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FIN A N C IA L SE C TIO N 



To the Board of Supervisors, 
St. Tam m any Parish Sew erage D istrict N o. 7, 

State of Louisiana, 
Slidell, Louisiana. 

W e have audited the accom panying general-purpose financial statem ents of St. Tam m any 

Parish Sewerage District No.7, State of Louisiana (the District), a component unit of St. Tammany 
Parish, State of Louisiana as of and for the year ended Septem ber 30, 1999, as listed in lhe table of 
contents. These general-purpose financial statem ents are the responsibility of the D istrict's 
m anagem ent. O ur responsibility is to express an opinion oll these general-purpose financial 
statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
the standards applicable to financial audits contained in the G overnm ent A uditing Standards, issued 
by the Com ptroller General of the United States. Those standards required that w e plan and perform 
the audit to obtain reasonable assurance about w hether the financial statem ents are free of m aterial 
m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. An audit also includes assessing the accounting principles used 
and significant estim ates m ade by m anagem ent, as w ell as evaluating the overall financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general-purpose financial statem ents referred to above present fairly, 
in all m aterial respects, the financial position of St. Tam m any Parish Sew erage D istrict N o. 7 as of 
Septem ber 30, 1999, and the results of its operations and its cash flow s for the year then ended in 
conform ity w ith generally accepted accounting principles. 

1340 w est lt~nne[ Bird, SuRe 430 
R O Box 2168 
nOLIma, LA 70361-2168 
PholW (504) 868 0139 
fax (504) 879 1949 

Certified Public 
Accountants I Consultants 
A Limited Liability Company 

R O Box 60600 
New O r It;ins, LA 70160 0600 
Heritage Plaza,Suite 800 
Phone (504) 831 4949 
Fax (S04) 833 9093 

504 W t~t Sc~ol,d Su eet 
I! O Box 1205 
] hibochux, t A 70302 1205 
Phone (504) 447-$243 



 



 

1998 

(Unaudilcd) 

t 12,808 

11,234 
1,940 

25,982 

82,761 

203,964 
94,060 

(225,000) 
4,100 
13,365 

173,250 

10,000 
4,061,683 

86,450 
22,502 

20,!73 

4,200,808 

(1,570,921) 

2,629,887 

$ 2,829,119 



lities 

LIABILITIES 

FUND EQUITY 

d fund equity 

4 

1999 

$ 128,599 
3,294 

8,600 

140,493 

2,353,375 

267,317 

2,620,692 

$ 2,761,185 



 

Exhibil B 

A ND CH A N G ES IN 
Y FUND TY PE - 

trict N o. 7 

and 1998 (Unauditcd) 

1999 1998 

(Audited) (Unaudited) 

$ 136,179 $ 136,097 
2,466 2,434 
1,190 1,286 

139,835 139,817 

12,978 13,521 
3,240 2,940 
1 ~272 1,304 

17,490 17,765 

22,543 16,368 
2,299 2,997 
1,414 1,351 

59 58 

26,315 20,774 

40,217 44,922 
6,129 7,874 

(11,388) (2,500) 
11,904 19,818 
6,113 6,933 
701 781 
360 360 

_ 
54,036 78,188 

. 
139~817 138,634 

237,658 255,361 

_ (97,823) (115,544) 



pense) 

6 

1999 

(Audited) 

Exhibit B 

(Continued) 

1998 

(Unaudited) 

(97,823) (115,544) 

16,695 
4,351 

28,572 

(69,251) 

24,153 
2,519 

2,577 

(4,137) 

25,112 

(90,432) 

131,017 131,017 

61,766 40,585 

205~551 

$ 267,317 

164,966 

$ 205,551 
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Exhibit C 

(Continued) 

1998 

(Unaudited) 

2,519 

2,519 

69,704 

25,865 

$ 95,569 



 



 



 

Exhibit D 

(Continued) 

-  SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

h. R estricted A ssets 

Restricted assets were originally set aside to retire long-term debt which was fully 
paid in 1997 w ith collections from  assessm ents and operations. Since operations 
have funded long-term  debt in excess of restricted assets, the restricted assets can 
be transferred to operations. The Board has restricted these funds until the claim 
w ith EPA is settled and then intends to use the balance of the funds for upgrading 
the sew erage system . 

i. Sew er System , Building and Equipm ent 

Fixed assets of the D istrict are included on the balance sheet of the Fund. Interest 
costs incurred during construction w ere capitalized. D epreciation of all exhaustible 
fixed assets are charged as an expense against operations. D epreciation is 

com puted using the straight-line m ethod over the estim ated useful lives of 5 to 30 

years. 

D epreciation expense applicable to those fixed assets acquired through capital 
contributions is closed out to the related contributed capital accounts rather than 
retained earnings. It is considered preferable under the m atching concept, as 
receipts of these fixed assets have been recorded as additions to contributed capital. 

j. Compensated Absences 

The D istrict does not have a form al policy relating to vacation and sick leave 

k. R etirem ent 

A ll em ployees are covered by social security 

I. C oncentration of C redit R isk 

The D istrict provides services to an area near Slidell
, Louisiana. This area is 

dependent on the N ew O rleans, Louisiana industries
, fishing and tourism . The 

prim ary area of risk is in accounts receivable. Serv ice fees are basically unsecured. 
Front footage assessm ents are secured by lien. 



 



-  ASSESSM ENT RECEIVABLES (Continued) 

Exhibit D 

(Continued) 

N oncurrent assessm ent receivables represents assessm ents that are not scheduled to be 
billed until the follow ing M ay. This principal am ount w ill be billed in equal amm al install- 

m ents through M ay 2005 plus interest at 9% . 

A s of Septem ber 30, 1999, the D istrict's assessm ent accounts w ere as follow s 

D elinquent 

N ever paid 
Eleven years 
Tw elve 
Ten years 
N ine years 

Eight years 
Seven years 
Six years 
Five years 

Four years 
Three years 
Tw o years 
O ne year 
Current 

Subtotals 

A m ount to be 
billed 
M ay 1, 2000 

Totals 

Current 
Portion of 

N um ber of Assessm ent 
A ccounts Receivables 

$108,746 
2,559 
8,457 

23,451 
10,494 

N oncurrent 
Portion of 

A ssessm ent 
Receivables Total 

$ 11,873 
424 

1,338 

5,778 
2,484 

11,438 3,813 

3,105 

3,816 
1,232 

904 

1,127 

1,445 
3,344 
1,304 
2,120 

4,045 
40,608 

$120,619 
2,983 
9,795 

29,229 
12,978 

15,251 

4,550 

7,160 
2,536 
3,024 

5,172 
40,608 

175,329 78,576 $253,905 

13,096 (13,096) 

$188~425 $ 65,480 

The District has recorded $200,000 in 1999 and $225,000 in 1998 as an allowance for 

assessments adjustment on these receivables. 
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SPECIA L R EPO R TS O F C ER TIFIED PUBLIC A C C O U N TA N TS 



 



Internal Control O ver Financial R eporting 

In planning and perform ing our audit, we considered the District's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the general-purpose financial statem ents and not to provide assurance on the internal 
control over financial reporting. Our consideration of the internal control over financial reporting 
would not necessarily disclose all m atters in the internal eontrol over financial reporting that m ight 
be m aterial w eaknesses. A m aterial w eakness is a condition in which the design or operation of one 

or m ore of the internal control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that would be m aterial in relation to the financial statem ents being audited 

m ay occur and not be detected within a tim ely period by em ployees in the norm al course of 
perform ing their assisted functions. W e noted no m atters involving the internal control over financial 

reporting and its operations that we consider to be m aterial weaknesses. 

This report is intended for the inform ation of m anagem ent, the State of Louisiana and 
the Legislative A uditor for the State of Louisiana, and is not intended to be and should not be used 

by anyone other than those specified parties. 

N ew O rleans, La., 

N ovem ber 17, 1999 
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R EPO R TS BY M A N A G EM EN T 



SC H ED U LE O F PR IO R  Y EA R FIN D IN G S 

St. Tam m any Parish Sew erage D istrict N o. 7 

For the year ended Septem ber 30, 1999 

m any Parish Sewerage District N o. 7 w as not audited for the year ended September 30, 1998 
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