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IND EPENDENT AUDITO R 'S REPO RT 

To the Board of D irectors, 
Friends of W W OZ, Inc. 

N ew Orleans, Louisiana 

W e have audited the accom panying statem ent of financial position of the Friends of 

W W OZ, lnc. (the Station, a nonprofit organization) as of June 30, 1999, and the related statements 
of activities, functional expenses, and cash flows for the year then ended. These financial statem ents 
are the responsibility of the Station's m anagem ent. O ur responsibility is to express an opinion on 
these financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
the standards applicable to financial audits contained in G overnm ent Auditing Standards, issued by 
the Com ptroller General of the United States. Those standards require that w e plan and perform the 
audit to obtain reasonable assurance about w hether the financial statem ents are free of m aterial 

m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. An audit also includes assessing the accounting principles used 
and significant estim ates m ade by m anagem ent, as w ell as evaluating tile overall financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, tlle financial statem ents referred to above present fairly, in all m aterial 

respects, the financial position of the Friends of W W OZ, Inc. as of June 30, 1999, and the changes 
in its net assets and its cash flows for the year then ended in conform ity w ith generally accepled 
accounting principles. 
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ENT O F FINANCIAL PO SITIO N 

Friends of W W O Z , lne 
N ew Orleans, Louisiana 

sets 

June 30, 1999 

Tem porarily 
U nrestricted Restricted 
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Exhibit B 

(Continued) 

Tem porarily 
Unrestricted Restricted Total 

260,370 

171,999 

232,845 

178,415 

198,981 

1,042,610 

260,370 

171,999 

232,845 

178,415 

198,981 

1,042,610 

(29,149) (15,630) (44,779) 

143,135 

$ 113,986 

58,179 

$ 42,549 

201,314 

$ 156,535 



STATEM EN T O F FUNCTIO NAL EX PEN SES 

Salaries, payroll taxes and 

em ployee benefits 

Professional services 
A ffi liation fees 
O ffice supplies and postage 

Telephone 

A dver6sing 
R ental and m aintenance 

of equipm ent 
Printing, publications, 

and graphics 
Travel, sem inars and training 

lhogram m ing 

Production 
M iscellaneous 

O ccupancy 

hlsuranee 

D eprecialion 

Tolals 

Friends of W W O Z, Inc. 
N ew O rleans, Louisiana 

For the year ended June 30, 1999 

Program Services 
Public 

Program m ing Inform ation 

and and 
Production Broadcasting Prom otion 

$ 36,915 
73,316 
5,800 
2,424 

13,823 
1,051 

Sec notes to financial statem ents 

20,019 

1,345 

2,015 
1,144 

70,278 
23,361 
3,643 

5,236 

$ 96,302 
6,313 $ 6,340 

888 
8,035 

12,061 

955 

1,440 

15,757 

9,302 
20,946 

221,439 

1,738 

1,274 

1,424 

630 

Total 

Program  
Services 

$ 133,217 
85,969 
5,800 
3,312 

21,858 

222,490 

33,818 

2,619 

2,970 
1,144 

70,278 
26,225 
19,400 

9,932 

26,182 

$ 260,370 $ 171,999 $ 232,845 $ 665,214 



 

Total 

upporting 

Services 

110,214 

64,071 

3,950 
18,067 
12,241 
93,758 

10,408 

6,079 

2,839 

2,964 

22,330 
15,236 

969 
14,270 

Total 

Expenses 

243,431 

150,040 

9,750 
21,379 

34,099 
316,248 

44,226 

8,698 

5,809 

1,144 
73,242 

48,555 
34,636 

10,901 
40,452 

377,396 $ 1,042,610 
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$ (44,779) 

40,452 

(48,562) 
(980) 

25,786 
9,253 

1,950 

(16,880) 

(6o,81o) 

(77,690) 

79,690 

$ 2,000 



 



 

Exhibit E 

(Continued) 

-  SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

d. Property and Equipm ent 

The Station records all asset acquisitions at cost, except for assets donated to the 

Station. Donated assets are recorded at appraised value as of the date of donation. 

Property and Equipm ent acquired with funds received through grants 01- 
contributions which stipulate a tim e period for the asset to be m aintained are 
reported as temporarily restricted net assets. Temporarily restricted net assets are 
reclassified to unrestricted net assets as an expiration of tim e restriction as the 
assets are depreciated or the tim e period expires. 

D epreciation expense is determ ined using the straight-line m ethod and is intended 
to allocate the cost of the assets over their estim ated usefal lives. D epreciation 

expense for the year ended June 30, 1999 totaled $40,452. 

e. R evenue R ecognition 

M em bership and G eneral Support - Contributions are recognized when the 
donor m akes a prom ise to give that is, in substance, unconditional. Conditional 
prom ises to give are recognized when the conditions on which they depend are 
substantially m et. For the year ended June 30, 1999, all prom ises to give w ere 
recognized as assets and revenues. 

Support that is restricted by a donor is reported as an increase in tem porarily or 
perm anently restricted net assets, depending on the nature of file restrictions. W hen 

a restriction expires (that is, when a stipulated time restriction ends or a purpose 
restriction is accomplished), temporarily restricted net assets are reclassified to 
unrestricted net assets and reported in the statem ent of activities as net assets 
released from restrictions. 

D onor restricted contributions whose restrictions are m et in the sam e reporting 
period are reported as unrestricted support. 



 

Exhibit E 

(Continued) 

-  SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

e. Revenue Recognition (Continued) 

G rants - Revenues are recognized w hen the grant is received or when the grantor 
m akes a prom ise that is, in substance, unconditional. For certain gra nts that 
eligibility is determ ined based on the Station's ability to secure financial support 
from other sources, the grant is recognized as tem porarily restricted until these 
requirem ents have been accom plished. Grants that require providing services are 

recognized as tem porarily restricted until the services have been provided. 

Fund R aising Activities - Revenues from various activities conducted for the 
purpose of raising fim ds for the Station's operations, other than m em bership drives

, 

are reported at the net am ount received less costs incurred in their production. The 
value of item s donaled for such events are not recorded as these am ounts are not 
determ inable. 

f. In-K ind Support 

The Station records as revenue the value of the substantially free use of radio 
broadcast and office facilities and an office building and recognizes a sim ilar 
am ount as expense. See N ote 4 for additional information regarding revenue 
recognized from these in-kind rental values. 

For the year ended June 30, 1999, in-kind goods and serv ices totaling $2,375 were 
recorded as m anagem ent and general expense in the statem ent of activities. 

g. A dvertising C osts 

Advertising cosls are expensed in the year incurred 

Ii. Statem ent of C ash Flows 

For purposes of reporting cash flows, the Station considers all highly liquid debt 
instrum ents purchased w ith a m aturity of three m onths or less to bc cash 
equivalents. There w ere no cash equivalents at June 30, 1999. 



 



 



-  EQUIPM ENT GRANTS (Continued) 

Exhibit E 

(Continued) 

On Septem ber 1, 1994, the Station w as also aw arded another grant by file U .S. I)epartm ent 
of Com m erce, Public Telecom m unications Facilities Program for a percentage of the cost 
of satellite equipm ent. The sam e restrictions related to the above-m entioned grant apply 
to this grant. N o additional proceeds relating to this grant w ere received during fiscal year 
ended June 30, 1999. The equipm ent purchased relating to this grant is also being held as 

tem porarily restricted. 

-  BRO ADCA ST H O UR S 

The broadcast hours of the radio station were 8,760 (unaudited) for the year ended June 
30, 1999. 

-  R ELATED PA RTY TRA NSA CTIO NS 

The New Orleans Jazz and Heritage Foundation (the Foundation) appoints three of its 
board m em bers to the B oard of D irectors of the Station. For the year ended June 30, 1999, 

the Foundation granted the Station $80,000, for operations which is recorded as 
m em bership and general support. 

In addition, the Foundation also granted the Station $220,570 to cover certain fees relating 
to the Jazz and Heritage Festival including broadcast, program ing, and production 
facilities; broadcast rights and licenses; tent sponsorship; special event facilities and tickets 
to the festival to be used as prem ium s. This grant w as subsequently repaid to the festival 

to cover the previously m entioned costs. 

During the year, the Station also paid to the Foundation $86,899 for additional special 
event facility fees and Jazz and H eritage Festival prem ium passes. 
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E A 

N TER NA L C O N TR O L O VER FIN A N CIA L 

To the Board of Directors, 
Friends of W W OZ, Inc., 

N ew O rleans, Louisiana. 

W e have audited the financial statements of the Friends of W W OZ, Inc. (the Station, a 
nonprofit organization) as of and for the year ended June 30, 1999, and have issued our repot/thereon 
dated August 9, 1999. W e conducted our audit in accordance w ith generally accepted auditing 
standards and the standards applicable to financial audits contained in Governm ent Auditin~ 

Standards issued by the Com ptroller General of the United States. 

Com pliance 

A s part of obtaining reasonable assurance about w hether the Friends of W W O Z, lnc,'s 

financial statem ents are free of material misstatem ent, we performed tests of its compliance with 
certain provision of law s, regulations, contracts and grants, noncom pliance w ith which could have a 
direct and m aterial effect on the determ ination of financial statem ent anaounts. However, providing 

an opinion on compliance with those provisions was not an objective of our audit and, accordingly, 
w e do not express such an opinion. The results of our tests disclosed no instances of noncom pliance 
that are required to be reported under G overnm ent Auditing Standards 

lnleroal Control O ver Financial Reporting 

In planning and perform ing our audit, we considered the Friends of W W OZ, lnc.'s 
intern al control over financial reporting in order to determ ine our auditing procedures for the purpose 
of expressing our opinion on the financial statem ents and not to provide assurance on the intern al 
control over financial reporting. O ur consideration of the internal control over financial reporting 
w ould not necessarily disclose all m atters in the internal control over financial reporting that m ight 

1040Y'~est'ltinnel g~vd .Stfite el30 
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Certified Publlc 
Accountants I Consultants 
A Limited Liability Company 
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be m aterial weaknesses. A m aterial weakness is a condition in which the design or operation of one 
or m ore of the internal control com ponents does not reduce to a relatively low level the risk lhal 
m isstatem ents in am ounts that w ould be m aterial in relation to the financial statem ents being audited 
m ay occur and not be detected w ithin a tim ely period by em ployees in the norm al course of 
perform ing their assigned functions. W e noted no m atters involving the internal control over finaucial 

reporting and its operation that we consider to be m aterial w eaknesses. 

This report is intended for the inform ation of the Board of D irectors
, m anagem ent and 

tile Legislative A uditor of the State of Louisiana. H ow ever, this report is a m atter of public record
, 

and its distribution is not lim ited. 

N ew O rleans, La., 
A ugust 9, 1999. 

i.~.c 

Certified Public A ccountants 



 



 



SCH ED ULE O F PR IO R Y EAR FIN D IN G S 

Friends of W W O Z, Inc. 
N ew O rleans, Louisiana 

For the year ended June 30, 1999 

Section I - Internal C ontrol and C om pliance M aterial to the Financial Statem ents 

1 nternal C ontrol 

N o m aterial w eaknesses were noted during the audit for the year ended June 30, 1998. N o 

reportable conditions were reported during the audit for the year ended June 30, 1998. 

C om pliance 

N o com pliance findings m aterial to the financial statem ents were noted during the audit for 
the year ended June 30, 1998. 

Section It - Internal C ontrol and C om pliance M aterial T o Federal A w ards 

Friends of W W OZ, Inc. did not receive any Federal awards during the year ended June 30 
1998. 

Section 111 - M anagem ent L etter 

A m anagem ent letter w as not issued in connection w ith tile audit for the year ended June 30 
1998. 



M AN A G EM EN T 'S C O RR ECTIV E A C TIO N PLA N 

Friends of W W O Z, Inc. 

New Orleans, Louisiana 

For the year ended June 30, 1999 

Section 1 - Internal Control and Com pliance M aterial to tile Financial Statem ents 

Internal C ontrol 

N o m aterial weaknesses w ere noted during the audit for the year ended June 30, 1999. N o 

reportable conditions were reported during the audit for the year ended June 30, 1999. 

Com pliance 

N o com pliance findings m aterial to the financial statem ents w ere noted dm ing the audit for 
the year ended June 30, 1999. 

Section II - Internal C ontrol and C om pliance M aterial To Federal A w ards 

Friends of W W OZ, Inc. did not receive any Federal aw ards during the year ended June 30, 
1999. 

Section III - M anagem ent Letter 

A m anagem ent letter w as not issued in connection w ith the audit for the year ended June 30 
1999. 


