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A NTtlO N Y II. BAG LIO , C PA 
A PRO FESSIO NA L A C CO U NTING C O R PO RA TIO N 

2011 Rue Sim one 
llam m ond, Louisiana 70403 

(504)542-4155 

IN DEPEN D EN T A UI)ITO R 'S R EPO RT 

The I tonorable Em naett J. Perilloux, Fire Chief 
and M em bcrs of the Board of D irectors 
N atalbany V olunteer Fire Departm ent, Inc. 
Nalalbany, Louisiana 

I have audiled the accom panying statem ent of financial position of N alalbany Volunteer Fire 

Department, Inc. (Natalbany) (a non-profit organization) as of December 31, 1999, and the 
related statem ents of activities, and cash flows for the year then ended. These financial 
statem ents are the responsibility of the O rganization's m anagem ent. M y responsibility is to 
express an opinion on these financial statem ents based on m y audit. 

I conducted m y audit in accordance w ilh generally accepted auditing standards applicable to 
financial audits contained in Government Auditing Standards issued by the Com ptroller General 
of the United States. Those standards require that I plan and perform the audit to obtain 
reasonable assurance about w hether the financial statem ents are free of m aterial m isstatem ent. 
A n audit includes exam ining, on a lest basis, evidence supporting the mnounts and disclosures in 
the financial statem ents. A n audit also includes assessing the accounling principles used and 
significant estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent 
presentation. I believe that m y audit provides a reasonable basis for m y opinion. 

The financial slatem cnts referred to above include only the funds appropriated by Tangipahoa to 
N atalbany, plus cerlain other transactions. The statem ents are intended to allow Tangipahoa to 
m onilor the use and application of approprialed funds and should not be used for any other 

In m y opinion, the financial statem ents refmTed to above present fairly, in all m aterial respects, 
the financial position resulting from appropriations and certain other transactions of N atalbany as 
of Decem ber 31, 1999, and the changes in its net assets and its cash flows arising from 
appropriations and certain other transactions for the year then ended in conform ity with general 
accepted accounting principles. 

In accordance w ith Goverm nental Auditing Standards, I have also issued a report dated Jtm e 7
, 

2000. on m y consideration of N atalbany's internal control structure over financial reporting and 

~Ly te~ ts con 
I lam m ond, I,N,uRi 
June 7, 2000 

ipliancc w ith certain provisions of law s, regulations, contracts, and grants 
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ASSETS 

NATA LBA NY V O LUN TEER FIRE D EPA RTM ENT, IN C. 
TA NG II'A I iO A PA RIStl FIRE PRO TECTIO N DISTR ICT NrO . 2 

Statcm ent of Financial Position 
Arising from A ppropriations and Certain Other Transaclions 

A s of and for the Year Ended I)cccm ber 31, 1999 

Ctlrrenl assels: 
Cash and cash cquivalcnts 
Rcceivable- parish allocation 
Receivable - rcvelm e sharing 
Receivable -. revenue sharing payback 
Prepaid in surance 

"]'olal cnrrenl assets 

Restricted assets: 
Security deposits 

Total restricted assets 

Property plan! and equipm ent: 
D onated vehicle 
Less: accum ulated depreciation 

N et property plant and equipm ent 

O ther assets 
Security deposit 

Total olher assets 

TOTA L A SSETS 

See accom panying notes to financial statem ents 
02 

163,895 

455 

455 

35,000 

(35,000) 

0 

1,204 

1,204 

~_ 16:~554_ 



 

NA TA LBA N Y V O LU NTEER FIRE I)EPAR TM ENT, IN C. 
TA NG IPA ltO A PA RISH FIRE PRO TECTIO N D ISTRICT N O . 2 

Statem ent of Financial Position 
Arising from A ppropriations and Certain O ther Transactions 

A s of and for the Year Ended D ecem ber 31, 1999 

LIA I~ILITIES & N ET A SSETS 

Current liabilities: 

A ccounts payable 
Accrued salaries & related benefits 
Payroll taxes payable 

Security deposits payable 
Current portion long-term debt 

Total current liabilities 

lJong-term liabilities: 
N otes payable 

Total long-term liabilities 

N et assets~ 
Tem porarily restricted 

Total net assets 

TOTA l, LIA I~II,ITII:,S &. N ET A SSETS 

See accom panying notes to financial statem ents 
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$ 4,993 
6,964 
2,292 

400 
10,930 

25,579 

18,676 

18,676 

121,299 

121,099 

_$165 5,~554 



 

N ATA LBANY VO LU NI"EER FIRE DEPARTM ENT, IN(:. 
TAN G IPAH O A PA RISH FIRE PR O TECTIO N DISTRICT N O . 2 

Statem ent of A ctivities 
Year Ended Decem ber 31, 1999 

RF, V EN UF~  A._N~ 
OTIW, R SU Ep_QRT 
Support & revenue 

Parish allocation 
2%  Fire rebate 
Parish council 
Revenue sharing 
Slate rev. sharing- payback 
W eyerhaeser EM S donation 

M iscellaneous incom e 

Inlerest 
Supplem enta l pay incom e 

Tolal supporl and revem m 

EX PEN SES 
Program expenses 

Bank charges 
Capital expenditures 
Capital exp. bldg. #2 
D ues and subscriptions 
Em ployee benefits 

Gas and oil 
Insurance-- liability 

lnteresl 
Janitorial 
M eals 
O ffice supplies 
O utside services 
Payroll ta xes 
Postage and freight 
Professional fees 

Rent 
Repairs trucks 

Temporarib 
R estricted 

$ 142,938 
14,350 

53,131 
9,570 
1,200 
1,500 
2,818 
10,460 

235,967 

See accom panying notes to financial statem enls 
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N ATA LBA N Y VO LUNTEER FIR E D EPA RTM EN T, IN(;. 
TAN G II'A IlO A PA R ISII FIRE PRO TEC TIO N D ISTR IC T NO . 2 

Statem ent of Activities 
Year Ended D ecem ber 31, 1999 

Repairs and m aintenance 
Radio equipm ent 
Rescue cquipnlent & repairs 
Yard care 
Salaries & wages 
Salaries - supplem ental pay 
Supplies station 
Supplies-. EM S/firc prevention 
Taxes and licenses 
Telephone 
"l'rainin~;] 
Turn oul gear 
U niform s 
U tilities 

Total cxpenses 

Change in net assets 

N et assets at be~,inning 
of year 

N et assets at end of year 

Tem porarily 
Restricted! 

905 
44 
60 

99,932 

10,460 
1,446 
2,526 
132 

3,296 
1,644 
1,315 
310 

4,-'152 

219,469 

16,498 

104,801 

$ 121,299 

See accom panying notes to financial statem ents 
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NATA LBAN Y VO LUNTEER FIR E I)EPA RTM ENT, INC . 
TA NG IPA H O A PA R ISH FIR E PRO TECTIO N D ISTRICT NO . 2 

Statem ent of Cash Flow s 
Year Ended Decem ber 31, 1999 

O PER ATING A CTIVITIES: 
Change in net assets 

Adjustments to reconcile change in net assets 
to net cash provided by operating activities 

(Increase) decrease in operating assets 
Receivables 
Prepaid insurance 
Investm ent in certificate of deposit 

Increase (decrease) in operating liabilities 
Accounts payable 
A ccrued salaries 
A ccrued payroll taxes payable 
Security deposits payable 

N ET CA St I PRO VIDED BY OPERA TIN G A CTIVITIES 

IN VESTING ACTIV ITIES 
Increase in restricted assets 
D ecrease in investm ents 

N ET CA Stl U SEI) 1N INVESTIN G A CTIV ITIES 

FINA NC IN G A CTIVITIES: 
Repaym ent of long-term debt 
Repaym ent of short-term debt 

N I';T CA Sll U SED 1N FIN AN CIN G A CTIVITIES 

N ET INC I~EA SE IN CA SH A N D 

CASIt EQUIVALENTS 

CASII AND CASll EQUIVALENTS, BEGINNING OF YEAR 

CASH AND CASII EQUIVALENTS, END OF YEAR 

16,498 

4,066 
19 

4,086 

288 
134 
20 
200 

25,335 

(10) 
8,272 

8,262 

(10,960) 
288 

(10,672) 

22,925 

83,549 

106,474 

SUPI'LEM ENTA L DISCLO SURE O F CA SIt FLO W  IN FO R M ATIO N : 
Cash paid during the year for interest $ 1,928 

See accom panying notes to financial statem ents 
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N ATA LBA N Y V O LUNTEER FIR E D EPA RTM ENT, INC. 
TANG IPA ltO A PA RISH FIRE PRO TECTIO N DISTRICT NO . 2 

N otes to Financial Statem ents 
A s of and for the Year Ended Decem ber 31, 1999 

I-N A TURE OF A CTIV ITIES & SU M M ARY OF SIGN IFICAN T ACCOUN TIN G POI,ICll 

A . N ature of A ctivities 

Nalalbany Volunteer Fire Department, Inc. (Natalbany) and nine other fire 
departments comprise Tangipahoa Parish Fire Protection District No. 2 (Tangipahoa). 
Tangipahoa receives ad valorem taxes, state revenue sharing, and 2 percent fire insurance 
rebated m onies and appropriates these m onies, alolag w ith interest earnings, to the ten 
individual fire departm ents in accordance w ith an annual agreem ent. The prim ary 
responsibility of each fire departm ent is the prevention and term ination of fires w hich 
pose a threat to life or property w ithin its areas of responsibility. The secondary 
responsihility is to respond to any and all calls for assistance from any of the other fire 
departm ents in Fire Protection D istrict N o. 2. In recent years w ith the form ation of the 
911 system in the parish, the responsibility of the fire departm ent now includes handling 
certain 911 calls. 

The annual agreem ent provides that the appropriation of revenue from 
Tangipahoa be based upon the square m iles served by the individual fire departm ents, the 
population within the area served, and the number of fire calls received in a given period. 
The agreem ent also requires that the individual fire departm ents disburse the 
appropriations exclusively for the purposes of operating, m aintaining, and/or purchasing 
equiprnent and supplies for their fire departm ent, and for approved salaries. The 
agreem ent additionally requires the individual fire departm ents to present quarterly 
statem m tts of funds received and expended. 

The accom panying financial statem ents present only the financial activities of 
N atalbany ensuing from  appropriations of Tangipahoa, and certain other revenues. The 
financial statem ents are not intended to and do not present the financial position and 
results of operations in conform ity w ith generally accepted accounting principles. 

B. Basis of Presentation 
Financial statem ent presentation follow s the recom m endations of the Financial 

Accounting Standards Board in its Statement of Financial Accounting Standards (SFAS) 
No. 117, Financial Statements o['Not-for-Profit Organizations. Under SFAS No. 177, 
the Organization is required to report inform ation regarding its financial position and 
activities according to three classes of net assets: unrestricted net assets, tem porarily 
restricled net assets, and perm anently restricted net assets. 



 

NATA LBA N Y V O LUNTEER FIRE D EPA RTM ENT, INC 
TA NG II'A IIO A PA R IStt FIR E PRO TEC TIO N DISTR ICT NO . 2 

Notes to Financial Statements (Continued) 
A s of and for the Year Ended Decem ber 31, 1999 

C. Contributions 
N atalbany has also adopted SFA S N o. 116, "A ccounting for Contributions 

Rcccivcd and Contributions M ade." Contributions rcccived are recorded as unrestricted. 
tem porarily restricted, or perm anently restricted support depending on the existence or 
nature of any donor restrictions. 

D . Incom e Taxes 

Natalbany is exempt fi'om federal income taxes under Section 501(c)(3) of the 
Internal Revenue Code. N atalbany is classified by the Internal Revenue Service as other 
than a private foundation. 

E. I nveslm enls 
Tim e deposits w ith rem aining m aturities of 90 days or m ore are considered to bc 

investm ents. Investm ents are carried at cost w hich approxim ates m arket. 

F. Cash and Cash Eouivalents 
For pnrposes of the statem ent of cash flow s, N atalbany considers all highly liquid 

investm cnts available for current use w ith an initial m aturity of three m onths or less to be 
cash equivalcnts. Cash and cash equivalents are stated at cost, which approxim ates 

market, and arc insured through the Federal Deposit Insurance Corporation (FDIC). 

G . Prot~ertv and Eouiom ent 
It is N atalbany's policy to expense all assets purchased w ith appropriations from 

Tangipahoa, because they are owned by Tangipahoa as stated in the contract between 
Tangipahoa and the ten individual fire departm ents. Fixed assets are expensed at the lim e 
of purchase. Donations of property and equipm ent are recorded as contributions at their 
estim ated fair value:. Such donations are reported as unrestricted contributions unless the 
donor has restricted the donated asset to a specific purpose. A ssets donated w ith explicit 
restrictions regarding their use and contributions of cash that m ust be used to acquirc 
property and equipm ent arc reported as restricted contributions. Absent donor 
stipulations regarding how long those donated assets m ust be m aintained, N atalbany 
reports expirations of donor restrictions when the donated or acquired assets are placed in 
service as instructed by the donor. N atalbany reclassifies tem porarily restricted net assets 
to unrestricted net assets at that tim e. Property and equipm ent are depreciated using 

straight-line lncthod. 
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N ATALBA NY VO LUNTEER FIR E D EPA RTM ENT, INC. 
TA N G IPA H O A PAR ISIt FIR E PRO TECTIO N D ISTRICT NO . 2 

Notes to Financial Statements (Continued) 
A s of and for the Year Ended Decem ber 31, 1999 

] 1. Estim ates 
The preparation of financial statem ents in conform ity w ith generally accepted 

accounting principles requires m anagem ent to m ake estim ates and assum ptions that affect 
certain reported am ounts and disclosures. A ccordingly, actual results could differ from 
those estim ates. 

2 - PRO PFI~,TY AN D EOU IPM EN T 

On April 23, 1993, Natalbany Volunteer Fire Department, Inc. (Natalbany) was donated a 
fire truck with an appraised value of $35,000. The fire truck is being depreciated over 5 years 
using the straight-line m ethod. The fire truck is fully depreciated. 

3 - RFYI'IRI';M I-;N T SY STEM  

Fanployees of Natalbany Volunteer Fire Department, Inc. (Natalbany) participate in the 
Social Security System . N atalbany uses appropriations from Tangipahoa to provide the 
em ployer m atching portions of the social security contribution. N either N atalbany nor 
Tangipahoa has any liability for em ployee pension benefits. Full tim e em ployees, excluding the 
Chief, are also participating in a retirem ent program purchased thro ugh a life insurance 

com pany, N alalbany pays the m onthly prem ium s on the retirem ent policy. How ever, neither 
N atalbany nor Tangipahoa have any liability for pension benefits paid upon retirem ent. Total 
retirem ent cxpense for the year ended I)ecem ber 31, 1999, was $1,800. 

4 - V ACATION AN D SICK LEAV E 
Depending on their length of service, full-tim e em ployees of Natalbany Vohmtccr Fire 

Departm ent, Inc. earn seven to fourteen days of wmation leave each year. Unused vacation 
leave expires at the end of each year. Sick leave is granted by the board on an individual basis. 

5 - I,ON G -TERM  O BIAGATION S 

Natalbany Volunteer Fire Department, Inc. (Natalbany) obtained a loan through the 
Com m unity Facilities Loans Program from  the Farm ers ltom c Adm inistratkm , U nited States 

Departm ent of Agriculture, totaling $90,000. on October 22, 1982. The loan is payable in two 
hundred thirly nine consecutive monthly instalhnents of $594 at an interest rate of 5% . The loan 
is collateralized by a chattel m ortgage dated June 16, 1983 on one 1983 F-702 Ford fire truck and 
its related equipm em . N atalbany has also pledged and assigned all of its incom e of whatever 

nature and/ol source to the faithful paym ent and security for the paym ent of the m ortgage. The 
loan w as sold to G M A C (7om m ercial M ortgage Corporation. At Decenlbc'r 31., 1999, the balance 
of this loan was $24,704. Total interest expense for the year ended December 31, 1999, was 
$1,398. 



 

NATA LBAN Y V O LUNTEER FIR E DEPA RTM ENT, IN(2. 
TAN G IPA tlO A PAR 1Stl FIRE PR O TECTIO N DISTRICT NO . 2. 

Notes to Financial Statements (Continued) 
As of and for the Year Ended Decem ber 31, 1999 

M aturities oll long term debt are as follow s 

Year ended 
I)ecem ber 31 

2000 
2001 
2002 
2003 

6,028 
6,337 
6,661 
5,678 

$24,704 

O 11 October 31, 1995, N atalbany obtained an additional loan from Com m unity State Bank 
in the am ounl of $23,025. The proceeds from this loan were used to build a ,;ccond fire station 
and is payable over a five year period with m onthly paym ents of $456. At Decem ber 31, 1999, 
the balance of this loan was $4,902. Total interest expense for the year ended December 31, 
1999 was $530. 

M aturities on long term debt are as follows 

Year ended 
Decem ber 31 
2000 4,902 

$4,902 

6 - RF~STR1C I'I:.I) N ET A SSETS 
The net assets are restricted to the sam e donor restrictions placed on the appropriations by 

Tangipahoa Parish Fire Protcction D istrict N o. 2, nam ely funds m ay only bc expended for the 

purpose of operating, maintaining, and/or purchasing of equipment and supplies subject to the 
public bid law for N atalbany. A dditionally, thc m oney m ay be expended for salaries if approved 
by Tangipahoa. 

7 -- 1A:,A SF, S 
N atalbany is subleasing the land on w hich the first fire station is located from 

Tangipahoa, a related party. Tangipahoa has the lease w ith a corporation for' 25 years w ith an 
option to renew for an additional 25 years for $50. per year. The lease began on April 01, 1981. 
A ll term s of Tangipahoa's lease w ith the corporation are binding on N atalbany. The lease 
requires N atalbany to pay property taxes on the property. The property reverts to the corporation 
at the expiration oftl~e lease. The rental expense for the current year is $50. 
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N ATA LBANV V O LUNTEER FIR E DEPA RTM ENT, INC. 
TA NG IPA I1O A PA R IStt FIR E PRO TECTIO N D ISTR ICT NO . 2 

Notes to Financial Statements (Continued) 
A s of and for the Year Ended Decem ber 31, 1999 

The future m inim um 
2000 
2001 
2002 
2003 

2004-20O6 

lease paym ents arc as follow s 

$ 50 
50 
50 
50 
lO0 

$300 

In a separate lease agreem ent, N atalbany is subleasing from Tangipahoa, a related party, 
land on which a second fire station was erected. Tangipahoa has the lease with an individual for 
50 years with an option to renew for an additional 50 years for $50. per year. The lease began 
on June 24, 1992. A ll term s of Tangipahoa's lease w ith/he individual are binding on N atalbany. 
The lease requires N atalbany to pay properly taxes on the property. The property reverts to the 
individual at the expiration of the lease. The first rent paym ent was due June 24, 1993. The 
rental expense for the current year is $50. 

3hefilturc m inim um lease paym entsare as follow s 

2O00 $ 5O 
2001 50 
2002 50 
2003 50 

2004-2044 1,950 

$2,150 

8 CON TRAC I'S 
N atalbany, has entered into an agreem ent w ith Bell South M obilily in which four 

em ployees of the Natalbany Fire Departm ent are eligible to obtain cellular phone services under 
a governm ental rate plan. N atalbany acts as an agent for the em ployees, but the bills are sent to 
the em ployees for paym ent. The N atalbany Fire Departm ent holds full responsibility for all air 
tilnc, access charges, and any other applicable fees due and payable to Bell South M obility. 

Natalbany requires all em ployees applying for the cellular phone service to pay a deposit of $ 
100 to be used as reim bursem ent in case of forfeiture. At Decem ber 31, 1999, the cellular phone 
security deposit payable account had a balance of $40(I. 



 

NATA 1.BA NY V O LUNTEER FIR E DEPA RTM ENT, IN (:. 
TA NG IPA tlO A PA R ISH F1RE PRO TECTIO N DISTRICT N O . 2 

Notes to Financial Statements (Continued) 
As of and for the Year Ended Decem ber 31, 1999 

9 I)ON ATEI) M ATERIA LS AN D SERVICES 

Natalbany Vohmteer Fire Department, Inc. (Natalbany) records the value of donated goods 
or services when there is an objective basis available to measure their wdue. Donated materials 
or equipm ent, when received, are reflected as contributions in the accom panying statem ents at 
their estim ated fair m arket values at the date of receipt. 

No amounts have been reflected in the statements for donated services as no objective basis 
is available to nreasure the value of such services. N evertheless, a substantial num ber of 
vohm teers donated significant am ounts of their tim e in N atalbany's program services. 

10 YEAR 2000 ISSU E 
The year 2000 issue is the result of shortcom ings in nrany electronic data processing 

system s and other electronic equipm ent that m ay adversely affect the N atalbany's operations in 
the 1999 and beyond. The N atalbany V olunteer Fire Departm ent uses an outside accounting firm 
to process ils accounting. This outside finn is of the opinion they are year 2000 com pliant. 
N atalbany is dependent on funding from various sources. The effect, if any, the year 2000 
com pliance would have on Natalbany's ability to obtain funding is not determ inable. 

Because of the unprecedented nature of the year 2000 issue, its effects and the: success of related 
rcm ediation efl'orts w ill not be fully determ inable until the year 2000 and thereafter. 
M anagem ent cannot assure that the N atalbany's rem ediation efforts will be successful in whole 
or in part, or that the individuals and or agencies that fund N atalbany w ill be year 2000 ready. 

11 - ON BEI IALF PA YM EN TS M A DE BY STA TE OF LOU ISIAN A 

For the year ended Decem ber 31, 1999, the State of Louisiana m ade on behalf paym ents 
in the form of supplcm cutal pay to em ployees of the fire departm ent. In accordance w ith GA SB 

24, Natalbany has recorded $10,460 for the year ended December 31, 1999, of on behalf 
paym ents as revenue and as expenditures. 
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Internal Control Structure and Com pliance Report 
A s of and for the Year Ended Decem ber 31, 1999 



 

A NTH O NY B. BAG LIO , C PA 
A PRO FESSIO N AL ACCO UN TIN G C O RPO RATIO N 

2011 Rue Sim one 
Ham m ond, Louisiana 70403 

(504) 542-4155 

R EI'O I/T O N C O M  PI,IAN CE AN D O N INTER NA L CO NTRO L O VE R FINA NCIA l, 
R EPO RTING BA SED O N A N A U DIT O F FINA N CIAl, STATEM ENTS 
PERFO RM ED IN AC CO RDAN C E W ITH G O V EI~,N M ENT A UI)ITING 

STA N DA R DS 

The llonorable Em m ett J. Perilloux, Fire Chief 
and M em bers of'&e Board of D irectors 
N atalbany Volunleer Fire Departm ent, Inc. 

N atalbany, Louisiana 

I have audited the financial statements of Natalbany Volunteer Fire Department, Inc. (Natalbany) 
(a non-profit organization) as of and for the year ended December 31, 1999, and have issued my 
repola thereon dated June 7, 2000. I conducted m y audit in accordance w ith generally accepted 
auditing standards and the standards applicable to financial audits contained in Governm ent 
Auditing Standards, issued by the Com ptroller General of the United States. 

Colnl~liance 
A s part of obtaining reasonable assurance about whether the N atalbany Volunteer Fire 
D epartm ent, Inc. financial statem ents are free of m aterial m isstatem ent, ] perform ed tests of its 
com pliance w ilh certain provisions of law s, regulations, contracts and grants, noncom pliance 
w ith which could have a direct and m aterial effect on the determ inalion of financial statem ent 
am ounts, tIowcver, providing an opinion on com pliance w ith those provisions w as not an 

objective of my audit and, accordingly, I do not express such an opinion. The results of my tests 
disclosed no inslances of noncom pliance that is required 1o be reported under Government 
Audil#l,g ,~landard~'. Itow ever, I noted a cerlain im m aterial instance of noncom pliance that I 
have reported to N atalbany's m anagem ent in a separate letter dated June 7, 2000. 

ntcrnal Control Over Financial Ret~ortine 

In planning and perform ing m y audit, I considered N atalbany's internal control over financial 
reporting in order to determ ine m y auditing procedures for the purpose of expressing m y 
opinion on the financial statem ents and not to provide assurance on the internal control over 
financial reporting. M y consideration of the internal control over financial reporting would not 
necessarily disclose all m atters in the internal control over financial reporting that m ight be 
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m aterial w eaknesses. A m aterial weakness is a condition in which the design or operation of one 
or m ore of the inlernal control com ponents does 11ot reduce to a relatively low level the risk that 
m isstatem ents in am ounts that w ould be m aterial in relation to the financial statem ents being 
audited m ay occur and not be detected w ithin a tim ely period by em ployees in the norm al course 
of perform ing their assigned functions. I noted no m atters involving the internal control structure 
and its operation that I consider to be m aterial w eaknesses. H owever, 1 noted a m atter involving 
the internal control over financial reportiug that 1 have reported to the m anagem ent of Nalalbany

, 

in a separate teller dated June 7, 2000. 

This report is intended for the inform ation of the audit com m ittee
, m anagem ent, and the 

Louisiana Legislative Auditor. However, this report is a m atter of public record and its 
distribution is not lim ited. 

June 7, 2000 
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N ATA LBANY V O LU NTEER FIRE DEPARTM ENT, IN C 
TA N G 1PA H O A PA R ISH FIRE PR O TECTIO N DISTRICT N O . 2 

Sum m ary Schedule of Prior Year Audit Findings 
As of and for the Year Ended Decem ber 31, 1999 

Fiscal Year 

Finding 

1Ditially 

Ref. No. D_.ccurrcd. 

Corrective 

Action Taken 

Description of LY_c_s. No, 
Finding Partially) Corrective Action Planne 

Section I - Com pliance and Internal Control M aterial to the Financial Statem cnts 

N o prior year audit findings 

Section II - M mm gem ent Letter 

1)ec-97 

1)ec-97 

Inadequate 
Internal Control N o 

D eposits are not 

being m ade in a 
tim ely fashion Partially 

W ould not be cost beneficial 
since there is only one person in 

offi ce 

Is w orkin~g to ~et deposits in 

m ore frequently 



Ref. N o. 

N ATA LBAN Y V O LUNTEER FIR E DEPA RTM ENT, INC 
TA N G IPA IIO A PA RISII FIRE PR O TEC TIO N D ISTR IC T NO . 2 

Corrective Action Plan for Current Year Audit Findings 
As of and for the Year Fm ded l)ecem ber 31, 1999 

Cor,'ective A ction 

Planned _Q Q.n t_t.0.g ! _P_cas.o n 

Section I- Internal Control and Colnpliance M aterial to the Financial Statem ents 

N o Current Year A udit Findings 

Section II - M anagem ent Letter 

A nticipated 

Com pletion 

Dale 

99-1 hmdequate internal control N one Em m itt Perrilloux N/A 

99-2 
D eposits are not being m ade in a 

tim ely fashion Partial Em m itt Perrilloux N ow 



M anagem ent Letter 

A s of and for the Year Ended D ecem ber 31. 1999 



 

ANTH O N Y B. BAG LIO , CPA 
A PR O FESSIO NA L AC CO UNTING CO R PO R AT IO N 

2011 Rue Sim one 
Ham m ond, Louisiana 70403 

(504)542-,1155 

M ANAG EM ENT LETTER 

The ltonorable Em m ett J. Perilloux, Fire Chief 
and M em ber,; of the Board of D irectors 
N atalbany Volunteer Fire Departm ent, Inc. 
N atalbany, Louisiana 

G entlem en 

In planning and perform ing nay audit of the financial statem ents of the N atalbany Volunteer Fire 
Departm ent, lnc for the year ended Decem ber 31, 1999, I considered the N atalbany Volunteer 
Fire D epartm ent's internal control structure to plan m y auditing procedures for the purpose of 
expressing nay opiniovt on the financial staternents and not to provide assurance on the internal 
control structure. 

llow ever, during m y audit, 1 noted certain m atters, involving the internal control structure and 
other operational m atters that are presented for your consideration. I previously reported on the 
N atalbany Vohmtccr Fire Departm ent's internal control structure in m y report dated June 7, 
2000. This letter does not affect m y report dated June 7, 2000, on the financial statem euts of 
Natalbany Vohm teer Fire Departm ent, Inc. 

1 w ill review tim status of these com m ents during nay next audit engagem ent. M y com m ents and 
recom m endations, all of w hich have been discussed w ith appropriate m em bers of m anagem ent, 
are intended to im prove tim internal control structure or result in other operating efficiencies. 1 
w ill be pleased to discuss these com m ents in further detail at your convenience, to perform any 
additional study of these m atters, or to assist you in im plem enting the recom m endations. M y 
com m ents are sum m arized as follow s: 

FIND ING N O . 99-1 

INADEQUATE INTERNAL CONTROL 

It w as noted that there was inadequate internal control and other features norm ally present in an 
effective intern al control system . 

RECO M M EN I)ATION 
It w ould not be cos! beneficial for N atalbany to em ploy such controls 
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M AN A GEM EN T RESPON SE 
D ue to sm all size of our staff, it w ould not be feasible to change our internal control 

FIN DIN G N O . 99-2 

DEPO SITS N O T M A DE IN A TIM FLY FA SttlO N 

It w as noted during the audit that deposits were not being m ade daily or shortly thereafter 

RECO M M EN I)A TION 
M ake deposits as soon as possible after funds are received, preferably the sam e day 

M AN A GEM EN T RESPON SE 
W e w ill m ake rnore frequent deposits 

I would like to thank you for the helpful cooperation I received during m y audit 

This report is intended for the inform ation of m anagem ent and the Louisiana Legislative Auditor. 
This restriction is not intended to lim it the distribution of this report, w hich is a m atter of public 
record. 

Anthony B. Baglio,~PA, APACe 
Ham m ond, Louisiana 
June 7, 2000 


