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Independent Auditor's Report 

GP, AV ITY DRAINAGE I)ISTR1CT NO . 5 
OF CA M ERON PARISlt 

Grand Chenier, Louisiana 

1 have audited the general purpose financial statem ents of Gravity D rainage D istrict 
No. 5 of Cam eron Parish, a com ponent unit of the Cam eron Parish Police Jury, as of 
December 31, 1999, and for the year then ended, as listed in the table of contents. 
These general purpose financial statem ents are the responsibility of G ravity D rainage 
D istrict N o. 5's m anagem ent. M y responsibility is to express an opinion on tl~esc 
general purpose financial statem ents based on m y audit. 

1 conducted m y audit in accordance w ith generally accepted auditing standards and 
Governm ent Auditing Standards, issued by the Com ptroller General of the United 
States. Those standards require that I plan and perform  the audit to obtain reasonable 
assurance about w hether the general purpose financial statem ents arc flee of m alcrial 

m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am nunts and disclosures in lhe general purpose financial statem enls. An audil also 
includes assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as w ell as evaluating the overall financial statem ent presentalion. 1 
believe that m y audit provides a reasonable basis for m y opinion. 

In m y opinion, tile general purpose financial statem enls rcferred to in Ihe first 
paragraph present fairly, in all m aterial respects, the financial position of Gravity 
Drainage D istrict N o. 5 of Cam eron Parish as of Decem ber 31, 1999, and the results 
nf operations for the year then ended in conform ity w ith generally accepted accounting 

principles. 

In accordance w ith Government Auditing Standards', l have also issued a repor! dated 
June 29, 2000 on Gravity Drainage District No. 5 of Cam eron Parish's com pliance 
w ith law s and m y consideration of the agency's internal control over financial 
reporting. That report is an integral part of an audit perform ed in accordance w ith 

Government Auditing Standards and should be read in conjunction with this report in 
considering the results of m y audit. 

June 29, 2000 
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G ENERAL PURPO SE H NAN CIAL STATEM EN TS 

(OVERVIEW ) 



 

GRAVITY 1)RA INAG E DISTRICT NO . 5 
OF CA M ERO N PARISH 
Grand Chenier, Louisiana 

GOVERN M ENTAL FU N D TYPE - GENERAL FUN D 

A SSETS 
Cash 
Receivables - ad valt)rem taxes 

TOTAL A SSETS 

Balance Sheet, D ecem ber 31, 1999 

I,IABII.ITIES AND FUNI) EQUITY 
l.iabilities - accounts payable 
Fund Equity - lurid balance - 
unreserved - undesignated 

TOTAL LIABII~ITIFS AND FUN1) F, QUITY 

The accom panying notes are an integral parl of this stalem ent 

Slalem en! A 

$465,719 
106,493 

$572,212 

$3,608 

568,604 

$572,212 



 

GRAVITY D RAIN AGE DISTRICT N O . 5 
OF CA M ERO N PARISIt 
G rand Chenier, l.ouisiana 

GO VERNM ENTA L FUN D TYPE - GEN ERAL FUN D 

Slalem enl of Revenues, Expenditures, and 
Changes in Fund Balance 

For the Year Ended Decem ber 31, 1999 

REVEN UES 
Ad valorem taxes 
Perm it fees 
U se of m oney and property - interest earnings 

Total revenues 

EX PENI)I TUR ES 
Current - public wolks - operating services 
I nlergovcrnm enlal 

Total expenditures 

EXCESS O F REVENUES O VER EXPEND ITURES 

I,'UNI) BALAN CE AT BEG INNIN G O F YEAR 

FUNI) BA LAN CE AT END O F YEAR 

The accom panying notes are an integral part of this statem ent 

Stalem enl B 

$85,444 
4,279 
18,734 
108,457 

43,696 
3,608 

47,304 

61,153 

507.451 

$568,604 



GRAVITY DRAINAGE I)ISTRICT N O . 5 
OF CAM ERON PARISH 
Grand Chcnier, Louisiana 

Notes to the Financial Statem ents 
A s of and for the Year Ended Decem ber 31, 1999 

1. SUM M A RY O F SIG N IFICAN T A CCO U NTIN G PO LICIES 

Gravity l)rainage D istrict No. 5 of Cam eron Parish was created on Septem ber 9, 1962, as a political 
subdivision of the State of Louisiana under the provisions of Louisiana Revised Statutes 38:1751-1802, 
and was established for tile purpose of opening and m aintaining all natural drains in tile district where 
drainage is accolnplished using the natural force of gravity. The district is governed by a board of 5 
cmnm issioners who arc appointed by the Cam eron Parish Police Jury. The com m issioners do not receive 
com pensation lot serving ou the board. 

A . REPO RTIN G ENTITY 

A s the governing authority of the parish, for reporting purposes, the Cam eron Parish Police 
Jury is the financial reporting entity for Cam eron Parish. The financial reporting entity consists 

of (a)the primary government (police jury), (b) organizations for which lhe primary 
government is financially accountable, and (c) other organizations for which the nature and 
significance of their relationship with the prim ary governm ent are such that exclusion would cause 
the reporting entity's financial statem ents to be m isleading or incomplete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for 
determ ining which com ponent units should be considered part of the Cam eron Parish Police Jury 
for financial reporting pro 'poses. The basic criterion for including a potential com ponent unit 
w ilhiu the rcpor(ing entity is financial accountability. The GASB has set forth criteria to be 
considered in determ ining financial accountability, This criteria includes: 

1. Appointiug a voting majorily of an organization's governing body, and 

a. The ability of the police jury to impose its will on that 
organization and/or; 

b. The potcutial for the organization to provide specific financial 
benefits to or im pose specific financial burdens on the police 

jury. 

2. Organizations for which the police jury does not appoint a voting 
majority but are fiscally dependent on the police jury. 
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GP, AV ITY DRAINAGE D ISTRICT NO . 5 
O F CAM ERO N PA RISIt 
G rand Chcnier, l,ouisiana 

Notes In tile Iqnancial Statelnents (Continued) 

Organizations for which the reporting entity financial statem ents would 
be m isleading if data of the organization is not included because of the 
nature or significance of the relationship. 

Because lhe police jury appoints all board members of the district and can impose its will on 
tile district, the district was determ ined to be a component unit of the Cam eron Parish Police Jury, 
the financial reporting entity. The accom panying financial statem ents present inform ation only 

on the funds maintained by the district and do not present information on the police jury, the 
general governm ent services provided by that govermnental unit, or the other govcrmnental unils 
that com prise the financial reporting entity. 

B. FUND AC CO UNTIN G 

The dislricl uses funds and account groups to report on its financial position and the results 
of its operations. Fund accounting is designed to dem onstrate legal com pliance and to aid financial 
m anagem ent by segregating transactions related to certain governm ental functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts that comprises its 
assets, liabilities, fund equity, revenues, and expenditures. An account group, on the other hand, 
is a financial reporting device designed to provide accountability for ccrtaiu assets and liabilities 

(general fixed assets and general long-term debt) that are not recorded in the "funds" because they 
do not directly affect net expendable available financial resources. They are concerned only w ith 
the m easurem cn! of financial position, not w ith the m easurclnent of results of operations. 

l:uuds are classified into three categories; governm ental, proprietary, and fiduciary. Each 
category, in turn, is divided into separate "fund types". Governm ental funds are used to account 
for a governm ent's general activities, w here the focus of attention is on the providing of services 
to the public as opposed to proprietary funds where the focus of attention is on recovering the cosl 
of providing services to the public or other agencies through service charges or user fees. 
Fiduciary funds arc used to account for assets held for others. The district's current operations 

require the use of only governmental fund types (General Fund). All financial resources of the 
district are accounted for in this fund. General operating expenditures are paid from this fund. 

C . FIX ED A SSFTS 

The districl does not ow n any general fixed assets. D rainage work is perform ed by contract 
abor, which supplies its ow n tools and equipm ent to m aintain drains, ditches, and canals. 
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GP, AV ITY D RAIN AG E D ISTRICT N O . 5 
O F C AM ERO N PA RISIt 
G rand Chenier, l,nuisiana 

Notes to the Financial Statements (Continued) 

D . BA SIS (IF ACCO UN TING 

The financial reporting treatm ent applied to a fund is determ ined by its m easurement lbcus. 
All govern m ental funds are accounted for using a current financial resources measurem ent focus. 
W ith this m easurem ent focus, only current assets and current liabilities are generally included on 

the balance shech Operating statements for these funds present increases (i.e., revenues and other 
financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. 

The m odified accrual basis of accounting is used for reporting all governm ental fund types. 
U nder the m odified accrual basis of accounting, revenues are recognized when susceptible to 

accrual (i.e., when they become both measurable and available). "M easurable" means the amount 
of the transaction can be determ ined and "available" m eans collectible w ithin the current period 
or soon enough thereafter to be used to pay liabilities oflhe current period. The district uses the 
follow ing practices in recognizing and reporting revenues and expenditures: 

R evellUeS 

Ad valnrcm taxes are recorded in the year the taxes are due and payable. Ad valorem 
taxes are assessed on a calendar year basis and attach as an enforceable lien and becom e 
due and payable on the date the tax rolls are filed with the recorder of m ortgages. 
Louisiana Revised Statute 47:1993 requires that the tax roll be filed on or before 
N ovem ber 15 of each year. A d valorem taxes becom e delinquent if not paid by 1)ccem bcr 

31. The taxes are norm ally collected in Decem ber of the current year and January and 
February of the ensuing year. 

Interest incom e on interest bearing dem and deposits is recorded at the end of lhe m onth 
when credited by the bank. 

Based on the above criteria, ad valorem taxes have been treated as susceptible to 
accrual. 

Expenditures 

13xpenditures are generally recognized under the m odified accrual basis of accounting 
when the related fund liability is incurred. 
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G RAVITY I)RA1NAGE D ISTRICT NO . 5 
O F CAM ERO N PA R1SII 
G rand Chcnier, 1.ouisiana 

Notes to the Financial Statements (Continued) 

E. BUD G ET I~'R AC TICES 

l.ouisiana law exem pts all special districts created before Decem ber 31, 1974, from tile 
requircnacnts of the I.ocal Governm ent Budget Act. G ravity Drainage District No. 5 of Cam eron 
Parish w as created on Septem ber 9, 1962, and accordingly, is exem pt from the budgetary 
requirem ents. M anagem ent has determ ined that, due to the am ount and nature of the 
expenditures, the adoption of a budget is not required for control purposes. Accordingly, the 
gravity drainage district did not adopt a budget for the year ended D ecem ber 31,1999; therefore, 
the accom panying financial statem ents do not include a com parison of revenues and expenditures 
to budget. 

F. CASH AND CASH EQUIVALENTS 

Under state law , the district m ay deposit funds w ithin a fiscal agent bank organized under the 
laws of the Stale of Louisiana, the law s of any other state in the union, or the law s of the United 
States. The disllict m ay invest in certificates and tim e deposits of state banks organized under 
Louisiana law and national banks having principal offices in Louisiana. At December 31, 1999, 

the district has cash and cash equivalents (book balances) totaling $465,719, as follows: 

l)en'mnd deposils 
Tim e deposits 

Total 

$90,719 
375,000 

$465,719 

These deposits are stated at cost, w hich approxim ates m arket. U nder state law , these deposits, 
or the resulting bank balances, m ust be secured by federal deposit insurance or Ibe pledge of 

securities owned by the fiscal agent bank. Cash and cash equivalents (bank balances) at l)ecembcr 
31, 1999, are secured as follow s: 

Bank balances 

Federal deposit insurance 

Pledged securities (uncollateralized) 
Total 

$465,719 

$200,000 
400,147 

$600,147 

Because the pledged securities are held by a custodial bank in the nam e of the fiscal agent bank 

rather than the name of the district, they are considered uncollateralized (Category 3) under the 
provisions of GASB Codification C20.106; however, Louisiana Revised Statute 39:1229 im poses 
a slalulory requirem ent on the custodial bank to advertise and sell the pledged securitics w ithin 
10 days of being notified by the district that the fiscal agent has failed to pay deposited funds upon 
dem and. 
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GRAV ITY DRAINAG E I)ISTR1CT NO . 5 
OF CA M ERO N PAR1SII 
G rand Chenier, Louisiana 

Notes to the Financial Statements (Continued) 

G . VACATION/SICK LEAVE PO LICY 
A ND PEN SIO N PLAN 

The districl has no em ployees; therefore, the district does not have a form al policy on vacation 
and sick leave and does not contribute to a pension plan. 

H . RISK M ANA G EM ENT 

Tile district is exposed to various risk of loss related to torts; thefts of, dam age to, and 

destruction of assets; errors and omissions; and injuries to employees. To handle such risk of 
loss, the dislrict m aintains surety bond coverage, a general liabilily policy, and an erlors and 
om issions policy. No claim s were paid on any of the policies during the past three years which 
cxcceded the policies' coverage am ount. 

2. LEVII,;I) TAX ES 

Thc district has all authorized tax m illage of 5 
district. The tax expires w ith the 2006 tax roll. 
levied 5.83 m ills. 

13 m ills for general m aim enance and operation of tile 
For the year ended Decem ber 31, 1999, the district 

The following are tile principal taxpayers for tile parish and their 1999 assessed valuation (amounts 
expressed ill thousands): 

N atural G as Pipeline Com pany of A m erica 

A NR Pipeline Com pany 
Dynegy M klstream Incorporated 
Transcontinental G as Pipeline 
Texas Eastern Transm ission Corporation 
lliglnan Barge Lines 
Om ega l'rotein 
Tenneco 
Transcanada G as Processing U SA 
BP - Am oco 

Tota 
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PercClll Of Assessed Total Assessed 
V aluation Valualion 

$8,393 
6,809 
4,802 
4,344 
3,844 
3,465 
3,023 
3,011 
2,442 
2,361 

$42,494 

6.31% 
5.12% 
3.61% 
3.27 % 
2.89% 
2.61% 
2.27% 
2.26% 
1.84% 
1.77% 

31.95% 



G RAV ITY DRAINAGE D ISTRICT NO . 5 
O F CA M ERO N PA R1SII 
G rand Chenier, l,ouisiana 

Notes to the Financial Statemcnls (Conlinued) 

3. LITIG ATIO N AND C1,A1M S 

The district is not involved in any litigation at l)ecem ber 31, 1999, nor is it aware of any unasserled 
claim s. 



Indepeudeut A uditor's Reports Required 
by Governm ent A uditing Standards 

The follow ing independent auditor's reports on com pliance and internal control are presented in 
com pliance w ith the requirem ents of Governm ent Auditing Standards, issued by the Com ptrollcr General 
of che [lulled Stales, and the Louisiana Governm entalAudit Guide, issued by the Society of Louisiana 
Certified Public Accountants and the Louisiana Legislative Auditor. 
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Indel)eodent Auditor's Report on Conlpliance 
and Internal Control O ver Film ncial Reporting 

GRAV ITY DRAINAGE I)ISTRICT N O . 5 
O F CA M ERO N PA RISH 

Grand Chenier, l~ouisiana 

l have audited the general purpose finaucial statem ents of Gravity I)rainage D istrict 
No. 5 of Cam eron Parish, a colnponent unit of the Cam eron Parish Police Jury, as of 
and for the year ended Decem ber 31, 1999 and have issued m y report thereon dated 
June 29, 2000. I conducted m y audit in accordance w ith generally accepted auditing 
standards and the standards applicable lo financial audits contained in Goverm nent 
Auditing Standards, issued by lhe Com ptroller G eneral of the U nited Slates. 

Com pliance 
As part of obtaining reasonable assurance about whether Gravity Drainage D istrict No. 
5 of Cam eron Parish's financial statem ents are free of m aterial m isstatem ent, 1 
perform ed tests of its compliance w ith certain provisions of law s, regulalions and 
conlracts, noncom pliance w ith which could have a direct and m aterial effect on the 
determ ination of financial am ounts. However, providing an opinion on com pliance 

with those provisions was not an objective of my audit and, accordingly, 1 do not 
express such an opinion. 3"he results of m y tests disclosed no instances of 
noncom pliance that are required to be reported under Government Auditing Standards. 

Internal Control O ver Financial Reporting 
In planning and perform ing m y audit, I considered Gravity Drainage D istrict No. 5 of 
Cam eron Parish's internal control over financial reporting in order to determ ine m y 
auditing procedures for the purpose of expressing m y opinion on the financial 
statem enls and not to provide assurance on the internal control over financial 
reporting. M y consideration of the internal control over financial reporting would not 
necessarily disclose all m atters in the internal control over financial reporting that 
m ight be m aterial w eaknesses. A m alerial weakness is a condition in which the design 
or operation of one or m ore of the inlernal control com ponents does not reduce to a 
relatively low level the risk that m isstatem ents in am ounts that w ould be m aterial in 
relation to tile financial statem ents being audited m ay occur and not he detected w itlfin 
a tim ely period by em ployees in the norm al course of perform ing their assigned 
functions. ] noted no m atters involving the internal control over financial reporting 
and its operation that I considcr to be m aterial weaknesses. 
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G RAV ITY DRAINAGE DISTRICT N O . 5 
O F CA M ERO N PA RISIt 

G rand Chenier, Louisiana 
Independent Auditor's Report on Com pliance 
And Internal Conlrol Over Financial Reporting, etc 
Decem ber 31. 1999 

This report is inlended for the inform ation of lhe board of com m issioners of Gravity D rainage l)istricl 
No. 5 of Cam eron Parish and m anagem ent of lhe districl and is no! intended to be and should not be used 
by anyone other than these specified parties. 

June 29. 2000 
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G RAV ITY D RAINAGE I)ISTRICT N O . 5 

OF CA M I~RON PARISH 
G rand Chenicr, I.ouisiana 

Schedule of Findings and Questioned Costs 
For the Year Ended Decem ber 31, 1999 

A . SUM M ARY O F AU DIT RESULTS 

2 

Schedule 1 

The auditor's report expresses an unqualified opinion on the general purpose financial 
statem ents of Gravity Drainage District No. 5 of Cam eron Parish. 

No instances of noncom pliance m aterial to the financial statem ents of G ravity D rainage 
l)istrict No. 5 of Cam eron Parish were disclosed during the audit. 

N o reportable conditions relating to the audit of the financial statem ents are reported in the 
Independent Auditor's Report on Internal Control Over Financial Reporting. 

FINDING S - H NAN CIAL STATEM EN TS AUD IT 

N one 

- 15 



G RAV ITY DRAINAGE I)ISTRICT NO . 5 
OF CA M ERO N PARISH 
G rand Chenicr, IJouisiana 

Sum m ary Schedule of Prior Audit Findings 
For the Year Ended I)ecem ber 31, 1999 

Schedule 2 

There were. no audit findings reported in the audit for the year ended December 31, 1998 
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