying schedule of findings and questioned costs, NOHC did not 
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REPORT ON COM PLIANCE W ITH REQUIREM ENTS AI'PL1CABLE 
TO EACIt M AJO R PR O G R AM  A ND O N INTERNA L CO NTRO L O VER 
CO M PLIA NCE IN A CCO RDAN CE W ITH O M B CIRCULAR A-133 

com ply w ith requirem ents regarding reporting that are applicable to its Ryan W hite program , 
Com pliance w ith such requirem ents is necessary, in my opinion, for N OH C to comply w ilh 
requirem enls applicable lo lhat program . 

In my opinion, except for tile noncompliance described in the preceding paragraph, N OH C complied, 

in all lnate6al respects, with the requirements relented to .above that are applicable to each of its majol" 
federal program s for the year ended June 30, 1999. The results of my auditing procedures also 
disclosed other instances of noncom pliance w ith those requirem ents, which are required to be 
reported in accordance with OM B Circular A-133 and which are described in the accompanying 
schedule of findings and questioned costs. 

ernal Control O ver Com nliance 

The management of N OHC is responsible for establishing and maintaining effective internal control 
over compliance with the requirem ents & law s, regulations, contracts, and grants applicable to federal 
programs. In planning, and performing my audit, I considered N OHC's internal control over 

compliance with requirements that could have a direct and material effect on a major federal program 
in order to delennine my auditing procedures for the purpose of expressing my opinion on compliance 
and to test and report on intern al control over compliance in accordance w ith OM B Circular A-133. 

1 noted certain matters involving the internal control over compliance and its operation that 1 consider 
to be reporlable conditions. Reportable conditions involve matters com ing to my attention relating 
to significant deficiencies in the design or operation of the internal control over compliance that, in 

my judgment, could adversely affect NOHC's abilit:; to administer a major federal program in 
accordance with the applicable requirements of law s, regulations, contracts, and grants. Reportable 
conditions are described in the accom panying schedule of findings and questioned costs. 

A m aterial w eakness is a condition in which the design or operation of one or more oftbe internal 
control com ponents does not reduce to a relatively low level the risk that noncom pliance w ith 
applicable reqt,irements & law s, regulations, contracts, and grants that w ould be m aterial in relation 

to a major federal program being audited may occur and not be detected within a timely period by 
em ployees in tile norm al course of perform ing their assigned functions. M y consideration of the 
intern al control over compliance would not necessarily disclose all matters in the internal control that 
m ight be reportable conditions and, accordingly, w ould not necessarily disclose all reportable 
conditions that are also considered to be material weaknesses. However, 1 believe none of the 
reportable conditions described above is a m aterial weakness. 



 

REPORT ON COM PLIANCE W ITH REQUIREM ENTS APPLICABLE 
TO EA C H M A JO R PR O G -~iA M  A N D O N INTER NA L C O N TRO L O V ER 
CO M PLIANCE IN A CCO RDA NCE W ITH O M B CIRC ULA R A-133 

This report is intended for the information of the Board of Directors, m anagement, State of 
Louisiana, federal aw arding agencies and pass-through entities. However, this report is a m atter of 
public record and its distribution is not limited. 

Asif Gafur 
Certified Public Accountant 

January 25, 2000 



 

NEW  O RLEANS H EA LTH CO RPO R ATIO N 
SCHEDULE OF FINDINGS AND QUESTIONED CO STS 

Y EA R EN D ED JUN E 30, 1999 

Ryan W hite - H1V 

Reporting 

Per my examination, 1 noted instances of monthly cost reimbursem ent requests for fiscal year 
ended June 30, 1999 not reconciled to the general ledger am ounts. 

t recommend that procedures should be implemented to reconcile monthly cost reimbursement 
amounts to the general ledger. 

M anagement has taken action and presently cost repot1 amounts are periodically reconciled 
to the general ledger am ounts. 

Patient Balances 

Per m y exam ination, I noted no patient or patient aged accounts receivable trial balance is 
being m aintained on a current basis that reco ncdes to the general ledger. 

N OHC should m aintain a patient and an aged patient accounts receivable trial balance that 
should be reconciled to the general ledger control account on a m onthly basis. 

M anagem ent stated that they concur w ith the above finding and have partially im plemented 
a system  The system is gradually being implemented because of cost and time constraints. 
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N EW  O RLEA NS H EA LTIt CO R PO RATIO N 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
Y EA R EN DED JUN E 30, 1999 

M edicare. M edicaid and Patient Balance 

3 

Per m y exam ination, I noted M edicare, M edicaid and patient fees allowance for doubtful 
accounts balances were not periodically adjusted to reflect the current collectible outstanding 
balance. 

I recom mend that M edicare, M edicaid and patient fees allowance for doubtful accounts 

outstanding balances be periodically reviewed and adjusted to reflect the current collectible 
outstanding balance. 

M anagement stated that previously the auditor was responsible for adjusting the M edicare, 
M edicaid and patient receivable balances. In the future, N OHC w ill periodically review and 

adjust tile M ed icare and M edicaid balances since detailed allowance for doubtful accounts 
balances are available and a com puterized system has been im plemented to track M edicaid 
and M edicare billing and payment activity by specific claim and/or billing. Patient balances will 

be periodical}y reviewed and adjusted when a computerized system to track patient billing and 
paym ent activity by specific claim and/or billing has been fully implemented. 

All Program s 

4. Tim elv Com nletion of the Audit ofihe Financial g~.aienm n 

"]'he audit was not com pleted within a six m onth period ofl.he close oflhe fiscal year ass 
required by state law s. 

M anagement stated that N OHC was not able to tim ely engage an auditor because of changes 
in m anagement personnel and outstanding accounts payable. 

To achieve the objective that an audit be completed within six months of the close of the 
fiscal year, N O H C should engage the auditor in the early part of next fiscal year. 
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NEW  O RLEANS H EA LTlt CO RPO R ATIO N 

SCIIEDULE OF FINDINGS AND QUESTIONED COSTS 
Y EA R EN D ED JUN E 30, 1999 

M ana~zem enl Corrective Action Plan 

M anagem ent plans, in tile future, to engage an auditor in the early part of the next fisca 

year. 
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NEW  O RLEA NS H EALTH CO RPO R ATIO N 
SU M M ARY SCH EDULE O F PRIO R AUDIT FINDING S 

YEAR ENDED JUNE 30, 1999 

Ryan W hil~ -_ H IV 

Repor!ing 

M onthly costs reimbursement requests for fiscal year ended June 30, 1998 w ere not 
reconciled to the general ledger am ounts. 

Curr~ t Status 

M anagem ent has taken corrective actions and presently cost report am ounts are 
periodically reconciled to the general ledger amounts. 

M edicare and M edicaid - Receivable 

2. ReDorlable Condition- Receivable 

Accounts receivable subsidiary ledger is 11ol maintained that supports the outstanding 
M edicare/M edicaid receivable balance to a specific claim that has been denied oi" for which 
paym ent has not yet been received. 

Current Status 

The above has been implemented for M edicare program as of July 1, 1997 and for M edicaid 
program as of July 1, 1998. 

_I~  B,alances 

Renortable Condition - Receivable 

No aged palient accounts receivable trial balance is being m aintained on a current basis that 



 

N EW  O RLEAN S H EALTtl CO RPO RATIO N 
SU M M A R Y SC ItEDU LF O F PR IO R A U D IT FIND ING S 

Y EA R EN DED JUNE 30, 1999 

Patienl Balance~ C.ontinued 

reconciles to lhe general ledger 

Curr_enl Status 

The system is gradually being implemented because of cost and tim e constraints 

M edicare M edicaid and Patient Balances 

4 

M edicare, M edicaid and patient fees allowance for doubtful accounts w ere not periodically 

adjusted to reflect the current collectible outstanding balance. 

Current Status 

NOHC will periodically review and adjust the M edicare and M edicaid balances since detailed 
allowance for doubtful accounts balances are available and a computerized system 
has been im plem ented to track M edicare/M edicaid billing and payment activity by specific 

claim and/or billing Patient receivable balances will be periodically reviewed and adjusted 
w hen a com puterized system to track patient billing and paym ent activity by specific claim 
and/or billing has been fully implem ented 

All Program s 

Tim audit w as not completed within a six m onth period of the close of the fiscal year as 
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N EW  O RLEA NS ItEA LTtl CO RPO RATIO N 
SU M M A RY SC H ED U LE O F PR IO R A U I)IT FIND IN G S 

Y EAR EN D ED JUN E 30, 1999 

required by state law s 

~,U rreht Status 

For fiscal year ended June 30, 2000, an audit w ill be com pleted within a six m outh period 
of the close of the fiscal year. 
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