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:1 N U E PEN DE NJg~ A U D I TOR 'S REPORT 

To the Board of Directors, 
St . John Parish Council on Aging , Inc. 
I,aP] ace , J.oulsJ ana . 

M EM [II [~ [Jl: ItlE 
AM EI~II--'AN IN -q lIII-JI[ (1[ ()PAs 

]i have audited tile accompanying general purpose financial 
statements of the St . John Parish Council ell Aging , Inc ., LaPlace , 
],ou~s~ana , as of and for tile year ended June 30, ]999, as listed in 
I-he table of contents . These general purpose financial statements 
are I he respons~ b.i ] ~ ty of the Council 's management . My 
i~egpong.ibi]JI:y is to express an opinion ell these general purpose 
f~nancia] statements bared on my audit . 

Ill my opinion , tile general purpose financial statements 
referred to above present fairly , in all material respects, tile 
financial position of tlle St . John Parish Council on Aging , Inc., 
LaPlace, Louisiana , as of June 30, 1999, and the results of its 
operations for tile year then ended in conformity with generally 
accepted accounting principles . 



 

In accordance with Government AuditiNg Standards , I have also 
issued a report dated November 11, 1999, on my consideration of the 
St . John Parish Council on Aging , Inc . 's internal control over 
financial reporting and my tests of its compliance with certain 
provisions of Jaws, regulations, contractS, and grants. 

My audit was made for the purpose of forming an opinion on the 
genera] purpose financial statements taken as a whole . The 
accompanying schedu]es ] through 5, listed in the table of contents 
as supplementary information , are presented for purposes of 
add itional analysis as required by the Governor 's Office of Elderly 
Affairs and are not a required part of the general purpose 
financial statements. The information in Schedules i through 5 has 
been subjected to the auditing procedures applied in the audit of 
the general purpose financial statements and , in my opinion, is 
fairly stated in all material respects, in relation to the general 
purpose financial statements taken as a whole. The disc)osure 
about the Year 2000 issue in Schedule 6 of the supplementary 
information is not a required part of the general purpose financial 
statements but is supplementary information required by the 
Governmental Accounting Standards Board . I ]*ave applied certain 
limited procedures, which consisted principally of inquiries of 
management regarding the methods of measurement and presentation of 
the supplementary information in Schedule 6. However, I did not 
audit the information and express no opinion on it . In addition , 
] do not provide assurance that the St . John Parish Council on 
Aging , Inc . is or will become year 2000 compliant , that the St . 
John Parish Council on Aging , Inc . 's year 2000 remediation efforts 
w~]] be successful ~n whole or in part, or that parties with which 
st . John Parish Co~incJ] on Aging , ~nc . does business are or w ill 
bec.ome year 2000 compliant . 

N ovem ber ] ] , 
] ,Ot~ ~ S ~ alla, 
1999 . 
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J~t!;PORT OR__ _COM PL I.A NC_EA ND _O_N__I_N_TE_P, NA L CQB2I'R p3, 
OVER FJ.J'IA~IC_IAI~ REF'_OR_T.I_NG BA_S_E_D QN AN AY_D._!_T_OF  
J~'INANCJhL SJ 'A'I'EMEN'j'S_PERF_O__RMED IN A_CCQRDANCE 

}q:I'.P!l GQVERNMEN_T AU_DITING S~'AN__D_ARDS 

To the Board of Directors, 
St . John Parish Council on Aging , Inc . 
LaPlace , I.ouisJ ana . 

I have audited tlle general purpose financial statements of the 
St . John Parish Council ell Aging , Inc ., LaPlace, Louisiana, as of 
and for tile year ended June 30, 1999, and have issued my report 
thereon dated November if, 1999. I conducted my audit Jn 
accordance with generally accepted auditing standards and tile 
standar~ls applicable to financial audits contained in Government 
Auditing Standards , issued by the Comptroller Genera] of the United 
States . 

As part of obtaining reasonable assurance about whether the 
St . John Parish Council on Aging, Inc .'s general purpose financial 
statements are free of material misstatement , I performed tests of 
its compliance with certain provisions of laws, regulations, 
contracts, and grants , noncompliance with which could have a direct 
and material effect on the determination of financial statement 
amounts , floweret, providing an opinion on compliance with those 
provisions was not an objective of my audit and, accordingly, I do 
not express such all opinion . The results of my tests disclosed no 
instances of noncompliance that are required to be reported under 
Government Auditdng Standards . 

Internal C ontrol Over Fjn_aDc!al RepplLl~iDg 

]n planning and performing my audit, I considered tile St . John 
PaYieh Council on Aging , Inc . 's Jnterna] control over financial 
loporl il)g Jn order to determine my audJt|ng procechlres for tile 
ptn poso cf e~premslng my opJnlon oil the general purpose financial 
stat:omolltn and not to provide assurance oll tlle internal control 
oveY flnan~?~a] r~porting. My consideration of the internal control 
over fJnan(;Ja] reporting would not necessarily disclose all matters 



in the internal control over financial reporting that might be 
material weaknesses. A material weakness is a condition in which 
the design or operation of one or more of the internal control 
components does not reduce to a relatively low level the rlsk that 
misstatements in amounts that would be material in relation to the 
general purpose financla] statements being audited may occur and 
,lot be detected within a timely period by employees in the normal 
course of performing their assigned functions. I noted no matters 
involving the internal control over financial reporting and its 
operation that I consider to be material weaknesses . However, I 
noted other matters involving the internal control over financial 
reporting that ] have reported to the board of directors of the St . 
John Parish Cou~icJ] on Aging , Inc . Jn a separate letter dated 
November ]3 , ]999 . 

This report Js intended solely for the information and use of 
the Council's board of directors, management , federal awarding 
agencJe~ and pas~-through entities, and the Legislative Auditor of 
the State of I.ou~sJana and is not intended to be and should not be 
used by anyone other than these specified parties . 

Baton Rouge , 
November ] ] , 

LouJ siana, 
1999 . 



COMBINED BALANCE StlEET - ALL FUND TYPES AND ACCOUNT GROUP 

St. John Parish Council on Agfng, Inc. 
LaPlace, Louisiana 

June 30, 1999 

W ith Com parative Totals for the Year Ended June 30, 1998 

ASSEIS AND QIHER DEBII8 
Assets: 
Cash end investments $ 
Property taxes receivable 
Govern ment grants receivable 
Acounts receivable 
Contributions receivable 
Prepaid expenses 
Due from General Fund 
Due hem Special Revenue Fund 
[')epo~it for workrnan's com pen.~ation irlsurarlce 
Restricted es~et~: 
Cash 
[:ixed assets 

Exhibit A 

Account 
Governm ental 

_ 
Gr

_oup _  

}~undTyp_es General Totals 
Special Fixed 

_ 
(Memorar~clum O .nly) _ 

General Revenue Assets 1999 1998 

92,128 $ 
0 
0 

6,616 
O 

1,345 
0 

2,055 
892 

721 
0 

18,573 
0 

2,055 
0 
O 
0 
0 
0 
0 

1,719 
O 

O 
0 
0 
O 
O 
0 
0 
0 
0 

0 
233.580 

$ 110,701 
0 

2,055 
6,616 

O 
1,345 

O 
2,055 
892 

2,440 
233.580 

$ 8,180 
85,832 
4,125 
10,824 
1,585 
3,995 
30,580 

O 
892 

1,563 
234.389 

$ 103757̀  $ 22347 $ 233580 $ 350,684 $ 38t~ 5 

I_IABILll IES, FUND EQUI 1 Y, AND el lIEd CREDI] 6 
I iat~ilJties 
Accounls payable $ 
Payable Io GOEA 
I'ayloll re~as payable 
Utre to Special Revenue Fund 
Due to Genm al Fulld 

lotal liabilities 

Fund Equily arid Other Credits: 
Fund balances: 
Reserved for: 
Utility ao, siMance 
Plepald insuran(:e 
Police nfell flghls for the eidedy 
Unreserved - undesignated 
Investm ent ta general fixed assets 

]olaf fund equity arid oilier credits 

"fetal liahltities, fund equity' and 
other credits 

4,558 $ 
O 

2,853 
O 
O 

18,106 $ 
467 
0 
0 

2,055 

7,411 20.628 

O 
1,345 
721 

94,280 
O 

96.346 

1,719 
0 
0 
O 
6 

0 $ 
O 
0 

0 

O 

O 
0 
0 
0 

233,560 

48,180 
0 

2,799 
30,580 

_ 
0 

28,039 81,559 

1,719 
1,345 
721 

94,260 
233,580 

1,089 
3,995 
474 

60,459 

_ _234,389 

233,580 331,645 300,406 

The accompanying notes are art integral part of this statement. 



Exhibit B 

COM BINED SIAIEM ENI OF REVENUES, EXPENDIIURES AND CIIANGES IN FUND BALA NCES 
ALL GOVERNMENTAL FUND TYPES 

REVENUES 
Properly tax 
Intergovernlnental 
Progranl service fees 
Public support 
Interest incom e 
M iscellaneous 

l oral revenues 

EXPEN01I.URES 
Current: 
Personnel 
Fringe 
]ravel 
Operaling services 
Operating supplies 
(){tier cos{s 
M eal~, 
Capital outlay 
Utility assistance 

1 oral expehdih.es 

St. John Parish Council on Aging, Inc 
LaPlace, Louisiana 

For the year ended June 30, 199g 

W llh Com parative Totals for the Year Ended June 30, 1998 

Ger)eral 

$ 166,461 
21,779 
66,113 
3,787 
3,207 
152 

Special 
Revenue 

]otals 

~_MejgoTandum on/y). 
1799 1998 

166,461 $ 
231,087 
66,113 
35,511 
3,207 
152 

170,275 
207,828 
70,324 
40,309 
4,108 
1.087 

261 499 241,032 502,531 493,931 

23,727 
2,534 
197 

23,619 
5,971 
2,7O3 

0 
9,738 

0 

122,765 
12,940 
5,955 
77,147 
17,205 
11,997 
119,507 
31,553 
2,925 

146,492 
15,474 
6,152 

100,766 
23,176 
14,700 
119,507 
41,291 
2.925 

68.489 401.994 470.483 

Excess of revenues ovel(under) expenditures 193,010 (160,962) 32.048 

0111ER FINANCING SOURCES (USES) 
Opel~tinq tn h'~fer~ in 
O petath~g tlallslel,q out 

0 
(161,592) 

196,898 
(35,306) 

196,898 
(196,898) 

145,137 
11,715 
7,947 

111,317 
25,046 
4,875 

109,174 
35,923 

._
4,891 

456,025 

37.906 

181,941 

(18!,941) 

E~cr~q9 of revPnlle~ at)(J o|her sources over 
(ur~rler) e~pendJtt.es arrd other uses 31,418 630 32,048 37,906 

FUND BALANCES 
Begir~hiiig of year 

End of year 

64.928 1.089 66.017 28,111 

1he accom panying notes are an integral part of this statem ent 



Exhibit C 

STA1 EM ENT OF REVENUES, EXPENDITURES AND CIIANGES IN FUND BALANCE 

BUDGET (G/V~.P BASIS) AND ACTUAL - GENERAL FUND I~'PE 

REVENUES 
Properly ]'ax 
lu|elgOVelum ental 
Plograln Service lees 
Public suppolt 
Iil|elest ilreoule 
M iscellaneous 

Total leverlues 

EXPENDITURES 
Current: 
PeT.~onnel 
Frirlge 
]ravel 
Operating sm vices 
Opel atirrg m lpplies 
Other eosL~ 
Capital outlay 

Total expenditures 

St. John Parish Council on Aging, Inc. 
LaPlace, Louisiana 

For the year ended June 30, 1999 

Excess Of revellues over(utlder) expeuditures 

~)_'[ H E R FINANCING SO~URCES (USES) 
Operating transfers in 
Operating tlansfels out 

Budget Actual 

$ 160,600 
21,779 
57,328 
2,350 
3,500 

0 

$ 166,461 
21,779 
66,113 
3,787 
3,207 
152 

ValJance- 
Favorable 

(uqfavclable) 

6,46t 
0 

8,785 
1,437 

(293) 
152 

_ 
244,957 

. _ 261,499 16,542 

24,746 
2,673 

97 
26,648 
3,257 
619 

12,000 

23,727 
2,534 
197 

23,619 
5,971 
2,703 
9.738 

70.,040 _ _68,469 

174.917 193.010 

0 
(169,067) 

0 

(161,592) 

1,019 
139 
(IO0) 
3,029 

(2,714) 
(2,084) 
2.262 

18.093 

0 
7,475 

Excess of revenues and other sources over(under) 
expenditures and oilier uses 5,850 31,418 $ 25~568. 

FUND BALANCE 
Beginning of year 

End of year 

64.928 64.928 

7Q,778 $ 96,346~ 

"1" lie accom panying notes are an integral part of this statem ent 



Exhibit D 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 
BUDGET (GAAP BASIS) AND ACTUAL - SPECIAL REVENUE FUND TYPE 

REVENUES 
lllt elgOVeI l|fnellla 
Public suppolt 

()ta~ I eve,,ntleS 

IEXPENDII URES 
Otlllent: 
Pelsonnel 
Flinge 
I l avel 
O pe e ilg se vces 
Ope ati i# s pl) es 
Oilier costs 
M EalS 
Capital oullay 
Utility asslslallce 

St. John Parish Council on Aging, Inc 
LaPlace, Louisiana 

For tire year ended June 30, 1989 

Total expenditures 

Ex'cess of rovenlles over (under) expenditures 

01tIER FINANCING SOURCES.(USES) 
Operating transfers in 
O pm atiag hansfets out 

Budget 

209,822 

31,906 

241.728 

123,055 
13,045 
5,752 
87,120 
14,943 
11,826 
120,000 
30,755 
4,300 

410.795 

_ 
Actual 

$ 209.308 
31.724 

241.032 

122,765 
12,940 
5,955 
77,147 
17,205 
11,997 
119,507 
31,553 

_ 
2,925 

401.994 

(169,067) (160,962J 

204,495 

(35,428) 
196,896 
(35,306) 

Variance- 
Favorable 

(U_nfayorable) 

(614) 
(182) 

(696) 

290 
105 

(203) 
9,973 
(2,262) 
(172) 
493 

(798) 
1,375 

8,60! 

8.105 

(7,597) 
122 

Excess of revenues and ethel sources over(under) 
expenditures and oilier uses 0 630 $_  

6
_30 

I:UNU BALANCE8 
Beginning of year 

Eud of year 

1.089 1.089 

~  1,0 8__9_ ~ ,.... 1719 

I he acconrpaaying notes are an Integral part of this statem enl 



NOTES TO FINANCIAL STATEM ENTS 

St . John Parish Council on Aging , Inc. 
LaPlace, Louisiana 

June 30 , 1999 

I~ote ] - Summary of S~ nificant A ccounting_Po!~cies 

a . Reporting Entity : 

Exhibit E 

]in 1964, the State of Louisiana passed Act 456 
which authorized the charter of voluntary councils 
on aging for the welfare of the aging people in 
their respective parishes. Charters are issued by 
the Louisiana Secretary of State upon approval by 
the Governor 's office of Elderly Affairs. The St. 
John Parish Council on Aging, Inc. is a non-profit, 
quasi-public corporation which must comply with the 
policies and regulations established by the 
Governor 's office of Elderly Affairs and the State 
of Louisiana . 

The primary function of tlle St. John Parish Council 
on Aging , Inc . is to improve the quality of life 
for the parish 's elderly and to provide services to 
the e]~]erly as well as coordinate and monitor tile 
mervJces of other local agencies serving the aging 
~ecp] e of the parish . Such servJ ces include 
plTovJdJng meals, nutritional education, information 
and assista~lce services, legal assJ stance, 
homemaker services, outreach , operating senior 
centers, and transportation . A Board of Directors, 
consisting of 15 voluntary members who serve three- 
year terms, governs the Council. 

The St . John Parish Council on Aging , Inc . is not 
a component unit of another primary government nor 
does it have any component units which are related 
to it , Tile Council has presented its financial 
statements as a separate special-purpose 
government . 



Note I - Summary Q f~ _ SigDif!caD_t A c_cou3!tiDg_polic!es 

continued 

-  (continued) 

b. Presentation of Statements: - (continued) 

]n April of 1984, the Financial Accounting 
Foundation established the Governmental Accounting 
Standards Board (GASH) to promulgate generally 
accepted accounting principles and reporting 
standards with respect to activities and 
transactions of state and local governmental 
entities. In November of 1984, the GASB issued a 
Codification of Governmental Accountinq_ __ ~ and  
Financiarl R_Reportinq Standards. This codification 
and subsequent GASH pronouncements are recognized 
as generally accepted accounting principles for 
state and local governments . 

The accompanying financial statements conform to 
generally accepted accounting principles for state 
and local governments . These statements have also 
incorporated any applicable requirements set forth 
by Audits of State and Local Governmental Units, 
the ~ndustry audit guide issued by the American 
Institute of Certified Public Accountants; 
subsection VIII - Annual Financial Reporting , 
accounting manual for the Governor 's Office of 
Elderly Affairs Contractors; and , the Louisiana 
Governmental Audit Guide . 

c . Fund Accounting : 

The Council uses funds and account groups to report 
~ts financial position and the results of its 
operations. Fund accounting is designed to 
demonstrate legal compliance and to aid financial 
management by segregating transactions relating to 
certain governmental functions or activities. 

The accounts of the Council are organized on the 
bas~s of funds and account groups , each of which is 
considered a separate accounting entity . The 
operations of each fund are accounted for w ith a 
separate set of self-balancing accounts that 
ceomprise its assets, liabilities, equity , revenues, 
and expenditures, or expenses, as appropriate . 
Resources are allocated to and accounted for in 
individual funds based upon the purpose for which 
they are to be spent and the means by which 
spending activities are controlled . The various 

i0 



Exhibit E 
continued 

Note ] - SummaKyo fS !gnificant Accounting_Pol icies - (continued) 

c. Fund Accounting: - (continued) 

funds are grouped in these financial statements 
~nto two generic fund types and one broad category 
(account group). 

Governmental funds are used to account for all or 
most of the Council's general activities, including 
the collection and disbursement of specific or 
legally restricted monies, the acquisition of fixed 
assets, and the servicing of genera] long-term 
debt . 

The governmental funds and the programs comprising 
them as presented in the financial statements are 
described as follows: 

~ Ge_Dera 1 Fund 

The General Fund is the general operating fund 
of the Council. It is used to account for all 
financial resources except those required to 
be accounted for in another fund . These 
discretionary funds are accounted for and 
reported according to the source (federal, 
state or local) from which they are derived. 

The following programs comprise the Council's 
Genera] Fund : 

Local 

Revenues, such as; proceeds of a property tax 
assessment by St . John the Baptist Parish , 
donations from the general public , allocations 
from the United Way , interest income earned on 
unrestricted fund balances, and net proceeds 
from the sale of fixed assets, are recorded in 
the local program of the General Fund . Most 
of these funds are not restricted to any 
special use and may be used at the Council 's 
discretion . However , there are occasions when 
the Council will receive restricted donations 
which must be used for the purposes restricted 
by donor . 

11 



Note 1 - 

c. Fund Accounting: - (continued) 

General Fund - (continued) 

e 

Local - (continued) 

Exhibit E 
continued 

-  (continued) 

Expenses which are not chargeable to specific 
programs because of budget limitations, or 
because of their nature, are recorded as local 
program expenditures. 

I,ocal funds are also provided as transfers to 
other programs in cases where costs exceed 
revenues . In addition, capital out]ay 
expenditures are usually paid for with local 
funds . 

p COA 

PCOA ftu~ds are appropriated for the Council by 
the Louisiana Legislature and rem itted to the 
Council via the Governor 's office of Elderly 
Affairs (GOEA). The Council may use these 
"Act 735" funds at its discretion provided the 
program is benefitting people who are at least 
60 years old . In fiscal year 1999, the 
Council transferred the PCOA funds to the 
T~tle III B fund to provide additional funds 
to pay for program costs . 

Local TransPortation 

The Local Transportation program of the 
General Fund accounts for revenues earned from 
providing local transportation services and 
the expenses incurred to produce those 
revenues. The transportation services 
provided in this program differ from those 
provided in the Title III B program in that 
participants in this program do not have to be 
at least 60 years old which is required of 
Title III B participants . In fiscal year 
1999, the excess of revenues over expenditures 
from the local transportation program was used 
to proyide additional funds for other 
programs . 

12 



N ote i - Su 

c , 

n 

Fund Accounting: - (continued) 

Special Revenue Funds 

Exhibit E 
continued 

-  (continued) 

Special Revenue Funds are used to account for 
the proceeds of specific revenue sources 
(other than special assessments and major 
capital projects) that are legally restricted 
to expenditures for specified purposes . A 
large percentage of the Council's special 
revenue funds are Title III funds. These 
funds are provided by the United States 
Department of Health and Human Services - 
Administration on Aging through the Governor 's 
Office of Elderly Affairs which in turn 
"passes through" the funds to the Council. 

The following funds comprise the Council 's 
Special Revenue Funds : 

T itle III B SUDDOrtive Services Fund 

The Title III B Supportive Services Fund is 
used to account for funds which are to provide 
a variety of supportive services , such as ; 
information and assistance, homemaker 
services, outreach services, ]egal services, 
and transportation for people age 60 or older. 

Tit ] 9 III C -z_ _Area A g~ cy_Admi_Dj_str~tio_D Fund 

The Title III C Area Agency Administration 
Fund is used to account for some of the costs 
of administrating the Special Programs for the 
Aging . 

13 



tlote ] -- summar~  of significant Accountinq Policies - 

c. Fund Accounting: - (continued) 

# Spe cial Revenue Funds - (continued) 

T itle III C-I Fund 

continued 

(continued) 

The Title III C-i Fund is used to account for 
funds which are used to provide nutritional, 
congregate meals to the elderly at senior 
centers in LaPlace and Edgard and at an 
additional meal site in Place DuBourg . During 
the year the Council served 24,431 meals to 
people eligible to participate in this 
program . 

T itle III C-2 Fund 

Title III C-2 Fund is used to account for 
funds which are used to provide nutritional 
meals to home-bound older persons . Using 
Title III C-2 funds, the Council served 19,586 
meals during the year to people eligible to 
participate in this program . 

Tit le III D Fund 

The Title III D Fund is used to account for 
funds which are used to provide in-home 
services to the frail and elderly person who 
Js home-bound , including in-home supportive 
services for older individuals who are victims 
of Alzheimer 's disease and related disorders 
with neurological 
dysfunction , and to 
victims . During the 
its Title III D funds 
units to 155 eligible 
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Note 1 - S um_mary_Qf _SiqDif!cant Accounting Policies 

c. Fund Accounting: - (continued) 

Sp ecial Revenue Funds 

Exhibi_ t E  
continued 

-  (continued) 

-  (continued) 

The Title I]I F Fund Js used to account for 
funds used for disease prevention and health 
promotion activities. The law directs the 
state agency administering this program to 
"give priority to areas of the state which are 
medically under served and Jn which there are 
a large number of older individuals who have 
the greatest economic and socia] need." 
During the year , the Council used its Title 
l]I F funds to purchase exercise supplies 
and equipment for use at the Senior Centers . 

U .S .D .A . Fund 

The U .S .D .A . Fund is used to account for the 
administration of Nutrition Program for the 
Elderly funds provided by the United States 
Department of Agriculture through the 
l.ouisiana Governor 's Office of Elderly 
Affairs, which Jn turn "passes through" the 
funds to the Council. This program reimburses 
the service provider on a per unit basis 
(about 56 cents/meal) for each congregate and 
home-delivered meal served to an ellgJb]e 
participant so that United States food and 
commodities may be purchased to supplement 
these programs . 
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Note I - S ummary~ pf Siqnificant Accounting1 Policies 

c. Fund Accounting: - (continued) 

Exhibit E 
continued 

-  (continued) 

S~ ecial Revenue Funds - (continued) 

senior Center Fund 

The Senior Center Fund is used to account for 
the administration of Senior Center program 
funds appropriated by the Louisiana 
Legislature to the Governor 's office of 
Elderly Affairs, which in turn "passes 
through" the funds to the Council. This 
program provides community service centers at 
which older persons receive supportive 
services and participate in activities which 
foster their independence, enhance their 
dignity , and encourage their involvement in 
and with the community . 

Apd~t Fund 

']'he Audit Fund is used to account for funds 
received from the I,ouJsJana Governor 's Office 
of Elderly Affairs that are restricted to use 
as a supplement to pay for the cost of having 
~n annual audit of the Council 's financial 
statements . 

Utility Ass 

The Utility Assistance Fund is used to account 
for the administration of programs that are 
sponsored by local utility companies . The 
companies collect contributions from service 
customers and remit the funds to the Louisiana 
Association of Councils on Aging (LACOA) which 
Jn turn remits funds relating to St . John the 
Baptist Parish to the Council so that it can 
provide assistance to the elderly for the 
payment of their utility bills. 
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Note .I - summ0r=v of Signif 'lg_ ant Accounti!~g Policies 

c. Fund Aocounting: - (continued) 

0 Special Revenue Funds 

Exhibit E 
continued 

-  (continued) 

-  (continued) 

SuDDlemental Sen ior Center Fund 

The Louisiana Legislature appropriated 
additional money for various councils on aging 
throughout the state to be used to supplement 
the primary state grant for senior centers . 
St. John Parish Council on Aging, Inc. was one 
of the parish councils to receive a 
supplemental grant . These funds are "passed 
through" the Governor 's office of Elderly 
Affairs . The Council used these funds to 
supplement Title III B supportive services. 

FTA Fund 

The FTA Fund is used to account for the 
acquisition of vehicles purchased in part with 
federal funds under various capital assistance 
programs. The Louisiana Department of 
Transportation and Development coordinates the 
receipt and disbursement of the FTA funds and 
the required matching funds from the Council. 
The Council acquired one vehicle under this 
program during the fiscal year. 

The Respite Care fund is used to account for 
funds received from Nalco Foundation that are 
restricted to paying for respite care costs. 
Respite Care ~s a program service designed to 
give the primary care-giver of a homebound 
elderly person a few hours of relief. The 
council also uses some of its local funds to 
subsidize the cost of operating this program . 
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Note J -- Summary of_ _sig ificant Accountinq Policies 

d . Account Groups : 

continued 

-  (continued) 

An account group is a financial reporting device 
designed to provide accountability for certain 
assets and liabilities that are not recorded in the 
funds because they do not directly affect net 
expendable available financial resources. The 
following account group is not a fund . 

General Fixed Assets 

The flxed assets used in governmental fund 
type operations of St . John Council on the 
Aging are accounted for (capitalized) in the 
General Fixed Assets Account Group and are 
recorded as capital outlay expenditures in the 
government fund types when purchased . 

e . Basis of Accounting : 

The accounting and financial reporting treatment 
applied to a fund is determined by its measurement 
focus. The governmental funds, including the 
General and Special Revenue funds, are accounted 
for using a current financial resources measurement 
focus . W ith this measurement focus , only current 
assets and current liabilities are generally 
included on the balance sheet . Operating 
statements of these funds present increases 
(revenues and other financing sources) and 
decreases (expenditures and other uses) in net 
current assets . 

Governmental funds are maintained on the modified 
accrual basis of accounting wherein revenues are 
recognized in the accounting period in which they 
become available and measurable . Expenditures are 
recognized in the accounting period in which the 
]~ability is incurred , if measurable, except for 
the following : 

(]) Principal and interest on long-term debt are 
recorded when due , and 

(2) Claims and judgements and compensated absences 
are recorded as expenditures when paid with 
expendable available financial resources . 

18 



Note 1 - Summary of S~g 

f . Transfers and Interfund Loans : 

Exhibit E 
continued 

-  (continued) 

Advances between funds which are not expected to be 
repaid are accounted for as transfers. In those 
cases where repayment is expected , the advances are 
classified as due from other funds or due to other 
funds on the balance sheet . 

g . Budget Policy : 

The Council follows these procedures in 
establishing the budgetary data reflected in 
Exhibits C and D of these financial statements. 

The Louisiana Gover*~or ' s Office of Elderly 
Affairs "GOEA" notifies the Council each year 
as to the funding levels for each program 's 
grant award . 

Revenue projections are also made based on 
grants from other agencies, program service 
fees, public support (including client 
contributions), interest income, and other 
miscellanecus sources. 

Projections are made of property tax revenues 
based on past trends and data available to 
form expectations of future revenues. 

The Council's executive director prepares a 
proposed budget based on the funding levels 
provided by GOEA and other agencies, as well 
as expected revenues from property tax 
revenues and public support , and then submits 
the budget to the Board of Directors for 
approval . 

The Board of Directors reviews and adopts the 
budget before May 31 of the current year for 
the next fiscal year . 

The adopted budget is forwarded to the 
Governor 's office of Elderly Affairs for final 
approval. 
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Note 1. - Summ~ _ gf S~gnificant Accounting Policies 

g. Budget Policy: - (continued) 

Exhibit E 
continued 

-  (continued) 

Most budgetary appropriations, particularly 
those involving funds received from GOEA , 
lapse at the end of each fiscal year (June 
30). Occasionally, the Council will receive a 
special project grant which may operate on a 
period different from the Council's normal 
f~scal year , and therefore, have a specified 
date where the budgetary appropriations will 
lapse . 

The budget is prepared on a modified accrual 
basis, consistent with the basis of 
accounting , for comparability of budgeted and 
actual revenues and expenditures . 

Budgeted amounts included in the accompanying 
financial statements include the original 
adopted budget amounts and all subsequent 
amendments . There was one budget am endment 
during tile fiscal year , which was approved by 
tile board of directors on March 17, 1999 . Tile 
budget amendment was approved by the Council's 
bonrd of directors and by GOEA using a similar 
procedure as the approval of the original 
budget . 

Actual amounts are compared to budgeted 
amounts periodically during the fiscal year as 
a management control device . 

Tile Council may transfer funds between llne 
items as often as required but must obtain 
approval from the Governor 's Office of Elderly 
Affairs (GOEA) for funds received under grants 
from this state agency . As part of its grant 
awards, GOEA requires tile Council to amend its 
budget in cases where actual costs for a 
particular line item exceed the budgeted 
amount by more than 10% . Otherwise , the 
excess costs could be labeled as unauthorized 
expenditures. 

Expenditures cannot legally exceed 
appropriations on an individual fund level. 
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Summary of S~gnifi 

g. Budget Policy: - (continued) 

# 

continued 

p~qlig~9~ - (continued) 

The Council is not required by state and local 
law to prepare a budget for every program or 
activity it conductS. Accordingly , some 
General Fund activities may not be budgeted , 
particularly if they are deemed to be 
immaterial by management . 

h . Cash 

Cash is reported at carrying amount which equals 
its fair value. 

. Investm ents : 

Investments in certificates of deposit are reported 
at cost . However, investments which include 
securities traded on a national or international 
exchange are valued based on their last reported 
sale~ price(fair value~. Investments that do not 
have an established market are reported at 
estimated fair value. 

j. Prepaid Expenses: 

The Council has elected not to expense amounts paid 
for future services until those services are 
consumed to comply with the cost reimbursement 
terms of grant agreements . The fund balances in 
the governmental fund types have been reserved for 
the prepaid expenses recorded in these funds to 
reflect the amount of fund balance not currently 
available for expenditure . 

k . Fixed Assets: 

Assets which cost at least $250 and which have an 
estimated useful l~fe of greater than i year are 
cnpital~zed as fixed assetS . All fixed assets are 
stated at historical cost or estimated historical 
cost , ~f actual historical cost is not available . 
Donated fixed assets are stated at their estimated 
fair market value on the date donated . No 
depreciation has been provided on general fixed 
assets . 
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Exhibit E 
continued 

Note i - Summary_Qf Si n q~ icant AccountiDq Policies - (continued) 

i. Restricted Assets: 

Restricted assets represent assets which have been 
primarily acquired through donations wbereby the 
donor has placed a restriction oll how the donation 
can be used by the Councll (i. e. , uti]ity 
assistance funds). Restricted assets are offset by 
a corre.~pondJng reservation of the Council's fund 
hal ance . 

Reselrvation and Designations of Fund Balances: 

The Council "reserves" portions of its fund balance 
that are not available for expenditure because 
resources have already been expended (but not 
consumed), or a legal restriction has been placed 
on certain assets which make them only available to 
meet future obligations . 

Designated allocations of fund balances result when 
the Council's management intends to expend certain 
resources in a designated manner . Designations of 
fund balances can be changed at the discretion of 
the Council's board of directors . At June 30, 
1999 , there were not any designated funds . 

n . Compensated Absences : 

The Council's annual leave policy does not provide 
for the accumulation and vesting of annual leave . 
In other words, an employee must "use or lose" any 
earned annual leave during the fiscal year . The 
Council's sick leave policy allows an employee to 
accumulate up to 25 days over a three year period , 
but at termination there is no cash reimbursement 
for unused sick leave . As a result , the Council 
has not acerued any unpaid cost relating to unused 
leave in the financial statements . 
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Note I - Summary of Siqnificant Account~  Policies 

o . Comparative Data: 

Exhibit E 
continued 

-  (continued) 

Comparative data for the prior year have been 
presented in the accompanying financial statements 
to provide an understanding of changes in the 
Council's financial position and operations. 
However , presentation of comparative data by fund 
type have not been presented in each of the 
statements since their inclusion would make the 
statements unduly complex and difficult to read . 

Total columns on the combined statements - overview 
are captioned "memorandum only" to indicate that 
they are presented only to help with financial 
analysis . Data in these columns do not present 
fJnallcla] position or results of operations in 
conformity with generally accepted accounting 
principles . Neither is such data comparable to a 
consolidation . Interfund el~minations ],ave not 
been made Jn the aggregation of this data . 

p . Related Party Transactions: 

There were not any related party transactlons 
during the fiscal year . 

q . Management 's Use of Estimates: 

The preparation of financial statements in 
conformity with generally accepted accounting 
principles requires management to make estimates 
and assumptions that affect certain reported 
amounts and disclosures . Accordingly , actual 
results may differ from those estimates . 
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Note 2 - Re ye[,u e_ Re co itlon - 
S ervic~ ~ 9~  Public 
Misc_ell aDe Qu s R evenues 

Exhibit E 
continued 

overnmental qrants~_Proqr0m 
oft . Interest Incom e and 

Intergovernmental revenues are recorded in governmental 
funds as revenues in the accounting period when they 
become susceptible to accrual, that is, measurable and 
available (modified accrual basis). Intergovernmental 
grants do not allow the Council to recognize revenue 
under the grant award until actual costs are incurred or 
units of service are provided . 

Program service fees are recognized when the Council 
provides the service that entitles the Council to charge 
the recipient for the services received . 

Interest income is recorded 
and available in accordance 
basis of accounting . 

when it becomes measurable 
with the modified accrual 

The Council encourages and receives contributions from 
clients to help offset the costs of the Title III B , C- 
i, and C-2 programs . Utility assistance funds are 
provided from public donations via utility company 
programs. The timing and amounts of the receipts of 
public support and miscellaneous revenues are difflcu]t 
to predict ; therefore, they are not susceptible to 
accrual and are recorded as revenue in the period 
received . 

Note 3- Property ~'ax R eve ues and Receivabl_e 

D~ring fiscal year 1995 the Council began receiving 
funds from a one m~ll property tax which was adopted by 
the voters of St . John the Baptist Parish . The property 
tax will be levied each year, beginning with calendar 
year ]994 and ending in calendar year 2003, by the St . 
John the Baptist Parish Council on November 15 based 
upon the assessed value ($148,261,680, after homestead 
exemptions) on the previous January 1 of all real 
property owned within the Parish . The tax becomes due 
on November 15 and is considered delinquent if not paid 
by December 31 . Most of the property tax revenues are 
co]Iected during the months of December , January , and 
February . The St. John the Baptist Parish Council 
(parish council) acts as the collection agent for these 
taxes. At June 30, 1999, the Parish Council was holding 
$4,582 of property tax revenues it had collected for the 
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Exhibit E 
continued 

J~ropertY_ Tax Revenues and Receivable - (continued) 

Council on Aging . The Council on Aging has not accrued 
any of this amount as revenue for f~scal year 1999 
because none of this money was remitted to it wJthln 60 
days after June 30, 1.999. The Parish council' s 
restricts the availability of this money to the Council 
on AgJ ng . 

The Parish Council has established a separate bank 
account to help it account for the collection and 
disbursement of the property tax revenues for the 
Council on Aging . The Council on Aging has no control 
over tbls bank account; accordlngly, it Js not presented 
in these financial statements. 

The Parish Council did not invest any amounts for the 
Council oll Aging during the year. However, $734 of 
interest income was earned on the interest-bearlng 
check ing account in which the Parish keeps the property 
tax revenues . 

The property t~xe~ ~re collected by the Parish 's 
sheriff's office . Accordingly , there are expenses 
charged the Council on Aging by the sheriff 's office for 
doing this. The amount charged for this fiscal year was 
$4,711 which represents the Council on Aging's pro rata 
share of the pension expense of the sheriff 's office . 
This type of charge is normal in Louisiana . No amount 
for this expenditure has been presented in the Council 
on Aging 's financial statements because property tax 
revenue has been reported at a "net" amount instead of 
at a "gross" amount . 

Note 4 - Cash and Investments 

At June 30, 1999, the Council's cash and investments 
consisted of the following : 

$ 36,766 
239 

$113,141 * 

JIlcludes $721 restricted for the purchase of pollce 
alert lights for the elderly and $1,719 restricted 
for the Utility Assistance program . 

25 



Note 4 - s e - (continued) 

Exhibit E 
continued 

One of the Council's two checking accounts serves as a 
consolidated bank account . The consolidated bank 
account services as a means for paying all of the bills 
and depositing most of the money collected by the 
council. 3'his account is available for use by all 
funds . The purpose of this consolidated account is to 
reduce administration costs and facilitate cash 
management. The consolidated account also allows those 
funds w~th available cash balances to temporarily cover 
any negative cash balances in other funds. Tlle other 
checking account is used for payroll. 

At Juice 30, 1999, the carrying amounts of the Council 's 
checking account balances on the books were $37,005 
wherea~ the related bank balances were $40,588. The 
difference Jn the carrying amounts and bank balances 
relates to checks written which did not clear the bank 
accounts by June 30 , 1999 . A lso , at year end , the 
Council ]lad invested $76,136 of funds in a certificate 
of deposit , which was earning interest at a rate of 
3.75% per annum . The Council has elected to invest in 
a certificate of deposit which matures and relnvests 
automatically every seven days so that funds are readily 
assessable to meet operating needs. The certificate of 
deposit represents a nonpart~c~patlng interest-earning 
investment contract as described in GASB 31. 
Accordingly, it has been reported at cost in these 
f~nancial statements . 

All of the Council's bank accounts are at the same bank . 
At year end , the combined collected bank balance tota]ed 
$116,724. Federal depository insurance covers $i00,000 
of this total, thus, this amount is a "Category i" type 
credit risk according to GASB Statement 3. The remaining 
$16,724 are uninsured but the bank has pledged 
securlties to cover this amount . However, these funds 
have been categorized as a Category 3 type credit risk 
because the pledged securities are held by the bank 's 
agent and are not registered in the Council's name. 
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Note 4 - Cash and Investments - (continued) 

~ h~bit E 
continued 

State statutes authorize the Council to invest 
temporarily idle monies in the following : 

2 . 
3 . 
4 . 

5 . 

6 . 
7 . 

8 . 

9 . 

United States Treasury Bonds , 
United States Treasury Notes, 
United States Treasury Bills , 
Obligations of U .S. Government Agencies, including 
such instruments as Federal Home Loan Bank bonds, 
variety of "Federal Farm Credit" bonds, 
Fully collaterallzed certificates of deposit issued 
by qualified commercial banks and savings and loan 
associations located within the State of Louisiana, 
Fully collaterallzed repurchase agreements, 
Fully collateralized interest-bearing checking 
accounts , 
Mutual of Trust Fund institutions which are 
registered with the Securities and Exchange 
Comm ission under the Security Act of 1933 and the 
Investment Act of 1940, and which have underlying 
investments consisting solely of and limited to 
~ecur~tles of the United States Go~er~ment or its 
~gencies, 
A~ly other investment allowed by state statute for 
]oca ] governments , and 

]0. ].ou~sJana Asset Management Pool (LAMP). 

'/'he Council's primary purpose for investing is to earn 
.interest income on money that has been determined to be 
ill excess of immediate cash needs. 

Note 5 - G_QverDme Dt GraDts Receivable 

Government grants receivable represent amounts owed to 
tile Council under the terms of a grant award or contract 
with a provider of federal, state, or local funds; such 
amount being measurable and available as of year end . 
Government grants receivable at June 30, 1999, consisted 
of tile follow ing : 

_ l'gog [am _  

U .S .I).A . 

Provider 

GOEA 
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Fund Amount 

Special Revenue $2,055 



Note 6 - A ccp u!lts Receiva' 

Exhibit E 
continued 

Accounts receivable at June 30, 1999 for General Fund 
programs consJsted of the following : 

Program 

Local transportation 

Note 7 - ChaDgeH i_n Fi~ed Assets 

Amount 

$6,616 

A summary of changes in general fixed assets is as 
follows : 

Vanm 

Office furniture and 
equipment 

Recreation equipment 
Leasehold improvements 

Balance Balance 
June 30, June 30, 
1998 Additions Deletions 1999 

$185,199 $ 38,444 $(18,532) $205,111 

24,741 
5,285 
I/~9 164 

Total general fixed assets $234,389 
~ = = ~ = = ~ ~ =  

2,049 
798 

$ 41,291 
= = = ~ = = = = =  

(19,676) 
(3,349) 

_ (543) 

$(42,100) 
= = = = ~ ~ = ~ =  

7,114 
2,734 
18 6~_6~!21 

$233,580 
= = = = = = = = =  

Deletions are for fixed assets that were declared 
obsolete . No proceeds were received for any of these 
fixed assets . 

There are no donated assets included in the June 30, 
J999, total for fixed assets . 

I~ote 8 - J~repa]d Expenses 

At Juv~e 30, ~999, prepaid expenses consisted of the 
fo] ]owing : 

Insurance premiums 

28 

$1,345 



Note 9 - Payab!e t g__Gg EA 

Exhibit E 
continued 

The Council received grant revenue for the year ended 
J~ne 30, 1999 that the Council reported to GOEA in error 
as h~vJng not been spent and will be returned to GOEA as 
fo l ]ow s : 

Note 10 - Board of Directors ' Compensation 

Amount 

$ 35O 
117 

$ 46v 
~ = = = =  

The Board of Directors is a voluntary board ; therefore , 
no compensation has been paid to any member . However , 
board members are reimbursed for out-of-town travel in 
accordance with the Council's regular personnel policy . 

Note I] - In-K!nd CQntr~butipns 

The Council received various in-klnd contributions 
during the year. The senior center~meal site locations 
~n LaPlace and Edgard were furnished by the St . John 
the Baptist Parish Council without charge for rent or 
insurance . Tile meal site at Place Dubourg was 
furnished by the Archdiocese of St. John the Baptist 
Parish without charge for rent, insurance, and 
utilities. The St . John the Baptist Parish Sheriff 's 
Department allows the Council to buy gas through It 
which costs less than retail and saves the Council about 
$600 per month. Also, the workers who serve lunch at 
the LaPlace Senior Center volunteer their services . 
These contributions, the values of which were not 
objectively determined, have not been reported as 
revenues or offsetting expenses in these financial 
statements . 

29 



Note 12 - Income Tax Status 

Exhibit E 
continued 

The Council, a non-profit corporation , is exempt from 
federal income taxation under Sections 501 (c) (3) of the 
Internal Revenue Code of 1986, and as an organization 
that is not a private foundation as defined in Section 
509 (a) of the code. It is also exempt from Louisiana 
income tax . 

The Council does not file a Form 990 because it has been 
determined to be all "affil~ate of a governmental unit" 
within the meaning of Section 4 of Revenue Procedure 95- 
48 , 1995-2 C .B . 418 . 

Note ]3 - Judgments , Claims,_ and _Similar C o_nt_i__ngencies 

']'},ere was one lawsuit settled during the year ended June 
30, ~999. The settlement was covered by the Council's 
insurance policy . 

There Js no litigation pending against the Council as of 
Jtnle 30, 1999. Furthermore , the Council's management 
believes any potential l~wsu ~ts would be adequately 
covered by insurance . 

Note ]4 - ~ederal Award  Proqrams 

The Council participates in a number of federal award 
programs. These programs are audited in accordance with 
the Government Auditing Standards . Audits of prior 
years have not resulted in any disallowed costs; 
however , grantor agencies may provide for further 
examinations . Based on prior experience, the Council's 
management believes that further examinations would not 
result Jn any significant disallowed costs to such an 
extent as to materially affect the Council's financial 
position . Any costs that might be disallowed would be 
recognized in the period agreed upon by the agency and 
the Council. 
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Note 15 - EQoDpmi~ c De~ e_ndeDcM 

Exhibit E 
continued 

The Council receives the majority of Its revenue from 
funds provided through grants administered by the 
Louisiana Governor's Office of Elderly Affalrs(GOEA). 
The grant amounts are appropriated each year by the 
federal and state governments. If significant budget 
cuts are made at the federal and/or state level, the 
amount of funds the Council receives could be reduced 
significantly and have an adverse impact on its 
operations. Management is not aware of any actions that 
will adversely affect the amount of funds the Council 
will receive in the next fiscal year . 

Note 16 - Interfund Loans 

The Council uses a consolidated operating account to 
deposit revenue and pay expenditures . Using a 
consolidated bank account creates short-term interfund 
loans . A summary of these interfund loans at June 30 , 
1999 , were as follows : 

Geiiera l Fund 

Special Revenue Funds-USDA 

Tota l a ll funds 
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Due From 
Other 

_ .F_u n_ds _  

$ 2,055 

$ 2,055 

Due To 
O ther 
Funds 

2 ,055 

$ 2,055 



Note 17 - ;tB te__rfu3}d Trans__[ez's 

Z xhibit E 
continued 

Operating transfers in and out are listed by fund for 
the year as follows : 

Funds Transferred Int 

Speclal Revenue Funds: 

]IIB Services 
Title III-C AAA 
Title C-1 
Title C-2 
Title III-D 
Title III-F 
Senior Center 
Audit 
Respite Care 

Total Special 
Revenue Fund 

FUNDS TRANSFERRED FROM 

GENERAL FUND SPECIAL REVENUE FUNDS 

SUPPLE 
SENIOR SENIOR 

LOCAL PCOA USDA CENTER CENTER TOTAL 

$ 78,516 
2 

5,988 
43,858 

183 
185 

7,434 

$21,779 

13,955 
10,500 

$6,351 $ - 

4,500 

$139,813 $21,779 $24,455 $6,351 $4,500 $196,898 
= = = = ~ = ~ =  = = = = = = =  = = = = = = =  = = = = = =  = = = = = =  = ~ = = = = = =  

Note 18 - Risk Management 

The Council is exposed to various risks of loss related 
to torts; theft of, damage to, and destruction of 
assets; errors and omissions; injuries to employees; and 
natural disasters. The Council has purchased commercial 
insurance to cover or reduce the risk of loss that might 
arise shou]d one of these incidents occur. No 
sett]ements were made during tile fJ scal year that 
exceetled the Council's insurance coverage. 

32 



SUPPLEMENTARY FINANCIAL INFORMATION 

33 



Schedule 1 

SCtlEUULE OF PROGRAM REVENUES, EXPENDIIURES, AND CHANGES IN FUND BALANCE 
GENERAL FUND 

REYENUE8 
Property tax 
Intergovernm enfal: 
Office of Elderly Affahs 
Program Service Fees: 
I rarlspoflation - 

Pro)ect independence 
River Parishes I Iospital 

Public support: 
Lhuestdcted - Uniled W ay 
Restricted 
h~terest incortle 
M i.~cellntleoug: 
Senior Net 
Oilier 

] ota( leveilues 

EXPENIJll URE8 
COllellt: 
Per~;onllel 
Fdnge 
]ravel 
Opelating selvices 
Operaling supplies 
O ther Costs 
Capital outlay 

St. ,/olin Parish Council on Aging, Inc. 
LaPlace, Louisiana 

For the year ended June 30, 1999 

lotsI expenditures 

Excess of revenues over{under) expenditures 

_OIlIER EINANCING SOURCES (USES) 
Opelaling transfers in 
Operating trarlsfers out 

L~~al P COA Transpodatipn 
_  ~Tota~ 

$ 166,461 $ 

0 

0 
0 

2,350 
1,437 
3,207 

150 
2 

173.607 

0 
0 
0 

431 
1,388 
2,295 
9.738 

13.852 

159 755 

0 

(128,337) 

O $ 

21.779 

0 
0 

0 
0 
0 

0 
0 

21.779 

0 

(21,779) 

Excess of revenues arid other sources 
over(ur'lder) expenditures ehd other uses 31,418 O 

FUND BALANCES (DEEICJT) 
t3eginrfln9 of year 

End ofyear 

64,928 

34 

O 

0 $ 

0 $ 166.461 

0 21,779 

50,628 
15,485 

0 
0 
O 

50,628 
15,485 

2,350 
1,437 
3.207 

0 150 
0 2 

66,113 
_  . 26!,499 

23,727 
2,534 
197 

23,188 
4,583 
408 
0 

54,637 

11.476 

0 

(11,476) 

23,727 
2,534 
197 

23,619 
5,971 
2,703 
&738 

68,489 

193,010 

0 

(161,592) 

O 31,418 

0 64,928 

O $ 96,346_ 
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Schedule 3 

SCIIEDULE OF PROGRAM EXPENDITURES - BUDGET VERSUS ACTUAL 
CON] RAC3S AND GRANTS PROVIDED TtlROUGH THE GOVERNOR'S OFFICE OF ELDERLY AFFAIRS 

_PCOA 
"transfers 1o Title III B 

]otals 

St. John Parish Council on Aging, Inc 
LaPlace, Louisiana 

For the year ended June 30, 1999 

_flTLEJlI-BSUPPORTIVE SERVICES 
Personnel 
Fringe 
Travel 
O perating services 
O perating supplies 
Other costs 

Totals 

"IITLE III C ~ Area Agency_Adm inistrat!on 
Personnel 
Fringe 
Travel 
Operating services 
Operating supplies 
O ther costs 

Totals 

TIILE III c-1 SERV!CES 
M eals: 
Raw food 
Labor and non-edibles 

lotals 

Budget Actual 

$ 21,779 $ 21,779 

Variance- 
Favorable 

_  (Unfavorable) 

9 

$ 2 _
I~7Z

_9 $ 21~ 779 
.$ 0 

$ 74,257 
8,185 
1,300 
66,529 
13,910 
2,827 

1 ,O3O 
186 
70 

8,971 
(6,798) * 
(106) 

$ 160,361 $ 157,O08 
=$ 3~353 

$ 3,639 
628 
47 

4,784 
519 
181 

0 
0 
0 
O 
O 
O 

$ ~99 79_8_ $ 9,798 $ O 

$ 38,578 
29,822 

$ 38,563 
28.553 

15 
1,269 

* ] lie ~.mfavolabfe vm ianee for this line item is greater than 10% of the budgeted am ount. Transfers in from 
unrestricted local fu~}ds w ere m ore than the am ount of the budget violation. 
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Schedule 3 
(continued) 

SCHEDULE O F PROG RAM EXPENDITURES - BUDGET VERSUS ACTUAL 
CONTRACTS AND GRANTS PROVIDED THROUGH THE GOVERNOR'S OFFICE OF ELDERLY AFFAIRS 

T!ILE III C-2 
Personnel 
Fringe 
Travel 
Operating services 
O perating supplies 
O ther costs 
M eals: 
Raw food 
Labor and non-edibles 

Totals 

TllLE III O 
Personnel 
Fringe 
Travet 
O perating services 
Operaling supplies 
Other costs 

Totals 

TITLE II!F 
Personnel 
Fringe 
Travel 
Operating services 
Operating supplies 
O ther costs 
Capital outlay 

Totals 

St. John Parish Council on Aging, Inc 
LaPlace, Louisiana 

For the year ended June 30, 1999 

Budget Actua 

$ 18,756 
2,070 
4,330 
15,504 
6,054 
308 

$ 17,960 
1,897 
4,561 
12,932 
2,083 
297 

Various 
Favorable 

_  .(Unfavorable) 

796 
t73 
(231) 
2,572 
3,971 

11 

29,102 30,153 (1,05t) 
22,

_498_ . 22,238 2.6_0 

=$__  
98j62

_
2 $_  

92,121 

$ 162 
28 
2 

1,013 
23 
6 

$ 6.501 

$ 167 $ 
3o 
4 

1,033 
31 
9 

_ . 

(5) 
(2) 
(2) 
(20) 
(8) 

_  _ .(!) 

$ 243 $ 
42 
3 

319 
1,235 

12 

237 $ 6 
42 0 

6 (3) 
286 33 
422 813 

13 (1) 
_
7

.98 (798) * 

$ 1,8o4 
_~ SO 

*W hen the Council budgeted the purchase of exercise equipm ent it included the cost in the operating 
supplies category and failed to consider lhat lhe cost of an individual piece of equipm ent m ight require it Io 
be capitalized, thereby m aking it a capital outlay expenditure. The budget for operating supplies includes 
$1,200 for the projected cost of exercise equipment. The actual expenditure for exercise equipment was 
$1,176. ttowever, two pieces of equipm ent had a unit cost greater than $250 and have been capitalized. 
All other costs, both in the budget and actual, are indirect costs that were allocated to this program . 
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Schedule 3 

(continued) 

SCItEDULE OF PROGRAM EXPENDITURES - BUDGET VERSUS ACTUAL 
CONTRACTS AND GRANTS PROVIDED THROUGH THE GOVERNOR'S OFFICE OF ELDERLY AFFAIRS 

~SDA 
Transfers to Title III C-1 
Transfers to Title III C-2 

Totals 

_SENIOR CENFER 
Personnel 
FHnge 
]ravel 
Operating services 
Oper alin,q supplies 
O ther costs 
transfers to ]itle III B 

"t orals 

AUDIT 
O ther costs 

Totals 

St. John Parish Council on Aging, Inc 
LaPlace. Louisiana 

For the year ended June 30, 1999 

_SUPPLEMENTAL SENIOR CEN]ER_ 
Transfer out to Senior Center 

]orals 

38 

_ Budget 

$ 14,ooo 
lO.5OO 

_  Actual 

$ 13,955 
10.500 

Various 
Favorable 

(Unfayora_ble) 

$ 45 
0 

$ 19,178 
1,467 

0 
0 
0 
0 

6.351 

$ 26,996 $ 26 996 $ 

$ 8,595 $ 8.595 

(68) 
(9) 
0 
0 
0 
0 
77 

0 

0 

$ 4,500 $ 4,500 $ O 



Access(30%): 
Assisted (fanspoltation 
Case m anagem ent 
Transportation 
Inform ation and assistance 
Ouleeach 

Total L~ccess expP.oses 

n-Home(15%): 
Hom em aker 
Chore 
Telephoning 
Visiting 
Adult daycare/health 
Personal Care 

Total in-hom e expenses 

Legal(5%): 
Legal assistal~ce 

SCIIEDULE OF PRIORITY SERVICES - 
1 ITLE III. PART B - CONTRACT FOR SUPPORTIVE SERVICES 

St. John Parish Council on Aging, Inc 
LaPlace, Louisiana 

For the year ended June 30, 1999 

Non-priority services 

Total Title III B - Supportive Services Expenditures 

Less: Padicipant contlihntions 
O lher l.d)lic support 
1 lansfels II~ 

"I mile III B - Snpportive Services Contract 

Less: "[ r:~nsfels of contlact allotm ents 
Slate honlelnakel 
State transportation 

Original contract award rlet of additional state hom em aker 
and transportation lands'and transfers of contract allotm ents 

39 

$ 0 
O 

117,151 
7,161 

1P,e_4_7 

Schedule 4 

Percent of 
G OEA G rant 

135,15.9~ 461.04% 

11.161 38.07% 

1.510 5.15% 

9.178 

157.008 

(2,395) 
0 

(166,646) 

47.967 

0 
0 

_  (18,651) 



CO M PARATIVE SCHEDULE OF GENERAL FIXED ASSETS 
AND CHANGES IN GENERAL. FIXED ASSETS 

General fixed assets: 
Vehicles 
Office furnilure and equipm ent 
Recreation equipm ent 
Leasehold im provem ents 

Total general fixed assets 

nvestm ent in general fixed assets 

Property acquired w ith funds from - 
FTA 
G eneral funds 
Senior Center 
lille III B 
Title III C-1 
Title III C-2 
Title III F 
Title Y,X 

St. John Parish Council on Aging, Inc 
LaPlace, Louisiana 

For the year ended June 30, 1999 

Balance 
June 30, 
1998 

Schedule 5 

Balance 
June 30, 

Additions Deletions 1999 

$ 38,444 $ (18,532) 
2,049 (19,676) 
798 (3,349) 
0 (543) 

$ 234,389 $ 41,29~ . $ (42,100 ) 

0 

(1,649) 
(26,935) 
(lO,864) 
(1,484) 
(2o4) 
(157) 

0 

747 o  _(747~ 

Total investm ents in general fixed assets $ 234,389 $ 41j291 

40 

205,111 
7,114 
2,734 
18.621 

$ 233.580 

$
~ (4_2,10.0} $_  233~580. 



C 

St . John Parish Council on Aging , Inc . 
LaPlace, Louisiana 

DESCR IPTION OF W O 

Schedule 6 

C RIT ICA L TO CO 0 

The Council's management has taken action to minimize any adverse 
effects wblch might result from the year 2000 as follows : 

GENERA L OPERATIONS AND ACCOUNTING SYSTEMS 

The Council hired 
consulting firm , to 
Janu ary i , 2000 . In 
II computer , a laser 
year 2000 compliant . 

The Client Tracking System software is presently not compliant. 
The Governor 's Office of Elderly Affairs is purchaslng software to 
be installed in November , 1999, that will ensure this application 
will be Year 2000 compliant . 

PURCHASE OF GOODS AND SERV ICES INTEGRA L 
TO THE COUNCIL 'S OPERATIONS 

There are alternatives available whereby the Council can acquire 
the goods and services it needs to perform its routine functions 
should the year 2000 prevent the usual vendors from meeting the 
Council's needs. 
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FINANCIAL RESOURCE COMM ITMENTS 

Schedule 6 
(continued) 

Management does not expect to spend additional funds in FY2000 to 
upgrade its software and hardware to be Year 2000 compliant. 

D ISCLA IM ER 

Despite all the efforts the Council's management can and will 
take to assess , remedlate, and validate through testing the 
problems associated with the year 2000, management makes no 
guarantee that all systems and equipment used by the Councl], its 
service organization , suppliers, or other third parties will be 
year 2000 compliant . 
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SCHEDULE OF FINDINGS AND QUES_TIONED COSTS 

I have audited the financial statements of the St . John Parish 
Council on Aging , Inc ., LaPlace , Louisiana as of and for the year 
ended June 30, 1999, and have issued my report thereon dated 
November Ii, 1999. I conducted my audit in accordance with 
generally accepted auditing standards and standards applicable to 
financial audits contained in Government Auditing Standards , issued 
by the Comptroller General of the United States. My audit of the 
financial statements as of June 30, 1999 resulted in an unqualified 
opinion . 

Section I - summary of Auditor 's Reports 

a. Report on Internal Control and Compliance Material to the 
Financial Statements 

Internal Control : 

Material Weaknesses 
Reportable Conditions 

Compliance : 
Compliance Material to 
Financial Statements 

b . Federal Awards 

Yes 
Yes 

X No 
X No 

Yes X No 

Federal awards were less than $300,000. This section is not 
applicable . 

c. Identification of Major Programs 

This section is not applicable 

d . Management Letter 

The auditor issued a management letter 
relating to this year 's audit : X Yes 

__  No 

Section II - Financial Statement Findings 

There were no findings that are required to be reported in this 
section of the report . 

Section III - Federal Award Findings and Questioned Costs 

This section is not applicable . 
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Section I - 

Section II - 

St . John Parish Council on Aging , Inc . 
LaPlace, Louisiana 

For the Year Ended June 30 , 1999 

Internal Control and Compliance Material to the 
Financial Statements 

No findings were reported in the prior year . 

Internal Control and Compliance Material to Federal 
Awards 

No findings were reported in the prior year . 

Section IIl - Management Letter 

Item#: 98 IC-I 

Description : The formula used to allocate transportation costs 
needs to be corrected . 

Status : Resolved 

Item~: 98 IC-2 

Description : 

Status : 

Th e COA and 
ordinate the 
r ev e nu e s . 

Parish Council need 
administration of 

to better co- 
property tax 

Unresolved . See current year management letter 
item 99-i. 
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M [:M n} II O I It I[ 
[;()(]IDIY []F [ ()t II!~IANIA CI'A~ 

November ii, 1999 

N E lL G . F E R R A R I 
C~f~IIFIED PU BLIC ACCOU N IAN 1 

14 4 8 1 O I D  t IA M M O N D  I ~II(~I IW AY,, ~:~(II]E 4 

B ATO N  IqO tlG E , LO LIIS tA N A  70 8 16 

Pl lON E (srJ4] 272-1177 

AGEMEN T LETTER 

M EM [~f I101: 1lIE 
AM EIIlCAN IN S I II [.lie OF []{'A!I 

I have audited the financial statem ents of the St . John Parish 
Council on Aging, Inc . as of and for the year ended June 30, 1999, 
and have issued my report thereon dated November 11, 1999. 1 
conducted my audit in accordance with generally accepted auditing 
standards and the standards applicab]e to financial audits 
contained ]n Government Auditing Standards, issued by the 
Comptloller Genera] of tile United States . 

A s part of my audit, ] also issued a report on compliance and 
on Jnt.erna] control over financial reporting based on an audit of 
financial statements performed in accordance with Government 
Aud iting Standards, dated November 11, ]999 . 

I)urJng tile course of the audit, I becam e aw are of several 
issues that deserve your attention . 

F'J nding 99-] I recommended in tile 
letter that the COA 
need to coordinate 

prior year's management 
and the Parish Council 
the administration of 

property tax revenues. I noted that in July, 
1998, the Parish Council transferred tile 
entire balance of the Council's collected but 
unrem itted property taxes from the separate 
"Sen io r Citizen Tax A ccount" to the Pariah 's 
consolidated account . These funds w ere later 
returned to a separate "Senior Citizen Tax 
Account" and then rem itted to the Council 
during the fiscal year . A ccordingly, as of 
June 30, it seemed that the Parish Council and 
the COA had worked out a comprom ise agreement 
oll how to handle this money . 
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Recomm endation : 

Finding 99-2 

Management Letter - (Continued) 

However, events that have occurred after year 
end still have me concerned . In July, the 
Parish Council withdrew $309.71 from the COA's 
tax account to "reimburse" the Parish for bank 
charges . A fter reviewing information 
sent to me as to how these charges 
arose, it appears that they were attributable 
to tile Parish's inefficient administration of 
th~s money . In addition , the minutes of tile 
COA 's board meeting on June 30 indicated the 
COA 's board expected the Parish to begin 
forwarding the tax money as it was collected . 
However, no amounts were remitted by the 
Parish from July 1 through November 3 . The 
amount in the account was approximately 
$4,500. On November 4, the Parish remitted 
$2,800. 

I continue to support the Board 's efforts to 
have the property tax revenues for the COA 
remitted directly to the COA from the 
Sheriff's Department. In addition, I 
recommend the COA 's finance committee review 
the tax account's monthly activity to monitor 
its balance, request remittances, and watch 
for unusual or unauthorized disbursem ents . 

During the audit I noted errors in bookkeeping 
that were caused by : 

Clerical oversight, 
Misinterpretation of how to account for 
certain types of transactions, 
Not assigning specific responsJbility to 
perform certain procedures, and 
l.ack of procedures to handle certain 
types of transactions . 

None of these errors was individually 
significant . 
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Recommendat ion 

Finding 99-3 

Recommendation : 

Management Letter - (Continued) 

The purpose of reporting this finding is to 
help improve upon the current system and 

prevent minor instances from becoming major 
instances . To help management address this 
finding, I have given the director and the 
outside CPA firm which does the monthly 
bookkeeping a list of the errors I noted 
during the audit . The director and outside 
CPA firm should review the list of errors to 
determine why they occurred and what can be 
done to prevent sim ilar errors from occurring 
in the future . The finance comm ittee should 
follow-up to verify that this review has been 
done and what steps were taken to strengthen 
the system . 

During the year, the Council was monitored by 
an auditor from GOEA . A lthough she concluded 
that internal contro l p rocedures w ere 
adequate, she pointed out some operational 
deficiencies . I have mentioned to management 
in previous audits some of the same 
deficiencies but they seem to recur from time 
to time . A lso, I have provided management a 
list of some other procedural matters that 
need to be considered . 

The most important reason to develop good 
internal controls and to follow the related 
procedures is to protect honest employees from 
unwarranted suspicion of wrongdoing . I 
recommend that the finance committee follow-up 
to ensure that the operational deficiencies Jn 
the GOEA report have been corrected and are 
followed in the future . My list should also 
be reviewed . 

I recommend management and the Board address the foregoing 
issues as an improvement to operations and the adm inistration of 
public programs. I am available to further explain this matter, or 
offer ways to help you prevent it from reoccurring , 

Sincerely, 

NeJ] G . FerrarJ, CPA 
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Section I - 

Bection II - 

MANAGEMENT IS CORRECTIVE ACTION PLAN 

St . John Parish Council on Aging , Inc . 
LaPlace, Louisiana 

For the Year Ended June 30, 1999 

INTERNAL CONTROL AND COM PLIANCE MATERIAL TO THE 
FINANCIAL STATEMENTS 

There were no findings reported in this section . 

INTERNAL CONTROL AN D COMPLIAN CE MA TERIAL TO FEDERAL 
AWARD S 

There were no findings reported in this section. 

Section III - MANAGEMENT LETTER 

Finding 99-i: In January , 2000 , a new Parish Council 
administration will take office . It is our intent 
to meet with the new administration , explain our 
concerns and past experiences, and gain their 
consent to have the COA 's property tax revenues 
remitted directly to us. In the meantime, we will 
monitor the tax account 's monthly activity to look 
for unusual or unauthorized transactions. 

Finding 99-2: The Council's Director and outside CPA firm will 
review the list of bookkeeping errors to determine 
why they occurred . Steps will be taken to educate 
and train personnel involved in the bookkeeping 
process to minimize their mistakes . We will review 
the procedures used to process transactions and to 
review financial information to strengthen 
controls . For fiscal year 2000, we have 
implemented a new software system which will help 
us identify bookkeeping errors more timely . 

Finding 99-3: We are aware of the operational deficiencies noted 
by GOEA and your audit . Steps have already been 
taken to remedy some of them . We will work towards 
improving the Council 's procedures and controls and 
report the progress to the Council's finance 
comm ittee . 

If you have any questions regarding this plan , please call 
Barbara Gralapp at (504) 652-3660. 
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