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W e have audited the accompanying general puq~ose financial statements that do not iuclude a combined statement of 

revenues, cxpenditurcs, and changes in fund balance - budget (GAAP basis) and actual, for the general fund and special 
revenue fund type of the Village of Vam ado, Louisiana, as of and for the year ended December 31, 1999, as listed in 
the table of contents. These general purpose financial statements arc the responsibility of the Village of Vam ado, 
Louisiana's m anagement. Our responsibility is to express an opinion on these general purpose financial statements 

Except as discussed in the following three paragraphs, we conducted our audit in accordance with generally accepted 
auditing standards and the standards applicable to financial audits contained in Governmental Auditing Standards, 
issued by the Com ptroller G eneral of the Uuited States. Those standards require that w e plata and perform the audit 
to obtain reasonable assu rauce about whether the general purpose lqnaneial statem ents are fTee of m aterial lrfisstatenler~t. 
An audit includes exam ining, on a lest basis, evidence supporting the mnounts and disclosures in tile general purpose 
financial statem ents. An audit also includes assessing the accounting principles used and significant estim ates m ade 
by m anagem ent, as wiAI as cvaluating tile overall general purpose financial statem ent presentation. W e believe that our 
audit provides a reasonable basis for our opinion. 

The Village of Varnado, Louisiana did not legally adopt a budget for its general fund and special revenue fired type 
for the ),ear ended December 3 I, 1999 iu violation of Louisiana Revised S~atutes ~ 39:1308, and is therefore uuable 
to present a combined statement of revenues, expenditures, and clmnges in fund balance - budget (GAAP basis) m~d 
actual, for the general fire d and special revenue fund type for tile year ended Decem ber 31, 1999. Presentation of such 
stateulents for those governm ental fnuds for whicb budgets are legally required or have been letgally adopted is required 
by gcnerally accepted accountiug principles. 

The Village of Varnado, Louisiana was unable to produce adequate documentation in support ofexpcnditures of $4,550 
in violation of Louisiana Rcviscd Statute ~ 24:515. W e were unable to satisfy ourselves as to the llroper classification 
ofthesc expenditures by other auditing procedures, and these expenditures are included on the combined statement of 
H~vcnues, cxpcnditures, and changes in fund balance as uncategorized expenses of the general fund. 

"l'he Village of Varnado, Louisiana was unable to produce adequate documentation in support of police fine revenues 
of$1,111 and occupalional license revenues of $4,213 ill violatiun of Louisiana Revised Statute ~ 24:515. W e were 
unable to satisfy om seh,cs as to the reason tile police fine revenues decreased 72%  and the occupational license 
~evcnues deercascd 37% from the 3,ear ended I)ecember 31, 1998 by other auditing procedures, and lbese revenue 
decreases remain unexplained. 
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In our opinion, except for the omission of th e combined statement of revenues, expenditures, mid changes in fund 
balance - budget (GAAP basis) and actual, the uncategorizcd expenditures of the general fund, and the unexplained 
decrease in police fine and occupational license revenues, which result in an incomplete presentation as explained m 
1he three preceding paragraphs, th e general purpose financial statements referred to in th e first paragrapb present fairly, 
in all m aterial respects, the financial position of th e Village of Vam ado, Louisiana, as of December 31, 1999, m~d th e 
results of its operations for the 3,ear th en eM ed in conformity with generally accepted accounting principles. 

In accordance with Gow:rnment Auditing Standards, we have also issued our report dated June 30, 2000 on our 
consideration of th e Village of Varnado, Louisiana's internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grants. 

Our audit was perform ed for the pro'pose of form ing an opinion on the general purpose financial statem ents of the 
Village of Varnado, Louisiana taken as a wbole. The accompanying scbed ule of expenditures of federal awards is 
presented for purp oses of additional analysis. Also, the individual N nd and account group financial statements, 
schedules, mad supplem entary infonnation listed in th e table of contents are presented for purposes of additional 
analysis. N either are a required part of the general purpose financial statem ents of th e V illage of Vam ado, Louisiana. 

Such information has been subjected in the auditing procedures applied in the audit of the general purpose financial 
statements and, in oar opinion, is fairly stated in all m aterial respects in relation to the general purpose financial 

statem ents taken as a w bole. 

Bnme ltarrell & Company, CPAs 
A Professional Accounting Corporation 

June 30, 2000 



V illage of V arnado, Louisiana 

Com bined Balance Sheet 
All Fund Types A nd A ccounts G roups 

D ecem ber 31, 1999 

Assets 
Cash aud Cash Equivalents $ 
Taxes Receivable: 

A d V alorem Tax Receivable 
Franchise Tax Receivable 

Occupational Licenses Receivable 
D ue Fronl Oilier Governm euts: 

Stale of Louisiana: 
Louisiana Beer Tax Receivable 
Louisiana Tobacco Tax P.eceivable 

W ashington Parish Council: 
G arbage Tax Receivable 

W ashington Parish Tax Collector: 
Sales Tax Receivable 

Accrued lntcrest Receiwable 
Properly, Plant, and Equipm ent 

Total Assets $ 

IAabililies and Equity 
1.iabiliiies: 

Accounts Payable $ 
A ccrued Liabilities 

Total Liabilities 
Equily: 

Investm ent in General Fixed A ssets 
Fund Balance: 

U nrescrvcd and U ndesignated 

Total Equity 
Tolal Liabilities & Equity $ 

Governm ental Fund Type 

Genera 
Fund 

Special 
Revenue 
Fund 

46,553 $ 1,220 $ 

648 
1,249 
263 

711 
319 

6,966 

112 
1,544 

56.821 $ 2.764 

Account Groap 
General 
Fixed 
A ssets 

72,032 
$ 72,032 

Slatem entA 

Total 

._(Memo Ollly) 

47,773 

648 
1,249 
263 

711 
319 

6,966 

1,544 
112 

72,032 

$ 131,617 

752 $ $ $ 
480 

1.232 

55.589 
55.589 
56.821 

he acconlpanying ilotes are all integral part of these statem ents 

5 

2.764 

2.764 
2.764 

752 
480 

1~232 

72,032 72,032 

58.353 

72,032 

$ 72,032 $ 
130,385 
131.617 



V illage of Varnado, Louisiana 

Com bined Statem ent of R evenues, Expenditures, and Changes ill Fund Balance 
G overnm ental Fund Type 

For the Y ear Ended D ecem ber 31, 1999 

R evenues 
Fines 
Franchise Fees 
Oeeupalional l.ieenses 
Ad Valorem Taxes 
Beer Taxes 
Tobacco ]'axes 
Garbage Taxes 
Em ergency Assistance 
hl|eres~. 
Sales Taxes 

Tolal Revenues 

Expendltures 
General and Adm inislrative: 

Salaries, M ayor &  A ]derm en 
Salaries, A dm inistrzlive 
U tilities 
O ffice Supplies 
Advertising 
Professional Services 
Telephone 
M isccllancous 
Uncategorized Expenses (Note 9) 

Tolal General and Adm inistrative 
Public Safety: 

Salaries, Police O fficers 
V ehicle Expense 
Repairs & M ainlenanee 
Supplies 
] iis[Iranee 

Total Pttblie SafeW 

(Continued) 
The accom panying no'tes are an integral part oftbese statements 

General 
Fund 

1,111 

1,249 
4,213 
2,461 
3,837 
1,276 
6,966 
1,637 
2,273 
622 

25.645 

1,380 
150 
109 
478 
187 

4,065 
1,233 

86 
4,550 
12,238 

5,773 
4,329 
570 

1,106 
1.477 
13,255 

Special 
Revenue 
Fund 

$ 

21.61 
21.61 

Statem ent B 

Total 

(M emo Only) 

l,lll 
1,249 
4,213 
2,461 
3,837 
1,276 
6,966 
1,637 
2,273 
22,233 
47,256 

1,380 
150 
109 
478 
187 

4,065 
1,233 

86 
4.550 
12,238 

5,773 
4,329 
570 

1,106 
1.477 
13,255 



V illage of Varnado, Louisiana 

Com bined Statem ent of Revenues, Expenditures, and Changes in Fund Balance 
Governm ental Fund Type 

For the Year Ended Decem ber 31, 1999 

Streets and Sanitation: 
Salaries, Street M aintenance 
Repairs & M aintenance 
Vehicle Expense 
Utilities, Street Lights 
Bank Charges 

Tolal Streets & Sanilation 
Total Expenditures 

Excess Revenues (Expenditures) 

Olher Financing Sources (Uses) 
Operating Transfers Ill (Out) 

Total Other Financing Sources (Uses) 

Exeesss R evenues anti O ther Einancing Sources 

(Fxl)enditures and Other Financing Uses) 
Fund Balance, B eginning of Y ear 

Prior Period Adjustment (Note 10) 
Fnnd Balance, End of Y ear 

(Concluded) 
The accom panying hOleS are all iutel,ral part of these statem ents 

Genera 
Fund 

25,493 

152 

(19,468) 
(19,468) 

(19,316) 
74,905 

Special 
Revenue 
Fund 

26,980 
:1,236 
3,176 
6,349 

76 

40.817 
40.817 

Statem ent B 

Total 

(MelnoOnly) 

26,980 
4,236 
3,176 
6,349 

76 
40.817 
66,31o 

Q9_,2062. (19,054) 

19.468 
19.468 

262 
941 

1.561 

(19,054) 
75,846 
1.561 

$ 55,589 $ 2,764 $ 58,353 



1 NTRO DUCTIO N 

Village of Varnado, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended Decem ber 31, 1999 

The Village of Varnado, I.,ouisiana is tile govern ing authority for the Village of Vam ado, Louisiana and is a political 
subdivision of file State of Louisiana. Tile Village is operated under a M ayor - Board of Aldenuan form of govern ment. 
The M ayor and Aldennen scl~,e fonr-year term s that expire on Jamlary 1, 2001. 

Louisiana Revised Statute 33:321 gives tile Village various powers in regulating and directing affairs of the Village and 
its inhabitants. Tile more notable of these is the power to m ake regulations for its own govem m enl; to regulate tile 
construction and m aintcnance of roads, bridges, and drainage system s; to regulate tile sale of alcoholic beverages; and 
to provide for the health and welfare of the poor, disadvantaged, and unemployed in the Village. Funding to accomplish 
these tasks is providcd b)' ad valorcm taxes, fines, beer and alcoholic beverage perm its, state revem le sharing, and 
various other state and federal grants. 

1. SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

A . BASIS O F PRESENTATIO N 

Tile accompanying fit~tancial statements of file Village of Varnado, Louisiana have been prepared in conformity with 
generally accepted accounting principles (GAAP) as applied to govenuncntal units. The Govem mentalA ccounting 
,Vtandard~ Board (GASB) is tlle accepted standard setting body for establishing govenmaental accountfilg and 
financial reporting principles. 

B. REPO RTING ENTITY 

As the m unicipal govern ing authority, for reporting purposes, tile Village of Varnado, Louisiana is considered a 
separate financial reporting entity. The financial reporting entity consists of (a) the primary government 
(nmnicipality), (b) organizations for which tile primary government is financially accountable, and (c) other 
organizations for which natnre and significance of their relationship with the primaW  gcwcm ment are such that 
exclusion would cause the reporting entity's financial statements to be m isleading or incomplete. 

Govcrmncntal Accounting Standards Board (GASB) Statement No. 14 established criteria for dctcnninillg M /icb 
com ponent units should be considered part of the V illage of Varnado, Louisiana for financial rcportiug purposes. 
The basic criterion for including a potential unit within the reporting entity is financial accounlability. The GA SB 
has set forth critcria to bc considered in dcternfining financial accountability. These criteria include: 

Apl~ointing a voting nmjority of an organization's governing body, and 

a. "l'lac ability of the Village to im pose its will on that organization and/or 

b. The polcntial for thc organization to provide specific financial benefits to or ilnpose specific financia 
burdens on the village. 

2. OrganizatioJls for x~bich the Village does not appoint a voting majority but are fiscally dependent on the 
Village. 



V illage of V arnado, Louisiana 

N otes to the Financial Statem ents 
A s of and for the Year Ended Decem ber 31, 1999 

3. Organizations for which the reporting entity financial statements would be m isleading if data of the 
organization is not included because of the nature or significance of the relationship

. 

Based on tile previous critciia, the Village has determined that there are no component units 

C. FUND A CC O U NTIN G 

A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group 
is a financial repo~ling device designed to provide accountability for certain assets aud liabilities that are not 
recorded in the ftmds because they do not direct/), affect net expendable available financial resources

. 

Ftm ds of the Village of Varnado, Louisiana are classified into one catego~3,
, Govcnnnental. In turn, each catcgotT 

is divided into scparale fund types. The fund classifications aud a description of each existing fund type follow : 

G overnm ental Funds 

General Fund - the General Operating Fund of the nm nieipality and accounts for all financia 
resources, except those required to be accounted for in other funds. 

2. Spccial Pevenue Fund - used to account R)r proceeds of the sales tax that arc legally restricted to 
expenditures for specified purposes. 

D. BASIS O F A CCOUNT1NG 

The accounting and financial reporting treatment applied to a fund is determined by its nteasurem ent focus
. All 

govcrnmcntal fu nds arc accounted for using a currelg financial resources m easurem ent focus. W ith this 
m easurem ent focus, only current assets and current liabilities are generally included on the balance sheet

. 

Operating statem ents of these funds present increases and decreases ill net current assets. The m odified accrual 
basis of accouming is used by all governm ental funds. The govermnental funds use the following practices in 
recording revenues and expenditures: 

I~eventles 

Revenues are recognized whell they becom e measurable and available as current assets 



Village of Varuado, Louisiana 

N otes to the Financial Statem ents 
As of and for the Year Ended Decem ber 31, 1999 

Expenditures 

Expenditures are generally recognized under the modified accrual basis of accounting when fl~e related fund 
liability is incun cd, ifm casurable, except that principal and interest on gcoeral long-tern 1 debt are recognized 
when due. Purchases of various operating supplies are regarded as expenditures at the tim e purchased. 

Other Financing Sources (Uses) 

Transfers between fimds that are not expected to be repaid are accounted for as other financing sources (uses) 
These other financing sources (uses) are recognized at the time the underlying events occur. 

E. BUDG ETS 

For the fiscal year ended December 31, 1999, tlle Village did not legally adopt a budget for its General and Special 
Revenue Funds m ,~,iolation of Louisiana Revised Statute ~ 39:1308. 

F. CASH AND CAStt EQUIVALENTS 

Cash includes aum unts in dem and deposits and interesVbearing demmad deposits. Cash equivalents inclu de am ounts 
intimedepositsandthoseiuvestmentswitboriginalm atoritiesof9Odaysorless. Under state law, the Village m ay 
deposit funds in dem and deposits, interest-bearing dem and deposits, or time deposits with state banks organized 
under Louisiana law or any other state of the United States, or under the laws of the United States. 

G . SItO IIT-TERM  INTERFUND RECEIVABLES/PAYABLES 

During the course o:f operations, lmm erous transactions occur between individual funds tbr goods provided or 
services rendered. Tbesc reccivables and payables are classified as due from  other funds and due to other fim ds 
on the balance sheet. Short-tem ~ interfund loans are classified as interfund receivables/payables. 

It. INVENTO RIES 

Purchase of various operatiug supplies are regarded as expenditures at the tim e purchased, and inventories of such 

supplies (if any) arc not recorded as assets at fire close of the fiscal year. 

I. FIXED A SSETS 

Fixed assets of gow :rnm ental funds are recorded as expenditures at fiae tim e purchased or constructed, and the 

related assets arc capitalized (reported) in the general fixed assets account group. Public domain or infrastructures 
are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets are valued at 
historical cost or estim ated cost if historical cost is not available. 



J. FUND EQUITY 

R eserves 

Village of Varnado, Louisiana 

Notes to the Financial Statem ents 
A s of and for the Year Ended Decem ber 31, 1999 

Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated for a 

specific future use. 

Designated Fnnd Balance 

Designated filnd balance represents tentative plans for future use oftiuancial resources 

K . INTERFUND "[RA NSACTIO NS 

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions tlmt constitute 
reimburscnaent to a fnnd for expenditures/expenses initially m ade from it tlmt are properly applicable to another 
fund are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in 
the fnnd that is rcimbtused. 

A ll other interfund transactions, except quasi-extern al trmasactions mad reimbursem ents, are reported as transfers. 
N onrecurring or non-.routine pennm~ent transfers of equity are reported as residual equity transfers. All other 
intcrfund transfers of tile Village of Varnado, Louisiana are reported as operating transfers. 

L . SA LE S TA X ES 

The Village levies a pcnnanent one percent sales and use tax dedicated  to the purpose of constructing and 
improving streets and street lighting mad acquiring equipment necessary for fl~c maintenance thereof. 

M . USE O F ESTIM ATFS 

The preparation of financial statements in conffuanance with generally accepted accounting principles requires 
m anagement to make estimates mad assulnptions that affect flae reported amount of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the finmacial statem ents and lhe reported am ounts of 
revenues and expenses during the reported period. A ctual results could differ from those estim ates. 

N. TOTAL CO LUM N ON COM BINED STATEM ENTS 

Total colunm s on the combined statem ents are captioned "M em orandum Only" to indicate that they arc presented 
only to facilitate tinancial analysis. Data in flaese colunm s do not present financial position, results of operations, 
or changes in financial position in confonnity with generally accepted accounting principles. N either is such data 
comparable to a consolidation, lntcrfimd eliminations have not been m ade in the aggregation of this data. 



2. LEVIED TAX ES 

Village of V arnado, Louisiana 

Notes to the Financial Statements 
As of aud for tim Year Ended Decem ber 31, 1999 

On July 7, 1999, the Village renewed its 3.70 m ill ad valorem operating tax oll the assessed valuation of all property 
subject to taxation within the Village for the year 1999. This is a permanent tax per constitutional authority and is 
st~bject to annual renewal by the Village. Tbe proceeds of this tax are dedicated "to general corporate purposes. 

The following is a sum mary of authorized and levied ad valorem taxes for *he year ended Decem ber 31, 1999 

Operating Tax 

3. CASll AND CAStl EQUIVALENTS 

Anthofized 
M illage 
3.70 mill 

Levied 
M illage 
3.70 m ill 

Expiration 
D ate 

Permanent 

AI December 3 l, 1999, the village has cash and cash equivalents (book balances) totaling $47,773, as follows 

Dem and D eposits 
Tim e Deposits 

General 
Fund 

$ 8,106 
38.447 
46.553 

Special 
Revenue 
Fund 

$ 1,220 

1_220 

Total 
9,326 
38.447 

$ 47.773 

These deposits are stated at cost, which approximates market. Uuder state law, these deposits (or resulting bank 
balances) nmst be secured by federal deposit insurance or thepledge of securities ox~md bythe fiscal agent bank. The 
market value of the pledged securities plus the federal deposit insurance nm st at all times equal the anm unt on deposit 
with the fiscal agent. These securities are held jr} the name of the pledging fiscal agent bank in a holding or custodial 
bank that is mutually acceptable to both parties. At December 31, 1999, the Village has $48,680 in deposits (collected 
bank balances). Demand deposit accounts and time deposit accounts have collected bank balances at December 31, 
1999 in the amount of S 10,233 and $38,447, respectively. Each group is secured fi'om risk by $100,000 of federal 
deposit insurance. 



Village of Varnado, Louisiana 

Notes to the Financial Statem ents 
A s of and for tile Year Ended Decem ber 31, 1999 

4. RECEIVA BLFS 

"l'he following is a smnm ary of receivables at December 31, 1999 

Taxes: 
A d Valorem Tax 
Franchise 

lntergovem m enlal: 
Stale of Louisiana: 

Beer Tax 
Tobacco Tax 

W ashington Parish Council: 
Garbage Tax 

W ashington Parish Tax Collector: 
Sales Tax 

Other: 
Occupational Licenses 
Accrued Interest 

5. FIX ED A SSETS 

The changes in general fixed assets follow : 

Land 
Building & Parking Area 
Vehicles & Equipm ent 

Balance 
01/01/99 

$ 1,128 
4,000 
66.904 

$ 72,032 $ 

G eneral 
Fund 

648 
1,249 

711 
319 

6,966 

263 
112 

$ 10,268 

Additions D eletions 

6. ACCO UNTS, SAI,ARIES, AND O TH ER PAYABLES 

The following is a sum m ary of payables at December 31, 1999 

A ccounts Payable 
Accrued Liabilitics 

General 
Fund 

$ 752 
480 

$ 1,232 

$ 

$ 

Special 
Revenue 
Fund 

Special 
Revenue 
Fund 

1,544 

1.544 

Balance 
12/31/99 

$ 1,128 
4,000 
66.904 
72.032 

752 
480 

$ 1,232 



Village of Varnado, Louisiana 

Notes to the Financial Statem ents 
As of and for the Year Ended Decem ber 31, 1999 

7. RELATED PARTY TRA NSACTIONS 

For tile 3'ear ended l)eecmber 31, 1999, the Village m aintained an account at a local convenience store, payable 
m onfllly, for the purchase of fuel for the Village's police and street departm ent vehicles. During the same period, the 
M ayor's spouse was employed at the convenience store where the Village's fuel account was m aintained. The Village's 
paym ents on the fuel account for the year ended December 31, 1999 totaled $5,708. 

8. CO NTING ENT LIABILITIES 

It is the Village's policy to classify, its employees as independent contractors and not report amounts paid 1o these 
employees to appropriate government agencies . ltis alsotheVillage'spolieynottowithhold incom e taxes orpayroll 
taxes from its employees, nor to pay the employer's portion of file payroll taxes in violation ofU. S. Treasury Regulation 
31.3102. A s a result ofthis policy, the Village m ay be held liable for past unpaid payroll taxes should it later be 
determined that tile Village m isclassified its employees as independent contractors. The amount of this contingent 
liability, if any, has not been estim ated and no accrual has been m ade. 

9. UNCATEG O R1ZED EX PENSES 

Daring file year ended December 31, 1999, the Millage expended funds totaling $4,550 for which it could produce no 
supporting documentation in violation of Louisiana Revised Slatute ~ 24:515. The $4,550 consists of eighteen 
expenditures of even dollar am ounts m ade payable to a local convenience store. Because docum entation supporting 
the classification of these expenditures could not be produced by the V illage or the convenience store, the expenditures 
rem ain unclassified. 

10. PRIO R PERIO D ADJUSTM ENT 

For the year ended I)ccember 31, 1998, file Village failed to accrue $1,561 sales taxes receivable from the W ashington 
l'arish "Fax Collector in it:; Special Revenue Fund, resulting in a $1,561 understatenaent of assets on December 31, 1998 
and a $1,561 understateeacnt of revenues for the year elided December 31, 1998. 

1 1. SUBSEQUENT EVENTS 

Subsequent to December 31, 1999, the Village was approved ff,r a $15,000 Rnral Developm,znt Grant from the State 
of Louisiana for a street improvement project on Jones Creek and W ashington Streets. 
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G eneral Fixed A ssets, at C ost 
Land 
Building and Parking A rea 
Furniture and Fixtures 
Vehicles and Equipm ent 

Total General Fixed A ssets 

V illage of V arnado, Louisiana 

Schedule of General Fixed Assets 
Decem ber 31, 1999 

Investnlent in G eneral Fixed A ssets 
General Fund 
Special Revenue Fund 

Total Investm ent in General Fixed A ssets 

"lhc accolnpanying notes ate an integral part of these statem ents 

Schedule 1 

1,128 
4,000 

66.904 

62,985 
9.047 
72.032 



Village of Varnado, Louisiana 

Schedule of Com pensation Paid Elected O fficials 
For the Y ear Ended Decem ber 31~ 1999 

N ame, Tille, Address, Telephone Tenn of Offi ce Com pensation 

Dennis M agee, M ayor 
25515 Freem an Lane 
Aalgie, LA 704~6 

(504) 735-0162 

Carl Fom ea, AIdennan 
63329 Fornea Road 
Angie, LA 70426 

(504) 735-8028 

George Jones, Alderman 
63377 Fornca Road 
Angie, LA 70426 

(504) 732-4995 

01/01/97 -.12/31/00 

01/01/97-. 12/31/00 

01/01/97 - 12/31/00 

Rhonda Gunnell, Alderwoman 01/01/97 - 08/31/99 
63260 Fornea F'oad 
Angie, LA 7(1426 

(504) 732-2986 

Tim othy Dillon,, Alderman 
25559 Frcmnan Lane 
Angle, LA 70426 

(504) 735-7186 

Sally Law, Alderwom an 
25505 Coleman~ Street 
Angie, LA 70426 

(504) 732-3877 

Leroy Seal, Police Chief 
(Address Unlisted) 
A ngie, LA 70426 

(Telephone Unlisted) 

09/01/99 - 01/31/00 

02/01/00 - 12/31/00 

01/01/97 - 12/31/00 

The accolnpanying holes are an integral part of these statements 

Schedule 2 

480 

300 

300 

150 

150 

2,250 

3.630 



Village of Varnado, Louisiana 

Schedule of Expenditures of Federal Awards 
For the Y ear Ended D ecem ber 31, 1999 

Federal Grmator 
Pass-Through Grantor 

Progr~ma Title 

Federal 
CFDA 
Number 

U.S. Fed eral Em ergency M auagem ent Agency 
Passed Through Louisimla M ilitary Department 
Office of Em ergency Preparedness 

Disaster Public A ssistance 83.544 

Note 1 - Basis of l'resentation 

Pass-Through 
Grantor's 
Nulnber 

Schedule 3 

Federal 
Expenditures 

$ 1,637 

$ 1.637 

The accompanying schedule of expenditures of fed eral awards includes the federal grant activity of the Village of 
Vam ado, Louisimla and is presented on tile accrual basis of accounting. Therefore, som e mllounts presented in this 
schedule m ay differ from am ounts presented in, or used in tile preparation of, the general purpose financial statem ents. 

q]le accomllanying notes arc all inlegral part of these statem ents 



Village of Varnado, Louisiana 

Sum m ary Schedule of Prior Audit Findings 
For the Year Ended Decem ber 31, 1999 

Section I - lniernal Conlrol and Com pliance M aterial to tile Financial Statem ents 

No section 1 findings 

Secliou 11 - lnlernal Control and Com pliance M aterial to Federal Aw ards 

N o section II findings 

Seciion III - M anagem ent Letter 

N o section 11I findings 

Schedule 4 



Village of Varnado, Louisiana 

Corrective Action Plan for Current Year Audit Findings 
For the Year Ended Decem ber 31, 1999 

Section 1 - Internal Control and Compliauce M aterial to tile Financial Statements 

Reference Num ber: 99-1 

Description of Finding 

Corrective Action Plamled: 

Schedule 5 

For the year ended December 31, 1999, the Village was unable to produce  
adequate supporting documentation for police fine revenues of $1,111, 
occupational license revenues of $4,213, and unclassified expeuditures 
totaling $4,550 in violation of Louisiana Revised Statute ~ 24:515. 

hwoices, receipts, tickets, licenses, and other docum entation of the Village's 
revenues aud expenditures will be kept on file iu support of all revelm es 
received aud expenditures made by the Village and will be m ade available to 
our independent auditor as required by Louisiana Revised Statute ~ 24:515. 

Anticipated Completion Date: August 31, 2000 

N am e of Contact Person: 

Reference N um ber: 99-2 

Description of Finding 

Corrective A ction Plann ed 

Dennis S. M agee, M ayor 
Village of Varnado, Louisiana 
25515 Freeman Lane 
Angie, Louisiana 70426 

(504) 735-0162 

For the year ended December 31, 1999, the Village failed to adopt a budget 
for its General Fund and Special Revenue Fund in violation of Louisiana 

Revised Statale ~ 39:1308. 

Budgets for the Village's General Fund and Special Revenue Fund will be 
prepared and adopted in accordance with Louisiana Revised Statutes ~ 
39:1301 through ~ 39:1314. 

Anticipated Completion Date: August 31, 2000 

N am e of Contact Person Derails S. M agee, M ayor 
Village of Varnado, Louisimm  
25515 Frcem an Lane 
Angie, Louisiana 70426 

(504) 735-0162 

20 



Reference N um ber: 99-3 

Village of Varnado, Louisiana 

Corrective A ction Plan for Current Year Audit Findings 
For the Year Ended Decem ber 31, 1999 

Description of Finding: 

Corrective Action Planned 

Schedule 5 

For the year ended I)ecember 31, 1999 file Village did not present a 
combined statem ent ofreveuues, expenditures, and changes in fund balance - 

budget (GAAP basis) and actual, for its General Fund and special Revenue 
Fund, which is a departure from generally accepted accounting principles 
and a violation of Louisiana Revised Statute ~ 24:514. 

As discussed in finding 99-2, the Village did not adopt a budget for the year 
ended December 31, 1999, and was therefore uuable to present a combined 
statem ent of revenues, expeuditures, and changes in fund balauce - budget 

(GAAP basis) and actual, for its General Fund and Special Reveuue Fund 
as required by generally accepted accounting principles and Louisiana 
Revised Statute ~ 24:514. Budgets for the Village's General Fund and 
Special Revenue Fuud will be prepared and adopted in accordance with 
Louisiana Revised Statutes ~ 39:1301 through ~ 39:1314 and combined 
statemeuts of revenues, expenditures, aud changes in fund balauce - budget 

(GAAP basis) and actual, for its General Fund m~d Special Reveuue Fuud 
will be presented as required by geuerally accepted accounting principles aud 

Louisimm Revised Statute ~ 24:514. 

A ntieipa/ed Com pletio~ Date: A ugust 3 l, 2000 

Nmuc of Coutaet Person 

(Continued) 

Dennis S. M agee, M ayor 
Village of Vanaado, Louisim~a 
25515 Freem an Laue 
Angle, Louisiana 70426 
(504) 735-0162 



Reference Num ber: 99-,I 

Village of Varnado, Louisiana 

Corrective A ction Plan for Current Year Audit Findings 
For the Y ear Ended Decem ber 31, 1999 

Description of Finding 

Corrective Action Plmm ed 

Schedule 5 

For the year ended December 31, 1999, the Village flailed to prepare m onthly 
financial statements and present them to the Board of Aldem len in violation 
of Louisiana Revised S1atute ~ 33:425. 

M onthly financial statements will be prepared mid presented to the Board of 
Aldermen as required by Louisiana Revised Statute ~ 33:425. 

Anticipated Com pletion Date: August 31, 2000 

Nam e of Contact Person 

Reference Num ber: 99-5 

Description of Fi nding 

Corrective A ction Plmm ed: 

D ennis S. M agee, M ayor 
V illage of Vam ado, Lonisim~a 
25515 Freem an Lane 
Angie, Louisiana 70426 

(504) 735-0162 

For the year ended December 31, 1999, the Village failed to conduct ma 
amm al inventory of its general fixed assets and failed to m aintain an up-to- 
date nm ster file of its gcucral fixed assets in violation of Louisiana Revised 

Statute ~ 39:324. 

An inventory of the Village's general fixed assets will be conducted, and a 
m aster file of its general fixed assets will be established and m aintained as 

required by Louisimla Revised Statute ~ 39:324. 

Anticipated Completion Date: August 31, 2000 

N am e of Contact Pcrson D ennis S. M agee, M ayor 
Village of Vam ado, Louisiana 
25515 Freeman Lane 
Angie, Louisiana 70426 

(504) 735-0162 



Reference Num ber: 99-6 

Village of Varnado, Louisiana 

Corrective A ction Plan for Current Year Audit Findings 
For the Y ear Ended D ecem ber 31~ 1999 

Description of Finding 

Corrective Action Planned 

Schedule 5 

For the ),ear ended December 31, 1999, the Village failed to make daily 

deposits of its fimds in violation of Louisiana Revised Statute ~ 39:1212. 

All of fire Village's funds will be deposited on a daily basis, whenever 
practicable, as required by Louisiana Revised Statute ~ 39:1212. 

Anticipated Completion Date: August 31,2000 

N am e of Contact Person 

Reference Num ber: 99.7 

Description of Finding 

Corrective Action Planned 

Dennis S. M agee, M ayor 
Village of Vam ado, Louisiana 
25515 Freem an Lane 
Angle, Louisimm 70426 

(504) 735-0162 

For fire year ended December 31, 1999, the Village failed to keep conrpletc 
and legible written m inutes of all m eetings of the Board of Alderm en as 

required by Louisiana Revised Statute ~ 42:7. 

Com plete mid legible written m inutes will be kept of all office V illage's open 

meetings as required by Louisiana Revised Statute ~ 42:7. 

Anticipated Com pletion Date: August 31, 2000 

Name of Contact Person 

(Continued) 

Dennis S. M agee, M ayor 
Village ofVam ado, Louisimm 
25515 Freem an Lane 
Angle, Louisiana 70426 

(504) 735-0] 62 



Reference Num ber: 99-8 

Village of Varuado, Louisiana 

Corrective Action Plan for Current Year Audit Findings 
For the Y ear Ended D ecem ber 31, 1999 

Description of Finding 

Corrective Action Plarnled 

Schedule 5 

For file year ended December 31, 1999, the Village paid all of its em ployees 
as if they were independent coutractors with no withholding of taxes and with 
no reporting of tile wages paid in violation of U.S. Treasury Regulation 
31.3102. 

Employee wages will be made subject to withholding by the Village mid 
reported to the appropriate agencies as required by U.S. Treasury  Regulation 
31.3102. 

Anticipated Completiou Date: August 3 l, 2000 

Nanlc of Contact Person 

Reference Num ber: 99-9 

Description of Finding 

Corrective Action Planned 

Demlis S. M agce, M ayor 
Village of Vam ado, Louisimm 
25515 Freem an Lane 
Angie, Louisiana 70426 

(504) 735-0162 

For the fiscal 3,ear ended December 3 l, 1999, tile Village failed to procure 
bonds for persons responsible for m oney in violation of Louisiana Revised 

Statute ~ 33:714. 

A bond w ill be procured for employees responsible for m oney as required by 

Louisiana Revised Statute ~ 33:714. 

Anticipated Completion Date: August 31, 2000 

N an~e of Conta ct Person 

(Contimled) 

Dennis S. M agee, M ayor 
V illage of Varnado, Louisiana 
25515 Freem au Lane 
Augie, Louisiana 70426 

(504) 735-0162 
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Reference Num ber: 99-10 

V illage of V arnado, Louisiana 

Corrective Action Plan for Current Year Audit Findings 
For the Year Ended Decem ber 31, 1999 

Description of Finding 

Corrective A ction Plmm ed 

Schedule 5 

For the year ended December 31, 1999, the Village did not deliver its ammal 
finaueial report to the Louisiana Legislative Auditor within six m onths of file 

close of their fiscal year in violation of Louisiana Revised Statute ~ 33:463. 

A new accounting system will be put in place by the Village to improve its 
financial accounting and reporting and enable it to deliver tim ely annual 
financial reports to the Louisiana Legislative Auditor as required by 

Louisiana Revised Statute ~ 33:463. 

Anticipated Com pletion Date: August 31, 2000 

Nmue of Contac~~. Person Dcmais S. M agee, M ayor 
Village of Varnado, Louisimm 
25515 Freem an Lane 
Angle, Louisiana 70426 

(504) 735-0162 
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Reference Num ber: 99-11 

V illage of Varnado, Louisiana 

Corrective Action Plan for Current Year Audit Findings 
For the Year Ended Decem ber 31, 1999 

Description of Finding 

Corrective Action Planned 

Schedule 5 

A lack of intern al controls over cash and cash disbm senaents was noted for 
the 3,ear ended December 31, 1999: 

Four different individuals signed the M ayo~s name to checks from the 
Village's account throughout the year, one of which was the M ayor's 
signature, and three of which were false signatures 

Checks wdReu to two employees throughout the year were falsely endorsed 
with the employees' names on the back of the checks by the same person who 
wrote the checks and falsely signed the M ayor's nam e to the checks. 

Several checks m ade payable to "Cash" were written from file Village's 
account throughout the year. 

Bm~k account balances were not reconciled to m onthly bmtk statements 

The approval and signature of two elected officials will be required on all 
checks written from the Village's account. The Village's signature card will 
be updated at its bank, and all persons authorized to si~,n checks will sign 
with Iris or her own nam e. Checks will be m ade payable to a specific vendor, 
and em ployees will endorse their own paychecks. 

Anticipated Completion [)ate: August 31, 2000 

Nam e of Contact Person 

(Continued) 

Derails S. M agce, M ayor 
Village of Varnado, Louisiana 
25515 Freem an Lane 
Angle, Louisiana 70426 

(504) 735-0162 



V illage of V arnado, Louisiana 

Corrective Action Plan for Current Year Audit Findings 
For the Y ear Ended D ecem ber 31, 1999 

Reference N m nber: 99-12 

Description of Finding 

Corrective Action Planned 

Schedule 5 

For the year ended Decem ber 3 l, 1999, receipts and disbursem ents of the 
General Fund and Special Revenue Fund were routinely com m ingled, 

causing a major reclassification oflhe revenues and expenditures in each 
fund, with the net am ount of the com m ingled transactions reclassified as an 
interfimd transfer from the General Fund to the Special Revenue Fund. 

Receipts and disbursements of the General Fund and Special Revenue Fund 
w ill not be com m ingled between the funds. 

Anticipated Com pletion Date: August 31, 2000 

Nam e of Conta:t Person Dennis S. M agee, M ayor 
Village of Varnado, Louisiana 
25515 Freem an Lane 
A ngie, Louisiana 70426 

(504) 735-0162 

Section 11 - Internal ('ontrol and Com pliance M aterial to Federal Awards 

N o section 1I filadings. 

Section Ill - M anagem ent Letter 

M anagem ent fiodings tbr the Village of Varnado, Louisiana are included in a separale letter dated June 30, 2000 

(Concluded) 
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Report on Com pliance and on InteFnal Control Structure Over Financial Reporting Based on an Andit of 
Financial Statem ents Perform ed in Accordance with Governm ent A udithlg Standards 

The Honorable M ayor Dennis M agee 
and M cmbers of the Board of Aldenncu 
Village of Vam ado, I,ouisiana 

W e have audited the general purpose financial statements of the Village of Vam ado, Louisiana, as of and for lhe ),ear 
ended December 31, 1999, and have issued our rcpol~ lhereon dated June 30, 2000, which was qualified because of the 

omission of the combined statement of revenues, expenditures, and changes in fund balance - budget (GAAP basis) and 
actual, uncalcgorized cxpenditures of the geueral fund, and unexplained decreases in police fine and occupational license 
rcvenues. Except as discussed in the preceding sentence, we conducted our audit in accordance with generally accepted 
auditing standards and the sta~dards applicable to financial audits contained in Governm entA uditing Standards

, issued 
by the Comptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the Village ofVarnado, Louisiana's general purpose finai~cial 
statements are free of m aterial m isstatement, we performed tcsts of its compliance with certain provisions of laws, 
regulations, contracts, and grants, noncompliance with which could have a direct and lnatclial effect on the 
determination of financial statem ent am ounts. However, providing an opinion on compliance with those provisions was 
not an ol:ticctivc of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed 
ten instances of n oncomplimwe that are required to be rcpolXed under Governmental A uditing Standm 'ds which are 
described in the accompanyil~g schedule of Corrective Action Plan for Current Year Audit Findings as items 99-1 
tln'ougb 99-10. 

Internal Conlrol O ver Finallcial R eporting 

In planning and pcrform ing our audit, we considered the Village ofVam ado, Louisiana's intern al control over financial 
reporting m order 1o dctcm ainc our auditing procedures for the purpose of expressing our opinion on the general purpose 
financial statements and not to provide assurance on the intern al control over filmncial reporting, tlowcvcr, we noted 
certain m atters iuvolvinp the iuternal control over financial reporting and its operation that we consider to be reportablc 
conditions. Rcpollable conditions involve m atters coining to our attention relating to significant deficicncics ill the 

dcsign or operation of the internal control over financial reporting that, in our judgement, could adversely affect the 
Village of Varnado, l,ouisiana's ability to record, process, sununarize, and report financial data consistent with the 
assertions of m anagem ent in the general purpose financial statem ents. Reportable conditions arc described in the 
accompanying schcdu]c of Corrective A ction Plan for Current Y ear Audit Findings as item s 99-11 and 99-12. 
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A Professional A~ unting Cotpclr GIJ~I3 

The ] ]onorable M ayor Dennis M agee 
and M em bers of the Board of A lderm en 
V illage of Varnado, Louisiana 

Page 2 

A m aterial weakness is a condition ill which tile design or operation of one or m ore of the intenlal control com ponents 
does not reduce to a relatively low level the risk that m isstatements in am ounts that would be material ill relation to 
tile general purpose financial statem ents being audited m ay occur and not be detected w ithin a tim ely period by 
employees in the norm al course of perform ing their assigned functions. Our consideration of the internal control over 
financial reporting would not necessarily disclose all matters in the internal control over financial reporting that m ight 
be reportable conditions and, accordingly, would not necessarily disclose atl reportable conditions that are also 
considered to be material weaknesses. However, of the reportable conditions described above, we consider item 99- 
11 to be a m aterial weakness. 

In addition to the internal control and com pliance findings noted above, we are including a separate m anagem ent 
letter dated June 30, 2'000. This m anagement letter details possible courses of action that may be required if the 
V illage of Varnado, Louisiana does not correct tile above-referenced findings. 

This report is intended for tile inform ation of the m anagem ent of the Village of Varnado, Louisiana and tile 
Legislative Auditor. However, Ibis report is a m atter of public record and its distribution is not lim ited. 

Bruce H arrell and Conrpany, CPA s 
A Professional A ccounting Corporation 

June 30, 2000 
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M anagem ent Letter 

M EM BERS 
Aulerican Institute of CPAs 
Society of Louisimm CPAs 

W e have exam ined the general purpose financial statem ents of the Village of Varnado, Louisiana as of and for the 
year ended December 31, 1999. In planning and performing our audit, we considered the internal control structure 
in order to determ ine our auditing procedures for the purpose of expressing our opinion on tile general purpose 
fiuaneia] statelnenls aud not to provide assurance oll tile inlerual coutrol structure. Ill our audit report we listed 
num erous internal control and com pliance findings that if uot corrected w ill seriously lim it the ability of the V illage 
to com ply w ith legal reporting and record-keeping requirem ents. This com pliance is m andatory if the V illage is to 
continue as a separate legal elltity of the State of Louisiana. If the Village does not correct the reported internal 
control and com pliance findings or if the Village determ ines that it is not econom ically feasible to provide tile level 
of accountability required for a local govermrtental entity, other alternatives should be considered. The form at below 
references the reported weaknesses in intern al controls and noncompliance to laws and regulations, lists our audit 
recom m endation, and includes m anagem ent's response to tile recom~neudation. Any reeonnnendation specifcally 
related to com pliance to laws and regulations is listed separately in applicable auditor's reports. 

XVeaknesses in Internal Controls and N oncom pliance to Laws and R egulations 

Twelve instances of weaknesses in internal controls and/or noncom pliance to laws and regulations are detailed in 
Section I of the Schedule of Corrective Action Plan for Carrent year Audit Findings in tile Village's Annual 
Financial P, eport for the year ended Decem ber 31, 1999. These are findings that severely lim it the ability of the 
V illage's m anagem ent to record, process, sum m arize, and report financial data in accordance w ith applicable laws 
and regulations. Com pliance witll these recmnm endations requires a specific com se of action directed toward 
im proved record-keeping, reporting, and accountability for all funds received and expended by tile V illage. lfa 
specific plan of im provem ent is not adopted and im plem ented im m ediately, it is probable that additional legal 
rem edies w ill be taken by local law enforcem ent and state regulatol3, agencies. 

A udit P, ecom m endation 

The num erous findings referenced above are indicative of the Village's general inability to p:rovide for the m ost basic 
financial accounting data. W e recom m end that the V illage im m ediately develop and im plem ent a corrective plan of 
action to correct these deficiencies. ]flhe V illage cannot or does not undertake this recom m endation im m ediately, 
we recom m end that the 'Village unincorporate itself and allow the W ashington Parish Council anti the W ashington 
I'arish Shcriff to assmne the responsibilities aud services currently furbished to the public by the V illage. 
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and M em bers of the Board of A lderm en 
V illage of Varnado, Louisiana 

Page 2 

M anagem ent R esponse 

"Hie V illage will attem pt to correct the twelve findings m entioned above as soon as possible 

It has been our pleasure to perform tbis financial audit for you. W e will be glad to m eet w ith you in trying to provide 
assistance in im plem enting the above recom m endations. 

Respectfully Subm itted 

Bruce H arrell & Com pany, CPA s 
A Professional A ccounting Corporation 


