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INDEPEN DENT A UD ITO R 'S R EPO R T 

Board of D irectors 
D esire N arcotics Rehabilitation Center, lnc 
4114 Old G entilly Road 
N ew O rleans, LA 

1 have audited the accom panying statem ent of financial position of Desire 

Narcotics Rehabilitation Center, Inc. ( a nonprofit entity) as of June 30, 1999 
and the related statem ent of activity and changes in net assets, functional 
expenses and cash flows for the year then ended. These financial statements 
are the responsibility of the Board's m anagem ent. M y responsibility is to 
express an opinion on these financial statem ents based on my audit. 

1 cofiducted my audit in accordance w ith generally accepted auditing 
standards, Governm em  Auditing Standards', issued by the Com ptroller 
G eneral of the United States and Office of M anagement and Budget Circular 
A-133, Audits of States, Local G overmnents, and N on-Profit Organizations. 
Those standards require that I plan and perform the audit to obtain reasonable 
assurance about whether the financial statem ents are fi'ee of m aterial 
m isstatem ent. An audit includes examining, on a test basis, evidence 
supporting the am ounts and disclosures in the financial statem ents. An audit 
also includes assessing the accounting principles used and significant estimates 
m ade by m anagem ent, as w ell as evaluating the overall financial statem ent 
presentation I believe that my audit provides a reasonable basis for my 

In m y opinion, the financial statements referred to above present fairly, in all 
m aterial respects, the financial position of D esire N arcotics Rehabilitation 
Center, Inc. as of June 30, 1999 and the changes in net assets and cash flows 
for the year then ended in conform ity with generally accepted accounting 
principles. 

As discussed in N ote 8 of these financial statements the Center has suffered 
recurring losses and significant reductions in grant revenues and has incurred 
a net deficiency in net assets for the past three years, w hich causes doubt 
about the Center's ability to continue as a going concern. 

In accordance with Government Auditing Standard~, 1 have also issued my 
report dated August 16, 1999 on my consideration of Desire NarcotiCs 
Rehabilitation Center's internal control over financial reporting and m y tests 
ofits com pliance with certain provisions of laws, regulations, contracts and 

grants. 



The accom panying schedule of expenditures of federal aw ards, schedule of findings and other 
supplem entary inform ation is presented for purposes of additional analysis as required by the U .S. 
Offi ce of M anagem ent and Budget Circular A-133, Audits of States, Local G overn m ents, and N on- 
Profit Organizations and Governmental Auditing Standard~', and is not a required part of the basic 
financial statements and , in my opinion, is fairly stated, in all m aterial respects, in relation to the basic 
financial statements taken as a w hole. 

CERTIFIED PUBLIC ACCOU NTAN T 

August 16, 1999 



DE SIRE NARCOT ICS REHA B IL ITAT ION CENTER , INC . 

STATEMENT OF FINAN CIAL POSIT ION 

JUN E 30 , 1999 

A SSETS 

Cash -operating 

Gran ts Receivab le 

Other Receivables 

Furniture and Fixtures 

(net of accumulated depreciation 

of $128,275) 

Total Assets S 

83 

153 ,001 

300,000 

2 ,947 

456,031 

L IABILITIES & NET A SSETS 

lab ilities : 

Accounts Payable $ 

Checks Issued in Excess of Cash 

Wages Payab le and Withholding 

Line of Credit 

Advances from Execu tives 

Total Liab ilities 

N e t A ssets 

N et A sse ts 

and Liabilities 

See accompany ing notes . 
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33 ,773 

220,557 

813,568 

250 ,000 

600 ,515 

1 ,918,413 

(1,462,382) 

456,031 



DESIRE NAR COTICS REHAB ILITA TION CENTER , INC . 

STATEMENT OF ACTIV ITIES 

JUN E 30 , 1999 

IN CREA SES IN UNRESTRICTED NET A SSETS 

Support & Revenue : 

Federal Gran t Rev enues 

State Gran t Revenues 

Con tractual 

Contributions of Patrons 

To tal Increase in N et A ssets 

DECREA SES IN UN RESTR ICTED NET A SSETS 

Program  Expenses : 

Drug Rehabilitation 

Housing A ssistance 

Total Program Expenses 

Support Expenses : 

Managem ent and Adm inistrative 

Total Support Expenses 

To tal Decrease in N et A ssets 

Net Increase (Decrease) in 

N et A ssets 

N et A ssets 

Beginning Net Assets 6/30/98, a8 previously 
stated 

Prior Period Adjustment 
Beginning,Net Assets , as restated 

Ending Net Assets at 6/30/99 $ 

See accompanying notes . 
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463 ,946 

539,649 

i06 ,145 

154 ,420 

1 ,264 ,160 

1 ,032 ,832 

172 ,972 

1,205,804 

269,474 

269,474 

1,475,278 

(211,118) 

(1,307,038) 

55 ,774 

(1,251,264) 

(1,462,382) 



DESIRE NARCOTICS REHABILITATION CENTER , INC . 

STATEMENT OF FUNCTIONAL EXPENSES 
FOR THE YEAR ENDED JUNE 30, 1999 

Aids Outreach 
Chemotherapy 

Drug Free 
Infinity 
Ryan White 
Target Cities 
Hano 

Shelter Plus 
Salaries 
Professional Fees 
Contributions 
Depreciation 
Casual Labor 

Advertising 
Bank Charges 
Client Medication 
Subscriptions 
Repairs 
Insurance 

Miscellaneous 
Printing 
Medical Supplies 
Office Supplies 
Utilities 
Telephone 

Total 

Drug 

R~h~  
Housing 
Assist~nc~ 

152 ,828 -- 
100,808 -- 
407,155 -- 
278,138 -- 
17 ,307 -- 

64,675 -- 
~ - $ 1,000 
- - 171,972 

400 - 

11,521 

Supporting 
Services 
Managem ent 
and 

Gener~l TQ~ I 

2,116 
6,473 

14,792 
605 
969 

5,308 
6,821 

14,101 

152,828 
100,808 

407,155 
278,138 
17,307 
64,675 

1,000 

171,972 
58,336 
57 ,312 

51,254 

43,666 
4 ,766 

354 
2 ,601 

400 
2,116 
6,473 

14,792 

605 
969 

11,521 

5,308 
6,821 

14,101 

$ 1,032,832 $ 172,972 $ 269,474 $ 1,475,278 

See accompanying notes, 
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DESIRE NARCOTICS REHABILITATION CENTER, INC . 

STATEMENT  OF CASH FLOWS 

FOr the Year Ended June 30, 1999 

Cash flows from Operating Activiites: 
Decrease in Net Assets 

Add : Depreciation Expense 

(Increase) Decrease in Assets 
Grant Receivables 

Other Receivables 

Increase (Decrease) in Liabilities 
Accounts Payable 

Checks Issued in Excess 

Wages Payable 

Net Cash Provided (used) provided by 
Operating Activities 

Cash Flows from Investing Activities 
Purchase of Equipment 

Net Cash Provided (Used) in Investing 
Activities 

Cash Flows from Other Financing Activities 
Payments on Advances from Officers 

Net Cash Provided (Used) 
by Financing Activities 

Net (Decrease)in Cash and Cash Equ ivalents 
Cash and Cash Equivalents at June 30, 1998 

Cash Equ ivalents at June 30, 1999 

See accompanying notes 

8 

(211,118) 
46,666 

65,854 

(253,998) 

(160,849 
417,480 

469,724 

373,759 

(1,523) 

1,523) 

(413,768) 

(413,768) 

(41,532) 
41,615 

83 



D ESIRE N AR CO TIC S REH ABILITA TIO N CENTER, INC 

NO TES TO TH E FINAN CIAL STATEM ENTS 

June 30, 1999 

NOTE 1 - SUM M ARY OF SIGN IFICAN T ACCOU NTING POLICIES 

A . O rganization 

Tile Center is a nonprofit com munity based organization created for the purpose of 
combating substance abuse in and around the D esire Com munity located ill N ew Orleans, 
Louisiana. 

The Center w as incorporated in 1970. The Center's philosophy is 

' to im plem bnt a com prehensive program that concentrates on the 
treatm ent and rehabilitation of the substance abuser, through focusing 
on assisting the individual to develop new living patterns for coping 
w ith the forces contributing to his/her usage~ as w ell as, bringing about 
positive alteration of the com m unity environm ent in w hich incidences of 
substance abuse along w ith its resultant problem s thrive." 

B. The Center operates the following programs to accomplish its objective as noted above 

Tile !t_af_ !u_~iLv program provides counseling and rehabilitation to substance abusing 
pregnant w om en and their children 

The _Target Cities program provides administrative costs for staff needed to run 
the various program s 

The __D_ rugFree program provides diagnostic, therapeutic, and social support 
services to ex-addicts and potential addicts. The court liaison sub-phase provides 
advocacy through interfacing with the courts for clients, their fam ilies and the 
com m unity. 

The H om eless program provides com prehensive social and m edical services for 
tile hom eless. The Center provides treatm ent and counseling to m eet the needs of 
hom eless substance abusers. 

The Chem otheraps, program recruits addicts to assist in elim inating their heroin 
and/or morphine drug dependency and provides methadone maintenance. 

Com prehensive services are delivered to clients fi'om program entry through 
treatm ent. 

The Aids Outreach/Ryan W hite program provides for condom distribution, street 

and community outreach, ttlV prevention, counseling and testing. 



DESIR E NA RCO TIC S R EIIA BILITA TIO N C EN TER, INC . 

NOTES TO TIlE FINANCIAL STATEM ENTS (CONT.) 

June 30, 1999 

NOTE l - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.) 

C . Basis of Accounting 

The accom panying financial statem ents have been prepared on the accrual basis of 
accounting in accordance w ith generally accepted accounting principles. N et assets, 
revenues, expenses, gains, and losses are classified based on the existence or absence of 
donor-im posed restrictions. Accordingly, net assets of the organization and changes 
therein are classified and reported as follow s: 

Unrestricted Net Assets - Net assets that are not subject to donor-imposed stipulations 

Temporarily Restricted Net Assets- Net Assets subject to donor-imposed stipulation thal 
m ay or w ill be m et, either by actions of the Center and/or the passage of tim e. W hen a 
restriction expires, tem porarily restricted net assets are reclassified to unrestricted net 
assets and reported in the statem ent of activities as net assets released from restrictions. 

l'ermanently Restricted Net Assets - Net Assets subject to donor-imposed stipulations 
that m ust be m aintained. These restrictions do not expire w ith the passage of tim e. 

Presently, all of the Center's funds are considered unrestricted because they are on a 
reim bursem ent and/or fee for services basis. 

D . Property and Equipm ent 

The Center's furniture and equipm ent is recorded at cost. D epreciation is com puted 
annually over the estim ated useful life ofthe asset. All of the Center's fixed assets are 
being depreciated over a three year period. 

E. Tax Exem pt Status 

D esire N arcotics Rehabilitation Center is a nonprofit organization under Internal Revenue 

Code Sections 501(c) (3); therefore, no provision has been made for federal or state 
incom e taxes. 

10 



DESIRE NA RCO TICS REItABILITATIO N CENTER, INC 

NOTES TO THE FINANCIAL STATEM ENTS (CONT.) 

June 30, 1999 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.) 

F. Accrued Com pensated Absences 

Em ployees of the Center earn paid vacation at a rate of two w eeks per year and paid sick 
tim e at a rate of one w eek per year. Any vacation or sick tim e not taken cannot be carried 
over to subsequent years. 

G . Cash Equivalents 

For purposes of the statem ent of cash flow s, the Center considers all unrestricted cash and 
other highly liquid investm ents with initial m aturities & three m onths or less to be cash 
equivalents. 

H . Estim ates 

The preparation of financial statements in conformity with generally accepted accounti~g 
principles requires m anagem ent to m ake estim ates and assum ptions that affects certain 
reported am ounts and disclosures. Accordingly, actual am ounts m ay differ from those 
estim ates. 

N OTE 2 - ACCO UN TS RECEIV ABLE 

The Center had the follow ing am ounts due fi-om their grantors at June 30, 1999 

Chem otherapy 
Aids O utreach 
Infinity 
D rug Free 
Shelter Plus 

Total 

$ 9,764 
34,356 

25,616 
39,066 
44 1.!999 

$153~001 

These am ounts result fiom grant expenses incurred, which had not been reimbursed at 
June 30, 1999. 



DESIRE NA RCO TICS REltABILITATIO N C ENTER, INC 

NOTES TO THE FINANCIAl, STATEM ENTS (CONT.) 

N OTE 3- FU RN ITU RE AND  FIX TU RES 

June 30, 1999 

The Center's furniture and fixtures consist of the follow ing 

Beginning 
Balance 

Equipment and furnishings $ 103,548 
V ehicles _ ~ 51 
Total $129~699 
Less: Accum ulated D epreciation 

N et Fixed A ssets 

Additions 
$ 1,523 

$:1,523 

Total depreciation expense totals $43,666 at June 30, 1999 

N OTE 4 - AD V AN CE FROM  OFFICERS 

Ending 
Balance 
$1!~5,071 

_2_6,151 

Ii 12 8_&7~ 
$ 2,947 

The am ount due to offi cers represent advances m ade to the Center in the form oi cash or 
unpaid salary am ounts. These am ounts are non-interest bearing and are payable upe, 
dem and. 

N OTE 5- LINE OF CREDIT 

The Center has a line of Credit w ith a local lending institution totaling approxim ~!,Ay 
$250,(100 bearing interest at a rate of 11%  payable on dem and and secured by pc; : ,.real 
property of the Executive D irector. 

N O TE 6 - OPERATIN G LEA SES 

The Center has a one year operating lease expM ng on Septem ber 30, 1999 for the lease 
of property used for the Infinity program . Total am ount of rent charged during th.. ,~udit 
period is $36, 000 w hich w as donated for the entire year. See note 7. 

N OTE 7 - RELATED PARTY TRAN SACTION S 

The Executive D irector and the Assistant Executive D irector have contributed fina~?cial 
support to the Center for several years. These am ounts are reflected in Advances fi-oJ~ 
O ffi cers. The Executive D irector has also pledged personal assets to secure the line 
of credit established by the Center, as w ell as donated rent when needed. 



DESIRE NA RCO TIC S R EtlA BILITATIO N C ENTER, INC. 

NOTES TO TIlE FINANCIAIJ STATEM ENTS (CONT.) 

N OTE 8 - CON TINGEN CIES 

June 30, 1999 

Amounts received or receivable from grantor agencies are subject to audit and adjustment 
by grantor agencies, principally the federal governm ent and the City of N ew Orleans. Any 
disallow ed claim s including am ounts already collected, m ay constitute a liability of the 
applicable funds. The am ount, if any, of expenditures which m ay be disallow ed by the 
granlor cannot be determ ined at this tim e although the Center expects such am ounts, if 
any, to be im m aterial. 

N OTE 9 - G OING CON CERN 

The (-'.enter has suffered recurring significant reductions in grant revenues and has 
incuned a net deficiency in net assets for the past three years. 

M anagem ent plans to secure additional fim ding, w hich w ill help, alleviate the financia 
hardship the agency is suffering from . 

N OTE 10 - LITIGATION 

The Center is still a party to litigation w hereby the Center's operating account w as levied 
in en'or for approxim ately $43,000. The Center is in the process of asserting their rights 
for return of their funds because they feel the levy w as illegal and inappropriate. The 
outcom e of this litigation is still unknow n at June 30, 1999. 

NOTE 11 - SUBSEQUENT EVENT 

Subsequent to the Center's year end the State of Louisiana D epartm ent of H ealth and 
ttospitals granted the Center an allocation of $500,000 "to provide public methadone 
treatm ent on a statew ide basis. " 

N OTE 12 - CON CEN TRA TION S 

The majority (90%) of the Center's funding comes from federal and state funding in the 
form of con'tracts and grants. 



DESIR E NA RCO TICS REH ABILITA TIO N C ENTER, INC. 

NOTES TO THE FINANCIAL STATEM ENTS (CONT.) 

June 30, 1999 

N OTE 13 - PRIOR PERIOD AD }U STM EN T 

The amounts shown as a prior period adjustment is the result of older outstanding checks 
that have been voided and not taken off of the outstanding check listing. This adjustment 
resulted in an increase in cash and an increase in unrestricted net assets of $55, 774. 



SU PPL E M  E N T A R Y  IN FO R M A T IO N  



DE SIRE NA RCOT ICS REHAB IL ITAT ION , INC . 

SCHEDU LE OF FEDERAL EXPEND ITURE S 

For the Year Ended June 30, 1999 

Federal Grantor/Pass-Through Grantor/ 
PrQqram  T itle 

U .S . Cen ters for Disease Con trol 

Pass through From the Sta te Departm en t of 

Human Services, Division of A lcohol Abuse 

Target'Cities 

Pass through the C ity of N ew Orlean s 

Departm en t of Health 

Ryan White 

A ids Ou treach 

Infinity 

Total Direct and Pass Through 
Federal Financial Expenditures 

See accompany ing notes . 

16 

Federal 
CFDA 

~umber 

93 .196 $ 58,363 

93 .934 10,573 

93 .934 116,415 

14 .263 269,341 

$ 454,692 
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R EPO RT O N CO M PLIAN CE A ND INTERNA l[, CO N TRO L O VER 
FINAN CIA L R EPO RTIN G BA SED O N AN AUD IT O F FINAN CIAL 
STA TEM EN TS PERFO R M ED IN A CC O RDA NC E W ITH 
GO VERNM EN T A UDITIN G STANI)ARDS 

Board of D irectors 
D esire N arcotics Rehabilitation Center, lnc 
4114 Old Gentilly Road 
N ew Orleans, LA 

1 have audited the financial statem ents of the D esire N arcotics 

Rehabilitation Center, Inc. ( a non-profit organization) as of and for the 
year ended June 30,1999, and have issued my report thereon dated August 
16, 1999. 1 conducted my audit in accordance w ith generally accepted 
auditing standards and the standards applicable to financial audits contained 
in Govermnent A udiiing Standards, issued by the Comptroller General of 
the United Slates. 

As part of obtaining reasonable assurance about w hether Desire Narcotics 
Rehabilitation Center, lnc.'s financial statem ents are free of m aterial 
m isstatem ent, I perform ed tests of its compliance with certain provisions of 
law s, regulations, contracts, and grants, noncom pliance w ith w hich could 
have a direct and m aterial effect on the determ ination of financial statem ent 
am ounts. H ow ever, providing an opinion on com pliance with those 

provisions was not an objective of my audit, and accordingly, I do not 
express such an opinion. The results of my tests disclosed instances of 
noncom pliance that are required to be reported under Governm enl 
Auditing Standards and which are described in the accom panying schedule 
of findings and questioned costs as item #99-1. 

In planning and performing my audit, 1 considered D esire N arcotics's 
internal control over financial reporting in order to determ ine my auditing 
procedures for the purpose of expressing m y opinion on the financial 
statem ents and not to provide assurance on the internal control over 
financial reporting. However, 1 noted certain m atters involving the internal 
control over financial reporting and its operation that 1 consider to be a 
reportable condition. Reportable conditions involve m atters coming to my 
attention relating to significant deficiencies in the design or operation of the 

internal control over financial reporting that, in my judgement, could 
adversely affect the Center's ability to record, process, summarize, and 
report financial data consistent with the assertions of m anagem ent in the 
financial statem ents. This reportable condition is described in the 
accompanying schedule of findings and questioned costs as item #99-]. 



A m aterial w eakness is a condition in which the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in 
am ounts that w ould be m aterial in relation to the financial statem ents being audited m ay occur 
and not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. M y consideration of the internal control over financial reporting w ould not 
necessarily disclose all m atters in the internal control that m ight be reportable conditions that are 
also considered to be a m aterial w eakness. H ow ever, the reportable condition described in tile 
schedule of findings as item #99-1 is considered to be a m aterial w eakness. 

This report is intended for the inform ation of the Legislative Auditor of the State of Louisiana, tile 
Board and m anagem ent of the Center, federal and state awarding and pass-through agencies. 
H ow ever, this report is a m atter of public record and its distribution is not lim ited. 

CERTIFIED PU BLIC ACCO U N TAN T 

August 16, 1999 
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REPORT ON COM PLIANCE W ITtl REQUIREM ENTS 
A PPLICA BLE TO EAC tl M AJO R PRO G R AM  AN D O N 
INTERN AL CO NTRO L O VER CO M PLIA N CE IN A C CO RDA NC E 
W ITH O M B C IRC ULA R A-133 

Board of D irectors 
D esire N arcotics Rehabilitation Center, lnc 
4114 Old Genti~ly Road 
N ew O rleans, LA 

1 have audited the com pliance of D esire N arcotics Rehabilitation Center, 

Inc. ( a non-profit organization) with the types of compliance requirements 
described in the United States Office of M anagement and Budget (OM B) 
Circular A-133 Compliance Supplement that are applicable to its major 
fedeial program s for the year ended June 30, 1999. D esire N arcotics 

Rehabilitation Center, lnc.'s major federal program is identified in the 
sum m ary of auditor's results section of the accom panying schedule of 
findings and questioned costs. Compliance w ith the requirem ents of law s, 

regulations, contracts, and grants applicable to each of its major federal 
program s is the responsibility of D esi|e N arcotic's m anagem ent. M y 
responsibility is to express an opinion on D esire N arcotics Rehabilitation 
Center's com pliance based on m y audit. 

l conducted m y audit of com pliance in accordance with generally accepted 
auditing standards; the standards applicable to financial audits contained in 
Government Auditing Standard~', issued by the Com ptroller General of the 
U nited States; and OM B Circular A-133, Audits of States, Local 
Governm ents, and N on-Profit Organizations. Those standards and OM B 
Circular A-133 require that w e plan and perform the audit to obtain 
reasonable assurance about whether noncom pliance w ith the types of 
com pliance requirem ents referred to above that could have a direct and 

material effect on a major federal program occurred. An audit includes 
exam ining on a test basis, evidence about Desire N arcotics Rehabilitation 
Center's com pliance w ith those requirem ents and perfornaing such other 
procedures as I considered necessary in the circum stances. 1 believe that 
my audit provides a reasonable basis for my opinion. M y audit does not 
provide a legal determination of D esire N arcotics Rehabilitation's 
com pliance based on my audit. 

As described as item #99-1 in lhe accom panying schedule of findings and 
questioned costs, D esire N arcotics Rehabilitation, Inc. did not com ply w ith 
requirem em s regarding payroll tax paym ents in 1997 that is applicable 1o 

ils major federal program. Compliance with such requirements is necessary, 
in m y opinion, for the Center to comply with the requirem ents applicable to 
all program s. 



In my opinion, except for the noncom pliance described in the preceding paragraph, D esire 
N arcotics Rehabilitation Center com plied, in all m aterial respects, w ith the requirem ents referred 

to above that are applicable to its major federal program for the year ended June 30, 1999. 

The m anagem ent of D esire N arcotics Rehabilitation Center is responsible for establishing and 
m aintaining effective internal control over com pliance with the requirem ents of law s, regulations, 
contracts, and grants applicable to federal program s. In planning and perform ing my audit, 1 
considered D esire N arcotics Rehabilitation Center's internal control over com pliance w ith 

requirements that could have a direct and material effect on a major federal program in order to 
determ ine m y auditing procedures for the purpose of expressing my opinion on com pliance and to 
test and report on the internal control over com pliance in accordance w ith OM B Circular A-133. 

1 noted certain m atters involving the internal control over com pliance and its operation that 1 
consider to be reportable conditions. Reportable conditions involve m atters com ing to my 
attention relating to significant deficiencies in the design or operation of the internal control over 

compliance that, in my judgement, could adversely affect Desire Narcotics Rehabilitation Center, 
lnc.'s ability to administer a" major federal program in accordance with applicable requirements of 
law s, regulations, contracts, and grants. This reportable condition is described in the 
accom panying schedule of findings and questioned costs as item #99-1. 

A m aterial w eakness is a condition in w hich the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that noncom pliance w ith the 
applicable requirem ents of law s, regulations, contracts, and grants that w ould be m aterial in 

relation to a major federal program being audited may occur and not be detected within a timely 
period by em ployees in the norm al course of performing their assigned functions. M y 
consideration of the internal control over com pliance would not necessarily disclose all m atters in 
the internal control that m ight be repro'table conditions that are also considered to be m aterial 
w eaknesses, l tow ever, the reportable condition described in the accom panying schedule of 
findings as item #99-1 is a m aterial w eakness. 

This report is intended for the information of the Legislative Auditor of the State of Louisiana
, the 

Board and m anagem ent of the Center, and federal and state aw arding and pass-through agencies. 

I towever, this report is a m atter of public record and its distribution is not lim ited 

Eileen Shanklin Andrus 
CERTIFIED PUBLIC ACCOU NTAN T 

August 16, 1999 
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D ESIRE N AR CO TICS REH ABILITATIO N C EN TER, 1NC 

SCllEDULE OF FINDINGS AND QUESTIONED COSTS 

For tile year ended June 30, 1999 

Section l Sunnna]T of A uditor's R eports 

Financial Statem ents 

Type of auditor's report issued = unqualified 

Internal Control over financial reporting: 

M aterial W eakness(es) identified 
Reportable Condition(s) identified 
that is not considered to be 
m aterial w eaknesses 

X Y es No 

Y es X none reported 

N oncom pliance m aterial to fiuancial 
Statem ents noted? X Y es N o 

Federal A wards 

Internal Control over major programs: 

M aterial weakness(es) identified? X Yes No 

Reportable condition(s) identified 
that is not considered to be 

material weakness(es) ? Yes X none reported 

Type of auditor's report issued ou comlfliance for major programs = qualified. 

A ny audit findings disclosed that 
A re required to be reported 
In accordance w ith section 

510 (a) of Circular A-133? X Yes No 

Identification of major programs 
CFDA Number(s) 

93.263 

Dollar threshold used to distinguish 
Betw een type A and type B program s: 

Nam e of Federal Proeram or ( 

A uditee qualified as low -risk auditee? Y es X N o 



D ESIR E N A RCO TICS REH ABILITATIO N C ENTER, INC. 

SCIIEDULE OF FINDINGS AND QUESTIONED COSTS 

For tile year ended June 30, 1999 

Section II Financial Statem ent Findings 

#99-1 Tim ely Paym ent of Payroll Tax Liabilities 

Condition: D uring the course of m y testing I noted that when the Center prepared payroll 
m anually in 1997, the payroll w as not being called into the payroll processing service 
for inclusion on the quarterly payroll tax returns. This om ission resulted in a lesser 
am ount rem itted for payroll taxes than required. These taxes are still owed in 1999. 

Cause: This condition is catised by the Center's financial condition 

Effect: This condition has the effect of putting the Center in a position to be assessed additional 
penalties and interest. 

Criteria: Federal law requires that the quarterly tax returns be accurately prepared and the 
w ithholding taxes be rem itted in a timely m anner. 

Recom m endation: W e recom m end that the Center pay all payroll taxes in a tim ely m anner 

Section I11 Financial Award Findings and Questioned Costs 

#99-1 Tim ely Paym ent of Payroll Tax Liabilities 

Condition: During the course of m y testing I noted that w hen the Center prepared payroll 
m anually in 1997, the payroll was not being called into the payroll processing sevvice 
for inclusion on the quarterly payroll tax returns. This omission resulted in a lesser 
am ount rem itted for payroll taxes than required. These taxes are still ow ed in 1999. 

Cause: This condition is caused by the Center's financial condition 

Effect: This condition has the effect of putting the Center in a position to be assessed additional 
penalties and interest. 

Criteria: Federal law requires that the quarterly tax returns be accurately prepared and the 
w ithholding taxes be remitted in a tim ely m anner. 

Recom mendation: W e recom m end that the Center pay all payroll taxes in a tim ely m anner 
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D ESIRE N A RCO TICS REH ABII,ITATIO N C ENTER , INC . 

SCH EDU LE O F PRIO R A UDIT FINDING S 

For the year ended June 30, 1999 

Section II and 111 Financial Statem ent and Federal Aw ard Findings 

#97-1 Payroll Tax Liabilities - C om m ent R esolved 
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D ESIR E NA RCO TIC S REItA BILITA TIO N C ENTER, INC. 

M A NA G EM ENT'S CO R RECTIVE A CTIO N PLAN 

For the year euded June 30, 1999 

Section 11 and Ill Financial Statem ent and Federal Aw ard Findings 

#99-1 M anagem ent Com m ents: The m anagem ent of D esire recognizes this payable and 
have am ended and snbm itted the quarterly payroll tax returns and W -2's for the previous 
year's findings. W e have discontinued the practice of m anual check w riting and payroll is 
being prepared by Paychecks, an autom ated payroll w riting com pany. 

In addition, w e have secured additional fim ding w hich w ill help in alleviating the finanicial 
hardshil; the agency suffers. 


