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C ~ R ] I ~ l E D P U B L IC A C C O LI N 'I A N ( S 

TO the Mayor and 
Village of Morse, 

INDEPENDENT AUD ITOR 'S REPORT 

Board of Aldermen 
Louisiana 

We have audited the accompanying general purpose financial 
statements of the Village of Morse, Louisiana, as of and for the 
year ended June 30, 1999, as listed in the table of contents. These 
general-purpose financial statements are the responsibility of the 
Village of Morse, Louisiana's management. Our responsibility is to 
express an opinion on these general-purpose financial statements 
based on our audit. 

We conducted our audit in accordance with generally accepted 
auditing standards and the standards applicable to financial audits 
contained in Gover~ nent Auditing Standards, issued by the 
Comptroller Genera] of the United States. Those standards require 
that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial 
statements . An audSt also includes assessing the accounting 
principles used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. We 
believe that our audit provides a reasonable basis for our opinion . 

In our opinion, the general-purpose financial statements referred to 
above present fairly, in all material respects, the financial 
position of the village of Morse, Louisiana, as of June 30, 1999, 
and the results of its operations and cash flows of its proprietary 
fund types and nonexpendable trust funds for the year then ended in 
conformity with generally accepted accounting principles. 
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TO the Mayor and 
Village of Morse , 

the Board of Aldermen 
Louisiana 

In accordance with Government Auditing Standards, we have also issued our report dated 
September I, 1999, on our consideration of the Village of Morse, Louisiana ,s internal 
control over financial reporting and our tests of its compliance with certain 
provisions of laws, regulations, contracts, and grants . 

Oux audit was performed for the purpose of forming an opinion on the general-purpose 
financial statements of the Village of Morse, Louisiana, taken as a whole . The 
combining , individual fund , and individual account group financial statements and 
schedules listed in the table of contents are presented for purposes of additional 
analysis and are not a required part of the general-purpose financial statements of the 

village of Morse, Louisiana~ Such information has been subjected to the auditing 
procedures applied in the audit of the general-purpose financial statements and, in our 
opinion, is fairly stated, in all material respects, in relation to the general-purpose 
financial statements taken as a whole . 

Crowley , Louisiana 
Septemb er i, 1999 



GENERAL PURPOSE FINANCIAL STATEMENTS 

(Combined Statements - Overview) 
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ASSETS 

VILLAGE OF MORSE , LOU ISIANA 

COMBINED BALAN CE SHEET 
ALL FUND TYPES AND ACCOUNT GROUPS 

June 30 , 1999 

Cash and cash equivalents 
Due from other funds 
Other receivables 
Due from other governmental agencies 
Restricted assets: 

Cash and cash equivalents 
Fixed assets (net of accumulated depreciation 

Total assets 

LIABILITIES AND FUND EQUITY 

LIAB IL IT IES 

Accounts payable 
Due to other funds 
Accrued liabilities 
Revenue bonds payable 
Payable from restricted assets : 

Revenue bonds payable - current portion 
Accrued interest payable 

Total liabilities 

FUN D EQUITY 
Contributed capital 
Investment in genera] fixed 
Retained earnings (deficit) 

Reserved for revenue bond 
Unreserved 

Fund balances : 
Unreserved - undesignated 

Total fund equity 

assets 

retirement 

Total liabilities and fund equity 

See Notes to Financial Statements 

-- 4 

Governmental F11nd Tv~ee 

General 
Fund 

$ 212 
7 ,871 

5 ,334 

2 ,208 

Special 
Revenue 

Fund 

I24 
400 

2,030 

$ 5,615 $ 1,200 

636 

~  ~ 1,~qo 

9,374 - 13,~ 4 
$ 13,354 



Capital 

Projects 
Fund~ 

20 

Proprietary 
_ Z~F ~ _T_yama 

Enterprise 
Funds 

4 ,088 
10 

44 ,155 

1 ,410 
$ 

7 ,871 
141 

157 ,201 

18,567 

Account 

Grou/l_  

General Total 

Fixed (Memorandum 
Asse~s Qnly) _ 

126,765 

126.769 

$ 15,444 
9 ,281 

5,334 
4 .238 

44 ,155 

_ ~ 3~,08~ 

6,815 
9,281 

777 

157 ,2Ol 

18,567 

_ .__  5,85~ 

1.410 ~_ _i_~%~ 2~ ~ ~ 198.500 

_ _ (1,39o) 
(1.390) 

$1,617,197 

19,729 
265 ,986 

~ _Q,~7~ 

5 - 

126 ,763 

$ 126.763 

126 .763 

$I,617,197 
126 ,763 

19 
265 

729 
986 

_ 21.338 
$i,519.041 

Exhibit A 



This page is intentionally left blank 

6 



V ILLAGE OF MORSE , LOU ISIANA 

COMB INED STATEMENT OF REVENUES , EXPEND ITURES 

AN D CHANGES IN FUND BALAN CES - 
ALL GOVERNMENTAL FUND TYPES 
Year Ended June 30. 1999 

Revenues : 

Taxes 

Licenses and permits 
Intergovernmenta] 
Fines and forfeitures 
Miscellaneous 

Total revenues 

Expenditures : 
Current - 

General government 
Public safety 
Public works 

Capital outlay 
Total expenditures 

Special 
General Revenue 

F~nd Fund 

$ 45,850 
19,381 
9 ,319 

1,810 

~ 3,~  
.$ 79,~  

$ 29,856 

Exhibit B 

Capital Total 

Projects (Memorandum 
_ _ ~llF _nd8 Only) 

269 .387 

29.856 ~269,$87 

$ 72,073 $ 
1,636 
4 ,087 19,549 

~,$Ii 22,056 
79.107 $ 31,$15 

$ 75,706 
19,381 

278 ,706 

1 ,810 

3,088 
$$78,691 

$ $ 72,073 
1,636 

23,636 

_ 27Q,787 284.164 
~27Q,787 $381,509 

Excess (deficiency) of revenues over 
expenditures $ $41 $ (1.759) ~ (I,~QQ $ (2,818 

Other financing sources (uses): 
Operating transfers in 
Operating transfers out 

Total other financing 
sources (uses) 

$ 
(10 

I0 $ 10 
(10 

$ (10) $ ~__  lO $ 

Excess (deficiency) of revenues and 
other financing sources over 
expenditures and other financing 
uses $ 331 $ (I,759) $ (1,390) $ (2,818 

Fund balances, beginning 

Fund balances, ending 

See Notes to Financial Statements 

9,043 ~5,iI$ 

$ 9,$74 $ 13.354 $ (1,390) $ 21.338 
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V ILLAGE OF MORSE . LOUISIANA 

COMBINED STATEMENT OF REVENU ES , EXPENDITURES, AND CHANGES IN FUND 

BALAN CES - BUDGET (GAAP BASIS) AND ACTUAL -- 
ALL GOVERNMENTAL FUN D TYPES 

Year Ended June 30, 1999 

Rev enue s : 

Taxes 
Licenses and permits 
Intergovernmenta] 
Fines and forfeitures 
Miscellaneous 

Total revenues 

Expenditures : 
Current - 

General government 
Public safety 
Public works 
Culture and recreation 

capital outlay 
Total expenditures 

General Fund 
Variance- 
Favorable 

Budqet Ac~ l (Unfavorable) 

$ 29,900 
20,750 
7 ,400 
3 ,150 

4 .700 

S 65.900 

$ 56,420 
2 ,980 
4 ,800 

700 
1 .000 

$ 65,90O 

$ 45,850 
19,381 

9,319 
1,810 

__  3,088 
~_~ 448 

$ 72,073 
1,636 

4 .087 

1,311 ~ 7~
, 1o7 

$ 15,950 
(1,369 
1, 919 

(i,340 
(1,612 

$ 13.548 

$(15,653 
1,344 

713 

700 

(311 
$(13,207 

Excess (deficiency) of revenues over 
expenditures $ $_ 341 $ 341 

Other financing sources (uses): 
Operating transfers in 
Operating transfers out 

Total other financing sources 
(uses) 

Excess (deficiency) of revenues and other 
financing sources over expenditures and 
other financing uses 

Fund balances, beginning 

Fund balances, ending 

See Notes to Financial Statements 
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$ 
__ __ llg) 

$ 
(10 

$ ~_ ILLQ) $ (10 

$ 

14 . 069 

$ 14,069 

$ 331 

__  :9,043 

__ _ _ i ~374 

$ 331 

(5,025 

$ (4, 695 



Budaet Actual 

Variance- 
Favorable 

(Qnf~vQrable) 

$ 25,000 $ 29,856 $ 4,856 

25,000 ~ 29.856 ~ 4,856 

25 .000 
25 .000 

19,549 
12 .066 

$ 31,615 

$ 

(19,549 
_  1__ 2 .934 

$ (1,759) ~ i,759 

7 .559 

7,559 

$ (1,759 

15, 11~ 

$ 13,354 

- 8 

$ (1,759 

__ 7,554 

L 5,795 

Exhibit C 



VILLAGE OF MORSE , LOUISIANA 

COMBINED STATEMENT OF REVENU ES , EXPENSES , AND 
CHANGES IN RETAINED EARNINGS - ALL PROPRIETARY FUND TYPES 

Year Ended June 30, 1999 

Operating revenues : 
Charges for services 
Miscellaneous 

Total operating revenues 

Operating expenses : 
Salaries and wages 
Payroll taxes 
Plant supplies 
office supplies 
Depreciation 
Utilities 
Repairs and maintenance 
Professional fees 
Chemicals and testing 
Miscellaneous 

Total operating expenses 

Operating loss 

Nonoperating revenues (expenses 
Interest income 
Interest expense 

Total nonoperating revenues (expenses) 

Net loss 

Retained earnings (deficit), beginning 

Retained earnings (deficit), ending 

See Notes to Financial Statements 

- I0 

Exhibit D 

Enterprise 
F~Dd~ 

$ 79,830 
60 

$ 79,890 

$ 16,084 
1 ,268 

3 ,898 

294 

49,937 
12 ,552 

9 ,501 

4 ,919 
7 ,241 

1,661 
$ 107.357 

$ (27,467 

$ 717 
(9,545 

$ (o, 82~ 

$ (36,295 

(209,962 

$(246.257 



VILLAGE OF MORSE , LOUISIANA 

COMBINED STATEMENT OF CASH PLOWS - ALL PROPRIETARy PUND TYPES 
Year Ended June 30, 1999 

CASH FLOWS FROM OPERATING ACTIV ITIES : 
Operating loss 

Adjustments to reconcile operating loss to net cash 
provided by operating activities: 
Depreciation 
Change in assets and liabilities: 

Decrease in accounts receivable 
Increase in other receivables 
Decrease in other payables 

Net cash provided by operating activities 

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES 
Retirements of bonds 
Interest paid on bonds 

Net cash used by capital and related financing activities 

CASH FLOWS FROM INATEST ING ACTIV ITIES : 

Interest on cash and cash equivalents 

Net decrease in cash and cash equivalents 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

See Notes to Financial Statements 

II 

Exhibit E 

Enterprise 

Funds 

$(27,467 

49,937 

1,980 

(I0 
(1,485 

S 22,954 

$(17,677 
(9.754 

S (27,431 

717 

$ (3,760 

52,003 

$ 48.243 



V ILLAGE OF MORSE . LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 

Note I. Summary of Significant Accounting Policies 

The Village of Morse was incorporated March 27, 1906, under the provisions of 
Section II of Louisiana Act No . 136. The village operates under a Mayor- 
Aldermen form of government and provides the following services as authorized 
by its charter: public safety (police), highways and streets, sanitation, 
health, recreation, public improvements, planning and zoning, and general 
administrative services. The general-purpose financial statements of the 
Village of Morse have been prepared in conformity with generally accepted 
accounting principles (GAAP) as applied to governmental units. The 
Governmental Accounting Standards Board (GASB) is the accepted standard- 
setting body for establishing governmental accounting and financial reporting 
principles. The more significant accounting policies of the Village are 
described below : 

Basis of presentation - fund accounting 

The accounts of the Village are organized on the basis of funds and account 
groups, each of which is considered a separate accounting entity . The 
operations of each fund are accounted for with a separate set of self- 
balancing accounts that comprise its assets, liabilities, fund equity, 
revenues, and expenditures or expenses, as appropriate. Government 
resources are allocated to and accounted for in individual funds based upon 
the purposes for which they are to be spent and the restrictions, if any, 
on the spending activities. The various funds are summarized by the type 
and grouped in the financial statements of this report as follows 

~ov~rnmen ~ ] Funds 

General Fund 

The general fund is the general operating fund of the Village and 
accounts for all financial resources except those required to be 
accounted for in another fund . All general tax revenues and other 
receipts that are not allocated by law or contractual agreement to some 
other fund are accounted for in this fund . General operating 
expenditures and capital improvement costs that are not paid through 
other funds are paid from the general fund . 

Special Revenue Fund 

The special revenue fund is used to account for the proceeds of specific 

revenue resources (other than special assessments, expendable trusts, or 
major capital projects) that are legally restricted to expenditures for 
specified purposes . 

12 - 



VILLAGE GF MORSE, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 

Capital Projects Funds 

The capital projects funds are used to account for financial resources to 
be used for the acquisition or construction of major capital facilities 
other than those financed by propriety and trust funds. 

proD r ~ etarv P++nclm 

Enterprise Funds 

The enterprise funds are used to account for operations (a) that are 
financed and operated in a manner similar to private business enterprises 
-  where the intent of the governing body is that the costs (expenses, 
including depreciation) of providing goods or services to the general 
public on a continuing basis be financed or recovered primarily through 
user charges; or (b) where the governing body has decided that periodic 
determination of revenues earned, expenses incurred, and/or net income is 
appropriate for capital maintenance, public policy , management control, 
accountability , or other purposes. 

Proprietary funds are reported in accordance with GASB Statement No . 20, 
Accounting and Financial Reporting for Proprietary Funds and Other 
Governmental Entities that Use Proprietary Fund Accounting. This 
standard requires that all applicable GASB pronouncements, Financial 
Accounting Standards Board (FASB) Statements and Interpretations, 
Accounting Principles Board (APB) Opinions, and Accounting Research 
Bulletins (ARBs) issued on or before November 30, 1989, be applied to 
proprietary activities unless they (FASB Statements and Interpretations, 
APB Opinions, and ARBs) conflict with or contradict GASB pronouncements. 

GASB Statement No . 20 also states that for proprietary activities, 
management may elect to apply all FASB Statements and Interpretations 
issued after November 30, 3989, except for those that conflict with or 
contradict GASB pronouncements. Proprietary activities under the control 
of the Village have elected not to apply FASB Statements and 
Interpretations issued after Novemb er 30, 1989, unless they are adopted 
by GASB . 

The accounting and reporting treatment applied to the fixed assets 
associated with a fund are determined by its measurement focus. The 
account group is not a "fund ." It is are concerned only with the 
measurement of financial position . It is not involved with the measurement 
of results of operations. 

13 - 



VILLAGE OF MORSE . LOUISIANA 

NOTES TO FINANCIAl, STATEMENTS 

Genera] Fixed Assets Account Group 

Fixed assets used in governmental fund type operations (general fixed 
assets) are accounted for in the general fixed assets account group, 
rather than in the governmental funds. General fixed assets consisting of 
certain improvements other than buildings, including roads, bridges, 
curbs and gutters, streets and sidewalks, drainage systems, and ]ightlng 
systems, are not capitalized with general fixed assets. In accordance 
with generally accepted accounting principles, no provision is made for 
depreciation of such assets in the general fixed assets account group . 

All fixed assets are stated on the basis of historical cost. Assets 
acquired through gifts or donations are recorded at their estimated fair 
value at time of donation . 

Depreciation of all exhaustible fixed assets used by proprietary fund 
types is charged as an expense against their operations . Accumulated 
depreciation is reported on proprietary fund type balance sheets. 
Depreciation has been provided over the estimated useful lives using the 
straight line method . The estimated useful lives are as follows : 

Plant facilities 
Lines 
Equipment 

10-50 years 
50 years 
10-12 years 

Basis of accounting - measurement focus 

Basis of accounting refers to when revenues and expenditures or expenses 
are recognized in the accounts and reported in the financial statements; 
measurement focus refers to what is being measured . Basis of accounting 
relates to the timing of the measurements made , regardless of the 
measurement focus applied . 

The governmental funds use a current financial resources measurement focus. 
With this measurement focus, only current assets and current liabilities 
generally are included on the balance sheet . Their reported fund balance 

(net current assets) is considered a measure of "available spending 
resources." Operating statements of these funds present increases (i.e., 
revenues and other financing sources) and decreases (i.e., expenditures and 
other financing uses) in net current assets. Accordingly, they are said to 
present a summary of sources and uses of "available spending resources" 
during a period . The modified accrual basis of accounting is utilized by 
the governmental fund typ es. Their revenues are recognized when 
susceptible to accrual, i.e ., when they become measurable and available . 
Measurable means the amount of the transaction can be determined and 
available means collectible within the current period or soon enough 
thereafter to be used to pay liabilities of the current period . Taxpayer- 

14 - 



VILLAGE OF MORSE , LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 

assessed income, gross receipts, and sales taxes are considered 
"measurable" when in the hands of intermediary collecting governments and 
are recognized as revenue at that time. Anticipated refunds of such taxes 
are recorded as liabilities and reductions of revenue when they are 
measurable and their validity seems certain. Expenditures are generally 
recognized under the modified accrual basis of accounting when the related 
fund liability is incurred, if measurable . Exceptions to this general rule 
include : (I) accumulated unpaid vacation, sick pay, and other employee 
amounts which are not accrued because they do not vest or accumulate; and 
(2) principal and interest: on general long-term debt which is recognized 
when due . 

The proprietary funds are accounted for on a flow of economic resources 
measurement focus. With this measurement focus, all assets and all 
liabilities associated with the operations of these funds are included on 
the balance sheet. Fund equity (i.e., net total assets) is segregated into 
contributed capital and retained earnings components . Propriety fund type 

operating statements present increases (i.e., revenues) and decreases 
(i.e ., expenses) in net total assets. The accrual basis of accounting is 
utilized by the proprietary fund types. Under this basis of accounting 
revenues are recognized when earned and expenses are recognized when the 
related liability is incurred, 

Budgets and budgetary accounting 

The Village follows these procedures in establishing the budgetary data 
reflected in the financial statements: 

I The Mayor submits to the Board of Aldermen a proposed operating 
budget for the fiscal year commencing the following July I. The 
operating budget includes proposed expenditures and the means of 
financing them . 

2 The budget is then legally enacted through passage of an ordinance . 
Budget amounts shown i~ this report are as originally adopted or 
amended by the Village in open meeting . 

3 Budgets are adopted on a basis consistent with generally accepted 
accounting principles (~AAP). 

All budget appropriations lapse at year-end . Expenditures may not 
legally exceed budgeted appropriations by more than five percent at the 
fund level. 

15 - 



VILLAGE OF MORSE . LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 

For the year ended June 30, 1999, the Village ,s actual expenditures 
exceeded budgeted expenditures by 20%, 26%, 98%, and 23% in the General, 
Special Revenue (Sales Tax), Water utility, and Sewer Utility Funds, 
respectively . Louisiana Revised Statute (LSA-R.S.) 39:].310 requires that 
a budget be amended if actual expenditures exceed budgeted expenditures by 
5 percent or more . 

Encumbrances 

Encu~ )rances represent commitments related to unperformed contracts for 
goods or services. Encumbrance accounting, under which purchase orders, 
contracts, and other commitments for the expenditure of resources are 
recorded to reserve that portion of the applicable appropriation, is not 
utilized by the Village . 

Cash and cash equivalents 

For purposes of reporting cash flows, the Village considers all highly 
liquid investments purchased with an original maturity of three months or 
less to be cash equivalents . 

Total columns on cormbined statements 

Total columns on the combined statements are captioned "Memorandum Only" to 
indicate that they are presented only to facilitate financial analysis. 
Data in these columns do not: present financial position or results of 
operations in conformity with generally accepted accounting principles. 
Neither is such data comparable to a consolidation . ]nterfund eliminations 
have not been made in the aggregation of this data . 

Use of estimates 

The preparation of financial statements in conformity with generally 
accepted accounting principles requires management to make estimates and 
assu~ gtJons that affect the reported amounts of assets and liabilities at 
the date of the financial statements and the reported amounts of revenues 
and expenditures or expenses during the reporting period. Actual results 
could differ from those estimates . 

Interfund receivables and payables 

Short-term amounts owed between funds are classified as "Due to/from other 
funds ." 

16 



VILLAGE OF MORSE , LOUISIANA 

NOTES TO FINAN CIAL STATEMENT8 

Transactions between funds 

Legally authorized transfers are treated as operating transfers and are 
inc]~ded in the results of operations . 

Note 2 Property Tax 

Property taxes attach as an enforceable lien on property as of January I. 
Taxes are levied on October 1 and are payable by December 31. The Village 
bills and collects its own property taxes. Property tax revenues are 
recognized when levied to the extent that they result in current receivables. 

The Village currently levies taxes at seven mills on the dollar of assessed 
valuation of property for general corporate purposes. 

Note 3 Due from Other Governmental Agencies 

As of dune 30, 1999, the amount due from other governmental agencies in the 

General Fund of $2,208 represents amounts due from the Louisiana State 
Department of Revenue for beer tax of $448, tobacco tax of $1,057, and video 
poker tax of $703. The amount due from the other governmental agencies in 
the Special Revenue Fund represents sales taxes receivable of $2,030 due from 
the Acadia parish School Board . 

Note 4 Changes in General Fixed Assets 

A summary of changes in general fixed assets follows 

Land 
Buildings 
Equipment 
Improvements other 
th~n buildings 

Total general 
fixed asstes 

Balance, Balance, 
July I, June 30, 

_~ _ ~ ditions _Deletions __ 19~  

$ 3,000 
601 

53,206 

17 

$ 53,031 

5,923 

--  1 ,002 

$ 59,95 6 

$ 56,031 
60l 

59,129 

11 .002 

~ 26.763 



VILLAGE OF MORSE , LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 

Note 5 . Proprietary Fund Type Fixed Assets 

A summary of proprietary fund type property, plant, and equipment at June 30 
1999. follows : 

Land 
Water wells 
Water tanks 
Sewer treatment facility 
Distribution system 
Other equipment 
Total property , plant, 

and equipment 
Less : accumulated 

depreciation 
Net property , plant, 

and equipment 

Water Sewer 
Ut_ ~j_li~y Fund Utility Fund To~_~! 

$ 13,000 $ 40,350 
65 ,881 

221 .270 

487,088 
468 
798 

040 
257 

$ 53,350 
65 ,881 

221,270 
468,040 

1,285,345 

__  15,~ 1 

$ 802,740 $1,306,647 $2,109,387 

__ (2~2, 4Q~ ) (365,012) ~ 597,051 

~7Q,691 ~ 941,635 ~i.512,326 

Note 6. Proprietary Fund Type Long-Term Debt 

A summary of proprietary fund type long-term debt for the year ended June 30 
1999. follows : 

Balance at June 30. 1998 

Retirement of bonds 

Balance at June 30, 1999 

Revenue 

Honds Payable 

$193,445 

(17~  

Bonds payable at June 30, 1999, consist of the following 

$370,000 Sewer Utility Revenue Bonds issued 
November i?, 1981, due in annual installments 
of $27,431 through Novemb er 17, 2006; at an 
interest rate of 5 .00%. The debt will be 
retired from excess ann~al sewer usage fee 
revenues. I~ 7~  



VILLAGE OF MORSE , LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 

The annual requirements to amortize 
including interest payments of $42 

Year Ending 
__  J_ U~_~ _ . 

2000 

200]. 
2002 

2003 
2004 
Thereafter 
Total 

all debt outstanding as of June 30, 1999 
061 are as follows : 

Enterprise 
Fund Debt 

$ 27,431 
27,431 
27 ,431 

27 ,431 
27,431 

80,674 

$217,82~ 

Under the terms of various bond indentures on outstanding Sewer Utility 
Revenue Bonds, all income and revenues (hereinafter referred to as revenue) 
of every nature, earned or derived from the operation of the utilities system 
are pledged and dedicated to the retirement of said bonds and are to be 
deposited in accounts as indicated below : 

All revenue must be deposited into a revenue account . The revenue account 
must transfer from time to time amounts into the maintenance and operation 
account that are sufficient to pay the cost of maintaining and operating 
the utility system . 

After transferring the required amounts into the maintenance and operation 
account, the revenue account must transfer monthly to the bond and interest 
sinking account an amount equal to one-twelfth of the interest and one- 
twelfth of the principal falling due on their next respective payment date. 
Money so accumulated is to pay for currently maturing principal and 
interest . 

After the above requirements are met, the revenue account must transfer 
monthly on or before the 20th day of each month of each year as long as the 
system is revenue producing, a sum equal to 5% of the monthly paym ent of 
the Sewer Utility Revenue Bonds into the bond reserve account . The 
payments are to continue until such time as there has been accumulated 
therein a sum equal to the highest combined principal and interest 
requirement in any succeeding fiscal year on the outstanding principal of 
the bond . 

After all required payments above have been met, the revenue account must 
transfer $115 into the depreciation and contingencies account. The first 
monthly payment is to be made by the 20th day of the first full month 
following completion of the sewer system and by the 20th day of each month 
thereafter, The money in the depreciation and contingencies account shall 
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VILLAGE OF MORSE, LOUISIANA 

NOTES TO ]FINANCIAL STATEMENTS 

be used first to pay currently maturing principal and interest for which 
there is insufficient money ~n the revenue or bond reserve accounts and 
secondly for making replacements, improvements, or extensions to the 
system . Any deficiencies in the depreciation and contingencies account 
shall be made up from money in the revenue account whenever such money is 
not needed for maintenance and operation or payment of current principal, 

interest , and reserve account requirements . 

The required and current balances of the above accounts at June 30, 1999 
are as follows : 

Bond and interest sinking account 
Bond reserve account 
Depreciation and contingencies 

account 
Totals 

NOte 7. Deficit Fund Balance/Retained Earnings 

Require4 

$ 16,002 
15 ,846 

15,985 
$ 47.833 

Excess 

Actual /_Deficienc3L[ 

$ 16,467 
12 .739 

14~  

465 
107 

(1, 0&6_ 
$ (3, 678 

The Water and Sewer Utility Funds have deficit retained earnings balances at 
June 30, 1999, of $112,275 and $133,982, respectively. The Village plans to 
eliminate these deficits through excess water and sewer usage fees. 

The 1998-1999 LCDBG Street Fund has a deficit fund balance at June 30, 1999, 
of $],390. The village plans to eliminate this deficit through grant 
revenues collected . 

Note 8. Dedication of Sales Tax Proceeds 

proceeds of the 1% sales and use tax are dedicated to the following purposes 

I. Constructing, acquiring, extending, improving, and/or maintaining 
drainage facilities, streets, and sidewalks. 

2 . Collection and disposal of refuse 

3 . Purchasing and acquiring equipment and furnishings for the afoYesaid 

public works. 

4. Improvements and facilities, title to which improvements shall be in the 

public . 

5 . For any one or more of said purposes 
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VILLAGE OF MORSE , LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 

Note 9 . Enterprise Funds Operations 

The operations of the individual funds which comprise the total combined 
enterprise funds operations are summarized as fDllows: 

Operating revenues 
Operating expenses including 

depreciation expense of 

$20,688 for water and $29,249 
for sewer 
Operating loss 

Nonoperating items : 

Revenues (expenses 

Net loss 

Net working capital (current 
assets lees current liabilities 

Total assets 

Total equity 

Note I0. Cash and Cash Equivalents 

Water 

Utility Fund 
Sewer 

Utilltv Fund 

$ 25,641 $ 54,249 

49 771 

$ (24,130 
57,586 

$ (3,337) 

Total 

$ 79,890 

187,~5Z 
$ (27,467 

(8,828) (8,82~ 

$ (1,152) $ ~6,967 

$ ~71,~ 7 8 988,582 

569,539 S 801.401 

$ 15,81% 

$1,560,579 

$I,370.940 

For reporting purposes, cash and cash equivalents include cash and savings 
deposits . The Village may invest in United States bonds, treasury notes or 
certificates, or time certificates of deposit of state banks having their 
principal office in the State of Louisiana, or any other federally insured 
investment. The Village may also invest in shares of any homestead and 
building and loan association in any amount not exceeding the federally 
insured amount. At year-end, the carrying amount of the Village's deposit 
was $6].,243 and the respective bank balances totaled $59,499. Bank deposits 
at June 30, 1999, were fully secured by Federal Depository Insurance 
Corporation (FDIC) coverage. 
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VILLAGE OF MORSE , LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 

Note ii . Individual Fund Disclosures 

Generally accepted accounting principles require disclosure, as part of the 
Combined Statements - Overview, of certain information concerning individual 
funds including individual fund interfund receivable and payable balances. 
The following is a summary of such balances at June 30, 1999 : 

~ nd_  

General Fund 
Special Revenue Fund : 

Sales Tax Fund 

Capital Projects Funds 
LCDBG Water Fund 
LCDBG Street Fund 

Enterprise Funds: 
Water utility Fund 
Sewer Utility Fund 

Totals 

Note 12 . Retirement 

Interfund 

Receivables 

$ 7,871 

1 .400 

I0 

Interfund 

Payabl~s 

1,400 
]0 

2 ,351 

5,$20 
$ 9.28! 

Substantially all employees of the Village of Morse, except for the police 
chief, are memb ers of the federal Social Security System . The police chief 
is a member of the Municipal Police Employees' Retirement System . 

Plan description 

The Municipal Police Employees' Retirement System (the System) is a cost 
sharing multiple-employer public employee retirement system (PERS). 

Membership is mandatory for any full-time police officer employed by a 
municipality of the State of Louisiana and engaged in law enforcement, 
empowered to make arrest, providing they do not have to pay social security 
and providing they meet the statutory criteria. Employees who retire at or 
after age 50 with at least 20 years of credited service, or at or after age 
5S with at least 12 years of credited service are entitled to a retirement 
benefit payable monthly for life, equal to 3-1/3 percent of their average 
final compensation multiplied by the employee 's years of credited service . 
Final compensation is the employee 's monthly earnings during the 36 

consecutive or joined months that produce the highest; average. The System 
also provides death and disability benefits. Benefits are established by 
state statute . 
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VILLAGE OF MORSE, LOU ISIANA 

NOTES TO FINAN CIAL STATEMENTS 

The Municipal Police Employees ' Retirement System issues a publicly 
available report that includes financial statements and required 
supplemental information . That report may be obtained by writing to 
Municipal Police Employees' Retirement System, 8401 United Plaza Boulevard, 
Suite 270, Baton Rouge, Louisiana 70809-7017 . 

Funding policy 

Plan members are required to contribute 7.50% of their annual covered 
salary and the Village is required to contribute 9.00% as established by 
state statute. The Village's contributions to the System were $392 and 
$618 for the years ended June 30, 1999 and 1998, respectively, which equals 
the required contributions for each year. 

Note 13 . Compensated Ab sences 

The Village has no policy relating to compensated absences and only a few 
regular employees. The compensated absences are not material to the 
financial statements as a whole and therefore not accrued . 

Note 14 . Interfund Transfers 

Interfund transfers for the year ended June 30, 1999, are as follows 

Fu_ gm/ 

General Fund 

Capital Projects Fund 
LCDBG Street Fund 

Totals 

Note 15 . Year 2000 Issue 

Operating 
Transfers In 

Operating 
Transfers Out 

i0 

The Year 2000 Issue is the result of shortcomings in many e]ectronic data 
processing systems and other electronic equipment that: may adversely affect 
the government's operations as early as fiscal year 1999. 

The Village of Morse is in the awareness stage . Once this stage is complete 
assessment, remediation, validation, and testing will be required . 
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VILLAGE OF MORSE , LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 

Because of the unprecedented nature of the Year 2000 ]issue, its effects and 
the success of related remediation efforts will not be fully determinable 
until the year 2000 and thereafter . Management cannot assure that the 
Village is oi: will be year 2000 ready, that the Village's remediation efforts 
will be successful in whole or in part, or that parties with whom the Village 
does business will be year 2000 ready . 
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To account 
required to 

for resources 
be accounted 

GENERAL FUND 

traditionally 
for in another 

associated with governments which are not 
fund . 
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ASSETS 

V ILLAGE OF MORSE , LOU ISIANA 
GENERA L FUND 

BALAN CE SHEET 
June 30, 1999 

Cash and cash equivalents 
Due from other funds 
Other receivables 
Due from other governmental agencies 

Total assets 

L IAB ILIT IES AND FUN D BALAN CE 

LIAB ILIT IES : 
Accounts payable 
Accrued liabilities 

Total liabilities 

FUN D BALAN CE : 

Unreserved - undesignated 

Total liabilities and fund balance 

26 
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$ I5,625 

$ 5,615 

$ 6,251 

9.374 

S 15.625 



V ILLAGE OF MORSE , LOUISIANA 
GENERAL FUND 

STATEMENT OF REVENUES , EXPENDITURES , 

AN D CHAN GES IN FUN D BALAN CE - BUDGET (GAAp BASIS) AND ACTUAL 
Year Ended June 30, 1999 

Revenues : 

Taxes - 

Franchise 
Ad valorem 

Total taxes 

Licenses and permits 

Intergovernmental - 
Beer tax 

Tobacco tax 
Video poker tax 

Total intergovernmental 

Fines and forfeitures 

Miscellaneous - 
Oil lease royalties 
Other 

Total miscellaneous 

Total revenues 

Expenditures : 
Current 

General government 
Public safety 
Public works 
Culture and recreation 

Capital outlay 
Total expenditures 

Excess of revenues over expenditures 

Other financing uses: 
Operating transfers out 

Excess of revenues 

other financing 
over expenditures and 
u se s 

Fund balances, beginning 

Fund balances, ending 

27 

Budg~~ 

$ 24,000 
5 .900 

29 .900 

Exhibit F-2 

V arlance - 

Favorable 

A c u~  (Unfavorable) 

$ 38,942 

~ 45 850 

$ 14,942 
__  !,Q9~ 

20.750 ~_~ 381 $ (I,36~  

$ I,I00 
3,500 
2 .800 

7 .400 

$ 1,792 
4 ,228 

__  3,299 

$ 692 
728 

49~ 
1,919 

S 3,150 .$_ 1 810 [ (i,54Q 

4 .700 

S 4.700 

S 65.900 

$ 56,420 
2 ,980 
4 ,800 

700 
1 .000 

$ 65.900 

2 ,485 

__ 60~  
$- ~  

(2,215 
$05 

$ (1.612 

~ 777~  ~ 13,548 

$ 72,073 
1,636 
4 .087 

$ 79 107 

$(15,653 
1 ,344 

713 

700 

(5I~ ~(
15,207 

34I ~ 341 

__  (10) _ 

$ 331 

__ ~ 043 

~_.~ 374 



VILLAGE OF MORSE , LOUISIANA 
GENERA L FUND 

STATEMENT OF EXPENDITURES, COMPARED TO BUDGET (GAAP BASIS 
Year Ended June 30. 1999 

Current : 

General government - 
Salaries and contract labor 
Payroll taxes 
Office supplies 
Utilities 
Per diems 
Professional fees 
Court reporting 
Repairs and maintenance 
Insurance 

Dues and me[mbershJps 
Publications 
Miscellaneous 

Total. general government 

Public safety - 
Police department : 

Salaries 
Retirement 
Fuel 
Repairs and maintenance 

Total public safety 

Public works - 
Streets and drainage : 

Fuel 
Supplies 

Total public works 

Culture and recreation - 
Insurance 

Capital outlay 

Total expenditures 

28 

Budget 

$ 14,220 
600 

1,800 
13 .000 

9 ,000 

200 

4 ,500 
10,300 

300 
400 

2 .100 

$ 56.420 

180 

600 
1,200 

1,ooo 
S 2.980 

$ 2,800 
2 ,000 

$ 4.800 

$ 700 

$ 1.000 

$ 65.900 

Exhibit F-3 

Variance- 
Favorable 

~~~ al (Unfavorable 

$ 26,756 
2 ,157 

2 ,817 
12 ,689 

i,i20 
7,592 

121 

5 ,337 

11,567 

1 .231 

_  686 
i 72,073 

$ 
392 

~  1,244 
i 1,636 

$ 2,613 
1 ,474 

~--.m m  

$_. I.311 

~_ 7~, lq7 

$(12,536 
(1,557 
(1,017 

311 

(1,120 
1,408 

79 

(837 
(1,267 

(931 
4OO 

1,414 
5(15.653 

180 
208 

1 ,200 

(244 
$ 1,344 

$ 187 
526 

$ 713 

$ 70q 

$ (311) 

9(I~,2Q7) 



SPECIAL REVENUE FUND 

TO account for the proceeds of specific revenue sources that are legally 
restricted to expenditures for specific purposes. The VJllage has one special 
revenue fund as follows : 

SALES TAX FUND - to account for the collection and disbursement of the Village's 
one percent sales and u se tax . 

29 



ASSETS 

VILLAGE OF MORSE , LOUISIANA 
SPECIAL REVENUE FUND 

SALES TAX FUN D 

BALAN CE SHEET 
June 30, 1999 

Cash and cash equivalents 
Due from other funds 
Due from other governmental agencies 

Total assets 

LIABILITIES AND FUN D BALANCE 

L IAB ILIT IES 
Accounts payable 

FUN D BALANCE 
Unreserved - undesignated 

Total liabilities and fund balance 

30 
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$ 11,124 
1,400 

2,0~0 

$ 14,554 

$ 1,200 

13,354 

14 .554 



R ev enu es 

Taxes 

V ILLAGE OF MORSE , LOU ISIANA 

SPECIAL REVENUE FUND 
SALES TAX FUN D 

STATEMENT OF REVENUES , EXPENDITURES , AND 
CHANGES IN FUND BALAN CE 

Year Ended June 30. 1999 

Expenditures : 
Current 

Public works 
Capital outlay 

Total expenditures 

Deficiency of revenues over expenditures 

Fund balance, beginning 

Fund balance, ending 

31 - 
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$ 29,856 

$ 19,549 
12,Q$6 

$ 31.615 

$ (1.759 

15,113 

$ 13.354 



Rev enu es 

Taxes 

V ILLAGE OF MORSE , LOUISIANA 

SPECIAL REVENU E FUND 
SALES TAX FUN D 

STATEMENT OF REVENUES , EXPEND ITURES , AND 

CHAN GES IN FUN D BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
Year Ended June 30, 1999 

Expenditures : 
Current - 

Public works 
Capital outlay 

Tota] expenditures 

Deficiency of revenues over expenditures 

Fund balance, beginning 

Fund balance, ending 

32 

Exhibit G-3 

Variance- 
Favorable 

Budge~ Actual (Unfavorable) 

S 25.000 ~_ 29.856 $ 4.856 

$ 
2$,0qq 

$ 25.000 

$ 19,549 
--  12,066 

31 .615 

$ (1,759 

__ ~  

~_ 13.354 

$(19,549 
12,954 

$ (6.615 

$ (1,759 

7 . 554 

$ 5,795 



CAPITAL PROJECTS FUNDS 

To account for the financial resources to be used for the acquisition or construction 

of major capita] facilities other than those financed by proprietary and trust funds. 
The v~]lage has two capital projects funds as follows: 

1996-1997 LOUISIANA COMMUNITY DEVELOPMENT 
FUN D - to account for the collection and 
Village water system improvements. 

BLOCK GRANT - WATER SYSTEM IMPROVEMENTS 
disbursement of federal funds used for 

1998-~999 LOUISIAN A COMMUNITY DEVELOPMENT BLOCK 
to account for the collection and disbursement 
street improvements 

33 - 

GRANT - STREET IMPROVEMENTS FUND 
of federal funds used for Village 



ASSETS 

Cash and cash equivalents 

VILLAGE 0F MORSE , LOUISIANA 
ALL CAPITAL PROJECTS FUND 

COMBINING BALANCE SHEET 
June 30, 1999 

LIABILITIES AND FUN D BALAN CE 

LIABILITIES 
Due to other funds 

FUN D BALAN CE 
Unreserved - undesignated 

Total liabilities and 
fund balance 

1996-1997 
LCDBG 

Water Pund 

1998-1999 
LCDBG 

Street Fund 

$ ~  $ 10 

Exhibit H-I 

Toga 1 

$ 20 

I0 $ 1,400 $ 1,410 

(i, 3~ ) (1, 390 
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Rev enues : 

Intergovernmental 

Expenditures : 
Capital outlay 

V ILLAGE OF MORSE , LOU ISIANA 

ALL CAPITAL PROJECTS FUND 

COMBIN ING STATEMENT OF REVENUES , EXPENDITURES 

AND CHANGES IN FUND BALANCES 
Year Ended June 30 . 1999 

1996-1997 
LCDBG 

Water Fund 

$269,387 

269 387 

Deficiency of revenues over expenditureE; $ 

Other financing sources: 
Operating transfers in 

Deficiency of revenues and other 
financing sources over expenditures 

Fund balance , beginning 

Fund balance , ending 

35 
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1998-1999 
LCDBG 

Street Fund Total 

_ _  1.. 400 

$ (1,400 

$269,387 

270 ,787 

$ (1,400 

i0 I0 

$ (1,390) $ (1,390 
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ENTERPRISE FUNDS 

TO account for operations (a) that are financed and operated in a manner similar to 
private business enterprises - where the intent of the governing body is that the costs 
(expenses, including depreciation) of providing goods or services to the general public 
on a continuing basis be financed or recovered primarily through user charges; or (b) 
where the governing body has decided that periodic determination of revenues earned

, 

expenses incurred, and/or net income is appropriate for capital maintenance, public 
pollcy , management control, accountability

, or other purposes. The Village has two 
enterprise funds as follows: 

WATER UT ILITY FUND - to account for the provision of water services to 
of the Village . AI] activities necessary to provide such services are 
in this fund including, but not limited to , administration, operations 
financing and related debt service, and billing and collection

. 

the residents 
accounted for 
maintenance . 

SEWER UTILITY FUND - TO account for the provision of sewer services to the residents 
of the Village . All activities necessary to provide such services are accounted for 
in this fund including, but not limited to , administration, operations , maintenance , 
financing and related debt service, and billing and collection

. 
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ASSETS 

CURRENT ASSETS 
Cash and cash equivalents 
Due from other funds 

VILLAGE OF MORSE , LOUISIANA 
ALL ENTERPRISE FUNDS 

Total current assets 

RESTRICTED ASSETS 
Cash and cash equivalents 

COMB IN ING BALAN CE SHEET 

June 30, 1999 

PROPERTY, PLAN T, AN D EQUIPMENT 
Property, plant, and equipment 
Accumulated depreciation 

Total property , plant, and 
equipment 

Total assets 

Water 

Utility 
Fzn~ 

$ 1,296 
10 

Sewer 

Utility 
F_tLn~  To~al 

2,792 $ 4,088 
I0 

$ 1,306 ~__ ~~  $ 4,Q98 

$ i~  $ 44.155 

$ 802,740 
(232,049 

$1,306,647 
~ 3_~ ,012 

$2,109,387 
(597.061 

570.691 ~ $~5 $1,512.326 

38 
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LIABILITIES AND FUND EQUITY 

CURRENT LIABILITIES (payable from current 
assets) 
Due to other funds 
Accrued liabilities 

Total current liabilities 

(payable from current assets 

Water 

Utility 
Fund 

$ 2,351 
107 

2,458 

CURRENT LIABILITIES (payable from 
restricted assets) 
Revenue bonds payable - current portion $ 
Accrued interest payable 

Total current liabilities 
(payable from restricted 

Total current liabilities 

OTHER LIABIL IT IES 
Revenue bonds payable 

Total liabilities 

assets) 

FUND EQU]TY 
Contributed capita]. 
Retained earnings (deficit): 

Reserved for revenue bond retirement 

Unreserved 
Total fund equity 

$ 2,458 

$ 

$ 2.458 

Exhibit I I 

Sewer 

Utility 
Fund TQ~al 

$ 5,520 
34 

i__  5.554 

$ 18,567 
_ __  5,85~ 

~__~ 426 

~ __ 29,980 

L I_5~  2~  

Z__I~3~ 181 

$ 7,871 
141 

$ 8,012 

$ I8,567 
5 ,859 

$ 24.426 

$ $2,498 

$ 157.201 

$ 189.639 

$ 681,814 $ 935,383 $1,617,197 

(112,275 
569,5~  

19,729 

~ 15~,711 
~__~QL 401 

19,729 

(265,986 
$i,370.940 

Total liabilities and fund equity 571.997 ~_~ 582 $1.560.579 
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V II.LAGE O F MORSE , LOU IS IANA 

ALL ENTERPRISE FUNDS 

COMBINING STATEMENT 
AND CHANGES IN 

Year Ended 

Operating revenues: 
Charges for services 
Miscellaneous 

Total operating revenues 

Operating expenses : 
Salaries and wages 
Payroll taxes 
Plant supplies 
Office supplies 
Depreciation 
Utilities 
Repairs and maintenance 
Professional fees 
Chemicals and testing 
Miscellaneous 

Total operating expenses 

Operating income (loss 

Nonoperating revenues (expenses): 
Interest income 
Interest expense 

Total nonoperating revenues 
(expenses) 

Net income (loss 

OF REVENU ES , EXPENSES 

RETA INED EARN INGS 

June 30. 1999 

Water U tility 

Variance- 
Favorable 

Budaet Actual ]Unfavorabl~  

$ 25,000 

25 .000 

$ 6,000 
500 

1 .225 

5 ,700 

6,000 
3,500 

850 

1,309 
25.075 

$ 25,601 
40 

~ 25.641 

$ 8,089 
678 

2 ,075 
182 

20,688 
5 ,160 

3 ,620 

2 ,619 
5 ,497 

1,163 
~ 4~,771 

$ 601 
4O 

$ 641 

$ (2,089 
(178 
(850 
(182 

(14,988 
84O 

(120 
(1,769 
(5,497 

137 
$ (24.696 

$ (75) ~ 24,130) $ (24,055 

78 $ 75 

$ 75 ~ $ (75 

$ (24,130) $ (24,138 

Retained earnings (deficit), beginning (49.306) _~ 88.145) (38,~  

Retained earnings (deficit), ending 

40 

$ (4~,306) ~ 12,275) $ (62.969 



Sewer U tility F 

Budq~  

$ 54,000 

i_.5 ~ .0 0 0 

$ 6,000 
400 

1,800 
i00 

21 ,500 

8 ,200 
2 ,000 

1 ,500 

1 ,550 

--  4~ i0 
i__~4/~ 500_ 

Exhibit I-2 

Variance- Variance- 
Favorable Favorable 

Actual (Unfavorablel BudGet Actlia! (Unfavorable) 

$ 54,229 
20 

$ 54,249 

$ 7,995 
59O 

1,823 

112 

29,249 
7 ,392 

5 ,881 

2 ,300 
1 ,744 

5OO 
$ 57.586 

229 $ 79,000 
20 

~_ 249 

$ (1,995) 
(190) 
(23) 
(12) 

(7,749) 
8O8 

(3,881) 
(800) 
(194) 

~~ ~~ _L5~ ) 
~__ iL!~  086) 

$ 79,000 

$ 12,000 
900 

3,025 
i00 

27 ,200 
14 ,200 

5 ,500 
2 ,350 

1,550 

1,75Q 
S 68.575 

$ 79,830 
6Q 

$ 79,890 

$ 16,084 
1 ,268 

3,898 
294 

49 ,937 
12 ,552 

9,501 
4 ,919 
7 ,241 

S 107,357 

$ 830 
60 

$ 890 

$ (4,084) 
(368) 
(873) 
(194) 

(22,737) 
1 ,648 

(4,001) 
(2,569) 
(5,691) 

87 
$ (38.782) 

~_ I~ Q ~ (3,337) L iC!!~837) ~ 10,425 $ (27,457) $ (37,892 

$ 500 
__ .t!~ .o~ o ) 

$ 717 
(9.545) 

$ 217 $ 575 
(II,000) 

$ 717 
(9,545] 

$ 142 
1,455 

~_l!~ ) g (8.828) ~__~  S (10,425) $ (8,828) $ 1.597 

$ $ (12,165) $ (12,165) $ $ (36,295) $ (36,295 

~ ,/~_.~ .~) (121,817) __ _ l[!~ ) (160.570) (209,952) (49,39~ 

~ i~ 264) $(133,982) L 2~_~ 718) $(160,570) 5(246,257) $ (85,682 
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VILLAGE OF MORSE , LOUISIANA 
ALL ENTERPR ISE FUNDS 

COMBINING STATEMENT OF CASH FLOWS 
Year Ended June 30, 1999 

CASH FLOWS FROM OPERATING ACTIVITIES : 
Operating loss 

Adjustments to reconcile operating 
loss to net cash provided (used) by 
operating activities: 
Depreciation 
Change in assets and liabilities: 

Decrease in accounts receivable 
Increase in other receivables 
Decrease in other payables 

Water 

Utility 
F~nd 

$(24,130 

20,688 

634 

(I0 

Exhibit I-3 

Sewer 
utility 
Fund Total 

29 ,249 

1 .346 

(453) (1.033 

$(27,467 

49,937 

1,980 

(i0 
(1,486 

Net cash provided (used) by operating activities $ (3,271) ~$~ ,2R~ $ 22,954 

CASH FLOWS FROM CAPIq~ L AND RELATED FINAN CING 

ACTIVITIES : 
Retirement of bonds 
Interest paid on bonds 

$(17,677) 
(9,754) 

$ (17,677 
(9,754 

Net cash used by capital and related financing 
activities $ $(27,431) $(27.431 

CASH FLOWS FROM INVESTING ACTIVITIES : 
Interest on cash and cash equivalents 

Net decrease in cash and cash equivalents 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 
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$ 

$ (3,271) 

4 ,567 

$ 1,29~ 

$ 717 

$ (489 

_ 47 ,436 

46,947 

$ 717 

$ (3,760 

52 ,003 

$ 48,243 



V ILLAGE OF MORSE , LOUISIANA 
ENTERPRISE FUNDS 

Exhibit I-4 

SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS L RESTRICTED ACCOUNTS 

REQUIRED BY REVENUE BOND ORDINANCE 
Year Ended June 30, 1999 

Sewer Utility Fund 

Bond and 
Interest 
sinking 

_ A ccount 

Bond 
Reserv e 

ACCQ~n~ 

Depreciation 
and 

Contingencies 
Acc~nnt 

Beginning cash and cash equivalents ~ 18 598 $ II,Q~! $ 13,180 

Cash receipts : 
Transfers from operating account 
Interest received 

Total cash receipts 

Total cash available 

Cash disbursements : 
Principal payment 
Interest and fiscal charges 

Total cash disbursements 

Ending cash and cash equivalents 

$ 25,300 

25 .300 

43,89@ 

$ 17,677 
_  9,7~4 

$ 1,380 
328 

1 .708 

$ 1,380 
__  389 
$ 1,769 

Total 

~ 42,809 

$ 28,060 
7 17 

28 ,777 

$ 12,7~9 $ 14,949 ~ 71.586 
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$ 14, 949 

$ 17,677 
9,754 

$ 27,4~I 
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GENERA L FIXED ASSET ACCOUNT GROUP 

TO account for fixed assets used in governmental fund type operations 
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VILLAGE OF MORSE , LOUISIANA 
GENERAL FIXED ASSETS ACCOUNT GROUP 

STATEMENT OF CHANGES IN GENERAL FIXED ASSETS 

Year Ended June 30, 1999 

Balance, 
July I, 

_ _  i~ 8 Additions ~ etions 

General fixed assets : 

Land $ 3,000 
Buildings 601 
Equipment 53,206 
Improvements other than buildings _  10.0Q0 

Total general fixed assets ~__~_~,$Q7 

Investment in general fixed 
assets 

$ 53,031 

5,923 
1,002 

Exhibit J-I 

Balance, 
June 30 , 

$ 56,031 
601 

59,129 

11,002 

~ .$Q7 $ 59.956 L  - $126.763 
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OTHER SUPPLEMENTARY INFORMATION 



Leon Clement, Mayor 
Donlean Gary 

Allen Hargrave 
Raymond Leger 

VILLAGE OF MORSE , LOUISIANA 

SCHEDULE OF PER DIEM PAID TO MAYOR/ALDERMEN 
Year Ended June 30. 1999 

The Mayor and Board of Aldermen received $15 
$40 per diem thereafter for each meeting of 
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Schedule 1 

$ 280 
28O 

280 

28Q 
$ 1.120 

per diem through February 28, 1999, and 
the board . 
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BR O U SSAR D , PO CH E', LEW IS & BREAUX, L.L.P. 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL 

OVER FINAN CIAL REPORTING BASED ON AN  AUD IT 
OF FINAN CIAL STATEMENTS PERFORMED IN 

ACCORDAN CE WITH GOVERNMENT AUDITING STANDARDS 

TO the Mayor and 
village of Morse 

Board of Aldermen 
Louisiana 

We have audited the financial statements of the Village of Morse, 
Louisiana, as of and for the year ended June 30, 1999, and have 
issued our report thereon dated September I, 1999. We conducted our 
audit in accordance with generally accepted auditing standards and 
the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United 
States . 

gomDliance 

As part of obtaining reasonable assurance about whether the Village 
of Morse, Louisiana 's financial statements are free of material 
misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grants, 
noncompliance with which could have a direct and material effect on 
the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an 

objective of our audit and, accordingly, we do not express such an 
opinion . The results of our tests disclosed no instances of 
noncompliance that are required to be reported under Government 
Auditing Standards. 

Internal Control Over Financial ReDortin~ 

In planning and performing our audit, we considered the Village of 
Morse, Louisiana's internal control over financial reporting in 
order to determine our auditing procedures for the purpose of 
expressing our opinion on the general-purpose financial statements 
and not to provide assurance on the internal control over financial 
reporting . However, we noted certain matters involving the internal 
control over financial reporting and its operation that we consider 
to be reportable conditions. Reportable conditions involve matters 
coming to our attention relating to significant deficiencies in the 
design or operation of the internal control over financial reporting 

that, in our judgment, could adversely affect the village of Morse's 
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To the Mayor and 
Village of Morse, 

Board of A ldermen 

Louisiana 

ability to record, process, summarize, and report financial data consistent with the 
assertions of management in the financial statements. These reportable conditions are 
described in the accompanying schedule of findings and questioned costs as items 
#1999-1, 1999-2, and 1999-3. 

A material weakness is a condition in which the design or operation of one or more of 
the internal control components does not reduce to a relatively low level the risk that 
misstatements in amounts that would be material in relation to the financial statements 
being audited may occur and not be detected within a timely period by employees in the 
normal course of performing their assigned functions. Our consideration of the 
internal control over financial reporting would not necessarily disclose all matters 
in the internal control that might be reportable conditions and, accordingly , would not 
necessarily disclose all reportable conditions that are also considered to be material 
weaknesses . However, we considered the above reportable conditions to be material 

weaknesses ~ 

This report JS ~ntended for the information of management, federal awarding agencies, 
and pass-through entit~es . However, this report is a matter of public record and its 
distribution is not limited . 

Crowley , Louisiana 
September I, 1999 
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V ILLAGE OF NORSE , LOUISIANA 

SCHEDULE OF FINDINGS AN D QUESTIONED COSTS 
Year Ended June 30. 1999 

We have audited the financial statements of the Village of Morse, Louisiana, as of and 
for the year ended June 30, 1999, and have issued our report thereon dated September 
i, 1999. We conducted our audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Our audit 
of the financial statements as of June 30, 1999, resulted in an unqualified opinion. 

Section I. Summary of Auditor's Reports 

a. Report on Internal Control and Compliance Material to the Financial Statements 

Internal Control 
Material Weaknesses X Yes __ _  No Reportable Conditions X Yes __  No 

Compliance 
Compliance Material to Financial Statements __  Yes X NO 

b . Federal Awards 

Internal Control 
Material Weaknesses __  Yes _~ _ No Reportable Conditions __  Yes X No 

Section II. Financial Statement Findings 

~]999-1 - SeQrea~t ion of D11ties 

Finding : In reviewing the internal control structure 
of duties existed in all areas of the financial 

we noted inadequate segregation 
cycle . 

Cause : Inadequate segregation of duties exists due to the limited number of personnel 
performing the administrative functions. Due to the lack of resources, the 
Village is unable to implement a segregated system of ~nternal control. 

Recommendation and response: Management is aware of and has evaluated this inadequacy 
and concluded that the related costs versus benefits to be achieved does not 

justify the additional personnel it would require to establish an adequate 
segregation . We are in agreement with the village that it would not be cost 
beneficial or possible with the limited resources available to create a 
segregated accounting environment. 

21999 -2 - Bn~aet V io ]m t inn 

Finding : For the year ended June 30, 1999, the village's actual expenditures exceeded 
budgeted expenditures by 20%, 26%, 98%, and 23% in the General, Special Revenue 
(Sales Tax), Water utility, and Sewer Utility Funds, respectively . Louisiana 
Revised Statute (LSA-R .S.) 39:1310 requires that a budget be amended if actual 
expenditures exceed budgeted expenditures by 5 percent or more . 
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VILLAGE OF MORSE , LOUISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED 
Year Ended June 30, 1999 

Section II. Financial Statement Findings (Continued 

#19@9-2 - Bpdq~t: Viol~~ion (Continued 

Cause : The Village did not comply with LSA-R .S . 39:1310, therefore, budgeting control 
over expenditures was reduced . 

Recommendation : We recommend that the village amend the budget if actual expenditures 
exceed budgeted expenditures by 5 percent or more. 

Response : The Village will obtain better budgeting control over expenditures in the 
future by amending budgets when actual expenditures exceed budgeted expenditures 
by 5 percent or more . 

~1999-z -. ~e~erve Renll~rement.~ - .qewer Iltilitv Fund 

Finding : The reserve requirements for the bond reserve and depreciation and 

contingencies accounts were underfunded by $3,107 and $1,036, respective]y. 

Cause: The monthly reserves were not met for the accounts mentioned above during the 
current fiscal year . 

Recommendation : AS funds become available, appropriate transfers should be made to 
correct the underfunding as well as closer monitoring in the future to avoid any 
re o c cu r ren ce . 

Response : As soon as the necessary funding is available, appropriate transfers will 
be made . 

Section III. Federal Award Findings and Questioned Costs 

There are no audit findings related to major federal award programs for the year ended 
June 30, 1999 . 
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VILLAGE OF MORSE , LOUISIANA 

SCHEDULE OF PRIOR YEAR FINDINGS 
Year Ended June 30, 1999 

Section I. Internal Control and Compliance Material to the Financial Statements 

We performed a 
general-purpose 

reported on the 
Applying Agreed 

Budqeting 

compilation/attestation on the Village of Morse, Louisiana' s 
financial statements for the year ended June 30 
following deficiency in our "Independent Accountant's 
Upon Procedures," dated December 22, 1998 : 

1998, and 
Report on 

We compared the revenues and expenditures of the budget to actual revenues and 
expenditures. Actual expenditures for the year exceeded budget in the General 
Fund by 12% and the Special Revenue (Sales Tax) Fund by I4%. 

This deficiency is also included as a finding in the audit report for the year 
ended June 30, 1999, and is described in #1999-2. 

Section II. Internal Control and Compliance Material to Federal Awards 

There were no findings related to any federal award programs for the year ended 
June 30, 1998 . 

Section III . Management Letter 

There were no findings reported in a separate management letter for the year ended 
June 30 , 1998 . 
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VILLAGE OF MORSE . LOU ISIANA 

MANAGEMENT 'S CORRECTIVE ACTION pLAN 
Year Ended June 30, 1999 

Section I. Internal Control and Compliance Material to the Financial Statements 

21999-I - Seureaation of Duties 

Management has evaluated this inadequacy and has determined that the related costs 

versus benefits to be achieved does not justify the additional personnel it would 
require to establish an adequate segregation of duties. 

H1999-~ - Rn~aet v ~ ]at~on 

The Village will obtain better budgeting control over expenditures in the future 
by amending budgets when actual expenditures exceed budgeted expenditures by 5 

percent or more . 

~Iggg-% - Reserve Reou lrements - Sewer Utility Fund 

The Village will make the appropriate transfers to fund these reserve accounts as 
funding becomes available . 

Section II. Internal Control and Comp liance Material to Federal Awards 

The current year audit report contained no findings applicable to federal awards 

Section III . Management Letter 

The current year audit report contained no separate management letter 

Responsible Party : Leon Clement, Mayor 


