
 

~;: 7 !- I','!!~ 

IF/,!!jy, -6 1"i~ r~: t:'l 

VILLA GE OF IIEFL1N , LOUISIAN A 

FINAN CIAL REPORT 

D ECEM BER 31, 1999 

Release Date JUN 21 2~0,, 



Accountants' Com pilation Report 

VILLAGE OF IIEFLIN  

TABLE OF CONTENTS 

Independent A ccountants' Report on 
Applying A greed-Upon Procedures 

Louisiana Attestation Questionnaire 

Gm~eral Purpose Financial Statem ents 

Com bined Balance Sheet - A ll Fund Types 
and Account Groups 

Com bined Statem ent of Revenues, Expenditures, and Changes in 
Fund Balances - A ll Govern m ental Fund Types 

Statem ent of Revenues, Expenditures, and Changes in 

Fund Balances .. Budget (GAAP Basis) and Actual - General Fund 

Statem ent of Revenues, Expenses and Changes in Retained 
Earn ings - Proprietary Fund Type - Enterprise Fund - W ater System  

Statem ent of Cash Flow s - Proprietary Fund Type - Enterprise 
Fund - W ater System 

N otes to Financial Statem ents 

Supplem ental hfform ation Schedules 

Schedule of Com pensation Paid Board M em bers 

Sum m ary Schedule of Prior Year Findings 

Corrective Action Plan for Current Year Findings 

.Page N um ber 

1 

2-5 

6-7 

13 

14-21 

23 

24 

25 



WbC~U~EC W WlS~ CPA 
CARLOS E ~ m IN, CPA 
DAVID W. ~INSL~Y. C PA 

KRISTINE J F~RPER, CPA 
u KC~n C~ r~. CPA 

JAM IESON, W ISE & MARTIN 
A PROFESSIONAL ACCOUNTING CORPORA'lION 

601 MAIN STREET P.O. BOX 897 
M INDEN, LOUISIANA ? 1058-0897 

(318) 377-3171 
FAX (318) 377"3177 

E-MAIL JW M@ CW IDE NET 

A CCOUN TAN TS' COM PILATION REPORT 

The ltonorable Stewart Beatty, M ayor, 
and the M em bers of the Board of Alderm en 
V illage of ] teflin, Louisiana 

WM PEARC[ J~MIESON, CP, A (1991} 

I~EMBERS 
AMERICAN INSTITUTE OF 

c[ R1 IF ~E P PUBLIC ACCOUNIAN~S 
SOCIE TY OF t OUISIANA 

c~ RTIF I[D PUBLIC ACCOUNI AN3 S 

W e have com piled the accom panying general-purpose financial statem ents of the V illage 
ofHeflin, Louisiana as of Decem ber 31

, 1999, and for the year then ended, in accordance 
wilh Stalem ents on Standards for Accounting and Review Services issued by the 
Am erican Institute of Certified Public Accounlants. 

A compilation is lim ited to presenling in the form of financial statem ents inform ation lhat 
is lhe representation of m anagem ent. W e have not audited or reviewed the cora l)lied 
financial statem ents and, accordingly, do not express an opinion or any other form of 
assurance on them . 

M ay 30, 2000 
M inden, LA 



MICHAIFL W W ISE. CPA 
C,~,~tOS E ~ m 1~. cpA 
OAV,E' W, 1~NSLEY, CPA 

KRISTI~E a HARPER. CPA 
KE~T CRAFT CPA 

JAM IESO N, W ISE & M ARTIN 
A PROFESSIONAL ACCOUNTING CORPORATION 

601 MAIN STREET P.O. BOX 897 
M INDEN, LOUISIANA 71058.0897 

(318) 377-3171 
FAX (318) 377-3177 

E-MAIL JW t~@CWIDE NET 

Independent Accountants' Report 
on Applying A greed-IJpon Procedures 

To tile Honorable Stewart Beatty, M ayor, 
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W e have perform ed the procedures included in the Louisiana Government Audit Guide 
and enum eraled below, which were agreed to by the m anagem ent of the Village of Hcflin, 
Louisiana and the Legislative Auditor, State of Louisiana, solely to assist the users in 
evaluating m anagem ent's assertions about the Village of Heflin's com pliance with certain 
law s and regulations during the year ended Decem ber 31, 1999 included in the 

accompanying Louisiana Attestation Questionnaire. This agreed-upon procedures 
engagem ent w as perform ed in accordance with standards established by the Am erican 
lnstilutc of Certified Public A ccountants. The suffi ciency of these procedures is solely 
lhe responsibility of the specified t}sers of the report. Consequently, we m ake no 
representation regarding the sufficiency of the procedures described below either for the 
purpose for w hich this report has been requested or for any other purpose. 

Public Bid Law 

Select all expenditures m ade during the year for m aterial and supplies exceeding 
$15,000, or public works exceeding $100,000, and determine whether such purchases 
were made in accordance with LSA-RS 38:2211-2251 (the public bid law). 

For the ),ear ended I)ecem ber 31, 1999, no expenditures w ere 
noted for either lnaterials and supplies exceeding $15,000 or 
expenditures for public works exceeding $100,000. 

Code of Ethics for Public Officials attd Public Employees 

2. Obtain from m anagem ent a list of the im m ediate family m em bers of each board 
member as defined by LSA-RS 42:1101-1224 (the code of ethics), and a list of 
outside business interests of all board m em bers and em ployees, as well as their 
im m ediate fanfilies. 

M anagem ent provided us with the required list including the noted 
inform ation. 



Obtain from m anagem ent a listing of all em ployees paid during the period under 

exam inalion. 

For the year ended December 3 l, 1999, no em ployees were noted 

4. Dclerlnine whether any of tbose employees itM uded in the listing obtained from 

managmnent in agreed-upon procedure (3) were also included on tbe listing obtained 
from management in agreed-upon procedure (2) as immediate family members. 

For the year ended D ecem ber 3 I, 1999, the Village of H eflin paid 11o 

em ployees. 

Budgeting 

5. Obtain a copy of tbe legaUy adopted budget and all am endm ents 

M anagem ent provided us with a copy of lbe original budget for 
the General Fund for the year ended Decem ber 3 I, 1999. 

6. Trace the budget adoption and am endm ents lo lhe m inute book 

A lthough a budget was prepared for the General Fund for the year ending 
D ecember 31, 1999, "the budget was not form ally adopted by the Village 
Board of Alderm en or recorded in the official m inutes. 

W e compared the revenues and expenditures of the final 
budget 1o actual revenues and expenditures. Ac'm al revenues 
did nat fail to m eet budgeted revenues by 5%  or m ore. Actual 
expenditures for the year did exceed budgeted amounts by 8% 

,4 ccountiag attd Reporting 

8. Random ly select 6 disbursem ents m ade during the period under exam ination mid 

(a) trace payments to supporting documentation as to proper amount and payee 

W e exam ined supporting docum entation for each of the six 
selected disbursem ents and found that paym ent was for the 
proper am ount and m ade to the correct payee. 



(b) determine if payments were properly coded to the correct fund and general ledger 
account; and 

A ll six paym ents w ere properly coded to the correct fund and 
general ledger account. 

(c) determine whether paylnents received approval from proper authorities 

Inspection of docum entation supporting each of the six 
selected disbursem ents indicated all item s selected received 
proper approval from tile Village authorities. 

M eethtgs 

9. Exam ine evidence indicating that agendas for m eetings recorded in the m inute book 

were pnsled or advertised as required by LSA-RS 42:1 through 42:12 (the open 
meetings law). 

"/]ae Village of Heflin, Louisiana is only required to post a notice 
of each m eeting and the accom panying agenda on th e door of the 
Village town hall. The m anagem ent & the Village indicated that 
such docum ents w ere properly posted. W e could find no 
evidence supporting such assertion. 

D ebt 

10. Exam ine bank deposits for the period under exam ination and determ ine whether any 
such deposits appear to be proceeds of bank loans, bonds, or like indebtedness, 

W e inspected the underlying bank deposit records for the period 
under exam ination and noted no deposits which appeared to be 
proceeds of bank loans, bonds, or like indebtedness, 

A dvances and Bonuses 

11. Exam ine payroll records and m inutes for the 3'ear to determ ine whether any paym ents 
have been m ade to em ployees which m ay constitute bonuses, advmace or gifts. 

A reading of the m inutes of th e V illage for th e year indicated no 
approval for the paym ents noted. W e noted no paid em ployees 
for the year ended Decem ber 31, 1999. W e also inspected 
records for the year and noted no instances which w ould 
indicate paym ents to em ployees which would constitute 
bonuses, advances, or gifts. 



W e were not engaged to, and did not, perfoml an examination, the objective of which 
w ould be the expression of an opinion on m anagem ent's assertions. A ccordingly, w e do 
not express such an opinion, H ad w e perform ed additional procedures, other m atters 
m ight have com e to our attention that ~vuld have been reported to you. 

This report is intended solely for the use of m anagem ent & the V illage of Heflin, 
Louisiana an d the Legislative Auditor, Stale of Louisiana, and should not be used by 
those who have not agreed to lhe procedures and taken responsibility for the sufficiency 
& the procedures for their purposes. However, this report is a m atter of public record and 
ils distribution is not lim ited. 

M inden, Louisiana 
M ay 30, 2000 



LOUISIANA ATTESTATION QUESTIONNAIRE 
(For Attestation Engagements of Government) 

I"L..._z'Z-~- 9 ~t -  (Date Transmitted) 

(Auditors) 

In connection with your compilation of our financial statements as of [date] and for the year then ended 
and as required by Louisiana Revised Statute 24:513 and the Louisiana GovernmentalAudit Guide, we 
m ake the followi ng representations to you. W e accept full responsibility for our co m pliance with the 
following laws and regulation and the intem al controls over compliance with such laws  and re gulations. 
W e have evaluated  our co m pliance with the followi ng laws and reg ulation~ prior to m aking these 
re presentations. 

These representations are based on the inform ation available to us as of (date of 
co ml)letion/ropresentations). 

Public Bid Law 

It is true that we have co mplied with the public bid law, LSA-RS Title 38:22.12, and, where applicable, the 
regulations of the Division of Adm inistration, State Purchasing Office .. 

, Yes [v~No [. ] 
Code of Ettlics for Public Officials and Public Em ployees 

It is tru e that rio em ployees or offi cials have aco ~pted  anything of value, whether in the form of a se rvice, 
loan, or prom ise, from anyone that would co nstitute a violation of LSA-RS 42:1101-1124. 

Yes [ v]/No [ ] 

It is tru e that no m em ber of the im med iate family of any m ember of the governing authority, or the chief 
executive of the govem m ental entity, has been em ployed by the govern m ental entity after April 1, 1980, 
under clreum stances that would co nstitut e a violation of LSA-RS 42:1119. 

Yes [~]/hlo [ ] 

Budgeting 

W e have co mplied wi th the state budgeting requirements of the Local Government Budget Act (LSA-RS 
39:1301-14) or the budget requirements of LSA-RS 39:34. 

Yes [ ,q~" No [ ] 

R~  ln~  6 ~,~ E 70 



Accounting and Reporting 

All non-exem pt govern mental records are available as a public re co rd and have been retained  for at least 
three years, as required by LSAoRS 44:1, 44:7, 44:31, and 44:36. 

Yes [ ,,J~No [ ] 

W e have filed our annual financial statem ents in accord ance with LSA-RS 24:514, 33:463, and/or 39:92, 
as applicable. /  

Yes [ ,JjNo [ ] 

W e have had our financial statem ents audited or com piled  in accordance with LSA-RS 242513. 
Yes [ VJ No [ ] 

M eetings 

W e have co m plied  with the provisions of" the Open M eetings Law, provided in RS 42:1 thn2ugh 42:12 
Yes [ ~,VNo [ ] 

Debt 

It Is true we have not lncun'ed any indebtedness, other than credit for 90 days or less lo m ake purchases in 
the ord inary co urse of administration, nor have we entered into any lease-purchase agreem ents, without 
the approval of the State Bond Com mission, as provided  by Article VII, Section 8 of the 1974 Louisiana 
Constitut ion, Article VI, Section 33 of the 1974 Louisiana Constitution, and LSA-RS 39:1410.60-1410.65. 

Yes [ ~]~No [ ] 

Advances and Bonuses 

It Is true we have not advanced wages or salaries to em ployees or paid bonuses in violation of Article VI 
Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79-729. 

Yes [~ No [ ] 
W e have disclosed to you all known noncompliance  of the foregoing laws and regulations, as well as any 
co ntradictions to the foregoing representations. W e have m ade available to you docum entation relating to 
the foregoing laws  and regulations. 

W e have pro vided  you with any com m unications from regulatory agencies or other sources co nce rn ing any 
possible noncom pliance with the foregoing laws and reg ulations, including any co mmunica tions received 
between the end of the period under examination and the iss uance of this ~E~pe rt. W e acknowledge our 
.
respo nslbItity to disclose to you any known noncom ptianca  which m ay occuL' subsequent to the issuance of 
your rape d. 

Secretary Date 

Date 

LOUt.~U~ a. OOVIDtNMIE)CT~J~ AUIXT OU~E 

Rm.;M4 ~1t11~6 7 PA~E 71 



GEN ERA L PU RPO SE FIN AN CIAL STATEM EN TS 

(COM BINED STATEM ENTS - OVERVIEW ) 



VILLAGE OF HEFLIN. LOUISIANA 

Combined Balance Sheet - All Fund Types and Acco unt Groups 
December 31, 1999 

Cash 
Receivables: 
W ater customers 
Grants receivable 
Restricted assets - cash 
),and 
Buildings 
Improvements other than buildings 
Equipment 
Construction in progless 
Enterprise fund properly, plant and equipment 
Accumulated deprecialion 

Total assets 

Liabilities and Fund Equity 

Liabilities: 
Accounts payable 
Payable from restricted assets - 
M eter deposits 
Note payable-eurlenl llorlion 
Note payable 

Fund equity: 
Contributed equity 
Investment in general fixed assets 
Retained earnings - 
Reserved 
Unreserved 
Fund balances - unreselved - undesignated 

Total fund equity 

Total liabilities and fired equity 

Governmental Fund Type 
Proprietary Account 
Fund Group 

Capital 

- -  Projects En~ se 

45 3,436 

2,298 

24,910 

714,207 

(107,428) 

General 
Fixed 
Assets 

6,150 
39,426 
458 

11,746 
6,300 

Totals 

(Memorandum 
Only) 

25,844 

2,298 

24,910 
6,150 
39,426 
458 

11,746 
6,300 

714,207 

(107,428) 

$ 22,363 45 637,423 64,080 723,9 

22,363 

22,363
_ _  

$ 22,363 

3"he accompanying notes to financial statements are an integral pari of this statement. 

6O3 

4,895 
2,957 
2,716 

21.17 

24,909 
27.010 

616,252 

64,080 

64,080 

64,080 

603 

4,895 
2,957 
12,716 

21.17 

564,333 
64,080 

24,909 
27,010 
22,408 

702,740 

723,9 



Revenues: 
Occupational licenses 
Utility and fianchise taxes 
Intergovem m enlal - 
Tobacco taxes 
State grants 
Federal grants 
M iscellaneous- 
Civic cenler rentals 
Interest income 

Total revenues 

Expenditures: 
General govern m ent 
Board members 
Utilities 
Secretarial and bookkeeping 
Office supplies 
Advertising 
Legal and accounting 
Insurance 
Supplies 
Dues and subscriptions 
Repairs and maintenance 
Coroner's expense 
Public safety - police 
Capital expenditures 

Total expenditures 

VILLAGE OF HEFLIN . LOUISIANA 

Combined Statement of Revenues, Expenditures and Changes 
in Fund Balances - All Governmental Fund Types 

Year Ended Decem ber 31. 1999 

Excess of revenues over expenditures 

Fund balance, beginning of year 

Fund balance, end ofyear 

General 
Fund 

13,484 
5,961 

1,368 

625 

1,740 
58 

23,236 

320 
6,233 
1,800 
378 
464 
375 

713 
344 
367 

7,835 

1,022 
870 

20.721 

2,515 

19.848 

S 22,363 

Capital 
Projects 

Totals 

(Memorandum 
Only) 

The accompanying notes to financial statements are an integral part of this statement 

6.300 

13,484 
5,961 

1,368 

6,925 

1,740 
58 

6,300 29,536 

6.300 

6.300 

320 
6,233 
1,800 
378 

464 
375 
713 
344 
367 

7,835 

1,022 
7.170 

27.021 

2,515 

45 19.893 

45 22.408 



Revenues: 
Occupational licenses 
Utility and franchise taxes 
lntergovcrnn'Jental - 
Tobacco taxes 
State grants 
Federal grants 
M iscellaneous- 
Civic center rentals 
Interest income 

Total revenues 

Expenditures: 
General governnlcnt 
Board M embers 
Utilities 
Secretarial and bookkeeping 
Office supplies 
Advertising 
Legal and accounting 
Insurance 
Supplies 
Dues and subscriplions 
Repairs and maintenance 
Coroner's expense 
Public safety - police 
Capital expenditures 

VILLAGE OF HEFLIN. LOUISIANA 

Statement of Revenues, Expenditures and Changes 

in Fund Balances - Budget (GAAP Basis) and Actual - 
General Fund 

Year Ended December 31, 1999 

Total expenditures 

Excess of revenues over expenditures 

Fund balance, beginning of year 

Fund balance, end ofyear 

Budget 

15,000 
5.500 

1,368 
500 

1,400 
192 

23.960 

6,400 
1,800 
200 
200 
100 
560 
35O 
450 

8,500 
100 
500 

9.160 

Actual 

3,484 
5,961 

1,368 

625 

1,740 
58 

Variance 
Favorable 

(Unfavorable) 

(1,516) 
461 

(500) 
625 

340 

(134) 

23,236 (724) 

320 
6,233 
1,800 
378 
464 
375 
713 
344 
367 

7,835 

1,022 
870 

20.721 

(320) 
167 

4,800 2,515 (2,285) 

9.848 19.848 

$ 24,648 22,363 (2,285) 

]'he accompanying notes to financial statements are an integral part of thls statement. 
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VILLAGE OF HEFLIN. LOUISIANA 

Statem ent of Revenues, Expenses and Changes In Retained Earnings 

Proprietary Fund Type - Enterprise Fund - W ater System 
Year Ended December 31. 1999 

Operating revenues: 
W ater 

Installation fees 
Total operating revenues 

Operating expenses: 

M eter reading and billing 
Electricity 

Line supplies and repairs 

Office supplies 
Accounting 

Insurance 
Depreciation 

Taxes 
Chem icals 

Other 
Total operaling expenses 

Operating income (loss) 

Non-operating revenues (expenses): 
Refund of grant expenditures 

]nlerest income 

Interest expense 

Total non-operating revenues (expenses) 

Net income 

Retained earn ings at beginning of year 

(Increase) decrease in reserve 

Retained earnings at end of year 

The accompanying notes to financial statements are an integral part of this statement 

12 

$ 34,500 

34,500 

9,000 

4,670 

2,163 
606 

975 

1,123 

7,892 

962 

671 

385 
48,447 

(13,947) 

1,625 
836 

(648) 
1.813 

(12,134) 

40,270 

(1,126) 

$ 27.010 



VILLAGE OF HEFLIN . LOUISIANA 

Statement of Cash Flows 
Proprietary Fund Type - Enterprise Fund - W ater System 

Year Ended December 31, 1999 

Cash flows from operating activities: 
Cash received from customers 
Cash payments for supplies and services 

Net cash used by operating activities 

Cash flows from noncapital financing activities: 
Refund of grant expenditures 

Net decrease in meter deposits 
Net cash provided by noncapital financing activities 

Cash flows from capital and related financing activities: 

Principal paid o11 long-term debt 
Interest paid on long-term debt 

Acquisition of property, plant and equipment 

Net cash used for capital and related financing activities 

Cash flows from investing activities: 
Interest on interest-bearing deposits 

Net increase in cash and cash equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

Reconciliation of operating income to net cash used by 
operating activities: 

Operating loss 

Adjustments to reconcile operating income to net cash used 
by operating activities: 
Depreciation 

Changes in assets and liabilities - 

(Increase) decrease in accounts receivable 
Increase (decrease) in accounts payable 

Net cash used by operating activities 

The accompanying notes to financial statements are an integral part of this statement 

$ 34,962 

(30,503) 
4,459 

,625 

(225) 
1.400 

(2,845) 
(648) 

(4,400) 
(7,893) 

836 

(l,198) 

29,544 

$ 28,346 

$ (13,948) 

17,892 

462 

53 

$ 4,459 



INTRODUCTIO N 

VILLAGE OF HEFLIN, LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 
December 31, 1999 

The Village oflleflin, Louisiana (the Village) was incorporated under the provisions of the Lawrason Act. The 
Village is located in the Parish of W ebster, being in the northwest corn er of the State. The Village operates 

uuder a M ayor-Board of Aldermen form of govern m ent. 

I. Sum m ary of sienifieant accounting, oolieie 

A. Basis of presentation - The accounting and reporting policies of the Village conform to generally accepted 

accounting principles as applicable to govern ments. Such accounting and reporting procedures also conform 

to the requirem ents of Louisiana Revised Statutes 24:517 and to the guidelines set forth in the Louisiana 

M unicipal Audit and Accounting Guide, and to the industry audit guide, Audits of State and Loca 
Governmental Units. 

_RejL0~ _ng$:ntiLy - GASB Statement No. 14 established criteria for determining the governmental reporting 

entity. For financial reporting purposes, in conformance with GASB 14, the Village of Heflin includes all 

funds, account groups, et cetera, that are within the financial accountability of the Village. Certain units of 

local government over which the Village exercises no financial accountability are excluded from the 

accompanying financial statem ents. These units of government are considered separate reporting entities 

and issue financial statements separate from those of the Village of Heflin. 

Fund accounting - The accounts of the Village of Heflin are organized on the basis of funds and account 

groups, each of which is considered a separate accounting entity. The operations of each fuud are 

accounted for with a separate set of self-balancing accounts lbal comw ises its assets, liabilities, fund eqaily, 

revenues and expenditures, or expenses, as appropriate. Governm elrt resources are allocated to and 

accounted for in individual funds based upon the purposes for which they are to be spent and the means by 

which spending activities are controlled. The various funds are grouped, in the financial statements iu this 

leport, into two categories which, in turn, are divided into "fund types," as follows: 

G overnm ental Funds 

Governmental funds are used to account for all or most of the Village's general activities, including the 

collection and disbursement of specific or legally restricted m onies, the acquisition or construction of general 

fixed assets, and the servicing of general long-term obligations. Govern mental funds include: 



VILLAGE OF HEFL1N, LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 
December 31, 1999 

General Fund - The General Fund is tire general operating fund of the Village. It is used to account for al 

financial resources, except those required to be accounted for in another fund. 

Special Revenue Funds - Special Revenue Funds are used to account for the proceeds of specific revenue 

sources (other than special assessments, expendable trusts, or major capital projects) that are legally 
restricted to expenditures for specific purposes. 

Capital Projects Funds - Capital Projects Funds are used to account for financial resources to be used for 

the acquisition or construction of major capital facilities (other than those financed by proprietary funds). 

Proprietary Funds 

Proprietary fu nds account for activities sim ilar to those fouud in the private sector, where the determ ination of 

net income is necessary or useful to sound financial administralion. Proprietary funds differ flora govern mental 

funds in that their focus is on income measurement, which, together with the m aintenance of equity, is an 

important financial indicator. Proprietary funds include: 

D 

EntelT~rise Funds - Enterprise Funds are used to account for operations (a) that are financed and operated in 

a manner similar to private business enterprises where the intent of the Village is that the costs (expenses, 

including depreciation) of providing goods or services to the general public on a continuing basis be 

financed or recovered primarily through user charges; or (b) where the Village has decided that periodic 
determination of revenues earn ed, expenses incurred, and/or net income is appropriate for capital 

maintenance, public policy, m anagement eoutrol, accountability, or other purposes. 

The Enterprise Fund of the Village consists of a water system which provides water services both within and 

outside the boundaries of the Village. 

Basis of accountinng - Basis of accounting refers to when revenues and expenditures or expenses are 

recognized in the accounts and reported in the financial statements. Basis of accounting relates to the 

tim ing of the m easurem ents m ade, regardless of the m easurem ent focus applied. 

All governmental funds are accounted for using the m odified accrual basis of accounting. Their revenues 

are recog~dzed v~,hen they become measurable and available as net cun ent assets. M ost revenues are 

recorded when cash is received. Taxpayer-assessed income, gross receipts, and sales taxes are considered 

"measurable" when in the hands of intermediary collecting governments and are recognized as revenue at 



VILLAGE OF HEFLIN, LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 
December 31. 1999 

that time. Federal and state grants are expenditure-driven and revenues are recognized when the grant 

expenditm es are incurred. 

W ith the m odified accrual basis of accounting, expenditures are generally recognized when the related fund 

liability is incurred, except that principal and interest on general long-term debt is recognized when due. 

All proprietary funds are accounted for using the accrual basis of accounting whereby revenues are 

recognized when they are earned and expenses are recognized when incurred. 

E. Budeets and budgetary accounting- The V 

reflected ill these financial statements: 

age follows these procedures in establishing the budgetary data 

a) The Village clerk prepares a proposed budget and submits same to the M ayor and the Board of 
Aldermen no later than fifteen days prior to the beginning of each fiscal year. 

b) The public is notified that tile proposed budget is availabIe for public inspection. At that time, a public 
hearing is called. 

e) A public hearing is held on the proposed budget at least ten days after publication of the call for the 
hearing. 

d) After the holding of the public hearing and completion of all action necessary to finalize and implement 

the budget, the budget is adopted through passage of an ordinance prior to the commencement of the 

fiscal year for which the budget is being adopted. 

e) Budgetary amendments involving the transfer of funds from one department, program or function to 
another or involving increases or decreases in expenditures resulting from revenues exceeding or 

failing to m eet amounts estim ated require the approval of the Board of A ldermen. 

f) All budgetary appropriations lapse at the end of each fiscal year. 

g) Budgets for the General and Special Revenue Funds are adopted on a basis consistent with generally 

accepted accounting principles (GAAP). Budgeted amounts, as originally adopted, are amended from 
time to time by the Board of Alderm en. Such amendments are not material in relation to the original 

appropriations. Budget comparisons are not presented for the following capital projects funds due to 
the restriction of these funds for the purposes authorized by the underlying grants: 

Louisiana Community Development Block Grant (LCDBG) 

Encumbrances - The Village does not employ encumbrance accounting in the govern mental funds. 

M anagement does not believe that the use of encumbrance accounting would serve any significant benefit 

for budgetary  purposes. 
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VILLAGE OF HEFL1N, LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 
December 31, 1999 

- Cash and cash equivalents includes amounts in demand deposits, interest- 

bearing dem and deposits, and m oney m arket accounts. Under state law , the City may deposit funds in 

demand deposits, m oney m arket accounts, or fim e deposits with state banks org~mized under Louisiana law 

and national banks having their principal offices in Louisiana. 

For purposes of the statements of cash/lows, cash and cash equivalents include cash, demand deposits, and 

certificates of deposit. Cash and cash equivalents are stated at cost 

Accounts receivable - The City considers substantially all custmners' utility receivables and other receivables 

to be fully collectible; accordingly, an allowance for doubtful accounts is not required. If amounts 

become uncollectible, in the opinion of m anagement, they are charged to operafious at that tim e. 

F_ ixed a sse_Ls - Fixed assets used in governmental fund type operations (general fixed assets) are capitalized 
in the General Fixed Assets Account Group

, and recorded as expenditures in tile governmental fund types 

when purchased. The Village has not capitalized all public domain (infrastructure) fixed assets. All fixed 
assets are valued at historical cost or estimated cOSt if actual historical cost is not available. 

Depreciation of all exhaustible fixed assets used by proprietary funds is charged as an expense against their 

operations. Depreciation has been provided over the estimated useful lives of the assets using the straight- 

line m ethod. 

Fund ecLuj_ty - Contributed capital is recorded in the Enterprise Fund for capital grants restricted for the 

acquisition or construction of capital assets, Contributed capital is not amortized based on the depreciation 

recognized on that portion of the assets acquired or conslructed from such resources. 

Reserves represent those portions of fired equity not appropriable for expenditures or legally segregated for 

a specific future use. 

Designated fund balances represent tentative plans for future use of financial resources 

- Total columns on combined statements are captioned 

"M emorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these 
colmnns do not present financial position

, results of operations, or changes in financial position in 

confonnity with generally accepted accounting principles. Neither are such data comparable to a 

consolidation. Interfund eliminations have not been made in the aggregation of this data. 
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VILLAGE OF ttEFLIN, LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 
December 31. ] 999 

At December 31, 1999, the Village had cash and cash equivalents with book balances totaling $50,754 as 

follows: 

Dem and deposits 

Interest-bearing deposits 

Certificale of deposit 

Total 

$ 

$ 

28,682 

4,264 

These deposits are staled at cost, which approximates market. Under state law, these deposits (or the resulting 

bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal 
agent bank. The m arket value of the pledged securities plus the federal deposit insurance must at all limes at 

least equal the amount oil deposit with the fiscal a~,ent. These securities are held in lhe name of the pledging 

fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At December 31, 

1999, the Village had $ 50,618 in deposits of collected bank balances. These deposits were secured entirely 

from risk by federal deposit insurance. 

3. Accounts receivable- w ater custom er 

Accounts receivable - water customers are analyzed periodically and accounts considered to be uncollectible are 

charged off. At December 31, 1999, there were 168 m etered water customers. Aging of the accounts receivable 

at December 31, 1999, is as follows: 

D. a2~ Amount 

0-30 $1,790 

31-60 352 

61-90 85 

Over 90 71 



Fixed assets 

VILLAGE OF HEFLIN. LOUISIANA 

N O TES TO FINAN CIAL STATEM ENTS 
December 31, 1999 

A summary of changes in general fixed assets follows 

Balance 

January 1 1999 Additions Deletions 

Land 6,150 

Buildings 39,426 

Equipment 10,877 

Inlprovements 

other than 

buildings 458 

Construction in progress 

Total general 

fixed assets $ 

869 

6,300 

Balance 

December 31, 1999 

6,150 

39,426 

11,746 

458 

_ 6.300 

Tile following is a summ ary of property, plant and equipment, with related depreciation, for the year ended 

December 31.1999: 

Descriplion 

W ater System 
Fence 

Balance Balanc~ 

12-31-9~ Ad~li!igns 12-31-9_9 

$708,897 

_  ~60 
3,775 

1,175 
_~&~.0_ 

712,672 

__ LL3~ 

Aeeumulaled l)enreeiatinn 

Depreciation Balance Deprecialion Balance 
Rale 12-31-9g This Year /2-31-99 

9 

2.5% & 5% 89,176 106,913 

15L5 



VILLAGE OF HEFLIN, LOUISIANA 

N OTES TO FINAN CIAL STATEM ENTS 
December 31.1999 

5. Nole navable - Enlerorise Fund - W ater System 

The following is a summary of changes in the note payable for the year ended December 3 l, 1999 

Note payable, January 1, 1999 $18,519 

Principal paym ents 

Note payable, December 31, 1999 

$ 12~8_46) 

The note payable of the W ater System at December 31, 1999, consisted of: 

Current 

maturities 

3-3/4%  note payable; clue in m onthly 

installments of S291.17, including interest; 

secured by a mortgage on the W ater System 
to GM AC Comm ercial M ortgage 

Long- 

telm Total 

The annual requirements to amortize all debt outstanding as of December 31, 1999, including interest payments 

of $1,513, are as follows: 

Year Ending 

December 31 

2000 

2001 

2002 

2003 

2004 

Thereafter 

$ 3,494 
3,494 

3,494 

3,494 

3,494 

3 2_,Z~10 
$17~18fi 

6. Flow of funds, restrictions on use - Enternrise Fund (W ater System 

Under the terms of the indenture to GM AC Comm ercial M oFtgage, the Village of Heflin shall set aside into the 
"W ale~avorks Revenue Fund" all gross income and revenues. M onies deposited therein shall be expended and 

used only in the m anner and order as follows: 

(a) Each month, there will be set aside into an account called the "Debt Service Account" an amount 
conslitoling 1/12 ofthe annual installments becoming due on the next succeeding January 1. W henever 

amounts in excess of the requirements accumulate, they may be used by the Village to make prepayments 
on the loan. 



VILLAGE OF HEFLIN . LOUISIAN A 

NOTES TO FINANCIAL STATEM ENTS 
December 31, 1999 

(b) There shall also be set aside each month a sufficient portion of income and revenue to pay all reasonable 
and necessary current expenses of operating and maintaining the waterworks for the current month. 

(c) F.ach month, the sum of $55 is to be set aside into the "Reserve Account" until there is accumulated $3,500 
in excess of m eter deposits, after which no fitrther deposits need to be made except to replace withdrawals. 

All cash deposits for connections not needed in construction shall be deposited in the P, eserve Account and 

shall be in addition to the sums required by the foregoing sentence. M oney in this account shall be used 
only for paying lhe cost of repairing or replacing any damage to the System which m ay be caused by any 

unforeseen catastrophe, for making extensions or improvements to the System, and when necessary , for the 
purpose of m aking paym ents of principal and interest ill the event the amount in the Debt Service Account 

is insuffi cient. Any funds may be invested in time deposits, savings accounts or obligations of the U . S. 

Govern ment which may be readily converted to cash, and income therefrom will always remain a part of the 

Reserve Fund. 

(d) Subject to the foregoing, which are cumulative, any balance remaining in the W aterworks Revenue Fund 
shall be used for the purpose of prepaying on said bond and/or note or for any other lawful purpose. 

Net w'orkiul~ curJital - Enlcrnrlse fund 

The following shows the net working capital for the Enterprise Fund - Utilities Fund at December 31, 1999 

Total current assets 

Total current liabilities 

Net working capital 

]nterl~overnmental revenue 

$ 30,644 

(8,455_) 

$ 2 12.L~  

The Village periodically receives various grants and entitlements from Federal and Slate govern mental units. These 

funds are used to finance various activities beneficial to the community. Grants normally specify what the funds may 

be used for and are audited annually under the Single Audit Approach as provided by Circular A-133 of the Office of 

M anagement and Budget. 

During the year ended December 31, 1999, the following amount of grants and entitlements are recorded in the 

accompanying financial statements: 

General fund: 

Louisiaua Com m ission on Law Enforcem ent 

Capital Projects fund: 
Louisiana Community Developm ent Block Grant 

2 

$ _625 

$ ~ _~  
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VILLAGE OF HEFLIN, LOUISIANA 

SCHEDULE OF COM PENSATION PAID BOARD M EM BERS 

Year Ended Decem ber 31, 1999 

Following is a schedule of compensalion paid to board members: 

Stewarl Bealty, M ayor 

Billy M . Deville, Former M ayor 

Todd Leake, A lderm an 

Catherine Lee, A lderman 

$ 8O 

8O 

8O 

8_0 

$ 320 

23 



VILLAGE OF HEFIJN , LOUISIAN A 

Summ ary Schedule of Prior Year Findings 

For lhe year ended December 31, 1999 

Findines related to financial statements aud 

Findine 98-1: Budget Reouirem enls 

Finding - Although a budget was prepared for the General Fund for the year ending December 31, 1998 

the budgel was not formally adopted by the Village Board of Aldermen or recorded in the official 

m inutes. 

Planned Corrective Action - M anagem ent intends to review the "Louisiana Local Government Budget 

Act (LSA-RS 39:1301-14)" and follow the requirements for adoption of the bud~,et. 

Present Status - A similar finding is made for lhe current year since lhe Board of Aldermen did not 

formally adopt the budget for the General Fund. 



VILLAGE OF HEFI,IN , LOUISIAN A 

CORRECTIVE ACTION PLAN FOR CURRENT YEAR H ND1N GS 

December 31, 1999 

The Village of Heflin, Louisiana submits tile following corrective action plan for tile year ended 

Decem ber 31, 1999. 

Apreed-Unon Procedures Findines 

Finding 99-1 : Budget Adoption 

Although a budget was prepared for the General fund for the year ending December 31, 1999, the 

budget was not form ally adopted by the Village Board of Aldermen or recorded ill tile official m inutes 

Planned Corrective Action 

The managem ent of the V illage of Hefiin, Louisiana w ill review the "Louisiana Local Government 

Budget Act." The requirements contained in the Act will be followed and the required budget(s) wi 

be appropriately adopted in December, 2000 for the next year. 

Finding 99-2: Budgeted Expenditures 

Expenditures exceeded budgeted amounts by more than 5%  

Planned Corrective Action 

M anagement intends to monitor revenues and expenditures more closely in order 1o make necessary 

amendments to the budget for unfavorable variances noted, as required by LSA-RS 39:1310. 


