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IN DEPENDENT AUDITORS' REPORT 

The Honorable Kim P. Stansbury, Judge 
City Court of M organ City 
M organ City , Louisiana 

2~1 Rue 6ea~ m 
Lafayelle, LA 70508 

Phc~  (3181232-4141 
F~ (318) 232-8660 

f f3 Ensl ~ aOe Stru t 
EV~n~ ~ d~e ~  70517 
Pt"o~ (318) 332-4020 
F~ (318) 332-2867 
133 East Waddl 

M~ le.tA 71351 
(318) 253-9252 

F~ (318) 253-8681 
1234 Da'~ Drive, S~te 105 

uon~n oty, t~ 7038o 
Phone(504) 3~4-202o 
Fax (504) 3S4-3020 
4O8 w . cott~  ~'~eet 
~le Pa~ .t~ 70~ 6 
Pno~ (318) 3~ .27~ 
Fax (318) 363-3049 
332 W . S~xlh Avec~e 
COchin. LA 7C~55 

Phone (318) 639-4737 
F~ (318) 639-4568 

W e have audited the accompanying general purpose financial statements of the City Court of M organ 
City, a component unit of the City of M organ City, Louisiana, as of and for the year ended Decem ber 31, 1999, 
as listed in the table of contents. These general purpose financial statements are the responsibility of the 
management of the City Court of M organ City. Our responsibility is to express an opinion on these general 
purpose financial statements based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the standards 
applicable to financ al audits contained in Govern ment Auditin~ Standards. issued by the Comptroller General 
of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of m aterial m isstatement. An audit includes exam ining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statem ents. An audit also includes 
assessing the accounting principles used and significant estim ates m ade by m anagement, as well as evahmting 
the overall financial statem ent presentation. W e believe that our audit provides a reasonable basis for our 
opinion. 

In our opinion the general purpose financial statem ents referred to in the first paragraph present fairly, 
in all material respects the financial position of the City Court of M organ City, as of December 31, 1999, and 
the results of its operations for the year then ended in conform ity w ith generally accepted accounting principles. 

In accordance with Government Auditing_Standard..~s, we have also issued a report dated June 29, 2000 
on our consideration of the City Court of M organ City's internal control over financial reporting and our tests 
of its compliance w ith certain provisions of laws and regulations. 
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M organ City, Louisiana 
June 29, 2000 

K older, CItampagne, Siaven & Rainey, LLC 
Certified Public Accountants 



GENERAL PURPOSE FINANCIAL STATEM ENTS 
(COM BINED STATEM ENTS - OVERVIEW ) 



 



CIT Y COURT OF M ORGAN CITY 
M organ  City, Louisi~x~ 

Combined Statement of Revenues, Expenditures and Changes in Fund Balance 
Governm ental Fund Types 

For the Year Ended Dece mber 31, 1999 

Revenues: 
Fees, charges, and commissions for services: 
Cottrt costs, fees, and fines 
hatetest income 
M isce llaneous 

]'oVal revenues 

Expenditures: 
General govern ment: 
Operating services 
M aterials at~d supplies 
Travel and other charges 
Public Safety 
Capital outlay 

Total expenditur es 

Excess (deficiency) of revenues over expenditures 

Fund balances, beginning 

Fund bnlances, ending 

"~a~ a~ p~ying aote~ ~  ~.a i~tcgm~ pad. ~f kki~ statement 

Special 
Revenue Fun d Total 

General DWI Speeiat (Memorandum (hal),) 
Fund Cost Fun d lZJ~ ''" 1998 

84,216 $ 2,800 $ 87,016 
1,301 2,701 4,002 
2,871 2,871 

-- -- gg,Jgg- 5,~Ol -~37gg9- 

67,317 
14,848 
4.842 

67,317 
14,848 
4,842 

33,300 33,300 

- -- ~ r- 33500 r~ r 
1,381 (27,799) (26,418) 

43,580 

44,961 

6~513 

$ 39.714 $ 84,675 

$ 90,730 
4,838 
500 

96.068 

35,469 
30,993 
6,355 
6,355 
24,807 
97,624 

(1,556) 

12,649 

$ 111,093 



(I) 

CITY COURT OF M ORGAN CITY 
M organ City, Louisiana 

Notes to Financial Statements 

Sum m ary of Sienificant Aceountin~ Policies 

CityCourts arecreated under the authority ofLSA-RS 13:1871 et seq. The CityCourt of M organ 
City accounts for the operation of the court's office. The follow ing in a summ ary of certain 
significant policies: 

A . Basis of Presentation 

The accounting and reporting policies of the City Court of M organ City conform 
to generally accepted accounting principles as applicable to governm ents. Such 
accounting and reporting procedures also conform to the requirem ents of Louisiana 
Revised Statutes 24:517 and to the guides set forth in the industry audit guide, .Audits of 
State and Local Governm ental Units. 

B. Financial Reporting Entity 

The city court judges and marshals are independently elected officials. However, 
the city court is fiscally dependent on the City of M organ City for office space, 
courtrooms, and related utility costs, as well as partial funding of salary costs. Because the 
city court is fiscally dependent on the city, the city court was detemlined to be a 
component unit of the City of M organ City, the financial reporting entity. These financial 
statements report only the activities of the City Court of M organ City, the component unit. 

C. F.u_ nd Accountim~ 

The ac6tounts of the City Court of M organ City are organized on the basis of funds 
and account groups, each of which is cousidered a separate accounting entity. The 
operations of each fund are accounted for with a separate set of self-balancing accounts 
that comprise its assets, liabilities, fund equity, revenues, and expenditures. Government 
resources are allocated to and accounted for in individual funds based upon the purposes 
for which they are to he spent and the m eans by which spending activities are controlled. 
The funds presented in the financial statements are described as follows: 

Governm ental Funds - 

General Fund 

The general fund is the general operating fund of the City Court. It is used to 
account for all financial resources except those required to be accounted for in another 
fund. 

Special revenue funds 

Special revenue funds are used to account for the proceeds of specific revenue 
sources (other than expendable trusts or major capital projects) that are legally restricted 
to expenditures for specified purposes. 



Agency Funds 

CITY COURT OF M ORGAN CITY 
M organ City, Louisiana 

Notes to Financial Statements (continued) 

The agency funds are used as depositories for civil suits, cash bonds, fees, et cetera. 
Disbursements from these funds are made to various governmental agencies, litigants in 
suits, et cetera, in the manner prescribed by law. Agency funds are custodial in nature 
(assets equal liabilities) and do not involve the measurement of results of operations, 

D . General Fixed Assets and Lone-Term Obligations 

The accounting and reporting treatment applied to the fixed assets and long-term 
liabilities associated with a fund are determ ined by its measurem ent focus. A ll 
govern mental funds are accounted for on a spending or "financial flow" m easurem ent 
focus, and only current as sets and current liabilities are generally included on their balance 
sheets. 

Fixed assets used in governmental fund type operations (general fixed assets) are 
accounted for in the General Fixed Assets Account Group, rather than in governmental 
fund types when purchased. No depreciation has been provided on general fixed assets. 

All fixed assets are stated at historical cost or estimated historical cost if actual 
historical cost is not available. Donated fixed assets are stated at their estimated fair 
m arket value on the date donated. Estimated am ounts are im m aterial in relation to total 
fixed assets. 

Long-term obligations expected 
accounted for in the General Long-Term 

E. Basis of Accounting 

to be financed from governrnental funds are 
Debt Account Group. 

Basis of accounting refers to when revenues and expenditures are recognized in the 
accounts and reported in the financial statements. Basis of accounting relates to the tim ing 
of the m easurements m ade, regardless of the m easurement focus applied. 

All govern mental funds are accounted for using the m odified accrual basis of 
accounting. Their revenues are recognized when they become measurable and available 
as net current assets. 

Expenditures are generally recognized under the m odified accrual basis of 
accounting when the related fund liability is incurred. 



CITY COURT OF M ORGAN CITY 
M organ City, Louisiana 

Notes to Financial Statements (continued) 

F. Bu_._dgetary Practice 

City Courts are not required under Louisiana Revised Statute 39:1301 et seq
. to 

adopt a budget and the City Court of M organ City has elected not to prepare a budget
. 

Accordingly, budgeted figures are not included in this financial report. 

G . Em nlovee Retirement Benefits 

H. Total Colum ns on Combined Statements - Overview 

(2) Cash 

Total colum ns on the Com bined Statem ents - Overview are captioned 
M em orandum Only to indicate that they are presented only to facilitate financial analysis

. 

Data in these colum ns do not present financial position or results of operations in 
conform ity with generally accepted accounting principles. Neither is such data 
com parable to a consolidation. Interfund elim inations have not been m ade in the 
aggregation of this data. 

Under state law, City Court may deposit funds within a fiscal agent bank organized under the laws 
of the State of Louisiana, the laws of any other state in the Union

, or the laws of the United States. The 
City Court m ay invest in certificates and time deposits of state banks organized in Louisiana

. At 
December 31, 1999, City Court has cash balances (book balances) totaling $186,255 as follows: 

Cash on Hand $ 150 
Dem and deposits 59,422 
Tim e deposits 126,653 

$ 186,225 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or 
the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit 
insurance m ust at all tim es equal the am ount on deposit w ith the fiscal agent bank. 

These securities are held in the name of the pledging fiscal agent bank in a holding or custodial 
bank that is m utually acceptable to both parties. Deposit balances (bank balances) at December 31, 1999, 
totaled $191,818 and are fully secured from risk by federal deposit insurance. 



CITY COURT OF M ORGAN CITY 
M organ City, Louisiana 

Notes to Financial Statements (continued) 

Pledged securities in Category 3 includes uninsured or unregistered investments for which the 
securities are held by the broker or dealer, or by its trust department or agent, but not in the City Court's 
name. Even though the pledged securities are considered uncollateralized (Category 3) Louisiana 
Revised Statute 39:1229 im poses a statutory  requirement on the custodial bank to advertise and sell the 
pledged securities within 10 days of being notified by the City Court that the fiscal agent has failed to pay 
deposited funds upon demand. 

(3) General Fixed Assets 

The following is a summary of the changes in general fixed assets for the year 

(4) 

Balance, 

January 1, Decem ber 31 
1999 A dditions D eletions 1999 

Furniture, fixtures, and equipment $129,071 $ $ $ 129,071 

lnterfim d Receivables and Payables 

Details of interfund receivables and payables at Decem ber 31, 1999 are as follows 

General Fund 

Special Revenue Fund 

Agency Funds: 
Fines and Costs Fund 

Civil Court Fund 

Bond Fund 

Totals 

Interfund 
Receivables 

$ 14,051 
200 

21,047 

174 

$ 35,472 

lnterfund 

Payables 

174 

4,307 

4,789 

26,202 

$ 35,472 



(5) 

(6) 

ilures o 

CITY COURT OF M ORGAN CITY 
M organ City, Louisiana 

Notes to Financial Statements (continued) 

The cost of some expenditures for the operation of the City Court of M organ City, as required by 
Louisiana Revised Statute 13:1889, ispaid bytheCityofM organ City, Louisiana. Such expendittlres 
are not included in the accom panying financial statements. 

ntereovernm ental - City of M organ City 



SUPPLEM ENTAL INFORM ATION 



CITY COURT OF M ORGAN CITY 
M organ City, Louisiana 

Impact of Year 2000 on Computer Programs (Unaudited) 

The Year' 2000 issue is the result of computer programs being written using two digits rather than 
four to define the applicable year. Any of the City Court's computer programs that have time sensitive software 
m ay recognize a (late using "00" as the year 1900 rather than the year 2000. This could result in a system failure 
or m iscalculations causing disruptions of operations, including among other things, a tem porary inability to 
process transactions or engage in similar norm al business activities. 

The City Court has completed an inventory of computer systems and other electronic equipment that may 
be affected by the year 2000 issue and that are necessary  to conducting the City Court's operations and have 
identified such system s as being the City Court's network of com puters used for financial reporting purposes. 

The City Court's system and personal computers have been assessed, remediated and tested 

The City Court's custom ized software program s have been assessed, rem ediated and tested 

No contracted amounts are committed to these projects as of December 31, 1999 

Because of the unprecedented nature of the Year 2000 issue, its effects and the success of related 
remediation efforts w ill not be fully determ inable until the year 2000 and thereafter. M anagement cannot assure 
that the City Court is or will be Year 2000 ready, that the City Court's remediation efforts will be successful in 
whole or in part, or that parties with whom the City Court does business will be yem 2000 ready. The City Court 
is utilizing external resources to identify and test the system s for Year 2000 com pliance. 

12 



SCH EDULES O F INDIVIDUAL FUND S 



Fines and Costs Fund 

AG EN CY FUN DS 

To distribute bonds, fines, and costs from crim inal proceedings to the appropriate governmental entity 

Civil Court Fund 

To account for the receipt and subsequent disbursem ent of civil docket fees, sm all claim s fees, and 
garnishm ents. 

Bond Fund 

To account for the collection of bonds, fines, and costs in crim inal proceedings 

14 



 

ASSETS 
Cash 
Due from olhet funds 

I3ABILITIES 

Due to judge 
Due to others 
Due to other funds 
Due to governmental units 

Total liabilities 

CITY COURT OF M ORGAN CITY 
M organ City, Louisiana 

Fiduciary Fund Type - Agency Funds 

Combining Balance Sheet 
December 31,1999 

Fines and 
Costs 
Fund 

$ 66 
21.047 

Civil Court 
Fund 

Bond 
Fund 1999 1998 

$ 48,828 $ 31~55 $ 80,549 
174 21,221 

$ 21,113 $ 

$ 

4,307 
16.806 

48,828 $ 31,829 $ 

12t6 $ 
40,069 
4.789 
2,254 

$ 76,674 
34,361 

101,770 $ 111,035 

$ 1,716 
5~27 45~96 
26,202 35,298 

19.060 

$ 21,113 $ 48,828 $ 31,829 $ 101,770 

$ 1,703 
34,759 
44,351 
30,222 

111,035 



Balances. beginning of year 

Additions: 
Deposits- 
Civil suits and gamislunents 
Fines and court costs 
Transfers from bond fund 

Total additions 

CITY COURT OF M OROAN CITY 
M organ City, Louisiana 

Fiduciary Fund Type - Agency Funds 

Combining Statement of Changes in Assets and Liabilities 
For tile year Ended December 31. 1999 

Reductions: 
Deposits settled to: 
Acadian s Criminslistic Laboratory 
City Court of M organ City 
DW I Special Cost Fund 
Fines and Costs Fund 
General Fund 

City of Morgan City 
Indigent Defender Board 
Louisiana Rehabilitafon Services 
Judge 
Judges Supplemental Compensation Fund 
Marshel's Cost Fund 
State Crime Victim's Cost Fund 
Suprem e Court 
Other 
Refunds 

Total reductions 

Balances, end of year 

Fines and 
Costs 
Fund 

Civil Court 
Fund 

Bond 
Fund 

Totals 
999 1998 

$ 67 $ 35,689 $ 40,918 $ 76,674 $ 80,668 

327.732 
327.732 69.22 

8,709 

3,400 

55,853 
172,892 
39,585 
3.300 

33,930 
3,840 
4,524 
1.700 

327.733 

$ 66 

32L 133 
69,221 
327,133 
327.732 

04,910 368,051 800,760 

475 

30,201 
7,184 
9,812 

8,410 

3,400 
327,732 327,732 

56,328 
172,892 
39,585 
3,300 
30,201 
7,184 
43,742 
3,840 
4,524 
10,110 

8,664 8,664 
56,082 336,396 720,211 

$ 48,828 $ 31,655 $ 80,549 

8,370 

767.318 



COM PLIANCE, INTERNAL CO NTROL 
AND OTH ER INFORM ATION 



C E*url~  Ko~d~r, CPA 
R~sel F ~ n,a. CPA 

C.t~l Ra~neV, CPA 
C~ rad O C~lLp~ n, CPA 
P Troy Cour ~ . CPA 

P~ rf ~  Sctu'~ , CPA 
Mer~ T Th,bodea~ , CPA 
C,~  K Tr=bod~ s~, Jr, CPA 
K~*y M Dc~cet. CPA 
Y,~y~ff> J Rscha~ CPA 

KO LDER, CHAM PAG NE, SLAVEN & RA INEY, LLC 
CERTIFIED PUBLIC ACCOUNTANTS 

REt'ORT ON COM PLIANCE AND ON INTERNAL CON TROl. 
OVER FINANCIAL REPORTING BASED ON AN A UDIT OF 
FIN AN CIAL STATEM ENTS PERI~'ORM ED IN ACCORDAN CE 

W ITH GOVEI~NM ENT AUDITING STANDARDS 

The Honorable K im P. Stansbury, Judge 
City Court of M organ City 
M organ City, Louisiana 

234 R~ Bea~egard 
Laramie. LA 7OSO.B 

P~o~ (3~8) 232-414t 
F~ (3 ~8) 232-8660 

113 Easl ~ttdQe SVeet 
B~ea~ Br~0Oe, LA 70517 
Pt.:~  (31s) 3324o2o 
F~ [818) 332-2867 

133 Ee~I W ad~l 
Mad<s~le. LA 71351 
Pho~~ (318) 253-9252 
F~ (318) 253-8681 

1234 Oa~d t~cb/e. Sute 105 
M~g~n c~lv, LA 7038O 
Pho~ (504) 38~2020 
F~ (504) 38~3C~O 

408 W ~  ~;Veet 
VII~ Platle, I~, 7C566 
Pho~ (818) 363-2792 
F~ (3~8) 363-30~9 

332 W S~xth Avenue 

Phone (318) 639-4737 
F~ (318) 639~45~8 

W e have audited the general purpose financial statements of the City Court of M organ City, a com ponent 
unit of the City of M organ City, Louisiana, as of and for the year ended Decem ber 3 l, 1999, and have issued our 
report thereon dated June 29, 2000. W e conducted our audit in accordance w ith generally accepted auditing 
standards and the standards applicable to financial audits contained in Government Auditirtg Standards, issued 
by the Com ptroller General of the United States. 

Internal Control Over Financ 

In planning and perform ing our audit, we considered the City Court of M organ City's internal control 
over financial reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion 
on the general purpose financial statements and not to provide assurance on the internal control over financial 
reporting. However, we noted a certain matter involving the internal control over financial reporting and its 
operation that we consider to be a reportable condition. Reportable conditions involve m atters com ing to our 
attention relating to significant deficiencies in the design or operation of the internal control over financial 

reporting thal, in our judgment, could adversely affect the City Court of Morgan City's ability to record, process, 
sum m arize and report financial data consistent with the assertions of m anagem ent in the general purpose 
financial statements. 

MEMBER OF 
~ E RIC~  INSTITUTE OF 

CERTIFIED P~JSLK: ACCOUNTANTS 
SOClEW  OF tOJlSW ~A 

CERTIFIED FUBL~C ACCO~INT~ r(s 



lnadeuuate Seereuation of A ccountine Functions 

Finding 

Due to the small number of employees, the City Court did not have adequate segregation of functions 
w ithin the accounting system , 

Recom m endatioa: 

Based upon the size of the operation and the cost-benefit of additional personnel, it may not be feasible 
to achieve com plete segregation of duties. 

Response 

N o response is considered necessary 

A m aterial weakness is a condition in which the design or operation of one or m ore of the interoal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would 
be m aterial in relation to the financial statements being audited m ay occur and not be detected w ithin a timely 
period by em ployees in the normal course of perform ing their assigned functions. Our consideration of the 
internal control over financial reporting would not necessarily disclose all m atters in the internal control that 
m ight be reporkable conditions and, accordingly, would not necessarily disclose all reportable conditions tbat are 
also considered to be m aterial weaknesses. W e believe the reportable condition described above is a m aterial 
weakness. 

This report is intended for the information of the City Court of M organ City. However, this report is a 
m atter of public record and its distribution is not lim ited. 

M organ City, Louisiana 
June 29, 2000 

Koider, Champagne, Slaven & Rainey, LLC 
Certified Public Accountants 



CITY COURT OF M ORGAN CITY 
M organ City, Louisiana 

Schedule of Findings 
For the Year Ended Decem ber 31, 1999 

Part 1. Sum m ary of Auditor's Results 

An unqualified opinion was issued on the financial statem ents 

A reportable condition in internal control was disclosed by the audit of the financial statem ents and tile 
condition is considered a m aterial weakness. 

The audit did not disclose any instances of noncompliance which are m aterial to the financial statements 

A m anagem ent letter was not issued. 

Part I1. Findings_  which are required to be reported in accordance with genera l!y..Lccec_Et_ed Governmenta 
Auditing.~tandards: 

See corrective action plan for current year findings 
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