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W e have audited the accom panying general purpose financial statements of W ater W orks  District No. 
1, W ard 1, Calcasieu Parish, Louisiana, as of June 30, 1998 and 1999, and for the years then ended . 
Thes e general purpose financial sta tem ents are the res ponsibility of W ater W orks  District No. 1, W ard 
1, Caleasieu Parish, Louisiana. O ur responsibility is to express an opinion on these general purpose 
financial sta tem ents bas ed  on our audit. 

W e conducted  our audit in accordance with generally accepted  auditing sta ndards, Governm ental 
Auditing Standards, issued  by th e comptroller general of th e united  states . Those sta ndards requi re th at 
we plan and perform  the audit to obtain reas onable as surance about whether th e general purpose 
~l~neJ~J sta tem ents are free of m sterJa) m issta tem enL An ~udJt Jnc)udes  exam ining, on a test hasis, 
evidence supporting the am ounts and disclosures  in the general purpose financial sta tem ents. An audit 
also includes  assessing the accounting principles used  and significant es tim ates m ade by m anagement, as  
well as  evaluating the overall general purpose financial sta tem ent pres entation. W e believe that our audit 
provides  a reas onable basis for our opinion. 

In our opinion, the general purpose financial sta tem ents referred  to above pres ent fairly, in all m aterial 
res pects, th e financial position of W ater W orks District No. 1, W ard 1, Calcas ieu Parish, I,ouisiana, as 
of June 30, 1998 and 1999, and the res ults of its operations and the cash flows of its proprieta ry type 
unitary fund for th e years then ended  in conform ity with  generally accepted  accounting principles . 

In accordance with  governmental auditing sta ndards, we have issued  our report dated  Novem ber 15, 
1999 on our consideration of W ater W orks  District No. 1, W ard 1, Calcas ieu Parish's internal control 
over financial reporting and our tes ts of its com pliance with  certa in provisions of laws, regulations, 
contracts, and grants . 

Our audit was made for th e purpose of forming an opinion on the financial sta tem ents ta ken as  a whole. 
The accom panying Sta tistical Section and the Loui siana M unicipal Com pliance Survey are not a required  

part of the financial statements of the district. This information has been subjec ted to the auditing 
procedures  applied  in the exam ination of th e financial sta tem ents and in our opinion, is fairly stated  in 

all material res pects in relation to the financial statements taken as  a whole. 

Novem ber 15, 1999 
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W ATER W O RKS DISTRICT NO . 1, W ARD 1 
CALCASIEU PARISH, LO UISIANA 
M OSS BLUFF, LOUISIANA 

CO M PARATIVE BALANCE SHEETS AT 

JUNE 30. 1998 AND 1999 

EXHIBIT A 

ASSETS 
Current Assets 

Cash-unrestricted 
Accounts receivable 
Inventory-m aterials and supplies 
Prepaid insurance 
Interest receivable 

Total Current Assets 

Fixed Assets 
Land 
Depreciable assets 
Less-Accum ulated depreciation 

Total Fixed Assets 

Other Assets 
Cash-restricted 
Bond issue costs 
Less-Accum ulated am ortization 

Total Other Assets 

Total Assets 

Current Liabilities 
Bonds payable (Note 2) 
Accounts payable 
Payroll and sales taxes payable 
Interest payable 

Total Current Liabilites 

Long Term Debt 

Bonds payable (Note 2) 

Other Liabilities 
Custom er deposits 
Due to State of Louisiana/Act 319 

Total Other Liabilities 

Total Liabilities 

Fund Equity 
Unrestricted 
Restricted 

Total Fund Equity 

1998 

59,342 
187,016 
31,106 
8,551 
5.225 

66,028 
192,701 
33,412 
16,613 
6.305 

291,240 315.059 

65,495 
7,662,882 

(3,005,208) 
4.723.169 

1,996,527 
166,286 

(69,515) 
2,093,298 

7.107.707 

251,000 
16,249 
4,842 
55,258 
327.349 

190,547 
8,172,302 

(3,198,100) 
5.164.749 

1,958,316 
166,286 

(77,579) 
2,047,023 

7,526.831 

271,000 
19,276 
4,639 
48,983 
343.898 

2,860,000 2.589.000 

96,650 
1,106,008 
1,202,658 

98,390 
1.106.008 
1.204.398 

4,390,007 4,137,296 

963,551 
1,754,149 
2.717.700 

1,488,723 
1.900.812 
3.389.535 

Total Liabilities and Fund Equity 7,107,707 7,526,831 

The accom panying notes are integral to these financial statem ents 
2 
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W ATER W O RKS DISTRICT NO . 1, W ARD 1, EX H IB IT B 
CALCASIEU PARISH, LOUISIANA 
M OSS BLUFF, LO UISIANA 

COM PARATIVE STATEM ENTS O F REVENUE 
AND EXPENSES FO R THE YEARS ENDED 
JUNE 30, 1998 AND 1999 

Operating Revenue 
W ater Sales 
Tapping, connection, and meter fees 
Total Operating Revenue 

Operating Expenses 
Production and distribution 
General and adm inistrative 
Total Operating Expenses 

O perating Revenue before depredlat~on 
Depreciation 

Net Operating Income after depreciation 

Non-Operating Revenue 
Interest 
Ad valorem taxes 
M iscellaneous 
Riverboat grant revenue 
Total Non-Operating Revenue 

Non-O perating Expenditures 
Interest on HUD Bonds 
Interest on general obligation bonds 
Interest Refunding Issue 
Total Non-O perating Expenditures 

Non-Operating revenue (Expenditures) 

Net Revenue (Loss) for year 

1998 1999 

1,214,843 
91.423 

1,316,715 
80.943 

1.306.266 1.397.658 

331,616 
302.463 
634.079 

672,187 
189.660 

378,037 
338.159 
716.196 

681,462 
192.893 

482.527 488.569 

91,751 
164,517 
32,276 

= . 

71,515 
211,996 
26,674 
77.832 

288.544 388.017 

32,220 
83,777 
115,558 
231.555 

56.989 

539.516 

29,700 
65,333 
109,718 
204.751 

183.266 

671.835 

The accom panying notes are integral to the financial statem ents 



W ATER W O RKS DISTRICT NO. 1, W ARD 1, EX H IBIT C 
CALCASIEU PARISH, LOUISIANA 
M OSS BLUFF, LO UISIANA 

CO M PARATIVE STATEM ENTS O F CHANGES IN 
FUND EQ UITIES FO R THE YEARS ENDED 
JUNE 30, 1998 AND 1999 

1998 
Unrestricted 

Fund Equity June 30, 1997 504,775 

Net Revenue or (Loss) 458,776 

Fund Equity June 30, 1998 963.551 

Restricted Total 

1.673.409 2.178.184 

80.740 539.516 

1.754.149 2.717.700 

Unrestricted Restricted Total 

Fund Equity June 30, 1998 963,551 1,754,149 2,717,700 

Net Revenue or (Loss) 525,202 146,633 ,671,835 

Fund Equity June 30, 1999 1.488.753 1.900.782 3.389.535 

The accom panying notes are integral to these financial statem ents 



W ATER W O RKS DISTRICT NO . 1, W ARD 1 
CALCASIEU PARISH, LO UISIANA 
M O SS B LUFF, LO UISIANA 

CO M PARATIVE STATEM ENTS O F CASH FLOW S 
YEARS ENDED JUNE 30, 1998 AND 1999 

ncrease (Decrease) in Cash and Cash Equivalents 

Cash flows from operating activities 
Cash received from custom ers 
Cash paid to suppliers and em ployees 

Net cash (used) provided by operating activities 

Cash flows from non-capital financing activities 
Riverboat grant revenue 
Transfer (to) from restricted assets 
Net cash (used) provided by non-capital financing activities 

Cash flows from capital financing activities 
Interest received 
Ad valorem taxed received 
Capital expenditures 
Interest paid 
Principal paym ents on bonds 
Increase in custom er deposits 

Net cash (used) provided by capital financing activities 

Net increase in cash and cash equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

1998 ~999 

1,327,587 

(625,039) 
702.548 

242.523 

1,418,647 

~ 715,676) 
702.971 

77,832 
38.211 

242,523 116.043 

96,593 
164,517 

(764,583) 
(236,791) 
(231,000) 

5,340 

(965,924) 

(20,853) 

80.195 

59.342 

70,434 
211,996 
(634,472) 
(211,026) 
(251,000) 

1,740 

(812,328) 

6,686 

59.342 

66.028 



EXHIBIT D 

Reconciliation of net revenue to net cash provided by operating activities 

Net operating income (loss) after depreciation 

Adjustments to reconcile net revenue (loss) to net cash 
provided by operating activities: 

Depreciation and am ortization 
M iscellaneous fees received 

Change in assets and liabilities: 
(Increase) decrease in accounts receivable 
Increase (decrease) in accounts payable 
Increase (decrease) in payroll and sales taxes payable 
Decrease (increase) in inventory 
Decrease (increase) in prepaid expenses 
Total adjustments 

Net cash provided by operating activities 

1998 1999 

482.527 488.569 

197,724 
32,276 

(10,926) 
(5,236) 
330 

4,187 
1.666 

220.021 

200,957 
26.674 

(5,685) 
3,027 

(203) 
(2,306) 
(8,062) 

214.402 

702.548 702.971 

For purposes of the statem ent of cash flows, the Com pany considers all highly liquied debt 
instrum ents purchased with a m aturity of three m onths or less to be cash equivalents 

The accom panying notes are integral to these financial statem ents 

6 



 



W ATER W O RK S DISTRICT NO . 1, W A RD 1, 
CALCASIEU PARISH , LO UISIANA 

M O SS BLUFF, LO UISIANA 

NOTES TO TH E FINANCIAL STATEM ENTS AT 
JU NE 30. 1998 AN D 1999 

Note l.-Sum m ary of Significant Accounting Policies: 

A . Entity. The W ater W orks District No. 1, W ard 1 of Calcasieu Par ish is an independent 
district created by the Calcasieu Par ish Police Jury in 1973 in accordance w ith section 
3811 of the Louisiana Revised Statutes. The District's com m issioners ar e appointed for 
five year staggered term s by the Caleasieu Par ish Police Jury  and serve at the pleasure of 
the Police Jury . The District has authority, as stipulated in the applicable Louisiana 
Statutes to set such rates as necessary and to provide potable water within its l~oundaries. 
The District is a corporate entity that can purchase lane, sue and be sued. The Police Jury 
exercises no control over the finan ces, rates, or operation of the District as specified ill the 
enabling statutes. The District is govern ed by its Boar d of Com m issioners and the day-to- 
day operations ar e conducted by a Superintendent an d staff who serve at the pleasure of 
the Boar d of Com m issioners. 

The Calcasieu Parish Police Jury recognizes the District as a com ponent ur~it and the 
District's financial position and operations are an  elem ent of the Parish's Annual Financial 
Statem ents. The District has no com ponent units as set forth in the Governm ental 
Accounting Standards Boar d Statem ent 14. 

B . The Budget is subm itted by the Superintendent on an annual basis to the 
Com m issioners for their approval each year in the m onth of April. The Board then 
publishes notices of public hearing and considers the proposed budget in public hearing. 
The budget is normally adopted at the regular June meeting. The budget document is both 
the financial plan for the ensuing year and form al authorization for the Superintendent to 

obligate the District as perm itted by law. All items subject to bid are advertised upon 
approval of the Board and then processed as required by Louisiana Law . Budget am ounts 
are not shown in these statem ents since they ar e not required by the Enterprise Fund type 
of accounting. The District did not violate an y of its budgeted expenditures for the years 

ended June 30, 1998 and 1999. The budget may be amended by a simple majority at any 
m eeting. There is no prior public or other notice required. The budget is am ended as 
necessary  to dem onstrate fiscal integrity and the source of funding of any change. 

C. The District uses the Enterp rise Fund type. This m eans that the operations of the 
D istrict are accounted for like a for-profit, private com pan y. The purpose of this type of 
accounting is for the proper m eas urem ent and control of the services rendered in relation 
to the user fees required to provide those services. Theoretically, the D istrict should 
operate solely from the user fees obtained. This District believes that the Enterprise Fund 
type m ore correctly presents this than the other types of fund accounting established for 



W ATER W O RK S DISTRICT NO . 1, W ARD 1 
C alcasieu Parish, Louisiana 
Notes to the Financial Statem ents 
June 30, 1998 and 1999. 

governm ental bodies. Despite this presentation the District issued General Obligation 
Bonds and presents the taxes collected and interest paid for these bonds as other incom e 
and expenses. 

D . Accrual Accounting is used to m easure revenue from operations and expenses due to 
operations. This m eans revenue is recorded when earned, not w hen the cash is received 
and that expenses or expenditures are recorded when the obligation to pay ar ises, not 
when the obligation is paid. 

E. Ad Valorem Taxes (General Obligation Taxes) are recorded as received. The District 
does not record taxes receivable beyond sixty days of its year end because of the 
uncertainty of when the unpaid taxes will be collected an d the uncertainty that they w ill be 
available to satisfy current obligations. A s a result since it is unknown is these taxes 
w ould be available to pay the current general obligation debt service, they are not 
recorded as receivable nor otherwise recognized. 

F. Bad accounts are written off at the end of each year using the direct wr ite off m ethod 
The low amount of uncollectible accounts does not warrant the establishm ent of an 
allowance for bad debts against the receivable for water sales. The District considers any 
final billing that is receivable m ore than 120 days to be a bad debt. In any recovery is 
m ade, the collection is posted as other incom e. The am ount w ritten off as bad accounts 

for fiscal year 1999 were $8,002 an d the amount for 1998 was $3,653. Prior to 1992 the 
District did not discretely present bad debt as a separate amount an d netted the bad debt 
against total revenues presented in its financial statem ents. 

G. Cash, certificates of deoosits and investm ents are with national or state chartered 
banks. The cost of the certificates of deposits is the face value of the certificates of 
deposit. This is perm itted by Louisiana Law . There were no investm ents and June 30 
1998 and 1999 other than Certificates of Deposits issued by local area ban ks. 

The District's cash deposits are classified as either collateralized by FDIC Insurance or by 
collateral held by a third party's safe keeping departm ent and pledged to the District as 
required by Louisiana State law governing public funds. The coverage ofthese cash 
dem and and tim e deposits were: 



W ATER W O RK S DISTRICT NO . 1, W A RD 1 
C alcasicu Parish, Louisiana 
N otes to the Financial Statem ents 
June 30, 1998 and 1999. 

Per Books 

1999 

FDIC Insured 

Pledged Collateral 

Total 

1998 

FDIC Insured 

Pledged Collateral 

Total 

Carry value per banks 

1999 

FD IC Insured 

Pledged Collateral 

Total 

1998 

Unrestricted Restricted Total 

-  $ 400,000 $ 400,000 

74,028 1,558,316 1,632,344 

$ 74,028 $ 1,958,316 $ 2,032,344 

Unrestricted Res~icted Total 

$ 59,342 $ -- $ 59,342 

- - 1,966,527 1,996~527 

Unrestricted Restricted Total 

- - $ 400,000 $ 400,000 

77 677 

$ 77,677 

1,558,316 

1,958,316 

1,635,993 

$ 2,035,993 

Unrestricted Restricted Total 

FD1C Insured $ 100,000 $ -- $ 100,000 

Pledged Collateral 

Total 

9 018 

$ 109,018 

1,996,527 

$ 1,996,527 

2,005,545 

$_ _ _ _ .
2,105,545 
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W ATER W O R K S D ISTRICT N O . 1, W ARD 1 
Calcasieu Parish, Louisiana 
N otes to the Financial Statem ents 
June 30, 1998 and 1999. 

The D istrict had one investm ent which was a repurchase agreem ent on a U S Treasury Bill 
with the Jeff Davis Bank in the carrying amount of $272,500. The bank pledged the entire 
instrum ent which was a Treasury Bill in the amount of $2,000,000 to the District. The 
Treasury  bill was held by a third party w ith a pledge receipt issued to the D istrict from the 
third party. The third party was an institution that is under the supervision of the 
Com ptroller of the Currency. The agreem ent had a m aturity of six m onths. 

H. Inventories are recorded at cost and are expended as they are consum ed on a first-in 
first-out basis. 

I. Fixed Assets are recorded at cost or fair m arket value if contributed. These assets are 
depreciated over their estim ated useful lives on a straight line basis. 

Tvnical Estim ated Lives U sed 

Buildings 
Im provem ents other than buildings 
Equipm ent 

30 year s 
30-50 years 
3-12 years 

J. Bond Issue costs are am ortized over the term of the issued bonds 

K . Fund Equities is used to account for excess of revenue over expenditures and 
contributed capital. The District did not account separately prior to the current GAFR 
principles between contributed capital and retained earnings. Fund equity is divided into 
restricted and unrestricted. The restricted balance is from taxes collected and restricted 
grants. The use of the term retained earnings is not used because it is not known what 
portion of the D istrict's equity is earned and what w as contributed by the State and 
Federal grants over the past thirteen years. It is known that $21,526 was contributed by 
the state of Louisiana in 1973, and $461,000 was contributed by the U.S. Economic 
Development Com mission in 1978, and $71,716 was a grant in 1987 through 1988 by the 
State of Louisiana for a fluoridation plant. 

L. N o com nensated absences, sick leave, or vacatio 
year to the next 

are perm itted to accrue from one 

M . For purposes of the statem ent of cash flows cash and cash equivalents include any 
tim e deposit that has a m aturity of less than three m onths. 



W ATER W O RK S DISTRICT NO . 1, W ARD 1 
Calcasieu Parish, Louisiana 
Notes to the Financial Statem cnls 
June 30, 1998 and 1999. 

Note 2.-Bonds Payable 

A. The District has three (3) series of bonds. Two (2) series are W ater Revenue Bonds, 
the first dated November 1, 1971, in the am ount of $1,059,000, purchased by the U.S. 
Department of Housing and Urban Development (HUD) and the second, dated M arch 1, 
1983, in the am ount of $1,100,000, purchased by Farmers Home Administration (FM HA) 
This last series was refunded as explained below on M ar ch 1, 1988 with the proceeds of 
an advance refunding issued on February 15, 1988. This advance refunding w as defeased 
on June 9, 1992 by a bond issue of $1,320,000. 

The third series is an Ad Valorem (General Obligation) series dated M arch 1, 1982, in thc 
amount of $1,200,000. 

Total Debt Payable at June 30, 1998 is as follow s 

Year Ending 
June 30 

1998 

1999 

2000 

2001 

2002 

2003 

2004 

2005 

2006 

2007 

2008 

2009 

2010 

2011 

2012 

General 
Obligation 

183,200 

184.900 

184,500 

182,000 

182,400 

HUD 

68,940 

66,780 

64,620 

62,460 

60,300 

58,140 

58,890 

56,550 

54,210 

51,870 

49,530 

47,190 

44,850 

42,510 

40,170 

827,010 

120,488 

122,903 

125,023 

116,838 

118,838 

120,555 

121,950 

123,050 

123,850 

124,260 

124,310 

113,990 

118,860 

118,010 

1t6,710 

1,809,632 

1995 B 

96,135 

94,020 

91,860 

99,655 

96,905 

94,128 

91,295 

93,435 

90,285 

92,045 

88,470 

99,830 

95,270 

95,590 

95,490 

1~14,412 

Total 

468,763 

468,603 

466,003 

460,953 

458,443 

272,823 

272,135 

273,035 

268,345 

268,175 

262,310 

261,010 

258,980 

256,110 

252,370 

4,986,055 



W ATER W O RK S DISTRICT NO . 1, W A RD 1 
Calcasieu Parish, Louisiana 
Notes to the Financial Statem ents 
June 30, 1998 and 1999. 

Total Debt Payable at June 30, 1999 is as follow s 

Year Ending 
June 30 

1999 

2000 

2001 

2002 

2003 

2004 

2005 

2006 

2007 

2008 

2009 

2010 

2011 

2012 

General 
Obligation 

184,900 

184,500 

182,000 

182,400 

HUD 

66,780 

64,620 

62,460 

60,300 

58,140 

58,890 

56,550 

54,210 

51,870 

49,530 

47,190 

44,850 

42.510 

1995 A 

122,903 

125,023 

116,838 

118,838 

120,555 

121,950 

123,050 

123,850 

124,260 

124,310 

113,990 

118,860 

118,010 

1995 B 

94,020 

91,860 

99,655 

96,905 

94,128 

91,295 

93,435 

90,285 

92,045 

88,470 

99,830 

95,270 

95,590 

40,170 116,710 95,490 

Total 

468,603 

466,003 

460,953 

458,443 

272,823 

272,135 

273,035 

268,345 

268,175 

262,310 

261,010 

258,980 

256,110 

252,370 

4,517,292 

Under the term s of the bond indenture on outstanding HUD W ater Revenue bonds
, dated 

N ovem ber 1, 1971, all incom e derived from its operation or ownership shall be deposited 
to the credit of a special fund Io be known as the "W ater System Revenue Fund"

, to be 
kept separate and apart from all other funds. Such funds shall be m aintained so long as 



W ATER W O RKS DISTRICT NO . 1, W ARD 1 
C alcasieu Parish, Louisiana 
N otes to the Financial Statem ents 
June 30, 1998 and 1999. 

any of the bonds are outstanding, in a bank which is a m ember of the Federal Deposil 
Insurance Corporation and shall be expanded and used only in the m anner and order 
specified below , all as perm itted an d defined by applicable statutes: 

1. Current expenses of the system shall be payable from m onth to m onth 
as a first char ge against the W ater System Revenue Fund as the sam e 
become due and payable. The current expenses of the operation of the 
system in any year w ill not exceed the reasonable and necessary am ount 
therefore. Current expenses shall include all reasonable and necessary  " 
costs of operating, repairing, m aintaining and insuring the system , but shall 
exclude depreciation, paym ents into the "Revenue Bond and lnterest 
Sinking Fund, "" the "'Revenue Bond Reserve Fund'" and the "Replacement 
Fund". 

2. Transfers shall be m ade m onthly from  the "'Water System Revenue 

Fund" to the "Revenue Bond Fund" of sums sufficient (not less than  one- 
sixth of interest and one-twelfth of principal) to provide for the payment of 
the next m aturing interest on an d the principal of the Revenue Bonds. 

3. A m onthly sum , equal to 20%  of that sum transferred to the "Revenue 
BondFund", shall be tran sferred to a debt service reserve fund, to be 
designated as the "'Revenue Bond Reserve Fund, "until such tim e as the 
funds and/or investments in the "Revenue Bond Reserve Fund" shall equal 
$70,000. 

4. M onthly amounts of $1,000 shall be transferred from the 
"Water System Revenue Fund" into the "Replacement and 
Extension Fund" until the balance in the "Replacement and 
Extension Fund" am ounts to $75,000. Said fund shall, thereafter, 
be m aintained in said amount. M onies in the "Replacement and 
Extension Fund" m ay be withdrawn and used by the District for the 
purp ose of paying the cost of unusual or extraordinary  
m aintenance, repairs, replacements and extensions, an d for paying 
the costs of im provem ents to the system which w ill either enhance 
its revenue-producing capacity or provide a higher degree of 
service. In the event the available balances in the "Revenue Bond 
Reserve Fund" shall at any principal or interest paym ent dale be 
insufficient to pay the next installm ent of principal and/or inleresl 
and to maintain the required debt service of $70,000 then transfers 
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W A TER W O RK S DISTRICT NO . 1, W A RD 1 
Calcasieu Parish, Louisiana 
N otes to the Finaneial Statem ents 
June 30, 1998 and 1999. 

shall be m ade from said "'Replacement and Extension Fund" in 
such am ounts as are necessary to elim inate the deficiencies, 
respectively in said "Revenue Bond Fund'" and in said "'Revenue 
Reserve Bond Fund". 

5. The refunding issue of 1992 has only one covenant pertaining to the 
sinking and revenue requirem ents of the District. That requirem ent is that 
the D istrict w ill m aintain a ratio of operating incom e to all revenue bonds 
debt service of 1.3 tim es. This ratio does not include depreciation or o~her 
non-cash expenses. 

B. Changes in Long-Term  Debt-The following is a sum m ary  of bond tran sactions of the 
W ater W orks District N o. 1 : 

Bonds Payable 
June 30, 1998 
Bonds Retired 
Bonds Payable 
June 30, 1999 

Bonds Payable 
June 30, 1997 
Bonds Retired 
Bond Payable 
June 30, 1998 

Current Portion 

General 
Obligation Revenue Total 

General Obligation 
Revenue-H UD 1971 
Revenue-1995A 
Revenue-1995B 
Total Cu~ent Bonds Due 
FortheYear Ended June 30 

535,000 

(11o,ooo) 
2,576,000 

(141,000) 
3,111,000 
(251,000) 

$630,000 
(95,000) 

$2,712,000 
(136,000) 

535,000 2,576,000 

1998 

$ 110,000 
36,000 
60,000 
45,000 

$3,342,000 
(231,000) 

3,1ll,O00 

1999 

$ 125,000 
36,000 
65,000 
45,000 



W ATER W O R K S DISTRICT NO . 1, W ARD 1 
Calcasicu Parish, Louisiana 
N otes to the Financial Statem ents 
June 30, 1998 and 1999. 

G eneral Obligation Bonds 
$1,200,000 bonds dated April 1, t 982; due in installment of $15,000-$160,000 through 
April 1,2002; interest at 14% (this issue secured by levy and collections ofad valorem 
tax). 

.Revenue Bonds: 
$1,059,000 W ater Revenue Bonds (HUD) dated November 1, 1971; due in semiannua 
installments of $15,000-$39,000 through November 1,2001 ; interest at 6% . 

$1,320,000 Refunding issue dated June 9, 1992 to defease bond issued for an advance 
refunding of the 3-1-88 issue in 1988. Sem i-annual installm ents with an average interest 
rate of 6.688%  and varying principal paym ent until 2002. 

C. Advance refunding of 1983 Revenue Bonds and Defeasem ent of the 1988 Refunding Issue 

On February 15, 1988, the District issued $1.15 million in Revenue bonds with interest 
rates that advanced from 7%  to 10%  over the term of the bonds, to advance refund 
$1,094,000 of outstanding 1983 Junior Lien Revenue bonds with average interest rate of 
11% . The net proceeds $1,092,923 were used to purchase securities as permitted. These 
securities were placed in an irrevocable trust with the Calcasieu M arine N ational Bank, 
Lake Charles, Louisiana. The bonds w ere called for refund by M arch 1, 1988. The 
outstanding bonds were presented for paym ent on M ay 6, 1988 and were canceled by the 
Tru st Agent. The 1983 outstanding bonds ceased to earn interest as of the call date of 
M arch 31, 1988. As a result the 1983 issue of bonds were considered to be fully defeased 
as of M arch 1, 1988 except for the principal originally due for M arch 1, 1988. This 
principal paym ent of $2,000 was not paid until December 1988. Although the advance 
refunding resulted in a present value savings of approxim ately $68,814 for 'the year ending 
June 30, 1988, the District in effect reduced its aggregate debt service paym ents by about 
$1.28 m illion over the next twenty-five years. 

The District elected not to follow the noru ial treatm ent of recording the gain from the 
extinguishm ent of debt that resulted either as an ordinary or extra-ordinary item for tile 
year ended June 30, 1988. Nor is this gain to be recorded over the life of the refunding 
issue. The effect of recording this gain in the District's opinion would distort the actual 
position of the District and w ould overstate the District's capital position. 

On June 9, 1992, the District issued $1,320,000 in Revenue bonds with an average interest 
rate of 6.688%  over the term of the bonds, to advance refund $1,085,000 of outstanding 
1988 Advance Refunding bonds 7 to 10% . The net proceeds $1,265,700 (after payment 

15 



W ATER W O RK S DISTRICT NO . I, W ARD 1 
Calcasieu Parish, Louisiana 
Notes to the Financial Statem ents 
June 30, 1998 and 1999. 

of $54,000 in underwriting fees, legal opinion and other issue costs) were used to 
purchase securities as perm itted. These securities were placed in an irrevocable trust with 
an escrow agent to provide for all future debt service paym ents on the 1988 Advance 
Refunding issue. A s a result, the 1988 A dvanced Refunding issue bonds are considered to 
be defeased and the liability for those bonds has been rem oved from the Districts balance 
sheet and underlying general ledger. The Trust Departm ent of the Prem ier Bank of Baton 
Rouge, Louisiana is the escrow agent. 

Although th e advance refunding resulted in a present value savings of approxim ately 
$68,814 for the year ending June 30, 1992, the District in effect reduced its aggregate debt 
service payments by about $159,278 over the next twenty five years despite the increase in 
bonded debt by $235,000. 

The District elected not to follow the norm al treatm ent of recording the gain from the 
extinguishm ent of debt that resulted either as an ordinary or extra-ordinary item for the 
year ended June 30, 1992. Nor is this gain to be recorded over the life of the refunding 
issue. The effect of recording this gain in the D istrict's opinion would distort the actual 
position of the District and would overstate the District's capital position. The increase in 
debt was recorded as an extra-ordinary  item . 

Note 3.-Sum m ary of the changes in Fixed A ssets 

Land 

Building 

W aler System 

Vehicles 

Tola 

Balance 
6-30-98 

65,495 $ 

152,106 

7,214,819 

78,598 

89,829 

127,531 

A dd Delete 

125,053 $ 

20,488 

488,931 

Balance 
6-30-99 

190,548 

172,594 

7,703,750 

78,598 

89,829 

127.531 

$ 7,728,378 $ 634~ 472 $ - $ 8,362,85
_ _ ~_0 



W ATER W O R K S D ISTRICT NO . 1, W ARD 1 
Caicasicu Parish, Louisiana 
N otes to the Financial Statem ents 
June 30, 1998 and 1999. 

Land 

Building 

W ater System 

V ehicles 

Equipm ent 

Total 

Balance 
6-30-97 Add 

$ 65,415 $ 80 $ 

152,106 -- 

6,500,487 714,332 

78,598 -- 

86,893 10,688 

90,357 37,174 

Delete 

7,752 

Balance 
6-30-98 

$ 65,495 

152,106 

7,214,819 

' 78,598 

89,829 

127,531 

N ote 4.-A d V alorem Taxes 

For the years ended June 30, 1998 and 1999, taxes of 10 and 9 m ills were levied on 
property with assessed valuations of $18,404,280 and $19,033,640 respectively. These 
am ounts are reported net of hom estead exemptions and other exem pted properties. The 
tax year is based on the calendar year as follows: The District determ ines its m illage by 
June 1, the Parish Tax Assessor then, after applying certain procedures required by law , 
forwards the m illage to the Tax Collector for notification and billing. Taxes becom e 
delinquent after Decem ber 31 s~ of the year levied. 

N ote 5.-Pension Plan 

The W ater W orks District No. 1, W ard 1, matches the employees' contributions (up to 
5% of gross wages) to obtain purchase money annuities through New York Life Insurance 
Com pany. The District has no obligation other than that of paying the current year's 
liability. The District paid $10,357 in 1998 and $10,402 in 1999 as its contribution to the 
annuities. The District has no obligation for the annuity contracts held by New York Life 
past, current, or future. Further, the District m anagem ent is under no obligation to 
continue its voluntary contributions to each em ployee's annuity contract. 
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W A TER W O RK S DISTRICT N O . 1, W ARD 1 
Calcasieu Parish, Louisiana 
Notes to the Financial Statem ents 
June 30, 1998 and 1999. 

N ote 6.-D ue to State of Louisiana/A ct 319 

This liability represents funds advanced to the District for the relocation of water lines due 
to highw ay expansion or relocation. This loan is non-interest bearing and is for an 
indefinite period of tim e. Traditionally, the State of Louisiana has m ade these loans an d 
the govern m ental body is not expected to re-pay these loans. The Louisian a Departm ent 

of Transportation (DOT) will not permit the District to locate any of its lines on state 
property tmtil the debt is repaid. This restriction can  be waived by the DOT and does 
when the health or welfare of the D istrict's custom ers is affected. 

Note 7.-Sales Tax 

Sales taxes are collected by the District on cash received for water fees an d paid to the 
State of Louisian a on a m onthly basis. The tax rem itted on these collections from water 

fees for fiscal year 1998 and 1999 are $41,124 and $35,998, respectively. 

N ote 8.-Litigation 

There w as no active, pending or contem plated litigation June 30, 1998 and 1999 
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W ATER W ORKS DISTRICT NO. 1, W ARD 1 
CALCASIEU PARISH, LOUISIANA 
M O SS BLUFF, LO UISIANA 

SCHEDULE OF FIXED ASSETS AND 
A CCUM ULATED DEPRECIATIO N 
AT JUNE 30, 1998 

Land 

Building 

Basis of Assets 

Balance Balance 
6-30-97 Addition Reduction 6-30-98 

65,415 

152.106 

Distribution System 3,885,871 

W ater W ells 245.523 

W ater Plant 

W ater Tank 

Office Furniture 

Vehicles 

Equipm ent 

8O 

-0- 

81,206 

-0- 

1,481,045 532,446 

888,048 100,680 

78,598 -0- 

86,893 10,688 

90.357 37.174 

-0- 65.495 

-0- 152.106 

-0- 3,967,077 

-0- 245,523 

-0- 2,013,491 

-0- 988.728 

-0- 

7.752 

78,598 

89.829 

-0- 127.531 

Total 6,973,856 762.274 7.752 7.728.378 



SCH ED ULE I 

Balance 
6-30-97 

-0- 

70.409 

1,523,461 

175,026 

671,076 

203.618 

74,784 

56,147 

48.777 

2.823.298 

Current 
Depreciation 

-0- 

3,040 

78,193 

9,143 

61,141 

22,202 

778 

10,200 

4.964 

189.661 

Accum ulaled De. r)r~.cJa lic)n 

Reduction 

-0- 

-0- 

Balance 
6-30-98 

-0- 

73.449 

-0- 1.601.654 

-0- 

-0- 

o0- 

-0- 

7,751 

~0- 

7.751 

184,169 

732,217 

225,820 

75,562 

58,596 

53.741 

3,005,208 

The accompanying note~ are integral to these financial statements 
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W ATER W O RKS DISTRICT NO . 1, W A RD 1 
CA LCASIEU PA RISH, LO UISIANA 
MOSS BLUFF, LOUISIANA 

SCHEDULE O F FIXED A SSETS A ND 
ACCUM ULATED DEPRECIATIO N 
AT JUNE 30, 1999 

Land 

Building 

Balance 
6-30-98 

Basis of Assets 

Balance 
Addition Reduction 6-30-99 

65,495 125,053 -0- 190,548 

152,106 

Distribution System 3,967,077 

W ater W ells 245,523 

W ater Plant 

W ater Tank 

Offi ce Furniture 

Vehicles 

Equipm ent 

Total 

2,013,491 

988,728 

78,598 

89,829 

127.531 

20,488 

260,542 

-0o 

78,641 

149,748 

-0- 

-0- 

-0- 

7,728,378 634.472 

-0- 172,594 

-0- 4,227,619 

-0- 245,523 

-0- 2,092,132 

-0- 1,138,476 

-0- 78,598 

89,829 

-0- 127,531 

0 8,362,850 



SCH EDULE IA 

Balance 
6-30-98 

-0- 

73,449 

1,601,654 

184,169 

732,217 

225,820 

75,562 

58,596 

53.741 

Current 
Depreciation 

-0- 

3,189 

82,414 

9,143 

56,000 

25,031 

778 

7,062 

9,276 

Reduction 

-0- 

-0- 

Balance 
6-30-99 

-0- 

76.638 

-0- 1,684,068 

-0- 

-0- 

-0- 

-0- 

-0- 

193,312 

788,217 

250,851 

76,340 

65,658 

63.017 

3,005,208 192,893 0 3.198.101 

The accompanying notes are integral to these financial statements 
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W ATER W O RKS DISTRICT NO . 1, W ARD 1 
CALCASIEU PARISH, LO UISIANA 
M OSS BLUFF, LOUISIANA 

SCHEDULE O F OPERATING EXPENSES 
FO R THE YEARS ENDED 
JUNE 30, 1998 AND 1999 

SC H ED U LE 2 

Production and Distribution: 
Personal Services 
Repairs and m aintenance 
Equipment 
W ells, plant & power 
Taps & Lines 
Power 
Chem ical 
Truck 
Supplies 
Equipm ent Rental 
Total production & distribution expenses 

General and Administrative: 
Personal service-office 
Personal service-meter reading 
Insurance 
Office operations 
Com puter m aintenance and softw are 
Payroll taxes 
Com m unications 
Legal and professional 
Utilities 
Postage 
M eeting expenses and per diem 
Billing and collection 
M iscellaneous 
Am ortization of bond issue costs 
Em ployees benefits 
Janitorial 
Printing 
Conferences, workshops & certificates 
Bad Debt 
Total general & adm inistrative expenses 

The accompanying notes are integral to these financial statements 

113.619 112.338 

6,677 
48,481 
20,600 
77,646 
42,153 
18,047 
2,702 
1.691 

331.616 

99,844 
19,510 
32,663 
8,074 
4,210 
18,973 
8,931 
12,750 
3,246 
14,388 
7,750 
5,382 
1,772 
8,064 
42,451 
9,588 
287 
927 

3.653 
302.463 

6,738 
57,743 
32,525 
81,342 
61,839 
22,946 
2.566 

378,037 

104,661 
24,392 
33,924 
12,014 
5,105 
19,999 
7,230 
14,620 
3,838 
15,662 
7,200 
4,262 
1,912 
8,064 
55,546 
10,446 

282 
980 

8.002 
338.159 



W ATER W ORKS DISTRICT NO. 1, W ARD 1 
CALCASIEU PA RISH, LO UISIA NA 
M O SS BLUFF, LO UISIANA 

CA SH BA LA NC ES AT JUNE 30, 1998 A ND 1999 

SCH EDU LE 3 

Detail of Cash Accounts and Liquid Investm ents 

A 
B 
C 
D 
E 
F 
G 

Certificates of deposits and savings 
Hibernia National Bank-revenue 
Bank-payroll 
Sinking HUD 
Cash on hand 
Checking and CD - G.O. sinking account 
Restricted cash - custom er deposits 
Total 

Division of Cash 

Restricted 

A. Reserve for custom er deposits 
B. Sinking fund for bond interest 
C. Bond extension and replacem ent 
D. Bond revenue 
E. Construction & capital purposes 
Total Restricted Cash 

Unrestricted Cash 

Total Restricted and Unrestricted Cash 

1998 

1,366,387 
343,200 
7,771 

117,276 
400 

221,214 
(379) 

2,055,869 

96,650 
388,490 
75,000 
70,000 

1,366,387 
1.996.527 

1,313,436 
300,298 
10,245 
153,251 

400 
248,249 
(1,535] 

2,024,344 

98,390 
401,490 
75,000 
70,000 

1,313,436 
1.958.316 

59.342 66.028 

2,055,869 

The accompanying notes are integral to these financial statements 

2.024.344 

2q 
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W ATER W ORKS DISTRICT NO. 1, W ARD 1, SCH EDULE 4 
CALCASIEU PARISH, LO UISIANA 
M O SS BLU FF, LO UISIANA 

SC H EDULE O F CO M M ISSIO NERS 
PER DIEM AND ATTENDA NCE 
FO R THE YEARS ENDED 
JUNE 30, 1998 AND 1999 

Expiration 
Com m issioners: of term 

1999 
Per M eetings 
Diem Attended 

1998 
Per M eetings 
Diem Attended 

David Dotson Sept. 1997 1,440 25 1,440 25 

J.R. M cCain Sept. 2001 1,440 24 1,440 25 

Haskell Nixon Sept. 1998 1,440 25 1,440 ~ 26 

Earl O'Quinn Sept. 2000 1,440 25 1,440 25 

G len Franklin Sept. 1999 1,440 25 1,440 26 

Total Per Diem 7.200 124 

The accompanying notes are integral to these financial statements 

7.200 127 



W ATER W ORKS DISTRICT NO. 1, W ARD 1, SCH EDU LE 5 
CALCASIEU PARISH, LO UISIANA 
M OSS BLUFF, LOUISIANA 

SCHEDULE O F INSURANCE IN FO RCE 
JUNE 30, 1998 AND 1999 

Fire, Lightning and Extended Coverage 

(Subject to 80% Co-Insurance) 
Contents of W ater Treatment Building/Plant 
Deep W ell Pum p 
Offi ce Building 
Content of Office Building 
Filter System 
Back hoe 
Elevated W ater Tanks 
Ground Storage Tank 

Com prehensive General and Autom obile Liability 

Bodily Injury: 
Each person 
Each accident 
Uninsured M otorist 

Standard W orkman's Com pensation 

(Limits to $100,000) 

General Liability and Property Dam age 

Fidelity Bond: 
(per employee) 

The accompanying notes are integral to these financial statements 

290,000 
55,000 

75,000 
50,000 
150,000 
19,000 

402,000 
50.000 

300,000 
300,000 
300.000 

100,000 

500,000 

10.000 

26 



27 

W ATER W ORKS DISTRICT NO . 1, W ARD t 
CALCASIEU PARISH, LO UISIANA 
M OSS BLUFF, LO UISIANA 

SCHEDULE O F RATES 

SCH ED ULE 6 

A. W ater Rate Classification and Schedule: 
1. Class I - Residential- One (1) user on Owner's property 
M inim um for 0 to 2,000 gallons 
Per 1,000 gallons therafter up to 8,000 gallons 
Per 1,000 gallons after 8,000 gallons 

2. Class II - Com m ercial and Industrial 
Minim um for 0 to 5,000 gallons 
Per 1,000 gallons thereafter up to 8,000 gallons 
Per 1,000 gallons after 8,000 gallons 

3. Class III - Trailer Parks and Apartm ents 

(Multiple users through one meter) 
M inim um for 0 to 2,000 gallons 
Per 1,000 gallons thereafter up to 8,000 gallons 
Per 1,000 gallons after 8,000 gallons 

B. Deposits and Service Charges (Revised) 
1. Deposits 
Residential 
Residential (renter) 
Com m ercial 
Fire Hydrant Usage 
Industrial (to be determined by W aterworks No. 1) 

2. Service Charges 
Turn on or transfer 
After 4:30 p.m . or on weekends 
Nam e change only 
Collection charge 
NSF Checks 
Fire Hydrant Meter Rental (Per day) 
Fire Hydrant Meter (Installation) 
Plans and Specifications 
5,000 Min. (Plus $2.00 per 1,000' over 5,000') 
Inspection fee ($1.00 per unit/lot) plus 
base rate of 
Tapping Fee (5/8" X 3/4") 
3/4', 1-1/2", & 2" 

(Cost of labor & materials) 
C. The System shall be operated on a fully m etered basis. 

D. No free service w ill be allow ed. 

E. No dual connection will be allowed (more than 
one usel on a single meter) other than specified 
in classifications. 

The accompanyi/ig notes are integral to these )qnancial statements 

$7.00 
$2.25 
$2.30 

$15.00 
$2.25 
$2.30 

$8.00 
$2.25 
$2.30 

$10.00 
$50.00 

$30.00 TO $100.00 
$20.00 

-0- 

$15.00 
$30.00 
$5.00 
$15.00 
$10.00 
$10.00 
$10.00 

$50.00 

$50.00 
$500.00 
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W ATER W O RKS DISTRICT NO . 1, W A RD 1 
CA LCA SIEU PARISH, LO UISIA NA 
M O SS BLUFF, LO UISIANA 

CO M PA RATIVE STATEM ENTS O F 
REVENUES AND EXPENSES 
FO R THE YEARS ENDED 
JUNE 30,1999 THRU 1988 

Operating Revenue 1999 1998 1997 1996 

W ater Sales 
Service 
Total 

O perating Expenses 
Production and 

Distribution (A) 
G eneral and 
Adm inistrative 
Total 

Net Income (Loss) 
from operations 

Non-Operating Revenue 
and (expenses): 
Interest & Taxes 
M iscellaneous 
Interest Expense 
G rant 
Riverboat G rant Revenue 
Tota 

Customers (active) 
Custom er increase 
W ater Consum ption 
in thousand gallons 

1,316,715 
80.943 

1,214,843 
91.423 

1,162,509 
80.185 

1,062,453 942.400 
103,583 

1.166.036 
69,211 

1.011.611 1,397,658 1,306,266 1,242,694 

570,930 521,276 473,057 573,233 536,816 

338,159 302,463 300,451 286,043 274.602 
909,089 823,739 773,508 859,276 811,418 

488,569 482,527 469,186 306,760 200,193 

283,511 
26,674 

-0- 
-0- 

77,832 

256,268 
32,276 

(231,555) 
-0- 
-0~ 

292,384 
17,689 

(237,636) 
-0- 
-0~ 

258,722 
16,292 

(268,607) 
-0- 
-0~ 

232,488 
18,945 

(236,962) 
-0- 
-0~ 

(A) Includes Depreciation 

5,722 
156 

5,566 
283 

5,283 
218 

5,065 
370 

4,695 
195 

531,270 520,537 494,830 478,605 426.994 



SCH ED U LE 7 

504,534 522,311 408,470 437
,120 460,825 425

,454 407,240 

410,381 369
,359 381,012 456.630 384,336 352

,602 332,314 
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CO M PLIANC E Q UESTIO NNAIRE 



LOUISIANA COMPLIANCE QUESTIONNAIRE 
(For Audit 

0R /I~/q0 
Engagements) . 
,: (Date Tmn~'nlUod) 

N rn.~  ~X . 77K~N 

(Auditors) 

Inco nnectlenwtfhyouraud~of ourflnanclalsta~rnen~ asof . 06/30199 
and for 07/0;/98 chru 06130199 ' ~ 

(period of audit) for ~e purpose of expressing an opinion as to the fair presentation of 
our financial statements in accordance with generally accepted acoountl~g principles, to 
m ess our system of internal control m  a part of your audit, and to review our 
compliance v~th applicable law= and regulations, we ~x~ rm . to the best of  our 
knowledge and belief, the foilowlng representations. Theae representations are based 
on the information available to us as of 08/lz/99 (date 
completed/date of the representabl e), 

1. Name end address of the organlzat/on. 
Wa~er Works D~terict No. ~, of Ward 1 
P.0. Box 12549 
Lake Charles, LA. 70612-25/*9 

2. list the po pulabo n of the municipality or perieh based upon the last off al United 
States Censu= or most recan t official census (rnuniclpalltles and police Juries only'). 
In(dude th e source of the info~ . 

3. I Jet names, addres~ , and telephone numbers of enUty officials. [Include 
elected/appointed members of  the governing board, chief executive and fiscal officer, 
and legal co un=el. 
6ee A~ I: Jtrhmen~ 

4. Period of time co vered by thts questlonnalre: 

07/01/98 ~h~u 06130199 

5. The entity has been organized under the following 
Revl=~l Statute (=) (LSA-RS) an d, if applicable, local 

6. Briefly describe the public services provided 

?ublie Water Supply 

7. Expiration da~ of ctm ent elected/appointed ofl~ alS' ~rms. 

5 year terms, staggered so ~het one exp~res each year, 

30 



31 

PART II. PUBLIC BID LAW  
8. The provisions of the public bid taw, LSA-RS Title 38:2212, and, where applicable, 
the regulations of the Div(sl0n of Administration, State Purchasing Office have been 
complied with. ." 
A) All public works purchases exceeding $100,000 have been publicly bid. 
B) All material and supply purchases exceeding $15,000 have been publicly bid. 

Yestx] No[ ] 

PART Ill. CODE OF ETHIC~ LAW  FOR PUBU C OFRCIALS 
AND PUBLIC EM PLOYEES 

9. It is true that no employees or offidaL~ have accepted anything of value, whether in 
the form of a sennce, loan, or promise, from anyone that would co mP,2~ e e violation 
of LSA..RS 42:110'1-1124. 

Yes[x] No[ ] 

10. It is true that no member of the Immediate family of any member of the governing 
at,tthority, or the chief executive of the govern m ental entity, has t~sen employed  by 
the governmental entity after April 1. 1980. under circumstancea  that would 
Constitute a violation of I.&~-RS 42:1119, 

Yea[x] No[ ] 

PART IV. LAW 8 AFFECTING BUDGETING 
11.W e have complied with the budgeting re quirements of the Local Government Budget 
ACt (LSA-RS 39:1301-14) or the budget requirements of LSA-RS 39:34. 

& L~  Budget A~ 
1. W e have adopted a budget for the General Fund and all special revenue fund s 
(LSA-RS 39:130t). 
2. The chief executive officer, or equivalent, has prepared a proposed  budget that 
included a budget message, a proposed budget for the General Fund and each 
special revenue fund, and a bud get adoption instrument that specified the chief 
executive's authority to make budgetary amendme nts without approval of the 
govern ing authority. Furlttermore. the proposed expe fldtturea  did not exceed 
estimated funds to be available during the period (LSA-RS 3g:1304). 
3, Th e proposed budget was submitted to the governing authority and made 
available for public inspection at least 15 days prior to the beginning of th e budget 
year (LSA-RS 39:1305). 
4. To the extent that proposed expenditure s were  greater then  $250,000, we have 
made the budget available for public inspection and have advertised its availability in 
our official journal. The advertisement included  the data. time, and place of the 
public hearing on the budget, Notice has also been published certifying that all 
actions req uired by the Local Government Budget Act have been completed  (LSA- 
RS 39:1306), 
5, The proposed budget was made available fo r public inspection at the loca tion 
required by LSA-RS 39:1307. 



 

6. All action neoessaTy to adopt and finalize the budget was completed prior to year 
end. The adopted budol~ ~~ ,ttat~ d the sam e information as that required for the 

proposed budget [LSA-R8 39:1304(o). 
7. After adoption, a certified copy of the budget hu  been retained by the chief 
executive ofrmer or equivalent officer (LSA-RS 39:1308). 
8. The chief executive offiaer or equivalent notified in wdting the gov ern ing auth

,,
ority 

during the year when actual receipts plus projected revenue collections for the year 
falk~l to meet budgeted revenues by five percent or more, or when actual 
expenditures plu~ projec~  axpenditum= to year end exceeded budgeted 
expenditures by five percent or more (LSA.-RS 30:1310). (Note, state law exempts 
from the ~ r~endment requirements special revenue funds With antic4peted  
z~xp~'clitwes of  $250.000 or less end exempts special revenue funds whose 
expenditures drive revenue recognftl~ -prlmafily federal funds.) 
g. Th e govern ing authority h~  emended its budget when notified, as provided by 
LSA-RS 39:1310 (I_~ -RS 39:1309). 

Yee{ xl No[ ] 
~., =S~  Bud get Requirem en~ 

1. The state agency has co mplied with the budgetary requirements of LSA-RS 
39:34. 

Yes~ ] No[ ] 
C. ~ nsina Boards 

't. The |ioe~s(~  bo,~rd hss o:~'~lied, v~th t~e budgetary requkements Of R. S, 
39:1331-1342. 

Yes[ ]Not ] 

PART V. ACCOUNTING, AUDITING. AND FINANGIAL 
REPORTING LAW S '~ 

12.W e have maintained our accounting records in such a manner as to provide 
evidence  of legal compliance and the preparation of annual financial statements to 
comply with LSA-RS 24:514, 24:515, and/or 33:483. 

Yes[ X] No[ ] 

13.AII nomexempt governmental records are available es a public record and have 
been retained for at lemd three years, as  required  by LSA-RS 44:1, 44:7, 44:31, end 
44:36. 

Yes[~I No[ ] 

14.W e have filed our annual financial statements in accordance with LSA-RS 24:514 
33:463, and/or 3g:92, as applicable. 

'~~ ( X]No[ ] 

15,W e have had our linen=el statements audited in a timely manner in a(~cordange with 
LSA-RS 24:513. 

Yes[ x]No[ ] 
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PART VI. ASSET MANAGEMENT LAW S 
16. W e have maintained records of our general fixed assets and movable property, as  

required by LSA-RS 24:515 and/or 39:321-332, as applicable. 
Y= [x] No( ] 

PART Vii. FISCAL AGEI~CY-AND CASH MANAGEMENT LAWS 
17.W e have complied with the fisca l agency and cash management requirements of 

LSA.-RS 39:1211-45 and 49:301-327, as applicable. 
Yes[x] No[ ] 

PART VIII. DEBT RESTRICTION LAW~ 
18.1t is tre e we have not incurred any long.term indebtedness without the approval of 

the State Bond Commission. as provided by Article Vii, 8action 8 of the  1974 
Louisiana Constitution , Article VI, Section 33 of the 1974 Louisiana Constitution, and 
LSA-RS 39:1410.60-1410.85. 

VesIx] No[ ] 

19.W e have oomplied with the debt limitation requirements of state law (LSAq~.S 
39:562). 

YesiX] No[ ] 

20.W e have complied with the repo~ng requirements relating to the Fiscal Review 
Committee of the State Bond Commission (LSA--RS 39:1351). 

Yes [ x] No ! ] 

PART IX. REVENUE AND EXPEI~IDITURE RESTRICTION LAWS 
21.W e have restflctad the co~lectio~  and expenditures of revenues to those am ount= 

authorized by I.buisiana statutes, tax prepositions, and budget ordinances, 
Yes[x) No[ ] 

22. It Is true we have not advanced wages or satsdes to employees or paid bonuses in 
violation of Article VII, Section 14 of the 1974 Louisiana Constitution, LSA.RS 
14:138, and AG qpinton 79-729. 

Yes [ x] No [ ] 

23. It is true that no property or things of value have been loaned , pledged, or granted to 
anyone in violation of Article Vii, 8eclion 14 or th e 1974 Lo uisiana Constitution. 

Yes[X] No[ ] 

PART X. QUESTIONS FOR 8PECIFIC GOVERNMENTAL UNITS 
Polioe Judas 
24,W e have adopted a system of mad administration that provides as follows: 
A. Approv~ of the governing authority of all expenditures, L.SA-RS 48:754(A). 
B. Development of a ca pital improvement progrsm on e selective basis, LSA-RS 

48:754(A)&(B). 
C. Centra|ized  purchasing of eCluipment and supplies. LSA-RS 4B:754(A), 
D. Centralized accounting, LSA-RS 48:754(A). 



I-P,X NO. 

E. A constm~ on program based on engineering plans and inspections
, LSA.RS 48

:754(A)&(B). .. 
F. Sele~ive maintenance program

, LSA.RS 48:754(A)&(B). G
. Annual ce dlficatlon  of compliance to the legislative auditor

, LSA-RS 48:757(C) 
Yes [ ] No [ ] 

School Boards 
25. W e have complied ~  the general statutory

, conatltutlone l, and  regulatory 
provisions of the Louisiana Deparlment of Education

, LSA-RS 17:51-401. 

Yes[ ] No[ ! 
26. W e have complied with the regulatory cimulars m ued bytha Louisiana Departm

ent of Education that govern the M inim um Fou
ndation Program . 

Yes[ ] No[ ] 

Tax Collectors 
27. W e have complied with the general statutory requirements of LSA

-RS 47, Cha
pter 4. 

Yes[ ].No[ ] 

Sheriffs 
28. W e have  co mpUed with the state supplemental pay regulations of LSA

-RS 33:22t 8
.8. 

\ Ye
s[ ]No[ ] 

29. W e have co mplied with LSA-RS 33:1432 relating tothe feeding and kee
ping of prisoners

. 

Yes[ ]No[ ] 

District Attorn eys 
29, W e have complied with the regulations of the Louisiana Department 

of Social Services th at relat
e to the Title IV-D Program . 

Yes[ ] No[ ] 

AsIseflsors 
30. W e have com plied with the regulatory requirements found In Title 47 

of the Lo u~iana Revised St
atute s, 

Yes[ ]No[ ] 



35 

31, W e have complied with the regulations of the Louisiana Tax Commission relatihg to 
the reassessment of prepare , 

Yes[ ] No[ ] 

Clerks of Court 
33. W e have complied with LSA-RS 13:75%960 

Yes[ ] No[ ] 

Libraries 
34. W e have complied with the regulations of the Louisiana 

,-~ate Library. 

Yes[ ]No[ ] 

Municipalities 
35. Minutes am taken at 811 meetings of the gov ern ing authority

. LSA-RS 42:7.1 (Act 665 of 1976)
, 

Yes [ ] No [ ] 
36. Minutes, ordinances, resolutions

, budgets, and other offcial pmc~ dlngs of the 
municipalities are published in the official journal. L,?~.-R8 43:143.144 and A

.G . 82-383 
Yes [ ] No [ ] 

37. All offioial a~tion taken by the municipality is conducted at public meeti
ngs. LSA-RS 42:4

.1-12 (Act 665 of 1976). 
t 

' Yes [ ] No [ ] 

Airports 
38. W e have submitted  our applP, ations for funding airport construction or d

evelopment to the Department of Tra
nsportation and Development as required by L

,~ -RS 2:802. 

Y~ [ ]No[ ] 
39. W e have adopted a system of administration that provides for approval b

y the department for any expend it
ures of funds appropriated from the Transportation Trust 

Fund, and no funds have been expended  without department ap
proval (LSA-RS 2:810). 
Yes[ ]No[ ] 

40. All project funds have bee n expend~l on the project and for no other p
urpose (LSA.~RS 2:810). 

Yes[ ]No[ ] 



41. W e have (~rt]fted to the leglslatIYa auditor, on en annual bssis, tha t we ha ve ' 
expended proiect funds in zc~ dan~ with the standards established by law (LSA=RS 
2'.811). Y

es[ ]No[ ] 

Ports 
42. W e have submitted our applications for funding port construction or developmentto 
the Department of Transportagon and Development as required by LSA-RS 34:3432. 

Yes[ No[ ] 

44, All projeot funds have been expen ded on the project and for no other puq~o~e 
(LSA-RS 34:3460) 

Yes[ 1NO l ] 

40. W e have oed~N~d to the legislative auditor, on an annual basis, that we have 
expended project funds in aecordanoe with the standards established  by law (LSA-RS 
~4:~ 1), 

Yes [ ] No[ ] 

Sewerage Dis~ s 
47. W e have complied with the matutopj requirements of LSA-RS 33:38B1.4 159. 

Yes [ ] NO [ ] 

W aterworks Districts 
4.8. VVe have com plied vAth th e e, teR1Jtory requirem ents of L,.%~-RS 33'.381 I-3B36. 

Yes[ xl No[ ] 

U~ity D~tricts 
49. W e have complied with the statutory requirements of LSA-RS 33:4161.4533. 

~'es( ]No[ ] 

36 
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Drainage and Irrigation Districts 
50. W e have complied with the statutory requirem ents of LSA-RS 38:1601-1707 " 
(Drainage Districts); LSA-RS 38:1701-1904 (Gravity Drainage Dlstrlots); LSA.RS 
38:t991.2048 (Levee and Draina ge Districts); or LSA-RS 38 :2101-2123 (Inigatlon 
Distfiots), as appropriate. 

Yes [ ] No [ ] 

F'we Protection Districts 
51. W e have com plied with the statutory requirem ents of LSA-RS 40:1491

.1505, 
Yes[ ]No[ ] 

Other Special Districts 
52, W e have complied wP~h those specific statutory require ments of state law applicable 
to our dlstriot. 

Yes[ ] No[ ] 

Quasi-Public Corporations 
53. W e have complied with the award of grant restrictions relating to our receipt of 
publio funds. 

Ye=[ ]No[ ] 

The previous re sponses have been made to the best of our h~lef and knowledg
e. 

J. R . HcCaln 



Barl O'Qu~  

Had~ll Nixon 

David Dotson 

Glen Franklin 

A TTA CH M ENT 

1794 Sam Houston Jones Pkwy
, Lake Charles, LA. 7061 ] ('318-855

-7564) 

2870 T~I~3' Rd., Lake Charles
, LA. 70611 ('318-S55-4232) 

2529 Topsy Rd., Lake Charles
, LA. 70611 (318-855-4055) 

466 Stella Dr., Lake Charles, LA. 7061 ! (318-855-3756) 

1797 South Borel Dr., Lake Charle~
, LA. 7061 ! (318-855-9918) 

Gerald Hoffpauir 1 i 01 Athens Drive
, Lake Charle~, LA. 70611 (318-855-6346) 

Robert KIcinschn~dt P
. O. Box 3209, Lake Charles

, I,A. 70611 (318-855-3400) 
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G O VER NM ENTA L AC CO UNTING REPO RT 



STEIRHAN-WHITFIELD 
Compan~ P.6. 

CERTIFIED PUBLIC ACCOUNTANTS 
CONSULTANTS 

109 CAMELLIA 
P.O.Box 2069 
ORANGE, T[~XAS 77631 
TELE: (409) 883-3350 
FAX: (409) 883-7904 

JOEL IF, STEIRMAN, CPA 
JANE M . W HITFIEL(), CPA 

swcopc@exp.net 

R EPO RT O N CO M PLIANCE AND ON INTERN AL CO NTR O L O V ER FINA N CIAL 
RE PO RTIN G BASED O N AN AUDIT OF FINANCIAL STATEM ENTS PER FO RM ED 

IN A CCO RDAN CE W ITH GO VERN M EN TA UDITIN G STAN DA RD S 

Board of Com m issioners 
W ater W orks D istrict N o. 1, W ard 1 
Calcasieu Parish, Louisiana 
Lake Char les, Louisian a 

W e have audited the general purpose finan cial statem ents of W ater W orks D istrict N o. 1, W ard 1, 
Calcasieu Par ish, Louisian a as of an d for the year ended June 30, 1998 and 1999, and have issued 
our report thereon dated November 15, 1999. W e conducted our audit in accordance with 
generally accepted auditing standards and the stan dards applicable to finan cial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. 

COM PLIAN CE 

As part of obtaining reasonable as suran ce about whether W ater W orks District N o. 1, W ard 1, 
Calcasieu Par ish, Louisiana's general purpose finan cial statem ents ar e free of m aterial 
m isstatem ent, we perform ed test of its complian ce with certain provisions of laws, regulations, 
contracts and grants, noncomplian ce with which could have a direct an d m aterial effect on the 
determ ination of finan cial statem ent am ounts. However, providing an opinion on com pliance w ith 

those provisions was not an  objective of our audit an d, accordingly, we do not express such an  
opinion. The results of our tests disclosed no instances on noncom plian ce that are required to be 
reported under Government Auditing Standards. 

IN TERN AL CON TROL OV ER FIN ANCIAL REPORTIN G 

In planning and perfom aing our audit, we considered W ater W orks District No. 1, W ard 1, 
Calcasieu Parish, Louisiana's intern al control over finan cial reporting in order to determ ine our 
auditing procedures for the purpose of expressing our opinion on the general purpose financial 
statem ents and not to provide assuran ce on th e intern al control over financial reporting. O ur 
consideration of the intern al control over finan cial reporting would not necessar ily disclose all 
m atters in the intern al control over finan cial reporting would not necessarily disclose all m atters in 
the intern al control over financial reporting that m ight be m aterial weaknesses. A m aterial 
w eakness is a condition in which the design or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that 
would be m aterial in relation to the general purpose financial statem ents being audited m ay occur 
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O TH ER ATTA C H M ENTS 



STE] RMAN-W HITFI]ELD 
Company, P.C. 

CERTIFIED PUBLIC ACCOUNTANTS 
& CONSULTANTS 
109 CAMELLfA 
P.O,Box 2069 
OP~N~ , T~XAS 77631 
TELE: (409) 883"3350 
FAX: (409) 883-7904 

M ANAG EM ENT LETTER 

Board of Com m issioners 
W ater W orks District No. 1, W ard 1 
Calcasieu Parish, Louisiana 

November 15, 1999 

JOEL E. STEIRMAN, CPA 
JANE M . W H~FIEtC), CPA 

swcopc@ exp.~et 

In planning and perform ing our audit of the general purpose financial statem ents of W ater W orks 
District No. 1, W ar d 1, Calcasieu Parish, Louisiana for the years ended June 30, 1999 and 1998, 
we considered its internal control structure in order to determ ine our  auditing procedures for the 
purpose of expressing our opinion on the general purpose finan cial statem ents an d not to provide 
assurance on the internal control structure. However, we noted certain m atters involving the 
intern al control stru cture and its operation th at we consider to be reportable conditions under 
standards established  by the Am erican Institute of Certified Public Accountan ts. Reportable 
conditions involve m atters com ing to our attention relating to significan t deficiencies in the 

design or operation of tile internal control structure that, in our judgment, could adversely affect 
W ater W orks D istrict No. 1, W ard 1, Calcasieu Parish, Louisiana's ability to record, process, 
sum m arize, and report financial data consistent with the assertions of managem ent in the general 
purpose finan cial statem ents. 

A m aterial weakness is a reportable condition in which the design or operation of one or m ore of 
the internal control struvture elem ents does not reduce to a relatively low level the risk that errors 
or irregularities in am ounts that would be m aterial in relation to the general purpose financial 
statem ents being audited m ay occur and not be detected within a timely period by employees in 
the norm al course of perform ing their assigned functions. 

Our consideration of the intern al control structure would not necessarily disclose all m atters in 
the intern al control structure that m ight be reportable conditions and, accordingly, would not 
necessarily disclose all reportable conditions that are also considered to be material weaknesses 
as defined above. However, we noted no reportable conditions that we believe to be m aterial 
w eaknesses. 

Prior Y ear's Findings- 

Finding I. The com puterized billing and collection system was not preparing a reporl for the 

Superintendent which would pemfit him to review all adjustments to customer accounts other 
than normal payments. This report would provide control over the entry of adjustments to 
individual custom er accounts by permitting appropriate supervisory review of these transactions. 



Response: The Superintendent will review all adjustments monthly. The new computerize 
billing and collection system will generate a log of all adjustments to customers' accounts that 
can be viewed on screen by the Superintendent and the system will generate a report m onthly 
prior to running the billing cycle. The report will be autom atic produced and reviewed by the 

outside auditor monthly. The report will segregate normal customer refund adjustments, 
corrections to custom ers m eter readings and other corrections such as a reduction of amount 

billed for what ever reason. The last area of adjustment is normally used to reduce a customer's 
bill for a water leak or sim ilar reduction based on the District's custom er relations policy. 

Status: The District im plem ented a new collection and billing system during th e year. These 
reports w ere being progran m aed at the tim e of this letter. 

Finding 2. The District was implem enting a new computerized billing an d collection system . 
This system  should be reviewed to insure that all the control reports that were prepared by the 
prior system are continued. Additionally, the system should be tested for validity and reliability 

Response: The D istrict will engage the outside auditor to review the new com puterized billing 
and collection system 's input, processing and output controls as soon as the system is fully 
debugged. This w ill be a priority and done as soon as possible. 

Status: The new com puterized billing and collection system was still being im plem ented at the 
tim e of this letter. The District has requested that a com plete study and evaluation of the system s 
controls be done as soon as the system is fully implem ented. 

C urrent Year's Findings- 

There are no finding for the current year. 

This report is intended solely for the inform ation and use of th e Board of Com m issioners of the 
W ater W orks D istrict No. l, W ard 1, Calcasieu Parish, Louisiana, m anagem ent, and others 
w ithin the adm inistration. This restriction is not intended to lim it distribution of this report, 
which is a m atter of public record. 

L,/'c- 



W ATERW ORKS D ISTRICT N O. 1, W ARD 1, C M .CASIEU PARISH, LOUISIANA 
C ORRECTIVE PLAN OF A CTION 

FOR THE YEAR ENDED JUNE 30, 1998 

SECTION I INTER NAL CO NTR O L AND CO M PLIA N CE M ATERIAL TO 
TH E FINA NCIA L STA TEM ENTS 

None N/A 

SECTION II INTERNAL CO NTROL AND COM PLIANCE M A TE RIA L TO 
FEDERA L AW A RDS 

No FEDERAL AW ARDS 

SECTIO N III MA NA GEM ENT LETTER 

FY98-1 The computerized billing and collection The Superintendent will review all adjustments 
system was not preparing a report for the m onthly. The new com puterized billing an d 
Superintendent which w ould permit him to collection system will generate a log of all 

review all adjustments to customer accounts adjustments to customers' accounts that can be 
other than norm al paym ents. This report would viewed on screen by the Superintendent and the 

provide control over the entry of adjustments to system will generate a report monthly prior to 
individual customer accounts by permitting running the billing cycle. The report will be 
appropriate supervisory review of these autom atically produced  and reviewed by the 
transactions. outside auditor monthly. The report will 

segregate normal customer refund adjustments, 
corrections to custom ers meter readings an d 
other correc tions such as  a reduction of am ount 
billed for whatever reas on. The last area of 

adjustment is normally used to reduce a 
customer's bill for a w ater leak or similar 
reduction based  on the District's customer 
relations policy. 

A new computerized billing and collection 
system was installed  an d being im plemented . 
These controls were to be included  in the 
finished product. The Independent Auditor has  
be en requested  to review the completed  
computerized system to insure there is 
compliance. 

/t3 



 

FY98-2 The District was im plem enting a new The District will engage the outside auditor to 
computerized billing and collection system . This review the new computerized billing an d 
system should be reviewed to insure that all the collection system 's input, processing an d output 
control reports that were prepared  by the prior controls as soon as  the system is fully 
system are continued. Additionally, the system debugged. This will be  a priority and done as 
should be tested  for validity an d reliability soon as  possible. This is still in progress. 

There were no finding or com ments for FY 99 N/A 

End of Corrective Plan of Action 


