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April3,2000 

W e have audited the accom panying com ponent unit financial statem ents of the Jefferson Parish 
Consolidated W aterworks D istrict No. 1, a com ponent matt of the Parish of Jeflbrson, State of Louisiana, 
under generally accepted accounting principles, as of and for the years ended D ecember 31, 1999 an d 
D ecem ber 31, 1998, as listed in the table of contents to the report. These financial statem ents are the 
responsibility of m anagem ent of the Jefferson Parish Consolidated W aterworks District N o. 1. Our 
responsibility is to express an  opinion on these finmacial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing stan dards, and 
Government Auditing Standards, issued by the Comptroller General of the United  States. Those 
standar ds require that w e plan  an d perform the audit to obtain reasonable assuran ce about whether the 
financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting the am ounts and disclosures in the financial statem ents. An audit also includes 
assessing the accounting principles used an d significant estim ates m ade by m an agem ent, as w ell as 
evaluating the overall financial statem ent presentation. W e believe that our audit provides a reasonable 
basis for our opinion. 

In our opinion, the com ponent unit finan cial statem ents referred to above present fairly, in all 
m aterial respects, the finan cial position of the Jefferson Parish Consolidated  W aterworks D istrict N o. 1 as 
of D ecember 31, 1999 and 1998, an d the results of operations an d cash flow s for the years then ended, in 
conform ity with gencrally accepted accounting principles. 

In accordance with Government Auditing Standards, we have also issued  a report dated April 3, 
2000 on our consideration of the Jefferson Par ish Consolidated W aterworks D istrict N o. l's intern al 
control structure and on its com pliance w ith law s and regulations. ~ , ,~ 

#w,~o 



COMPONENT UNIT FINANCIAL STATEMENTS 



ASSETS 

CONSOLIDATED W ATERW ORKS DISTRICT NO. 1 
Jefferson Parish, Louisiana 

Balance Sheets 

Current assets 
Cash and cash equivalents 
Share of pooled assets 
Receivables 
Accounts 
Ad valorem taxes 
Due from other governm ents 
M iscellaneous 
Accrued interest 
nventory, at average cost 

Total current assets 

Restricted assets 
Custom ers' m eter deposit fund 
Construction fund 

Total restricted assets 

Property, plant, and equipm ent 
Land 
Plant and equipm ent 

Less accum ulated depreciation 

Construction in progress 

Decem ber 31. 1999 and 1998 

Total property, plant, and equipm ent 

[Continued) 

TOTAL ASSETS 

1999 1998 

1,372,179 $ 
7.413.667 

4,172,394 
732,929 
2,002 
37,498 
21,970 

2.571.095 

16.323.734 

4,074,023 
36.125.006 

40.199.029 

1,743,465 
173.978.203 

2,607,836 
5.892.820 

4,544,398 
697,699 
72,793 
303.438 

2.963.079 

17.082.063 

4,232,591 
36.154.823 

40.387.414 

1,743,465 
170.515.345 

175,721,668 172,258,810 

(74,718,562) (70,186,069) 

101.003.106 102.072.741 

12,610,502 2.954.190 

113.613.608 105.026.931 

$ 170,136,371 $ 162,496,408 



CONSOLIDATED W ATERW ORKS DISTRICT NO. 1 
Jefferson Parish, Louisiana 
Balance Sheets (Continued) 

LIABILITIES AND FUND EQ UITY 

Current liabilities 
Due to other governm ents 
Accounts payable 
Retainage payable 
Sales taxes payable 
Accrued payroll expenses 
Accrued claim s payable 
Deferred revenue 

Total current liabilities 

Decem ber 31, 1999 and 1998 

Current liabilities payable from restricted assets 
Due to operating fund 
Contracts payable 
Retainage payable 
Custom ers' m eteT deposits payable 
Deferred revenue 

Total current liabilities payable from restricted assets 

Total liabilities 

Fund equity 
Conl.ributed capital 
Parish 
Subdividers 
Citizens 
Ad valorem tax bonds 
Other governm ents 
Federal governm ent 

Total contributed capital 

Retained earnings 
Reserved for construction 
Unreserved 

TotaT retained earnings 

Total fund equity 

1999 1998 

327,137 $ 
144,164 
54,430 
32,197 

2,008,993 
500,000 
734.837 

3.801.758 

37,498 
519,001 
360,402 

4,036,524 
6.113.840 

11.067.265 

14,869.023 

866,143 
2,684,745 
157,423 

6,311,719 
1,832,617 
2.786.766 

14.639.413 

29,131,763 
111.496.172 

t40.627.935 

155,267,348 

379,902 
302,821 
2,642 
24,208 

2.002.034 

701.465 

3.413.072 

303,421 
578,443 
130,290 

3,929,170 
5.836.191 

10.777.515 

14.190.587 

876,385 
2,892,815 
168,998 

6,545,599 
1,953,504 
2.994.477 

15.431.778 

29,609,899 
103.264.144 

132.874.043 

148.305.821 

TOTAL LtAIP, ILITIES AND FUND EQUITY $ 170,136,371 $ 162.496,408 

The accom panying notes are an integral part of this statem ent 



 

CO NSO LIDATED W ATERW O RKS DISTRICT NO. 1 
Jefferson Parish, Louisiana 

Statem ents of Revenues, Expenses and Changes in Reta ined Earnings 

For the Years Ended Decem ber 31, 1999 and 1998 

Operating revenue 
W ater sales 
Service charges 
Sprinkler charges 
Delinquent charges 
Installation and reconnection fees 
M iscellaneous 

Total operating revenues 

Operating expenses 
Personal services - Salaries & wages 
Persona~ serv ices - Em ployee benefits 
Supplies 
Purchased Services - Professional and "[echnica 
Purchased Services - Property 
Purchased Services - Other 
General 
Depreciation 

Total operating expenses 

Operating income (loss) 

Nonoperafing revenues (expenses) 
Taxes 
State revenue sharing 
Intergovernm ental revenue 
Interest incom e 
Probable claim s 

Nonoperating revenues (expenses) 

ncom e before operating transfers 

Operating transfers in/(out) 

Net incom e 

Add depreciation on property, plant, and 
equipm ent acquired by capital contributions 
that reduces contributed capital 

ncrease in retained earnings 

Retained earnings, beginning of year 

Prior period adjustment 

Retained earnings(restated), beginning of year 

Residual equity transfer 

Retained earnings, end of year 

$ 

1999 1998 

14,769,704 $ 
2,057,411 
194,673 
406,985 
402,366 
209.541 

18,040,680 

5,730,061 
1,324,139 
2,148,351 
3,422,899 
2,941,828 
1,357,046 

54,268 
4,645,562 

21,624.154 

15,774,136 
2,122,454 
146,606 
427,019 
411,471 
168,99B 

19.050.684 

5,236,089 
1,184,213 
2,107,291 
3,404,006 
2,472,313 
1,111,639 

40,522 
4.507.212 

20,063.285 

(3,583,474) (1,012,601) 

6,406,545 
634,098 
14,486 

2,434,142 
(500,O0O) 

8,989,271 

6,207,668 
664,391 
71,469 

2,326,407 

9,269,935 

5,405,797 8,257,334 

(38,892) (73,637) 

5,366,905 8.183.697 

826,255 832.549 

6,193,160 9,016,246 

132,874,043 124,500,097 

132,874,043 

1,560.732 

(642,300) 

123.857.797 

$ 140,827,g35 $ 132,874,043 

The accom panying notes are an integral part of this statem ent 
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CONSOLIDATED W ATERW ORKS DISTRICT NO. 1 
Jefferson Parish, Louisiana 
Statem ents of Cash Flows 

For the Years Ended Decem ber 31, 1999 and 1998 

Cash flows from operating activities 
Operating income (loss) 

Adjustments to reconcile operating income to 
net cash provided by operating activities 
Depreciation 

Changes in assets and 
(Increase) decrease in 
(Increase) decrease in 
Increase (decrease) in 
Increase (decrease) in 
Increase (decrease) in 
deposits payable 

Total adjustments 

iabilities 
receivables 
inventory 
payables 
accrued liabilities 
custom ers' m eter 

Net cash provided by (used for) operating 
activities 

Cash flows from noncapital financing 
activities 
Taxes 
State revenue sharing 
Operating transfers (to)/from other 
Jefferson Parish funds 

Net cash provided by (used for) noncapita 
financing activities 

Cash flows from capital and related 
financing activities 
Taxes 
Acquisition of fixed assets 
Additions to construction in progress 
Residual equity transfer 
Additions from Lien O rdinances 

Net cash provided by (used for) capital 
and re lated financing activities 

[Continued] 

1999 1998 

(3,583,474) $ (1,012,601) 

4,645,562 4,507,212 

(986,634) 
344,825 
(420,628) 
139.388 

107.354 100,430 

5.096.872 

1.513,398 

709,856 
634.098 

3.684.593 

2.671.992 

687,349 
664.391 

(38,892) (73,637) 

1.305,062 1,278,094 

5,675,280 
(479,091) 

(12,187,271) 
1.560,732 

5,507,731 
(230,831) 

(3,159,095) 

17,549 

2,135,354 



CO NSO LIDATED W ATERW O RKS DISTRICT NO . 1 
Jefferson Parish, Louisiana 

Statements of Cash Flows (Continued) 

For the Years Ended Decem ber 31, 1999 and 1998 

Cash flows from investing activities 
Purchase of investments 
Proceeds from sales and m aturities 
Interest on investm ents 

Net cash provided by (used for) investing 
activities 

Net increase (decrease) in cash and 
cash equivalents 

Cash and cash equivalents, January 1 

Cash and cash equivalents, December 31 

NONCASH INVESTING. CAPITAL, AND FINANCING 
ACTIVITIES 
Contributions of capital 
Acquisitions of fixed assets with capital 
contributions 

Cash and cash equivalents at Decem ber 31 consists of 

Current assets: 
Cash and cash equivalents 
Share of pooled assets 

Restricted assets: 
Cash 
Share of pooled assets 

Tota 

1999 1998 

(22,247,674) 
22,111,571 
2.418.873 

2.282,770 

$ (20,240,383) 
21,079,312 
2.339.176 

3,176.105 

(329.120) 9,263,545 

39.190.676 29.927,131 

$ 38,861,556 $ 39,190,676 

30,890 $ 20,696 

$ 

(30,890) (20,696) 

1,372,179 $ 
7.413,667 

8.785,846 

54,936 
30.020.774 

30.075,710 

2,607,836 
5.892.820 

8,500,656 

342,906 
30,347,114 

30,690.020 

$ 38,861,556 $ 39.190,676 

The accom panying notes are an integral part of this statem ent 
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CONSOLIDATED W ATERW ORKS DISTRICT NO. 1 
Jefferson Parish, Louisiana 
Notes to Financial Statements 
December 31. 1999 and 1998 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Consolidated W aterworks District No. 1 of the Parish of Jefferson (the District) was created effective January 1, 1992, pursuant to 
Ordinance #18418, adopted by the Jefferson Parish Council on Dece mber 4, 1991, and includes all of the territory within former East 
Jefferson W aterworks District Number One and Consolidated W aterw orks District No, 2 of the Padsh of Jeffarson, Louisiana (which 
included the former Sub-W aterworks District No. 1 of Consolidated Waterworks Distdct NO. 2 of the Parish of Jefferson, Louisiana). The 
District was established for the purpose of maintaining an adequate supply of water for the residents of the unLnco rporated and certain 
incorporated areas of Jefferson Parish, Louisiana. The financial staten'tents of the District have been prepared in conform ity with 
generally accepted accounting principles (GAAP) as applicable to governmental units. The Governmental Accounting Standards Board 
(GASB) is the accepted standard setting body for establishing governmental accounting and flnee cial reporting principles. The more 
significa nt of the District's accounting policies are describe d below. 

1. REPORTING ENTITY 
For financial mpoding purposes in co nformance with Governmental Accounting Standards Board Staternerit No, 1, the District is 
a co mponerit unit of Jefferson Parish, Louisiana (the Parish), the reporting entity (the Oversight Unit), The accompanying 
financial statements present information only as to tbe  transactions of the District and are not intended to present fairly the 
financial position and resutts of operations of Jefferson Padsh, Louisiana. 

2. FUND ACCOUNTING 
The accounts of the District are organized and operated on a fund basis whereby a separate se~f-be lancing set of accounts that 
co mprise its assets, liabilities, fund equity, revenues and expenses is maintained for the purpose of ca rrying on specific activities 
or attaining ce rtain objectives in accordance with spe cial rog ulations, restrictions or limitations. The District is presented in the 
accompanying financial statements as follows: 

1) "the E_~_nterprise Fund is used to account for operations that are financed and ope rated in a manner similar to private 
business enterprises where the intent of the governing bod y is that the costs (expe nses, including depreciation) of 
providing goods or services to the general public on a continuing basis be  financed or recovered primarily through user 
charges. 

3. BASIS OF ACCOUNTING 
The Proprietary Fund is accounted for using the accrual basis of accounting whereby revenues are recognized when they are 
earned and expenses are recognized when incurred. 

In accordance with Statement NO. 20 of the Govemmental Accounting Standards Board (GASB), "Accounting and Financial 
Reporting for Proprietary Funds and Other Governmental Entities That Use PropdetaeJ Fund Acco unting,*' it is the District's policy 
to apply all applica ble GASB pronouncements as well as all Financial Accounting Standards Board Statements and 
Interpretations, Accounting Principles Board Opinions and Accounting Research Bulletins of the Cornmitlee on Accounting 
Proce dure issued on or be fore Novembe r 30, 1989, unless those pronouncements conflict with or contradict GASB 
pronounce ments The District has not adopted any Financial Accounting Standards Board Statements or Interp retations, 
Accounting Principles Board Opinion or Accounting Research Bulletins of the Committee on Accounting Procedure issued after 
Novembe r 30,19B9. 

4. CASH. INVESTM ENTS AND SHARE 
The "Share of Pooled Assets" of the District are pooled in the appropriate Jefferson Parish co nsolidated funds and invested 
directly by the Parish.' Interest earned on the pooled investments is alloca ted to the various funds based on each fund's month- 
end "Share of Poo~ed Assets" balance . Pooled assets are carried at cost plus accrued interest 



CONSOLIDATED W ATERW ORKS DISTRICT NO. 1 
Jefferson Parish, Louisiana 

Notes to Financial Statements (Continued) 
December 31, 1999 and 1998 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

4. CASH INVESTMENTS AND SHARE OF POOLED ASSETS (Continued) 
For purposes of the Statement of Cash Flows, cash and cash equivalents includes ell highly liquid investments (including 
restricted assets) with a maturity of three months or less when purchased. 

Louisiana statutes perm it the Distdct to invest in United States bends, treasury notes, or certificates or other obfigations of the 
U.S. Government and agencies of the U.S. Government wh ich are fed erally sponsored, and certifica tes of deposit of state banks 
and national banks having their phnclpal Office in the state of Louisiana, or in mutual or trust fund institutions which are registered 
and which  have undedying investments limited to securities of the U.S. Governme nt or its agencies. 

5. ALLOW ANCE FOR DOUBTFUL ACCOUNT S 
The Distdct considers accounts rece ivable to be fully collectible; ac,~ordingly, no allowance for doubtful accounts has been 
established Uncu lisctible amounts are recognized as bad debts at the time inform ation becomes available which  would indicate 
the unce itectibil~y of the padicu lar receivable. 

6. INVENT ORY 
Inventory of materials and supplies in the Distdct is valued at average cost. 

7. RESTRICTED ASSETS 

8 

9 

Restricted assets consist of: 1) The "Customers' Meter Deposit" account, which is used to segregate water meter deposits used 
to pay any outstanding water bills when customers discontinue service , and 2) The "Construction F und" account, which is used to 
segregate those resource s accumulated by transfers from the Ope rating fund to be used for capital improvements and 
re novations. 

Prope rty, ptant, and equipment associated with the activity of the District are recorded as assets of that fund. All purchased fixed 
assets are valued at cost where historica l records are available and at an estimated historica l cost where no historica l records 
exist. Also, assets are ca pitalized for those acquired through ca pital contdbutions. 

The costs of nomlal maintenance and repairs that do not add to the value of the asset or materially extend asset lives are not 
capitahzed. Improvem ents are ca pitalized and depreciated over the remaining useful lives of the related fixed assets, as 
applicable. 

Depreciation of these assets is computed using the straight-line method over the estimated useful lives of the assets. The 
estimated useful lives may be found in Note E. Depreciation expe nse applica ble to those fixed assets acquired through ca pital 
contdbutions is closed out to the related contributed ca pital accounts rather than retained  earn ings. It is considered  preferable 
under the m atching conce pt, as receipts of these fixed assets have been re corded as additions to c~ntributed capital. 

Interest is capitalized on assets acquired with tax-exempt debt. The amount of interest to be  capitalized is calcu lated by offsetting 
interest expe nse incurred from the date of the borrowing until completion of the project with interest eamed on invested proce eds 
over the sarne pe riod, 

Vacation (annual leave) and sick pay (sick leave) are accrued when incurred in the District. 

10. FUND EQUITY 
Contributed ca pital is recorded  for assets acq uired by c~ontdbutions from develope rs, cu stome rs, or other fuod s 

A po rtion of total retained earnings of the Distdct is reserved to indicate that a part of fund equity is legally restdcted for a spe cific 
future use. Reserves for co nstruction and from former Eastbank and W estbe nk Districts are provided for in the financial 
statements. 



CONSOLIDATED W ATERW ORKS DISTRICT NO. 1 
Jefferson Parish, Louisiana 

Notes to Financial Statements (Continued) 
December 31, 1999 and 1998 

NOTE B - CASH, POOLED ASSETS, AND INVESTMENTS 

CASH 
At Dece mber '33,'~ J a~  l~J~, 'the ce wy~n9 aTnoun'L b1 'the D~s%5~'s ~nTes~  6epOs'~S were ~'h3"/2,179 and ~2,~.07.63~ 
resbe ctively; the bank balance s were $639,412 and $2,498,g93. resbe ctively, AtDe ca rebe r 31. 1999and 1998 the carrying areount of 
the District's restricted deposits were $54.936 and $342,906. resbe c~ively; the bank balances were $64,622 and $361,906. respectively 
No deposits were unsecured or uncollaterallzed at year end. 

pOOLED ASSETS 
Pooled assets consist of cash, At De cember 31,1999 and 1998 the District's share of unrestricted pooled assets were $7,413,667 and 
$5,892,820, respectively. At Dece mbe r 31. 1999 and 1998 the Distdct had restricted pooled assets in the amount of $30.020.774 and 
$30,347.114, respectively. Some  of the District's bank deposits are held at the same financial institutions as other funds of Jefferson 
Parish, thus shadn9 the maximum amount of federal depository insurance  of that institution. No amounts were uninsured or 
uncollateralLzed at year end. 

INVESTM ENTS 
The District's investments at De ce mbe r 31. 1999 and 1998 are categorized below to give an indication of the level of dsk assumed by 
the Distdct at year-end. Category 1 includes investments that are insured or registered or for which the seGuritles are held by the 
District or its agent in the District's name. Category 2 includes uninsured and unregiste~ l investments for which the securities are held 
by the counterparty's trust department or agent in the Disthcrs name. Category 3 includes uninsured or unregistered investments for 
which the securities are held by the counterparty, or by its trust department or agent, but not in the District's name 

U, S Government Securities 
U, S Instrumentality secudties 
(FNMA, FNHLB, etc.) 

999 

CARRYING 
VALUE 

MARKET 
VALUE 

CARRYING 
VALUE 

$ $ 

$_~_019,087 ~ 3,889,685 

= 4,o19,oB7 ~ 3,88~ 8s 

Market values are furnished by the Padsh's investment custodian 

NOTE C - P, ECEIVABLES 

Receivables consist of the following at De ce mbe r 31 

A~counts 
Ad Valorere Taxes 
Due from Other Goverements 
M isceltaneous 
Accrued  Interest 

199g 1998 

$ 4.172,394 
732,929 
2,002 
37,498 

$ 4.544,398 
697,699 
72,793 
303,438 

MA RKET 
VALUE 

$ 

=i 3,88~8_~ 

3,889,8_85 

CATEGORY 

1 

1 

The Distdct considers unbiited receivables at year-end to be  those amounts for water services rece ived by cu stomers in the current 
year, but not actually billed by the Distdct until the following year. The unbiited  rece ivable at De ce mbe r 31, 1999 and 1998 is 
$1,874,951 Bed  $2,166,267, respectively. 

The Distdct had a rece ivable due from Jefferson Padsh Sheriffs De partme nt as of De ce mber 31, 1999 and 1998 in the amount of 
$B,265 and $4,174, respectively. 

10 



NOTE D - RESTRICTED ASSETS 

CONSOLIDATED W ATERW ORKS DISTRICT NO. 1 
Jefferson Parish, Louisiana 

Notes to Financial Statements (Continued) 
December 31. 1999 and 1998 

Restricted assets are comprised of the following 

Cash 
Investments 
Share of pooled essets 
Ad valorem taxes receivable 
Due (to) from other governments 

Cash 
Investm ents 
Share of pooled assets 
Ad valorern taxes receivable 
Due (to) from other governments 

99g 

CUSTOMERS 
DEPOSIT 
FUNDS 

$ 342,906 
3,889,685 

CONSTRUCTION 
FUNDS "tOTAL 

30,347.114 
5.804,859 

2,850 

$ 342,906 
3.889,685 
30.347,114 
5,804,859 

__ _ ._ ~2 ~5_0_ 



CONSOI.IDATIED W ATERW ORKS DISTRICT NO. 1 

Jefferson Parish, Louisiana 
Notes TO Financial Statements (Continued) 

December 31, 1999 and 1998 

NOTE E - PROPERTY. PLANT. EQUIPMENT. DEPRECIATION AND CONSTRUCTION IN PROGRESS 

A summary of changes in property, plant, equipment, depreciation and construction in progress for the year ended December 31, 1999 

follows: 

Buildings 
Distribution system 

Plants 

Improvements 
Furniture & fixture.(. 

Equipment 
Vehicles 

Land 

Construction in progress 

BALA NCE 
DECEMBER 31, 

1998 ADDITIONS 

8,098,404 $ 
119,505,951 

36,694,125 
373,308 

632,993 
3,276,234 
1,934,331 

170,515,346 

1.743.464 

172,258,810 
2.954.190 

NET 
COMPLETED TRANSFERS BALA NCE 

CONSTRUCTION OO) FROM DECEMBER 31 
IN PROGRESS OTHER FUNDS 1999 

16,250 

2,824,578 
76,217 
23,856 

209,852 107,560 

323.361 

533,213 

533,213 
12.704.773 

$ 175,213,000 $ 13,237,956 $ 

LIFE 

Buildings 50 $ 
Distribution system 25 
Plants 25 

Improvements 25 
Furn iture & fixtures 10 
Equipment 10 

Vehicles 5 

$ 

ACCUMULATED 
DEPRECIATION 
DECEMBER 31, 

1998 

4,172,435 $ 
46,878,719 
14,183,431 

106,701 

632,993 
2,677,711 
1,534,079 

1999 
DEPRECIATION 

145,413 $ 
2,972,499 
1,205,900 

17,570 

168,510 

135.670 

3.048,461 

3,048,461 

(3,048,461 

NET 
TRANSFERS 

~O) FROM 
OTHER FUNDS 

(13,576) 
(99,493) 

$ 8,114,654 
122,330,529 
36,770,342 

397,164 

632,993 

(19,324) 3,574,322 
(99,492) 2,158,200 

118,816) 

118,816) 

173,978,204 
1.743464 

175,721,668 
12,610,502 

$ (118,816) $ 188,332,170 

$ 

ACCUM ULA TED 
DEPRECIA3" ION 
DECEMBER 31, 

1999 

4,317,848 

49,851,218 
15,389,331 

124,271 
632,993 

2,832.645 
1,570,256 

70,186,069 $ 4,645,562 $ (113,069) $ 74,718,562 

Construction in progress is co mprised of the following at December 31, 1999: 

P{ant im provem ents 

EXPENDED TO 
PROJECT DECEMBER 31 

AUTHORIZATION 1999 
$ 38,059,580 $ 12,610,502 

COMM ITTED 
25.449.078 

REQUIRED 
FUTURE 

FINANCING 
NONE 



CONSOLIDATED W ATERW ORKS DISTRICT NO. 1 
Jefferson Parish, Louisiana 

Notes To Financial Statements (Continued) 
December 31.1999 and 1998 

NOTE E - PROPE RTY, pLANT, EQUIPM ENT. DEPRECIATION AND CONSTRUCTION IN PROGRESS 

A summary of changes in property, plant, equipment, depreciation and construction in progress for the year ended Dece mber 31, 1998 

follows: 

Buildings 
Distribution system 
Plants 

Improvements 
Furniture & fixtures 
Equipm ent 

Vehicles 

Land 

Construction in progress 

LIFE 

Buildings 50 $ 
Distribution systen't 25 
Plants 25 

Improvements 26 
Furn iture & fixtures 10 
Equipment 10 
Vehicles 5 

$ 

BALANCE 
DECEMBER 31, 

1997 ADDITIONS 

6,026,858 $ 
117,228,322 

36.451,028 
373,306 

632.993 
3.016,033 
1.764.364 

167.492,606 
1,743,464 

169,236,070 
1,942.646 

NET 
COMPLETED TRANSFE RS BALANCE 

CONSTRUCTION (TO) FROM DECEMBER 31 
IN PROGRESS OTHER FUNDS 1998 

71,846 $ 
2,277,629 

243.097 

55,147 148,695 
209,695 

264.842 

264,842 

3,752.811 

171,178,716 $ 4,017,653 $ 

ACCUMULA TED 
DEPRECIATION 
DECEMBER 31, 

1997 

4,027,903 $ 
43,984.925 

12,986,179 
90,472 
632,993 

2,527,844 

1,478,813 

1998 

DEPRECIATION 

144,532 $ 
2,893,794 

1,197,252 
16,229 

150,165 

105,240 

2.741,267 

2,741,267 

(2,741,267) 

NET 
TRANSFERS 

~O) FROM 
OTHER FUNDS 

(298) 
(49,974) 

$ 

$ 8.098,404 
119,505,951 

36,694,125 
373.308 

632,993 
56,359 3,276,234 

39,728) 1,934,331 

16.631 

16.631 

170,515,346 

1.743.464 

172,258.810 
2,954.190 

16,631 $ 175,213,000 

ACCUMULA TED 
DEPRECIATION 

DECEMBER 31, 

1998 

4,172,435 

46,878,719 

14,183,431 
106,701 

632,993 
2,677,711 
1,534,079 

65,729,129 $ 4,507,212 $ (60,272) $ 70,186,069 

Construction in progress is co mprised of the following at Dece mber 31, 1998: 

PROJECT 
AUTHORIZATION 

Plant improvements $ 14,358.478 

EXPENDED TO 
DECEMBE-R 31, 

1,998 
$ 2,954,189 

COMMITTED 
$ 11,404,289 

REQUIRED 
FUTURE 

FINANCING 
NONE 



NOTEF-COMPENSATEDABSENCES 

CONSOLIDATED W ATERW ORKS DISTRICT NO. 1 
Jefferson Perish, Louisiana 

Notes to Financial Statements (Continued) 
December 31.1999 and 1998 

All full-time classified employees of the Parish hired prior to April 26. 1986, ere perm itted to accum ulale and carry forward from one 
calendar year to the next a maximum of 90 days of accrued vacation (annual leave) and an unlimited number of days of accrued sick 
leave. Upon termination of employment, an employee is paid for his accumulated annual leave and, after 10 years of employment, has 
the option of rece iving retirement credits (if eligible) or cash payment for one-half of his acoumulated sick leave. Any employee who has 
a current barance  of go or more days of annual leave may be reimbursed for any numbe r up 1o. but not in exce ss of, 30 days. For 
budgetary purposes, requests for reimburseme nt must be submitted to the Finance Departme nt in wdtin9 not later than Octobe r 1 of the 
year preceding the year in which reimbursement is to be  made. At De ce mbe r 31, 1999 and 1998 the accrued annual and sic~ leave, 
end salary-related costs was $1.808,148 and $1,813,895. respe ctively. 

Full-time  classified employees hired after April 26. 1986, are permitted to carry forw ard no more than 20 days of accrued vacation 
(annual leave) and an unlimited number of days of accrued sick leave. Upon termination of employment an employee is paid for his 
accumulated annual leave and after 10 years of employment (vested) is paid up to 40 days of accrued sick leave. 

Salary related costs (i.e., Medicare, Social Security, etc) have be en accrued as of De ce mber 31, 1999 end 1998 in accordance with 
GASB Stateme nt #16 for those employees hired after Ap ril 1,1986 

NOTE G - DUE TO OTHER GOVERNMENTS 

The District had the following payables to other municipalities arid governmental agencies for co nections of RUDE end sewer and 
garbage service charges on their be half: 

Jefferson Parish Sheriff 
City of Harahan 
Cffy of Kenner 

1999 

$ 449 
50,134 
276,554 

$ 628 
27.611 
351=463 

~379,902 



CONSOLIDATED W ATERW ORKS DISTRICT NO. 1 
Jefferson Padsh, Louisiana 

Notes To Financial Statements (Continued) 
Dece mber 31. 1999 and 1998 

NOTE H - CHANGES IN CONTRIBUTED CAPITAL 

A summ ary of changes in the District's cor~tributed ce pital accounts for the year ended December 31,1999 and 1998 
follows: 

Parish 
Subdividers 
Citizens 
Ad valorem tax bonds 
Other governments 
Federal government 

Parish 
Subdividers 
Citizens 
Ad valorem tax bonds 
Other governments 
Federal government 

De ce mber 31. 1999 

Assets acquired Additions from 
Beginning through capital closed out 
Balance  contributions Lien Ordinance s 

$ 876,385 $ 33,890 $ 
2,892,815 
168,998 

6,545,599 
1,953,504 
2.994.477 

$ 15,431,778 $ 33,890 $ 

De cember31,1998 

Depreciation 
expense for 

_ _
the
_ _~ __  

$ (44,132) $ 
(208,070) 
(11,874) 
(233,880) 
(120,887) 
(207,712) 

Total 

866,143 
2,684,745 
157,424 

6,311,719 
1,832,617 
2.786.768 

$ (826,255) $ 14,639,413 

Assets acquired Additions from 
Beginning through capital closed out 
Balance contributions Lien Ordinance s 

$ 888,565 $ 
3,100,885 
180,572 

6,779,477 
2,074,392 
3,202,199 

15 

20,696 $ 17,549 $ 

20,696 $ 17,549 

Depreciation 
expense for 

_  thee _a,_.._ 

(50.425) $ 
(208.070) 
(11,574) 
(233,878) 
(120,888) 
(207,713) 

Tots 

876,385 
2,892,815 
168,998 

6,545,599 
1,963,504 
2.994.477 

$ (832,548) $ 15,431,778 



CONSOLIDATED W ATERW ORKS DISTRICT NO. 1 
Jeffe~'son Parish, Louisiana 

Notes to Financial Statements (Continued) 
Deoember 31.1999 and 1995 

NOTE I - RETAINED EARNINGS RESERVES 

Retained earnings reserved for constrUCtion are as follOwS: 

Balance at January 1 

Interest earn ed 
Construcbon costs iecuned 
Ad Valorem Taxes rece ived 
State Revenue Sharing rece ived 
M iscellaneous Inco me 
General expense incurred 
Transfers In (Out) 

Balance  at Dece mber 31 

1999 

$ 29,609,B99 

1,810,483 
(12,704,773) 
5,694,153 
566,061 
96,088 
(70,386) 

4 130 238 

~ -  199~ 

$ 22,6B3,551 

1,624,868 
(3,752,811) 
5,521,222 
593,104 
39,452 
(29,487) 

__ __ 2...@3930,000 

NOTE J - W ATER PATES 

Pursuant to Ordinance  ~18456, adopted by the Jefferson Parish Council on February 5, 1992, amending water quantity rates charged 
for the use of water, the following rates were applied to billings for all users of the System effeCtive January 15, i 992: 

First 0-3,000 galtons, minimum 
Next 12,000 gallons 
Next 235,000 gallons 
Over 250,000 gallohs 

First 0-6,000 gallons, minimum 
Next 24,000 gallons 
Next 470,000 gaflons 
Over 500,000 gallons 

N 

$ 2.00 
.92 
.76 
.63 

S 

Y 

$ 4.00 
,92 
.76 
.63 

All other charges, including those for service charges, water meter installations, deposits on newly estabfished accounts and fire 
service , sprinkler systems or intemat fire proteCtion syslem ch arges, ramair~ the same as previously charged. 
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CONSOLIDATED W ATERW ORKS DISTRICT NO. 1 
Jefferson Parish, Louisiana 

Notes to Financial Statements (Continued) 
December 31. 1999 and 1998 

NOTE K - AD VALOREM TAX (Continued) 

The Parish levies an ad valorem tax on property as of November 15 of each year to finance  the budget for the following year. The tax is 
due and becomes an enforce able lien on the prope rty on the first day of the month following the filing of the tax roils by the assessor 
with the Louisiana Tax Commission (usually De ce mber 1). The tax is delinquent 30 days after its due date. Taxes are levied based on 
prope rty values determined by the Jefferson Parish Assessor's once. All rand and residential improvements are assessed at 10 
perce nt of fair market value, and other prope rty at 15 pe rce nt of fair market value. Taxes are billed and coltected by the Jefferson 
Parish Sheriffs De partment which reoeives a ce rtain millage for its service s. The taxes remitted by the Sheriffs Department to the 
Parish are net of assessor's commission and pe nsion fund contribution. Ad valorem taxes are recorded as revenue of the pe riod for 
which  levied, thus the 1998 prope rty tax which  was levied to finance  the budget for 1999 was reco rded  as revenue for the year 1999. 
The 1999 properly tax which was levied to finance  the budget for 2000 is reco rded as deferred revenue at De cember 31,1999. 

For the years ended De cember 31, ad valorem taxes were levied on be haff of the District as follows: 

PURPOSE 

Maintenance  and Operations: 
Consotidated W aterworks DistfiCl No. 1 
Capital Improvements: 
Consolidated W aterworks District No. t 

NOTE L - INTEREST COST 

199._ 9 

.5 

4.16 

MILLAGE 

199..~ 8 

.5 

4.16 

No interest co st was capitalized during the years ended De ce mbe r 31, 1999 and 1998. Interest expe nse incurred in the District during 
1999 and t 998 was $0 and $0, respech vely. 

NOTE M - OPERATING TRANSFERS 

The District had the following ope rating transfers: 

FUND TRA NSFERRED TO OR FROM 

Drainage Pump Stations Special Revenue 
Alario Center Capital Project 
Sewer Capitat Program 
Drainage Capital Program 

OPERATING 
TRA NSFERS 
IN(OUT) 

(38,892) 

OPERATtNG 
TRA NSFERS 

t
_j~ ou'r) _ 

$ 30,000 
(100,000) 
(38,892) 

_ __ 25,255 



NOTE N - RISK MANAGEMENT 

GENERAL LIABILITf 

CONSOLIDATED W ATERW ORKS DISTRICT NO. 1 
Jefferson Parish, Louisiana 

Notes to Financial Sretement~ (Continued) 
Decempe r 31.1999 and 1998 

The Parish is exposed  to various dsks of loss related to tort; theft of, damage to, and destruction of assets; errors and omissions; 
injuries to employees; end natural disasters. To account for and finance its uninsured dsks of loss. the Parish has established a 
General Liability Fund (an internal service fund). Under this program, the General Liability Fund provides coverage for up to a maximum 
of $500.000 for each worker's compensation claim. $500,000 for each general liability claim, and $500,000 for each automobile claim. 
The Parish also purchases commercial insurance  for claims in exce ss of coverage provided by the fund. 

The Distdct makes payments to the fund based on management's estimates of the amounts needed to pay prior and current year 
claims. These interfund "premiums" are reported as quasi-external transactions. The District's premiums were $534.182 and $440.224 
(o~ 1999 s~d 1998, resp(~ctively. 

At Dece mber 31. 1999 and 1998 the total outstanding claims liability of the General Liability Fund was $26.583.522 and $21.066.042, 
respectively. The claim liability includes an estimated liability for incurred but not reported claims of $10,323.471 and $5,683,734 for 
1999 and 1998, respectively The estimated claim liability is determ ined by the third-party administrator based on historical information 
and anticipated payments. These liabilities are based on the requirements of GASB Statement 10, "Accounting and Financial Reporting 
for Risk Financing and Related Insurance Issues," which  re quires that a liability for claims be repe aled ff inform ation prior to the issuance 
of the financial statements indicates that it is probable and the amount of the loss can be  reasonably estimated. Claims liability is not 
available by individual fund 

NOTE 0 - COMMITMENT S AND CONTINGENCIES 

The Parish provides health end accJdent insurance to its employees exclusively through health-maintenance organLzations (HMO's) end 
point of service orgamzations (POS). Under these types of programs, the Distdct pays initlal premiums based on the level of the 
employee's participation and has no further liabilities on any claims 

The total amount of contributions by the Distdct for health insurance was $393,150 and $362,516 for 1999 and 1998, respectively 

PENSATION 

The Padsh is self-insured for unemployment claims filed with the state. To account for and finance  these claims, the Parish has 
established a Self-Insurance Fund (an internal service fund) whereby each fund contributes .45 perce nt of its annual payroll into the 
fund. The contribution has been temporarily suspended until such  time as additional funding is needed to cover outstanding claims. 

LITIGATION 

The Distdct is a defendant in a numbe r of claims and lawsuits resulting principally from personal injury, property damage, and 
co nstruction claims. The Parish Attorney and the outside administrator of the Parish's Risk Management Fund have reviewed these 
claims and lawsuits in order to evaluate the likelihood of an unfavorable outcome to the District and to arrive at an estimate, it any, of the 
amount or range of potential loss to the Distdct. As a result of such  review, the various claims and lawsuits have been ca tegorized into 
"probable", "reasorlably possible", and "remote" co ntingencies, as defined in FASB No. 5 for claims and judgments. Loss contingincies 
estimated at $3,00D,0OO to 5,000,000 have been ca tegorized as "probable'. Of this amount only $500,000 has been accrued as other 
liabilities of the Distdct as of Dece mbe r 31, 1999 be cause the remainder is covered by insurance. There were no Joss co ntingencies 
ce tegodzed  as "probable" for 1998. The District's "reasonably possible" Joss contingencies at Dece mbe r 31, 1999 and 1998 for which 
an amount of liability can be  estimated, were $500,000 and $25,000, respectively. 
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NOTE P - PENSION PLANS 

CONSOLIDATED W ATERW ORKS DISTRICT NO. 1 
Jefferson Parish, Louisiana 

Notes to Financial Statements (Continued) 
December 31. 1999 and 1998 

The District's employees padic~pate in the retirement systems describe d below. The pension expe nse recorded by the District for 
contributions to the mfimment systems for the year ended De ce mbe r 31,1999 and 1998 were $512,075 and $463,710, respectively. 

Actuarial data and other inform ation of the two plans, as it re lates to the District, is unattainable for the separate co mponent units of the 
Parish. 

PLAN MEMBERSHIP 

Substantially all of the Padsh's full-time empteyees, exce pt the firemen, are participants in The Employees' Retirement System of 
Jefferson Parish (the Parish Plan), e single-employer defined benefit pension plan, and the Parochial Employees' Retirement System of 
Louisiana (the State Plan), a co st-sharing muitiple-empteyer defined be nefit plan. 

The Parish Plan co vers employees who were hired prior to De ce mber 15, 1979. As of that date, the Parish Plan was merged with the 
State Plan and membe rs of the Parish Pten also be came membe rs of the State Plan. Employees hired subsequent to the merger of the 
tw o systems m ay be dicipate only in the State Plan. 

THE EMPLOYEES' RETIREMENT SYS'fEM OF JEFFERSON PARISH (The Parish Plan) 

Plan Description 

The Employees' Retirement System of Jefferson Parish Board of Trustees (The Board) administers The Employees' Retirement 
System of Jefferson Parish (the Parish Plan), a single-employer defined be nefit pe nsion plan created by Jefferson Parish Ordinance 
11027. The Parish Plan co vers employees who were hired prior to De ce mber 15, 1979. As of that date, the Parish Plan became a 
closed plan and was merged with the Parochial Employees' Retirement System of Louisiana (The State Plan) whereby members of the 
Parish Plan co ntinued to be  membe rs of the State Plan. 

The Board issues a publicly available financial report that includes financial statements end required supplen'=entary inform ation for 
the Parish Plan. The financial report for year ended December 31, 1998 may be obtained by writing to: The Employees' 
Retirement System of Jefferson Parish, 3331 M etairie Road, M etairte, LA 70001 or by calling 504-831-4040. 

Employees who ere members of the Parish Plan only rece ive be nefits equal to one pe rce nt of the highest three-year average 
annual co mpensation plus two perce nt of the first $f,200 of average compensation for each year of service . The benefits for 
employees who are members of the Parish Plan only, with less than 20 years of service , are reduce d by three percent per year for 
each year participants receive benefits be low the age of 62. Parish Plan participants who are also m embers of the State Plan 
receive benefits equal to three percent of the highest three-year average annual com pensation for each year of service reduced by 
any amounts paid by the State Plan. The total co mbined payments of both plans may not exce ed 100 percent of the member's final 
average co mpensation Retirement benefits ere payable monthly for the life of the retiree. Under certain co nditions, upon the 
retiree's death, benefits are payable by the Parish Plan to the retiree's surviving spouse and minor children. 

Summary of Significant Accounting Policies 

Basis of Accounting - The financial statements of the Parish Plan ere prepared using the accrual basis of accounting. 
Contributions from employees are recognized as revenue in the period in which employees provide services. Contributions made 
by Jefferson Parish, the employer, are recognized when due and the employer has m ade a form al co mmitment to provide the 
co ntributions. Pension benefits and refunds of employee co ntributions ere recognized when due and payable in accordance  with 
the term s of the Parish Plan. Investment income is reco gnized as earned by the Parish Plan. 

Method Used to Value Investments - All investments of the Parish Plan are reported at fair value. Securities traded on a national 
exchange are valued at the last reported  sates price  at current exch ange rates. 

Conce ntrations of Credit Risk - The Parish Plan had 49.4% of plan net assets invested in one m utual fund. Other than this m utual 
fund, no investment in any one organization, other than the U. S. Government, represented 5% or more of plan net assets. 

Funding Policy - The Parish Council requires that the Parish Plan be funded on an actuarially sound basis. The funding policy 
provides for co ntributions from employee and employer which are actuarially determined. In 1999 employees made co ntributions of 
6.05% of gross earnings and employer contributions were 7.48% of annual co vered payroll. 
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NOTE P - PENSION PLANS(Continued) 

CONSOLIDATED W ATERW ORKS DISTRICT NO. 1 
Jefferson Parish, Louisiana 

Notes to Financial Statements (Continued) 
December 31. 1999 and 1998 

Annual Pension Cost - The annual pension cost of the Parish Plan for the current year was $1,363,846 and the employer 
~.ontdbutions were $1,454,279. The annual required contribution for the current year was detemlined as part of the Dece mber 31, 
1999 actuarial valuation using the Entry Age Normal Cost Method with Unfunded Actuarial Accrued Liability. 

This method co mpares the theoretical re serve for service  prior to the valuation date to plan assets. W ith this method, the actuarial 
present value of the projected benefits of each individual included in an actuarial valuation is allocated on a level basis over both 
the earnings and service of the individual between entry age (date of membership in the system) and assumed exil age. 

Significa nt actuarial assumptions used in the valuation include: 1) a rate of return on the investment of present and future assets of 
8.0% per year, co mpounded annually; 2) projected salary increases of 6.0% per year compounded annually, attributable to inflation 
of 3.25% and merit of 2.75%. The actuarial value of assets is set equal to market value of assets adjusted to defer one half of all 
realized end unrealized capital gains (losses) accrued during the year for one year. This technique smoothes the volatility of 
market values for investments. The unfunded actuarial aCCrued liability is being amortized over a 40 year period be ginning on 
January 1, 1980 using ~ level dollar amortization method on an open basis. 

Annual Pension Cost and Net Pension Obligation: 

Annual required co ntribution 
Adjustment to annual required co ntribution 

Ar, nua~ p~nsion cost 
Contribution m ade 
Increase in net pension obligation 

Net pension obligation beginning of year 
Net pension obligation end of year 

$ 1,384,885 
__ _ _(~0 7E~39) 

'i .363,846 
(1,5113~31) 
(147,485) 

~ 5,372,122j_~93 
} 5,2250.5.5.5.5.5.5.5.5_~808 

The liability amount is not available by individual fund and the full amount is reco rded in the General Long-Term Debt Account 
Group of the Pariah. 

Actuarial 
Valuation 
Date 

1999 
1998 
1997 

Actuarial 
Value of 
Assets 

$24,158,811 
21,623,582 
20,043,556 

Schedule of Employer Contributions 

Fiscal 
Year 
Endinq 

12/31/9~ 
12131198 
12/31197 

Annual 
Pension 

_ Cost (APC) _ 

$1,363,846 
1,450,326 
1,444,467 

Schedule of Funding Progress 

Actuarial 
Accrued 
Liability Unfunded 
(AAL) AAL 

Entry Age (UAAL) 

$34,070,857 
33,508,491 
32,948.135 

$ 9,912,046 
11.884,909 
12,902,579 

Percentage 
of APC 

Contributed 

110.81% 
94.61% 
77.86% 

Funded 
Ratio Covered 

Percenta.ge P__ ~y_~II 

70.91% $20,109,775 
64.53% 20,617,755 
60,84% 21,170.519 

PAROCHIAL EMPLOYEES' RETIREMENT SYSTEM OF LOUISIANA (3"he State Plan) 

UAAL 
as % 
of 

Covered 
_  Payroll 

49.29% 
57.64% 
60.95% 

Plan Description 

The Parochial Employees' Retirement System Board of Trustees (The Board) administers the Parochial Employees' Retirement 
System (the State Plan), a co st-sharing multiple-employer defined benefit plan established by the Louisiana legislature as of 
January 1, 1953, by Act 205 of 1952. The State Plan was revised by Act No. 765 of 1979, effective January 1, 1980, to create the 
Plan A and Plan B fund to replace the "regular plan" and the "supplemental plan". Plan B Fund replaced the "regular plan'. State 
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NOTE P - PENSION PLANS(Continued) 

CONSOLIDATE[) W ATERW ORKS DISTRICT NO. 1 
Jefferson Padsh, Louisiana 

Notes to Financial Statements (Continued) 
December 31. 1999 and 1998 

The Plan is operating pursuant to LSA-R.S. 11:1901 through 11:2015. The State Plan covers employees who were hired 
subsequent to Dece mber 15, 1979, 

Under the State Plan, a member is eligible for normal retirement if the participant has at least 30 years of creditable service 
regardless of age. or 25 years of creditable service  and is at least 55 years old, or 10 years of creditable service and is at least 60 
years old. The monthly retirement benefit is equal to three perce nt of the member's average monthly compensation for any 36 
months of co nsecutive service  in which compensation was highest, m ultiplied by years of creditable service , not to exce ed 100 
perce nt of the member's final compensation. Retirement benefits are payable rnonthly for the life of the retiree. Under ce rtain 
co nditions, upon the retiree's death, benefits are payable to the retiree's surviving spouse and minor children. 

The State Plan issues a publicly available financial report that includes financial statements and required supplementary 
information. The financial report for the year ended Dece mber 31, 1998 may be obtained by writing to: The Parochial Employees' 
Retirement System , P. O, Box 14619, Baton Rouge, La 70898. 

Summary of Significant Accounting Policies 

Basis of Accounting - The financial statements are prepared on the accrual basis of accounting. Contributions from employers and 
employees are recognized as revenue in the period in which employees provide service s to the employers benefits and refunds are 
recognized when due and payable in accordance  with the term s of each plan. 

Method Used to Value Investments - Investments are reported at fair value. Short-term investments are reported at cost, which 
approximates fair value Securities traded on a national or international exchange are valued at the last reported sales price at the 
current exchange rates. 

Concentrations of Credit Risk - No investment in any one or9anization represents 5% or more of the net assets available fo 
pension benefits 

Funding Policy - Member contributions, established by Statute at 9.5% of total compensation for Plan A and 2% of total 
co mpensation less $100 per month for Plan B, are deducted from the members salary and remitted by the participating employers. 
Employer contributions are actuadally determ ined every fiscal year according to statutory process. "[he unfunded actuadal 
accrued liability is be ing am ortized over a 30 year period under a frozen unfunded accrued liability m ethod, assum ing an 
investment rate of return of 8% and projected salary increases of 5.5%. W ritten notice of these rates is provided to employers 
annually. In 1998, these employer rates were 7.75% for Plan A and 2.50% for Plan B. 

Schedule of Em,~,loyer Contributions 

Fisce l 
Year 
Ending 

1998 
1997 
1996 

NOTE Q * DEFERRED COMPENSATION PLA N 

Annual 
Pension 
Cost (APC)_ 

$24,904,461 
22,284,111 
20.399.933 

Percentage 
of APC 

Contributed 

100% 
100% 
100% 

The Parish offers its employees a deferred compensation plan created in accordance with Internal Revenue Code Section 457. 
The plan, available to all Parish employees, perm its them to defer a portion of their salary until future years. The deferred 
co mpensation is not available to employees until term ination, retirement, death, or unforeseeable emergency. 

In 1990, the U. S. Congress passed the Small Business Job Protection Act of 1996, which requires that employer governments 
place  all amounts deterred under IRC Section 457 into s trust for the exclusive benefit of participants and their beneficiaries. "this 
change was allowed as early as January 1, 1997, but must be done by January 1, 1999. In prior years, these assets were solely 
the property of the Parish and subject to claims of general creditors, and were reported in the Jefferson Parish financial statements. 
During the year ended [}ece mber 31, 1999, the Parish amended its Plan to comply with the requirements of the Act. The Parish nc 
longer has ownership of the Plan assets and they are no longer reported in the financial statements. 
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CONSOLIDATE[) W ATERW ORKS DISTRICT NO. 1 
Jefferson Parish, Louisiana 

Notes to Financial Statements (Continued) 
Dccem~'~er 31. 1999 and 1998 

NOTE R - POST-RETIREMENT HEALTH CARE 

Health Care 

In addition to providing pension benefits, the Padsh provides certain health care benefits for retired employees as authorized by 
Resolution No. 74791. Substantially all employees who reach nonllal retirement age while working for the Parish are eligible. The cost 
of these benefits are recorded as expe nditures when the premiums are paid. The health ca re premiums for relired employees of the 
distdct amounted to $132,666 and $140,639 for 1999 and 1998, respe ctively. 

Cost of Livin9 Plan 

In addition to the health ca re benefits noted above, the Padsh also provides a supplement to retirees' pe nsions as authorized by 
Ordinance No. 18176. "1his pe nefit is avaitabte 1o retirees pe rtic~patin9 in either the Employees' Retiremen'i Sys|em of Jef{ereen Parish 
or the Paroch ial Empleyee s' Retirement System of Louisiana who have been retired for at least one year. This additional benefit is paid 
once a year and is calculated as 2% of the monthly benefit times the numbe r of months the pe rson has be en retired including podia1 
years. The minimum additional payment is $350 and the maximum payment is $1,200. Any additional payment due to the retiree per 
these calculations are further reduce d by any cost of living adjustment benefits paid by the Paroch ial Employees' Retirement System of 
Louisiana (not available to all plan participants). 

NOTE S - BOARD COMPENSATION 

The Distdct has no board co mpe nsation, as its goveming authority is the Jefferson padsh Council wh ose co mpensation is disclosed in 
the Padsh's Comprehensive Annual Financial Report. 

NOTE T - RESIDUAL EQUITY TRANSFERS 
Residual equity transfers in the District for Dece mber 31, 1999 were $1,560,732. This amount co nsists of excess funds of $1,135,397 
transferred from two closed out Debt Service Funds. The remaining amount of $425,335 was transferred from the Serf-Insurance 
Internal Service  Funds as a rebate of prior year insurance  premiums to help defray the costs associated with the implementatlen of a 
new pay plan. 

NOTE U - PRIOR PERIOD ADJUSTMENT 
In the period ended De cembe r 31, 1997, the District's inventory on their trucks was overstated. As a result fund balance as of January 
1, 1998, has been restated. The effect of the restatement is to increase supplies by $642,300 and decrease inventory by $642,300. 
The restatement has no effect on current pedod income or total assets. 

NOTE V - RESTATE MENT 
The accompanying financial statements for 1998 have been restated to account for an overstatement of inventory on the Distdcl's 
trucks in the amount of $134,608. The effect of the restatement was to decrease net income, retained earnings, and inventory by 
$134,608. 
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CON SOLIDATED W ATERW ORK S DISTRICT NO . 1 
Jefferson Parish, Louisiana 

REPORT ON COM t)LIAN CE 
AND ON INTERNAL CONTROL OVER FIN AN CIAL REPORTIN G 

BASEl) ON AN AUD1T OF FIN ANCIAL STATEM ENTS PERFORM ED IN 
ACCORDAN CE W ITH GOVERNM ENT AUDITIN G STAND ARD S 

FOR THE YEAR ENDED DECEM BER 31. 1999 

The Honorable Parish President an d 
The ltonorable Jefferson Parish Council 
Jefferson Parish, Louisiana 

April3,2000 

W e have audited the financial statem ents of the Jefferson Parish Consolidated W aterworks District 
N o. 1, a com ponent unit of the Parish of Jefferson, State of Louisiana, as of and for the year ended 
D ecem ber 31, 1999, and have issued our report thereon dated April 3, 2000. W e conducted our audit in 
accordance with generally accepted auditing stan dards an d the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Com ptroller General of the United States. 

As part of obtaining reasonable assurance about whether the Jefferson Par ish Consolidated 
W aterw orks District N o. l's finan cial statem ents ar e free of m aterial m isstatem ent, w e perfom aed  tests of 
its com pliance w ith certain provisions of law s, regulations and contracts, noncom plian ce with which 
could have a direct and m aterial effect on the determination of finan cial statem ent am ounts. H ow ever, 

providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, w e do not express such an  opinion. The results of our tests disclosed no instan ces of 
noncom pliance that are required to be reported under Government Auditing Standards. 

INTERN AL CON TROL OVER FINAN CIAL  REPORTING 

In planning and perfom aing our audit, w e eonsidered the Jefferson Parish Consolidated  
W aterworks District N o. l's intern al control over finan cial reporting in order to determ ine our auditing 
procedures for the purpose of expressing our opinion on the finan cial statem ents and not to provide 
assurance on the internal control over financial reporting. Our consideration of the intern al control over 
financial reporting would not necessarily disclose all m atters in the internal control over finan cial 
reporting that m ight be m aterial w eaknesses. A m alerial w eakness is a condition in which the desigu or 
operation of one or m ore of the intern al control com ponents does not reduce to a relatively low level the 
risk that m isstatem ents in am ounts that w ould be m aterial in relation to the financial statem ents being 
audited m ay occur an d not be detec ted  within a tim ely period by em ployees in the norm al course of 
perform ing their assigned functions. W e noted no m atters involving the internal control over financial 
reporting an d its operation that w e consider to be m aterial weaknesses. 

This report is intended  solely for the inform ation and use of the audit com m ittee, m an agem ent, 
others w ithin the organ ization, City Council and pass-.through entities mad is not intended to be and 
should not be used by anyone other than these specified parties. 


