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Board of I)irectors 
New O rleans M etropolitan 

C onvention & V isitors Bureau, Inc. 

ndeDendcat Auditor's Reoorl 

W e have audited the accom panying consolidated statem ents of financial position of NEW  

OllLEANS M ETROPOLITAN CONVENTION & VISITORS BURPAU, INC., (thc "BUREAU") 
(A Nonprofit Organization) as of December 31, 1999 and 1998, and the related consolidated statements of 
activities and cash flows for the years then ended. Tbese consolidated financial statem ents are the 
responsibility of the BUREAU 's m anagem ent. O ut' responsibility is to express an opinion on these 
consolidated financial statem ents based on our audits. 

W e conducted our audits in accordance w ith generally accepted auditing standards and 
Government Audithlg Standards', issued by the Colnptroller General of the United Slates. Those slandards 
require that w e plan and perform the audit to obtain reasonable assurance about w hetlmr the financial 
stalem ents are fiee of m aterial m isstatem ent. A n audit includes exam ining, on a test basis, evidence 
stq)porting tim am otm ts and disclosures in the consolidated financial slatealenls. A ll attdi| also includes 
assessing tile accounting principles used and significant estim ates m ade by m anagem ent, as well as 
evaluating tile overall consolidated financial statement presentation. W e believe flint our audits provide a 
reasonable basis for our opinion. 

In our opinion, tile consolidated financial statem ents referred to above presenl fairly, in all 
m aterial respecls, Ihe financial position of NEW  ORLEANS M ETROPO LITAN CONVENTION & 
VISITORS BUREAU, INC., at December 31, 1999 and 1998, and tile changes in its tact assets and its 
cash flows for the years then ended in conform ity w ith generally accepted accounting principles. 

In accordance w ilh Governm ent Auditing Standards, we have also issued a report dated April 14, 
2000, on our consideration of the BUREAU's internal control and on its compliance w ith laws and 
regulations. 

April 14, 2000 

A Professional Accounting Corporation 

A ]'IO]~'ssioII:tl Acc(~tllIling Corporation 
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NEW  ORLEANS M ETRO POI.ITAN 
CO N VENTIO N & VISITO R S BUREAU , INC. 

CO N SO LIDA TED STATEM ENTS O F FINAN CIAL PO SITIO N 

ASSETS 

C URRENT 

Cash and Cash Equivalents 

Accounts Receivable, Less A llowance for Doubtfu 

Accounts of $8,450 in 1999 and $8,644 in 1998 
Inventory 

Prepaid Expenses 

Tolal Current A ssets 

IN VESTM EN TS 
Securities al Fair Value 

I'ROPERTY, EQUIPM ENT AND 
LEA SEItO I~D 1 M PR O VEM ENTS 
W elcom e Center Building Property 

Furniture and Fixtures 
Equipm ent 

Leasehold Im provem ents 

Transportation Vehicles 

Less: Accum ulated l)epreciation and Am ortization 

N et Property, Equipm ent and Leasehold hnprovem ents 

O TIt ER A SSETS 

Total A ssets 

D ecem ber 3 

1999 1998 

$ 4,918,664 $ 6,307,737 

3,930,410 

62,257 
287,216 

3,988,774 

87,970 
171,097 

9,198,547 10,555,578 

2,142,920 

2,475,000 

283,513 
991,181 

954,896 
164,200 

12,093,015 

290,549 
939,784 

954,896 
164,200 

4,868,790 2,349,429 

(1,801,226) (1,638,482) 

3,067,564 

26,887 

$24,435,918 

The accom panying notes are an integral part of these consolidated finaucial statem ents. 

710,947 

8,637 

$23,368,177 



C UR RENT LIABILITIES 

Accounts Payable 

Deferred Revenue 
Other Accrued Liabilities 

LIABILITIES AND NET ASSETS 

Tolal Currenl Liabilities 

NET A SSETS 

Unrestricted: 
Designated 

Undesignated 

Total Liabili(ies and N et A ssets 

Decem ber 31 

1999 1998 

368,131 

256,528 
237,954 

862,613 

5,783,4012 
7,789,903 

23,573,305 

$24,435,918 

512,423 
277,869 
193,732 

984,024 

7,934,117 
4,450,036 

22,384,153 

$23,368,177 



 

NEW  O R1,EANS M ETROPOLITAN 
CO NVENTION ,& VISITO RS Ill]REA l/, IN C. 

CO NSO LIDATED STATEM ENTS O F A CTIVITIES 

UN i~.ESTP.ICTED NET A SSETS 

Revenue and Support 

A pl)ropriations froln Governm ent Agencies 

N ew Oileans Tourisln M arketing Corporation l:unding 

M em bership Dues 

Registration 

hlvestm ent Return 

Advertising 
Donated Facilities 

Posters and Brochures 

Special 'lburism Funds 
W elcom e Center Building, L.L.C. 

O0~er l~.evenue 

Total Revenue aud Support 

Expenses 

Program Services: 

Convention Sales and Services 

TOll l'i SII'I Prortlotion 

l'ublie Affairs 

N ew O rleans Tourism M arketing Corporalion 
M em ber Services 

Governmental Affairs 
lufornlation Services 

Supporting Services: 

W elcom e Center Building, L.L.C. 

General and Adm inislration 

Tolal Expenses 

Increase in Unrestricted Net Assets 

N ET A SSETS - BEG INNING O F YEAR 

N ET A SSFTS - END O F Y EAR 

For The Years Ended 

Decem ber 31, 

1999 1998 

$ 6,434,902 
1,274,082 

1,510,243 

955,474 

379,610 

43.400 

13,165 

260,394 

108,166 
56.183 

11,035,619 

3,945,951 

1,173,868 

747,079 
1,229,797 

451,241 

57,215 
299,288 

$ 5,739,343 
1,248,765 

1,317,985 

870,302 

1,566,758 

289,497 

27,070 

22,386 

243,902 

61.059 

,387,067 

3,339,027 

1,390,672 

696,522 
1,165,189 

407,146 

67,239 

267,453 

180,253 
1,761,775 1,894,808 

9,846,467 9,228,056 

1,189,152 2,159,011 

22,384,153 20,225,142 

$23,573,305 

The accom panying notes are an integral part of these consolidaled financial statements 

$22,384,153 



 

NEW  O RLEANS M ETRO PO LITAN 

CONVENTIO N & VISITO RS BUREAU, INC. 
CO NSOLIDATED STATEM ENTS O F CASH FLO W S 

CASIt FLO W S FRO M  O PERA TING ACTIVITIES 

Increase in Unrestricted N et Assets 

Adjustments lo Reconcile Increase in Unrestricted Net 
Assets to Nel Cash Provided by Operating Activities 
Depreciation and Am ortization 

Loss on Disposal of Equipment 

(Gain) on Sales of Investment Securities 
Unrealized (Gain) Loss on Investment Securities 
(Increase) Decrease ill Accounts Receivable 
Decrease ill Inventory 

(Increase) Decrease in Prepaid Expenses 
(Increase) in Other Assets 
Increase (Decrease) in Accounts Payable 
(Decrease) in Deferred Revenue 
Increase (Decrease) in Other Accrued Liabilities 

N et Cash Provided by O perating Activities 

CASIt FLO W S FROM  INVESTING ACTIVITIES 
Proceeds fi'om Sales ofhw estm ent Securities 

Purchases of hw estm ent Securities 

Proceeds from Disposal of Equipm ent 

Purchases of W elcom e Center Building Property 

Purchases of Equipm ent and Leasehold hnprow ~m ents 

Net Cash Used in Investing Activities 

NET INCREASE (I)ECREASE) IN CASIt 
AND CASlt EQUIVALENTS 

For The 5"ears Ended 

I)ecem ber 31, 

1999 1998 

$ 1,189,152 $ 2,159,011 

228,214 

621 

(221,304) 
639,783 

58,364 

25,713 

(116,119) 
(18,25o) 
(144,292) 
(21,341) 
44,222 

664,763 

3,676,548 

(4,144,932) 

198,082 

6,298 

(547,438) 
(162,511) 

(1,492,277) 
16,675 

53,734 

(1,722) 
297,576 

(114,997) 
(50,680) 

361,75 

12,055,841 

(12,054,808) 
500 

(2,475,000) 
(110,452) (181,414) 

(3,053,836) (t79,881) 

(1,389,073) 181,870 

CASIt AND CASII EQUIVALENTS - BEGINNING OF 
Y EA R 6,307,737 6,125,867 

CASII AND CASH EQUIVALENTS - END OF YEAR $ 4,918,664 $ 6,307,737 

The accom panying notes are an integral part of these consolidated financial statem ents. 
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N EW  O RLEAN S M ETRO PO LITAN 
CON VENTION & VISITORS BUREAU, INC. 

NO TES TO CONSO LIDATED FINANCIAL STATEM ENTS 

NO TE A 
SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

The NEW  O RLEANS M ETROPOLITAN CONVENTION & VISITORS BUREAU
, 

INC., (tile "BUREAU") is a private, nonprofit, 501(c)(6) organization dedicated to prouloliug the 
Greater New Orleans area as a destination for trade shows, conventions, tour groups and 
individual travelers. The BUREAU grants credit to customers, substantially all of whom are 
located in Southeast Louisiana. 

BASIS O F PRESENTATION 
l)uriug 1999, the Bureau organized the W ELCOM E CENTER BUILDING

, L.L.C. to 
purchase and m anage the property at the location of its future operatiug center. Since the 
BUI~.EAU is the single-m em ber of the W ELCOM E CENTER BUII,I)ING, L .L.C., the enlity is 
disregarded fi'om its owner for incom e tax and financial reporting purposes. 

I'R1NCIPLES OF CONSO LIDATION 
The accompanying consolidated financial statements include the accounts of the 

BUP, EAU and its who|ly-owned subsidiary W ELCOM E CENTER BUILI)ING , L .L .C . In 
consolidation, significant inter-com pany accounts, transactions and profits have been elilninated

. 

CASII FLO W S 
For purposes of the statement of cash flows, the BUREAU considers all highly liquid 

debt instrumenis purchased with a m aturity of three m onths or less to be cash equivalents. There 
was no cash paid for interest or incom e taxes for the years ended Decem ber 31

, 1999 and 1998. 

A CCO UN TS I~-ECEIVA BLE 
An ,allowance for doubtful accouuts has been maintained by the BUREAU

. W hen 
aceotmts receivable are determ ined to be uncollectible, they are charged to this account. 

INVENTO RY 
Inventory consisting of posters and brochures is valued at cost. Cost is determ ined on the 

first-in, first-out (FIFO) naethod. 

I'I~,OPERTY, EQUIPM ENT AND LEASEIIOLD IM PROVEM ENTS 
Property, equipment and leasehold improvements are stated at cost and are being 

deprecialed or amortized using the straight-line m ethod over estimated useful lives of three to 
fifteen years, l)epreciation expense for 1999 and 1998 was $228,214 and $198,082, respectively. 

I)EH ~IIRED REVEN UE 
M enibership dues revenue is recognized as earn ed over the period of the m em bership. 

Advel'tising revenues billed in advance are deferred and recorded as incom e in the period in 
w hich the related services are provided. 

N O N-DIRECT R ESPO NSE ADVERTISING 
The BUREAU expenses adverlising costs as incurred. Advertising expenses charged to 

operations totaled $1,326,236 for 1999 and $1,273,191 for 1998. 



 

N EW  O RLEANS M ETR O PO LITAN 
CONVENTION & VISITORS BUREAU, INC. 

N O TES TO CO NSO LIDATED FINAN CIAL STATEM EN'I'S 

NO TE A 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

1NCO M  E TAX STATUS 
The BUREAU is exem pt from Federal incom e taxes pursuant to tile provisions of Section 

501 (c)(6) of the Internal Revenue Code. 

FINANCIAL STATEM ENT PRESENTATION 
Financial stalem ent presentatioo follows tile recom mendaliol~s of tile Financial 

Accounting Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117, 
"'Finartcial Stateme~lts of Not-for-Profit Organizations". Under SFAS No. 117, tile BUREAU is 
required to report information regarding its financial position and activities according to three 
classes of net assets: unrestricted net assets, tem porarily restricted net assets and pcnuanently 
restricted net assets. The Bureau Ires no tem porarily or permanently restricted net assets. 

USE O F ESTIM ATES 
The preparation of financial statem ents in conformity w ith generally accepted accounting 

principles requires m anagem ent to m ake estim ales and assum ptions that affect the reported 
am ounts of assets and liabilities at the date of the financial statem ents aud the reported am ounts of 
revenues and expenses during the reporting period. Actual results could diflbr from those 
estitnalcs. 

N O TE B 
C O M M ITM EN TS A N D CO N TIN G EN CIES 

Tile BUREAU has entered into a noncancelable 15-year operating lease for one of its 
offi ces. The terms of the lease require no paym ents for tile first 10 years. It was tile lcssor's intent 
that these concessions be considered a contribution to tbe BUREAU . For financial statem ent 
puq)oses, the fair value of the leased space, valued at $-0- and $27,070 for the years ended 
Decem ber 31, 1999 and 1998, respectively, has been reflected in donated facilities and other 
operating expenses. Beginning in December 1994, the BUREAU was required to m ake annual 
lease paym ents, based upon the fair rental value of the properly during the lhird quarter of tile 
prior year. The paym ents started at 20%  of the fair rental value and increased 20%  annually until 
the BUPd~AU paid 100%  of such fair rental value. Actual paymeuls for 1999 and 1998 amoauled 
to $199,168 and $172,098, respectively. 

NO TE C 
NEW  O RLEANS TO URISM  M ARK ETIN G CO RPORATIO N FUNDING 

Funds provided by tile New Orleans Tourism M arketing Corporation that are designated 
for tourism promotion totaled $1,274,082 and $1,248,765 in 1999 and 1998, respectively. 
Unexpended funds of $498,987 and $454,702 are included in l)esignated Net Assets at December 
31, 1999 and 1998, respectively. 



 

N EW  O RLEAN S M ETRO PO LITAN 
CO NVENTION & VISITORS BUREAU, INC. 

N O TES TO CO NSO LIDATED FINAN CIAL STATEM ENTS 

N O TE D 
G OVERNM ENT APPROPRIATIONS 

The BIJR EAU has entered into arrangem ents w ith tile State of Louisiana to prom ote 
totlrism and econom ic development in the Greater New Orleans area in exchange for govermnent 
appropriations. 

Act 18 of the 1997 Regular Legislative Session provided for an appropriation of 
$5,883,016 for the State fiscal year ended June 30, 1998 to tile BUREAU. Pursuant to the 
BUREAU'S request, a Request for Changes in Appropriation ("BA-7") was approved by the 
State of l,ouisiana's Joint Legislative Com m ittee on the Budget on February 12, 1999. This 
approval provides for an appropriation of $6,993,016 to the BUREAU during the State's fiscal 
year ending June 30, 1999. 

For the ),ears ended December 31, 1999 and 1998, the BUREAU rc:ceiw:d appropriations 
from the Stale of Louisiana of $6,434,902 and $5,739,343, respectively. At December 31, 1999 
and 1998, the Bureau had appropriations receivable from the State of Louisiana of $3,450,611 and 
$3,628,774, respectively. 

NO TE E 
BEN EFIT PLAN S 

Effective January 1, 1989, the BUREAU adopted a Section 401(k) Profit Sharing Plan 
and Trust (the Plan). The Plan covers substantially all full-time employees who are at least 
twenty and one-half years okl and have com pleted one year of contitm ous service and have 
worked at least 1,000 hours. Em ployees m ay contribute up to 15%  of their earn ings during any 

year subject to the maximum level of deferral allowed by the Internal Revenue Service. The 
IIUREAU m akes m atching contributions to the Plan in the am ount of 50%  of lhe elective 
deferral, to a m axim un/of3%  of the participant's colnpensation. M atchint; contributions for the 
years ended December 31, 1999 and 1998, were $54,306 and $49,046, respectively. 

N O TE F 

DONATED SERVICES (UNAUDITED) 
The BUREAU has received a significant amount of non-professional donated services 

from various businesses in and around Greater N ew Orleans. These services were used in 
progranls designed to prom ote the local tourism m arket. M auagem enl cslim ales that 
approximately $1,616,476 and $738,352 of donated services were received in 1999 and 1998, 
respectively. However, these services do not m eet all of the applicable requirements of SFAS No. 
116, therefore, no amounts have been reflected in tile consolidated financial statements for these 
donated services. 



 

NEW  O R LEANS M ETRO PO LITAN 
CONVENTION & VISITORS BUREAU, INC. 

N O TES TO CO NSO LIDATED FINANCIAL STATEM ENTS 

N O TE G 
O FI,'-BALANCE SH EET RISK 

At December 31, 1999, the BUREAU maintained balances at three financial institutions 
in excess of the federally insured limit by $3,288,383. Additionally,. file BUREAU had 
investment securities and money market accounts with investm ent brokerage finns. 3"hcse 
amounts arc not federally insured. 

NO TE 11 
LFASES 

The BUREAU leases office space under operating leases expiring ill January, 2003 

M inim nm future rental payments are as follows 

2000 
2001 
2002 
2003 

$ 132,283 
48,484 
50,424 
4,215 

$ 235,406 

Rent expense amounted to $301,102 and $282,521 for the years ended Decem ber 31, 
1999 and 1998, respectively. The IIUI~,EAU leases additional office space on a m onth-to-m onth 
basis. 

N O TE 1 
CO NTRIIIUTIO N CO M M ITM ENT 

Contribution com m itm ent relate to a pledge m ade by the IIUR FAU 1o a national tourism 
foundation. The contribution is reported in other accrued liabilities al Decem ber 31, 1999 at its 
present value using a discount rate of 8% . The contributions of $4,617 will be made in the next 
year. 

N O TE J 
INVFSTM ENTS 

Securities arc staled at fair m arket value 

Corporate Stock 
Corporatc Debt 
U .S. Govem m enl Securities 

Total 

D ecem ber 31 1999 
Can'ying 
Am ount 

$ 7,311,184 
1,800,655 

._  3,497,699 

M arket 
Value 

$ 7,258,278 
1,685,376 

3J _9_9~26_6 

Increase 

_ _ (Decrease)__ 

$ (52,906) 
(115,279) 
(298,43.~3) 

~_ 12,609,538 $ 1_2J_14_~ 0 .$ (466,618) 



 

NEW  O R LEANS M ETRO PO LITAN 
CO NVENTION & VISITORS BUREAU , INC. 

NOTES TO CO NSOLIDATED FINANCIAL STATEM ENTS 

N O TE J 
INVESTM ENTS (Continued) 

Corporate Stock 
Corporate Debt 
U .S. Govermnent Securities 

Total 

Decem ber 31 1998 
Carrying 
A m ount 

$ 7,472,524 
1,287,577 

._ _ _~3 170,403 

M arket 
V alue 

$ 7,602,279 
1,313,435 

__ _~127_,~so! 

Increase 

._J_0. ecrcase_L_ 

$ 129,755 
25,858 

_  68,8~_98 

.$_11,930,504_ ~ 2~Q93O~15_ $_ 162,5~  

lnvesmaentrctum sforlhe yearsended Decem ber31,1999 and 1998 wasasfbllows: 

1999 1998 

Interest and D ividends 

Unrealized Gain (Loss) on hwestments 
G ain on Sale of Investm ents 

$ 798,089 
(639,783) 

_ _ 2Z!~3C~. 

.$_ _ _3_ 29,6!0 

$ 856,809 
162,511 
547 4~ 38 

$ 1,566,758 

NO TE K 
R ESTR ICTION S/LIM ITATIO NS O N NET ASSETS 

The BUREAU 's Board of D irector's has chosen to place the follow ing lim ilaliotls on 
unrestricted net assets: 

D ecem ber 31 

Designated for M arketing Corporation 
Designated for Purchase ofl~uilding 
Designated for Future Conventions 

1999 1998 

$ 498,987 
4,200,000 

$ 454,702 
6,675,000 
804 415 

~__5~783~40_2. $ 7,934,117 

NO TE L 
CO M  M rI'M ENTS 

Tile BUREAU has entered into agreem ents expiring iJ~ Decem ber 2000 for overseas 
represeutation w ith various agencies. The total com m itm ent for com pensation am ounts to 
$322,641 and operating expenses are eligible for reimbursement up to $220,000. Actual expenses 
incurred for overseas representation were $484,439 and $418,227 fur tile years ended 
December 31, 1999 and 1998, respectively. 



 

R EI'O I(T O N CO M PLIAN CE AND O N INTERN AL CO NTR O L 
O VER FINANCIAL REPORTING BASED O N AN AUDIT O F FINANCIAL STATEM ENTS 

PERFO RM ED 1N ACCO RD ANCE W ITH GO VERNM EN T A UDITIN G STANDA RDS 

Board of D irectors 
New O rleans M etropolitan 

Convention & Visitors Bureau, Inc. 

W e llave audited tile consolidated financial stalenlents of NEW  ORLEANS M ETROPOLITAN 

CONVENTION & VISITORS BUREAU, INC., (,lhe "BUREAU") (A Nonprofi't Organization) as of and 
for tile year ended 1)ecen/ber 31, 1999 and have issued our report thereon dated April 14, 2000. W e 
conducted our audit in accordance with generally accepled auditing standards and thc standards applicable 
to financial audits contained in Govermnent dudithzg Standards, issued by ttle Conlptroller General of the 
United States. 

Com pliance 

As part of obtaining reasolmble assurance about whether tile BUREAU 's consolidated financial 
statements are free of material misstatement, we perfomled tests of its compliancc with certain provisions 
of laws, regulations, contracts and grants, noneonlplianee with wllieh could have a direct and m aterial effect 
on the determ ination of financial statenlent anlouuts. However, providing an ol)iuion on com pliaucc with 

those provisions was not an objective of our audit and accordingly, we do not express such an opinion. The 
results of out" tests disclosed no instances of noncompliance that arc required to be repoJled under 
Government Auditing Standard~. 

Internal Control O ver Financial Reporlin~ 

In planning and perfom ling our audit, we considered the BUREAU 's internal control over financial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
consolidated financial statelnent and not to provide assurance ou tile internal control over fiuaucial 
reporting. O ur consideration of the internal control over financial reporting would not necessarily disclose 
all nlalters in the internal control over financial reporting that m ight be material weaknesses. A nlaterial 
weakness is a condition in which lhe design or operation of the internal control ennlponents does not reduce 
to a relatively low level the risk that nlisstatem ents iu anrounts that would be nlaterial in relation to the 
financial slateulenls being audited may occur and not be detected within a tim ely period by em ployees in 
the norm al course of perform ing their assigned functions. W e noted no m atters involving the internal 
control over financial reporting and its operation that we consider to be m aterial weaknesses. 
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This report is intended for tile inform ation of the Board of D irectors, m aaagem cnl and Ihe 
l.egislative Auditor of the Stale of Louisiana and is not intended to be and should not be used by anyone 
olher than those specified parties. 

A pril 14, 2000 

A Professional Accounting Corporation 


