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INDEPENDENT AUDITOR’S REPORT

To the Board of Commisstoners
Recercation District No. 14 of St. Tammmany Parish
St Tammany Parish, Louisiana

We have audited the accompanying component umit financial statements of the Recreation District No. 14
of St. Tammany Parish, a component unit of the St. Tammany Parish Police Jury, as of and for the period
cnded December 31, 1999, These financial statements are the responsibility of the District’s management.
Our responsibility 1s to express an opinion on these financial statements based on our audit.

We conducted our audit 1n accordance with generally accepted auditing standards and Government Auditing
Standards 1ssued by the Comptroller General of the United States. Those standards require that we plan an¢
perform the audit to obtlam reasonable assurance about whether the financial statements arc free of matcria
misstatement.  An audit includes examining, on a fest basis, evidence supporting the amounts anc
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant cstimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinjon.

In our opinion, the component unit financial statements referred (o above present fairly, in all material
respects, the financial position of the Recreation District No. 14 of St. Tammany Parish as of December 31
1999, and the results of its operations for the period then ended, in conformity with generally accepted
accouniing principles.

Our audit was madc for the purpose of forming an opinion on the component unit financial statcments as
a whole. The accompanying information listed as supplemental information in the table of contents js
presented for purposcs of additional analysis and is not a required part of the component unit financjal
statements of the Reereation District No. 14 of St. Tammany Parish. Such information has been subjected
(0 the auditing procedures apphed in the audit of the component umit financial stalecments and, in our
opinion, is fairly presented in all material respects in relation to the component unijt financial statements
taken as a wholc.

In accordance with Government Auditing Standards we have also issued a report dated May 24, 2000, on
our consideration of the Recreation District No. 14 of St. Tanimany Parish's internal control over financial
reporting and on our tests of its compliance with laws, regulations, contracts and grants.

il | Huwnd § Garpeiatia , 20 C.

May 24, 2000



RECREATION DISTRICT NO. 14 OF 8T. TAMMANY PARISH

COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS

DECEMBER 31,1999

Account
_Governmental Fund Type . Group
General Total
DPebi Capnal Lonz-term (Memorandum
General Service __ Projects _ DBebt ~ Only)
ASSETS
Cash b 23,510 § 19,250 § 1,807,515 § A 1,850,275
Receivables - ad valorem taxes 105,459 159.673 205,132
Recervables - revenuc shanng 6,275 6,275
Reccivables - other 189 189
Due from other funds 2,061 2,001
Amount available in Debt Service Fund
for payment of gencral obligation bonds 159753 159,753
Amount to be provided for payment of
general obhigation bonds . B B 1690247 1,640,247
Total Assets 137404 178923 1,807,515 1,800,000 3923932
1JABILITIES
Accounts payable $ $ S 20,616 % 5 26,610
Accrued nicrest payable 19,170 19,170
Due 1o other funds 2,001 2,001
General obhgation bonds L 3 _ 1,800,000 1,800,000
Total habihties - 19,170 28,677 1,800,000 1.847.847
IFLUND EQUITY
1‘und balance
Reserved {or debt service 159753 159,753
Unreserved 137,494 L 1,778,838 B _ 1,916,332
Total fund equnty 137,494 159753 1,778,838 - 2,076,085
‘T'otal habibtics and
fund cquily ! 137494 % 178,923 % 1,807,515 & 1,800,000 % 3,923,932

—r —
Tt e e = pre—E PN RN RS B RS S

The accompanying notcs are an mtegral part of this statement,



RECREATION DISTRICT NO. 14 O ST. TAMMANY PARI]S}H

COMBINIED STATEMENT OF REVENUES, EXPENDITURIES AND CHANGIES IN FUND BATLANCES
- ALL GOVERNMENTAL FUND TYPES

For the Year Iinded December 31, 1999

(Mcmorandum
Debt Capital Only)
General SCIvIce ___Projects Tolal
RIEVENUILS
Ad valorem taxcs > 105459 % 159,673 § $ 205,132
Receipts from other governments 25,000 25,000
Revenue sharmg 6,275 6.275
I<arnings on investments 609 &0 7,515 8,204
Other _ 151 __ 151
Total revenues 137,494 159,753 7.515 304,762
Rxpenditures - L - N - -
xcess of revenues over expenditores 137,494 159,753 7,515 304,762
Other financing sources {uUscs)
Proceeds from sale of bonds 1,800,000 1,800,000
Bond issuance costs _ e (28,677) (28,677)
Total other himancing sources (uses) - - 1,771,323 1,771,323
I<xcess of revenues and other sources over
over expendifures and other uses 137,494 159,753 1,778,838 2,076,085
FUNID BALANCES - BEGINNING OF YEAR - n . B - _
FUND BALANCES - END OF YEAR $ _ 137494 % 159,753 5§ 1,778,838 & 2,076,085

The accompanying notes are an integral part of this statement.




RECREATION DISTRICT NO. 14 OF ST. TAMMANY PARISH

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGLES IN FUND BALANCIES
- BUDGET (GAAP BASIS) AND ACTUAL - GENERAL FUND

For the Year Ended December 31, 1999

CGenerat Fund

T —

Variance-
lravorable

___Budget _Actwyal  (Unfavorable)
REVENUES

Ad valorem taxes 3 5 105,459 § 105,459
Receipts from other governments 25,000 25,000
Revenue sharing 0,275 6,275
arnings on investments 609 609
Other _ L _ 151 15]

T'otal revenues - 137,494 137.494
Expendtitures - — e

Total expenditurcs _ - - -

Iixcess of revenuces

over expenditures 5 - 137,494 § 137,494
JFUND BALANCES - BEGINNING OF YEAR -
FUND BALANCES - END OF YEAR $ 137,494

The accompanying notes arc an iniegral part of this statement.
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RECREATION DISTRICT NO. 14 OF 5T. TAMMANY PARISI]
ST. TAMMANY PARISH, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
Deceimmber 31, 1999
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The mission of the Reercation District No. 14 of St. Tammany Parish (the District) is o acquire,
construct, operate and maintain rcereation facilities 1 that arca of the Parish winch includes
Madisonville. The accounting and reporting policies of the District conform to generally accepted
accounting principles applicable {o government entities. The following 15 a summary of significant

accounting polhicies:
]. Reporting Entaty

The District was created in 1999 by Ordinance 3017 of the St. Tammany Parish Police Jury.
The District is governed by a Board of Commissioners which are appoimnted by the St.
Tammany Parish Police Jury. The District consists of five Commissioners who scrve staggered

icrms.

As the goveming authority of the parish, for financial reporting purposes, the St. Tammany
Parish Police Jury s the financial reportmg entity for Si. Tammany Parish. The financial
reporiing entity consists of (a) the primary government (pohce jury) (b) organizations for which
the primary governiments is financially accountable, and (c¢) other organizations for which the
nature and stgnificance of thenr relationship with the primary government are such that
exclusionn would cause the reporting entily’s financial statements to bce mislecading or
imcomplete.

Governmental Accounting Standards Board Statement No. 14 estabhished criteria for
determining which component umits should be considered part of the St. Tammany Parish
Police Jury for financial reporting purposes. The basic criterion for including a potential
component unit with the reporting entity 1s financial accountability.

The District 1s a component uni{ of the Parish because the Police Jury appoints all members
of the District and as such 1s financially accountable for the District. Bowever, the Parish
governing authority has elected to not repori the District 1 its anmual financial statcments
which 1s a departure from generally accepted accounting principles. The accompanying
financial statcments present miormation only on the funds mamtained by the District and do
not present information on the pohice jury, the general governiment services provided by that
governmental unit, or the governmental umts that comprisc the {inancial reporting entity.



RECREATION DISTRICT NQO. 14 OF ST. TAMMANY PARISH
ST. TAMMANY PARISH, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

December 31, 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.

s

Jund Accounting

The District uses funds and account groups 1o report on its financial position and the results of’
operations. Fund accounting is designed (o demonstrate legal compliance and to aid the
financial management by segregating transactions relating to certain governmental functions
or aclivitics.

A fund 1s a scparate accounting eniily with a s¢lf-balancing set of accounts. On the other hand,
an account group 1s a {inancral reporting device designed to provide accountability for certain
assels and habilities that are not recorded 1n the funds because they do not directly affcet net
cxpendable available financial resources.

Funds of the Dastrict are classified as governmental funds. Governmental funds account for
the District’s general activities including the collection and disbursement of specific or legally
restricied monies, the acquisition or construction of general {ixed assets, and the servicing of
general long term debi. Governmental funds of the District include the following;

1. General Fund - the gencral operating fund of the District and accounis for all
financial resources except those required 1o be accounted for in other funds.

2. Debt Service Fund - the Debt Service Fund is used 1o account for the accumulation
of resources for, and the payment of, gencral long-tcrm debt principal, interest, and
related cost.

Capital Project Fund - the Capital Project Fund is used to account for financial
resources 10 be used for the acquisition or construction of major capital facilitics.

e

Basis ol Accounting

T'he accounting and financial reporling treatment applicd to a fund is determined by its
measurement focus. All governmental funds are accounted for using a current financial
resources measurement focus. With this focus, only current assets and current liabilitics are
gencerally included on the balance sheet. Operating statements of these funds present increases
and decrcases in fund balance. The modified accrual basis of accounting is uscd by all
governmenial funds.



RECREATION DISTRICT NO. 14 OF ST. TAMMANY PARISH]
ST. TAMMANY PARISH, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

Deccember 31, 1999

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continucd)

3.

[y

Basis of Accouniing (contimued)

Ad valorem taxes arc considered measurable when taxes are levied and are recogmzed as
revenue at that time.  Grants from other governments are recognized when qualifymg

cxpenditures are mcurred.
Budgcts.and Budgetary Accounting

As the District was created during 1999 and because the Board did not expect to incur any
ocneral fund expenditures in 1999, a budget was not adopted.

Cash and Cash Equivalents and Investments

Cash includes amounts in intercsi-bearing demand deposits. Cash equivalents include amounts
in time deposits and those investments with original maturities of 90 days or less. Under state
Jaw, the municipality may deposit funds in demand deposits, interest-bearmg demand deposits,
moncy market accounts, or time deposits with state banks organized under Louisiana Jaw and
nationa) banks having their principal offices in Louisiana.

Under state law, the municipality may invest in United States bonds, treasury notes, or
certificates. These are classified as imvestments if their original maturities exceed 90 days;
however, if the original maturities are 90 days or less, they are classified as cash cquivalents.
Investments are silated at cost.

Long-ierm Obligalions

LLong-lerm obligations expecled to be financed {from governmental {funds arc reporicd n the
general long-term debt account group. Expenditures for principal and mterest payments for
long-term obligations are recognized i the governmental funds when duc.

Total Column on Combined Slatements

The total column on the combined statements - overview is captioned "Memorandum Only”
to mndicate that it is presented only to facilitate financial analysts. Data 1n this column does not
present financial position or results of operations, 1 conformity with generally accepted
accounting principles. Neither is such data comparable lo a consolidation. Interfund
climinations have not been made i1 the aggregation of this data.

9
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RECREATION DISTRICT NO. 14 OF ST. TAMMANY PARISH
ST. TAMMANY PARISH, 1LOUISIANA

NOTES TO FINANCIAL STATEMENTS
Pecember 31, 1999
NOTLE B - AD VALOREM TAXES

Property taxes for the operations and bond debt service of the District arc levied each November |
on the asscssed value listed as of the prior Yanuary 1 for all real property, merchandisc and movable
property located m the Parish. Assessed values are established by the St Tammany Parish Assessor's
Office and the Staile Tax Commssion at percentages of actual value as specificd by Louisiana law.
A rcevaluation of all property 1s required to be compicled no less than every {our years. The last
reevaluation was completed for the list of January 1, 1996. Taxes are due and payablc December of

the following year.

The following is a summary of authorized and levied ad valorem taxes:

_Authorized 1evied
Construction, operation and mamienance of facilities 5.00 5.00
Payment of general obhgation bonds 7.65 7.65

NOTE C - CASH AND CASH EQUIVALENTS
The following is a summary of cash and cash equivalents (book balances) at December 31, 1999:

Demand deposiis 31,850,275

These deposits are stated at cost, which approximates market. Undcr state law, these deposits (or the
resulting bank balances) must be secured by federal depostt insurance or the pledge of securities
owncd by the fiscal agent bank. The market value of the pledged securitics plus the federal deposit
msurancc must at all imes equal the amount on deposit with the fiscal agent. These securities are
held 1n the name of the pledging fiscal agent bank in a holding or custodial bank that i1s mutually

acceplable to both parties.

Al December 31, 1999, the Distnet has $1,850,275 1n deposits (collected bank balances). These
deposits are secured from risk by $100,000 in federal deposit insurance and $1,750,275 of pledged
sccuritics held by the custodial bank m the name of the fiscal agent bank (GASB Category 3).

NOTE ID - OTHER INDIVIDUAL FUND DISCLOSURES

Individual fund interfund receivable and payable balances arc not eliminated 1n the accompanying
{inancial statecments. Such balances at December 31, 1999 were:

Interfund Interfund

_Fund Reccivables _ Payable_
General Fund $ 2,061 NS -

Capital Projects Fund o - .._2,001

> . 2001 $....2.001

10



RECREATION DISTRICT NO. 14 OF ST. TAMMANY PARISH
ST. TAMMANY PARISH, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
December 31, 1999
NOTE E - LONG-TERM DEBT
The following i1s a summary of bond transactions of the Recrcation District No. 14 of St. Tammany

Parish for the period ended December 31, 1999.

General Obligation :

Bonds payable at January | $ -
Bonds 1ssucd 1,800,000
Bonds rctired "
Bonds payable at December 31 21,800,000

$1,800,000 General Obligation Bonds

dated September 1, 1999; balance

due mn annual principal imstallments

of $55,000 - $145,000 plus semiannual inicrest

payments through March 1, 2019,
with inicrest at 5.40% $1.800,000.

General obligation bonds are secured by an annual ad valorem tax levy. In accordance with 1.ouisiana
Revised Statute 39:562, the District is legally restricied from incurring long term bonded debt in excess
ol 10% of thc assessed value of taxable property m the district. At December 31, 1999 the District had
not excecded this statuiory limit.

The following 1s a schedule of {future principal debt service requirements:

(General
Year Iinding Obligation
Deccember 31 __Bonds
2000 $ -
2001 55,000
2002 60,000
2003 65,000
2004 65,000
Thereafier _ 1,555,000
$._1.800.000

11




RECREATION DISTRICT NO. 14 OF ST TAMMANY PARISH
ST. TAMMANY PARISH, 1L.OUISIANA

NOTES TO FINANCIAL STATEMENTS

December 31, 1999
NOTE F - SUBSEQUENT EVENT

On Apnl 14, 2000, the District purchased a tract of lanc consisting of 44.42 acres for a price of
$2606,520. This siic will be used for construction of recreation facilities.

12
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RECREATION DISTRICT NO. 14 OF ST. TAMMANY PARISH
ST. TAMMANY PARISH, LOUISIANA

SCHEDULE OF GOVERNING BOARD

December 31, 1999

Board of Comimissioners Compensation

Dawvid Goodwin -{}-
312 Bordcaux Courti

Madisonville, LA 70447

845-9167

Paul L.ca (-
27 S. Azalca Drive

Covinglon, LA 70433

867-1435

Tim Hymel 0-
221 Koepp Road
Madisonville, 1.A 70447

845-2157

Stephen Dwyer -0-
42 Mistletoe Drive

Covimgton, LA 70433

892-0705

Doug Vickers -(-
103 White Qak Lane

Madisonville, 1.A 70447

845-2473

Patricia Dedon -()-
76347 Highway 1077

Folsom, 1.A 70437

790-5455

Lloyd Ostendon{, Jr. -0-
213 thghway 21

Madisonville, 1. A 70447

845-3744

13
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RIPORT ON COMPLIANCE AND ON INTERNAL CONTROI. OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMELD IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Commissioners
Recrcation District No. 14 of St. Tammany Parish

We have audited the financial statements of the Recreation District No. 14 of Si. Tamimany Parish as
of and for the years ended December 31, 1999 and have issued our report thercon dated May 24, 2000.
We conducted our audit in accordance with generally accepted auditing standards and thc standards
applicable 10 financial audits contained 1in Government Auditing Standards, 1ssucd by the Comptroller
General of the United States.

As part of obtaining reasonable assurance about whether the Recreation District No. 14 of St. Tammany
Parish’s financial statements arc free of material msstatement, we performed tests of 11s compliance
with certain provisions of laws, regulations, coniracts and grants; noncompliance with which could have
a dircet and material effect on the determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of our audit and, accordimgly, we
do not express such an opinion. The results of our tests disclosed no nstances of noncompliance that

arc required 10 be reported wnder Government Auditing Standards.

In planning and performing our audit, we considered the Recreation District No. 14 of St. Tammany
Parish’s intcrnal control over financial reporting in order 1o determine our auditing procedures for the
purposc of cxpressing our opinion on the {inancial statements and nof io provide assurance on the
internal control over financial reporting. Our consideration of the internal control over financial
reporting would not necessartly disclose all matters m the imternal control over {inancial reporting that
might be malerial weaknesses. A material weakness 1s a condition in which the design or operation of
onc or morce of the internal control components does not reduce to a relatively low level the risk that
misstatements m amounts that would be material i r¢lation to the financial statements being audited
may occur and not be detected within a timely period by employees in the normal coursc of performing
their assigned functions. We noted no matters mvolving the internal control over financial reporting and
1{s opcration that we consider 1o be material weaknesses.

This report 1s intended for the imformation of management and the Louisiana ) egislative Audior.
However, this report 1s a matier of public record and 1ts distrsbution 1s not linmted.

Loitd | Humd §  Gassciatio, LTC.

May 24, 2000



