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Board of Directors 
Northeast Louisiana University Athletic Scholarship Foundatior, 

W e have audited the accom panying statem ents of financial position of Northeast 
Louisiana University Athletic Scholarship Foundation (the Foundation) as of June 
30, 1999 and 1998 and the related statem ents of activities and cash flows for the years 
then ended. These financial statem ents are the responsibility of the Foundation's 
managem ent. Our responsibility is to express an opinion on these financial statem ents 
based on our audit. 

W e conducted our audits in accordance w ith generally accepted auditing standards. 
Those standards require that we plan and perform the audits to obtain reasonable 
assurance about w hether the financial statem ents are free of m aterial m isstatem ent. An 
audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as well as evaluating 
the overall financial statem ent presentation. W e believe that our audits provide a 
reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the financiaJ position of the Foundation as of June 30, 1999 and 1998, and the 
changes in its net assets and its cash flows for the year then ended, in conform ity with 
generally accepted accounting principles. 

Our audit was m ade for the purpose of form ing an opinion on the basic financial 
statem ents taken as a w hole. The supplem entary inform ation included in Schedules 1, 
2 and 3 is presented for the purpose of additional analysis and is not a required part of 
the basic financial statements. Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statem ents and, in our opinion, is 
fairly stated in all m aterial respects in relation to the basic financial statem ents taken as 
a w hole. 

(A Professional Accounting Corporation) 

Decem ber 14, 1999 

(318) 387-2672 FAX (318) 322-8866 
1100 N 18~n ST ~ PO Box 4745 ~ M onroe LA 71211-4745 
MEMBERS OF 1HE AMERICAN INSllEU1E OF C~I RIlFIED PUBLIC ACCOUNIANIS 



 

NO RTHE A ST LO UISIA NA UN IVER SITY 

A TH LETIC SCH O LAR SH IP FO UND A TIO N 

STA TEM ENTS O F FIN A NCIA L PO SITIO N 

ASSETS 

Cash and Cash Equivalents 
Accoun ts Receivable - ULM  
Conlributions Receivable 

Prepaid Expenses 
Bank Trust Funds: 
Cash and Cash Equivalents 

Investm ents, at M arket 
Advance Deposits on M alone Stadium Suites, Net of 

Accumulated Am ortization of $62,846 in 1999 and $0 for 

1998 (Note 7) 
Property and Equipm ent, Net of Accum ulated Depreciation 
of $57,924 in 1999 an d $54,437 in 1998 

Cash Surrender Value of Life Insurance 

TO TAL A SSETS 

LIA BILITIES A ND  N ET A SSETS 

Liabilities 
A ccounts Payable 
Accounts Payable - ULM  

Accrued Interest Payable 
Note Payable 
Deferred Incom e 

Total Liabilities 

Net Assets 
Unrestricted 
Temporarily Restricted, Program s 
Tem porarily Restricted, Scholarships 
Perm anently Restricted 

Total Net Assets 

TO TAL LIABILITIES AND  NET A SSETS 

The accom panying notes are an integral part of these financial statem ents 

June 30, 

463,205 
250,000 
244,854 

300 

41,966 
167,509 

565,618 

104,071 
132,850 

33,252 

235,697 

5246 

112,812 

168,762 

655,000 

104,217 
101,768 

$ 1,970,373 $ 1,416,754 

$ 364,768 $ 
548,288 
12,229 

580,000 
16.000 

1,647 
179,082 
8,066 

595,000 
43,102 

1,521,285 826,897 

(155,459) 
363,457 
31,455 

209.635 

449,088 

38,529 
367,189 
25,841 
158,298 

589.857 

$ 1,970,373 $ 1,416,754 



 

NORTHEAST LOUISIANA UNIVERSITY 
ATHLETIC SCHOLARSHIP FOUNDATION 

STATEM ENTS OF ACTIVITIes AND CHANGES IN NET ASSETS 
FOR THI~ YEARS ENDED JUNE 30,1999 AND 1998 

SUPPORT, REVENUF..S AND GAINS 

Support 
Conm butions-Caah 
Contributions * Noncash 
Total Support 

Revenues and Gains 
Investm ent Income 
Other Inco me 
Total Revenues and Gains 

Net Assets Released from Reatrlrtlons  
Restrictions Satisfied by Payments 

Reatrlcted 
Endowm ent 
Principal 

TOTAL 
1999 

$ 212,580 $ 298,228 $ - $ 35,293 $ 546,101 
290,656 

4,179 
64,675 

31,843 
183,163 

~ ----23T6~  

290,656 

7,684 43,706 

Total Support, Revenu~ 
and Gains 1,091,126 (3,732) 5,614 51,337 1,144,345 

EXPENSES 
program Services 
General Scholarships 
University & Spo rts Promotion 
Depreciation and Amortization 
Total Program Service s 

Supporting Servl~~* 
Staff Support 
Interest Expense 
M iscellaneous Expense 
Materials & Supplies 
Professional Services 
Departm ental Expenses 
Fund Raising 
Transfers 
Loss on Asset Dispo sition 
Total Suppo rting Services 

Total Expenses 

Change in Net Assets 

Net Assets- Beginning of Year 

Net Assets - End of Year 

S2,070 
596,036 
80,197 

113,826 
51~65 
8,378 
28,619 
15,066 
248,969 
57,928 
glO 

1.750 

(193,98g) (3,732) 5,614 

38,529 

$ (155,459) $ 

367.189 

363,457 $ 

The accompanying notes are an integral part of these financial stalements. 

25,841 

31.455 $ 

51,337 

58,298 

S2,070 
596,036 
80,197 

113o826 
51A65 
8,378 
28,619 
15,066 
248,969 
57,928 

810 
1,750 

(14~769) 

589,857 

209,635 $ 449,088 



1998 

289,883 $ 
298,786 
588,669 

38,315 
42,232 
s-E3-,543- 

404,605 $ 

4o4.~  

Incom e 

Restricted 
Endowment 
Principal 

TOTAL 
1998 

495 $ 694,983 
- 298,786 

49~ 993.76-'9"- 

250,565 (252,756) (1,609) 3,800 

919.781 325.122 

192,565 
385,662 
19,234 
59-Y7"~.4~ 

98,451 
43,332 
7,922 
22,948 
10,278 
264,177 
63,246 

510,354 

1.107.815 

(188,034) 

226,563 

325,122 

42.067 

16,831 

6,831 

9.010 

4,295 

4,295 

54.003 

49,140 
223,120 
272,26-"0-- 

1,266,029 

192,565 
385,662 
19,234 

597,461 

98,451 
43,332 
7,922 
22,948 
10,278 
264,177 
63.246 

510,354 

107,815 

158,214 

431.643 

38,529 $ 367,189 $ 25,841 $ 158,298 $ 589,857 



 

N O RTH EAST LO UISIAN A UN IV ER SITY 

ATH LETIC SCH O LA RSH IP FO UN DATIO N 

STATEM ENTS O F CA SH  FLO W S 

C ash Flow s From O perating Activities 

Increase (Decrease) in Net Assets 
Adjustm ents to Reconcile Change in Net Assets to Net Cash 
Provided (Used) by Operating Activities: 
D epreciation and Am ortization 
Loss on Disposal of Equipm ent 
Change in: 

Contributions and Accounts Receivable 
Interest Receivable 
Prepaid Expenses 
Cash Surrender Value of Life Insurance Policies 

D eferred Incom e 

Interest Payable 
Accotm ts Payable 

Total Adjustments 
Net Cash Provided (Used) by Operating Activities 

Cash Flows From  Investing A ctivities 
Purchase of Equipm ent 
Advan ce on M alone Stadium  Suites 

Bank Trust Funds 

Lease Paym ents Received 

Net Cash Provided (Used) by Investing Activities 

Cash Flows From  Financing Activities 

Bank  Loan  Repaym ent 
Proceeds From Long-Term  Financing 

N et Cash Provided by Financing A ctivities 

Net Increase (Decrease) in Cash and Cash Equivalents 

Cash and C ash Equivalents at Beginning of Y ear 

June 30, 

1999 1998 

(140,769) $ 158,214 

80,197 

1,750 

(259,158) 

4,947 

(31,081) 
(27,102) 
4,163 

732,326 

506,042 

365,273 

(18,955) 
26,536 

1,253 

19,234 

(230,696) 
3,670 
4,860 

(28,128) 
(63,898) 
8,066 

(236,288) 
(523,180) 
(364,966) 

(17,615) 
(605,000) 
412,370 

6,280 

8,834 (203,965) 

(60,000) 
45,000 

(15,000) 

359,107 

146,064 

(60,000) 
605,000 

545,000 

(23,931) 

169,995 

CASII AND CASIt EQUIVALENTS AT END OF YEAR $ 505,171 $ 146,064 

(Continued) 



 

N O R TH EA ST LO UISIA NA  UN IV ER SITY 

A TH LETIC SCH O LAR SH IP FO UN D A TIO N 

STATEM ENTS OF CASH FLOW S (CONCLUDED) 

CASH AND CASII EQUIVALENTS INCLUDED ON 
STATEM ENT O F FINAN CIAL PO SITIO N : 

Cash in Banks 
Cash in Bank Trust Funds 

June 30, 

1999 1998 

463,205 $ 
41,966 

33,252 

112,812 

TOTAL CASH AND CASH EQUIVALENTS AS INCLUDED 
ON STATEM ENT O F FINANCIAL  PO SITIO N 505,171 $ 146,064 

C ash Paid For Interest 

The accom panying notes are an integral part of these financial statem ents. 

47,301 $ 35,266 



 

N O RTH EA ST LO UISIAN A UN IVE RSITY  
A TH LETIC SCH O LARSH IP FO UN DA TIO N 
NO TES TO  FINA NCIAL STA TEM EN TS 
YEAR S EN DED JU NE 30, 1999 AN D 1998 

N ote I - O rganization 

Northeast Louisiana University Athletic Scholarship Foundation (the Foundation) is a 
legally autonom ous fire d-raising foundation that raises funds for the benefit of the 
University of Louisiana at Monroe (the University) student-athletes and to enhance 
the University 's image through athletic excellence. The mission of the Foundation is 
to raise fim ds for athletic scholar ships; help finan ce all support groups with travel

, 

m aterials an d supplies, an d equipm ent; an d to build, upgrade and m aintain the 
Uni versity's ath letic facilities. 

The stated duties of the Foun dation are to select and form  an interested sports group 
to act as  a 40-person Board of Directors an d leaders of the annual fund drive; to keep 
an d m aintain up-to-date records on all donors, both present an d past; to form , guide 
and direct various satellite clubs in north Louisian a towns so that interest in the 

University will be created an d maintained; to create and act on special projects for 
extra fun ds; an d to aid an d as sist with prom oting and m ar keting the University's 
student-athletes. 

The m ost visible products of the Uni versity ar e the athletic team s fielded by the 
University. Im ages are created by what people perceive you to be. Through local and 
national new s m edia coverage it is the desire and com m itm ent of the Foun dation to 
m ake the University the best it can be, w ith the student-athletes leading the way. 

The financial statem ents have been prepared on an accrual basis and in conform ity 
w ith the stan dar ds prom ulgated by the Am erican Institute of Certified Public 

Accountan ts in its Audit Guide for Not-For-Profit Organizations. 

Financial Statement Classification 

The net assets of the Foundation are reported in three classes as follow s 

1. Unrestricted - includes all resources received w ithout donor restrictions to be used 
in support of the Foun dation's operations at the sole discretion of the Foundation. 

Temporarily Restricted - includes amounts that have been donated subject to 
donor-im posed stipulations that w ill or will not be m et by action of the 
Foundation and/or the passage of tim e. 

Perm anently Restricted - represents am ounts contributed to the Fotmdation that 
are subject to restrictions imposed by the gift instruments. Generally, the donors 
of these assets perm it the Foundation to use all or part of the incom e earned on the 



 

NO RTH EA ST LO UISIANA UNIVEILSITY 
A TH LETIC SCH OLA RSH IP FO UNDA TIO N 
NO TES TO FINAN CIAL STATEM ENTS 
YEAR S ENDED JU NE 30, 1999 AN D 1998 

related investm ents for general or specific purposes as m ay be expressed by the 
donor. 

Contributions 

Contributions received are recorded as unrestricted, tem porarily restricted, or 
perm anently restricted support depending on the existence or nature of any 
donor-im posed restrictions. Contributions ar e recognized as  support w hen received or 
w hen an un conditional prom ise to give is received. 

D onated Services and M aterials 

N oncash donations include both m aterials an d services. These donations are recorded 
at their fair m arket value on the date of donation. Donated serv ices are recognized 
only when they create or enhance a nonfinancial asset, or when they.are specialized 
skills provided by entities or persons possessing those skills that would be purchased 
if they w ere not donated. For the year s ended June 30, 1999 and 1998, the Foundation 
received various donations of m aterials an d/or serv ices in the am oun t of $290,656 an d 
$298,786, respectively, which enhan ced the Foundation as a whole. 

M arketable equity securities for whi ch a fair m arket value is not readily determ inable 
are recorded at cost. Investm ents in debt securities an d m ar ketable equity securities 
for which fair m arket value is readily determ inable ar e reported at fair value. Gains 
an d losses on all investments are recorded as increases or decreases (as appropriate) in 
net assets in the accom pan ying Statem ent of Activities. 

For the year ended June 30, 1999 and 1998, interest, dividends and royalties ar e 
reported net of trustee fees of $1,169 an d $3,269 respectively. 

Incom e Ta~ Status 

The Foundation is a nonprofit corporation exem pted from  Federal incom e taxes as 

other than a private foundation under Section 501(c)(3) of the Internal Revenue Code. 

Cash Equivalents 

For purposes of the Statem ent of Cash Flow s, the Foundation considers all highly 
liquid debt instru m ents w ith an original m aturity of three m onths or less to be cash 
equivalents. 



 

NO RTH EA ST LO UISIANA UNIVERSITY 
ATH LETIC SCH O LARS H IP FO UNDATIO N 
NO TES TO FINANCIAL STATEM ENTS 
YEAR S ENDED JUN E 30, 1999 AN D 1998 

The preparation of financial statem ents in conform ity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates an d assum ptions that 
affect the reported am ounts of assets and liabilities and disclosure of contingent assets 
an d liabilities at the date of the finan cial statem ents an d the reported am ounts of 
revenues and expenses during the period. Actual results could differ from those 
estim ates. 

Certain prior year am ounts were reclassified to conform with current year 
presentation. 

Note 2 - Property and Equipm ent 

Property and equipm ent are recorded at cost on the date of purchase or fair m ar ket 
value on the date of donation. Capitalization policies of the Foun dation ar e in 
acc ordance w ith  the threshold as prescribed by the Louisian a Legislatur e. 

Depreciation is recorded on a straight-line basis over the estim ated useful lives of the 
assets ranging from  3 to 15 years. The balan ces of equipm ent ow ned by the 

Foundation by major category are as follows at Jun e 30, 1999 and 1998: 

Ski Boat 
Van  for golf team  
W eight equipm ent 
Other 
Com puter equipm ent 
Furniture and fixtures 
Cam era and video equipm ent 
Ice M achine 
Equipm ent 
Accessories - M alone Suites 
Total 
Less: Accum ulated depreciation 

N et 

1999 1998 

24,298 
16,131 
73,896 
11,321 
7,957 
8,907 
6,712 

4,685 
8,088 

161,995 

_  (57,924) 

24,298 
14,969 
73,896 
14,344 
7,151 
8,907 
6,712 
3,692 
4,685 

158,654 

(54,437) 

104,071 $ 104,217 



Note 3 - Bank Trusts 

N O R TH EAST LO UISIANA UNIVER SITY 
ATH LETIC SCH O LAR SH IP FO U NDA TIO N 
N O TES TO FINAN CIA L STA TEM ENTS 
YEARS ENDED JUNE 30,1999 AN D 1998 

The investm ents held at June 30, 1999 and 1998 include the following which are 
stated at their fair values as determ ined by the various banks that m aintain the trust 
accounts. The types of investm ents are as follow s at Jun e 30, 

Cash Equivalents 
M ortgage-backed securities 
Bond Funds 
Equity Funds 
M utual Fun ds 
TOTAL BANK  TRU ST FUND S 

1999 
$ 41,966 

8,630 
9,106 

149.773 

1998 
$ 112,812 

157,519 

11,243 

$ 209,475 $ 281,574 

Bank trustfund investm entreturn issurnm arized as follow sforJune30, 

1999 1998 
Interest an d dividend incom e 
N et realized an d unrealized gains 

TOTA L 

Note 4- Insurance Program  

$ 10,060 $ 
(5,785)_ 

$ 4,275 $ 

33,455 
15.685 

49.140 

During fscal 1991, the Foundation began an  insuran ce program  whereby boosters 
could m ake their contributions in the form of life insurance policies. Each 
contributor's life insurance is funded by the insured w ith the Foundation as the owner 
an d beneficiary. 

For the year ended June 30, 1999, contributions in the form of prem ium s of $22,829 
were m ade. The cash value of these policies increased by $31,082 which reduced 
insurance expense. The value of $132,850 is reported in the statem ent of financial 
position as other assets. 

For the year ended June 30, 1998, contributions in the form of prem imns of $32,548 
were m ade. The cash value of these policies increased by $28,128 which reduced 
insurance expense to $4,420. The value of $101,768 is reported in the statem ent of 
financial position as other assets. 



 

NO RTH EA ST LO UISIA NA UNIVERSITY  
ATH LETIC SCHOLARSH IP FO UNDATIO N 
N O TES TO FINAN CIAL STA TEM EN TS 
YEARS ENDED JUNE 30, 1999 AN D 1998 

Note 5 - Funds Available 

Included in the Statem ents of Financial Position under tem porarily restricted net 
assets are funds available for scholarships. These consist of earnings from  invested 
endowm ent funds. Changes in funds available during the year ended June 30

, 1999 
and 1998, w ere as follow s: 

1999 1998 
Funds available - Beginning of Year 
Earn ings 
Special events, net 
Scholar ships an d support 

Funds available - End of Year 

Note 6- Contributions Receivable 

Y ear 
Ending 
Jun e 30 
2000- 
2004 
2005 - 
2008 

Total Due 

$ 25,841 
7,684 

(2,070) 

$ 31,455 

9,010 
10,825 
7,615 

_ _  (1,609)_ 
25,841 

N et Anticipated N et 
Prem ium Contribution Costs Receivable 

430,000 70,805 359,195 (179,200) 179
,995 

258,000 49,781 208,219 (143,360) 64.859 
Totals $ 688,000 $ 120,586 $ 567

,414 $ (322,560) $ 244.854 

Anticipated costs are tickets to football an d basketball gam es and food for the 
occupan ts of the suites during the football gam es. The prem ium represents an 8% 
discount of the net annual contributions. 

Note 7 - Advance Deposits on M alone Stadium  Suites 

The Foundation paid the State of Louisiana for the M alone Stadium Suites as costs 
were incurred. In return for paym ent for the suites

, the Foundation received the right 
to use the suites to further the m ission of the Foundation. Since the Foundation does 
not own the suites, the am ounts paid for these rights are to be am ortized over the ten-  

year  life of the initial agreem ents entered into with the corttributors
. Such 

10 



 

NO RTH EA ST LO UISIANA UNIVER SITY 
ATH LETIC SCH O LAR SH IP FO UNDA TIO N 
NO TES TO FINAN CIAL STATEM EN TS 
YEARS ENDED JUNE 30, 1999 AN D 1998 

am ortization of $62,846 is included in the accom panying financial statem ents for the 
year ending June 30, 1999. 

Note 8 - Notes Payable and Long-term  D ebt 

On FebrumT 3, 1997, the Foun dation entered into a m ultiple-draw loan  agreem ent 
w ith a local finan cial institution to finance the construction of the M alone Stadium  
Suites. On M ar ch 20, 1998 this agreem ent was converted into a fixed loan agreem ent 
bearing an annual interest rate of 8%  payable quarterly an d annual principal 
reductions of $60,000 due on February 1 of each year with a final paym ent of 
$415,000 due on February 1,2002. 

Additionally, the Foundation entered into a long-term  financing agreem ent with 
Daktronics, Inc. on Septem ber 30, 1998 for the paym ent of an  additional $45,000 for 
certain scoreboards. The paym ents ar e finan ced over a period of five year s at an  
annual interest rate of 8%  with the first paym ent being due on Jan uary 1, 1999. 

M atar ities for the above debt over the next four years ar e as follow s 

Fiscal Year  
Ending June 30, 

2000 

2001 

2002 

2003 

Total 

H ibem ia 

$ 60,000 

60,000 

415,000 
0 

D aktronics Total 

$ 15,814 
8,868 

9,577 

10.741 

$45,000 

$75,814 

68,868 

424,577 

10.741 

$580,000 

Interest expense for the year ended June 30, 1999 an d 1998 was $46,274 and $43,332 
respex:tively. 

Note 9 - Disclosures A bout Risk and Concentrations 

The Foundation's financial instru m ents consist prim arily of cash, investm ents in bank 
trust funds, cash surrender value of life insurance policies and contributions 
receivable. Cash held by finan cial institutions is insured through the FDIC. 
How ever, the Foundation faces credit risk with the investm ents held in the bank trust 
funds and the cash surrender value of life insurance policies. This risk is m itigated as 
m uch as possible through the utilization of high-quality, credit-worthy financial 
institutions and insurance carriers. M arket risk faced w ith the investm ents held in the 



 

NO RTH EA ST LO UISIAN A UNIVERSITY 
ATH LETIC SCH O LAR SH IP FO UNDATIO N 
NOTES TO FINAN CIAL STATEM ENTS 
YE ARS ENDED JUN E 30, 1999 AN D 1998 

bank trust funds is m itigated through 
stated at their net present value using 
estim ate of the fair value of these 
contributions receivable. 

Note 10- Deferred Incom e 

diversification. Contributions receivable are 
a discount rate of 8% , which is a reasonable 
receivables. N o collateral is required on 

Deferred incom e at June 30, 1999 and 1998 w as related to the follow ing 

1999 1998 
Hole-ln-One Com petition 
A ffi nity Card Program  

Total 

$ $ 
16.000 

11,102 
32.000 

43.102 

The incom e related to the Hole-ln-One Com petition w as recognized in July 1998 
when that event was held. The A ffinity Card Program  is am ortized on a straight-line 
basis over the five-year  period for w hich the initial paym ent received in 1996 applies. 
Incom e recognized for each year ended June 30, 1999 and 1998 was $16,000. 

N ote 11 - U ncertainties 

The Foundation has suffered losses from operations in fiscal 1999 and 1998 of 
$193,988 and $188,034, respectively, in its unrestricted operating fund. This trend 
has caused a deficit in unrestricted net assets of $155,459 at June 30, 1999. The 
increase in the deficit is lar gely due to an increase in support expenditures for which 
there has not been an  increase in unr estricted revenues. In addition, the Foundation 

owes the University approximately $550,000 (an  increase of $369,000 over June 30, 
1998) on open account for scholarships and other items. The increase is primarily 
attributable to the Foundation m aking no paym ents to the University since October, 
1998. The University has the right at any tim e to dem an d paym ent of this liability, 
although it m ay choose not to exercise this right. It is uncertain w hether the 
Foundation can  chan ge its financial operations to be able to restore the unrestricted 
net assets to a positive balan ce and repay the University in a tim ely m anner, thus the 

finan cial statements contain no adjustment for the eventual outcome of these matters. 
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Schedule 2 

NO RTH EA ST LO U ISIANA UNIVERSITY ATH LETIC SCltO LAR SH IP FO UNDATIO N 

AN ALY SIS O F TEM PO R ARILY RESTRICTED NET ASSETS, SCH O LA RSH IPS 
FO R TH E YEAR ENDED JUNE 30, 1999 

FUNDS AVAILA BLE 

Balance Balance 

June30,1998 Special June 30, 1999 
Funds Events Scholarships Funds 

Endowment Available Earnings (Net) & Support Available 

Buchanan $ 598 $ $ $ 598 

Burroughs 369 539 908 

Druhan  20 8 28 

Fant 129 129 

Huff m an 520 269 789 

Htmtsm an 2,260 1,451 3,711 

M alone 2,000 1,244 3,244 

Martin 16,912 1,793 (2,070) 16,635 

M yers 80 33 113 

Parker 2,580 899 3,479 

Show s 1,100 721 1,821 

TOTAL 25,841 $ 7,684 $ $ (2,070) $ 31,455 



 

Schedule 3 

N O R TH EA ST LO UISIA N A A TH LETIC SCH O LA R SH IP FO UN D A TIO N 

A N A LY SIS O F PERM A N EN TLY  RESTRIC TED N ET A SSETS 

FO R  TH E Y EA R  EN D ED  JUN E 30, 1999 

END O W M ENT PRINCIPAL 

Balance Balance 

June 30, 1998 June 30, 1999 
Endow m ent Special Endow m ent 

Endow m ent Principal Contributions Events Principal 

Buchanan $ $ 22,720 $ $ 22,720 

Burroughs 11,812 280 12,092 

Druhan 179 179 

Fant 11,443 11,443 

H uffm an 5,983 5,983 

Huntsm an  32,289 32,289 

M alone 27,661 50 27,711 

M artin 39,906 3,195 43,101 

M yers 731 731 

Parker 21,793 500 6,425 28,718 

Show s 17,944 300 6,424 24,668 

TOTAL $ 158,298 $ 35,293 $ 16,044 $ 209,635 
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Carolyn A. C lork[~, C PA 

In planning and perform ing our audit of the financial statem ents of the Northeast 
Louisiana University Athletic Scholarship Foundation (the Foundation), as of June 
30, 1999, and for the year then ended, certain m atters cam e to our attention w hich we 
believe should be conveyed to the Board. This letter will sum m arize our com m ents and 
suggestions regarding those m atters. This letter does not affect our report dated 
Decem ber 14, 1999, on the financial statem ents. 

1. Stew ardship and Accountability 

Finding: 

At June 30, 1999 the Foundation had a deficit in its unrestricted net assets of $136,304. 
This deficit in the operating net assets of the Foundation was caused by consecutive 
years of operating losses in the unrestricted net asset category totaling $362,867. This 
deficit situation leads to the appearance that tem porarily restricted net assets have been 
em ployed to finance the unrestricted operations of the Foundation. The Foundation 
receives significant funding from donors w hich are to be used for purposes specified by 
the donor; the existence of such restrictions requires these funds to be held as 
tem porarily or perm anently restricted net assets depending upon the nature of the 
restriction. It is im perative that the Foundation exercise proper stew ardship of the 
assets entrusted to it by donors so that the donors w ill have reasonable assurance that 
their w ishes are carried out by m anagem ent of the Foundation. 

Recom m endation: 

M anagem ent of the Foundation should closely exam ine its operations to determ ine how 
best to accom plish its prim ary  m ission, support of student-athletes of the University of 
Louisiana at M onroe. Fiscal stewardship and accountability is critical for m aintaining 
the confidence of alum ni and other providers of financial resources. M anagem ent 
should form ulate a plan of action w hich w ill allow them to return the unrestricted net 
assets to a positiw ; position and put in place procedural safeguards to prevent the 
possibility of diversion of restricted assets to unrestricted operations. 

[318} 387-2672 FAX (318] 322-8866 
1100 N 18B~ Sf ~ PO Box 4745 ~ Monroe LA 71211-4745 
MEMBERS OF THE AMERLCAN INSII1U1 E OF CERIlF lED PUBLIC AC COUN1AN1S 
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M anagem ent's Corrective A ction Plan: 

M anagem ent of the Foundation is looking into additional program s to generate revenue 
and w ill be scrutinizing present expenditures to determ ine w here costs can be cut. 
M anagem ent is m aking previsions to closely monitor the financial books and records of 
the Foundation, and w ill act quickly to m ake any changes re quire d to safeguard the 
funds entrusted to us. 

2. Failure to record adjusting entries and reconcile Net Asset balances to 
audited financial statem ents 

Finding: 

None of the adjusting journal entries resulting from the June 30, 1998 audit of the 
Foundation's financial statem ents have been re corded on the general ledger. 
Therefore, the books have not been corrected to agree w ith the audited financial 
statem ents resulting in certain account balances being significantly m isstated. 

Additionally, Net Asset balances were  not re conciled to the prior year audit report. 

Recom m endation: 

The Foundation should record all of the adjusting journal entries resulting from both the 
June 30, 1998 and 1999 audits and reconcile all Net Asset balances to the Foundation's 
financial statem ents. 

M anagem ent's Corrective Action Plan: 

All adjusting entries will be recorded and the Net Asset balances will be reconciled to 
the audited financial statem ents. 

3. Significant entries not being booked 

Finding: 

Significant adjustments and entries as follows were omitted from the general ledger of 
the Foundation during the year. 
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1. Contributions Receivable from the Malone Stadium Suites and the related discount 
earned relative thereto were not properly recorded. 

2. Depreciation or Am ortization were not reco rded. 
3. Non-cash contributions received by the Foundation w ere not recorded. 
4. Significant debt owed for the scoreboard in M alone Stadium was not recorded. 

The Foundation should make every effort to record all entries and adjustments 
necessary to produce accurate interim and annual financial statem ents. Such efforts will 
produce acco unt balances and financial statem ents that are m ore relevant and reliable 
on w hich financial decisions m ay be based. Additionally, the am ount of tim e required to 
audit the Foundation's financial statem ents could be significantly reduced. 

M anagem ent's Corrective A ction Plan: 

M anagem ent is in the process of reassigning the responsibility for recording its financial 
transactions and preparing financial statem ents. The recom m endation as outlined 
above w ill be im plem ented tim ely, effectively and effi ciently. 

(A Professional Accounting Corporation) 

Decem ber 14, 1999 


