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M ay 3, 2000 

W e have audited the accompanying statem ents of financial position of Third District Volunteer Fire 
D epartm ent as of D ecem ber 31, 1999 and 1998 and the related statem ents of activities, functional 
expenses an d cas h flow s for th e years then ended . These finan cial statem ents ar e th e responsibility of 
Third D istrict V olunteer Fire D ep artm ent's m anagem ent. Our responsibility is to express an  opinion on 
these finan cial statem ents bas ed  on our audits. 

W e conducted  our audits in accordan ce with geuerally accep ted  auditing standards an d Government 
Auditing Standards, issued  by the Com ptroller General of the U nited  States. Those stan dards require that 
w e plan and perform the audit to obtain reasonable assuran ce about w heth er th e finan cial statem ents ar e 
free of m aterial m isstatem ent. An audit includes exan fining, on a test bas is, evidence supporting th e 
am ounts an d disclosures in the finan cial statem ents. An  audit also includes assessing th e acc ounting 
principles used  an d significant estim ates m ade by m an agem ent, as w ell as evahmting th e overall finan cial 
statem ent presentation. W e believe th at otu" audits provide a reasonable basis for out opinion. 

In our opinion, the finan cial statem ents referred  to above present fairly, in all m aterial respects, the 
finan cial position of the Third District Volunteer Fire D ep artm ent as  of D ecember 31, 1999 an d 1998, an d 
its chan ges in net assets an d its cas h flow s for the year s th en ended , in conform ity w ith  generally acc epted 
acco unting principles. 

In acco rdan ce w ith  Government Auditing Standards, w e have also issued a report dated  M ay 3, 
2000 on our  consideration of th e Third D istrict Volun teer Fire D ep artm ent's intern al co ntrol over financial 
reporting and its com plian ce with certain provisions of laws, regulations, contracts an d gran ts. Th at report 
is an  integral part of an  audit perform ed in accordance with Governm ent Auditing Standards an d should 

be read in conjun ction with this rep ort in considering the results of our audit. 



TH IRD DISTRICT VOLU NTEER FIRE D EPAR TM EN T 
STA TEM EN TS OF FINAN CIAL PO SITION 

I')ECF.M Rt~R 9,1. 1999 AND  1998 

A~ISKTB 

CURRENT ASSETS: 
Cash and cash equivalents 
Prepaid insurance 
Prepaym ents to Length of Service Aw ard Program  
Total current assets 

PROPERTY, PLANT AND EQUIPM ENT: (Note 2) 
Land 
Buildings 
Fire fighting equipm ent 
Radios 
Trucks and other autom otives 
Office furn iture and equipm ent 
Total 

Less accum ulated depreciation 
N et property, plant an d equipm ent 

Other assets 

TOTAL A SSETS 

CURRENT LIABILITIES: 
A ccounts payable 
U nexpended insurance proceeds 
W ages payable 
Payroll taxes payable 
Annual leave payable (Note 4) 
D ue to em ployees 
Total current liabilities 

ARTT .ITIF~  AN D "k~ T A.q.qET.q 

LON G TERM  LIABILITIES: 
Length of Service Award Program (N ote 8) 
Total long term liabilities 

TOTAL LIABILITIES 

N ET ASSETS: 
U nrestricted 

TOTAL LIABILITIES AND  NET ASSETS 

See accom panying notes 

199~_ 

545,625 
28,117 

573.742 

88,621 
488,703 
165,171 
273,308 

1,207,173 
53,424 

2,276,400 

928,994 

5.497 

$ _L_5_08~233 

$ 34,895 
707 

22,838 
3,232 
47,4'78 

262 
109.412 

64.136 
64.136 

PA GE 2 

19~Z  

487,377 
33,324 
32,339 
553~40 

88,621 
448,831 
135,941 
273,308 

1,233,592 
44,931 

2,225,224 

~ (1,251,081) 
974.143 

5.929 

$
. 

1,533,112 

15,437 
707 

20,339 
3,183 
46,335 

182 
86.183 

44.877 
44.877 

173,548 131,060 

1.334,685 1.402.052 

$ 1~508,2~Lq-  $_ 1,533,112_ 



 

TH IRD D ISTRICT VOLUN TEER FIRE D EPARTM F, N T 
STATEM EN TS OF A CTIVITIES 

FO R TH F. V F.AR R I~NT)I-W) I')F.C F.M R ER 31. 1999 A N T) 1998 

UNRESTRI CTED NET A SSETS: 
REVENUE: (Note 1) 
Jefferson Parish m illage 
Jefferson Parish sales tax and contribution 
Jefferson Parish service charge 
Insurance rebate 
Interest 
M iseellaneous 

Total revenue 

EXPENSES: (Pages 4 and 5) 
Adm inistration 
Firefighting 

Total expenses 

D ECREA SE 1N  UN RESTRICTED N ET A SSETS 

N et assets - beginning of year 

N ET A SSETS, EN D OF Y EAR 

See accom panying notes. 

PA GE 3 

1~99~9_ 1998 

666,000 
52,000 
270,000 
74,728 
10,493 
10.515 

666,000 
52,000 
270,000 
70,968 
15,697 

730 

1.083.736 1.075.395 

44,802 
1.106.301 

65,468 
1.079.839 

1,151,103 1,145,307 

(67,367) (69,912) 

1.402.052 1.471.964 

$_ _ _
1 ,

_
334~

_685 1,402,052 



M anpow er 
Insurance 

Fire prevention w eek 
Operating m aterials 
M aintenan ce m aterials 

TH IRD DISTRICT VOLUNTEER FIRE D EPAR TM ENT 
STATEM ENT OF FUNCTION AL EXPEN SES 
FO R TH E Y EA R EN D ED  D ECEM FIER 31_ 1999 

Depreciation (Note 2) 
Stationery and office supplies 
M iscellaneous 
B everages 
Travel, entertainm ent, aw ards an d banquet 
Legal an d accounting fees 
Personal safety equipm ent 
Breathing apparatus 
First aid supplies 
V ehicle m aintenance 
Oil an d gas 
M ajor repairs and maintenance 
Softwar e and film s 
Length of Service Award Program 
V olunteer recruitm ent 
W ellness program  
Training 

TOTAL 

See accom panying notes. 

PA GE 4 

Adm inistration Eir~ lghling T91al 

$ 30,406 
2,364 
1,232 
49 

1,176 
911 

5,155 
140 
398 
309 
667 
361 

409 
33 

1,013 
158 

. ~ 

21 

$ 700,882 $ 
53,930 
28,108 
1,121 

26,820 
20,787 
117,588 
3,196 
9,099 
7,051 
15,214 
8,232 
8,743 
6,974 
2,701 
41,103 
8,013 
9,335 
770 

23,121 
3,611 
9,410 
492 

731,288 
56,294 
29,340 
1,170 

27,996 
21,698 
122,743 
3,336 
9,497 
7,360 
15,881 
8,593 
8,743 
6,974 
2,701 
41,103 
8,013 
9,744 
803 

24,134 
3,769 
9,410 
513 

$
= : 

44,802 $_ ~~106~01. $ 1,151,103 



M anpow er 
]nsurance 

TH IRD D ISTRICT VOLUN TEER FIRE D EPARTM EN T 
STATEM ENT OF FUN CTIONAL E 

_

XPEN SES 

U tilities 
Fire prevention w eek 
Operating m aterials 
M aintenance m aterials 
Depreciation (Note 2) 
Stationery and office supplies 
M iscellaneous 
Beverages 
Travel, entertaimnent, awards and banquet 
Legal an d accounting fees 
Personal safety equipm ent 
Breathing apparatus 
First aid supplies 
V ehicle m aintenance 
O il and gas 
M ajor repairs and maintenance 
Softw ar e an d film s 
Length of Service Award Program 
V olunteer recruitm ent 
W ellness progran~ 
Training 

TO TAL 

See accom panying noles 
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Adm inistration l!~.teZtghli~  Total 

$ 42,689 
4,122 
~,835 
266 

1,336 
1,489 
7,233 
271 
683 
398 

1,38l 
475 

945 
131 

2,083 
96 

35 

65.468 

647,654 
62,534 
2'7,845 
4,038 
20,264 
22,586 
109,727 
4,114 
10,370 
6,036 
20,954 
7,201 
15,655 
2,302 
3,027 
46,248 
9,839 
14,346 
1,992 
31,608 
1,451 
9,524 
524 

690,343 
66,656 
29,680 
4,304 
21,600 
24,075 
116,960 
4,385 
11,053 
6,434 
22,335 
7,676 
15,655 
2,302 
3,027 
46,248 
9,839 
15,291 
2,123 
33,691 
1,547 
9,524 
559 

$ 1~4145,30_7 



TH IRD D ISTRICT V OLUN TEER FIRE D EPA RTM ENT 
STATEM ENTS OF (',A SH FLOW S 

CA SH FLOW S FROM  OPERA TIN G A CTIVITIES 
D ecrease in um'estricted net assets 
Adjustments to reconcile increase (decrease) 
in unrestricted net as sets to cash provided 
by operating activities: 
D epreciation 
D ecrease in prepaid insurance 
(Increase) decrease in prepayments to Length of 
Service Award Program 
D ec reas e in deposits on fire truck 

(Increase) decrease in other assets 
Increase (decrease) in accounts payable 
Increase in payroll taxes payable 
Increas e in w ages payable 
Increas e in ann ual leave payable 
Increas e in Length of Service Aw ard Program s 
Increas e in due to em ployees 
N et cash provided by operating activities 

CA SH FLOW S FROM  IN VESTIN G A CTIVITIES 
Purchase of property, plant and equipm ent 

N et cash used in investing activities 

NET INCREASE (DECREASE) IN CASH AND 
CASH EQUIVALENTS 

(;as h and cas h equivalents at beginning of year 

(.'ASH AND CASH EQUIVALENTS AT END OF YEAR 

See accom panying notes 

PAGE 6 

1.~9~  1998 

$ (67,367) $ (69,912) 

122,743 
5,207 

32,3139 

432 
19,458 

49 
2,499 
1,143 
19,259 

80 
135.842 

58,248 

487,377 

116,960 
845 

(304) 
60,749 

(3,473) 
(6,846) 
337 

3,432 
19,702 
26,231 

156 
147.877 

(358,27~ )_ 
(358,279) 

(210,402) 

697.779 

$ 545~6625 $ 487,377 



ORGANIZATION 

THIR D DISTRICT VOLUNTEER FIRE DEPARTM ENT 
N OTES TO FINAN CIAL STATEM ENTS 

OR TH E Y EARS END ED D ECEM B ER 31 1999 AND  1998 

PAGE 7 

The fire dep artrnent was organized in 1951 and provides the citizens of the "Dlird Fire District of 
Jefferson Parish with fire protection and related services. ]'he fire departm ent is currently un der a ten year 
contract with Jefferson Parish to provide fire protection to the Third District. The contract becam e 
effective on April 24, 1996 and ends on April 24, 2006. ]'he majority of the fire dep artment's revenue is 
derived from  this contract. The dep artm ent operates four stations. 

1. SUM M ARY OF SIGN IFICAN T A CCOU NTING POLICIES 

A sum m ary of the dep artm ent's significant accounting policies applied in the prep aration of the 
accom panying finan cial statem ents follow s: 

Basis of Aee oun tin~ and Presentation 

The financial statem ents of the fire departm ent ar e prep ar ed on the accrual bas is. 

Finan cial statem ent presentation follows th e recomm endations of the Financial Accounting 
Stan dar ds Boar d in its Statem ent of Financial A ccounting Standards N o. 117, l~Tnancial Statements 
of Not-for-Profit Organizations. Under SFAS No. 117, the fire deparanent is required to rep ort 
inform ation regarding its financial position an d activities according to three classes of net assets: 
unrestrictexl net as sets, temporarily restricted  net as sets, and perm anently reslrieted net as sets. In 
addition, the fare departm ent is required  to present a statem ent of cas h flow s. A s of D ec ember 31, 
1999 mad 1998, the fire departm ent had only m arestricted net as sets. 

The statem ent of activities presents expenses of the fire dep artm ent's operations functionally 
betw een ad ministration an d program  serv ices for firefighting. Those expenses which cannot be 
functionally categorized ar e allocated betw een ftm ctions bas ed upon m anagem ent's estim ate of usage 
applicable to oondueting those fun ctions. 

Revenue 

Under the present contract w ith  Jefferson Parish, the Parish pays the fire depar tm ent m onthly 
installm ents which represent the net proceeds of m illage levied  annually on the assessed valuation of 
property in the Th ird Fire Protec tion D istrict. On April 3, 1993 the 10-year renew al of a 15-m ill 
property tax was approved  by public elec tion. 

A) 

In addition, the fire departm ent receives revenue from  the following: 

Jefferson Parish Sales Tax - am ount rec eived is based  on the num ber of fire stations. The 
subsidy is rec eived monthly at a rate of $750 per fire station. 



 

THIRD DISTRICT VOLUNTEER FIRE DEPARTM ENrF 
NOTES TO FINAN CIAL STATEM ENTS 

FOR TH E Y EAR S END ED D ECEM B ER 31, 1999 AN D 1998 

1. SUM M ARY OF SIGNIFICANT ACCOUNTIN G POLICIES 

Revenue: (Continued) 

(Continued ) 

PA GE 8 

B) Jefferson Parish Contributions - amount received is based on the number of fire stations. The 
subsidy is received quarterly at a rate of $1,000 per fire station. 

C) Insurance Rebates - amount is received  annually from the State ofl.ouisiana through Jefferson 
Parish. "/'he am ount received  is bas ed  on the num ber of hom es within the fire district. 

D) Jefferson Parish Service Charge - Effective Jan uary 1, 1990 the fire department began 
receiving m onthly installm ents based  on the number of w ater m eters ~4thin th e fire district. 
The assessm ent of the service charge was  approved by public election. 

Cash an d Cas h Eouivalents: 

For pur poses of the statem ent of cas h flows, the fire departm ent has defined cash an d cash 
equivalents as tim e deposits an d certificates of deposit with  m aturities of 3 m onths or less. Cash an d 
cas h equivalents are as  follows: 

1999 1998 
Cas h on hand $ 767 $ 767 
Cas h and cas h eq uivalents in ban ks 384,500 354,899 
Cas h held by insurance compan y 160,358 .1='~ 1~711 

$ fi45.625 $ =4..~q7.327 

Supplem ental D isclosures of Cas h Flow Inform ation 

Cas h paid during the year for 
Interest 
Taxes 

Donated Serv ices 

N o am oun ts have been reflec ted in th e finan cial statem ents for donated services. Donated  
serv ices w ere not recorded due to the fact that the value of th ese services was  not readily 
determ inable, ttowever, a substantial number of volunteers have donated significant am ounts of 
their tim e in the fire departm ent's program  services. 

Reclassification 

Certain 1998 am ounts have been reclas sified  in 1999 to conform  with the current year's 
presentation. 



TH IRD DISTRICT VOLU NTEER FIRE DEPARTM ENrF 
N OTES TO FIN AN CIAL STATEM ENTS 

FOR THE YEAR S DECEM BER 31. 1999 AND 1998 

2. PROPERTY. PLANT AND EOUIPM ENT 

PAGE 9 

Property, plant an d equipm ent consists of land, buildings, autom obiles, fire trucks, fire 
equipment and office equipment with a value over $500 which are carded .'it cost, an d are being 
depreciated over their estim ated useful lives ranging from  five to forty years. D epreciation expense 
for the years ended December 31, 1999 an d 1998 were $122,743 and $116,960, respec tively. The 
cost and accum ulated  deprec iation are as follow s: 

Lan d 
Buildings 
Fire fighting equipm ent 
Radios 
Trucks an d oth er autom otives 
O ffice furniture and eq uipm ent 
TOTAl_, 

Lan d 
Buildings 
Fire fighting eq uipm ent 
Radios 
Tru cks and oth er autom otives 
O ffice furu iture and eq uipm ent 
TOTAl. 

Decem ber 31 1999 

Property, 
Plan t and 
Equipm ent - 
Cos! 

$ 88,621 
448,831 
135,941 
273,308 

1,233,592 

_
4_4,931 

$ ~ 2~5.224 

N et 
Property, 

Accum ulated Plan t and 
D eprec iatigj_l .E~ u_ipm ent 

167,659 
71,864 
232,817 
752,390 
26,35! 

$ 1.251.081 

$ 88,621 
281,172 
64,077 
40,491 
481,202 

._18 5~80 
$ 22A.143 

The fire departm ent is exem pt from  federal an d state incom e taxes under th e Intern al 

Revenue Code 501 (e)(3). 



 

THIRD DISTRICT VOI,UNTEER FIRE DEPAR TM ENT 
N OTES TO FINAN CIAL STATEM EN TS 

OR THE YEARS ENDED DECEM B ER 31 1999 AND  1998 

4. AN NUAL LEAVE PAYABLE 

PA GE 10 

A ll full tim e em ployees of the Third D istrict Volunteer Fire D epartm ent accum ulate annual 
leave wlfich is accrued annually based on each em ployee's accum ulated hours and current rate of 
pay. Beginning in 1992 the am ount of hours th at each em ployee can accum ulate is lim ited to 800 
hours. Paym ent of annual leave m ust be approved by the Board. For th e years ended  D ecem ber 31, 
1999 and 1998, the am ount of accrued annual leave was $47,478 an d $46,335, respectively. 

5. PENSION PLAN 

The com pany sponsors a defined contribution plan th at covers all employees who have at 
leas t 1,000 service hours annually. 

Contributions to the plan  ar e bas ed  on 10%  of th e gross wages paid by the fire departm ent 
plus the supplem ental wages received  from  the State of Louisiana. 

For th e years ended  D ec em ber 31, 1999 and 1998, the am ount of pension expense was 
$44,998 mad $37,513, respectively. 

6. CON CENTRA TION OF CREDIT RISK  

At vmious tim es during 1999 an d 1998, th e fire dep artm ent had on dep osit cash an d cas h 
equivalents in excess of FDIC insuran ce lim its. 

The preparation of financial statem ents in conform ity w ith  generally accepted  acco un ting 
principles rexluires m an agem ent to m ake estim ates an d as sum ptions th at affect file reported  am oun ts 
of assets an d liabilities and disclosure of contingent as sets an d liabilities at the: date of th e financial 
statem ents an d the reported  am oun ts of revenues an d expenses during th e rep orting period. Actual 
results could differ from  those estim ates. 

8. LENG TH OF SERVICE A W ARD PROGRAM  

Effective M ar ch l, 1996, the dep artm ent entered into a contract to offer volunteers a 
nonqualified  defined benefit plan  covering substan tially all of its volun teers. 

Th e an lount of prior serv ice cost at adoption of the plan was $163,983. This am ount is based 
on $5.00 per month per year of past service per participan t up to a maximum of twenty years. This 
cost is being recognized  over the average estim ated rem aining serv ice life of th e participants or 
twenty six years. The anaoun t recognized  in th e current period is $6,307. 



 

TH IRD DISTRICT VOLUN TEER FIRE DEPARTM ENT 
N OTES TO FINAN CIAl., STATEM ENTS 

FOR THE YEAR S ENDED DECEM BER 31. 1999 AND 1998 

8. LENGTH OF SERVICE AW ARD PROGRAM (Continued) 

PA GE 11 

1~e benefits are based on years of volunteer service to the fire departm ent at $5.00 per month 
up to thirty years of service. The participant vests after five years of service. The plan is 
noncontributory and adm inistered  by a trustee. Th e assum ed  interest rate is 5.5% . N et periodic 
cost includes the following com ponents: 

1999 19_ _ _9_8 
Serv ice an d interest cost of the 
ctu'rent period 

Actual interest cred ited  
Am ortization of unrecognized prior 
service costs 

Life insurance prem ium s 
A dm inistrative fee 

PROGRAM  EXPEN SE 

$19,852 
(6,938) 

6,307 
7,339 
858 

$27.418 

$25,524 
(6,562) 

6,307 
7,717 
705 

$23.691 

The following sets forth the funded  status of the plan  as  of D ec em ber 31, 1999 and 
D ecem ber 31, 1998: 

1999 1998 
A ctuarial present value of accum ulated 
plan  benefits for serv ice rendered to date: 
Vested 
N on-vested  

Actuarial present value of projected 
benefit obligation 

Plan  assets at fair value (included in 
cash on th e statem ents of finan cial 

position) 
Plan assets in deficit of projected  

benefit obligation 
Unrecognized  prior serv ice costs 
(FUNDED)/UNFUNDED 

PROGRA M  COST 

Accum ulated  plan benefits 

Less: Unrecogn ized prior serv ice cost 

PROGRAM  LIAB ILITY 

$200,312 
2,579 

$202.891 

$188,043 
. 1,896 

$1fi2.2~  

$296,735 $285,390 

(160,358) 0_51,711) 

136,377 
(138,755) 

153,679 

~45,062) 

$202,891 

138,755 

$ 64.136 

$189,939 

14~S,062 



 

THIRD DISTRICT VOLU NTEER FIRE CO ., N O . 2 
INDEPENDENT AUDITOR'S REPORT ON COM PLIANCE AND ON 

INTERN AL CONTROL OVER FIN AN CIAL REPORTING 
BA SED ON AN  AUDIT OF FINAN CIA L STATEM ENTS PERFORM ED 
1N  ACCORD AN CE W ITH GOVERN M ENT AUD ITIN G STAND ARD S 

FOR THE YEAR ENDED DECEM BER 31 1999 

To the Board of D irec tors 
Third District V olunteer Fire D epartm ent 

PAGE 12 

M ay 3, 2000 

W e have audited the financial statements of Third District Volunteer Fire Department (a nonprofit 
organ ization) as of and for the year ended December 31, 1999, and have issued  our rep ort thereon dated 
M ay 3, 2000. 

W e conducted  our audit in ac co rdan ce with generally accepted  auditing stan dards and the standards 
applicable to the financial audits contained  in Government Auditing Standards, issued  by th e Com ptroller 
General of the United  States. 

Complian ce 

As part of obtaining reasonable as surance about wheth er th e Third District Volunteer Fire 
D ep artm ent's financial statem ents are free of m aterial m isstatem ent, we performed  tests of its com plian ce 
w ith certain provisions of law s, regulations, contracts an d gran ts, noncom plian ce with which co uld have a 
direct an d m aterial effec t on the determ ination of financial statem ent am oun ts. H owever, providing an  
opinion on compliance with those provisions was not an  objective of our audit an d, accordingly, we do not 
express such an opinion. The results of our  tests disclosed  no instan ces of noncom plian ce th at are 
required  to be rep orted  under Government Auditing Standards. 

ntem al Control Over Financial Reo ortin~ 

In planning an d perform ing our audit, we considered th e Third D istrict Volunteer Fire D ep artm ent's 
intern al control over financial reporting in order to detem aine our auditing proced ures for the purpose of 
expressing our  opinion on the finan cial statem ents and not to provide as surance on the intem al co ntrol 
over finan cial reporting. Our consideration of the intem al control over finan cial reporting w ould not 
necessarily disclose all m atters in th e internal control over finan cial rep orting that m ight be m aterial 
w eaknesses. A m aterial w eakness is a condition in which th e design or operation of one or m ore of the 
intem al control com ponents does not red uce to a relatively low level the risk that misstatem ents in 
am otmts th at would be m aterial in relation to th e finan cial statem ents being audited  m ay occur  an d not be 
detected  w ithin a tim ely period by em ployees in th e norm al cour se of perform ing th eir as signed  functions. 
W e noted  no m atters involving the intern al control over finan cial rep orting an d its operation th at we 
consider to be m aterial w eaknesses. 

Thi s rep ort is intended  for the inform ation of th e Board of Directors, m anagem ent, an d applicable 
parish, state or federa l agencies and is not intended to be an d should not be used  by anyone oth er than  
these spec ified  parties. U nder Louisian a Revised  Statute 24:513, this report is distributed  by the 
Legislative Auditor as  a public docum ent. 



THIRD DISTRICT VOLUN TEER FIRE DEPARTM EN T 

REPORT INDEX 

DECEM BER 31, 1999 AND  1998 

IN DEPEND ENT AUDITOR'S REPORT 

FIN AN CIAL STATEM EN TS 

Statem ents of Financial Position 

Statem ents of Activities 

Statem ents of Functional Expenses 

Statem ents of Cash Flow s 

Notes to Financial Statem ents 

IND EPEND ENT AUD ITOR'S REPORT ON COM PLIAN CE AND ON 
IN TERN AL CON TROL OV ER FIN AN CIAL REPORTING BA SED ON 
AN  AUD IT OF FINAN CIAL  STA TEM ENTS PERFORM ED IN  
ACCORDAN CE W ITH G OVERNM ENT  AUD ITING STAND ARD S 

PAGE 

1 

2 

3 

4 -5 

6 

7-11 


