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CO M PO N ENT UNIT FINA NCIA L STATEM ENTS 



JO HN D. BUTLER & CO M PANY 
A PRO FESSIONAl ACCO UNTING CO RPO RATION 

E O . BO X 30 
BAKER, lO UISIANA 70704-0030 

IND EPEN DENT ACCO IJNTANT'S CO M PILATIO N R EPO RT 

June 19.2000 

Naoul Bourgeois, President 
and M em bers of the Board of Com m issioners 
Fifth W ard G ravity Drainage District 
No. 5 of Lafourche Parish 
502 t~ighw ay 308 
Thibodaux, Louisiana 70302 

W e have com piled the accom panying balance sheets of Fifth W ard G ravity Drainage 
District No. 5 of Lafourche Parish, a com ponent unit of the Lafourche Parish Council, 
as of DecEm ber 31, 1999 and 1998, and the related Statem ents of Revenues, 
Expenditures and C hanges in Fund Balances, and StatenEents of Revenues, 
Expenditures and Changes in Fund Balance - Budget and Actual for the years then 
ended, in accordance w ith Statem ents on Starrdatds for Accounting and Review 
Services issued by the A m Erican Institute of Certified Public Accountants. 

A com pilation is lim ited to presenting in the form of financial statem ents inforrnation that 
is the representation of m anagem ent. W e have not audited or reviewed the 
accom panying financial statem ents and, accordingly, do not express an opinion or any 
other form  of assurance on them . 

In accordance w ith tire term s of our engagem ent, w e have also issued a report on 
applying agreed-upon procedures dated June 19, 2000. 

A P 
n D . Butler & Com pany 
rofessional Accounting Corporation 



FIFTH W A RD G RAVITY DRAINAG E D ISTR ICT NO . 5 
O F [_A FO URC FtE PA R ISH 

LA FO URC HE PA R ISH C O U NC IL 
TH IBO DAUX, LO UISIA NA 

C O M BINED BA LA NC E SHEETS 
A LL FUN D TYPES A ND ACC O UNT G RC)U PS 

D EC EM BER 31. 1999 A ND 1998 

ASSETS A ND ()TILER D EBITS 

(;ash & cash equivalents 
Receivables 
Land, buildings & 
equipm ent 

TO TA L ASSETS A N [) 
O TH ER D EBITS 

G ov't 

G eneral 
Fund 

$ 217,400.00 
84.387.00 

Account 
G roups 

G eneral 
Fixed 
Assets 

O0 
O0 

Totals 

~M emorandum On!y) 
1999 1998 

217,400.00 
84.387.00 

$184,419.00 
76.192.00 

O0_ _  58 199.00 581199.00 57~ 799.00 

787.00 58 199.00 359 986.00 318.410.00 

LIABILITIES EQ UITY AND OTHER C REDITS 

Liabilities: 
Accounts payable 
Payroll deductions and 
w ithholdings payable 

Total Liabilities 

Equity and Other Credits: 
Investm ent in general 
fixed assets 
Fund Balances: 
Unreserved - undesignated 

Total Equity and 
O ther C redits 

666.00 

54.00 

00 

00 
00 720.00 

.O0 

301 067.00 

666.00 

54.00 

1.493.00 

36.00 
720.00 1.529.00 

58,199.00 58,199.00 57.799.00 

00 301 067.00 259 082.00 

301.067.00 58 199.00 359 266.00 316 881.00 

TOTAL L.IABILITIES, EQUITY 
AND OTHER CREDITS 301.787.00 58 199.00 359 986.00 318 410.00 

See Accom panying Notes and Accountanl's Rel)orl 
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FIFTH W ARD G RAVITY DRAINAG E DISTRICT NO . 5 
O 1:: LA FO URC HE PA R ISH 

LAFO U RC H E PAR ISH CO UNC IL 
THIBO DAUX, LO UISIANA 

STATEM ENTS O F RE_V ENU ES, EXPEND ITUR ES A ND 
C HANG ES IN FUND BALANCES 

G OVERNM ENTAL FUNDS 
YEA RS EN DED DEC EM BER 31. 1999 A ND 1998 

R EVENU ES 
Taxes 

State revenue sharing (net) 
Interest earnings 

Total Revenues 

EXPEND ITUR ES 
Capital outlay 
Professional fees 
M aterial & supplies 
O ffice supplies & expense 
Fuel 
Advertising 
Insurance 
Repairs and m aintenance 
Salaries & related benefits 
Licenses 
Rent 

Total Expenditures 

1999 1998 

80,358.00 $ 74,224.00 
10,711.00 10,732.00 
_ :/439.00 7~213.00 

98.508.00 92.169.00 

400.00 
3,766.00 
586.00 
129.00 

2,864.00 
19.00 

1,195.00 
7,547.00 

38,757.O0 
20.00 

1 240.00 

200.00 
4,427.00 
952.00 
63.00 

2,817.00 
245.00 

2,815.00 
8,067.00 
39,672.00 

20.00 
1.240.00 

_56 523.00 6_0~518.00 

EXCESS O F REVENUES OVER EXPENDITURES 41,985.00 31,651.00 

FUND BALANC F AT BEG INNING O F YEAR 

FUND BALANC E AT END O F YEAR 

259 082.00 227A31.00 

301 067.00 259 082.00 

See Accompanying Notes and Accountanl's Roporl 
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FIFTH W ARD G RAVITY DRAINAG E DISTRIC I NO . 5 
O F LAFO U RC HE PA RISH 

LA FO URC FIE PA R ISFI CO UNC IL 
TH IBO DA UX, LO U ISIA NA 

SqATEM [-NT O F R EVENU ES, EXPEND ITUR ES A ND C HA NG ES IN 

FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
G ENERAL FUN D 

Y EAR END ED DEC FM BER 31, 1999 

REV EN UES 
Taxes 

State revenue sharing (net) 
Interest earnings 

Total Revenues 

EiXPENDITURES 
Capital outlay 
Professional fees 
M aterial & supplies 
Office supplies & expense 
Fuel 
Advertising 
Insurance 
Repairs & m aintenance 
Salaries & related benefits 
Licenses 
Rent 

Total Expenditures 

EXC ESS O F R EVEN UES O V ER 
EXPEN DITUR ES 

FUN D BA LA NC E A-I- BEG IN N ING 
O F YEAR 

FUND BALANCE AT END O F YEAR 

_  B udg et_. A ctp_:a L 

$ 69,000.00 
11,000.00 
7.000.00 

$ 80,358.00 
10,711.00 
7.439.00 

Variance 
Favorable 

~Unfavorable) 

$ 11,358.00 
(289.00) 
439.00 

87.000.00 98,508.00 11,508.00 

.00 
3,400.00 
5,000.00 
150.00 

3,500.00 
25.00 

5,500.00 
8,000.00 

35,000.00 
100.00 

1.500.00 

400.00 
3,7(}6.00 
586.00 
129.00 

2,8(}4.00 
19.00 

1,195.00 
7,547.00 

38,757.00 
20.00 

1 240.00 

(400.00) 
(366.00) 

4,414.00 
21.00 
636.00 
6.00 

4,305.00 
453.00 

(3,757.00) 
80.00 
260.00 

62.175.00 56 523.00 5,652.00 

24.825.00 41.985.00 17,160.00 

259.082.00 259 082.00 00 

283.907.00 301 067.00 17,160.00 

see Accom panying Nolos and Accountant's Reporl 



 

FIFTH W AR D G RAV ITY DP, AINAG E DISTR ICT NO . 5 
O F LAFC)U RC H E PA R ISH 

LAFO URC HE PA RISH C O UNC IL 
TH IBO DA UX, LO U ISIA NA 

STATEM ENT O F REVENUES, EXPENDITURES AND CHANG ES IN 
FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 

G EN ERAL FUND 
YEA R EN DED DEC EM BER 31. 1998 

REV ENUES 
Taxes 

State revenue sharing (net) 
Interest earnings 

Total Revenues 

EXPENDITURES 
C apital outlay 
Professional fees 
M aterial & supplies 
O ffice supplies & expense 
Fuel 
Advertising 
Insurance 
Repairs & m aintenance 
Salaries & related benefits 
Licenses 
Rent 

Total Expenditures 

EXC ESS O F R EV ENU ES 
O VER EXPEND ITU RES 

FUND BALANCE AT 
BEG INNING O F YEAR 

FU ND BALA NC E AT 
END O F YEA R 

Budqet Actua 

$ 66,000.00 
11,000.00 
6 000,00 

$ 74,224.00 
10,732.0(I 
7 213.0(I 

Variance 
Favorable 

(Unfavorable) 

$ 8,224.00 
(268.00) 
1.213.00 

83,000.00 92,169.00 9.169.00 

200.00 
3,200,00 
4,800.00 
150.00 

3,300.00 
25.00 

5,500.00 
8,000.00 
35.000.00 

100.00 
1 500.00 

61,775.00 

200.00 
4,427.00 
952.00 
63.00 

2,817.00 
245.00 

2,815.00 
8,067.00 

39,672.00 
20.00 

1 240.00 

.0O 

(1,227.00) 
3,848.00 

87.00 
483.00 

(220.00) 
2,685.00 

(67.00) 
(4,672.00) 

80.00 
260.00 

60 518.00 1 257.00 

21,225.00 31,651.00 10,426.00 

227 431.00 22"7 431.00 .00 

248 656.00 259 082.00 10,426.00 

See Accom panying Notes and Accounlant's Report 
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NOTES TO FINANCIAL STATEM ENTS 

6 



FIFTH W A RD G RAV ITY D RA INAG E D ISTR ICT NO . 5 
O F LAFO U RC H E PA R ISH 

LAFO URC H E PAR ISH C O UNC IL 
THIBO DAUX , LO UISIANA 

NO TES TO FINA NC IAL STATEM ENTS 
D EC EM BER 31. 1999 

INTRO DUCTIO N 

The Fifth W ard G ravity D rainage District No. 5 of Lafourche Parish w as created by the 
Lafourche Parish Council on February 10, 1965, as authorized by Louisiana Revised 
Statute 38:1751. The District is governed by a board of five com m issioners w ho are 
appointed by the Lafourche Parish Council. The Board of Com m issioners has elected to 
receive no com pensation for their services, l-he District is authorized to open and m aintain 
all natural drains in the District w here drainage is accom plished using the natural force of 
gravity. This m ay be accom plished by cutting and opening new drains, ditches and canals. 
The District covers the entire Fifth W ard of Lafourche Parish and has two full-tim e 
employees. It maintains approximately 18 miles of major drainage canals and 22 miles 
of sm aller drainage canals and ditches. 

NO TE 1 - SU M M ARY O F SIG N IFICA NT ACC O UNTING PO LIC IES 

Basis O f Presentation 
lhe accom panying com ponent unit financial statem ents have been prepared in 
conformity with generally accepted accounting principles (GAAP) as applied to 
governmental units. The Governmental Accounting Standards Board (GASB) is the 
accepted standard-setting body for establishing governm ental accounting and financial 
reporting principles. 

Financial Reporting Entity 
As the governing authority of the parish, for reporting purposes, the Lafourche Parish 
Policy Jury is the financial reporting entity for Lafourche Parish. The financial reporting 
entity consists of (a) the primary government (police jury), (b) organizations for which the 
primary government is financially accountable and (c) other organizations for which 
nature and significance of their relationshiI) w ith the prim ary governrnent are such that 
exclusion w ould cause the reporting entity's financial statem ents to be m isleading or 
incom plete. 

G overnm ental Accounting Standards Board Statem ent No. 14 established criteria for 
determ ining w hich com ponent units should be considered part of the Lafourche Parish 
Police Jury for financial reporting purposes. The basic criterion for including a potential 
com ponent unit w ithin the reporting entity is financial accountability. -The G ASB has set 
forth criteria to be considered in determ ining financial accountability. This criteria 
includes: 



FIFTH W A R D G RAV ITY D RA INAG E D ISTR ICT 
O F LAFO URC HE PAR ISH 

LAFO URC HE PA RISH C O UNC IL 
THIBO DA UX , LO UISIA NA 

NO TES TO FINA NC IAl_. STATEM ENTS 
D EC EM BER  31. 1999 

1. Appointing a voting majority of an organization's governing body, and 

(a) the ability of the Police Jury to im pose its will on that organization and/or 

(b) the potential for the organization to provide specific financial benefits to or 
im pose specific financial burdens on the Police Jury. 

2. Organizations for which tile Police Jury does not appoint a voting majority but are 
fiscally dependent on the Police Jury. 

3. O rganizations for w hich the reporting entity financial statem ents would be 
m isleading if data of the organization is not included because of the nature or 
significance of the relationship. 

Because the Police Jury's financial statem ents would be m isleading if data of the 
District is not included because of the nature or significance of the relationship, the 
District w as determ ined to be a com ponent unit of the Lafourche Parish Police Jury, 
the financial reporting entity. The accom panying financial statem ents present 
inform ation only on the funds m aintained by the District and do not present inform ation 
on the Police Jury, the general governm ent services provided by that governm ental 
unit or the other governm ental units that com prise the financial reporting entity. 

Fund A ccounting 
The District uses funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal 
com pliance and to aid financial m anagem ent by segregating transactions relating to 
certain governm ent functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. O n the 
other hand, an account group is a financial reporting device designed to provide 
accountability for certain assets and liabilities that are not recorded in the funds 
because they de not directly affect net expendable available financial resources. 

Funds of the D istrict are classified as gevernrnental funds. G overnm ental funds 
account for tile District's general activities 
of specific or legally restricted m onies, the 

including the collection and disbursem ent 
acquisition or construction of general fixed 

assets and the serv icing of general long-term debt. G overnm ental funds of the District 
include: 

8 



FIFTH W A RD G RAV ITY D RA INAG E D ISTR ICT NO . 5 
O F: LAFO URC t4E PA RISH 

LAFO URC HE PA RISH C O UNC IL 
TH IBO DA UX, LO U ISIA NA 

NO TES TO FINANCIAL STATEM ENTS 
DEC EM BER 31, 1999 

1. G eneral Fund - the general operating fund of the district and accounts for a 
financial resources, except those required to be accounted for in other funds. 

Basis O f Accounting 
The accounting and financial reporting treatm ent applied to a fund is determ ined by 
its m easurem ent focus. The governm ental funds are accounted for using a current 
financial resources m easurem ent focus. W ith this m easurem ent focus, only current 
assets and current liabilities are generally included on the balance sheet. O perating 
statem ents of these funds present increases and decreases in net current assets. The 
m odified accrual basis of accounting is used by the governm ental funds. The 
govern m ental funds use the following practices in recording revenues and 
expenditures: 

Revenues: 
Ad Valorem Taxes - 

The m illage due to the District is billed through the paristl tax and collected by 
the Sheriff. The tax is assessed in Novem ber of each year for that calendar year. 
The District accrues the assessed am ount as a receivable at year end and 
records it as a revenue. The tax is collected by the Sheriff and rem itted to the 
District the follow ing year beginning in January w ith the taxes collected in 
Novem ber and Decem ber of the tax year. 

State Revenue Sharing - 
This revenue is received from the State through the Sheriff three tim es each 
year. The am ounts are recorded as revenue w hen received w ith the exception 
of the final tw o paym ents. These are accrued at year end as they are actually 
received in April or M ay of the follow ing year. 

nterest E!arnings - 
Interest earned on the m oney m arket account or certificates of deposit are 
recorded as revenue each m onth as received, 

Expenditures: 
Expenditures are recognized when the related liability is incurred. The major 
expenditures are salaries and related benefits, repairs, m aterials and supplies, 
fuel and insurance. 

- 9 



FIFTH W A R D G RAV ITY D RA INAG E D ISTR ICT NO . 5 
O F LAFO U RC HE PA RISH 

LAFO URC HE PA RISH C O UNC IL 
THIBO DA UX , LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS 
DEC EM BER 31. 1999 

B udgets and Budgetary Accounling 
The District adopts an annual budget for the G eneral Fund as required by Louisiana 
Revised Statute 39:1305. It is prepared on a m odified accrual basis of accounting and 
was adopted on February 11, 1998, for the year ending Decem ber 31,1998 and M ay 
5, 1999 for the year ending 1999. Budget integration was not em ployed as a 
m anagem ent conlrol device during the year, and there were no am endm ents to lhe 
original adopted budget. A ppropriations lapse at year end. -I-he Board of 
Com m issioners reserves all authority to m ake changes to the budget. 

Encum brances 
The District does not use encum brance accounting 

C ash, Cash Equivalents and Investm ents 
Cash includes am ounts in dem and deposits, interest-bearing dem and deposits and 
tim e deposits. Cash equivalents include am ounts in tim e deposits and those 
investm ents w ith original m aturities of 90 (Jays or less. Under State law , the District 
m ay deposit funds in dem and deposits, interest-bearing dem and deposits, m oney 
m arket accounts or tim e deposits w ith state banks organized under Louisiana law and 
national banks having their principle offices in Louisiana. Investm ents are stated at 
cost plus interest if that interest is reinvested. 

Fixed A ssets 
Fixed assets of governm ental funds are recorded as expenditures at the tim e 

purchased or constructed, and the related assets are capitalized (repealed) in the 
general fixed assets account group. Public dom ain or infrastructures are not 
capitalized. Interest costs incurred during construction are not capitalized. No 
depreciation has been provided on general fixed assets. All fixed assets are valued 
at historical cost. 

Com pensated A bsences 
The District does not have com pensated absences 

Long-Term  O bligations 
Long-term obligations expected to be financed from 
governm ental funds are reported in the G eneral Long-Term Debt Account G roup. 
Expenditures for principal and interest paym ents for long-term obligations are 
recognized in the governm ental funds w hen due. The District does not have any long- 
term  obligations at Decem ber 31, 1998 or at Decem ber 31, 1999. 



FIFTH W A RD G RAV ITY DRA INAG E D ISTR ICT NO . 5 
O F LA FO URC HE PA R ISH 

LAFO URCFIE PARISH CO UNCIL 
TH IBO DA UX, LO U ISIA NA 

NO TE TO FINA NC IA L STATEM ENTS 
DEC EM BER 31, 1999 

Fund Equity 
Fund Equity includes the follow ing: 
Re se_ G es - represent those portions of fund equity not appropriable for expenditure or 
legally segregated for a specific future use. The District does not have any reserves 
at Decem ber 31, 1998 or 1999. 

Designated Fund Balances - represent tentative plans for future use of financia 
resources. The District does not have any designated fund balances at Decem ber 31 
1998 or 1999. 

Total Colum ns O n Com bined Statem ents 
Total colum ns on the com bined statem ents are captioned "M em orandum O nly" to 
indicate that they are presented only to facilitate financial analysis. Data in these 
colum ns do not present financial position or results of operations in conform ity w ith 
generally accepted accounting principles. Neither is such data com parable to a 
consolidation. 

NOTE 2 - CASH AND CASH EQ UIVALENTS 

The follow ing is a sum m ary of cash 
Decem ber 31. 1999 and 1998: 

Dem and deposits 
Tim e deposits 
M oney m arket savings 

Tota 

and cash equivalents (book balances) at 

G eneral Fund 
1999 1998 

$ 2,419.00 
89,184.00 
125,797.00 

217.400.00 

$ 2,587.00 
85,745.00 
96.087.00 

184.419.00 

These deposits are stated at cost, w hich approxim ates m arket. Under State law , these 

deposits (or the resulting bank balances) must be secured by federal deposit insurance 
or the pledge of securities owned by the fiscal agent bank. The m arket value of the 
pledged securities plus the federal deposit insurance m ust at all tim es equal the 
am ount on deposit w ith the fiscal agent. These securities are held in the nam e of the 
pledging fiscal agent bank in a holding or custodial bank that is m utually acceptable 
to both parties. 

At Decernber 31, 1999, the District had $217,400.00 in deposits (collected bank 
balances). These deposits are secured from risk by $300,000.00 of federal deposit 
insurance and securities pledged by the bank to cover the m oney m arket savings 
account which is over the $100,000 FDIC insurance lim it. 

- 11 



FIFTH W ARD G RAVITY DRAINAG E DISTRICT NO . 5 
O F LAFO URC HE PA RISH 

LAFO U RC H E PAR ISH CO UNC IL 
TH IBO DAUX , LO U ISIANA 

NO TES TO FINANC IAL STATEM ENTS 
D EC EM BER 31, 1999 

NO TE 3 - R EiC EIVA BLES 

The follow ing is a sum m ary of receiw~bles at Decem ber 31, 1999 and 1998 

G eneral Fund 

Taxes 

1999 

84.387.00 

1998 

S 76,192.00 

The District accrues ad valorem taxes receivable in the am ount assessed by the 
Sheriff yet rem itted to the District after year end. Som e collections are rem itted to the 
District during the year for delinquent taxes, but this am ount is im m aterial. Therefore, 
no bad debts or w rite-offs are recorded in the accom panying financial statem ents. By 
closing out the prior years receivables to incom e, the prior year receivables not 
collected are substantially w rilten--off. 

NOTE 4 - F:JXF:=DA SS[-T_ S 

A sum m ary of changes in general fixed assets is as follow s 

Vehicles, tools, equipm ent 

NO TE 5 - PENSIO N PLAN 

Balance 
01 /01/99 

Balance 
12/31/9 9 

57 799.00 $ 400.00 $ 58.199.00 

The em ployees of the District participate in the federal social security program . The 
District m atches the em ployee's contribution. 

NOTE 6 - OTHER PO STEM PLO YM ENT BENEFITS 

The District does not provide any post retirem ent benefits 

- :].2 



FIFTH W A R D G RAV ITY D RAINAG E D ISTR ICT NO . 5 
O F LAFO U RC H E PAR ISH 

LAFO U RC IHE PAR ISH CO UNC IL 
TH IBO DA UX, LO U ISIA NA 

NO TES TO FINA NC IAL STATEM ENTS 
D EC EM BER 31. 1999 

NO TE 7 - AC CO UNTS SA LA R IES A N D O THER PAYA BLES 

The payables of $ 720 and $1,529 at Decem ber 31, 1999 and 1998, are as follows 

G!as~_qf f~ able 

Accounts 
Payroll 

Tota 

NO TE 8 - CO M PENSATED A BSENC ES 

G eneral Fund 
1999 1998 

$ 666.00 
54.00 

$ 1,493.00 
36.00 

72.Q.0 q 1.1,529.00 

The District adopted a policy to allow for thirteen (13) paid holidays per year. Vacation and 
sick leave accrue each pay period according to an em ployee's length of service. There 
w ere no liabilities associated w ith vacation or sick leave at Decem ber 31. 1999 or 1998. 

NO TE 9 -LE ASES 

The District did not have any leases at Decem ber 31, 1999 or 1998 

NOTE I O - LE'~[E:D_.TAXES 

The follow ing is a sum m ary of authorized and levied ad valorem taxes 
Authorized 
M i!La_g_e_ 

G eneral M aintenance 

The follow ing are the principal taxpayers for the District 

Taxpaye[ 

Entergy I_A ., Inc 
W aI-M art Stores 
Cane M achinery 
& Equipm ent 

Caldw ell Sugars 
A rgent Bank 

]3 - 

Levied 
M iHag _e 

5.11 5.11 

Assessed 
Valuation 

$ 802,220.00 
1.361.790.00 

1,192,290.00 
554,350.00 

1.336.270.00 

Percentage of 
Total Assessed 

Valuation 

0231%  
0393%  

0344%  
0160%  
0385%  



FIFTH W AR D G RAV ITY DRA INAG E D ISTR ICT NO . 5 
O F LAFO URC t4E PA R ISH 

LAFO URC FIE PA R ISH C O UNC IL 
TH IBC)DA UX, LO UISIANA 

NO TES TO FINA NC IA L STATEM ENTS 
DEC EM BER 31. 1999 

NO TE 11 - PAYM ENTS BY O TH ER G O V ER NM ENTA L U N ITS 

Certain operating expenditures of the District are paid by the Police Jury and are not 
included in the accom panying financial statem ents. These expenditures include poison 
spray for vegetation. 

NO TE 12 - R E-LATED PA RTY TRANSACTIO NS 

There were no related party transactions that cam e to our attention 

NO TE 13 - LITIG ATIO N 

There is no litigation that cam e to our attention that would require disclosure in the 
accom panying financial statem ents. 

NO TE 14 - YEA R 2(:)00 CO NSID ERATIO N 

The District could be adversely affected if its com puter system s and other date-sensitive 
equipm ent do not properly process data from and after January 1, 2000. This im pact 
w as considered, and it w as determ ined that the District did not have any date-sensitive 
equipm ent. There are no assurances, however, that these steps w ill be sufficient to 
avoid all adverse affects. 

NO TE 15 - SU BSEQ UENT EV ENTS 

There w ere no subsequent events tbat w e are aw are of that w ould have a m aterial affect 
on the accom panying financial statem ents. 

]4 
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June 19.2000 

JO H N D. BUTLER & CO M PANY 
A PRO FESSIO NAL ACCO UN]ING CO RPO RATIO N 

P. O . BO X 30 
BAKER, LO UISIANA 70704-0030 

(504) 775-4982 

iNDEPENDENT ACC OUN!~NT'S REPORT 
0 N .APPL Y_.l _N_G_ A G R E E D., U PO N~PR.O_C_E D U R E S 

Raoul Bourgeois, President 
and M em bers of the Board of Com m issioners 
Fifth W ard G ravity Drainage District 
No 5. of LaFourche Parish 
502 Highw ay 308 
Thibodaux. Louisiana 70302 

W e have perform ed the procedures included in the Louisiana G overn m ent Audit G uide 
and enum erated below , w hich w ere agreed to by the m anagem ent of Fifth W ard 
G ravity Drainage District No. 5 of LaFourche Parish and the Legislative Auditor, State 
of Louisiana, solely to assist tire users in evaluating nranagem ent's asserlions about 
Fifth W ard G ravity D rainage District No. 5's com pliance w ith certain law s and 
regulations during the years ended Decem ber 31, 1999 and 1998, included in the 
accom panying Louisiana Com pliance Q uestionnaire. This agreed-upon procedures 
engagem ent w as perform ed in accordance w ith standards established by the 
Am erican Institute of C ertified Public Accountants. The sufficiency of these 
procedures is solely the responsibility of the specific users of the report. 
Consequently, w e m ake no representation regarding the sufficiency of the procedures 
described below either for the purpose for w hich the report has been requested or for 
any other purpose. 

f/UBL]C.B!O LAW  

Select all expenditures m ade during tire year for m aterials and supplies 
exceeding $5,000, or public works exceeding $50,000, and determ ine whether 
such purchases were made in accordance with LSA-RS 38:2211-2251 (tbe 
public bid law), 
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There were no expenditures over $5,000 made during the year for material or 
supplies and no expenditures for public works exceeding $50,000. Therefore, the 
District did not have any transactiens during the year subject to the public bid law. 

C O D E O_ E ETHICS E_OB PUBLIC_ OFFICIALS 
A ND PUBLIC EM PLO YEES 

2. O btain from m anagem ent a list of the im m ediate fam ily m em bers of each board 
member as defined by LSA-RS 42:1101-1124 (the Code of Ethics), and a list of 
outside business interests of all board m em bers and em ployees, as well as their 
im m ediate fam ilies. 

M anagem ent provided us w ith the required list including the noted inform ation 

3. O btain from m anagem ent a listing of all em ployees paid during the period under 
exam ination. 

M anagem ent provided us w ith the required list 

4. Determ ine w hether any of those em ployees included in the listing obtained from 

management in agreed-upon procedure (3) were also included on the listing obtained 
from management in agreed-upon procedure (2) as immediate family members. 

None of the em ployees included on the list of em ployees provided by m anagem ent 
in agreed-upon procedure (3) appeared on the list provided by management in 
agreed--upon procedure (2). 

BUDG ETING 

5. O btain a copy of the legally adopted budget and all am endm ents 

M anagem ent provided us w ith a copy of the original budget. l-here w ere no 
am endm ents. 

6. Trace the budget adoption and am endm ents to the m inute book 

W e traced the adoption of the original budget to the m inuk;s of the m eeting held on 
M ay 5, 1999, w hich indicated that the budget for 1999 had been adopted by the 
Board w ith a unanim ous vote. The original budget w as not advertised in the local 

journal. 

]? 



Fifth W ard Gravity Drainage District No. 5 
O f LaFourche Parish 
June 19, 20g0 
page 3 

7. Com pare the revenues and expenditures of the final budget to actual revenues and 
expenditures to determ ine if actual revenues or expenditures exceed budget am ounts 
by m ore than 5% . 

W e com pared the revenues and expenditures of the final budget to actual revenues 
and expenditures. Actual expenditures {lid exceed budgeted am ounts by m ore that 
5%  on two line item s in 1999: capital outlay and salaries and related benefits. In 
1998, actual expenditures exceeded budgeted am ounts by m ore than 5% on three 
line item s: Professional fees, Advertising and Salaries & related benefits. 

M anagem ent's Response - The District's m anagem ent w ill review those item s that 
consistently exceed 5% in the future. 

C CO U NTING A ND REPO RTING 

8. Random ly select 6 disbursem ents m ade during the period under exam ination and 

(a) Trace payments to supporting documentation as to proper amounts and 
payees. 

(b) 

W e exam ined supporting docum entation for each of the six selected 
disbursem ents and found that paym ent w as for the proper am ount and m ade 
to the correct payee. 

Deternqine if paym ents w ere properly coded to the correct fund and genera 
ledger account. 

All six paym ents w ere properly coded to the correct general ledger account 

(c) Determine whether payments received approval from proper authorities 

Inspection of docum entation supporting each of the six selected 
disbursem ents indicated that paym ent was approved by the accountant and 
chairm an of the board of com m issioners by a dual paym ent check. 
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_M E:,._E1:LN G S 

9. Exam ine evidence indicating that agendas for m eetings recorded in the m inute book 

were posted or advertised by LSA-.RS 41:1 through 42:12 (the open meetings law). 

10 

The District is required to post a notice of each m eeting and the accom panying 
agenda on the door of the District's office building. Because the District does not 
have an office, it holds it's m eetings at the accountant's office. No postings of the 
m eetings or tile agenda w ere noted. 

M anagem ent's Response - This was an oversight. Every attem pt w ill be m ade to 
adhere to this in the future. 

D EBT 

Exam ine bank deposits for the period under exam ination and determ ine w hether any 
such deposits appear to be proceeds of bank loans, bonds or like indebtedness. 

W e inspected copies of all bank statem ents for the period under exam ination and 
noted no deposits w hich appeared to be proceeds of bank loans, bonds or like 
indebtedness. 

ADVANC ES AN D BO NUSES 

Exam ine payroll records and m inutes for the year to deterrnine w hether any paym ents 
have been m ade to em ployees w hich m ay constitute bonuses, advances or gifts. 

A reading of the m inutes of the District for the years indicated no approval for the 
paym ents noted. W e also inspected payroll records for the year and noted no 
instances w hich w ould indicate paym ents to em ployees w hich w ould constitute 
bonuses, advances or gifts. 
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PR IO R YEAR FIN DING S 

O ur prior year report, dated M ay 24, 1999, included com m ents on the code of ethics, 
budget law and open m eetings law . These sam e issues were also included in our report 
dated June 12. 1998. 

W e were not engaged to, and did not, perform an examination, the objective of which 
w ould be the expression of an opinion on m anagem ent's assertion. Accordingly, we do not 
express such an ()pinion. Had we perform ed additional procedures, other m atters m ight 
have com e to our attention that would have been reported to you. 

]his report is intended solely for the use of m anagem ent of the Fifth W ard G ravity 
Drainage D istrict No, 5 of LaFourche Parish and the Legislative Auditor, State of Louisiana, 
and should not be used by those who have not agreed to the procedures and taken 
responsibility for the sufficiency of the procedures for their purposes~ However, this report 
is a m atter of public record, and its distribution is not lim ited. 

~ 

J~r"~ ' 

John D. Butler & Com pany 
A Professional Accounting Corporation 
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Raoul Bourgeois, President 
And M em bers of the Board of Com m issioners 

Fifth W ard G ravity Drainage District 
No. 5 of Lafourche Parish 

502 Highw ay 308 
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During the course of our agreed-upon plocedures for the years ending Decem ber 31,1999 
and 1998, w e noted the follow ing item s that w e w ould like to bring to your attention. W e 
offer them as a m eans of im proving your internal control structure and m anagem ent 
effectiveness. 

M ANAG EM i:NT PO INTS 

M 99.1 BUDG ETING 

]-he District is governed by La. Revised Statute ~39 cited as the Louisiana Local 
G overnm ent Budget Act. This act includes m aking the proposed budget, "...available for 
public inspection as provided for in R.S. 39:1307 no later than fifteen clays prior to the 
beginning of each fiscal year...". Because the District does not have a perm anent location, 
w e recom m end that an advertisem ent be placed in the local new spaper that provides a 
num ber to be called in the event that a concerned citizen m ay w ant to inspect the budget 

prior to its adoption. This will satisfy the requirements of La. Revised Statute ~ 39:1305 
Com pletion and Subm ission of the Proposed Budget. 
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This act also states, under La. Revised Statute ~ 39:1310 Budgetary Authority and Control, 
that the chief executive shall advise the governing authority in w riting w hen, "...total actual 
expenditures and other uses plus projected expenditures and other uses for the remainder 
of the year, w ithin a fund, are exceeding the total budgeted expenditures and other uses 
by five percent or m ore". There were two line item s in 1999, and three line item s in 1998

, 

as described in the Independent Accountant's Report on Applying Agreed-Upon 
Procedures under item no. 7, in w hich the actual am ounts exceeded budgeted am ounts 
by m ore than five percent. It is our recom m endation that tile budget be reviewed 
throughout the year in order to m ake it a m ore effective m anagem ent tool. Any necessary 
am endm ents could be m ade tim ely as a result. 

There is no cost associated w ith either ef these recom m endations 

M 99.2 (:)PEN M EETING S 

The Open Meetings Law (La. Revised Statute ~41 and 42) requires that the District post 
its m eeting dates and/or agendas. W e recom m end that this practice be adhered to in the 
future. 

The cost of this recom m endation w ould be m inim a 

W e hope that you consider the above m anagem ent points as they are intended Io im prove 
your operations. If you would care to discuss them further, please call us. 

t w as a pleasure working w ith you, and w e look forw ard to serving the District again 

John D. Butler & Com pany 
A Professional Accounting Corporation 
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