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Indepettdettt A uditor's R eport 

1 have audited the accom panying financial statem ents of Caddo Sewcragc District No. 7, a 
cora l)orient of Caddo Parish, l,ouisiana, as of and for the years ended l)cccm bcr 31, 1999 and 
1998, as listcd in the table of contents. These financial statem ents arc the responsibility of tim 
l)istrict's managem ent. M y responsibility is to express an opinion on these financial statcmenls 
based on m y audit. 

1 conducted m y audit in accordance w ith generally accepted auditing slandards, and the standards 
applicable to financial audits contained in Govermnem  Auditing Standards, issued by Ihc 
Com ptroller General of the Untied States. Those standards require that 1 plan and perform the 
audits lo obtain reasonable assurance about whcflmr tim financial statem ents arc fi'cc of m aterial 
m isstatemcnh An audit includes examining, on a Iesl basis, evidence supporting the amounts and 
disclosures in the financial statem ents. A n audit also includes assessing thc accounting 
principles used and significant estim ates m ade by m anagem ent, as well as evaluating tim overall 
financial statem ent presentation. 1 believe lhat ll'Jy audit provides a reasonable basis tor my 

As disclosed in Note 1, thc financial statem ents prcseot only Caddo Scwcrage l)istrict No. 7 and 
arc not intended to present fairly the thmncial position of Caddo Parish, Stale of l,ouisiana, and 
the rcstdts of its operations and cash flows of its proprictmT fund types am l JloJ~..CXl)e~dable Irtlsl 
timds in contbrm ily wilh generally accepted accounting principles. 

In my opinion, the financial statem ents referred to above present thirly, in all m aterial rcspccls, 
the financial position of Caddo Parish Sewerage 1)istricl N o, 7 as of l)cccm bcr 31, 1999 and 
1998, aud the results of its operation,s and casl~ flows for the years then ended, it~ cotrformity with 
generally accepted accounting principles. 



In accordance with Gover~mtent Auditing Sta~ldards, 1 have also issued uly l'eporl dated 
April 28, 20(10 on nay consideration of Caddo Sewerage District No. 7 internal control over 
financial reporting and nay tests of its com pliance w ith certain provisions of law s, regulalions, 
conlracts and granls. 

M y audil was perform ed for thc purpose of form ing an opinion on lhe financial stalemcnts taken 
as a whole, The accom pauying schedule of expenditures of federal aw ards is presented for 
purposes of additional analysis as required by U.S. Office of M anagem cnl and Budget Circular 

A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not required 
part of the general purpose fiuancial stalements and, in my opinion, is fairly stated, in all malerial 
respeels, in relation 1o Ihe geJle/'al ptl/jz, ose ;fit~aucJal slalem eJ~ls lakeu as a whole. 

Richard C M cCallister 
A pril 28, 2000 



CA DDO SEW ER AG E DISTR |CT NO . 7 
A LA N C E $1| I~E'I'S 

DECEM BER 31, 1999 AND 1998 

ASSETS 

Cor~2cnt assct_s 
Cash - unrestricted 
Accotmls receivable - Note 4 
Prepaid expenses 

l'ota] cturent assets 

Rcsh2iclcd_. a sse[s 
Cash 

Revcm Jc Sinking Fund 
Reserve Sinking Fund 
l)epreciation and Contingency Fund 
Collsh'u{'lioll Fund 
Custom er deposits and perm its 
A d Valorcm Tax Collections 
1)O"1"13 Sinking Fund - N ote I 0 

Certifica{e of Deposit- custom er deposits 
Accounts receivable - Ad valorem - N ote 2 

Fotal rcstricled assets 

_Propcl~y~ p[ai~ and cqttipment, at cost 
M achinery and equipm ent 
Sewel' SyS[{'lB 
l~and 
COllSlrtR:|ion ill progress 

l.ess: accumulated depreciation 

Total l)roperty, plant and equipm ent 

Othcr assg:ts 
l)eferred finance charge 

l'ota] assets 

1999 1998 

146,606 
50,454 

4,p26 

153,627 
49,160 
5,515 

. _
201,986 

_ _  
208r302 

31,895 
330,701 
154,608 
842,828 

992 
39,610 
104,030 
68,332 

58,!72 _ . 

26,804 
172,748 
164,884 
71,980 
3,654 
38,366 
88,729 
64,100 

55,053 

_ 
1,631,168 

_ 
686,318 

28,125 
4,822,210 

37,500 
72,041 

4,959,876 
1.547.647 

28,125 
4,697,025 

37,500 
15,000 

4,777,650 

_ _  
1,394~817 

_. _  
3,412,229 3,382,833 

128,432 78,538 

5,373,815 

l'he accom panying notes arc an integral part of these financial statem ents 

4,355,99 



LIABILITIES & FUNI) EO UITY 

C~ur_cnt li;!_bil_itie~ .l~a_~ablc from c 
Accounts payable 

Total 

Current li~ _bjl)!jcs(ILayable ti'om restric 
Accounts payable - construction 
Accrued inlcrest - revenue bonds 
Revemm bonds payable 
Custom er deposits and perm its held 
Accrued interest - general obligation bonds 
General obligation bonds payable 
Deduction from laxes - assoSsor 

3"olal 

"l'otal current liabilities 

Revcnuc bonds payable - Note 6 
Gcneral obligation bonds payable - Note 6 
l~oans payable - Louisiana DOTD - Note 7 

ToIal long-term liabilities 

Fund c quiPg 
Contributed capital 

Federal EPA contribution 
l~ouisiana grant 

l'otal contributed capital 

13etaincd e~a~'Jfit~s 
Rcscrved for general obligation bond retirem ent 
Reserved for rcvcnoc bo1~d dcbl service 
Rescrved for revenue bond debt service contingency 
Unreserved retained earnings 

Total retained earnings 

Total liabilities and cqoity 

1999 

6,763 
6,763 

12,855 
31,039 
53,855 
69,314 
9,056 
24,000 
~,665 

201,784 

15,610 

15,610 

23,I94 
42,729 
67,754 
9,435 
25,000 

~,58~ 
69.693 

298,5 517 _ 185,303 

3,245,257 
503,000 
134,892 

2 278,590 
527,0(10 
134.892 

2,940,482 

4,091,696 _ _  
3 125 785 

32,033 33,635 
686,568 

693,333 720,203 

63,061 
277,702 
154,608 
93,415 

588,786 

58,984 
133,629 
164,884 

!52,506 

_ _  
1,282,119 1,23(I,206 

5.373,815 4,355,991 



CA DD O SEW ERA GE DISTR ICT N O . 7 
STA TEM EN TS O F REV EN UE. EX I:'EN SES 
A N D CI1ANG ES IN RETA INE1) EA RNING S 

FO R TIlE YEA RS ENI)ED DECEM BER 31. 1999 A ND 1998 

Fees and charges for services 

QpcraliJ~ exp!.;Dses 
Pcrsonal services 
Advertising, dues and subscriplions 
l'rinfing 
Utilities 
Conlnluniealions 
Rentals paid 
M aintenance of property and equipment 
Professional SOs'vices 
]l)siirallce al)d Stllety bonds 
O ffice expenses 
Travel 
Bad debl:s 
Depreciation 

folal operating expenses 

Ot)cralJng it)com e 

N(tn:oEcrating rc.ycnuc cLcApensc~  
Interest J IlCOlne 
A d valorem taxes 
Tax assessor charges 
Jl)leresl as)d fiscal charges 

Total non-operating revenue (expense) 

N et incom e 
A dd dcprcciation on fixed assets acquired by grants exlcrnally 

restricted for capital acquisitions and construction that 
reduces contributed capital 

Increase in retained earnings 
Retained earn ings - beginning 
l(ctained earnings - ending 

)999 

535,399 

70,069 
1,214 
763 

19,050 
6,822 
5,760 
83,149 
14,976 
13,415 
4,600 
5,904 
119 

52~ 830 

998 

535,462 

67,3011 
952 

1,017 
19,449 
6,787 
5,360 
78,016 
16,801 
15,107 
4,315 
5,890 
1,692 

148.613 

378,671 
_  . 

371,299 

156,728 16~,163 

33,962 
57,122 

( 1,664) 
~ 194,2351 

29,186 
54,747 

( 1,5811 
187,013) 

_ . (104,815) . ( 10_4,661) 

51,913 59,502 

78,783 

5!0,003 
588,786 

The accom panying notes are an integral part of these financial statem ents 

26,870 

86,372 
423,631 
510.003 



CA DDO SEW ERAG E I)ISTRICT NO . 7 
STATEM ENTS O F CA Slt FLO W  

INCREASE (I)ECREASE) IN CASlt AND CASII EQUIVALENTS 
FO R TIlE YEAR S ENDED DECEM BER 31, 1999 A N D 1998 

Ca~13
. flows fi9.!!~ o pera0!_)g activities 

Cash received fronl eustoluers 
C'ash paym ents to suppliers for goods and services 
Cash payments lbr personal services 

Ncl cash provided by operaOng aclivities - Note 8 

._C~sb llo~y_s.fi'om JLQ!l_-ca2aital financing ac 
l)eposits received fi'om custom ers 

Net cash ti'om non-capital financing activilies 

.(;ash flo~ .t~gm cal~ital and related finaucing~tctivit[es_" 
Proceed~ from bond issue 
Proceeds flora ad valorem tax collections 
Acquisition and construction of capital assets 
Princilml paid on revenue bonds 
Interest paid on revenue bonds 
l'rincipal paid on general obligation bonds 
[l|[el'CSt paid on general obligation bonds 
Bond lefunding cosls paid 

1999 1998 

533,986 
(164,737) 

533,964 

(148,083) 
( 66,372) 

300r00~ _ 319,509 

1~560 

1,700,000 
52,423 

( 169,371) 
(722,207) 
( 149,(137) 
( 25,000) 
( 32,957) 

__  ~ 54r669) 

603 

603 

67,349 
4(I,738 
45,918 
150,007 
73,000 
35,923 
4,920 

N et eash used for capital and related financing activities 599,182
. __  ( 283,1571 

(~ash flo.~ys fron~_investing activities 
lllterest ou investlnenls 

Net inclease (decrease) in cash and cash equiwdents 

Cash and cash cquivalents al beginning of year 

Cash and cash equivalents at end of year -N ote 3 

33,962 

934,710 

784,892 

1,719,602 

The accom panying notes are an integral part of these financial statem ents 

6 

29,186 

66.141 

784.892 



1NTR O D |JC TI O N 

CA D D O SEW ER A G E D ISTR IC T N O . 7 
N O TES TO FINA NCIAL STA TEM ENTS 

DECEM BER 31. 1999 

Caddo Sewerage District N o. 7 was created by the Caddo l'arish Com m ission and is a 
subdivision thereof. This report includes all fands controlled by Caddo Sewerage l)istrict 
No. 7. Tile District is considered a component unit of the Caddo Parish (~onnnission, and wi 
be included in the Com m ission's financial report for 1999. 

The District was forl'ncd to construct alld operate a sewerage collection and treahnent system 
N orth of Shreveport, 1.ouisiana. 

3. Its five board members are appointed by the Caddo Parish Com mission and arc compensated 
$60 each per meeting attended. 

4. The District is located N orth of Shreveport, l,ouisiana. 

5. The District serves approxim ately 1,500 custom ers 

6. Tile 1)istrict employs two full-tim e and three part-time employees 

SUM M ARY O F SIGNIFICANT ACCO UNTING POLICIES 

A . BA SIS O F PR ESEN TA TIO N 

Tile accompanying financial statements of tile Caddo Sewerage District No. 7 have been prcparcd 

in confomlity with generally accepted accotmting principles (GAAP) as applied to governmental 
units. The Governmeulal Accounting Standards Board (GASB) is the accepted standard-setting 
body fi,r eslablishing governmental accounting and financial reporting principles. 

B. REPORTING ENTITY 

Tile l)istrict is a com poneut of the Caddo Parish Comm ission, tile financial reporting entity. Thc 
Commission is financially accountable for tile district because it appoints a voting majority of the 
board and has the ability to impose its will on them . 

The accom panyiug financial stalcm cnts present inform ation only on tile ftmds m aintained by the 
district and do nol present inform ation on the Com m ission, tile general govcrmnent services 
lU'ovidcd by thai governmental unit, or tile other govem lncntal units thai com prise tile lhmncial 
rcportiJ~g entity. 



C. FIJNI) ACCO UNTING 

The Caddo Sewerage Dish'icl is organized and operated on a fund basis whereby a sclf-balancixlg 
set of accounls (Enterprise Fund) is maintained that comprises its assets, liabilities, fund cquily, 
rcvclltles and expenses, The opera/ions arc finauced and opcraled ill a mariner similar to a priwdc 
business colerprise, where the intent of the governing body is that the cost (cxpenscs, iocludillg 
depreciation) of providing services on a continuing basis be financed or recovered priluarily 
through user charges. 

D. BASIS O F A CCO UNTING 

The accounting and financial reporting trealm ent applicd to a fund is delerm ined by its 
u'JeasutelllCll[ focus. The Enterprise l;uud is accol, lnled fur Oll a t]o'~v of ecollOlllic resolArces 
m casm cm ent focus and a determ ination of net iucome and capital m aintenance. W ith this 
u~casurement focus, all assets and all liabilities associated witl~ the opcratiotl of Otis fired is 
included on the balance sheet. The Enterprise Fund uscs the accrual basis of accounting. 
l~,cvem ~es arc recognized when earned and expenses are recognized at tile lime liabilities are 
incurred. The l'2nteq~rise Fund uses the follow ing practices in recording certain revenues and 

cxpcnses: 

]Revenues 

Fccsa,d charges for services are billed al the end of lhe m ontb carJ~ed and are due by 
the fi)llowing iI'loulb. This revenue is recorded as incom e in tile m onlh earned. 

An ad valorem tax is levied in October each year for the fiscal year and bccom es delinquent after 
1)ecem beJ of the sam e year. Taxes are collected by the Caddo Parish Sheriff's office and 
forw arded to the D istrict after rem oval of tax assessor charges. The revenue is recorded in the 

year levied. 

Expenses 

Operating cxpel'tscs are recorded when incurred. Interest expense is accrued at tile end of each 
period and included as expense. 

E. CASIi AND CASII EQUIVALENTS 

Cash il~cludes am ounts in dem and deposits, interest-bearing dem and dcposits, and tim e deposits. 
The l)!istrict considers tim e deposits and thosc investm ents wilh m aturilics of 90 days or less as 
cash cquivalenls. U nder slate law , thc district m ay deposit fim ds in dem and deposits, interest- 
bearing dem and deposits, or tim e deposits w ith state banks organized under Louisiana law or any 
other state of file United States, or under lhe laws of the United States. 

F. PREPAID ITEM S 

llems paid in lbe current year benefiting futurc periods are set up as assets. 



G . R ESTR I CTED A SSETS 

Ccrtain pJocccds of the Enterprise Fund revenue bonds, as well as ccrtain resources set aside for 
their repaym ent, arc classified as restricted assets on the balance sheet because their use is lim ilcd 
by applicable bond covenants. In addition, othcr funds set aside for specific purposes arc also 
classified as restricted. 

11. FIXEI) ASSETS 

Fixed assets of the District are included on the balance sheet of the fired at cost. lnteresl costs 
incurred during construction m'e not capitalized. 

DEFERRE I) FINAN CE CIIARG ES 

In coJljonction with refimding bond issues, refinancing costs were incuned. These costs arc 
amortized on a straight-line basis over the term of the new bond issues. Included in inlerest 
expense for the years ended December 31, 1999 and 1998, amortization of these costs were $4,775 
and $4,324, respectively. 

J. CO M PEN SATED A BSEN CES 

The l)istrict has adopted a leave policy only as to vacation. The policy provides for accum ulation 
and vesting of leave; however, no provision is made for accum ulation and vesting of leave due to 
its sm all am ount. 

K . LO N G -T ER M  LIA BILITIES 

l,ongqerm liabilities are recognized within the Enterprise Fund 

1,. FUND EQ UITY 

Conlributed Calfital 

Grants, entitlem ents, or slmred revenues received that arc restricted for the acquisition or 
construction of capilal assets are recorded as contributed capital. Contributed capital is am ortized 
based on the depreciation recognized on lhat portion of the assets acquired fi'om such 
contributions. The depreciation is closed to the contributed capital account and is rcflected as an 

adjttstmetd to t~et incon~e. 

Reserves 

Reserves represent those portions of fund equity legally segregated for a specitic future use 



LEV I Iql) TA X ES 

An ad valorem lax is levied in October each year for tile fiscal year and becom es delinquent after 
I)ecem bcr of the sam e year. Taxes are collected by tile Caddo l'arish Sheriff's office and 
forwarded Io the District after removal of tax assessor charges. Ad Valorem lax revenue is 
recognized when levied. 

A ssessed valuation within District - net 
M illage 

Taxes levied 
],ess: I isfim ale of uncolleclibles 
A eeounls receivable - ad valorenl 

999 1998 

3,971 136 
14,00 

55,596 

( !,424) 
54.172 

4,(134,040 
14.00 

56,477 

( 1,424) 
55,053 

Ad Valorem taxes are assessed to retire tire general obligation bonds of tire l)istrict. The District 
has $97,782 in net current assets at December 31, 1999 to cover $49,875 in 2000 maturing 
principal and interest. Based on tire current property valuation w ithin tile l)islrict, subsequent 
m illage requirements should approximate thirteen. 

3. CASH AND CASIt EQUIVALENTS 

At I)ccember 31, 1999, tile District has cash and cash equivalents (book balances) totaling 
$1,719,602 as follows: 

Interest bearing dem and deposits 
Time deposits 
Other 

q'ol~] 

,651,120 
68,332 

150 

,719,602 



These deposils arc staicd at cosl, whic]l approximales m arket. Under stale law, lhese deposits or 
the resulting bank balances nm st be secured by federal deposit insurance or lhe pledge of securities 
owned by tile fiscal agent bank. The m arket value of the pledged securities plus the federal deposit 
insurance nm st at all lim es equal Ihe amounl on deposil with lhe fiscal agent These securities are 
held in tile nam e of tile pledging fiscal agent bank in a holding or custodial bank iha! is nm lually 
acceptable to both parlies. 

Cash deposits at Bank One, Louisiana are collateralizcd as follow s at 1)ecem bcr 31, 1999 and 
1998: 

Fair m arket value of securities pledged 
Ctarenl H )IC coverage 

Total collateral 
Collecled cash balances 

Collateralization (shortage) excess 

1999 

470,194 
100,0(10 

570,194 
580,330 

1998 

210,682 

)09,000 

310,682 
786,695 

~ 10,136) (476,013) 

The rcmaining balance of $10,136 is not secured by lhe plcdgc of securities and is a violation of 
state law . 

Cash deposits at Tim Trust Company of Louisiana totaling $145,182 arc fldly collatcralized by 
investm ent in U S Treasury obligations. 

R EC EIVA IILES 

Accountsreceivable custom ers at December 31,1999 and 1998 consists ofthefollowing: 

1_999 1998 

Accollllls I eceJvable - CtlStOlllers 
A llowance for bad debls 

Total accounls receivable 

52,854 

__  ~ 2,400) 

50.454 

51,560 

(2,400) 

49,160 

l'rovision is m ade for an estim ate ofuncolleclible accounts with approved wrile-ofl~ charged against 
thai provision, 



5. PENSIO N PLA N 

The l)istricl has adopted a SIM I)LE plan to benefit its em ployees. The plan calls tbr m atching 
contributions up to 3%  of gross pay in each calendar year to the SIM PI.E IRA accounts of all 
eligible employees. Eligible employees includes tbose tbal received at least $30(I in any previous 
year and expec! ,to receive $300 during any specific year. The to,tal payroll for the year ended 
l)ccembcr 31, 1999 of $67,300 was covered by the plan. Contribulions of $1,887 were paid 'to 'the 
plan. 

6. I~O N(~-TERM  I~IA BiiATIES 

ChangcLs i5~_  lol~gAerm debt 
The following is a summ ary of bond transactions of the l)islrict for the years ending l)cccm bcr 3 
1999 and 1998: 

Bonds payable - beginning of),ear 
N ew bond issue 
Less bonds retired 

Bonds payable - end of year 
I.ess portion classified as currenl 

Long-lcrm porlion 

Gcneral 
O~igation 

1999 

552,000 

2~ 9 

527,000 
24,000 

1998 

625,000 

73.000 

552,000 
25.000 

Rcvel!ue 

2,321,319 
1,700,000 
722,207 

3,299,112 
53,855 

1998 

2,367,237 

45,918 

2,321,319 
42,729 

503,000 527,000 3,245,257 2,278,590 



Bonds payable at 1)ccem bcr 31, 1999 and 1998 are colnprised of tile following individual issues: 

.! 99~) 1998 
G eneral obligation bonds serviced through 

Ad valorem tax collections: 
$365,000 1983 bonds due in mm ual 
installm ents of principal and interest of 
approxilnalely $21,000 through 2023: 
inlelest at 5%  

$257,000 1998 reftmding bonds due in annual 
installm ents of principal and interest of approxim ately 
$33,300 through 2008; interest at 5% 

fotal general obligation bonds 

Revenue bonds 
$'.520,000 1983 sewer revenue bondsduc 
in annual ins{alhnents of principal and 
interest of approximately $30,000; 
lhrough 2023; interest at 5%  

$;I,315,00(I 1989 sewer revenue bonds 
due in annual instanm ents of principal 
and interest of $95,651 through 2028; 
inlerest al rates below : 

1989 6 ~%  
1989A 7 3/8%  

$815,000 1991 sewer revenue relht~ding bonds 
due in annual iostalhnents of principal 
and interest of approxilnately $70,000 
through 2016; average interest at 7.1%  

290,000 295,000 

237,000 257,000 

552.000 

421,000 430,000 

917,485 
26(I,627 

928,205 
263,114 

$1,700,000 1999 sewer revenue and leffmding bonds 
due in amm al instalhnents of principal and interest 
of $136,00(I; average interest at 5.5% 

_ _  !,7_00,000 

"]'oial revellue bonds 3,299,112 2,321,319 



April I, 1998, the District issued $257,000 of general obligalion sewcr reftmdiag bonds. The 
proceeds were used to redeem $305,000 of 1988 general obligation bonds. The cost of the issuance 
approxin~ated $6,000; however, tire present value of tire net savings was eslilnatcd 1o be $39

,000. 
All additional principal payment ill tile amount of $50,000 was drawn from tire Ad Valorem tax 
cash account in the refunding. 

On Novem ber 1, 1999 tile District issued $1,700,000 in Scwer Revenue Bonds for refunding tire 
1991 Revenue Bonds and expansion of the system facilities. The cost of the issuance 
al)proximated $55,000, however, after considering the net present values of the issues, a nel 
savin[,,s resulted. The 1991 bonds are considered extinguished by the placement of $695,000 in 
trust 1,3 cover $680,000 in maturing bonds. 

The atmual requirements 1o amortize all bond debt outstanding at l)ecembcr 31, 1999, including 
interest payments of $3,852,790 are as follows: 

Year ending 
December 31 Q~11igaOg_n_ Rcvenue ~!'olal 

2000 
2001 
2002 
2003 
2004 

2005~ 028 

49,875 
52,575 
51,175 
53,675 
56,100 

256,934 
255,164 
259,364 
257,254 
261,091 

306,809 
307,739 
310,539 
310,929 
317,191 

539,825 5,585,870 6,125,695 

'l'otal 803,225 6.875,677 7.678.902 

Rate covenant-debt service charge 

lu accordance with the District's bond resolution authorizing tile issuance of its refimding bonds
, 

tile D istrict, through its Board of Com m issioners
, covenants to fix, establish and m aintain such 

rates and collect such fees, rents or other charges for the services and facilities of the system
, and 

all parts thereof, and to revise the same from lime to lim e whenever necessaiy, and will always 
provide levenues in each year sufficient to pay the reasonable and necessary expenses of operaling 
and m aintaining the system in each year, file principal and interest m aturing on lhe Bonds and tile 
Parity Bonds in each year, all reserves or sinking funds or other paym ents required for such year 
by the Bond Resolution, and all other obligations or indebtedness payable out of the revenues of 
the system for such year, and which will provide revenues ill each year after paying all reasonable 
and necessary expenses of operating and m aintaining the systeln ill such year, at least equal to 
125% of the largest am ount of principal and inleresl m aluring in any fillure fiscal year on the 
Bonds a~td any Parity Bonds. 



Flow of hinds; restrictions oJ; use-sewer revem te 

Lludcr Ihc tcrm s of the bond indentures on oulstanding Sewer Reveuuc Bonds, all income revenues 
(hercinafier referred to as rcvcnue) of cvel7 nature, earned or derived from operation of the Utility 
Systcm ale pledged and dedicated to the retirem cnt of said bonds, and arc to bc set aside into the 
followh]g spccial funds: 

Revenue is first dcpositcd in Scwcr Rcvcnuc Fund and shall first provide for the paylnent of tl~c 
reasonable and necessary expenses of operating and m ainlaining Ihe syslcm . 

Each month, lhere will be set aside into a fund called (he "Bond and lnlcrcst Sinking Fund" an 
atuoual, constituting 1/12 of ~lte next m aturing installment of principal and 1/12 of the next 
maturing installment of interest on the outstanding bonds. Such transfers shall be fully sufficicnt 
to assure the prolnpl paym ent of principal and interest instalhnel~ls as they become due, aJtd m ay 
be used only for such payments. 

There shall also be set aside into a "Sewer Reserve Ful]d" an am otm t equal to 5%  of the 
principal and interest paym ents required during the current fiscal year until there shall have becl~ 
accum ulaled in lhe Reserve Accounl an atuounl equal to lhc maxim um pri,cipal m)d inleres! 
requircm enls in any one m aturity year. This fund reached its m aximum required atnouot during 
1999. 

Such amounts m ay be used only for the payment of maturing bonds and intcresl coupons for which 
sufficient fim ds are not on deposit in the Bond and Interest Sinking Fund aud as to which there 
w ould otherwise be default. 

I:ut~ds will also bc set aside into a Depreciation and Contingency Fund an amomlt equal to 5%  of 
the principal and interest paym ents reqnired during each fiscal year. M oney in the Fund m ay be 
used to:r the m aking of extraordinary repairs or replacem ents 'to Ihe system which are necessary to 
keep the system in operating condition and for which money is not available as a maintenance in 
operation expense. M oney it] this fuud m ay also be used to pay principal or inlcrest on the bo~)ds 
falling due at any time there is not sufficient m oney for paym ent in the other bond funds. 



7, LOANS I'AYABLE - I)OTD 

The Louisiana Departmcut of Transportalion and I)evclopmcnt (DOTD) has loaned lhc l)istric! 
$134,892 pursuant to Act 319 of the Louisiana Legislature. The ftmds were used to reloeatc 
sewerage lines. The Act does not have any stated repayment term s or interest rates. I)OTD can 
demand repaym ent when the District perm its rely additions in a state m aintained highway right-of- 
way. A separate fund called "D OTI) Sinking Fund" was slarted during 1991 lor eventual repaym enl 
of this IoaiJ if necessary. The District plans to fully fund the liability. At Dccem ber 31,1999, the 
account balance was $104,030. 

8. S'I'ATF~M I~NT O F CASII FLOW S 

Reconciliation of operating income to net cash provided by operating activities 

Operating ill~olne 

AdjuslJ:oellls Io reco~]cile operating income 1o ~ct cash 
provided by operating activities: 

l)epreeiation 
Loss on sale 
Change in assets and liabilities: 

Accounts receivable 
Prepaid expenses 
Accotmls payable 

Net cash provided by operating activities 

J999 

156,728 

52,830 

( 1,294) 
589 

.~ 8,847) 

300,006 

j~98 

164,163 

148,613 
114 

194 

6~425 

319.509 



9. RISK M A NAGEM ENT 

P, isks of loss are covered through the acquisition of coJm ncreial insurance. The District has 
incm red only sm all claim s in the past for dam ages Ihat were substantially covered by insurance. 

Schedules of insurance coverage in cffcct at December 31,1999 and 1998 arc as follows 

_C.oLnEany ')_~y,p e Coverage 

Scoltsdale 
Ins. 

State l"arm 

l,loyds of 
l.oodon 

I.A W ork 
Com p 

Effective 
D ales 

Effective 

Colnmereial 
Liability 600,000 7-99 / 7-00 7-98 / 7-99 

Fidelity Bond 
500.000 4-99 / 4-00 4-98 / 4-99 

Com naercial 
Vroperty 386,600 4-99/4-00 4-98 / 4-99 

W orkm ens 
Com p Slatutory 2-99 / 2-00 2-98 / 2-99 

10. LITIGATION AND CLAIM S 

In the event the District permits with the DOTD for any subsequent construction, loans totalling 
$134,892 at December 31, 1997 become payable on demand by the DOTD. Funds SEt aside in the 
1)OTI) sinking fund in the amount totaling $104,030 through December 31, 1999, have been 
provid~zd for this contingency. 

The l)istrict received its water discharge perm it from |lie 1,ouisiana l)cpartmcnt of Environmental 
Quality (1)]';Q) effective Jtme 24, 1994. "/'he permit set eff/uent discharge linlitations which the 
currenl syslcln is tmable to meet without modifications. A project was required to be eompleled 
no later than June 25, 1999. The project's estimated cost is $725,000. The Board has requested 
additional time to complete the project. Funding and final construction plans Imvc not bceJl 
completed. If additional time is not granted, the DEQ could impose subslantial financial pcnallics 
on the District. 



 

CA DD O SEW ER A G E D ISTR IC T N O . 7 

R ESTRICTED A CCO UNTS R ECEIPTS A ND DISI~URSEM ENTS 
DECEM BER 31, 1999 AND 1998 

Cash - Janu;uy 1, 1999 

Cash receipt s: 
Bonds payablc 
'l'ranslbr fi'om opcraling accourd 
Tax collections 
lllteresI i)11 il|veslll|ellls 

Revenue 
si l_$b~ ~h!k_iug 

I)c1!~_ _&. 

Co x~it3g 
AO 

Valolc111 Construct 

2
_6,2_ 9_4 ! 7_2_,73_8 16.4,_884 3_8,36_6 

1,968 
198,240 

783 

Tola] cash receipts 200,991 

l'otal cash available 

Cash disburscnlclllS: 
l'rincipa] and interest 
Contraclors, equipment and 

profcssionals 
Adm inis'trative 

Tolal cash disbursements 
Cash - December 31, 1999 
AiiiOllllIS required 1o be oll deposi 

227.795 

194.89 

__  195,2o~  
31,895 
34,393 

Revenue 
Sinking 

Cash - Janualy 1, 1998 20,351 

Cash receipts: 
Transfcr fi'om operating accoun 
Tax collcclions 
Interest OII ilIVCS|IncnIs 

Total cash receipts 

Cash disbursements: 
Principal and inlcrest 
Contraclors, equipment and 

professionals 
Administrative 

Total cash disbursements 
Cash - l)ecclnber 31, 1998 
Amounts required 1o be oll deposii 

202,054 

1.011 

203.065 

139,643 
9,912 

. _8,39~ 

157,953 

9,912 

7.462 

7.374 

71.980 

825,712 
24,000 

52,421 

_  1,327 5,742 

53,748 

330,701 182,258 92,114 

52,372 

27,650 
132 

27,650 
154,608 

267,394 154,519 

Reserve 
Sin ki~  

Dcpr & 
Conling 

155.157 147.649 

9,912 

7,679 

9,912 

7,323 

855.454 

927.434 

83,791 
815 

~52,594 84~606 
39.610 842.828 

Ad 
V alorc~ lA Consl!'uc! 

82,777 

67,596 
1,762 

U_,:s_9.1 __ _ 17,2 35 _62,3:5~ 

47.72 

24,000 

2,864 

26.864 

DO'_ H ) 

88.729 

I 1,000 
4
_,301 

. 
15,301 

104,030 

IDD 'fl) 

72.865 

2,000 

3.864 

_ _223 4!6. 172,748 _ )64,884 152,135 _ 74,585 88,729 

196,112 

__ . 
196,612 
26,804 172,748 

4,344 

1,4y2 __ 
2,605 

113,769 2,605 
64,884 38,366 71,980 

23,868 154,760 t64,445 

18 

88.729 



 

CA DD O SEW EliA G E D ISTR IC T N O . 7 
SU PPLEM ENTAL IN FO R M ATIO N SCitED ULES 
FO R TIlE YEAR ENDED D ECEM BER 31, 1999 

CO M PENSATIO N PA ll) BO ARD M EM BERS 

A schedule of com pensation paid board m em bers is presented ill com pliance 
Coucu:rrent Resolution N o. 54 of the 1979 Session of the LouisiaJla l,egislature. 

PR IO R A UD IT FIND IN G S 

The lollow -up and corrective aclion taken on all 

schedule of prior audit findings (Schedule 2). 

CUR R ENT A UD IT H NDING S 

is presented in the sum m a17 

The corrective action plau for cun'ent ycar audit findings is prcsentcd iu Schedulc 3 



CA DD O SEW ERA G E DISTR ICT NO . 7 
SUM M A RY SCIIEI)ULE O F PR IO R A uDrr FINDING S 

Y EA R ENDED DECEM BER 31. 1998 

A . FIND IN G S - FINA NCIAl, STATEM ENTS A UDIT 

I(I';I~ORTABLE CONDITION S 

Security for deposits 

Condition." The District deposits are not fldly collateralized by the bank 

Schedule 2 

Criteria." 1,ocal depositing authorities shall require security for 100%  01"its deposits 

Places fimds at risk in violation of state law 

IIaukillg institutions erroneously dropped accounts thai were 1o be covered 

Current Status: Bank w as contacted to correct situalion and did so w ilh the exception of 
one account leaving a slnall uncollalcralizcd balance. 

Recommendation: Secretary/Treasurer should analyze tile fair m arket value of new 
securities being pledged before releasing currently pledged securities and 
com pare that am ount w ith collected bank deposits. 

U. S. DEPA RTM ENT O F A G RIC ULTUR E 

1998 --. Farmers llom e Adm inistration Loan Sewer Construction 10.760 

Segregation of duties 

Condition: Due to tile District being lilnited to one person involved in the operation of tile 
office, m ost of those aspects of internal accounting control which rely upon an adequate 
segregation of duties are for all practical purposes m issing ill tile system . 

Recommendalion: N olle 

CloTelll Slaltts: Sallle 



CA D D O SEW ER A G E DISTR IC T N O . 7 

A . SUM M A RY O F A UDIT R ESULTS 

Schedule 3 

The auditor's report expresses an tmqualified opinion on the financial statem ents ot 
Caddo Sewerage District N o. 7. 

Two reportable conditions relating to the attdit of the financial statem ents is reported ill 
tile Report on Compliance and on Internal Control over Financial Reporting Based on an 
Audit of Financial Statements Performed in Accordance with Government Auditing 
Slandards. One condition is reported as m aterial non-com pliance; one condition is not 
reported as a m aterial weakness. 

N o instances of nonconlpliance m aterial to the financial statem ents of Caddo Sewerage 
District No. 7 were disclosed during the audit. 

4. One reportable condition relating to the attdit of the major federal award program is 
reported ill tile Report on Compliance with Requirements Applicable to each Major 
l'rogram and Internal Control over Compliance in Accordance with OM B Circular A- 133 
The condition is not reported as a m aterial w eakness. 

The auditor's report on compliance for the major federal award prograna tbr Caddo 
Sewerage District No. 7 expresses all unqualified opinion. 

6. Audit findings relative to the major federal award program lbr Caddo Sewerage District 
N o. 7 are reported in Part C of this schedule. 

7. The prod,rams tested as major programs include U. S. Department of Agriculture l,oan 
Sewer Construction 10.760. 

8. ']'he threshold for distinguishing Types A and B programs was $1,889,112 

9. Caddo Sewerage District N o. 7 was not determined to bc a low risk audilec 
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IL FI[NI)ING S - H NA NCIA L STATEM ENTS A uD rI' 

1U:~PORTA I3LE CON DITION S 

Sccurity for deposits 

Condition: The l)istricl deposits arc :lot fully collaleralized by tile bank 

(3"iteria." Local depositing authorities shall require security fol 100%  of its deposits 

Places fimds at risk in violation of state law 

Banking institutions en'oneousty dropped accounts lhat were Io be covered 

Reeomnlendation: Secretaryffreasurer should analyze the fair lnarked value of new 
securities being pledged before releasing currently pledged sceurities and 
compare that amount with collected bank deposits. 

2. Segregation of duties 

Condition: D ue do the District being lim ited to one person involved in the operation of the 
office, m ost of those aspects of intern al accounting control which rely upon an adequate 
se[,regation of duties are for all practical purposes, are m issing in the system . 

Criteria: W hen practical, personnel should have appropriate segregation ofduties 

t,ffect: Accounting controls over accounts receivable, collections, and general ledger 
accounting are con'q)ronlised 

Recommendation: There is no reconunendation at this time 
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CA DD O SEW ER AG I~ DISTR ICT NO . 7 
SCIIEDULE O F EX I'ENI)ITURES O F FEDERA L AW A RDS 

FO R TIlE Y EAR FNDED D ECEM BER 31, 1999 

l:cdcral Grantor/l~ass-through Grantor/ 
Federal 
CFDA 
N uLn_bc.~' 

A gency or 
Pass-through 
N um ber 

Federal 
l)isburscm cnts 

l,;xpc!~dJtures 

U .S. Departm ent of Agriculltu'e 
l:arm er.,; llom e Administralion 
Loan Sewer Construction 10.760 N/A 0 

Note 1o schedule 

The 11.S. Departm ent of A griculture is the registered owner of the following bond issues stated at file 
principal balances at Decem ber 31, 1999: 

1983 General Obligalion Bonds 
1983 Sewer Revenue Bonds" 
1989 Sewer F, evcnue Bonds 
1989A Sewer Revenue bonds 

Total bonds 

25 

290,000 
421,000 
917,485 
260.627 

1.889.112 
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Certified Put~ic Accountants 

Certified Public Accountant 

3536 Youme Odve 
P. O, Box 4404O 

Shtevepod, LA 711344046 

(318) 865-9206 
F.,~  (318) 865~r5~ 

Member- 
Society of ~ou~siana 

Certified PuNic Accountants 

I(EI'O R T O N C O M PLIA N C E A ND O N IN TER NA L C O NTR O L O V ER 
H NA NCIAL REI'O RTING BASEl) O N A N A UI)iT O F FINA NCIA L STATEM F.NTS 

PEI~,FO RM EI) IN A CCO RDA NCE W 1TII 
(;O VERNM ENT A UDITING STA NI)A I{I)S 

'l'hc Board o f l)irectors 
Caddo Sewerage District No. 7 
Shreveport, l,ouisiana 

1 have audited the financial statem ents of Caddo Sewerage District N o. 7, Shreveport, l,ouisiana, a 
com ponent unit of Caddo l'arish, l,ouisiana, as of and for tile years ended 1)ecem bcr 31, 1999 aud 
199g and have issued m y report thcreou dated April 28, 2000. 1 have conducted m y audit in 
accordau,ze with generally accepted auditing standards, and lhe standards applicable to tinancial 
audits contained in Govermnent Auditing Standards, issued by tlac Comptroller of lbe United States. 

As part (.f obtaining reasonable assurance about whellacr Caddo Sewerage District No. 7 financial 
slalem enls arc fl'ee of m aterial m isstatem ent, 1 perform ed tests of its com pliance w ilh cerlain 
provisions of law s, regulations, contracts and grants, noncom pliance w ith w hich could have a direct 
and lnalcrial effect o171 tile deterlllluation of financial slal.em enI alnotluts. However, i)roviding all 

opinion tm compliance with those provisions was not all objective of my audit and, accordingly, I do 
not express sucll all opinion. The results of my Icsls disclosed one instance of nonconlpliance (bat is 
rcquired to be reporlcd under Government Auditing Standards which is described ill the 
accom panying schedule of findings and questioned costs as iteln B-1. 

lp_!~:!'na/C o!)l!~Ql Qyer l:i!~ )cj ~1 ~ ;:or!il3g 
In planning and perlbrm ing m y audit, 1 considered Caddo Scwcragc District No. 7 internal control 
over financial reporting in order to determ ine my auditing procedures for tile purpose of expressing 
my opinion on the general l~urpose financial stalem cnts and not lo provide assurance on lbc internal 
control over tinancial reporting. M y consideration of the intern al control over financial reporting 
would net necessarily disclose all matters in the internal control over financial reporting that might 
be m aterial weaknesses. A m aterial weakness is a condition in whicll the design or operalion of ouc 
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or more of tile intern al control com ponents does not reduce to a relatively low level tile risk that 
tnis~tatetuents ill am ounts that w ould be m aterial ill relation to tile general purpose financial 
statem ellts being audited m ay occur aJ~d not be delecled xvJthi~ a tim ely period by employees i1~ tile 
uorJnal course of perform ing their assigned functions. 1 notcd no m atters involving the internal 
control slructtu'e over financial reporting and its operation that I consider to be a m aterial 
weaknesses. ]lowever, 1 noted other m atters involving thc internal control over financial reporting 
llmt I have leported in the accom panying schedule of findings and questioned costs. 

Tiffs rcporl is intended for the inform ation of the audit connnitlee, ln~tnagelnenl, and federal 
awarding at,encics and pass-through entities, llowever, this report is a matter of public record, and 
its distribution is not limited. 

Richard C M cCallistcr 
Shreveport, Louisiana 
A pril 28, 2000 
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I~EI'ORT ON COM PLIANCE W ITIi REQUIREM ENTS 
APPLICA BLE TO EACH M AJOR PRO G RAM  A ND INTERNA L CO NTRO L 
O V ER CO M PLIA NC E IN ACCO RDA NCE W ITll O M B CIRC ULAR A-133 

Board of Com m issioners 
Caddo Sewerage D istrict N o. 7 
Shreveport, I,A 

Co!nplia!!cc 
] have at~dJted lbe com pliance of Caddo Sewerage District No. 7, with the types of couq)liance 
rctluircm,znts described it~ the ~Z S. Office of Mcmagement and Budget (OMB) Circuit#" A-133 
Compliance Supplement tlmt is applicable to each of its major tcderal programs for the years ended 
l)ccem bcr 3 l, 1999 and 1998. Caddo Sewerage D istrict N o. 7 maior federal programs arc identified 
in the sum m ary of'auditor's rcsuhs section of the accom panying schedule of findings and questioned 
costs. Com pliance w ith lhe requircm enls of law s, regulations, contracts and grants applicable Io 
each of its major fedcral programs is the responsibility of Caddo Sewerage District No. 7 
management. M y responsibility is to express an opinion on Caddo Sewerage l)istrict No. 7 
com pliance based on m y audit. 

1 conducted my audit of cou]pliance in accordance with generally accepted attditing standards; (hc 
standards applical)lc to financial audits contained in Govermnent Auditing Standards

, issued by thc 
Cora l)troller General of the United States and OM B Circular A-133, Audits of Stales, Loctd 
Governmeltls, and Non-l>rofit Organiza/iolls. Those standards and OM ll Circular A-133 require that 
1 plan and perforJ/~ thc audit to oblain reasonable assurance about whether noncompliance with the 
types of compliance requirements refen'cd to above that could have a direct and material cl'l~ct on a 
m~ior federal prod,ram occurred. An audit includes examining, on a test basis, evidence about ('addo 
Sewerage l)istrict N o. 7 com pliance w ith those requirem ents and perform ing such olhcr procedures 
as 1 considered necessary in the circum stances. 1 believe that m y audit provides a ~easouablc basis 
for nly opinion; m y audit does not provide a legal determ ination on Caddo Sewcrage l)istric( No. 7 
compliance wilh those requirements. 
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In lily opt]lion, Caddo Sewerage District N o. 7 conlplied, ill all m aterial respects, w ith the 

requirenlcnts referred to above that are applicable to each of its nlajor federal programs for tile years 
elided D,zcenlber 31, 1999 and 1998. 

hlter~_aJ2~i_c!!!trol over Con~pliauce 
]'lie nlanagenlcnt of Caddo Sewerage District N o. 7 is responsible for establishing and lnaiutaining 
effective intern al control over conlpliance with requirenlents of laws, regulations, conlracls and 
grants applicable to federal programs. Ill planning and performing nay audit, I considered Caddo 
Sewerag,z District N o. 7 internal control over conlpliance w ith requirenlcnts thai could have a direct 

and nlaterial effect on a major federal progranl in order to determine my auditing procedures for the 
purpose of expressing lily opinion on conlp]iancc and to test and repor| on iutcrnal control over 
conlplim~ce in accordance wilh OM B Circular A -133. 

M y consideration of tile intern al control over com pliance would not necessarily disclose all m ailers 
in the intenlal control that m ight be a m aterial weakness. A m aterial w eakness is a condition ill 
which th,~ design or operation of one or nlore of the internal control conlpnnents does not reduce to a 
relatively low level the risk that nonconlpliance with applicable requirenlents of laws, regulations, 

contracts and grallts thai would be material in relation to a major federal progranl being audited may 
occur an,.I nol be detected wilhin a timely period by employees in tile normal course of llcrform ing 
Iheir assigned functions. 1 noted no nlatters involving tile intern al control over com pliance and its 
olleratiort that I consider to be a m aterial weakness. However, I noted other m atters involving tile 
intern al control over compliance and its operation that 1 have reported ill the accompanyi]lg 
schedule of findin~,s and questioned costs. 

This report is intended for tile inforulation of tile audit connnillce, m anagement, and federal 
awarding agencies and pass-through entities, ltowever, this report is a m atter of public record and 
its distribulion is IIot lim ited. 

l~chard C M cCallister 
Shreveport, LA 
April 28, 2000 
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1.egislative A uditor 
State of Louisiana 
Baton Rouge, l,ouisiaua 

CA I)DO SEW ER AG E I)ISTRICT N O . 7 
!' O  B O X 7606 

SH REVEPO RT, LA 71137 

Farmers llome Administration 
Coushatta. Louisiana 

April 28, 2000 

CO IIRECTIVE A CTIO N PLAN 

Caddo Sewerage District No. 7 respectfully subm its the following corrective action plan for file year 
ended Decem ber 31. 1999. 

Nam e aud address of accotmting firm 
l~,ichard C. M cCallister, CI'A 
P O Box 44046 
Shreveport, LA 71134 

A udit period: 
D ecem ber 31, 1999 

The findings from the December 31, 1999 schedule of findings and questioned costs are discussed below 
The findings are num bered consistently with the numbers assigned in the schcdule. Section A of the 
schedule, Sum m ary of Audit Results, does not include findings and is not addressed. 

B. FINDING S -- FINA NCIA L STATEM ENT A UD rI' 

II.I';I'OII.TABI ~1:~ CON DITION 

Security for deposits 

The l)islrict's deposits arc uot fully collateralized by the bank 

Action taken: Bank has been immediately nolified to correct this en'or and collateralize al 
deposits. Secretary/Treasurer will review all new pledges with balances before releasing 
current pledges. 
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2. Segregation of duties 

l)ue do tile District bcing lim ited to one person involvcd ill thc operation of the office, m ost of 
those aspecls of internal accounting control which rely upon an adequate segregation of'duties 
are for all practical puq~oses are m issing in the system . 

Action Taken: No action is bcing taken at this lime 

C. H NI)INGS -- FEDERAL AW ARD I'RO GRAM S AUDITS 

U . S. I)I;A'A RTM ENT OF A GR1CUI,TURE CIq)A N o. 10.760 

l,oan Sewer Construction Account year ended l)ecem ber 31, 1999 

Reportable Conditions: See B.I 

Very truly yours, 

CA DD O SEW EILA.GE DISTR ICT N O . 7 

By 


