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SO UTIIEAST W ATEII~VO ]II{S I)ISTI{.ICT N IIM IH,;I.t 2, 
O F TIlE PA IIISll O F V EI.~IM ILIO N, STATE O F I~O UISIA NA 

FINAN(3AL S'I'ATEM I';NTS 
l~alancc Shccls 

FINA NC IA l, $TA'I'EIM I~NTS 

AS O F AND FO Il TIlE YEAR 
ENI)H ) I)E(3~;M III~,II 31, 1999 

TABI,E O F CO NTEN I'S 

,
'-;latcmcnts of P, cvcnucs, l ixpenscs, and Changes in Rclaincd I';arnings 

StII'I'IA~M I,~NTAI, SC I I I,]DU I,I,]S 
Schedule of Fxpcnscs 

Schedule of l,?xpcndiltltCS of Federal Awmds 

Schcdulc of Findings and Qucstioncd Costs 

OTIIEII IIlrl'()l,t*l'S REQUIllI~;D BY (;OVH /NM I';NTAI, 
A UI)H 'IN(; STAN II~A R I)S: 
RcporI on Compliance and on Inferna 
OII {111 Audil of I:iilailcial SlaiClllCnls 
Alidilillg ~lailtlaids 

Control Over Financial RCl)Olling Based 
erfornled ill Accordance wilh (iovcrnlnenta 

Repolt on ('om l~liance wilh Requirements Applicablc to 
Over (~onll)]iallCO ill AccoldallCO w 

[,~lcll M~[ior Ploglalll and on 
OM B Circlllar A-133 

I'A(;E 

2 -3 

4 

5 

6-17 



LA /IIG LI/I]A IS  

B R O LIS ~ A H D ' 
{A Corporation of Certified PubTi~ Accountants 

l'hc Bore d of Conmfissioners 
S(lll{hc~it;l W atelwol ks I )istricl N umber 2, 
,,)f the Parish of VeNnilion, State of I,oaisiana 
Abbcvitlc. I x~uixiaua 

])E I~.S' I~.l, 

G len P . Lang linaim, L P.A . 
M ichael tl. B rou~Jprd, E.P.A . 

~ M In F~lEon, E.P.A . 
Patrick M . G uldru , 15.1='.,4. 
H DIIM M . R abldBIl, E.P.A . 

Chip Can|tell, C.P.A . 
K en B onin, E.P ,A ., M .B .A . 

~hrll K Dhlenberg, E.P.A ., M .B.A. 

W c have atlditcd die accolnparlyhlg COlllpOlletll Hllil l]llan~ia] siaictncnts oflhc Sotl01cas! W alClV.,OtkS [)iMrict Nulnbcr 2, o| 
the Palish ol\Zcrmilion (the I)ishict), State ell,outs|aria, a component unil ofthe Vcralilion Pmish I)olicc July, as of and fol 
file years ewJed |)cccmbcr 3 I, 1999 al',d 1998, as listed iu the table o|'conteuts, rHIcSe COl~t'll'~Ol~el~t ttlllit |/]]~t]l~2i~l 5tatel~ei~ts 
are the responsibilityofthe I)isllicrsmanagenlenl. Our i'esponsibility is to express all opinioll on these compolwnt unil 
[~ltlltt]('i~t~ S{~llefllelltS |}ased ot] o(ir ~ludi(. 

W e conducted our audit in accoM ancc v,,ifll generally acccpled aud 
audils c,antained in Governlnent Auditing Standaud~;, issued b} 

ngslandatds and the standards applicable to fina.cial 
hc (~omptloller Genclal o| the Uaitcd Stales. Those 

st+indaltIs leqtlilt" I]lill x','c plan aild rJelq'Olnl tile audit to o|'daill letiSOllable aSStllallcc ~lbotlt whet]lcr tile l~Ilall~ial shilt'lllCllts 
ale lice ofmalelial rllissl;ttelllellt All attdil includes exam |trine, on a les{ basis, evidence stqlportirlg tile amounts and 
disclosures in tile IhlanciM MalenlletltS. All audit also includes assessing die accounting piinciples tl~ietl aild significant 
cStilllalCs made 13y Illall~lgClllellt, ~/S v,,ell as evahialill~> Ihe overall I'ill~lllCJa] stalt'lllellt pley, Clltatioll. W e believe thai otll atldil 
]31ovi(]cs a leasonal3]e basis Ior eta ol+lilliOll. 

hi our Olfinion, the |/llarl(ial statellietlts icfelfed to al'Jf.ive i+lcscnl fairlv, in all material respects;, the fillilllCi+l] pro, ilion of the 
I)iMticl as ofl)eccnlbct 31, 1999 and 1998, and the restills of ils opclaliolis for the yeals then ended in cotilbrmily with 
F',CnClally accepled accountiiig principles. 

Ill acc4c~ldanccv,,ilh Govem m e]it Auditing Standalds, ;re have also issued our report dated Jmulao,' 14, 2000, on our 
COllsJdelatJoll (ll'the ])isllJcrs illtClllal COlillOl OVel ~nall(:Jal rel'Kirthlg all(} our Icsts o| IIS ~Olllpliallce Wllll cerlaJll plovi.siolls 
el law.<,, I t'~tl]atiolls;, Oolltl acts alld giants, 

Our audit was pelfOlilied fol Ihe r~ul.pOse of fOHlling an opinion (ill tilt' financial slalenlelltf; oflhe 
The aceonllmnyii+gsehcdulesl,lfexpenses and eXpclldittlros of federal awalds ale ptesenled 
illlalysis, alid tile 11ol a teqtlilod pal( or tile lgnancJal StiltelllOlltS, Stloh hl|(lllllatiOll hlts bee 

,lantlary 14, 20130 

icial Malenll:lilS mid, in otit opinion, is |hilly Mated, 
a whole. 

District lakcn as a whole 
fm puiposes of additiona 
sul~iecied Io tile atldilhig 
I1 all malelial iospocls, hi 

.94"~.0 C)Jd Sou|h PJ~za . P L'3 ~OX 51:~3 o Abbeville, Louisiana 70511-1123 ~ ~elophor~o (~37} 8~'~ (~9~2 ~ Fa~t~.%?>7') ~,c3":~ C,~&c3 



 

SO [ITIIEAST VtA'I'H {W OIH~.S I)ISIR IC I" NUM BI~R 2, 
O 1" TIlE I'ARISII O F V'EIJ./~III.I()N, STATE O J; I,O UISIANA 

I'RO I'I~.I I,~ I'A I,~ V I:UND 

E Y,I I EE'I 'S 

IH+:S'I II.I(71'H ) ASSETS: 

l{ev('l|tlc Bond Sinking Fund Cash 

W alcw'~olks Rcscrvc Fund Cash 

W atct~,votks ('~llghtgcttcy Ftmd (Tas 

('uslonlcl Sccm ity Deposits (7ash 

'lotal V, cstricled Assets 

FIXI,:I) AS,gETS: 

I,and 

Buildings 

I'topcrly, Plank and I!quJpmctl 

,css: Accunltdafcd Depreciation 

Total I:Jxcd Asscls 

OTIIER ASSE'I S: 

Bond Issue Costs 

Organizalion Costs 

Total Other Assets 

"10"1 AI, ASSE'I S 

ASSI"'I S 

2 

999 | 99~ 

$ 33,098 
200,410 

31.118 

10,099 

8,257 

9,475 

6,681 

34.512 

17,477 

160,000 

2,$56,666 

3,044,143 

233,297 

2,810,g46 

22,766 

625 

23,391 

$ 3,133,375 

$ 59,214 
81,936 

29,628 

1g,195 

1gg.973 

17,477 

160,000 

2,g21,458 

2,998,935 

164,411 

2,834,524 

23,389 

1,125 

24.514 



;AI,ANCE SII EI'71'S 

SO UTIII"AST %VATEIIW O RI,L~, I)ISTI{ICT NUM llER 2, 

O F Tile PAIl.ISll O F VFRM ILION, STATE O 1,' I,O UISIANA 
I'l{O l' RI I", I'A I/Y FUNI} 

)]';C I,;M BER 3 

('UIII~.ENT I,IA BI I,ITI I';S: 

Accounts Payable 

Relainage Pa),able 

Sales Tax Payable 

Payzoll I,iabilitics 

Current I'oltion of Ixm g-tet m l)cb 

"1 olal Ctlrrcnt I,iabililics 

I,IAIIII,ITIFS AND I':QIJITY 

C IIRIII':NT IJA BIIJTES I>A'~ABIJ,: W ITII RI,:STIIIC I'l~:l) AS,";ETS 

ACClilcd ]111~21(,s[ Payable 

{:uMonicl St, curJly ])cposJl~; ],ia|)ilJl), 

Total ('uuenl I,iabililics Payable wilh Itestriclcd Assels 

I,O N(;-TH IiM I,IABIIJTIES 

Revenuc Bonds Payable 

"1 olal I,ong-tcNn I,iabililics 

TOTAl, I,IAI'III ,ITII,:S 

I Cuslolners 
- Fcdera[ Glanls 

[ hlrcsel vcd 

IIY 

TOTAl, I,IABII,I'I leg AND FLINI) I~QUIT5 

1999 

$ 6,691 $ 

665 

1,396 

0,415 

9.167 

3,018 

1g,195 

651 

1,190 

10,902 

33.956 

2,63 1 9,676 

g,3S5 _. 3,!79 
7,01(L 

_ . . 1~,855 

095.085 

085.600 1.095.085 

57,316 

1,803,000 

161,276 

2,021,592 

49,826 

807,872 

75.883 

$ 3,075,477 



 

SO UTIIEAST VVATH IW O III~:S DISTIll(q" NUM IIER 2, 
O I; T ill,: I'A R ISII O F V EIIIM II,IO N, STAT E O F I,O IIISIANA 

PIIO I'IIIleTA RY I:UNI) 

S I A I E~,II,:N I S O F ItI~:V EN UI~S, I,:X I'ENSES, 

AND C IIAN(;ES IN 11/,71'A INEI) EAII.NIN(;S 

O ]'EIIATIN(; IIIO,;EN U ES 

W ater Sales 

\Valel - I'enalties 

"l'ot~tl O petatillg I~.eveuues 

Y EA RS I,;N I)EI) 

)EC EM III<:R 31 

O I'EIIATIN(; EXI'ENSES: 

W atcl F.Xl~Cnscs 

(ionclal and Adnlinisilalive t,:xpenses 

Total Oporaling l;:xpoliSOs 

OPI~ItATIN(I INCOM I~ 

NONOI'EI/ATIN(; INCOM I,: (EXI'I,:NSI,:S): 
InlolcSl ]llcon|c 

M isc, cllallcous hlt..o nl c 

Illl~lesl I'::~l~el~s~ 

10'1 AI, NONOPI{I~A'I ING INCOM E (ICXI>I{NSES) 

NI':I IN('O M I~ 
Add: I)cprcoiation on Iqxod Asscls Acquhod by Capilal (ilaiil,~ 

INCI~.I{ASI': (I)IW RI{ASI,:) IN V,I:71 AINI{I) I:ARNINGS 

RETAIN1 I) I,;ARN IN(][-;, Ill{G INN ING 

I~.I':'I'AINEI) I::AI{NIN(iS, ENDING 

__ J 9p2__  _ i97!~ 

$ 289,638 

7.063 

5,854 

2>687 

(40,699) 

46,393 

397.J{J0 

85,393 

75.883 

254,308 

1,342 

2';5.65( 

88,415 

09,599 

98.014 

';7.636 

2,701 

7,504 

(,11,701 ) 

_  (3)_496) 
26,140 

"46, ~/( 

62,140 

17.743 

$ 161,276 $ 75,883 



S I A'i I,]I~II';N'I'S O F CASII FI,()W S 

S()U'I III,;AS'I W ATEIBV()III(S DISNII(Tr NUiM BI~I)~ 2, 

()F TII I'; PARISII O F VH ~,I~III,IO N, STATF ()F I,O UISIANA 
PIIO I)RI le, TA RY FUNI) 

CASII FIX)W S I"RO M O PERATIN(; IN(;O M E 

OpcialJJ}g Incomc 

Adjuslmcnt~, to I.~cc(m,:ilc Nct hlcolilC [o "~c| Cash 
])m vidcd by Opciating Activitics: 

Dcptecialh)n 

Amorlization 

Inclcasc in Accounts Rcceivablc 

|IIt'I'casc III A(~COUII[S Pay;Iblc 

hiclcasc in Oihci Acciucd I.iabilitics 

]llclcase in CuMomcI Sccuti[y I)cposils 

TolaI A(liustnlenls 

Ncl Cash I'm vidcd by Opciathlg Activities 

CASII FI,OW S I,'IIOM NO N-CAIq I'AI, H NAN( IN(; A( TIVI I'IES 

[xAis?(?l[illlCOtlS ]1iconic 

Nct Cash Pro vided by Non-capital Financing Aclivitics 

CASII FI.OV~S FIIO M (~AI'I'I'AI, AND IIE, I.A'J'H ) FINAN( IN(; A(2TIVrI'IES 

I'urchascs of Fixcd Asscls 

Proceeds flonl I(cvCllOC I}ollds 

I)aymcnts of Bc)ud Issuc (.'osts 

I'iincipal Paylncn[s - I~.evcnuc lion(Is 

Intelest I'aid 

(!,.mtrihuicd Capital 

Net Cash Used hy ('ar, iial and P.clalcd Fitmncing Activilies 

('~ASII IeI,O V,'S leR(15I |NVEST|N(; A(YI'IVI'I'IES 

Pill k~11asgs O[" hlvcshllClliS 

~.4alHtilics OF IrlvcsllllelllS 

hllclCM Reccivcd 

Net Cash Used by hwestil~.g Acii'.,,itics 

NcI Increasc (Decrease) in Cash and E(luk, Menis 

(:ll~h ~lltl |~lltli'~i~ll-lll% llel~illllilll~ tlf ~l'ear 

(hlchidhl~ Itcslliclcd ('ash o| $77,466 and $20,037 for 

(Tnsli llil(I I+](iiliv,qlenls, ICud (if Year 

(Inc hldhlg RcMiiclod ('ash of $34,512 mid $27,466 roi 1999 and 1998 icspoolivcly) 

~oo accomllalilS' iepoi I alld ilolos Io ~illallCia 

"I'EA IIS EN I)I~,I) 

I)E(~EM  IH'~I{ 3i. 

999 1998 

$ 78,551 $ 57,636 

63,885 

1,123 

(I,490 
3,673 

22(1 

1.206 

73,617 

58,047 

1,048 

(3,456) 
304 

548 

2.(}0(} 

58,491 

16.127 

2.687 7.504 

2,687 7.504 

(9>972) 
(57,a]8) 
59.813 

(226,536) 
108,062 

5,854 

(112>620) 

19,070) 

86,680 

$ 67.610 

2,701 

(59,235) 

25,093 

61.587 



 

SO IITIIEAS]' W A'I'H ,~W O I~KS ])ISTR|CT NUM BFI~. 2, 
O F T IlE I'A I'~ISII O 1," 'VI~IU%III,IO N, S I'AT E O l" I,O U ISIA NA 

NO TES TO FINA NC IAl, STA'I I':~.IENT 

NOTE 1: SUM M AIIY O F SI(;NIIqCANT ACCO UNTIN(; I~()I,ICII':S 

IllcgOetlhcasl W alc;;volksl)ishiclNumbcr2, o[Ihc Palish of Vclmilion, Stale o1" I,ouisiana (file Dishict), which in a 
COmlXmenl tlllil ol'lhe Vermilion Parish I'olicc JUly, ;'~[is created under the provisiolls o[ I,ouisiana I~,evised Statutes (I,RS) 
33:3gl I, fbr Ihc piiipose of providing w[llCl Io Ihc rural {uc.as oFVcllllilioll Parish. The I)istlic-I is gOVCl'll{'d by ~1 boald of 
com nlissioners com posed offivc i11Cl]][~c1"5; al',l'Joinled I",y tile Verm ilion Parish Police Jury. ]'hu Verm ilioll Parish Police .Itlry 
exelcises ovclsighl iCSl~onsibility with file l)isuici; howcw'l, the Police Jury does IlOl exclcisc any Collh(ll OVOl Slwcil'ic 
cxpcndilurcs ol'thc I)i~.It icl 

All aclivilics OVCl v.'hich Ihe I)islricl exercises ovelsight icspo]~sibility havc bccn incorl~orated to fornl the I)isllicl's rel)Oltirlg 
cntily. Oversight rcspo]lsibilily is determ ined by finallcia[ inlcldel'~endcncy, sclcciio]l of govclning hoard, dcsiBnalion of 
nlallagcnlcnl, accotullabilily for financial mallets, an(I ai] abilily Io signilicantly influellCC ot~eralions, 

A. I,IIN I) ACCO U N'I IN( 

"lhc accoullls oflhc l)islticl ant onganizcd on the basis of Ibnds and accou]ll gnoups, each of which is considered a 
scpaHIte accounlill~, chilly. "lhc Ol~cnalions of illdivichlal ltlntls arc accoulllcd Rir wilh a 5;cI)llIllle set o[ 
scll:-balallCillg llCCOtlnlS thai COllli)liso its ~lsscls, Iiabililies, rtllld equily, rovciiile~; alld C~l~Cl](litulos, (it- cxpcliscs, as 
appiol)rilllc. (iovciiiiilOllllll ics;O[llOOS lIFO allocalcd Io ~111{| il('CO[llllcd Ioi in individual ftinds based IIpon Ihc 
t+l/lil)OY;Cs I~11 which Ilio), Iiio ~;i)olll and iho lilOalls by which Sl~011din~ aclivilics ~11(" fOlllrollod. "lho V~iliOtlS [till{If, {IFO 
gl oiIpod, ill Ihc l]llailcial slalclllt'nls in lifts IOpOl I, inlo a singlc |und ac, Iollows: 

I~O l'l~l I';TA I/,Y IrLINI)S 

]l#'o/)#'iql<ll:V]'ltll~ cql'e acCOtlllled POlOll lilt" flov,'of cconollliC le.';OUlCCS IIiOaStltClllClll focus all(I ilSO the t'tCClll{i 
basis O[il('COtlllling. l.Jll{Ior Ibis inc'lhod, iovon{ics ~q1~2 i'OCOldod whcn Cilliled and e~pOliSOs <qlC iocordod ill lilt' lilllO 
Ihlbililios ~llC' iilculrcd. 'lhc I)isllicl will liOl ill,ply I:ASII ~lalenlOill~; and lillCi[~lolalioils issued alit'r Novonlbol 30, 
I t)blt), iiill?s~4 lilt')' lill3 achll)lt'd b)' (iA~ql;. 

II. I)H 'O NITS AND INVESTM ENTS 

The ])isllicl's c~lsll ~llld c<'lsh C(luiv~llClllS ill'O consitlcrod 1o be cash (ill hillld> dcln~llld depo<<,ils, ailtl f, holl-lellll 
illVCSllileliD; wilh oliginal ilialtllilios o[IhloC illOl]lhs o1 loss [1o111 Iho dale (l[ acquisilion. ,~,lalo sllllllle$ aulhoii/od 
Ihc I)isiii{I Io iiivosl in obligalions oflhc LJ. S. '11C~l.<,lliy, eolliflcalos o1' olhc'i obligalions o[ Iho tJnilcd ~lalos o[ 
Alllcrica, and lime OCl-lil]('alcs ofdoposii o~Sl~ll(! ballks OIT, allizt'd undcl lho laws (l[ I,oiii~,iana alld ilaliOli~i] billl~h 
]laviii~ Ih0 ]liin( i[~il oflioo in lhc ~lale o[I.ouisiana. 

III':C I,:IVABI,I,:S AND C LJSTO I~I H IS 

'lhc l)istlicl acCOUlllS for bad dcbts using Ihc direct writc-off nlclhod, l~:xpl:nso is recognized duling the pcliod in 
wllich a spcc'il]c ilC('lll.llll is dclcli~iinod Io I)c uncollcclible. "1he el'l~_'c'ls o['using Ihis nlelhod api)loxinlalc IIiosc of 
Ihe ailoWallCe nlc'lhod. 

AI I)cocnlbcr 3 I, 1999, tile I)islricl had 1,006 clisloiilcis conncclcd Jill service 
CllsIonlol'S ~111(I 37 woie ~'oilllli{.i'cial CilglOlllCl$. 



 

SO UTIIFAST VeATI,;IIXVO I~.I(N I)ISTIIICT NUM BI~I/ 2, 

O F TIlE PARISll O F 'VI,;RM IIAO N, STATE O F t,O IJISIANA 

N()TES "10 I:tNA NC IA I, S'] ATEM I,'NTS I)EC I,;M IIH / 31 1999 

SLIM M AIIY O F SI(;NIF'ICANT ACCOUNTIN(; POI,ICt E,~, (Continued) 

0 - 30 days 
31-6(Idays 
61 - 9(I days 
O vcr 90 day 

III,;STI/ICTH ) ASSETS 

$ 25 
q 
891 
32{4 
989 
91(1 

$31,118 

Ccl'laill plOcecds of the Dislricl's ieventlebollds, as ",,,,eli as ccllaill I'OSOLII'CCS gel aside for (hell icpaylllell(, arc 
classified as, l'cstri,.:ted assctsbecause their use is limited by applicable bond cos, enal̀.ts. '[he 'T'.cvcnue Boud 
,~ilLkilLg FLllld" is used Io accuiiLulale iesoLllGes IleCessaly (o IIlee[ alLliaal debt service lL~qLlil'eln{311ts. 
"W aterworks Resolve F'und" is used I(i segrcgalc flotll finLds available Rir operations, Iilnds equal Io five pclce 

he 
of 
he 

event of deficiencies ill utility operations. 'lhc "W alciwotks COlilillgcllcy Fund" is used to acctlnLulate resources to 
iiice( ally tllleXpected COILtillgClLCieS Or |O ftll/d Si~',lli[/calLI ass('l IeplaCelllelltS or I'cpails. "lhe "()LISIOllLL'I' SeCtllity 
Deposits" reprcsenls adwmcc deposits received I'rolll water customers which shall be cilhcr rclimdc(I 1111011 
lellninalion of services el applied Ioward billings in aneats. 

FIX H ) ASSETS A ND LO N(/-T EIIM  t.IA BII,ITII';S 

The accotlnling and repolting tlealment applied to fixed assets and IotLgqerll̀. liabilities associated v,,ilh a fired ate 
delcIJL/ilLed by its iBeastlrclll~lLt (()ellS. I)lOpelly, plant, and e(lUilmlCllt ill Ihc PJoprielary I:tllld of file District ale 
le~oldcd al cost. Iqopelly, Illalll, alld O(IUiplILCD/ donaled 1o tiLese ])lOlM'ielary t:Lllld Opelaliolls are iccolded ill Illeil" 
cslimaled fair value ill Ihc dale ofdollalioll. 

Major outlays lbl capital assets and improvements arc capilalizcd in proprietary flmds as prqjects arc constu~cled. 
Interest inculrcd during the COILS{IUCtiOII phase of proprietary fund fixed assets is reflected in thc capitalized value of 
1he asse[ COllStluelt, d~ iLCI o[ illlerest eallled (IlL I}le hLvosted plocccds over tile S[llLle period+ "lhc alllOLl)l[ Of 
capitalizcd illlClCSl inchided in P]opcrty, Plant, and Equil~lncn| on Ihe BalallCC glleel fol tile year ended l)ecCllLbCr 
31. 1999, '.',';IS $10.074. 

I~rol'~el ly, p]; 
following cs 

nt, and equipment alcdcplcciatcd ill tile Pnoprictaty F'und using the straighl line nLclhod OVCl tile 

Ihlildings 
I Itility System hnprovemenls 
I ;qail)nLenl 

Years 
50 
25-50 
5 

I.ong-tclm debt and other obligations of tiLe P~oD ietary Fund,;ff tile I)is,aict are ~cp~altcd as liabilities, l,c,i tl̀.e 
IqofTlietary J:und, bond l'uenliunLs and discounts, as well as issuance eosIs, are dcli;ired and amoilizcd over file lift' 
ofthebonds using lhestuaight line nlelhod, 13ondspayaMe aJc repotled nel of the applical~le bond I~tcm ium (11 
dJscotllll, lsstlall(;e cosls ale reported as de[i.'rred charges. 

FUNI) I,;QU ITY 

Thc Proprietaly I:tmd's conhil)uted capital reprcselLIS cquily acqtlired through capilal granls and capital conlribuled 
[1o111 developers or CtlSlOlllelS. 

7 



 

SOU'I IIEAST W ATH /W ORI(,~ I)iS'I RI(FI' NIJM IIEi~ 2, 
O F TIlE PA I{ISII O F V |':RI~IIIA()N. S'l ATE O F I,O UISIA NA 

NO'I I':S TO I,'I~AN(:IAI, S] A'I I~:511';N'I'S 

NO 'I I' 

IIE(:EM IIEII 31 19 

SUM M ARY O F SI(;NIIqCANT ACCOUNTIN(; I'OI,ICII,:S (Co.limw(I) 

(;. USE O F ESTIIM A'I'I,:S 

The plepalatioll of ]illancial slalClllelllS ill accordmlce ',villi generally accepted acc(lllntin~,~ plilwiples ic(iuire~; 
illalla~,ellK'lll {o inake eslirnall..s alld assillllpliOllS thai affuct tile rel)Orled alIIOIAIIIS of assels and liabililies arid 
discloStlle of colllh/gclll assels and liabilities at the dale of the llllallcial slalcllK'lltS, as well as igV{'ll[ics and cXpCllSes 
leporled fia file periods p]csenlcd. 'lhe I)islHcl regularly assesses Ihese cslimates and, while achml lesults may 
diflcl, nlanagemcnl believes Ihal the eslimates ale reasonabk-. 

VACATIO N AND SICK I,I,:AVE 

I:ml',loyecs olthc I)istl ict arc' entitled to a one ,.reck wlcalion. "lhe tallied days d 
has becll leCOltled for COlllpcnsaled absences ill the I-illallcial slalelllents, 

C O M I'A I{A'I IV E DATA 

Colllpal alive total data Ibr Ihc pl tel ),cat have bc~ll presented ill tile aceolllpallyillg |/llallcia 
l',tovkle an understanding of changes in the I)islricl's financial posilion and operations. 

CASI I ANI) I NVES'I'M ENTS 

At year end, the I)islricl's calrying amount of deposils was $67,610 and the bank balance was $68,42 I. "lhc cn 
balance was covc[cd by federal depository insurance or by collateral held by the District's a?,cnl in Ihc l)ish let's name 

At year end, tile I)islrict's investment balances were ms follows 

I hc elltile balal)Ce ,,;'ms corgi ed by fcdcra 
ii;llllt.,. 

NOTI': 3: I.O N(;-'I'H ,IM I)H I'I 

~oo,4 (o 

"lhc I)isIHcl issues Icvcnuc bonds which it plcdgcs income derived fiom tile water systcm to pay Ihe debl. Revcnuc bonds 
oHtslalldillg al year ella ale ms Follows: 

Ulilily }~.cvcnuc Bonds dated M ay 12, 1997 
payablc in monthly installmenls of $3,64d 
th]ough M ay 12, 2035; including interest 
al d.50% 

Utility P, cvcnuc Bonds dated M arch 16, 1998 
payable in monlhly inslallmenls of $1,554 
through M arch 12, 2038; inchlding Juiciest 
al 4.875%  

$ 772,216 

1,096,015 

(10,4!5) 

,, !,o~5,6oo 



 

SOUTIIEAST W A'H"I~W OI{I<S I)IKI'P.I(TI" NUM BER 2, 
O I; TIIE I'ARISII O 1,' V ICIJ.M IIAO N, S I'ATE O I<" I,O UISIANA 

NO'I'ES '10 FII~IANCIAL S'I'ATEM I':N TS I)l,:Cl,:hlllEII. 31 1999 

,ON(;-TI~I{M I)EIIT (Conlinued) 

Annual debl sci vice icquircnlcnls to malul fly fol general obligation bonds, including infciesl of$1,169,045, ale as fifllows 

Ycm 
l)ccel 

':ndcd 
fl~er 3 

2000 
2001 
2002 
2003 
2004 
"I hereafiel 

$ 62,376 
62,376 
62,376 
62,376 
62,376 

_ /~53,!80 

"rofal ~ 2,26.~,!~6(! 

NOTE 4: FI ,O W  O F FUNI)S - IIICSTI'~ICTIO NS (IN USE O F UTII,ITY IIEVENUI':S 

Ulldcl the lelnls ,aflhe bond indentule Oil the $794,000 W alel Ulilily Revenue Bonds dated M ay 12, 1997. all inconle and 
tevtumes (hereinalict lefi.'rled Io as levelme) ol every nalute, canted or derived flora opc]alions of Ihe W ater Utility System 
are pledged and dedicafed to the relilemenl of said bonds and are to bc set aside inlo file following special film.Is. 

]cginrling in.lune, 1997, lhe I)islriclwasrcquiredlosel aside, into a "W ale]works Revenue Bond and Inleresl Sinking 
"[llld', ill) illllOtllll .'-,ullicienl Ill iWCllllltllale file ~'lnlOtlllf needed to agStltC the plOrllpf p~lylliClll o1" the principa] arid illlCieM 
iislalllTlenls as they hecolllC (hie, alld Ill~ly be Ilged ollly for Sllch fill'pOSeS. 

Ihcle is also lo be set aside $260 nm nthly, into a "W alelworks I',eSelVC Fund", begilm ing June, 1997, until Ihe siinl of 
$62.376 has been accmYmlafed. 

Fttndsalsolequiled Io be sel aside infoa "W afelv,,olks I)epreeialion and Confillgeney Fund" in Ihe amounf of $262 per 
nlonlh beginning June, 1997. Monies ill Ibis lurid shall be used Io pay fOl Ii]aior repairs dHc to danulge catlsed by iiIifbrseell 
calaslrophes alKI lot icp]accil/elllS Illadc ilcgessaly by Ihc dcpleeialion of Ihc syslenl. 

All levenues received in lilly ye[ll, and nol required lo be paid inlo any oflhe albte menlioned fimds, ale regarded as surl)lus 
and may bc used for any lawful pro poses. 

NO TE 5: CO N'I'IO IIUTH ) C A IqTA I, 

he changes in Ihe I)ishict's corfllibuled capital accounts fill" tile yea1 ended I)eccmber 31, 1998, were as follows 

l)epleeialion Closed fo Contribuled Capifa 
Fedelal Capilal G lallfS 
CIIsIonlcIS 

riding Balances 

I:EI)I'I~.AI. 

.(;RAN ![S 

$ 1,807,872 

(39,000) 
34,128 

$ 49,826 

. 7,490 

$ 57,316 



 

9 'J I,:.s I, INANCIAI, SI 

SO UTIII,'AffI' W ATI,31.W O III~S I)ISTRICT NUM IW I~. 2, 
O V TIll" PARISH O F V I~',RM II,IO N, S'[ ATI"~ O I; I.O UISIANA 

NOTE 6: I)I]I.ECTO IIS' FEES 

he following is a schedalc of(lircclors~ fccs paid by Ihc I)islrict fol Ihc year cIIdcd l)eccmbcr 3 I, 1999 

l)avid OleCo 
Nally Sinlon 
M arly Benoil 
Curnal Cessac 
J. Gerald M enard 

NSUIIANCI~ tN FO IIC I! 

~, 900 
840 
840 
720 

~ - 960 

$ 4,260 

'the Distlict is exgt~sc~.l to "~adous risks of Ios.s ~clate4 to tort% theR ~.d', damage to, ~md dcsttuctkm of assets; cu<us and 
omissions:and nattual disastcls lbl which lhe I)isllicl tanits COmlncrcial insuumcc. The following is a schedule of 
insulancc in force al l)ccember 31, 1999: 

~lorklllells' Colllpcnsalion 
Surely Bonds - 
Board Prcsidenl 
Vice-Pies(den! 
Seclclaly 
Oll)ce M anager 
Plillll M alla~,,c r 
O ffice Scclctary 

Aulolnobilc I,iabilily 
Ploducl and Complelcd Ope~ati{ms - Aggregale I.im 
Gcncm l Plem ises I,iabilily 
Blanket Ihlilding and Conlcnls 

NO TE 8: W ATI';R I/ATES 

I/cside~)ti~!! 
FilsI 2,000 Gallons 
All Over 2,000 Gallons Per 1,000 Gallons 

~:m?uncl cia! 
I"ilst 2,000 Gallons 
All Over 2,000 Gallons Per 1,000 Gallons 

!'c!ml!y 
10% of W a/cr Chaise Paid After Due I)ale 

NO TI'; 9: YEAI/20(10 I)ISCI,OSUIII,,S 

Co vl21}l,ge AlllOUlllS 

$12.5(I 
$2.20 

$15.00 
$2.20 

The I)islricl has idenlificd Ihe syslcms and individual components it feels Ihal intlsl be changed Io make the l)isllict year 
200(/ cOlnl~lianl "1o accomplish Ihis, the I)islricl upgraded (Is wuious COlllptllClS and soliwarc. The syslt.lllS '~v~21t. Icstcd 
duliag Ihcir ilge fill Ihe pcliod till to l)ccenlbcl 31, 1999. The COlnplction oflhis process is IlOl a gualanlce Iha[ file syslclns 
and cquiplncnl Iluichased and Icslcd will be yCHl" 2000 colllpJianl. "lhc I)isllicl expcadcd $5,968 on new Colllptllel haldWalc 
livid sofia, Vale during lhc 1999 fiscal ycal to i)clli)llll Ihis ilpglil(Ic. 



 

SO UTIIEAST W A'rI':II.W O I~,I(S I)ISTRI(:T NtlM BH ), 2, 
O F TIIF PARISII O F VEI~M II,IO N, STATE O F I,O UISIANA 

NO I'ES *IO H NA N( |A I, S'I A'I'EM F:N ['S } I*~( ],:1~| II I':R 31 1999 

)EH N I+:I) CO NTII.IIIIJTIO N IIFTIII.EM I+:NT PLAN 

All Iidl time elnployccs rJallicipale ill a dcfilwd contlibulion plan after,.mc year of Sclvicc. "ll+e l)ishict contlibtltes 7.50 
pelcent (7.50% ) ofeach paHicil",ant's gross pay. All amotmls ale vested immediately, lhe plan ;;,as not set-up to allow 
t'nll~loyce COllllil~tliiOllq tO the iI]~111. 

l he covcrcd payloll for thc plall was $23,000. The I)istrict's Iohll payroll Ibr Ihe Sallle period was 
contl ibulions Ibl the )'car ended I)ecembcr 3 I, 1999, xver(" $1,735 ol 7.50 IIt.'Icent (7.50%) ofcovelcd pa) l o 



W ATEI/EX I'I',NSES: 

Chem icals 

M clel Installalkm 

I-nginecring I'~es 

I )cpr ccialion 

Supplies 

/llilities 

TOTAl. \VATEI~. EXPICNSES 

SO UTIII';AST W A'FH IW O RI~S I)ISTIIICT NUM BEII 2 

O F TIlE I'ARIS|I O F VERI~III,IO N, STAFF. (}1,' I.O UISIANA 
I'RO PIll ETARY It!IN D 

FO R T ill'; "flCA Il.S I';N D I",I) 

(;I';NH IAI, AND AllM INISTRATIVF~ I,;XI'ENSES: 

Advet fixing 

AiilOlliza{ion 

Aulo and Truck Exj-,enscs 

Bank ('halges 

I)ilCClol s' Fees 

Consulting .";el vices 

IIISHI allc(2 

I.egal and Accounting 

Office 

Opclalions 

Ou{sidc I.abol 

Poslagc 

l~.epails and M ainicnancc 

Rcfi;enlcnl 

Salal ies 

'1 axes ~ Payroll 

Telephone 

'IO'1 AI, (;ENI~I~.AI. AN D AI)M IN ISIR ATIVF EXI'I,;NSI;S 

999 1998 

9,370 $ 

10,576 

68,885 

4,275 

15.899 

4,946 

780 

58,047 

1,631 

13.011 

$ 88.415 

$ 8LI $ 

1,122 

2,439 

23 

4,260 

11,060 

7,225 

6,904 

3,991 

2,418 

9,765 

1,735 

49,419 

5,171 

2.812 

$ 109,155 $ 1(19,599 



 

$O UTIIEAST W ATEI,~W OIH~S I)]STI,HC I' NUM I~ER 2, 
O 1" "lJil'~ PA RISil O 1: V EI,~,IILIO N, S I'ATE O F I,O UISIANA 

Iq~,O P I(I ETA I(.Y FUNI) 

SC II],;I)UI,I,~ O 1," I,~X I'I,]N I)I'I U ItES 

O F I"EI)ICI~A I, A VCA R I)S 

I"EI)I"It, A I, (;RA NTO I~ / I'I~O (;I~-A M  
O R C I,USTICR TI'J'LII:, 

(;I,IA N'IS 

t I.S. I)cpm linen1 of ABricult m c / 
W +IIcI and W axtc I .O~lll and (;tan 
h o~1 .gill 

)II(ECT I,O ANS 

U.S. l)cpattmcnt of Agricullutc/ 
W aIor and W aslc I+oan and (;lan 
PI ()~lltlll 

I;~ASIS O F I'I'H'~SI';N'IA'I'IO N 

O R T IlE 'VEA It. EN I)EI) 

I)I,~C I,~M IH,H~. 31, 1999 

I~ICI)EI{A I,C lrl)A 
NUM BICR 

0.760 

0.760 

I~EI)EI~A I, 
I,~X I' E N I)I'J'U I{ Ills 

"lhe accompanying, schcdulc ofcxpclldiltllCS of federal av,,atds is i'~rescntcd in accoldance with getlclally accepted acc,3ulltinB 

plinciples. 'lhc inl~.)rnlalion isprcscntcd in accordance with lhc icquilcrllcnts ill OM B ('ilctrlal A-133, /I.dits qf Stales, 
LOCtl/ (/(tUCI'IIIIICIII.V, ~lltd AtOll FI'(I/I{ (.)l'~(llliY~lliOIL~. 



~('III,:I;IUI,I!: O 1" IgIN I)IIN(;,~ A N D 

O | JI,:~TIO N I<]1) C ()~T,14 

SO I!'I 

O 1: Till' 

I';AS'I" ~VA'I I<:R%VO III{,~ I)IS'IR ICT NI1M III':It Z 

PA RISI I O I'+ V I" RI%I I I ,IO N 

1'11O PII11':'1 A IIY 

STA'I'E O 1," I,O UINIANA 

|"UN I} 

I:O R "IIIE Y I<:AII. I<:NI)I,:I) 
IIEC I,;I~IIII,:I/ 31, 1999 

I,'INANC IA I. srI'A T I': M I':N T,N 

lllClilal Conlrol Ovcl Phlliilcial Rcporlhl{,, 
M aterial W ('akncssos ]dcnlil]cd: 
Rcpollablo Condilions Idcnlific'd 

Nonconlplianco inalclial Io I:inancial Stalc'lnelllS Holed 

I"lq )l';ll A I, AW ARliN 

m ual Control Over M a (it Awaids: 
M alclial W eaknesses Itlenliliod: 
t>,cporlal~le Conditions Idcntified 

ype of Audilot s' I~,epoll Issued on (:olnpliance fol Major l'to~ialllS 

Audil I h~dings I}i~closc'cl (hal ate Requhc'd Io be Repolted in Accordal~ce 
wilh ~colioll 510(a) of (:ilctilal A- 133: 

CH )A Nunlbers 

0.760 

~ !!}!7 t]r !!~(!oi:<'il P!:ogl:ai!l o1: Cl!is!e!: 

W alor alld W aMc I,oan and (halil Iqogi+aill 

)olllu 1 hieshold Used to I)islillgukh Between Type A trod Type I~, Plograms 

NOlle 
None 

N olle 
Nolle 

None 

$34,128 

Yes 



LA N G L IN A IS  

H U O U ~ S A ~ n  
(A Corporation of Certified Public Accountant.'-) 

Glen P . L~ngli.nis, [.P.A . 
M ichael P o B roum~ard, E.P.A . 

RH 'OIH " ON COM Iq,IAN('E AND ON IN'I'I",I{NAI, (:ONTIJ, OL OVEIt, FINANCIAI~,t'YlaF~lCtm " LP.A. 
I~  M. Guldty, C.P.A. 
111. llabalnlm, E.P.A . 
Ehip Eanttell, E.P.A . 

I/.I'T O IH 'IN(, IIASI"I) O N A N AU I)IT ()F FINA NC IAl, S'I'AT I,~M I':N'I'S PH {I"( 
IN AC( O I{I)AN(]': ~,VITIt G O VI,'RNM FNT AUI)ITING SI'ANI)ARI)S 

] JO~lld O I" ('O111111 i~i.giOllCl ~; 
Soulhcasl W alclwolks I)ish icl Numbcr 2, 
of Ille I'zlJ ish of Vet m ilion. Slale <if l.otlisiana 
Abbevilh.'. I.ouisiarla 

lien B onln, [-.P.A ., M .B .A . 
Chrll K ohlenberg , E.P .A *, M .B .A . 

W c h~lvc audiled Ih~.~ conll'Joncllf firlancial sl~dclncl~ts of file Sotlllle~lsl W alclworks l)istrict Ntlnlbcr 2, oF Ihc P~.ish of. 
Vclmilioll, ,~l~llC ofl,ol~isiana (lilt I)islIi,:I), a conll)oncnI tlnil oIlhc \;cril]ilioll Parish P,'flicc Jury as o[' and fi)r life yC~llS 
ended I)cccmbcr 31, Iq99 and 199g. and have isslicd our rClx~rl lhclciltl d~iIcd .hulLiary Id. 2000. W c collduclcd out audil ill 
a~coldancc ',','ilh gcncraIIy acccplcd a@ itiil~B slandalds and the slandatds @ iflic~IIflc Io finarlcial audits conlai]ird ill 
(tovcIlIIllCIIl Au{|ilh]g ,%landaids, iSStlcd by ihc C(Iml)h ollcr ()cncral of lhc [)llilcd StiiIcs. 

CO M I'IJANCE 

As p31I ofoblaJllillg reasollab]c as~;tllallC(' abolrt ",vhclhcr lhc ])i~;Ilict's ~llallCia[ shdelllCIllS are fI'CC Of" nlalCli~II llliSSlalOlllClll~ 
9~~I~CII~̀~IIl~~d|CS~S~ÌilS~ llI)Ii(~n~C ~̀~i|~CCIl~inF~.~VjSi~I~S~|̀I~9~'S~.~5II~Ili~I~S,C~IrtI~l~lS illld ~yalllg, llOliCOlll]'~]iancc wilh 
which coLDld II~tx,c ~I dhccl at~d i~lalcHal cFI~.'c! oI~ lhc dclcrm h~alion of linar~ci~I ,galcmcill amounts. IIowcvcr, i.ovidin~, ~.~ 

o])illi(lll Oli coln])liilncc wil}l lhosc l'~]ovJs[OllS wiis llOI ~iii ()})jccli'~c o1o[ii atldiI {llld. accoldinB1y, x,,'c do Ilol cXlllCSS Stlcll illl 
(ll~inion ]]ic l~.'stlIl~, o|'olii Icsl:~ disclosed lie iIISDllffS Ol'llOilCOlllllliilll~C lhirt ~llC IG11lilcd lo bc ICpOlICd llll(Ifr (io'~Cill[llClll 
A~idilin[,. Sl~ll~d;It,.Is. 

NTEI~NA I. CO N'I'I~.O L O V EI{ FINANC IAl, I~.H 'O IH 'I N( 

In I'dannit~[,;Ind ])cllbllniliBotlr audil, wc considcrcd Ihc I)istlict's i]llctnal co]lhol over financial icporli]lF, ill oldc] Io 
dclcrllliIIc out atldJtin~ plocctl[ll(?S ~oi lifo pllll~OSc ofcxill(..~;sill~, otlr ol)inion Oil lhc fill[racial sl~l[Cfll(.'n{s ~llld llOl lo ptovkk" 
~ISSlII'~I]ICC 0[I the ilrtcrnal COllllOl o'~cl fit~atlcial rcpo]lill~,, W e IlOlCd iio iil~rtlcl~; involvinB Ihe ill{Clil~ll coz~uol ovc~ Ihlancia 
Ielxltlin.E illl(I ilx O[)CHlliOII l}lal WC COllSItICI" Jo bC I~l)orlablc c(IndilJons. 

A inalcrial wc~iklleSS is a coni.lilion ill ',vhic]l dle @ sign or oi3craliOll ofonc oi lllOlC el'lifo illlclnal COlllrol gOlll]~OllCllIS (lots 
II01 IC(ILIcC IO ,3 I'C]irtiVt'])' IOW ICVO] the risk |hal llliSSlillClllCn|~: in (11llOllllIS tll~rt would bc Itl~Ilclial ill rE']illiOll It) the l]llallCial 
SlklIClllCllIS bCillgatlditG] lllayOCCUl ~llld no[ [)c dclcclcd wilhill a |imcly l*Cliod by Clllp]OyCCs ill life llOl'lll~II COIllSO Of. 
i~cr[orilling lhcil iis~;i~,llO(I ftIIIglioIIS. Our gonsi(lciillion oflhc iIl|CI'II;II COIlllO] ovcr ~ilh'IIIfi~II IcI'~oIIing would llO| lICfC~;s~IIil)' 
disclosc~dl inaIlClS h;thc intcrIl~fl co@ el thal InighI bc icporlablc cot~~lilio~is aild, accordingly, would i~ol ncccssm ly 
(Iisdosc all rgxlrlablc ~.'Olldi|iOllS l}lal arc ~iko coil~;idclcd Io t'~c Inlllcri[iI "~~cillqlfSSCS. \re no|od lie lll~rttCI.S iIIVo]vhl~ thc 
illlClll~l] COllll'OJS and Illcil o]Iclation lhal wc COllsidcr Io bc 111atcri;ll wcaklloSSCS as (]C[]llCd ~llx)vc, 

lhis rcl)Orl is iillCll(I~(.l bl the i]llo]malion oJ/~ " l)istlicl, lhc l,cgislalivc Auditor of the State of l,ouisi~In~, l~.'dcral a',;'a]ding 
a~.cJ,c~'~.a~/~passlh,o.gl~ lilics. /  

.o4"1.0 0)6 South Plaza ~ I:' 0 ~lox "/123 . Abbeville, Louisiana 70511 1123 ~ Telephone (337) 8,03 g2~.'2 . F~y. (.'.'3,'57~ ~~3~, G'2~,S 



LA N G LIN A IS  

B'lillU~SA I?D 
A Corporation of Cedified Public Accounlants 

RE 

()VE 

O RT O N CO M I'I,IANCE W ITII REO UI HEM ENTS AI'I'I, 
IN'I'I'~It.NA I, CO N 
TII O M B CIP, CU 

Gtmn P . ~ ,U lin~im, C.F'.A . 
M Ichael P . B t~ u~enrdo ~.P.A . 

GaM in Falcon, ~.P.A . 

~ , Pntrlck M . Guldru, L.P.A. I(A BLI
, HollM M . Rnb~lnlm, E.P.A . 

TIrO l, l~hlp I-antrell
, 
C.P.A. TO EAC II M AJO R IqtO (iltAM  AND O N 

R CO M I'IAANC I'~ IN ACCO I~I)AN(3~', W  I,AR A-Ll~tn llonln, E.P.A., M .II.A. 
Ehrl~ K ohlenber~l, C.la.A ., M .B.A . 

"]]IC }]O;lld of('ollllni~,SiOllCIS 
Southcast W alcnworks l)istricl Ntumber 2, 
of the Parish of Vcm filion, State ofl.oui.'Jana 
Abbcvillc. I,ouisi~m ,3 

CO IM I'I.IA NCI,; 

W e havc audilcd the complial~cc ofthe Soulheasl \Va[crwo]ks District Number 2, of lhe Palish of VcHlfilion, Slalc o[ 
I,ouisiana (Ihc l)isllicl), with IIIc ly])~s ofcoml',liancc ic(]uirclllcills dcsclibcd ill Ihe U.S. Om ce of M allagcnlclll and I~udgel 
(()M I:I) Cilcuhu A-133 and the lypcs ofcomrdiancc Ic(Ituremclfls described in tile U.S, l)cpmtmcnt of Agiicuilure, Oflicc of 
hlspcclol (|choral (USI)A-OIG) Rut~ll Illililics Sclvicc Bullclin 1780-30, \Valor Plogiam~; Audil (;uidc and ('ompliat~cc 
Stq',plcmclm Ihal alc applicable Io each ol |Ix maiol IL.dcral progl ares Ior Ihe ycais ended I)cccmber 3 I, 1999 and 1998. "lhc 
I)isl]ict's ii/~ljOl Icdt:tal i)logtanls arc idenlil~cd ill tile sun/IllHI)' olaudilor's rcstlllS section o1 Ihe acco]ul3anying schcdtllC o1" 
[irldillgS illld (Itlt~SliOtlCd costs, Conq3liancc "wilh Ihe lequh'clllellls of laws, i'egul~lliollS, conlructs, ~111(1 gl~ltlts app]icilblc Io 
each of|Is |~'dt'lal plo~,jalns is Ihc icspon~ibilifyoflhc I)islricf's nlall3~,t'mClll, Otlr responsibility is to cxplcsx an opiniol[ (Ill 
lilt" I )iMliClIs COllll',]iilllCq b~l.~,ed Ul'~Oll Otlf" ~ltldil, 

W c conducled our audit of compliance in accoldal~CC with generally acccplcd auditing slandalds; the standards al~plicablc to 
|'mancial audits coniuincd in (;ovcrnmcnl Auditing Standard~, issued by lhc ('omp~r(~llcr Gcnclal oflhc Unilcd S~atcs; OM P, 
(?ircuhu A- 133, Audits of Slalcs, Ix)cal (;ovcrnmcnts, and Non-lholit ()r~,alfizalions; and IJSI)A-OIG P.ural Utililics Scrvicc 
P, ullctin 1780-30. "l~hosc slmldatds and O M H (~ircttlar A-133 lequilc fl~at wc plan and perform Ihc audit Io ol~l~titl rcasonablc 
(qSSll[~lllCC abotll whcthcl IIOIICOIIIl"~lJtqllCC with the l)'pcs ofcOllli~liallCC I'Cqtlil'cIIICIIIs I'C|'t'll'cd to ~lbf)vc (11~11 cotlld h~lvc ~1 dJr~cl 

aml malcrial cf]~cl oil ~1 major fi2dclal progtalll occtlrted. All ~ludit includes examining., on a tesl basis, evidence about the 
])islrJcl's COlllpliarlc~ wilh []lOSC rcqtlitelllelllS tqrld pClf(llnlillo Stlch oIIK'f IlloccdtllCS as ',vc COllsJdt'led ilef(~s.t, ill)' ill Ihc 
CilClllllSl;lllCCS. W c bclicvc Ihal ollr iltldil pr(w idcs a reasonable basis 1()1 C/Ill" o])inioII. OHr au(lil (Iocs ilol plovidc a lct, al 
dclclminafion oflhc I)islrict's compliance wilh those rcquircmcnts. 

In oul opinion, the ])i~;lricl colnplicd, ill all inatclial lesl~ects, with the IeqtlirclllenIs tciCtled 1o above thai arc apj'dicablc Io 

cach of its rim jot fcdclal programs Ibr Ihe 3,cal' ended I)eccmbcr 3 I, 1999. 

N'I'H ~NA I, ( O NTRO I. O VEI~. CO IM I)I,IANCI! 

'1 he IIlallagcnlClll of the |)istricl is Icsponsible |br establishing and nlaintai]lillg cfl~.,cfivc inlcinal conlrol over coml'~liancc 
with~h~rcquircmcn~s~f~a;vs~rcgu~a~i~ c~m~ac~ m~dgran~s~pp~icab~ .t~|\̀dcra~pm ~ m~s. In pl~mnm~g m~d pcrfornfing 
our arid|l, we cons|deled the I)istlict's illlcrnal conlrol over ~Olllpliancc wilh requirements Iha! could Ii;ivc a (li]ccl and 

malel'ial el~ft.'el on a m~lior fcdctal progranl in older to dclclnlinc our atldili]lg ploccdtltCS for Ihe purl~osc of cxprcsshlg otH 
OpJlliOll O11 comp]iallCe alld to lest ~illd lcl'torI Oll |lie ilIICFII~II COllltOI ov(2r COlllp1i~lllCe ill ii(.COl(lancf2 wilh ()M I'~ (~}]CllIiIl 
A-133, 

Our considetafitm ofthc inlcrnal conlrol would not ncccssatily disclose all mailers in the inlcrnal con|lol thai nfighI be 
matcrial weaknesses. A Illalclial weakness is a ~ondilJOll ill which lht" des;ign of opcraliol/ of one of Ill(He ()f lhc illl(.'lllal 
COllllol COlllpollcIIIS docs nol Icdtlce Io a lclalivcly low level Ihc risk lllal IIt~ncoIIIpliiIlIco ",villi applicable rc(ltlircii/ciiIs (If 
laws, iCgtlIidions, COllll~lcIs, ,RIItl gl~lll|S Ih01 woukl be nlalClial hi iC]~llion Io ~1 iil~l

.jOl I~.'dcral iMOgl~llll being mid|led Iil~ly occiir 
aIl(I ||of bc (Iclcctc(l wilhin a liIllC])' pcliod by enii31oyccs ill lhc nolillitl C(lllrS(.' of ]IcIl()lllliIlg (heir ;Isxigilc(I ~IIIldiolis. W c 
llOlCd IIO Ill||lie| 5; iIIVoIvhl|, |he ill(C|||3] CO|Ill O| OVCl ('oIIIIl[i~IIICC ~IIl(I iIS Op~I'itliOIl lhiI( vet coIIf';idcI Io bc IIl~l(tYli~II V~CIII~II~SSCS, 

~'4"~D D)d ~oulh P~P.2.1, o ~:) C) [::IOX I '}23 o Abbeville, Louis:iana 70511-1123 ~ Telephone ('3'3?} 8cJL~-(~2~2 - Fe,',~ ~ 7') ~c3"5 G?~,~.~ 
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