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N I)EPEN D EN T A U D ITO R S' R E PO R T 

(CONTINUED) 

To lhe Board ofl)hectors 
G reater N ew O rleans Sports Foundation 
N ew O rleans, 1 ,ouisiana 

Page 2 

111 accordance w ilh G overnm ent A uditing Standards, w e have also issued our report dated 
M arch 13, 2000 on our consideralion of The C rea|er N ew O rleans Sports Foundation's 
internal control over financial reporting and our tests of its com pliance w ith cerlain 
provisions of law s, regulations, contracts and grants. 

O ur audit w as conducted for the purpose of form ing an opinion on the basic financial 

statemcnls laken as a whole. The supplementary information included in the report (shown 
on page 13) is presented for the purpose of additional analysis and is not a required parl of 
the financial statem en|s of T he G reater N ew  O rleans Sports Foundalion . Such 
information has been subjeclcd to the auditing procedures applied in the audit of the financial 
statem ents and, in our opinion, is fairly slated in all m aterial respccls in relation lo the 
financial slalem enls laken as a whole. 

BR U N O  &  T 1/;R V A LO N 
C ER T IFIED PU BLIC A C C O U N TA N T S 

M arch 13. 200(I 
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G R EATER NEW  OR LEANS SPORTS FO UNDATIO N 
STA TEM EN T O F FIN AN CIA 1J PO SITION 

DECEM BER 31, 1999 

AS__SETS 

Cash and cash equivalents (NOTE 2) 
Accounts receivable (NOTE 4) 
Prepaid expenses 
Other assets 
Office furniture and equipm ent, net of accmnulated 

depreciation of $85,925 (NOTES 2 and 3) 
Leasehold inaprovem ents, net of accum ulated 

amorlizatJon of $50,192 (NOTES 2 and 3) 

Total assets 

Liabililies: 
A ccounls payable 

LIA BILITIES A N D N ET A SSETS 

Total liabilities 

Net Assets (NOTF~ 2): 
Um'eslricted net assets 

Total net assets 

Total liabilities and net assets 

$508,170 
416,091 
3,041 
1,405 

19,496 

_ _21,865 

$_920,068 

$ 83,516_ 

._83,516 

_8_86,552 

_8_86,552 

$970,068 

The accom panying notes are an integral part of these financial stalem ents 



G R EATER N EW  O R LEA N S SPO R TS FO UN DA TIO N 
STA TEM EN T OF A CTIV ITIES 

For the Year Ended Decem ber 31, 1999 

Revelm es and O ther Support 

Program revenues (NOTE 9) 
Sponsorship revenues (NOTE 9) 
G rant revenues 

Professional services fees (NOTE 9) 
Interest 

Sales lax dedication (NOTE 7) 
M iscellaneous 
N et assets released from restrictions 

(NOTE 7) 

Telnporarily 
U nrestricted Restricted Total 

$ 296,168 
82,100 
375,000 
76,484 
24,440 
814,703 

1,579 

-0- 
i0- 
i0i 
-0I 
- 0I 
~ 0- 

215.297 f215,29",') 

$ 296,168 
82,100 
375,000 
76,484 
24,440 
814,703 
1,579 

Total revenues and other 

support 1 ~_885,771 g215,29"1) 1,670,474 

Expenses 
M anagem ent and general 
Program costs 

Total expenses 

Changes in net assets 

N el assets, beginning of year 

N et assets, end of year 

746,174 
659,884 

!~_4o~6o58 

479,713 (215,297) 

406,839 _ 215~292 

$ 886,552 $ -0- 

746,174 
659,884 

1,406,058 

264,416 

622,136 

The accom panying notes are an integral part of these financial statem ents 



G REATER NEW  O RLEANS SPO RTS FO UNDATIO N 
STA TEM EN F O F CA SH FLO W S 

For 1he Year Ended D ecem ber 31, 1999 

Cash Flow s tiom O Deralina A ctivilies 
Changes m net assels 

Adjustments to reconcile changes in net 
assets to net cash provided by opcraling 
aclivities: 

1)cpreciation and am ortization 
Bad debts 

(lncrcase)/decrease in: 
A ccounts receivable 
Prepaid assets 

lncreasc/(decrcase) in: 
A ccounts payable 
A dvances frolll funding source 

N cl cash provided by opcraling aclivities 

Cash Floves fiom Investing, A ctivilies 
I'urchase of fixed assels 

N el cash used in investing activitics 

N el. decrease in cash and cash equivalents 

Cash and cash equivalents, January 1, 1999 

Cash and cash cquivalcnts, D ecem ber 31, 1999 

$ 264,416 

33,296 

(249,997) 

(9,175) 
5,309 

60,002 

_ ~45,00fl) 

_  58,85A 

_ _ _(9,867) 

_ _  (9,867) 

48,984 

_ 459,186 

$
_ _
5
_
08,170 

The accolnpanying nolcs are an integral pail oflhese financial statem ents 



G REATER NEW  O RLEAN S SPO RTS FO UNDATIO N 
N OTES TO TH E FIN AN CIA L STA TEM EN TS 

N O TE 1- _O_ _rganization 

The Grealer New. Orleans Sporls Foundation (the Foundation) was 
form ed on A ugust 2, 1988 as a non-profit organization to bring together by 
association, sports m inded people w ho w ill devote a portion of their tim e, 
energy and financial support to the developm ent of sport tourism and related 
industries in the City of N ew Orleans and surrounding regions. A lso, the 
Foundation w as organized to provide for the exchange anlong m em bers of 
the organization such inform ation, kteas and support necessary to attract and 
assist in the coordination and production of sports events in the N ew Orleans 
area. 

N O TE 2 - S_t!nm m uf_of SiKnificant A ccotg!m ling Policies 

ciDles of A ccountina 

The financial statem ents and the supplem ental schedule are prcpared in 
accordance w ith generally accepted accounting principles and are prepared on 
the accrual basis. The preparation of financial slalem cnls in conforlnity w ith 
generally accepted accounting principles requires m anagem ent to lnake 
estimales and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date & the 
financial statem ents and the reported am ounts of revenues and expenses during 
the reporting period. A ctual results could differ from  those estim ates. 

Basis of Reporting 

T he Foundation has adopted SFA S N o. 117 which establishes standards for 

cxlernal financial reporting by not-for-proft organizations and requires that 
resources be classified for accounting and reporting purposes into three net 

asset categories (i.e. unrestricted net assets, temporarily restricted net assets, 
and permanently restricted net assets) according to externally (donor) imposed 
restrictions. 



 

G R EATER NEW  O RLEAN S SPO R TS FO UN DA TIO N 
N OTES TO TH E FIN AN CIA L STA TEM EN TS, CON TIN U ED 

N OTE 2- of Simlificant A ccounting Policies, Continued 

Basis of Reporting, Continued 

A description oftlae three (3) net asset categories is as follows 

Unreslricted net assets include tim follow ing 

Unrestricted net assets include funds not subject to donor-imposed 
stipulations. The re, venues received and expenses incurred in 
conducting the m ission of the Foundation are included in this 
categow . Tile Foundation has determ ined that any douor-imposed 
restrictions for current or developing program s and activities are 
generally m et w ithin the operating cycle of the Foundation, and 

therefore, the Foundation's policy is to record these net assets as 
unrestricted. 

Tem porarily restricted nct assets include realized gains and losses, invcstlnent 
incolne and gifts, appropriations and contributions for w hich donor im posed 

restrictions have not been m et. 

Perm anently restricted net assets m'e contributions which m e required by the 
donor-im posed restriction to be invested in perpetuity and only the incolne be 

m ade available for program operations in accordance w ith the donor 
restrictions. Such incom e is reflected in tem porarily restricted net assets until 

utilized for donor im posed restrictions. 

A t D ecem ber 31, 1999, llle Foundation did not have any tem porarily or 

permanently restricted net assets. 



 

G R EA TER N EW  O R LEA N S SPO R TS FO U NDA TIO N 
N O TES TO TH E FIN A N CIA L STA TEM EN TS, CON TIN UED 

NOTE 2- Smnnaary o f Si~_nificanl Accounlin~,2 olicies, Continued 

Fixed A ss, e! s 

Fixed assets are staled at cost, if purchased, or at fair m arkel value at the date 
of the gift, if donated. Depreciation is provided using the straight-line m ethod 
over the estim ated useful life of the equipm ent, w hich is 5 years. 

L_~;a_ s e h_ol d hnprovem ents 

I~easehold im provem ents are stated at cost. A m ortization is provided using the 
straight-line m ethod over the life of the lease, w hich is 5 years. 

(2ash consist solely of dem and deposits and a m oney m arket account that is 
secured by federal deposit insurance. A ll highly liquid debt instrum ents 

purchased with an original m aturity of three (3) monlhs or less are considered 
to be cash equivalents for purposes of the statem ent of cash flow s. 

Functional A llocalion of ExrJenses 

The costs of providing the various program s and activities have bccn 
sum m arized on a functional basis ill the statem ent of activities. Accordingly, 
certain costs have been allocated anaong the progralns and supporting services 
bcnefilled. 



 

G R EA TER NEW  O R LEA N S SPO R TS FO UN DA TIO N 
N O TES TO THE FIN AN CIA L STA TEM EN TS, CON TIN U ED 

N O TE 3 - Fixed A ssets 

Changes in offi ce furniture and equipm ent and leasehold improvenacnts duril)g 
the year ended D ecem ber 31, 1999 w ere as follow s: 

O ffice furnilurc 
and equipm ent 
l.easehold 
im provem em s 

]'olal 

Balance 
January 1, 
1999 Additions 

$104,149 

63,462 

$~ 611 

N O TE 4 - A ccounts Receivable 

$1,272 

_8,595 

$~S_67 

A ccum ulated 
Depreciation/ 
Am ortization 

$ (85,925) 

_X5_0_.19_ 2_) 

$
_(136.117) 

Bahm ce 
Dccclnber 31 
1999 

$19,496 

21.865 

$41,36~  

For the 3,ear ended D ecem ber 31, 1999, included in accounts receivable w erc 
funds due to lhe Fonndalion from  various sporting events, as ",',,ell as funds 
due as a result of A ct N o. 10. The funds due Io lhe Foundation are as 

follows: 

M ike DJlka Celebrity Roasl 
Bass M aslcrs 
SupcrBow l 36 
1_1.S. Jr. N ational Volleyball 
1,ouisiana Gam es 
M iscellaneous 
Stale of Louisiana - A ct 10 
Olympic weightlifling 
City of New Orleans 

Total accounts receivable 

$ 3,750 
1,000 

24,646 
37,448 
149,492 
6,565 

180,690 
7,500 
5.000 

$.4_ 16,091 



 

G R EA TER N EW  O R LEA N S SPO RTS FO U N DATIO N 
N OTES TO THE FIN AN CIAl. STATEM EN TS, CON TIN UED 

N O TE 5 - Incom e Taxes 

T he Foundation is exem pt fl'om corporate incom e taxes under Section 

501(c)(4) of lhe lnlernal Revenue ('.ode. 

N O fE 6 - Concentration of Credit Risk 

Financial instlmnents that potentially subject Greater New Orleans Sports 
Foundation to concentrations of credit risk consist principally of cash and 
cash equivalenl accounts in financial institutions. Cash and cash equivalenls 

exceeded federally insm'ed lim ils totaled $370,095. 

N O 'IE 7 - I totcl O ccm 3ancv Stale Sales Tax D edication 

The 1 tolel O ccupancy sales lax im posed by R .S. 47:321 shall be credited each 
liscal year lo the Bond Security and Redem ption Fund, and after a sufficient 
alllotlnl is allocated from  that fire d to pay all 1he obligations secured by the fidl 
faith and credil of the Stale w hich becom e due and payable w ithin any fiscal 
ycar, the treasurer shall pay lhc rem ainder of such funds into a spccial fire d 
designated as lhe "N ew Orleans A rea Tourism and Econom ic I)cvelopm enl 
l:und". This Fund provides for $530,000 to be appropriated and distribuled to 
tile Fou halation each year. The revenues relaled to the 1999 year ($314,703) 
are reflected as unreslricled revenues. $215,297 of Stale lax dedications 
applicable to 1999 thai were received during 1998 w ere released from 
rcslrictions. 

The Foundation also collected revenue fiom the H otel~M otel Sales Tax A ct 
640. The A ct m andated that the hotels/m otels in the City charge guests a fee 
for each hotel night stay, w hich w ould be used to supporl the Foundalion. 

The Foundalion collected $500,000 from the ttotel/M otel Act 640, during lhe 
current year. The revenues are reflected as unrestricted. 

:L 0 



 

G REA TER NEW  O R LEA N S SPO R TS FO U N DA TIO N 
N O TES TO TI tE FINAN CIA L STA TEM EN TS, CON TIN U ED 

NOTE 8 - L ea~es 

The Foundation has entered into a lease agreem ent for office space w ith a 
corporation which requires monthly rental payments o($f,520. The lease 
com m enced D ecem ber 1, 1995 and expires N ovem ber 2000. The lease 
agreem ent contains a renew al option w hich extends the term of the lease 

agreement for an additional term of five (5) years with a monthly rental 
payment of $1,224. 

N OTE 9 - l:'rogram and Sponsorship Revenues, and Professional 
Services Fees 

T he Foundation has entered into certain contractual arrangem ents w ith other 
o,ganizations to provide m anagem ent advisory services for certain current and 
fiJture events sponsored by the other organizations. Such contracts require 
stipulated am ounts to be paid to the Foundation for such services and 
additionally provide for reim bursem ent of eligible costs as defined pertinent 
to the event. 

fhe sporting events and the related revenue reim bursem ents for such events 
adm inistered during the year ended D ecem ber 31, 1999 are as follow s: 

Evcnl 

Caiunland Easlern Clinic 
U.S.J.R. Volleyball 
B.A .S.S. M aslers 
W eightliffing 
Exhibilion 
SW A C 
M ike Dilka Celebrity Roasl 
NCA A Basketball 
Louisiana Gam es 

Progranl 
Revenues 

$ 29,295 
125,726 
8,000 

-0- 
7,886 
7,347 
93,715 
22,998 

1.201 

Sponsorships 
Revenues 

$ 2,000 
21,400 
27,200 
7,500 

-0- 
-0- 

5,250 
-0- 

18.750 

Total $2_96_~ 168 $82.100_  

3- 7t 

Professional 
Services Fees 

$ -0- 
10,150 

-0~ 
-0- 
-0- 
-0- 
-0- 
-0- 

~6,334 



 

G R EATER N EW  O R LEA N S SPO R TS FO U NDATIO N 
N O TES TO TH E FIN AN CIA L STA TEM EN TS, CON TIN UED 

N O TE 10 - Fair V alue of Financial lnstrum enls 

The esl.im ated fair value of all significanl financial am ounts have been 
determined by the Foundation using available m arket infonnalion and 
appropriate valualion m ethodologies. The Foundation con~,;iders the canying 
a~nounts of cash and cash equivalents, and accounts receivable to be the fair 
value. 

3_2 
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W ALDO J MORE1, JFt, CPA 

IND I~PEN DEN T A UD ITORS' REPORT ON COM PLIAN CE 
AN I) ON 1N TERN A L CON TRO l." O V ER FIN AN CIA l. REPORTIN G 

BA SEl) O N A N A U D IT O F FIN AN CIA l. STA TEM EN 'I'S PIiRF()RM I~D 
1N A CCO I(1)AN CE W lllt G OV ERN M EN T A U DITIN G STAN DA RI)S 

To the Board of l)ircctors 
G reater N ew O rleans Sports Foundation 
N ew O rleans, 1.ouisiana 

W e have audited the financial statem ents oflhe G reater N ew O rleans Sporls Foundation 

(lhe Foundalion) as of and for the ),ear ended 1)ecember 31, 1999, and have issued our 
repor| thereon dated M arch 13, 2000. W e conducted our audil in accordance w ith generally 
accepled auditing standards and the standards applicable to financial audits contained in 
G overm nenl A uditino~ Standards , issued by lhe Com ptroller G eneral of the l.Jnilcd Slales 

C om pliance 

A s part of obtaining reasonable assurance about whedm r lhe Foundation's financial 
s~a~em enls are free of m alcrial m isstalem enl, we perform ed lesls of i~s com pliance w ilb 
cerlain provisions of law s, regulalions, contracts and grants, noncom pliance w ilh w hich 
could haxc a direct and m aleria] effect or~ the determ inalion of financial stalem cnts am ounls. 

llowever, providing an opinion on compliance with those provisions was not an objective 
of our audit and, accordingly, w e do not express such an opinion. The results of our lesls 
disclosed no instances ofnoucom pliance lha~ are required Io be reporled under (2overn:l~enl 
A udili*Tg_ ,gtaLTq'(ZlZl.v. 

650 S. PIERCE ST./SUITE 203, NEW  O RLEANS
, LA 70119 (504) 482-8733 FAX (504) 486-8296 



 

1N DEPEN I)F~N T AU DITORS' REPORT ON COM PI.1AN CE 
A N D ON IN TERN A L CON TRO L O V ER FIN AN CIA l. REPO RTIN G 

BA SI-;I) O N A N  A U D YI" O F FIN A N CIA L STA TEM EN TS I~ERFO RM E1) 

IN A CCO RDA NCE W ITH GOVERNM EN T A UDITING STA N DA RDS 

(CONTINUEI)) 

lnlcrnal C onlrol O ver Financial R epoy_fing 

In planning and perform ing our audit, we considered lhe Foundation's inlcrnal conl.rol over 
financial rcporlil3g ill order to determ ine our audiling procedures for lhe purpose of 
expressing our opinion on lhe financial sialem enls and not to provide assurance on lhe 
intcrnal conlrol over financial rcporling. O ur consideralion of lhe inlernal control over 
financial reporting w ould not necessarily disclose all m atters in the internal control over 
financial rcporlin9 thai m ight be m alerial w caknesses. A m aterial w eakness is a condilion 
in w hich the design or opcration of one or m ore oflhe inlernaI conlrol com ponents does not 
reducc lo a rclativcly lov,, level tile risk lhat m isstatem ents in am ounls lhat w ould bc m alcrial 
in relation to lhe financial slatem cnls being audited m ay occur and nol be detecled w ithin a 
tilnely period by em ployees in the norm al course ofperforlning lheir assigned funclions. W e 
noted no m atters involving thc inlernal control over financial reporting and its opcralion thai 
w c consider to be m aleria[ w eaknesses. 

This rcporl is inlendcd solely for tile inform alion and use of lhe lloard of D ireclors, 
m anagem cnl and lhe Slalc of Louisiana and is not inlendcd to be and should not be used by 

anyone other than those specified parties. 

BR U N O  &  "I'li;R V A IX )N 
C E R T IFIEI) PU I31~IC A C C O U N TA N T S 

M arch t 3, 2000 

B l3uln o 

&  Tervalon 

E:EI~)IF/~D PUBLIC ACCOUN1AN1S 
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G R EA TER NEW  O RLEA NS SPO RTS FO UNDATIO N 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FO R TH E Y EA R FN D ED D ECEM BER 31, 1999 

W e have audited the financial statem ents of Greater N ew Orleans Sports Foundation as of 
and for the year cnded l)ecem ber 31, 1999, and have issued our report thereon dated 
M arch 13, 2000. W e conducled our audit in accordance w ith generally accepted auditing 
standards and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Com plrollcr General of the United Stales. Ore  audit oflhe financial 
statem ents as of I)ecem ber 31, 1999 resulted in an unqualified opinion. 

Section 1 - Sum m ary of A uditors' R eports 

a. Report on Internal Control and Com pliance M aterial to the Financial Slalelnents 

lnlcrna] Control 
M aterial W eaknesses/Reportable Conditions N o 

Com pliance 
C om pliance M aterial to Financial Statem ents N o 

b. Federal A w ards 
N ot Applicable 

c. Identification of M aior Programs 
N ot A pplicable 

Section 11 - Findings R elating to the Financial Statem ents R eported in A ccordance 
w it h G overnm ent A uditing Standards: 

N ON E 

Section 111 - Findings and Q uestioned Costs Related to Federal Awards: 

N ON E 



G R EA T ER N EW  O R LEA N S SPO R TS FO U N D A TIO N 
D ecem ber 31, 1999 

EX IT C O N FER EN C E 

A n cxil conference w as held w ith lhc follow ing individuals 

G R E A T ER N EW  O R L E A N S SPO R T S FO U N D A T IO N 

M r. Johll J, Cicero 
M s. C olleen B arringer 

Excculive D irector 
V ice Prcsidenl of A dm inistration 

BR U N_ O  8,:
. T~~_|_~VAI.Q ~N CERTIFIE1) PUBLIC ACCO UNTANTS 

M r. M ichael B . Bruno 
M r. Edw ard J. Phillips, Jr 
M r. Sea~ Bruno 

M anaging Partner 
Senior M anager 
Supervisor 

The audil rcport w as discussed. This rcporl is inlended solely for the inform ation and use 
oflhc Board of l)ircctors, m anagem cnl and the Slate ofl,ouisiana and is not inlcnded lo be 
and should not be used by anyone other than those specified parties. 

BR U N O & TFR V A I,O N 
C ER T IFIED PU B L IC A C C O U N TA N TS 

M arch 13, 2000 

B run o C ERltFIED PUBLIC ACCOUNTAN1S 
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