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ACCOUNTANTS'REPORT 

To the Board of Directors 
Hessm er Volunteer Fire Departm ent, Inc 
Hessm er, Louisiana 

234 R~ Bea~egard 
Ijf0yetle LA 70508 

~  (318) 232-4141 
= Fax (318) 232.8660 

13 Essl Bddge S~eet 
Brea~ Bridge, LA 70517 
Phorm (31B) 332-4020 
Fax(318) 332-2867 

133 Easl Wad~l 
Marks~  LA 7t 351 

Pho~  [318) 2599252 
Fax (318) 253-8681 

234 Dsv~d Drive Su=te 105 
M~gan city. LA 70380 
Pho~ (504) 384-2020 
Fax (504] 384.302O 

408 W  Cot~  SVeet 
Platte, LA 70~  

Rcc',e (318) 363~2792 
. Fax (31B) 353~3049 
332 W S~xit~ Ave~ e 
C~ert n LA 7C~55 

Pho'~e (3~8) 63~4737 
Fax (318) f~3~4568 

W e have compiled the accompanying statement of financial position of Hessmer Volunteer Fire 
Department, Inc. (a nonprofit organization), as of December 31, 1999, and the related statements of activities 
and cash flows for the year then ended, in accordance with Statements on Standards for Accounting and 
Review Services issued by the American Institute of Certified Public Accountants. 

A compilation is lim ited to presenting in the form of financial statements inform ation that is the 
representation of m anagem ent. W e have not audited or reviewed the accom panying financial statem ents and, 
accordingly, do not express an opinion or any other form of assurance on them . 

M arksville, Louisiana 
April 4, 2000 

Koider, Champagne, Slaven & Rainey, LLC 
Certified Public Accountants 
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FINANCIAL STATEM ENTS 



A SSETS 

HESSM ER VOLUNTEER FIRE DEPARTM FNT, INC 

Hessm er. Louisiana 

Current assets;: 

Cash and cash equivalents 
Accounts receivable 

Total current assets 

Fixed assets: 

Building anti im provem ents 
Equipm ent 

Trucks 

Total fixed assets 

Less: accum ulated depreciation 

N et fixed assets 

Tolal assets 

Statem ent of Financial Position 

(Unaudited) 
December 31. 1999 

LIA BIIATIES AN D N ET A SSETS 

Current liabilities: 
Accounts payable 

N et Assets: 

Unrestricted net assets - 

Operations 
Fixed assets 

Total unrestricted net assets 

Total liabilities and net assets 

See accountants' report. 

$ 2,564 
23,373 

25,937 

78,038 
263,177 

114,572 

455,787 

(143,146) 
312,641 

$338,578 

$ 104 

25,833 
312,641 

338,474 

$338,578 



Support and revenue 

Support 

Contributions 
Fundraisers, ne| 

Total support 

Revenue 

Ad valorem taxes 

Grant 

Total revenue 

HESSM ER VOLUNTEER FIRE DEPARTM ENT, INC 

ttessm er, Louisiana 

Statem ent of Activities 

(Unaudited) 
For the Year Ended I)eeember 31, 1999 

Total support and revenue 

Expenses: 

Depreciation 

Training 

Interest 

O ffice 

Repairs 

Supplies 

Telephone 

M eeting expense 

O ther 

Total e~penses 

Change in net assets 

N et assets, beginning of year 

N et assets, end of year 

See acc;oun|~Ll'ltsI reporl 

$ 5,641 
3,428 

9,069 

22,410 

11,059 

33,469 

42,538 

38,073 

13 

544 

48 

2,854 

2,165 

300 

1,578 

768 

46,343 

(3,805) 

342,279 

$338,474 



ltESSM ER VOLUNTEER FIRF. DEPARTM ENT, INC 

Hessm er, Louisiana 

Statem ent of Cash Flows 

(Unaudited) 
For the Year Ended Decem ber 31. 1999 

Cash flows provided by operating activities: 

Change in nel assets 

Adjustments to reconcile change in net 
assets to net cash provided by operating activities - 

Depreciation 

Decrease: in accounts receivable 

Increase in accounts payable 

Total adjustments 

Net cash provided by operating activities 

Cash flows fi'om investing activities 
Purchase of equipm ent 

Cash flows ti'om financing activities 
Paym ents c,n note payable 

Net increase in cash and cash equivalents 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

See accountants~ report. 

$ (3,805) 

38,073 

1,585 

53 

39,7 

35,906 

(24,956) 

(10,000) 

950 

614 

$ 2,564 
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H ESSM EP, VO LUN TEER FIP, E DEPA RTM EN T, INC 
Hessmer, Louisiana 

N otes to Financial Statem ents 

Smnm arv of Si~,nificant A ccounting Policies 

Fire D.eEartm ent 

The Hessmer Volunteer Fire Department, Inc. (Fire Department) was incorporated on M ay 11, 
1992 as a nonprofit corporation as defined in Louisiana Revised Statutes of R. S. 1950 Title 12, 
Chapter 2, as am ended. The Fire Departm ent operates under a Board of Directors consisting of a 
president, vice-president, and secretary-treasurer and are elected on an annual basis. Tile nlem bers of 
the ltessmer Volunteer Fire Departm ent vote on all m atters brought before the Board. The Fire 
Deparlm ent serves approxim ately 3,071 individuals and meetings are held monthly. The following is 
a sum m ary of certain significant accounting policies. 

A, Financial Statem ent Presentation 

The Fire Department adopted Statement of Financial Accnunting Standards 
(SFAS) No. 117, "Financial Statements of Not-for-Profit Organizations." Under SFAS 
N o. 117, the Fire Departm ent is required to report inform ation regarding its financial 
position and activities according to three classes of net assets (unrestricted net assets, 
temporarily restricted net assets, and permanently restricted net assets) based upon the 
existence or absence of donor-imposed restrictions. 

The Fire Departm ent also adopted SFAS No. 116, "Accounting for 
Contributions Received and Contributions M ade" in accordance with SFAS No. 116, 
contributions received are recorded as unrestricted, tem porarily restricted, or 
perm anently restricted support, depending on the existence and/or nature of any donor 
restrictions. In addition, the Fire Department has not received any contributions with 
donor-imposed restrictions that would result in temporarily or permanently restricted 
net assets. 

B. Basis of Accounting 

The accompanying financial statements have been prepmed on the accrual basis 
of accounting in accordance w ith generally accepted accounting principles. 

C. Cash Equivalents 

Cash equivalents consist of short-term , highly liquid invesmlents which are 
readily convertible into cash within ninety (90) days of purchase. 



llESSM ER VOLtJNTEER FIRE DEPARTM ENT, INC 
Hessmer. Louisiana 

Notes to Financial Statements (Continued) 

Property taxes attach as an enforceable lien oll property as of January 1. Taxes 
are levied on October 1st and are due and payable on or before Decem ber 31. All 
unpaid taxes becom e delinquent January 2 of the follow ing year. Tile taxes are 
assessed by the Avoyelles Parish Assessor's Offi ce and collected by the Avoyelles 
Parish Sherifl's Offi ce. The taxes are then remitted to the Avoyelles Parish Police Jury 
on behalf of Fire Protection District No. 2. The Fire Department is one of 14 m em bers 
in this District. After deducting a fee of $20,000 to defray the expenses of the Board of 
Com m issioners of the Fire Protection District, each mem ber is guaranteed a base 
amount of $10,000. Any remaining funds are distributed to the members on a basis of 
population served. 

E. Contributions 

All contributions are considered to be available for nnrestricted use unless 
specifically restricted by the donor. Am ounts received that are designated for future 
periods or restricted by the donor for specific purposes are reported as tem porarily 
restricted or perm anently restricted support that increases those net asset classes. W hen 
a tem porary restriction expires, tem porarily restricted net assets are reclassified to 
unrestricted net assets and reported in the statement of activities as net assets released 
from restrictions. 

F. Fixed Assets 

Fixed assets acquired by tile Fire Department are considered to be owned by it 

The Fire Department follows the practice of capitalizing, at cost, all 
expenditures for fixed assets. Depreciation is com puted on a straight-line basis over the 
useful lives of the assets generally as follows: 

Building and im provem ents 
Furniture and equipment 
Vehicles 

40 years 
10 years 
10 years 

The net fixed asset balance has been recorded as a separate com ponent in 
unrestricted net assets. 



(2) 

I IESSM ER VOLUNTEER FIRE DEPA RTM ENT, INC 
ltessm er, Louisiana 

Deoosits and Investm ents 

Notes to Financial Statements (Continued) 

Depo_si_ts 

A1 year end, the carrying amount of the Fire Department's deposits were $2,564 and the bank 
balance was $2,580. Of the bank balance, $2,580 was covered by federal depository insurance. Of 
this amount, $1,309 was tax monies which is restricted to be expended on fire equipment and supplies. 

Certificates of Deposit 

The Corporation had no Certificates of Deposit at Decem ber 31, 1999 

The Billed receivable balance at December 3 l, ]999 of $23,373 consisted of property taxes due 
from the Fire Protection District N o. 2. 

(4) FixedAssets 

(5) 

A summ ary of changes in Property, Plant and Equipment are as follows 

Land ~nd buildings 

Equipm eut 

Trucks 

Chan~es in l.on~-term Debt 

Balance 

12/3 ]/98 Additions Deletions 

$ 78,038 
238,222 

114,572 

$430,832 

$ - 
24,955 

$24,955 

$ - 

Balance 

12/3 ]/99 

$ 78,038 
263,177 

114,572 

$455,787 

The following is a sum mary of note transactions of tile Fire Dcpartm ent for the year ended 
Decem ber 31, 1999: 

Noles payable at 12/31/98 

Debt issued 

Principal paym ents 

N otes payable at 12/31/99 

As of Decem ber 31, 1999 all notes were paid off 

$ I0,000 

0 0,000) 
$ 



HESSM ER VOLUNTEER FIRE DEPARTM ENT, INC 
Hessm er. Louisiana 

(6) Retirement Commitments 

Notes to Financial Statements (Continued) 

Individuals who serve the Fire Departm ent are volunteers, therefore, lhere is no liability for 
retirem ent benefits. 

(7) Commitments and Contingencies 

As of December 31, 1999 there were no lawsuits against tile Fire Deparlm ent 
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Hessmer Volunteer Fire Departm ent, lnc 
Hessmer, b3uisia~a 

234 R~ Bes~egard 
L~ayei~e LA 70508 

Ptx~e (318) 232-4141 
Fax (3181232-8660 

113 East 8ndoe S~eel 
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W e have perform ed the procedures included in the Louisiana Government Audit Guide and 
enumerated below, which were agreed to by the m anagement of Hessmer Volunteer Fire Departm ent, Inc. and 
the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating management's assertions 
about Hessmer Volunteer Fire Department, lne.'s compliance with certain laws and regulations during the 
year ended December 31, 1999 included in the accompanying Louisiana Attestation Questionnaire. This 
agreed-upon procedure engagem ent was perform ed in accordance w ith standards established by the Am erican 
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of 
the specified users of the report. Consequently, we m ake no representation regarding the sufficiency of the 
procedures described below either for the purp ose for which this report has been requested of for any other 
purpose. 

Select all expenditures made during the year for material and supplies exceeding 
$15,000, or public works exceeding $100,000, and determ ine whether such 
purchases were made in accordance with LSA-RS 38:2211-2251 (the public bid 
lax,,,). 

Th ere were no expenditures made during the year for material and 
supplies exceeding $5,000, or public works exceeding $50,000. 

Code of Ethics for Public Officials and Public Employees 

Obta in from m anagem ent a list of the im m ediate fam ily mem bers of 
management as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list 
of outside business interests of all board m em bers and em ployees, as well as 
their im m ediate fam ilies. 

M anagement provided us with 
who serve the Fire Departm ent 
no em ployees. 

the required list. All individuals 
are volunteers, therefore there are 

MEMBER OF 
~ ER,Cm  InS11~UrE or 

CERrtrED PUSt~C *CCCO~r~  S 



4 

6 

Obtain from m anagem ent a listing of all employees paid during the period under 
exam ination. 

The Fire Departm ent has no em ployees. All individuals who 
serve the Fire Department are volunteers. 

Determ ine whether any of those em ployees included in tile listing obtained from 
management in agreed-upon procedure (3) were also included on the listing 
obtained from management in agreed-upon procedure (2) as immediate family 
m em bers. 

The Fire Department has no employees. All individuals who 
serve the Fire Departm ent are volunteers. 

Budgeting 

Obtained a copy of the legally adopted budget and all amendments 

Hessmer Volunteer Fire Department, Inc. is not required to adopt 
a budget. 

Trace the budget adoption and am endm ents to the published advertisem ent in 
the official journal. 

ttessm er Volunteer Fire Departm ent, Inc. is not required to adopt 
a budget. 

7. Com pare the revenues and expenditures of the final budget to actual revenues 
and expenditures to determ ine if actual revenues or expenditures exceed 
budgeted am ounts by m ore than 5% . 

Hessmer Volunteer Fire Department, Inc. is not required to adopt 
a budget. 

A ccounting and Reporting 

Random ly select l0 disbursem ents made during tile period under exam ination 
and: 

trace payments to supporting documentation as to proper am ount 
and payee; 

W e exam ined supporting documentation for each of tile ten 
selected disbursements and found that paym ent was for the proper 
am ount and m ade to the correct payee. 

12 



9 

b determ ine if payments were properly coded to tile correct fund 
and general ledger accoual; and 

All paym ents were properly coded to the correct fund and genera 
ledger account. 

determ ine w hether paym ents received approval frorn proper 
authorities. 

Inspection of docum entation supporting each of the ten selected 
disbursem ents indicated approval fi'om the proper authorities. 

Exam ine bank deposits for the period under exam ination and determ ine whether 
any such deposits appear to be proceeds of bank loans, bonds o1' like 
indebtedness. 

W e inspected copies of all bank deposit slips for the period under 
exam ination and noted no proceeds from bank loans, bonds or 
like indebtedness. 

10. Exam ine payroll records for tile year to determ ine whether any paym ents have 
been m ade to employees which m ay constitute bonuses, advances, or gifts. 

There were no such records to exam ine 

We were not engaged to and did not perform an examination, the objective of which would be the 
expression of an opinion on management's assertions. Accordingly, we do not express such an opinion, ltad 
we perform ed additional procedures, other matters m ight have com e to our attention that would have been 
reported to you. 

This report is intended solely for tbe use of management of the Hessm er Volunteer Fire Department, 
Inc. and the Legislative Auditor, State of Louisiana, and should not be used by those who have not agreed to 
the procedures and taken responsibility for the sufficiency of the procedures for their purposes. Howevcr, this 
report is a matter of public record and its distribution is not limited. 

M arksville, Louisiana 
April 4, 2000 

Kolder, Champagne, Slaven & Rainey, LLC 
Certified Public Accountants 
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LOUISIANA ATTESTATION QUESTIONfiKIRE 
(For AffastaUon Engagermmca of Quasi-public Ent/tJn ) 

Statements aS of 
d as required by Louisiana 

These repreu ~t~tlons ere based on the InformatJo. available to us as of (date of 
completJoNre~,prcmentaticn). 

Fedsnil, Static, arid Local Awards 

W e have deta]~e(~ for you m e amount of Federal, stats and Io~ l award expendi~ rss for m e ilscal year 
by grant and grant year, 

Yn pQ No~ ] 
,NI t,'anseotiorw relating to federal, stats, and local grants have been properly raGorded Wl~ln our 
accoutfng records and reported to ~e appropriate state, federal, and grantor offidaZs. 

Y~ M  No[ ] 

The report~ iliad vAth f~derel, state, and local agencies are properly supported by books of orlillnal enW  
end auppo~ l~ docum entation, 

Y~ I~ Nell 

LOUISIANA GO~.qSRNM EN'r' AUDIT GUIDE 
R.ovleed ll11111g page= 72 



W e have compiled wtU1 all applicable epeetNe requirements of ell federal, state, end focal programs w~ 
administer, to Include matters contained In the Compliance Supplement, me,ere contained in th e grant 
swards, eligibility requirements, activftJee allowed and unallowed, end reporting and budget 
requirem ents . 

Yes ~ No [ ] 

O pen Meetings 

Our meetings, es they relate to public fund:s, have been posted as an open meeting as required by LSA. 
RS 42:1 through 42;12 (the open meetings law). 

Budget 

Yes ~  No [ ] 

For each federed, state, and local ilrent we have filed wflh the appropriate grantor eoency ~ 
comprehensive budget for th ose grants t~at i;~cluded the purpose end duration, and for state grenla 
Included epedflc goals end objectives end measures ef performance 

Yes ~1~ No [ ] 

Prk>f Yoa~' Com m ents 

W e have resolved all pilot-year recommendations and/or comments , 

Yes[] No[ 

W e have dleel~led to you ell known nonoomplienoe of th e foregoing laws and regulations, Be well as any 
cent~'adJc~ena to the foregoing representations. W e have made available to you documontetion relating 
to ~ e federa l, atete~, and Is~el grants, to include t~e applicable laws  end regulations. 

LOUISIANA GOVERNMENT IUOITOUIDI 

R*vis*d t/t||S 
PAQII 73 


