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FIN A N C IA L SEC TIO N  



B o u rg e o is B e n n e tt 

N D E PE N D EN T A U D IT O R 'S R E PO R T 

To the Board of D irectors, 
Strive Incorporated, 

N ew Orleans, Louisiana 

W e have audited the accompanying statem ent of financial position of Strive lncorporaled, 

as of June 30, 1999, and the related statem ents of activities, functional expenses and cash flows for 
the year then ended. These financial statem ents are the responsibility of the O rganization's 
m anagem ent. Our responsibility is to express an opinion on these financial statem ents based on our 
audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards. Those 
slandards require lhal w e plan and perform  the audit to obtain reasonable assurance abot~t whether lhc 

financial statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a tesi basis, 
evidence supporting the am ounts and disclosures in the financial statem ents. An audit also inch|des 
assessing the accounting principles used and significant estim ates m ade by m anagem ent, as well as 
evaluating the overall financial statem ent presentation. W e believe that our audit provides a 
reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of Strive Incorporated as of June 30, 1999, and the changes in its net 
assets and its cash flow s for the year then ended, in conform ity w ith generally accepted accounting 
principles. 
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In accordance w ith Governm ent Auditing Standards, w e have also issued our report dat 
A ugust 20, 1999 on our consideration of the O rganization's internal control over financial reporti 
and our tests of its com pliance w ith certain provisions of law s, regulations, contracts and grants. 

N ew O rleans, La 
A ugust 20, 1999 
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STA TEM ENT O F FINANCIAL POSITION 

Strive Incorporated 

June 30,1999 

ASSETS 

Cash and cash equivalents 
A ccounts and notes receivable 

Inventory 
Prepaid expenses and other 

Investm ents 
Property and equipm ent, net of depreciation 
Funds held by G reater N ew O rleans Foundation 

Total assets 

IAabilities 

A ccounts payable 
A ccrued salaries and leave 
O ther liabilities 

Total liabilities 

N et A ssels 
U nrestricted 

Tem porarily restricted 

Total net assets 

ABILITIES AND NET A SSETS 

Total liabilities and net assets 

See notes to financial statem ents 

Exhibil A 

$ 306,562 
133,058 

10,188 

22,536 
537,000 

600,771 
119,380 

$ 1,729,495 

$ 8,512 
46,895 

500 

55,907 

1,539,762 

133,826 

1,673,588 

$1,729,495 



STATEM ENT O F A CTIY!T!ES 

Strive Incorporated 

June 30, 1999 

Revenues and O ther Support 
Contracts for services - M iller M anor 
Contracts for services - Project Strive 
Contributions 
Interest 
Transportation 
D ues 
W orkshop incom e 
Fundraising events 
O ther 
hlvestm ent incom e including realized and 
unrealized gains on funds held by 
G reater N ew Orleans Foundation 

Total revenues and other support 

N et A ssets R eleased From  R estrictions 
Program  restrictions satisfied by paym ents 

Tem porarily 
U nrestricted Restricted Total 

$ 295,954 
596,478 
3,816 $ 300 
11,782 
5,973 
2,910 
31,487 
25,745 
30,040 

1.004.185 

7,408 

7,708 

1,426 (1,426) 

295,954 
596,478 
4,116 
11,782 
5,973 
2,910 
31,487 
25,745 
30.040 

7,408 

1,011,893 

Total revenues, support and net assets 
released from  restrictions 1,005,611 6,282 1,011,893 

Expenses 
Program  services 

M iller M anor 

Project Strive 
M iller Center 

M anagem ent and general 
Fundraising 

Total expenses 

Increase in N et A ssets 

N et A ssets 
Beginning of year 

End of year 

See notes to financial statem ents 

316,209 
640,618 
19,695 
3,401 
6,225 

986,148 

19,463 6,282 

316,209 
640,618 
19,695 
3,401 
6,225 

986,148 

25,745 

!~529~299 _ 127,544 1,647,843 

!~5~9,76~ ~ !33,826 $1,673,588 
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STATEM ENT O F CASH FLO WS  

Strive Incorporated 

For the year ended June 30, 1999 

Cash Flows From  O perating A ctivities 
Increase in net assets 

Adjustments to reconcile net assets to net cash provided by 
by operating activities: 

D epreciation 
Incom e reinvested at Greater New Orleans Foundation 
D ecrease in accounts and nole receivable 
D ecrease in inventory 
lncrease in prepaid expenses 
]ncrease in accounts payable and accrued liabilities 

N et cash provided by operating activities 

C ash Flow s From  Investing A ctivities 
Purchases of property and equipm ent 
Proceeds from  investm ent m aturities 
Purchases of investm ent securities 

N et cash used in investing activities 

N et 1)ecrease In C ash and Cash Equivalents 

Cash and Cash Equivalents 
Beginning of year 

End of year 

See notes to financial statem ents 
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$ 25,745 

57,266 

(3,196) 
18,235 
4,030 

(15,o52) 
1,169 

88.197 

(19,756) 
377,825 

(537,000) 

(178,931) 

(90,734) 

397,296 

$ 306,562 



NO TES TO FINAN CIAL STATEM ENTS 

Strive Incorporated 

Note 1 - NATURE O F A CTIVITIES 

June30,1999 

Exhibit E 

Strive Incorporated (Strive), formerly Sophie L. Gumbel Guild, is a voluntaly health and 
w elfare organization providing housing, training and recreational services to adults w ith 
developm ental disabilities. Strive provides housing for adults in M iller M anor, day care 

and training for adults Ibrough Project Strive, and social training and recreation for adults 
at M iller Activity Center. The majority of Strive's revenue is derived from contracts for 
services w ith the State of Louisiana and private contracts w ith businesses in tile N ew 

O rleans m etropolitan area. 

N ote 2 - SU M M A R Y O F SIG N IFIC A N T A C C O U N T IN G  PO L IC IE S 

a. O rganization and Incom e Taxes 

Strive is a nonprofit corporation organized under the law s of the State of Louisiana 

in 1964. It is exempt from Federal income tax under Section 501(c)(3) of the 
Internal R evenue Code, and qualifies as an organization that is not a private 

foundation as defined in Section 509(a) of the Code. It is also exempt fiom 
Louisiana income tax under the authority of R.S.47:121 (5). 

b. B asis of A ccounting 

The financial statem ents of Strive Incorporated are prepared on the accrual basis 
of accounting. 

c. Financial Statem ent Presentation 

Financial statem ent presentation follow s flae recom m endations of the Statem ent of 

Financial Accounting Standards, (SFAS) No. 117, "Financial Statements of Not- 
For-Profit O rganizations." Under SFA S N o. 117, Strive classifies its net assets, 
revenues, and expenses based on the existence or absence of donor-imposed 
restrictions. 



N ote 2 - 

Exhibit E 

(Continued) 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c. Financial Statement Presentation (Continued) 

A ccordingly, net assets and changes therein are classified and reported as follow s 

U nrestricted N et A ssets - Contracts for services, contributions, and other 

revenues and expenditures of funds for the general operation of its program s. 

Tem porarily R estricted N et A ssets - Contributions and other rcvenues 
specifically authorized by the donor or grantor to be used for specific purposes 
or to benefit specific accounting periods. 

Perm anently R estricted N et A ssets - Strive does not have any permanently 
restricted net assets. 

d. U se of Estim ates 

The preparation of financial statem ents in conform ity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions that 
affect certain reported am ounts and disclosures. A ctual results could differ fiom 

those estim ates. 

e. C asb and C ash E quivalents 

For purposes of reporting cash flow s, cash includes certificates of deposit and 
highly liquid investm ents w ith original m aturities of three m onths or less. 

f. C ontributions and R evenue R ecognition 

Contributions are recorded as unrestricted, tem porarily restricted, or perm anently 
restricted support, depending on the existence or nature of any donor restrictions. 
Support that is restricted by a donor is reported as an increase in tem porarily or 
perm anently restricted net assets, depending on the nature offlae restrictions. W hen 

a restriction expires (that is, when a stipulated time restriction ends or a purpose 
restriction is accomplished), temporarily restricted net assets are reclassified to 
unrestricted net assets and reported in fl~e statem ent of activities as net assets 
released from restrictions. D onor restricted contributions whose restrictions are 
m et in the sam e reporting period are reported as unrestricted support. 



Exhibit E 

(Continued) 

Note 2 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

g. Inventory 

Inventory is slated at low er of cost using the first-in, first-out m ethod or m arket 

h. Property and Equipm ent 

Property and equipm ent are recorded at cost. D epreciation is provided over the 
estim ated useful life of each class of depreciable asset and is com puted on the 
straight line m ethod. D onated property is recorded at its fair m arket value at the 

date of donation. 

i. A llocated Expenses 

The cosls of providing the various program s and other activities are smnm arizcd 
in the statem ent of fim ctional expenses. Certain expenses have been allocaled 
am ong the program s and supporting services based on m anagem enl's cslim ale of 

the costs involved. 

j. Investments 

Investm ents are stated at fair value in accordance w ith Financial A ccounting 
Standards Board Statem ent N o. 124 entitled "A ccounting for Certain Investm ents 
H eld by N ot-for-Profit Organizations." Realized and unrealized gains and losses 
are included in the change in net assets in the accom panying statem ent of activities. 

Note 3 - RESTRICTIO N S O N N ET A SSETS 

Tem porarily restricted net assets are restricted by donors for specific purposes or 
designated for subsequent periods. In 1991, Strive received a bequest under w hich the 
principal is m aintained by a trustee, Greater N ew Orleans Foundation, and principal and 
incom e are available for expenditure for m edical and psychological evaluations, physical 
and occupational therapy, special adaptive equipm ent, and prosthetic devices for retarded 
citizens in need of financial help. Restrictions are considered to expire w hen paym ent for 

the designated purpose is m ade. 
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N ote 3 - 

N ote 4 - 

N ote 5 - 

N ote 6 - 



N ote 7 - SIG N IFICANT CO NTRA CTS 

Exhibit E 

(Continued) 

For the year ended June 30, 1999, approxim ately $306,000 of contract revenue was fiom 
the State of Louisiana Departm ent of Health and Hospitals and $346,000 of contract 
revenue was from the Louisiana M edical Assistance Program . rl'he State provides amm al 
contracts to Strive w hich grant the State the right to audit program  accounts and activities. 
M anagem ent believes that Strive is in com pliance w ith the provisions of these contracts 
and that the findings of an audit, if any, w ould not have a m aterial im pact on the financial 

statem ents. 
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SPECIA L R EPO R T O F C ER TIFIED PUBLIC A C C O U NTAN TS 



B o u rg e o is B e n n e tt 

R EPO R T O N C O M PLIA N CE A N D O N IN TER N A L C O N T 

IA L R EPO R TIN G  BA SED O N A N A U D IT 
O F TH E FINA N CIA L STA TEM ENTS PER FO R M E1) 

IN A C C O R D A N C E W ITH  G O V ER N M EN T 

A UD ITIN G STA NI)A R D S 

To the Board of D irectors, 

Strive Incorporated, 
N ew O rleans, Louisiana 

W e have audited the general purpose financial statem ents of the Strive Incorporated
, as 

of and for the year ended June 30, 1999, and have issued our report thereon
, dated A ugust 20, 1999. 

W e conducted our audit in accordance w ith generally accepted auditing standards applicable to 
financial audits contained in 
the U nitcd States. 

C om pliance 

, issued by the Com ptroller G ene al of 

A s part of obtaining reasonable assurance about whether the Organization's general 
purpose financial statem ents are fi'ee of m aterial m isstatem ent, w e perform ed tests of its com pliance 
w ith certain provisions of law s, regulations

, contracts and grants, noncom pliance, w ith w hich could 
have a direct and m aterial effect on the determ ination of financial statem ent am ounts. H ow ever, 

providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, w e do not express such an opinion. The results of our tests disclosed no instances of 

noncom pliance that are required to be reported under 

Internal C ontrol O ver Financial R eporting 

lllff ~lanclar 

In planning and perform ing our audit, we considered the Organization's internal control 
over financial reporting in order to determ ine our auditing procedures for the purpose of expressing 
our opinion on the general purpose financial statem ents and not to provide assurance on l]~e inlernal 
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conlrol over financial reporting. Our consideration of the internal control over financial reporling 

would not necessarily disclose all m aters in the internal control over financial reporting that m ight be 
m aterial weaknesses. A m aterial w eakness is a condition in which the design or operation of one or 
m ore of the internal control com ponents does not reduce to a relatively low level the risk thai 
m isstatem ents in am ounts that w ould be m aterial in relation to the general purpose financial 
statem ents being audited m ay occur and not be detected w ithin a tim ely period by em ployees in the 
norm al course of performing their assigned functions. W e noted no m atters involving the internal 
control over financial reporting and its operation that w e consider to be m aterial w eaknesses. 

This report is intended for the information of the Board of D irectors, m anagem ent, the 
State of Louisiana and the Legislative Auditor for the State of Louisiana. H ow ever, the report is a 
m ailer of public record, and its distribution is not lim ited. 

N ew Orleans, La 
A ugust 20, 1999, 

Certified Public A ccountants 



SCH ED ULE O F FINDIN G S 

Strive Incorporated 

For tile year ended June 30, 1999 

Section I - Sum nlary of A uditor's R eport 

a) Financial Statements 

Type of auditor's report issued: unqualified 

lnternal control over financial reporting 

~ M aterial weakness(es) identified? 
~ Reportable condition(s) identified that are 

not considered to be m aterial w eakness 

__  yes X  11o 

__  
yes X none 

N oncom pliance m aterial to financial statem ents noted? __  yes X_N _ 11o 

b) Federal Awards 

Strive Incorporated did not receive federal aw ards during the year ended June 30 

Section 11 - Financial Statem ent Findings 

There were no financial statem ent findings noted during the audit for the year ended 
1999. 

Section III - Federal Award Findings and Questioned Costs 

N ot applicable 



 



SCH ED U LE O F PR IO R Y EA R FIN D IN G S 

Strive Incorporated 

For the year ended June 30, 1999 

Section I - Internal C ontrol and Com pliance M aterial to the Financial Statem ents 

Internal C ontrol 

N o m aterial w eaknesses w ere noted during the audit for the year ended June 30, 1998. N o 
reportable conditions w ere reported during the audit for the year ended June 30, 1998. 

C om pliance 

N o com pliance findings m aterial to the financial statem ents w ere noted during the audit for 
the year ended June 30, 1998. 

Section 11 - Internal C ontrol and C om pliance M aterial T o Federal A w ards 

Strive Incorporated did not receive federal aw ards during the year ended June 30, 1998 

Section 11I - M anagem ent L etter 

A m anagem ent letter was not issued in connection w ith the audit for the year ended June 30, 
1998. 



M AN A G EM EN T 'S C O R R ECTIVE A CTIO N PLA N 

Strive Incorporated 

For the year ended June 30, 1999 

Section I - Internal C ontrol and C om pliance M aterial to the Financial Statem ents 

Internal C ontrol 

N o m aterial weaknesses were noted during the audit for the year ended June 30, 1 

reportable conditions were reported during the audit for the year ended June 30, 

C om pliance 

N o com pliance findings m aterial to the financial statem ents w ere noted during tile 
the year ended June 30, 1999. 

Section I1 - Internal C ontrol and C om pliance M aterial T o Federal A w ards 

Strive Incorporated did not receive federal aw ards during the year ended June 30 

Section 111 - M anagem ent L etter 

A m anagem ent letter w as not issued in connection w ith the audit for the year ended 
1999. 


