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B o u rg e o is B e n h e tt 

EPEND ENT A UDITO R'S REPO RT 

To the Board of Com m issioners, 
Consolidated W aterw orks D istrict N o. I of the 
Parish of Terrcbonne, State of Louisiana, 
Houm a, Louisiana. 

W e have audited file accom panying general-purpose financial statem ents of the Consolidated 

W aterworks District No. 1 of the Parish of Terrebonue, State ofl,ouisiana (the District), a component 
unit of the Tcrrebonne Parish Consolidated Governm ent, as of and for the year cnded June 30

, 1999, 
as listed in the table of contents. These general-purpose financial statem ents are the responsibility of 
the D istrict's m anagem ent. O ur responsibility is to express an opinion on these general-purpose 
financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Governm ent Auditing Standard ~s issued by the 
Com ptroller G eneral of the U nited States. Those standards require that w e plan and perform the audit 
to obtain reasonable assurance about w hether the financial statem ents are free of m aterial 
m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the fnancial statem ents. An audit also includes assessing the accounting principles used 
and significant estim ates m ade by m anagem ent, as w ell as evaluating the overall financial statem ent 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general-purpose financial statem ents referred to above present fairly
, in 

all m aterial respects, the financial position of the Consolidated W aterworks D istrict N o. 1 of the Parish 
of Tcrrebonne, State of Louisiana as of June 30, 1999, and the results of its operations and its cash 
flow s for the year then ended in conform ity w ith generally accepted accounting principles. 

In accordance with Government Auditing Stan~  we have also issued our report dated 
A ugust 18, 1999 on our consideration of the Consolidated W aterworks D istrict N o. I of the Parisb 
of "l'errcbomac, State of Louisiana's internal control over financial reporting and our tests of its 
com pliance w ith certain provisions of law s, regulations, contracts and grants. 
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"fhe yem  2000 supplem entary inform ation on pages 20 and 21 is not a required part of the 
basic financial statem ents but is supplem enlary inform ation required by the G ovcm nm ntal A ccounting 
Standards Board. W e have applied certain lim ited procedures, w hich consisted principM ly of inquiries 
of m anagem ent regarding the m ethods of m easurem ent and presentation of the supplem entary 
inform ation. How ever, w e did not audit the inform ation and do not express an opinion on it. In 
addition, w e do not provide assurance that Consolidated W aterworks D istrict No. 1 of the Parish of 
Terrcbonne, State of Louisiana is or w ill becom e year 2000 com pliant, thal Consolidated W aterworks 
D istrict N o. 1 of the Parish of Terrebonne, Stale of Louisiana's year 2000 rem ediation efforts w ill be 
successful in w hole or in part, or that parties w ith which Consolidated W aterworks D istrict N o. 1 of 
thc Parish of Terrcbonne, State of Louisiana does business are or w ill becom e year 2000 com pliant. 

O ur audit was perform ed for the purpose of form ing an opinion on the general-pu,posc 
financial statem ents of the Consolidated W aterw orks D istrict No. 1 of the Parish of Terrebonnc, State 
of 1.ouisiana taken as a w hole. The accom panying financial inform ation listed as supplem entary 
inform ation in the table of contents is presented for purposes of additional analysis and is nol a 
required part of the general-purpose financial statem ents of the Consolidated W aterworks 1)islrict N o. 
1 of the Parish of Terrebonne, State of Louisiana. Such inform ation, except for tim Schedules of 
Insurance in Force and W ater Custom ers m arked "Unaudited", on which we express no opinion, has 

been subjected to the auditing procedures applied in the audit of the general-purpose financial 
slalem ents and, in our opinion, is fairly slated, in all m aterial respects, in relation to the general- 

purpose financial statem ents taken as a w hole. 

l loum a, La., 
A ugust 18, 1999 

Certified Public A ccounlants 



 



LIA BILITIES 
C IIrl'cl|t 
Payable from  current assets: 
Accounts payable and accrued expenses 
Contracts payable 

Tolal current liabilities payable from current assets 

Payable from restricted as sets: 
AccountS payable and accrued expenses 
Group Insurance Fund 

Contracts payable: 
Construction Fund - 1998 

Accrued interest on bonds 
Bonds payable within one year (net of 
$37,284 unamorlized bond discount) 

M eter deposits 

Total current liabilities payable from restricted assets 

Total current liabilities 

172,675 
103.986 

276,661 

30,693 

453,733 
206,118 

942,716 
1,400,735 

3,033,995 

3,310,656 

Loug-t(~rlll 
Bonded debt (net of $303,160 unamortized bond discount) 22,346,840 

Total liabilities 

Contributed Capital 
FUND EQUITY 

Retained Earnings 
Reserved for: 
Revenue bond debt service 
Renew al and replacem ent 

. Group insurance 

Total reserves 

Unreserved 

Total retained earnings 

Total lan d equity 

Total liabilities an d fund equity 

25,657,496 

44.065.622 

1,209,071 
1,641,309 
263,326 

3,]13,706 

3,553,157 

6.666.863 

50.732.485 

Exhibit A 



STA TEM ENT O F REV EN UES, EX PEN SES A N D C ItA NG ES 1 
RE TA IN ED D G L 

C onsolidated W aterw orks D istrict N o. 1 of tile Parish of Terrebonne, 
State of Louisiana 

O PEIL~TIN G R EV EN UES 
Revenues from w ater sales 
and service charges 

Other operating revenues 

Total operating revenues 

O PERATIN G EXPENSES 
Personal services 
Supplies and m aterials 
O ther services and charges 
Depreciation and am ortization 

Total operating expenses 

Operating incom e 

For the year ended June 30, 1999 

NON-OPERATING REVENUES (EXPENSES) 
Investm ent incom e 
Bond interest 
Am ortization of bond discount and issuance cost 
Am ortization of cost of consolidation 

Budget 

$ 9,261,000 
119,000 

9,380,000 

2,838,000 
948,800 

2,187,200 
2,174,704 

Aclua 

$ 9,421,518 
115.872 

9,537,390 

2,732,724 
1,008,150 
2,208,814 
2,174,704 

Exhibit B 

Favorable 
(Unfavorable) 
Variance 

$ 160,518 

(3,128) 

157,390 

105,276 
(59,350) 
(21,614) 

8,148,704 8,124,392 24,312 

1,231,296 1,412,998 181,702 

430,000 
(877,066) 
(66,871) 
{8,518) 

526,569 

(877,066) 
(66,871) 
(8,518) 

Total non-operating revenue (expenses) (522,455) 

NET IN CO M E 

R ETA IN ED EAR N IN G S 
Beginning of year 

End ofyear 

See notes to financial statem ents 

. (425,886) 

96,569 

96,569 

708,841 987,112 $ 278,271 

5.679.751 

$ 6.666.863 



STATEM ENT O F CA SH FLO W S 

C onsolidated W aterw orks D istrict N o. 1 of the Parish of Terrebonne, 
State of Louisiana 

For the year ended June 30, 1999 

CA SI! FLO W S FRO M  O PERATIN G A CTIV ITIES 
O perating incom e 
Adjustmeuts to reconcile operating income to net cash 
provided by operating activities: 
D epreciation 
A m ortization - prepaid m aintenance 
(Increase) decrease in assets: 
Accounts receivable 
Inventory of m aterial and supplies 
Prepaid expenses 
Reim bursem ent due from insurance com pany 

Increase (decrease) in liabilities: 
Accounts payable and accrued expenses 
M eter deposits 

Total adjustments 

N et cash provided by operating activities 

CASII FLOW S FRO M  CAPITAL AND RELATED 
FINA NC IN G A CTIV ITIES 
A cquisition and construction of capital assets 
Principal paid on outstanding debt 
Interest paid on outstanding debt 
Prepaid m aintenance 

N et cash used for capital and related financing activities 

CA Sll FLO W S FRO M  INV ESTING A CTIV ITIES 
Purchases of investm ents 
M aturities of investm ents 
Interest received 

N et cash provided by investing activities 

N et decrease in cash and cash equivalents 

CASll AND CASH EQUIVALENTS 
Beginning of year 

End of year 

Exhibit C 

$ 1.412.998 

1,800,226 
374,478 

(84,290) 
79,295 

2,320,416 

3,733,414 

(7,440,664) 

(2,268,538) 
4,537,076 
837_185 

3,105,723 

(601,527) 

17,552,290 

$ 16,950,763 

N O NCA Sll O PERA TIN G , CA PITA L AN D RELATED FINA N CING 
A CT IV IT IES A N D IN V EST IN G 
Am ortization of bond issuance cost, bond discount and cost of consolidation was $75,389 

See notes to financial statem ents 
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N O TES TO FINA N C IA L STA TEM ENTS 

C onsolidated W aterw orks D istrict No. 1 of the Parish of Terrebonne, 
State of Louisiana 

June 30,1999 

Note I - SUM M A RY O F SIG N IFICANT ACCO UNTING PO LICIES 

The accom panying general-purpose financial statem ents conform to generally accepted 
accounting principles for local governm ental units as prescribed by the Governm ental 
A ccounting Standards Board. The m ore significant of the D istrict's accounting policies are 
described below : 

a) Reporting Entity 

Business interests and the people of Terrebonne Parish expressed strong sentim ent for 
the consolidation of governm ental services. Legislation w as introduced and passed in 
the 1992 session of the Louisiana Legislature that allow ed for the consolidation of the 
City of H oum a w ater system , w ith that of W aterw orks D istrict N os. 1, 2 and 3 of 
Terrcbonne Parish, into a Board of Com m issioners that w ould vary ill size from 12 to 18 
m em bers. The A ct provided that the Parish w ould create the Consolidated D istrict upon 
request from the individual w ater districts. W aterw orks D istrict N o. 1, by resolution 
dated February 7, 1994 and W aterworks District Nos. 2 and 3 by resolutions dated Jan- 

uary 19, 1994, requested the Terrebonne Parish Consolidated Government (the I'arish) 
to form thc Consolidated D istrict. By an ordinance adopted by Terrebonne l'arish 
Consolidated G overn m ent on M arch 23, 1994, the Consolidated W aterw orks D istrict N o. 

1 of the Parish of Terrebonne, Louisiana (the District) was created on July 1, 1994. 

In accordance w ith the im plem entation of G A SB 14, "the Financial Reporting Entity", 
Consolidated W aterw orks D istrict N o. l's financial statem ents include the accounts of 
all the D istrict's functions and activities. The criteria used to determine w hether 

component units (separate governmental units, agencies, or nonprofit corporations 
associated with the District) include appointment of a voting majority, imposition of will, 
im posifion of financial benefit to or burden on the D istrict, and fiscal dependency. The 
D istrict has determ ined that no other outside entity m eets the above criteria and should 
be includcd in its financial statem ents. II has been determ ined how ever based upon the 
above criteria that the D istrict is a com ponent unit of the Terrcbonuc Parish Consolidated 
G overnm enl and w ill be included in its com prehensive financial report for tile ycar 
ending D ecem ber 31, 1999. 



 

Exhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Fund Accounting 

The accounting system is organized and operated on a fund basis w hereby a scparate 
self-balancing set of accounts is m aintained for the purpose ofcanying on specific acliv- 

tries or attaining certain objectives ill accordance with special rcgulalions, restrictions or 
lim itations. The follow ing is the D istrict's Fund: 

PR O PR IETA R Y FUN D 

Enterprise Fund - The Enterprise Fund is used to account for operations that arc 
financed and operated in a m anner sim ilar to private business enterprises where the 

intent of the governing body is that the costs (expenses, including depreciation) of 
providing services to the general public on a continuing basis be financed or recorded 
prim arily through user charges. The D istrict's W aterw orks System is an Enterprise 
Fund. 

c) Basis of Accounting 

Basis of accounting refers to w hen revenues and expenses are recognized in Ihe accounts 
and reported in the financial statem ents. Basis of accounting relates to the tim ing of the 
m easurem ents m ade, regardless of the m easurem ent focus applied. 

The Enterprise Fund is accounted for using the accrual basis of accounting. Revenues 
arc recognized w hen they are earned, and expenses are recognized w hen they arc 
incurred. 

d) Use of Estim ates 

The preparation of financial statem ents in conformity w ith generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect certain 
reported am ounts and disclosures. A ccordingly, actual results could differ from those 
estim ates. 

e) Cash Flows 

C ash and cash equivalents include am ounts in regular checking accounts and investm ents 
in certificates of deposits w ith m aturities of three m onths or less. 



 

Exhibit D 

(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

f) Accounts Receivables 

The general-purpose financial statem ents contain no allow ance for uncollectible accounts 
receivable. It is the opinion of m anagem ent that receivables at June 30, 1999 are 
collectible and possible bad debt losses are im m aterial. 

g) Inventory of M aterial and Supplies 

Inventory of m aterials and supplies are valued at average cost 

h) Restricted Assets and Reserves 

Specific assets are required to be segregated as to use and are therefore identified as 
restricted assets. Certain assets are restricted pursuant to restrictions arising from various 

bond indenture agreements. (See note 5) 

i) Fixed Assets 

The F, ntcrprise Fund is accounted for on a cost of services or "capital m aintenance" 

m easurement focus. This means that all assets and all liabilities (whether current or non- 
current) associated with the activity are included on the balance sheet. Reported fund 
equity (net total assets) is segregated into contributed capital and retained earnings 
components. Enterprise Fund operating statements present increases (revenue) and 
decreases (expenses) in net total assets. 

Fixed assets are valued at historical costs. Donated assets are valued at their estim ated 
fair value on the date donated. Interest on bond proceeds used for construction is 

capitalized. 

l)cpreciation of all exhaustible fixed assets of the Enterprise Fund is charged against its 
operations. A ccum ulated depreciation is reported on its balance sheet. I)cpreciation has 
been provided over the estim ated useful lives using the straight-line m ethod. 

j) Prepaid M aintenance 

l'rcpaid m aintenance consists of the cost of painting water tanks which is alnortized over 
a period of five years and filter m edia for the plant which is am ortized over a period of 
three years. 



 

Exhibit D 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

k) Accum ulated Unpaid Vacation and Sick Leave 

The D istrict accrues benefits in the period they w ere earned. Full-tim e em ployees of the 
D istrict shall be entitled to vacation w ith pay and shall accrue vacation tim e in the 
follow ing m anner: 

First year 
Second year through fourteenth year 
Fifteen years or m ore 

Five days (40 hours) 
Ten days (80 hours) 
Fifteen days (120 hours) 

E~r~pl~ye.~s m ay not accum ulate and carry forw ard vacation tim e beyond the year earned. 
A ccum ulated vacation leave is due to the employee at the tim e of term ination of em ploy- 
m ent. A lthough sick leave accum ulates and is available for em ployees when needed, it 
does not vest nor is it payable at term ination of em ploym ent. 

I) Encumbrances 

Encum brance accounting, under w hich purchase orders, contracts and other com m it- 
m ents are recorded in the fund general ledgers, is not utilized by the D istrict. 

m) Bond Discount and Issuance Costs 

Bond discount and issuance costs are being am ortized by the interest m ethod 

n) Deferred Charges - Cost of Consolidation 

These charges represent cost incurred by the Terrebonne Parish Consolidated G overn- 
m ent W ater Revenue Fund, W aterw orks District N os. 1,2, and 3 for their efforts tow ards 
the creation of the Consolidated W ate~vorks District N o. 1, Terrebonne Parish. These 
costs are am ortized over a period of ten years using the straight line m ethod. 

o) Contracts Payable 

Liability for w ork perform ed on contracts is entered as billings are received 

p) Fund Equity 

Reserves represent those portions of fire d equity not appropriable for expenditure or 
legally segregated for a specific future use. Contributed capital is funds that have been 
received from capital grants or contributions from developers, custom ers, or other funds. 

10 



 

Exhibit D 

(Continued) 

-  SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

q) Term inology: 

The follow ing funds as rcporled on tile balance sheet include the M etcr 1)cposit Fund, 
Revenue Bond Sinking Fund, Bond Reserve Fund, Depreciation and Contingcncies 
Fund, Construction Fund - 1998, Construction Fund and Group Insurance Fund. Use of 
the term fund in these instances is consistent w ith the language used in the bond 
covenants and is not intended to convey fund accounting as defined in N ote I c. 

r) GASB Pronouncements 

Government Accounting Standards Board (GASB) Statement No. 20 "Accounting and 
Financial Reporting for Proprietary Funds and O ther G overnm ental Entities that use 
Proprietary Fund Accounting," provides that proprietary funds m ay apply all GASB 
pronouncem ents, as w ell as the follow ing pronouncem euts issued on or before 
N ovem ber 30, 1989, unless those pronouncem ents conflict w ith or contradict G A SB 

pronouncem ents; Statem enls and Interpretations of the Financial A ccounting Standard 

Board, (FASB), Accounting Principles Board (APB) Opinions, and Accountfilg 
Research Bulletins (AIO3's) of the Committee on Accounting Procedure. The District 
has elected lo apply only FA SB, A PB and A RB m aterials issued on or before N ovem ber 
30, 1989. 

-  D EPO SITS 

l,ouisiana state law allow s all political subdivisions to invest excess funds in obligations of 
the United States, certificates of deposit of state or national banks having their principal 
office in Louisiana or any other federally insured investm ent. 

Slate Law requires deposits (cash and certificates of deposits) of all political subdivisions 
be fully collateralized at all tim es. A cceptable collateralization includes FD IC insurance and 
the m arket value of securities purchased and pledged to the political subdivision. O bliga- 
tions of the U nited States, the State ofl,ouisiana and certain political subdivisions arc allow - 
ed as security for deposits. O bligations furnished as security m ust be held by the political 
subdivision or w ith an unaffiliated bank or w ith a trust conlpany for the account of thc 
political subdivision. In aecordancc w ith state law all cash and deposits w ere collateralizcd. 

Cash and deposits are categorized into three categories of credit risk 

Category 1 includes deposits covered by federal depository  insurance or by collatcra 
held by the D istrict or its agcnt in the D istrict's nanlc. 



ore 2 - DEPOSITS (Continued) 

Exhibit D 

(Continued) 

Category 2 includes deposits covered by collateral held by the pledging financial 
inslilution's lrns! departm ent or its agent in lhe D islrict's nam e. 

Category 3 includes deposits covered by collateral held by Ihe pledging financial 
institution, or its trust departm ent or agent but not in the D istrict's nam e and deposits 
w hich are uninsured or uncollateralized. 

The year end bank balances of deposits and the carrying am ounts as show n on the balance 
sheet are as follow s: 

C ash 

Certificates of deposi! 

Totals 

Bank Balances 
Cate~,orv 

2 3 
B ook 
B alance 

$300,000 $- $ 2,042,916 $ 1,471,240 
500,000 - 14,979,373 15,479,373 

$800,000 ~- $17,022,289 $16,950,613 

A t June 30, 1999, cash and certificates of deposit in excess of the FI)IC insurance w ere 
collateralized by securities held by unaffiliated banks for the account of the depositor. The 

Governmental Accounting Standards Board (GASB), which promulgates the standards for 
accounting and financial reporting for state and local govcrnm cnls, considers these securities 
uncollateralized. Even though the pledged securities are considered uncollateralized under 
the provisions of G A SB Statem ent 3, Louisiana Revised Statute 39:1229 im poses a statutory 
requirem ent on the custodial bank to advertise and sell the pledged securities w ithin 10 days 
of being notified by the depositor that the fiscal agent has failed to pay deposited funds upon 
dem and. 

A reconcilialion of deposits and investm ents as show n on the Balance Sheet is as follow s 

Cash on hand 
Carry ing am ount of deposits 

Tota 

C ash and cash equivalents 
Cash and cash cq~ivalen~s-restricted 

Tola 

12 

$ 150 
16,950,613 

$16,950,763 

$ 5,486,745 
11,464,018 



N ote 3 - B U D G ET 

Exhibit D 

(Conlinued) 

The Board is required by revenue bond resolutions to adopt a line item  budget for the 
D istrict w ithin thirty days of the end of its fiscal year for the follow ing year. The Board 
adopted a line item budget for the year ended June 30, 1999. A ll revisions to the budget 
m ust be approved by the Board. The budget lapses at year-end. 

Note 4 - PRO PERTY, PLANT, AND EQUIPM ENT 

A sum nlary of property plant and equipm ent at June 30, 1999 follow s 

Land 
W ater plant 
D istribution system 

Adm inistrative building 
l'lant equipm ent 
Furniture and equipm ent 
A utom obiles and trucks 
Construction in progress 

Total 

Less accum ulated depreciation 

N et property, plant and equipm ent 

N ole 5 - LO N G -T ER M  D EBT 

A nnual 

Straight-Line 
D epreciation 

R ate A m ount 

2%  - 20%  
2%  - 20%  
5%  
10%  

10%  - 20%  

20%  - 33%  

$ 391,838 
19,184,094 
61,046,163 

992,283 
410,189 
524,213 

668,300 
4,237,774 

87,454,854 

(30,561,309) 

As part of the consolidation, (see note la), the three forlnerly separate water districts 
refunded all their bonds outstanding by the issuance of Consolidated W aterw orks D istrict 

No. 1 revenue bonds on June 30, 1994 in the amount of $16,298,540 and additional bonds 
tbr construction in the amount of $2,411,460 for a total of $18,710,000. The bonds were 
sold at a discount of $391,384 and issuance eosls of $234,612. The bonds have an interest 
rate ranging from  3.4%  to 6.0%  and are scheduled to m ature N ovem ber 1, 2013. 



Note 5 - LONG-TERM DEBT (Continued) 

Exhibit D 

(Continned) 

In June 1998, the District sold $8,000,000 of revenue bonds for construction. The bonds 
were sold at a discount of $120,464 and issuance costs of $112,404. The bonds have an 
interest rate ranging from 3.75%  to 4.90%  and are scheduled to m ature N ovem ber 1, 2017. 

The follow ing is a sum m ary of bond transactions of the D istrict for the year ended June 30 
1999: 

Bonds payable at July 1, 1998 
B onds retired 

Bonds payable at June 30, 1999 
Less unam ortized bond discount 

N et bonds payable at June 30, 1999 

Long term 
C urrent 

Total 

W ater 
R evenue Bonds 

$24,415,000 
(785,000) 

23,630,000 

(340,444) 

$22,346,840 
942,716 

I'he annual rcquircm cnts to am ortize all debt outstanding as of June 30, 1999, including 

nterest paym ents orS11,678,253 are as follows: 

Y ear Ending 
June 30, Principa.l Interest Total 

2000 
2001 
2002 
2003 
2004 

2005 -2009 
2010 -2014 
2015 -2018 

$ 980,000 
1,030,000 
1,085,000 
1,140,000 
1,200,000 
7,095,000 
7,725,000 
3,375,000 

$ 1,213,798 
1,166,218 
1,115,029 
1,060,052 
1,001,095 
3,951,635 
1,829,901 

340,525 

$ 2,193,798 
2,196,218 
2,200,029 
2,200,052 
2,201,095 
11,046,635 
9,554,901 
3,715,525 

$11,678,253 $35,308,253 



Note 5 - LONG-TERM DEBT (Colltinued) 

W ater R evenue Bonds: 

Exhibit D 

(Continued) 

Under the term s of various bond indentures for outstanding W ater Revenue Bonds, the 
principal and interest is secured and payable solely from a pledge of the incom e and 
revenues to be derived from  the operation of the D istrict. A ll revenues m ust be deposited 
in the D istrict and required transfers m ade to the follow ing Funds on a m onthly basis after 
the paym ent of operating expenses: 

a) Revenue Bond Sinking Fund 

M onthly transfers are required to this Fund in an am ount necessary to m ake file principa 
and interest paym ents as they becom e due. The Fund is reslricled for lhis purpose. 

b) Boud Reserve Fund 

M onies in the amount of $2,268,545 have been deposited into this fund. This amount is 
equal to the highest am ount of principal and interest due in future years on the D istrict's 
outstanding w ater revenue bonds. The Fund is restricted to the paym ent of principal and 
interest in case of default. 

e) Depreciation and Contingencies Fund 

M onthly lransfers of 5%  of gross revenues of the D istrict for the preceding m outh is 
required. The Fund is restricted to paym ents for extensions, additions, im provclneuts, 
renew als and replacem ents necessary to properly operate the D istrict. It w ill also be used 
to pay principal and interest if there are not sufficient funds in the Revenue Bond 
Sinking Fund and B ond Reserve Fund. 

d) Bond Requiremenls 

The accounting requirem ents of the bond resolution for W ater Revenue Bonds, as staled 

in a) through c) above, have been complied with for the year ended June 30, 1999. 
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N ote 6 - D EFEA SA N C E O F D EBT 

Exhibit 1) 

(Continued) 

Certain proceeds of the Consolidated W aterworks D istrict N o. 1 revenue bonds, were trans- 
ferred to an escrow agent in an irrevocable trust to provide for the future paym ents on the 
old bonds of the three form erly separate w ater districts. A ccordingly, the trust account assets 
and liability for the dcfeased bonds arc not included in the D istrict's general-purpose 
financial statem ents. 

A t June 30, 1999, the W aterw orks D istrict N o. 2 G eneral O bligation Bonds, Series 1989 
bonds w crc paid off. 

N ote 7 - C O N T R IBU T ED C A PITA L 

In connection w ith the consolidation, described in N ote la, the consolidating entities 
transferred $9,798,282 of cash and investm ents and $34,267,340 of other net assets to the 
Consolidated W aterw orks D istrict N o. 1 on July 1, 1994. These transfers are recorded as 
contributed capital which is com prised of the follow ing: 

W aterw orks D istrict N o. 1 
W aterw orks D istrict N o. 2 
W aterw orks D istrict N o. 3 

City of H oum a W ater System 

Total 

N ote 8 - D E FIN ED BE N EFIT PEN SIO N PLA N 

$26,639,274 
3,803,900 
7,416,617 
6,205,831 

Plan D escription - The D istrict contributes to Plan B of the Parochial Em ployees' Retire- 

ment System of Louisiana (the System), a cost-sharing multiple-employer defined benefit 
public employee retirement system (PERS), which is controlled and administered by a 
separate Board of Trustees. The System provides retirem ent, deferred and disability 

benefits, survivor's benefits and cost of living adjustments to plan members and 
beneficiaries. A ct 205 of the 1952 Louisiana Legislative Session established the plan. The 
System is governed by Louisiana Revised Statutes 11 : 1901 through 11:2015, specifically, 
and other general law s of the State of Louisiana. The System  issued a publicly available 
financial report that includes financial statem ents and required supplem entary inform ation 
for the System . That report m ay be obtained by w riting to Parochial Em ployees' Rctirem en! 
Systcm of l~ouisiana, P.O . Box 14619, Baton Rouge, l,ouisiana 70898. 



Note 8 - DEFINED BENEFIT PENSIO N PLAN (Continued) 

Exhibit D 

(Continued) 

Funding Policy - l)lan m em bers are required to contribute 2.00%  of their annual covered 
salary less $100 per m onth and the District is required to contribute at an aetuarially 
dctcrm incd rate. The D istrict's contribution rate is 2.50% . In addition, the System also 
receives a percentage of tax revenues from various taxing bodies. The contribution 
requirem ents of plan m em bers and the D istrict arc cstablished and m ay be am ended by state 
statute. The l)istrict's contributions to the System for tile years ending June 30, 1999

, 1998 
and 1997 were $48,981, $47,788 and $30,590, respectively, equal to the required contribu- 
ions for each year. 

N ote 9 - R ISK  M A N A G EM EN T 

The D istrict is exposed to risk of loss related to group health benefits, geueral liability, auto 
liability, w orkers com pensation and property. 

l.iabilitics are reported w hen it is probable that a loss has occurred and tile loss can be 
reasonably estim ated. Liabilities include an am ount for claim s that have been incurred but 

not reported (INBRs). Claim liabilities arc the estimated unpaid ultimate costs of settling 
claim s. 

The District was scl f-insurcd for the first $15,000 ofcach claim through November 30, 1998 
relating to group health benefits. Effective Decem ber 1, 1998, the D istrict is self-insured 

for the first $17,500 of each claim . The District was covered under an insurance contract 
for the excess liability up to $1,000,000. Any claim in cxcess of $1,000,000 is tile 
responsibility of the em ployee. 

At June 30, 1999, tile amount of liability was $30,693. This liability is tile District's best 
estim ate based on available infom ~ation. Changes in the reported liabilities during the past 
tw o years are as follow s: 

1998 

1999 

Beginning of 
Fiscal Year 
IAability~  

$34,926 
$32,848 

Current Y ear 
C laim s and 

Changes in 
Estim ate 

$146,067 
$335,155 

7 

N et C laim 
Paym ents 

$148,145 
$337,310 

Balance at 

Fiscat 
Y car l';nd 

$32,848 
$30,693 



Nole 9 - RISK M ANAGEM ENT (Conlinued) 

Exhibit D  

(Conlinued) 

The D istrict also participates in the Parish's risk m anagem ent internal service fund for 
general liability, w orkers com pensation and auto liability. N o settlem ents w ere m ade during 
the year that exceeded the D istrict's insurance coverage. Tile D istrict pays m onthly 
l)rem iunls to the Parish for w orkers' com pensation based on a fixed percentage of payroll. 
The D istrict's prem ium s for general liability are based on various factors such as operations 
and m aintenance budget, exposure and claim s experience. The prem ium s for auto liability 
are based on claim s experience, vehicle type and m ileage. The Parish handles all claim s 
filed against the D istrict. The D istrict could have additional exposure for claim s in excess 
of the Parish's insurance contracts as described below : 

Policy 

G eneral I,iability 
W orkers' Com pensation 
A uto IAability 

Coverage 
Lim its 

$6,500,000 
Statuto~7 

$6,250,000 

Coverage for claim s in excess of the above stated lim its are to be funded first by assets of 
the Parish's risk m anagem ent internal service fund, $122,294 at Decem ber 31, 1998, then 
secondly by the D istrict and other participating funds and agencies. A t June 30, 1999, the 
D istrict had no claim s in excess of the above coverage lim its. 

N ote 10 - C O N TR A C T C O M M ITM ENTS 

On Jllne 30, 1999, tile District had $3,140,397 in public works contracts of which $696,187 
w as uncom pleted. 

N ote 11 - PO STR ET IR EM ENT H O SPITA LIZATIO N A N D LIFE IN SU RA N C E BEN EFITS 

Tile D istrict provides for tile paym ent of hospitalization and life insurance prelnium s for 
retired em ployees as approved by the Board of Com m issions. The D istrict w ill fund the 
entire prem ium lot all em ployees retiring w ith at least tw enty years service. A rcfired 
em ployee m ay provide dependent hospitalization coverage at no cost. The cost of providing 
these benefits is recognized as an expense as prem ium s arc paid. For the year ended June 
30, 1999, those costs am ounted to $7,752. 



 

E xhibit D  

(Continued) 

N ote 11 - PO ST R ET IR EM EN T H O SPIT A LIZA T IO N A N D LIFE IN SU R A N C E BEN EFITS 

Future liabilities under tile D istrict's plan for potentially eligible em ployees are dependent 
upon the age and length of service to those em ployees. Tile average em ployee age and 
service years are not available. A t June 30, 1999, tile average hospitalization and life 
insurance costs per retired employee was approxim ately $129 per m onth and tile m nnber of 
retired em ployees at June 30, 1999 was 5. 

The D istrict also reim burses the Parish for the paym ent of hospitalization and life insurance 
prem ium s for certain retired form er City of H oum a em ployees. The Parish fim ds the entire 
prem ium for all em ployees retiring w ith at least ten years of service or retiring fiom a form al 
retirem ent system s. A retired em ployee m ay provide dependent hospitalization coverage at 

a cost ranging from $40 to $49 per month, depending on tile date of retirement. The cost 
of providing these benefits is recognized as an expense to the D istrict w hen reim bursem ent 
is m ade to the Parish. For the year ended June 30, 1999, those costs amounted to $7,920. 
A t June 30, 1999 tile average hospitalization and life insurance costs per retired em ployee 

was approxim ately $310 per m onth and the num ber of retired employees at June 30, 1999 
w as 2. 

N ote 12 - BO A R D M EM BER SItlP AND C O M PEN SATIO N O F BO A R D O F C O M M ISSIO N ERS 

Board M em bers 

Calvin A uthcm cnt 
M ary C layton 
A nthony Fazzio 
Randy G row 
A rlen J. G uidry 
W arb Pledger 
Richard P. Porche 
A m os U sie, Jr. 
Chester P. V oisin 

orals 

N um ber of 
M eetings 

Attended 

19 
18 
19 
16 
21 
21 
19 
19 
22 

Paym ents for 
M eetings 
A ttendcd 

$ 570 
540 
570 
480 
630 
630 
570 
570 
660 

$5,220 

M ileage 

$165 
17 
22 
46 
27 
6 
25 
77 
281 

Total 
a nlotlnl 

$ 735 
557 
592 
526 
657 
636 
595 
647 
941 

$5,886 



REO U IRED SUPPLEM ENTARY INFO RM ATIO N 



YEA R 2000 ISSUES 
Exhibit E 

C onsolidated W aterw orks D istrict N o. I of tile Parish of Tcrrcbonnc
, 

State of Louisiana 

June 30, 1999 
(Unaudited) 

In October 1998, the Govcrmnental Accounting Standards Board (GASB) issued Tech.nical Bulletin 
98-1, D isclosures aboul Year 2000 Issues. The provisions of the GA SB technical bulletin

, effective 
for financial statem ents on w hich the auditor's report is dated after O ctober 31, 1998, require the 
D istrict to m ake disclosures about is slate of readiness in addressJng Year 2000 issues for its internal 
com puter system s and equipm ent. On M arch 29, 1999, G A SB issued Technical Bulletin 99-1 w hich 
am ended the previously issued disclosure requirem ents allow ing for the disclosure to be m ade in tile 

required supplementary information (RSI). "This note is written pursuant to the Year 2000 
htformation attd Readiness Disclosure Act, Public Law No. 105-271, 112 Statute 2386 (1998)." 

The Year 2000 issue is the result of shorleom ings in electronic data-processing system s and olher 
equipm ent that m ay adversely affect operations in the year 1999 and beyond. 

The follow ing stages have been identified by the GA SB as necessary to im plem ent a Year 2000- 
com pliant system : 

Awareness Stage - In this slage, an orgmfizalion eslablishes a budgct and prqjccl plan (for 
example, a time line or chart noting major tasks and due dates) for dealing with the Year 2000 
issue. 

A ssessm ent Stage - W hile in this stage, an organization begins the actual process of identifying 

all of its systems (preparing on inventory) and individual components of the systems. An 
organization m ay decide to review all system com ponents for Year 2000 com pliance or, through 
a risk analysis, identify only m ission-critical system s and equipm ent-system s and equipm ent 
critical to conducting operations to check com pliance. 

R em ediation Stage - D uring this stage, an organization actually m akes changes to system s and 
equipm ent. This stage involves the technical issues of converting existing system s

, or sw itching 
to com pliant system s. D ecisions are m ade on how  to m ake tile system  or processes Y ear 2000 
com pliant, and the required system changes are m ade. 

V alidalionfl'esting Stage - A t this stage, an organization validates and tests tile changes m ade 
during tile conversion process. The developm ent of test data and test scripts

, the running of test 
scripts, and tile review of test results are crucial for this stage of the conversion process to bc 

suceessfid. If the testing results show anom alies, the tested area needs to be eorrecled and re- 
tested. 
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Exhibit E 

(Continued) 

'l'he l)islrict has com pleted an inventory of com puter system s and other electronic equipm ent that m ay 
be affected by the Year 2000 issue and that are necessary to conducting D istrict operations. 

Thc District uses Terrebonne Parish Consolidated Infornaation System Division (tile Parish) for 
ils accounting, payroll and billing and collection system s. The Parish is responsible for 

remediating these systems and is solely responsible for any costs associated with this projcct. 

A n exlernal vendor w as engaged to rem ediate the D istrict's m eter reading equipm ent. The vendor 
has tested and validated these system s. 

The D istrict operates a w ater system serving Terrebonne Parish. The D istrict is in the rem ediation 
slage w ith respect 1o its water distribution syslem . 

l?,ecause of the unprecedented nature of the Year 2000 issue, its effects and success of related 
rem ediation efforts w ill not be fully determ inable until the year 2000 and thereafter. D istrict 
A dm inistration cannot assure that the D istrict is or w ill be Year 2000 ready, thal the D istrict's 
rem cdiation efforts w ill be successful in whole or in part, or that parties w ith whom the D istrict does 
business w ill be year 2000 ready. 
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SUPPLEM ENTARY IN FO RM ATIO N 



rrebonne, 

a 

,636 

,682 

,900 

,230 

,070 

,518 

,113 

,517 

,033 
.209 

,872 

,390 

Schedule 1 

Favorable 

(Unfavorable) 
Variance 

160,518 

3,113 
1,517 
1,033 

(8,791) 

(3,128) 

$ 57,390 



 

SCH ED U LE O F D EPA RTM ENTA L EX PEN SES 

C onsolidated W aterworks District N o
. I of the Parish of Terrebonne

, State of Louisiana 

For the year ended June 30
, 1999 

A D M IN ISTRA TIVE 
PErsonal services: 
Salaries 
Em ployee group insurance 
Payrolltaxes 
Retirem Ent fund 

Total personal services 

Supplies and m aterials: 
Gasoline and oil 
O ffi ce supplies and expense 

Total supplies and m aterials 

Other services and charges: 
Accounting 
Attorney 
Board m eetings 
Bond agent fees 
Consulting engineer 
Insurance and bonds 
Janitorial services 
Publish proceedings 
Radio com m unications 
Repairs and m aintenance: 
Equipm ent and building repairs 
Truck and auto repairs 

Sem inars and schools 
TelEphone 
U tilities - offi ce 

Total other services and charges 

Total adm inistrative 

BILLIN G A N D C O LLEC TIO N S 
I'ersonal services: 
Salaries 
Em ployee group insurance 
Payrolltaxes 
Reiirem en! fund 

Total personal services 

23 

174,000 
37,700 
16,500 
4,400 

232,600 

1,500 
25,000 

26,500 

38,000 
130,000 
9,000 
2,000 

20,800 
21,200 
18,500 
6,000 
10,000 

18,000 
1,000 
8,000 
500 

8,000 

291.000 

550,100 

175,000 
47,800 
18,000 
4,400 

245,200 

Actual 

$ 155,069 
38,028 
16,250 
3,877 

213,224 

897 
29,776 

30.673 

25,735 
28,956 
5,886 
951 

21,046 
19,415 
18,395 
4,445 
9,348 

18,100 
183 

8,163 
198 

7,494 

268.315 

512,212 

155,239 
55,116 
15,822 
3,838 

230,015 

Schedule 2 

Favorable 
(Unfavorable) 
Variance 

$ 18,931 
(328) 
25O 
523 

19,376 

603 
(4,776) 

(4,173) 

12,265 
1,044 
3,114 
1,049 
(246) 
1,785 
105 

1,555 
652 

(100) 
817 
(163) 
302 
506 

22.685 

37,888 

19,761 
(7,316) 
2,178 
562 

15,185 



BILLING AND COLLECTIONS (Continued) 
Supplies and m aterials: 
G asoline and oil 
O ffice supplies and expense 

Total supplies and m aterials 

Other services and charges 
Data processing 
Insurance and bonds 
Postage 
Repairs and m aintenance 
Truck and auto repairs 

Sem inars and schooJs 
Telephone 

Total other services and charges 

Total billing and collections 

M ETER R EA DIN G 
Personal serv ices: 
Salaries 
Employee group insurance 
Payrolllaxes 
Retirem ent fund 

Total personal services 

Supplies and m aterials: 
Gasoline and oil 
O ffi ce supplies and expense 
Sm all tools 

Total supplies and m aterials 

Other services and charges: 
Insurance and bonds 
Radio com m unications 
Repairs and m aintenance: 
Equipm ent and building repairs 
M eter parts and repair 
Truck and auto repairs 

Total other services and charges 

Total m eter reading 

1,500 
13.000 

14.500 

40,000 
26,000 
92,000 

1,000 
500 

8.000 

167.500 

427.200 

295,000 
118,000 
30,600 
7.500 

451.100 

14,000 
1,000 
3.000 

18.000 

50,000 
1,000 

500 
2,000 
10.000 

63.500 

532,600 

Actual 

897 
11,816 

12,713 

32,415 
24,914 
86,502 

508 
313 

7.475 

152,127 

394,855 

288,863 
105,442 
29,806 
7,153 

431,264 

9,568 
714 

2_604 

12,886 

48,515 
220 

2,870 
363 

8.892 

60,860 

505,010 

Schedule 2 
(Continued) 

Favorable 
(Unfavorable) 
Variance 

603 
1,184 

1,787 

7,585 
1,086 
5,498 

492 
187 
525 

15.373 

32.345 

6,137 
12,558 

794 
347 

19,836 

4,432 
286 
396 

5,114 

1,485 
780 

(2,370) 
1,637 
1,108 

2,640 

27.590 



W A R EItO U SE A N D M ETER SItO P 
Personal services: 
Salaries 
Em ployee group insurance 
Payrol ltaxes 
Retirem ent fund 

Total personal services 

Supplies and m aterials: 
G asoline and oil 
M eter repair parts 
Offi ce supplies and expenses 
Sm all tools 
W arehouse supplies 

Total supplies and m aterials 

Other services and charges: 
Freight 
Insurance and bonds 
Repairs and m aintenance: 
Equipm ent and building repairs 

Total other services and charges 

Total warehouse and m eter shop 

ENG IN EER IN G 
Personal services: 
Salaries 
Em ployee group insurance 
Payrolltaxes 
Retirem ent fund 

Total personal serv ices 

Supplies and m aterials: 
Com puter supplies 
G asoline and oil 
O ffice supplies and expenses 

Total supplies and m aterials 

O ther services and charges: 
Insurance and bonds 
M obile phones 
Radio com nm nications 

25 

Budget Actua 

73,000 
17,500 
7,600 
2_000 

76,690 
12,971 
7,751 
1,881 

I00.100 99.293 

2OO 
9,000 
2,000 
500 

9_000 

107 
9,670 
1,166 

98 
19,059 

30.700 30.100 

1,000 
0,000 

1,010 
9,746 

2,574 

14,000 13,330 

144.800 142.723 

219,200 
65,000 
22,600 
5,500 

183,024 
36,320 
19,526 
4,623 

312,300 243,493 

5,000 
7,000 
3.000 

4,884 
5,382 
1,815 

15,000 12,081 

23,000 
2,200 
2OO 

20,578 
1,088 
152 

Schedule 2 
(Continued) 

Favorable 
(Unfavorable) 
V ariance 

(3,690) 
4,529 
(151) 
119 

807 

93 
(670) 
834 
402 

(59) 
600 

(10) 
254 

426 

670 

2,077 

36,176 
28,680 
3,074 
877 

68,807 

116 
1,618 
1,185 

2,919 

2,422 
1,112 

48 



ENGINEERING (Continued) 
Other services and charges: (Continued) 
Repairs and m aintenance: 
Truck and auto repairs 

Sem inars and schools 

Total other services and charges 

Total engineering 

O PERATIO N S 
Other services and charges 
U tilities 

M A INTENA N C E A N D FIELD C R EW S 
Personal services: 
Salaries 
Em ployee group insurance 
Payl ol/taxes 
Retirem ent fund 

Total personal serv ices 

Stq~plies and m aterials: 
Chem icals 
G asoline and oil 
O ffice supplies and expenses 
Sm all tools 

Total supplies and m aterials 

O ther services and charges: 
Freight 
Insurance and bonds 
M obile phones 
Radio com m unications 
Repairs and m aintenance: 
Equipm ent repairs - field 
Track and auto repairs 
W aterline m aintenance 

Sem in ars and schools 
U niforms 

Budget 

5,000 
9,000 

Actual 

4,217 
3,534 

39,400 

366.700 

29,569 

285_143 

Schedule 2 
(Continued) 

Favorable 
(Unfavorable) 
Variance 

783 
5,466 

9,83 

81.557 

158,000 163,082 (5,082) 

505,000 
127,000 
53,000 
12.800 

697.800 

000 
000 
000 
500 

24,500 

500 
88,000 
1,000 
700 

40,000 
20,000 
450,000 
2,000 
3.000 

Total other services and charges 605,200 

Total m ain tenance and field crew s 1,327,500 

26 

509,405 
120,274 
53,544 
12.697 

695_920 

3,863 
9,972 
98O 

0_121 

24,936 

32 
86,326 

680 
1,446 

46,543 
23,847 
508,131 

725 
3_039 

670.769 

1,391,625 

(4,405) 
6,726 
(544) 
]O3 

1,880 

(863) 
1,028 

2O 

(621 ) 

(43.6) 

468 
1,674 
320 
(746) 

6,543) 
3,847) (
58,131) 
1,275 

(39) 

(65,569) 

(64,125) 



rials 

Budget 

510,000 
113,700 
52,500 
12,700 

688.900 

660,000 
2,000 
10,000 
7,000 
4,800 

116,000 
1,500 
6,000 

807,300 

170 
4 
6 
4 
7 
1 

464 

charges 801,000 

27 

Actua 

521,543 
121,621 
53,415 
12.904 

709_483 

8,908 
5,284 
5,042 

ll3,001 
1,368 
6,593 

869,024 

1,350 
38,632 

420 

190 
2 
6 
2 
6 
1 

460 

715 
631 
400 
658 
446 
106 
703 

811,061 

2,297,200 2,389,568 

800 
600 
500 
100 

81,375 
18,235 
8,414 
2,008 

110,032 

Schedule 2 
(Continued) 

Favorable 
(Unfavorable) 
Variance 

(2o,583) 

(68,813) 
1,985 
1,092 
1,716 
(242) 
2,999 
132 
(593) 

(61,724 

(10,061) 

. (92,368) 

425 
(635) 
86 
92 

(32) 



BAC-T-LAB (Continued) 
Sul~plies and materials: 
Com puter supplies 
G asoline and oil 
Lab supplies 
Office supplies and expense 

Total supplies and m aterials 

O ther services and charges: 
Freight 
Insurance and bonds 
Janitorial services 
Lab analysis 
Repairs and m aintenance: 
Equipm ent and building repairs 
Truck and auto repairs 

Sem inars and schools 
Telephone 
Utilities 

Total other services and charges 

Total bac-t-lab 

Totals 

O PERATING EX PENSES 
Personal services 
Supplies and m aterials 
O ther services and charges 

Totals 

28 

500 
1,800 
9,000 
1,000 

12,300 

400 
14,000 
5,500 
5,000 

7,000 
3,700 
5,000 
1,000 
6.000 

47_600 

169,900 

$ 5,974,000 

$ 2,838,000 
948,800 

2,187,200 

Actual 

203 
1,972 
12,932 

630 

15,737 

156 
1,963 
6,072 

5,923 
4,103 
4,490 
995 

5,999 

39,701 

165_470 

$ 5,949,688 

$ 2,732,724 
1,008,150 
2,208,814 

$ 5,974,000 $ 5,949,688 

Schedule 2 
(Continued) 

Favorable 
(Unfavorable) 
Variance 

(3,437) 

244 
2,037 
(572) 
5,000 

1,077 
(403) 
510 
5 
1 

7,899 

4,430 

$ 24,312 

$ 105,276 
59,350) 
21,614) 

$ 24,312 



SCH EDU LE O F NO N-O PERA TIN G REV ENU ES (EX P 

C onsolidated W aterworks District No. ! of the Parish of Te 
State of Louisiana 

For tile year ended June 30, 1999 

Investm ent incom e 
Bond interest 
Am ortization of bond discount and 
issuance cost 

Am ortization of cost of consolidation 

Budget 
. 

$ 430,000 
(877,066) 

(66,871) 
(8,518) 

Actual 

$ 526,569 
(877,066) 

(66,871) 
(8,518) 

Total non-operating 
revenues (expenses) $ (522,455) $ (425,886) 
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W A T ER C U STO M ER S 

C onsolidated W aterw orks D istrict N o. 1 
of the Parish of Terrebonne, 

State of Louisiana 

June 30,1999 

(Unaudited) 

e D istrict indicated 37,027 water custom ers at June 30, 1999 

ctlstolxlers 
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A L R EPO R TS O F CE A 



B o u rg e o is B e n n e tt 

N C O M PLIA N C E A N D O N IN TE O V E 
IN A B T 

P A L STA TEM ENTS PER FO R M ED IN A C C O R DA 
W ITH G O V ER N M EN T A U D ITIN G STA N D A R D S 

To the Board of Com m issioners, 
Consolidated W aterw orks District N o. 1 of the 
Parish of Terrebonne, Stale of Louisiana, 
H oum a, Louisiana. 

W e have audited the general-purpose financial statem ents of the Consolidated W aterworks 

District No. 1 of the Parish of Terrebonne, State of Louisiana, (the District), a component unit of the 
Terrebonne Parish Consolidated G overnm ent, as of and for the year ended June 30, 1999, and have 
issued our report thereon dated A ugust 18, 1999. W e conducted our audit in accordance w ith 
generally accepted auditing standards and the standards applicable to financial audits contained in 
G overnm ent A uditing Standards, issued by the Com ptroller G eneral of the U nited Slates 

C om pliance 

A s part of obtaining reasonable assurance about w hether the D istrict's general-purpose 
financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance w ilh 
certain provisions of law s, regulations, contracts and grants, noncom pliance w ith w hich could have 
a direct and m aterial effect on the determ ination of financial statem ent am ounts, ltow ever, providing 

an opinion on compliance with those provisions was not an objective of our audit and, accordiugly, 
w e do not express such an opinion. The results of our tests disclosed no instances of noncom pliance 
that are required to be reported under G overnm ent A uditing Standards 

Internal C ontrol O ver Financial R eporting 

In planning and perform ing our audit, w e considered the D istrict's internal control over 
financial reporting in order lo determ ine our auditing procedures for the purpose of expressing our 
opinion on the general-purpose financial statem ents and not to provide assurance on the internal 
control over financial reporting. O ur consideration of the internal control over financial reporting 
w ould not necessary disclose all m atters in the internal control over financial reporting that m ight be 
m aterial w eaknesses. A m aterial w eakness is a condition in w hich the design or operation of one or 

1340 W est Tunnel Bird, Suite 430 
F~O. Box 2168 
Houma, LA 70361-216fi 
Phone (S04) B68-0139 
Fax (S04) 1379-1949 

34 

Certified Public EO. Box 60600 
Accountants I Consultants New Orleans, LA 70160-0600 
A Limited Liability Company Heritage Plaza, Suite 800 

Phone (504) 831-4949 
Fax (504) 833-9093 

504W ost Second Street 
PO Box 120S 
Thibodau~,LA T0302-1205 
Phone (504) 447-S243 



 



 





 



 


