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ND EPEND ENT AU D ITOR'S REPORT 

H onorable M ayor Jerry L. Ellzey 
M em bcrs of the Town Council 

Town of Rosehmd 
Roseland. t,ouisiana 

I have audited tbe accompanying general purpose financial statem ents of the Town of Roseland, 
Louisiana, as of and for the year cnded Decem ber 31, 1999. These general purpose financial 
statem ents arc the resl)onsibility of the Town of Roseland, Louisiana, m anagcm ent. M y resl)onsibility 
is to express an opinion on these general purpose financial statem ents based on nay audit. 

I conducted m y audit in accordance with generally accepted auditing standards and Government 
Audith~g Slam -lord~ issued by the Com ptroller General of the United States. Those standards require 
that I plan and l)crform the audit to obtain reasonable assurance about whether the general purpose 
financial statem ents are fi'ce of m aterial m isstatem ent. An audit includcs exanfining, on a test basis, 
evidence supporting the am ounts and disclosures in the general purpose financial statem ents. An audit 
also includes assessing the accounting principles used and significant estim ates m ade by m anagelncnt, 
as well as evaluating the overall general purpose financial statem ent presentation. 1 believe that m y 
audit provides a reasonable basis for m y oi)ininn. 

In m y opinion, the general purpose financial statem ents referred to in the first paragraph present 
fairly, in all m aterial respects, the financial position of the Town of Roseland, Louisiana, as of 
Decem ber 31, 1999, and the results of its operations and the cash flow s of its proprietary fund type 
for the year then ended in conform ity with generally accepted accounting principles. 

M y audit was m ade for the purpose of form ing an opinion on the general purpose financial statem ents 
taken as a w hole. The supplem ental inform ation schedules listed in the table of contents are presented 
for purposes of additional analysis and are not a required part of the general purpose financial 

statements of the Town of Roseland, Louisiana. Such information has been subjected to the auditing 
procedures apt)lied in the audit of the general purpose financial statem ents and, in nay opinion, is fairly 
presented in all m aterial respects in relation to the general purpose financial statem ents taken as a 
w hole. 



Independent Auditor's Report - continued 

In accordance w ith Governm ent Auditing Standards, I have also issued a report dated June 20, 2000, 
on m y tests of the: Tow n's com pliance w ith certain provisions of law s, regulations, contracts, and 
grants and on m y consideration of its internal control over financial reporting. 

June 20, 2000 

Certified Public Accountant 
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Town of Roseland 

COM BINED STATEM ENT OF REVENUES EXPENDIT[ 
FU N D BALANCES - ALL GOVERN M ENTAL 

Year Ended December 31. 1999 

Revenues 
Taxes 
Licenses and perm its 
lntergovernlnental 
Fines 
On behalf payments by state 
M iscellaneous 

Total reveuues 

Expenditures 
Current - 

General gnverunlent 
Public safety - Police 
Public safety - Fire 
Streets 

Total expenditures 

Excess (deficiency) of 
revenues over expenditures 

Other Financine. Sources (Uses 
Operating transfers in 
Operating transfers out 

Total othei financing 

sources (uses) 

Excess (deficiency) of revenues 
and other financing sources 
over expenditures and 
other financing uses 

Fund balances (deficits), beginning, restated 

Fund balances (deficits), ending 

General 

$ 32,582 
27,789 
25,402 
26,409 
3,600 
557 

16,339 

49,426 
99,608 
6,866 

_  12,940 
~68,840 

AND CtlANGES 
D TYPES 

Special 
I_/eve._nue 

$ 72,072 

._L___ _ 

7(14 
49 

- -2-__ _ 

7_ _~5~3 

Total 

(Memorandum 
Only) 

$104,654 
27,789 
25,402 
26,409 
3,600 
557 

188,411 

50,130 
99,657 
6,866 
12,940 
169,593 

_(52,501) __.2/1331_9_ 18,818 

70,925 

(756) 

. 70,169 

17,668 

(27,368) 

~C9,700) 

The accompanying notes are an integral part of this statement. 

5 

7:56 

_(7 o~g9Ls_) 

._(7 o~ Lc_,9_) 

1,150 

_ ._  
5_ ~ _39J_ 

71,681 
(71,681) 

18,818 

(21,977) 

(3,159) 
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T ToQwn of_ Roseland 

STATEM ENT_ OF REVENU _ES, EXPENSES, AN_I~ 
IANGES 1N RETAINED ~ARN1NGS_- PROPR1ETARY.F_tl 

Operating Re_ve~nu~eti 
Charges for services - 
W ater sales 
Sewer charges 
Delinquent charges 
Connection charges 

O ther incom e 
Total operaling revenues 

Operating Expenses 
Salaries 
Payroll taxes 
Accounting and auditing 
Bad debt expense 
Repairs and maintenance 
Equipm ent fuel 

Insurance 
M eter reading expense 
M iscellaneous 
O ffice expense 
Supplies 
Testing 
Utilities and telephone 
Depreciation 

Total operating expenses 

Net Operating (loss) 

II'l 

Y 

Rural D evelopm ent G rant 
Loss on disposal of fixed assets 
Interest expense 

Total rlon-opcrating revenues (expenses) 

Net loss 

C o nt ribute.d__cap_Ha_l ~ t~aents 
Depreciation on fixed assets acquired with grants that reduces contributed capital 

Increase in retained earnings 

Retained eanfings (deficit), beginning, restated 

getained earnings (deficit), cnding 

The accompanying notes are an integral part of this statement 

$ 115,646 
50,692 
8,202 
2,142 
436 

_ _
177,118 

56,872 
4,362 
5,725 
1,462 
13,498 
1,765 
4,537 
5,298 
930 

5,297 
2,367 
862 

13,363 
81,520 
197,858 

_  (20,740) 

8,550 
(10,031) 

_  (42,881) 
~  (,14,362) 

(65,102) 

_  
65,909 

807 

_ (222,460) 



Tow o of Roseland 

STATEM ENT OF CASH FLOW S 
PROPRIETARY FU NI) TYPE 
Year Ended Decem ber 31. 1999 

Cash flows from  operating activities 
Operating loss 

Adjustments to reconcile net operating loss 
to net cash provided by operating activities 
Depreciation 
N on-operating revenues 
Changes ill assets and liabilities: 
Decrease in receivables 

(Increase) ill restricted assets 
(Decrease) in accounts payable 
Increase ill custom er deposits 
Increase ill interfuud payables 

Total adjustments 

N et cash provided by operating activities 

Cash flows from capital and related flnaucing activities: 
Principal repaym ents 
Interest paid 

Net cash (used) for capital and related 
financing aclivities 

Net cash (decrease) for tile year 

Cash at beginning of year 

Cash at end of yea:r 

The accolnpanying notes are an integral part of this statement. 

8 

$ 81,520 
8,550 

10,848 
(19,330) 
(14,176) 
1,805 
772 

(8,106) 
_(4.3 4~ _68_) 

$(20,740) 

69,989 

49,249 

(51,574) 

(2,325) 

8,644 

$ 6,319 



INTRO DUCTION 

Town of Roseland 

NOTES TO FINA NCIAL STATEM ENTS 
As of and for tile Year Ended Decem ber 31. 1999 

The Tow n of Rose:land was incorporated oil January 4, 1892, under the provisions of the "Law rason 
Act". [Louisiana Revised Statutes (R.S.) 33:321-481] of the constitution of the State of Louisiana. 
The town is located ill the Parish of Tangipahoa and has a population of 1,093. The town operates 
under a Board of Councihnen - M ayor form of governm ent and, as perm itled under the act, provides 
police protection; fire protection; roads, streets, and sidewalks; sponsorship of federal and state 
supported program s; w ater and sewer utilities; and other necessary public services. 

SUM M ARY O F SIGNIFICANT ACCOUNTING PO LICIES 

A . BASIS O F PRESENTATION 

Tile accom panying financial statem ents of the Town of Roseland have been prepared in 
conformity with generally accepted accounting principles (GAAP) as applied to governmental 
units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting 
body for establishing govenm ~ental accounting and financial reporting principles. 

B. REPORTING ENTITY 

A s the m unicipal governing authority, for reporting purposes, tile Town of Roseland is 

considered a separate financial reporting entity. The financial reporting entity consists of (a) 
tile primary government Town of Roseland, (b) organizations for which the w imary 
gow:rnmer~t is financially accountable, and (c) other organizations for which nature and 
significance of their relationship w ith the prim ary governm ent are such that exclusion would 
cause the reporting entity's finmlcial statem em s to be m isleading or incom plete. 

GASB Statem ent N o. 14 established criteria for determ ining which com ponent units should be 
considered part of the Town of Roscland for financial reporting purposes. The basic criterion 
for including a potential com ponent unit w ithin the reporting entity is financial accountability. 
The GASB has set forth criteria to be considered in determ ining financial accountability. This 

criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the m unicipality to im pose its w ill on that organization and/or 

b. The potential for tile organization to provide specific financial benefits to 
or im pose specific financial burdens on the m unicipality. 

2. Organizations for which the municipality does not appoint a voting majority but 
are fiscally dependent on the m unicipality. 



Town of Roseland 

NOTES TO FIN AN CIAL STATEM ENTS 
A s of and for tile "Year Ended D ecem ber 3_ L 1_1999_ 

3. Organizations for which the reporting entity financial statem ents would be 
m isleading if data of the organization is not included because of the nature or 
siguificance of the relationship. 

As required by generally accepted accounting principles, these financial statem ents present tile 
Town of Roseland. Based on the criteria of GASB Statem ent N o. 14, there are no com ponent 
units to bc included either blended within the town's funds or discretely presented in these 
financial statem ents. 

FUND ACCO UNTING 

The m unicipality uses funds aud account groups to report on its financial position and the 
results of ils operations. Fund accounting is designed to dem onstrate legal com pliance and to 
aid financial m anagem ent by segregating transactions relating to certain lgovermnent functions 
or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. On the other 
hand, an account group is a financial reporting device designed to provide accountability for 
certain assets and liabilities that are not recorded in the funds because they do not directly 
affect net expendable available financial resources. 

Funds of the m unicipality are classified into two categories: goverlm lental and proprietary. 
In turn, each category is divided into separate fund types. The fund classifications and a 
description of each existing fund type follow : 

G overnm ental Funds 

Governm ental funds are used to account for all or m ost of the m unicipality's general 
activities, including the collection and disburselnent of specific or legally restricted 
m onies, the acquisition or construction of general fixed assets, and the servicing of 
general long-term debt. Governm ental funds include: 

1. G eneral Fund -- the general operating fund of the Town and accounts for all 
financial resources except those required to be accounted for in other funds. 

2. Special revenue funds -- account for the proceeds of specific revenue sources that 
are legally restricted to expenditures for specific purposes. 

Proprietary Funds 

Proprietary funds are used to account for activities sim ilar to those found in the private 
sector, where the determ ination of net incom e is necessary or useful to sound financial 

10 



Tow n of Roseland 

NOTES TO t 
A s of and for 

NA NCIA L STATEM ENTS 
r Ended D ecem 

adm inistration. Proprietary funds differ from  governm ental funds in that their focus 
is on incom e m easurem ent, which, together with the m aintenance of equity, is an 
im portant financial indicator. Proprietary funds include: 

1. Enterprise funds -- account for operations (a) where tile intent of tile governing 
body is that the costs (expenses, including depreciation) of providing goods or 
services to the general public on a continuing basis be financed or recovered 
primarily through user charges, or (b) where the govcrning body has decided the 
periodic determ ination of revenues earned, expenses incurred, and/or net incom e 
is appropriate for capital m aintenance, public policy, m anagem ent control, 
accountability, or other purposes. The Town m aintains one enterprise fund, the 
W aterworks and Sewer Fund, which provides water and sewer services. 

D . BASIS O F ACCOUN TING 

The accounting and financial reporting treatm ent applied to a fund is dcterm ioed by its 
m easurenlenI focus, 

G overnm ental Funds 

A ll governm ental funds are accounted for using a current financial resources 
m easurem ent focus. W ith this m easurem ent focus, only current assets aud current 
liabilities are generally included on the balance sheet. Operating statem ents of these 
funds present iucreases and decreases in net current assets. The m odified accrual basis 
of accounting is used by all governm ental funds. The governm ental funds use the 

ti~llow ing practices in recording revenues and expenditures: 

Revenues 

Revenues are recognized, under the m odified accrual basis of accounting, when 

susceptible to accrual (i.e., when they are "measurable and available"). 
"M easurable" m eans the am ount of the transaction can be determined and 
"available" m eans collectible w ithin the current period or soon enough thereafter 
to pay liabilities of the current period. 

Property taxes are considered m easurable in the calendar year of the tax levy that 
falls w ithin the town's fiscal year. Sales taxes are considered m easurable and are 
recognized in the m onth received by the parish school board. Gross receipts of 
business taxes are recognized when received. State shared revenues such as 
tobacco, beer, and gam ing taxes are recorded in the period collected by the state. 

Licenses, permits, fines, forfeits, and miscellaneous revenues (except investment 
earnings) are recorded as revenues when received. Charges for services and 



Town of Roseland 

NOTES TO FINA N CIAL STATEM ENTS 
As of and for the Year Fm ded l)ecem ber 31 1999 

investm ent earnings are rccorded whel/ earned since they are m easurable and 
available. 

Entitlem ents and shared revenues are recorded at the lim e of receipt or earlier if 
the susceptible to accrual criteria are m et. Expenditure-driven gram s are 
recognized as revenue when the qualifying expenditm'es have been incurred and 
all other grant requirem ents have been m et. 

Expenditures 

Expenditures are recorded when the related fund liability is incurred, except for 
unm atured interest on general long-term  debt which is recognized when due, and 

certain compensated absences and claims and judgements which are recognized 
when the obligations are expected to be liquidated w ith expendable available 
financial resources. 

Other Financing Sources (Uses) 

Transfers between funds that are not expected to be repaid (and any othcr 
financing source/use) are accounted for as other financing sources (uses). 

Proprietary Fund 

A ll proprietary funds are accounted for on a flow of econom ic resources m easurem ent 
focus and a determ inatiou of net incom e and capital m aintenance. W ith this 
m easurem ent focus, all assets and all liabilities associated w ith the operation of these 
funds are included on the balance sheet. The proprietary fund uses the accrual basis 
of accounting. Revenues are recognized when earned and expenses are recognized at 
the tim e liabilities are incurred. 

E. BUD GETS 

Form al budgetary accounting is em ployed as a m anagem ent control for tile General Fund and 
Special Revenue Funds of the Town. A nnual operating budgets are adopted each fiscal year 
through passage of an alm ual budget ordinance and am ended as required for the General Fund 
and Special Revenue Funds, and the sam e basis of accounting is used to reflect actual revenues 
and expenditures recognized on a generally accepted accounting principles basis. Budgets are 
prepared and adopted in accordance w ith tim Louisiana Local Governm ent Budget Act. 
Budgetary control is exercised at the fund level for each fund. The Town am ended it's budget 
during tile fiscal year. 

A ll budget appropriations lapse at the end of each fiscal year 



Town of Roseland 

N OTES TO FINAN CIAL STATEM ENTS 
As of and for the "Year Ended December 3_ L_1_99_9_ 

F. ENCUM BRANCES 

The Town does not use encum brance accounting 

G . CASII 

Cash includes cash on hand and am ounts in dem and deposit accounts. U nder state law , the 
town m ay deposit funds in dem and deposits, interest-bearing dem and deposits, and m oney 
m arket or tim e deposit accounts w ith state banks organized under Louisiana laws and national 
banks having their principal offices in Louisiana. 

U nder slate law , the town m ay also invest in U .S. Governm ent bonds, notes, or certificates. 
Those w ith m aturities of 90 days or less w ould be classified as cash equivalents and all others 
reported as investm ents. 

II. RECEIVABLES 

Receivables are shown net of an allowance for uncollectibles. Uncollectible am ounts due for 
water and sewer charges are recognized as bad debts through the establishm ent of an allowance 
account at the tim e inform ation becom es available which w ould indicate the uncollectibility of 
the particular receivables. Uncollectible am ounts for property taxes are recorded as a 
reduction of current revenues. 

SI1O RT-TERM  INTERFUND 
I~ECEI VA BLES/PAYABLES 

D uring the course of operations, num erous transactions occur between individual funds for 
goods provided or services rendered. These receivables and payables are classified as due 
from other funds or due to other funds on the balance sheet. Shoxt-term interfund loans are 
classified as interfund receivables/payables. 

RESTR ICTED A SSETS 

Restricted assets consist of cash resources of the enterprise fund set aside for repaym ent of 
custom er ,deposits and revenue bonds and interest in accordance w ith applicable bond 
covenants. 

K . FIXED ASSETS 

Fixed assets of governm ental funds are recorded as expenditures at the tim e purchased or 

constructed, and the related assets are capitalized (reported) in the general fixed assets account 
group. Public dom ain or infrastructures are not capitalized. No depreciation has been 



Tow n of Rosehmd 

N OTES TO F1N A N CIAL STATEM ENTS 
As of and for the Y ear Ended Decem ber 31~ 1999 

provided on general fixed assets. A ll fixed assets are valued at historical cost or estim ated cost 
if historical cost is not available. 

Fixed assets used in the proprietary fund operations are included on the balance sheet of the 
funds net of the accunm lated depreciation. Inlerest costs incurred during construction, if any, 
are capitalized. D epreciation of all exhaustible fixed assets used by proprietary fund 
operations is charged as an expense against operations. D epreciation is com puted using tile 
straight-line m ethod over the following useful lives: 

W ater U tility: 
W ells 
Storage tanks 
Lines and m eters 
M iscellaneous equipm ent 

Sewer Utility: 

W et well and pmnps 
Lagoon and fence 
Force m ains and lift stations 
Collection system  - lines 

L. COM PENSATED ABSENCES 

25 - 40 years 
15 - 40 years 
30 - 40 years 
05 - 10 years 

10 years 
20 years 
30 years 
50 years 

Permanent, full-time employees (subject to a six-month probationary period) earn annual leave 
on the anniversary date of their em ploym ent based on years of service. Annual leave is earned 
as follows: 

A fter 1 year of service 
2 years 
4 years 

5 days ofleaveis earned 
10 days 
15 days 

Annual leave m ay accrue without lim it and shall be paid to an em ployee at tim e of separation 
of em ploylnent provided that the em ployee was not dism issed for theft of Town property. The 
accrued amm al leave is not considered m atcrial and no liability is recordcd in the 
accom panying statem ents. 

Sick leave is earned at the rate of one day per m onth. A ny unused sick leave at the end of a 

calendar year may be accrued up to 90 days but can be used only for major medical leave. 
There is no paym ent for accrued sick or m edical leave upon retirem ent or term ination

. 

Therefore, accrual of the liability for unused sick leave is not required. 

14 



Tow n of Roseland 

NOTES TO FIN AN CIAL STATEM ENTS 

As of and for the Year Ended December 31~ ]_199_9_ 

M , LON G-TERM  OBLIGATIONS 

Long-.term obligations expected to be financed from the W aterworks and Sewer Fund 
operations are accounted for in that fund. 

N. FUND EQUITY 

Contributed Capital 

Contributed capital is recorded in the W aterworks and Sewer Fund (a proprietary fund) to 
account for contributions of capital assets from  other governm ents, private developers, and 
others and to recognize grants and other contributed funds dcdieated and restricted to the 
acquisition or construction of capital assets. The contributed capital is am ortized based on the 
depreciation recognized on the fixed assets contributed or those acquired or constructed from 
contributed resources. This depreciation is closed to the contributed capital account and 

recorded as a retirement of contributed capital and an adjustment to net income. 

Reserves 

Reserves represent tbose portions of fund equity legally segregated for a specific future use 

O . INTERFUND TRANSACTIONS 

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. 
Transactions that constitute reim burselnents to a fund for expenditures/expenses initially m adc 
from it that are properly applicable to another fund are recorded as expenditures/expenses in 
the reim bursing fund and as reductions of expenditures/expenses in the fund that is 

reim bursed. 

A ll other interfund transactions, except quasi-external transactions and reim bursem ents, are 
reported as transfers. Non-recurring or non-routine perm anent transfers of equity are reported 
as residual equity transfers. All other interfund transfers are reported as operating transfers. 

P. AD VALO REM  TAXES 

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. 
Taxes were levied by the Town in October and billed to the taxpayers in N ovem ber. Billed 
taxes becom e delinquent on January 1 of the following year. Revenues from ad valorem taxes 
are budgeted in the year billed. 

The Tow n bills and collects its own property taxes using the assessed values determ ined by 
the tax assessor of Tangipahoa Parish. 

15 



Town of Roseland 

N OTES TO FINAN CIAL STATEM ENTS 
As of and for the Y ear Ended Decem ber 31_ ,_!19_9.9_  

Q. SALES TAXES 

The Town assesses a 1% sales and use tax as authorized by Ordinance Number 158 adopted 
Novem her 6, 1967, and an additional 1% sales and use tax authorized by the adoption of 
O rdinance Num ber 182 revising and extending Ordinance Num ber 158 increasing the original 
sales tax from 1% to 2% effective April 12, 1982. The tax m ay be used for any lawful 

purpose. 

R. TOTAL COLUM NS ON COM BINED STATEM ENTS 

Total colurnns oll the com bined statem ents are captioned "M em orandum  Only" to indicate that 
they arc presented only to facilitate financial analysis. Data in these colum ns do not present 
financial position, results of operations, or cash flows in conform ity w ith generally accepted 
accounting principles. Neither is such data com parable to a consolidation. Interfund 
elim inations have not been m ade in the aggregation of this data. 

(2) FUND DEFICITS 

The follow ing individual funds had deficits in retained earnings or fund balance at Decem ber 31 
1999: 

(3) 

Fund 

General Fund 
W aterw orks and Sewer Fund 

EX PEN DITURES - ACTUAL AN D BU D G ET 

D eficit 

$ 9,700 
221,653 

The follow ing individual fund has actual expenditures and other uses over budgeted expenditures and 
other uses for the year ended D ecem ber 31, 1999: 

Fund 
Unfavorable 

_B_u d g_e_t Actual .._V_0_r lane_ e_  Percent 

General Fund $154,910 $169,596 $14,686 9.5% 

The Louisiana Local Governm ent Budget Act requires a local governm ent to am end its operating 
budget when the total revenue and other sources fail to m eet total budgeted revenues and other sources 
by 5% or m ore. A lso, am endm ent is required when total actual expenditures and other uses exceed 
the total budgeted expenditures and other uses by 5 % or m ore. The Town failed to am end the budget 
by an adequate am ount for the general fund for the fiscal year ended D ecem ber 31, 1999. 



Tow n of Roseland 

N OTES TO FINAN CIAL STATEM ENTS 
As of and for the Year Ended December 31,~193.9_ 

(4) CASll 

At December 3 l, 1999, tile town has cash (book balances) of $63,263 (including $46,193 of restricted 
cash) as follows: 

Cash on hand 
Non interest bearing dem and deposits 

Interest bearing dem and deposits 
Total 

$ 91 
34,328 

_ 28 8~44 
__ _~L267_ 

These deposits arc: stated at cost, which approximates market. Under state law, these deposits (or the 
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The m arket value of the pledged securities plus tile federal deposit 
insurance m ust at all tim es equal the am ount on deposit w ith the fiscal agent. The bank balance of 
$66,413 at December 31, 1999, is secured from risk by federal deposit insurance (GASB Risk 
Category 1). 

(5) RECEIVABLES 

Receivables at D ecem ber 31, 1999, consist of the follow ing 

Class of Receivables 
Taxes - 

Ad valorem 
Franchise 
Sales 

A ccounts - 
W ater and Sewer 
Other 

Intergovernm ental - 
Beer taxes 
Tobacco taxes 
Federal grant 

Less: A llowance for 
Uncollectibles 

Totals 

General 

$ 3,470 
12,919 

1,353 

581 
1,422 
2,330 

_ _ _~ _4) 

~ l.TL_l 

17 

Special 
Revenue 

$ - 

6,441 

_~_~m e_rl~ris:e 

$ 

1,439 

24,742 

_~ 0~Q00) 

Total 

$ 3,470 
12,919 
7,880 

24,742 
1,353 

581 
1,422 
2,330 

(10,294) 

$ 44,403 



Town of Roseland 

N OTES TO FINAN CIAL STATEM ENTS 
As of and for the Year Ended D ecem ber 3_ 1_ . 1999_  

(6) AD VAI,OREM TAXES 

For the year ended Decem ber 31, 1999, taxes of 5.79 m ills w ere levied on property with assesscd 
valuations totaling $1,565,262. 

Total taxes levied were $9,041. Taxes receivable at 1)ecember 31, 1999, were $3,470 

ESTRICTEI) ASSETS - PROPRIETARY FUND TYPE 

Restricted assets applicable to the W aterworks and Sewer Fund at D ecem ber 31, 1999, consisted of 
cash reserved for bond requirements of $34,731 and for customer deposits of $11,462. The customer 
deposits are underfunded by $24,074 as the liability for customer deposits is $35,536 at Decembcr 31, 
1999. 

(8) FIXED. ASSETS 

A sum m ary of changes in general fixed assets follows 

Land 
Buildings 
Equipm ent 

Total 

Balance 
1-1-99 

$ 58,693 
150,672 

_ ~ 1_06 

Additions 

$ - 

6,534 

$6,534 

Deletions 
$ 
6,136 

_ %33_5 

Balance 
12-31-99 

$ 58,693 
144,536 
81,325 

.~_5_ @1 _~ 84,554 

A sunnnary of proprietary property, plant, and equipm ent at D ecem ber 31, 1999, follows 

Land 
Buildings 
Equipm ent 
W ater system  
Sewerage system 

Sub-tota 

Balance 
1-1-99 

$ 6,500 
19,861 
26,421 

1,681,009 
1,2,13.6_ 81 
2.947.472 

Less: accum ulated depreciation _(L03_~3312) 

Net L L8~ 1-6_0 

Additions 

Depreciation for the fiscal year amounted to $81,520 

18 

D eletions 
$ - 

11,030 
2,338 

_J~,~05 
27.673 

Balance 
12-31-99 

$ 6,500 
19,861 
15,391 

1,678,671 

_ ~ 199,376 
2,919,799 

=
1
__
7
__~=642  ..( I, 197,190) 



Town of Roseland 

N OTES TO FINAN CIAL STATEM ENTS 
A s of and for the Y ear Ended D ecem ber 31. 1999 

(9) PENSION PLANS 

The police chief of the Town of Roseland is a m em ber of the M unicipal Police Employees Retirem ent 

System (M PERS) of Louisiana. This system is a cost-sharing, multiple-employer, defined benefit 
pension plan established by state statute and adm inistered by a separate board of trustees. 

A . M unicip_a_l Police limployees' Retirement S3~stem of Louisiana (S_y_s_Le_ 

Plan D escriptiom A ll full-tim e police depam nent em ployees engaged in law enforcem ent are 
required to participate in the System . Employees who retire at or after age 50 with at least 20 years 
of creditable service or at or after age 55 w ith at least 12 years of creditable service are entitled to 
a retirem ent benefit, payable m onthly for life, equal to 3-1/3 percent of their final-average salary 
for each year of creditable service. Final-average salary is the employee's average salary over the 

36 consecutive or joincd months that produce the highest average. Employees who terminate with 
at least the am ount of creditable service stated above, and do not w ithdraw their em ployee 
contributions, m ay retire at the ages specified previously and receive the benefit accrued to their 
date of term ination. The System also provides death and disability benefits. Benefits are 
established or am ended by state statute. 

The System issues an annual publicly available financial report that includes financial statem ent and 
required supplem entary inform ation for the System . That report m ay be obtained by writing to the 
M unicipal Police Em ployees Retirem ent System of Louisiana, 8401 U nited Plaza Boulevard, Baton 

Rouge, Louisiana 70809-2250, or by calling (225) 929-7411. 

Funding Policy. Plan m em bers are required by state statute to contribute 7.5 percent of their 
annual covered salary and the Town of Roseland is required to contribute at an actuarially 
determ ined rate. The current rate is 9.0 percent of annual covered payroll. The contribution 
requirem ents of plan m em bers and the Town of Roseland are established and m ay be am ended by 
state statute. A s provided by Louisiana Revised Statute 11:103, the em ployer contributions are 

determined by actuarial valuation and are subject to change each year based on the results of the 
valuation for the: prior fiscal year. The Town of Roseland contributions to the System  for the years 

ending December 31, 1999, 1998, and 1997, were $2,106, $1,944, and $1,932, respectively, equal 
to the required contributions for each year. 

(10) RETIREM ENT SYSTEM 

Em ployees of the Town are m em bers of the social security system . In addition to em ployee payroll 
deductions, Town funds are rem itted to m atch the em ployee contributions. Aggregate contributions 

to the social security system for the year ended December 31, 1999, were $12,434 of which $6,217 
was contributed by the ]'own. 
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Town of Roseland 

NOTES TO FIN AN CIAL STATEM ENTS 
As of and for tile "fear Ended Decem ber 31 1999 

(11) LEASES 

The Town does not have any operating or capital leases 

(12) I.ONG-TERM  OBLIGATIONS 

A detailed sum m ary of all obligations outstanding at D ecem ber 31, 1999, and changes in long-term 
obligations for the year then ended are as follows: 

Proprietary Fund 
W aterworks and Sewer Fund 
U .S. D epartm ent of Agriculture 
Rural I)evelopm ent Revenue Bonds 
Series A 
Series B 

Total Proprietary Fund 

Balance at 
.._ .11 -j -99 

Balance at 
Additions Reductions 12-31-99 

$434,019 $ 
251 ~44..~3 
685_&462  

$5,027 
3_ 3& 79 
~ _06 

Total long-term obligations 6:%68_5~4_62 $ $8~j_06 

$428,992 
248,364 

..677,356 

~677,356 

The Revenue Bonds Payable in the W aterworks and Sewer Fund consists of two issues financed by 
the U .S. D eparlm ent of Agriculture, Rural Utilities Service, form erly Farm ers H om e Adm inistration, 
to pay part of the cost of constructing, acquiring, extending, and im proving the waterworks and 
sewerage system s. Principal and interest paym ents are payable solely from revenues derived from the 

operation of the waterworks and sewer system. Series A Revenue Bonds for $472,500, dated 
January 22, 1988, arc due in annual installments of principal and interest, totaling $33,094, payable 
for 40 years, with interest at 6.375% . Series B Revenue Bonds for $272,000, dated M ay 23, 1988, 
are due in annual instalhnents of principal and interest totaling $18,480 payable for 40 years, with 
interest at 6.125 % . 

The bond agreem ents for these revenue bonds require a Com bined W aterworks and Sewerage System  

Revenue Bond Reserve Fund ("Reserve Fund") funded by monthly payment.,; based on 5% of the 
annual bond paym ents until the accum ulation of a sum equal to the highest conabined principal and 
interest falling due in any succeeding year. By Decem ber 31, 1999, the P, eserve Fund should have 
totaled $27,855; however, this account only has $27,150. In addition, these bond agreements require 
a Depreciation and Conlingency Fund funded by monthly payments of $221 each month until the 
bonds have been retired. The fund is to be used for paym ent of extraordinary m aintenance, repairs, 
and replacem ents. By D ecem ber 31, 1999, the D epreciation and Contingency Fund should have 
totaled $28,665; however, tlfis account only has $7,581. 

In 1997, to satisfy and rem ove a delinquency in the paym ent of these bonds, the town agreed to a 
Positive Action Plata dated June 5, 1997, wlfich requires m onthly paym ents of principal and interest 



Town of Roseland 

N O TES TO FIN A N CIA L STATEM ENTS 
A s of and for tile Year Ended D ecem ber 31 1999 

in lieu of the origin al anuual paym ents. In addition, the town w ill m ake additional deposits into tim 
Reserve Fund and the D epreciation and Contingency Fund to bring these accounts to the levels 
required in the initial bond agreem ents. 

The annual requilem ents to am ortize all long-term obligations outstanding at l)ecenrber 31, 1999 
including interes! of $819,060 are as follows: 

2000 
2001 
2002 
2003 
2004 

(13) 

Thereafter 

Total 

USDA Rural D evelopm ent 
Fm HA Revenue Bonds 
1988-A 1988-B T_ ..oka! 

$ 33,094 
33,094 
33,094 
33,094 
33,094 

794,518 

$ 18,480 
18,480 
18,480 
18,480 
18,480 

._ 444~028 

NTERH JND RECEIVABI,ES/PAYABLES 

Am ounts due to or from  other funds at D ecem ber 31, 1999, consisted of the following 

General Fund 

Enterprise Fund - 
W aterworks and Sewer Fund 

Total 

Inter fund 
Receivables 

lnterfund 
Payables 

$10,103 $ 

AO,lO3 

$10,103 



Town of Roseland 

NOTES TO FINA N CIAL STATEM ENTS 
A s of and for the Year Ended D ecem ber 31. 1999 

(14) CHANGES IN CONTRIBUTED CAPITA 

The following is a smnm ary of changes in contributed capital of the Town for tile year ended 
D ecem ber 31, 1999: 

(15) 

Balance at January 1, 1999, net of am ortization 
Additions: 

Correction of prior years am ortization 

D eductions: 
Depreciation on fixed assets 
acquired w ith capital grants 

Balance at D ecem ber 31, 1999, net of am ortization 

LITIG A TIO N AN D C LAIM S 

$1,330,053 

10,916 

._  (65,909) 

Legal counsel for tile Town of Roseland, Louisiana has inform ed tile Town's m anagem ent of one 
potential claim for cause of action against tile Town for a total of $33,831. The Town has recorded 
a liability of $28,344 related to this matter. The Town disputes all or part of the liability. 

There are no law suits or other com plaints currently pending against the Town of Roseland 

(16) COM PENSATION PAID M AYOR. CHIEF OF POLICE 
AN D TO W N CO UN CIL 

Am ounts paid to the M ayor, Chief of Police, and m em bers of the Town Council for com pensation are 
as follows: 

Jerry Ellzcy: 
A s M ayor 
A s W ater/Street Superintendent 

Tom m y Cutrer, Chief of Police 

Town Council 
A nthony D istefano 
Paula Hughes 
John Pritchett, Sr. 
Lee Terrell 
Fredrick W idas 

$ 7,200 
18,000 

18,000 

1,200 
1,200 
1,200 
1,200 
1,200 

$49,200 



Town of Roseland 

NOTES TO FIN AN CIAL STATEM ENTS 
As of and for the Year Ended D ecem ber 31 1999 

(17) ON BEIIAI,F PAYM ENTS IIY STATE OF LOUISIANA 

For the year ended D ecem ber 31, 1999, the State of Louisiana m ade on behalf paym ents in the form 
of supplem ental pay to the Town of Roseland's police chief. In accordance w ith GASB 24, the Town 
has recorded $3,600 of on behalf payments as revenue and as expense in the General Fund. 

(18) RISK M ANAGEM ENT 

The Town of Roseland is exposed to various risks of losses related to torts; theft of, dam age to, and 

destruction of assets; errors and omissions; injuries to employees; and natural disasters. The Town 
attem pts to m inim ize risk from significant losses through tile purchase of com m ercial insurance. 

09) RESTATEI) FUND BALANCES/RETAINED EARNINGS 

Tile beginning fund balance of the General Fund and Special Revenue Fund and tile retained earnings 
of the W aterworks and Sewer Fund have been restated to reflect the retroactive recording of the 

following prior pc.riod adjustments to the December 31, 1998, balances: 

General 
Fund 

Fund Dcficit/Retaiaed Deficit at December 31, 1998 $(29,793) 

Correction of prior years contributed capital 
am ortization 

Correct judgements payable 

Prior year gas tax refunds 

Correction of prior year payables in 1993 
Sum mer Food Service Program 

Fund Deficit/Retained Deficit at 
Decem ber 31, 19!)8, as restated 

(2o) LCDBG PROGRAM  REPAYM EN~I 

731 

1.694 

Special 
R_ev~LLue 

$1,552 

_ _3~8_39_ 

W aterworks 
Sewer Fund 

$(211,544) 

(10,916) 

On April 2, 1993, tile Town of Roseland entered into a contract w ith the Louisiana D ivision of 
Adm inistration, Louisiana Com m unity Developm ent Block Grant Program , for a 1992 sewerage 
extension grant for the amount of $642,851. 



Tow n of Roseland 

NOTES TO FINA NCIAL STATEM ENT,R 
A s of and for the Year Ended Decem ber 31. 1999 

The Town of Roseland could not or did not complete the project causing a loss of $73,624 in 
engineering and adm inistrative fees. This caused the Town to be in default w ith the 1992 sewer grant 
which m ade the Town ineligible to be considered for future grant funds. 

To cure the default in the 1992 sewer grant and thereby allowing the Town of Roseland to becom e 
eligible for future consideration of Louisiana Cmrmm nity Developm ent Block Grant Funds

, the Town 
entered into an agreem ent with the D ivision of Adm inistration, State of l_.ouisiana on Novem ber 16, 
1999, to repay the $73,624 mentioned above. 

In the agreement, the Town of Roseland agrees to pay the Division of Administration $409.03 per 
month for a period of one hundred eighty (180) months until the total sum of $7:3,624 is repaid in full. 
This repaym ent shall be w ithout the paylnent of interest. The first paym ent is due M arch 1

, 2000. 

The $73,624 has not been recorded in the accompanying financial statements. The monthly 
installm ents are to be paid by the W ater and Sewer Fund. 

(21) SUBSEOUEN']" EVENTS 

In April 2000 the Town was approved for a $12,500 grant from the Governor's Offi ce of Rural 
D evelopm ent. 

The Town has applied for a Louisiana Colm nunity D evelopnrent Block Grant to update the sewer 
system . The am ount and approval is pending. 

On M ay 2, 2000, an Econom ic Development Award Agreement between the Louisiana Depam nent 
of Econom ic Developm ent, Karts International

, Inc. (referred to as Company), and Town of Roseland 
(referred to as Sponsoring Entity) was approved by the Governor of the State of Louisiana. The 
award (grant), which shall not exceed $300,000 is to assist in enabling the Town of Roseland to build 
a new m anufacturing facility which w ill be located in the Town's industrial park. Karts International, 

Inc. will lease the building from the Town of Roseland. The project is expected to cost approximately 
$450,000. In connection with the construction of this building, the Town is applying for authorization 
from the State 13onding Comm ission to borrow $150,000. 

The Town has entered into a lease with Karts International, Inc. whereby the Town of Roseland leases 
a new building to be built to Karts International, Inc. The term s of the lease require m onthly 

payments of $2,337.97 for a term of 84 naonths. 
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SUPPLEM ENTAL INFO RM ATIO N SCH ED ULES 



G eneral Fund 

The general fund is used to account for resources traditionally associated with 
governlnent which are not required legally or by sound financial m anagem ent to 
be accounted for in another fund. 



Town of Roseland 
General Fund 

C IIA N G ES 1N FU N D BA LA N C E - BU D G ET (G A A P BASIS) A N D A CTU A 

Revenues 
Taxes - 

Ad valorem 
Public utilities franchise 

Licenses and perm its - 
Occupational licenses 
Perm its 

lntergovernm ental - 
Beer and tobacco taxes 
Federal gremts - police 
State grants - police 
Video poker 

Fines 
On behalf paym ents by slate 
M iscellaneous revenues 

Total revenues 

Expenditures 
Current - 

General govcrnnlenl 
Public safety - police 
Public safety - fire 
Streets 

Total expenditures 

Excess (deficiency) of 
revenues over expenditures 

Other Financine Sources (Uses 
Operating transfers in 
Operating transfers out 

Total oilier financing 
sources (uses) 

Excess of revenues and ()'~ler 
financing sources over 
expenditures and othel 
financing uses 

Fund deficit, beginning, restatcd 

Fund deficit, ending 

Year Ended D ecem ber 31. 1999 

Budget 

$ 9,500 
16,800 

25,000 
500 

11,000 
9,000 

20,000 

500 
92,300 

51,410 
83,500 
7,000 
13,000 
154,910 

Actual 

$ 9,679 
22.903 

26,844 
945 

7,048 
12,726 
3,206 
2,422 
26,409 
3,600 
557 

11~  

49,426 
9!9,608 
6,866 
12 9_ ,~ 9_40 
168 8_ ,~ _40 

Variance 
Favorable 

(Unfavorable) 

$ 179 
6.103 

1,844 
445 

(3,952) 
3,726 
3,206 
2,422 
6,409 
3,600 

57 
24,039 

1,984 

(16,108) 
134 
6O 

(13,930) 

(62,610) ._(fi_~501) 10,109 

68.000 70,925 

__ J756) 
2,925 

(756) 

68,000 _ 7~ 169 2,169 

$ 5,390 1"7,668 

_ L2_7~ 368 ) 

.L~3~7oo) 



Town of Roseland 
General Fund 

General Governnlent 
Salaries - M ayor and Council 
Salaries - Clerical 
Payroll taxes 
A tloruey 
Accounting and auditing 
lusurance 
Office expense 

Official journal 
City ttall utilities and telephone 
Assessor and tax roll 
Coroner 
Repairs and m aiuteuanee 
M iscellaneous 
Capital purchases 

Total G eneral Governm ent 

Public Safety - Police 
Salaries 
Payroll taxes 
O11 behalf paym ents by state 
Retirem ent contributions 
Auto fuel 
Auto repairs 
] nsu rallce 
M iscellaneous 
Supplies 
U tilities 
Equipnlent acquisitions 

Total Public Safety - Police 

Public Safety - Fire 
Salaries 
Payroll taxes 
Utilities 
M iscellaneous 

Total Public Safety - Fire 

Streets 
Street and traffic lights 

Total Streets 

ND1TURES COM PARED TO BUDGET ~_GAAP BA 
Year Ended Decem ber 31 1999 

Budget Actual 

$13,750 
5,200 
960 

4,000 
6,000 
10,000 
2,400 
1,000 
2,600 

2,000 
1,500 
2,000 

$51,410 

$56,000 
3,000 

1,900 
5,000 
4,000 
6,800 
2,000 
2,000 
2.800 

$ 1,200 
100 

4,200 
1,500 

$ 7,O0O 

$ 13,000 
$ 13,000 

$13,200 
5,200 
879 

4,800 
5,925 
6,473 
1,743 
936 

2,805 
713 
202 

3,363 
1,310 

_ ~ ,.1 8_77 
~ 4_26 

$57,407 
2,845 
3,600 
2,106 
5,123 
2,515 
12,377 
1,985 
4,163 
2,830 

_  ~ 6_5_7 
L99~ 6_o8 

$ 1,200 
92 

4,441 

._  
1_~ L~_3 

.$__~ L66 

$12A)._4o 

Variance 
Favorable 

(Unfavorable) 

$ 550 

81 

(800) 
75 

3,527 
657 
64 

(205) 
(713) 
(202) 

(1,363) 
190 
123 

$ 1,984 

$ (1,407) 
155 

(3,600) 
(206) 
(1231 
1,485 

(5,577) 
15 

(2,163) 
(30) 

(4,657) 
$(16,1081 

$ 
8 

(241) 
367 

$ 134 

$ 60 
$ 60 



SPECIAI. REVENUE FUN DS 

Special revenue funds are used to account for specific revenues that are 
legally restricted to expenditure for particular purposes. 

Sales 'Fax Fund - This fund is used to account for the receipt and use of 
proceeds of tile town's one percent sales and use tax authorized by Ordinance 
N um ber 158 adopted N ovem ber 6, 1967, and an additional one percent sales 
and use tax authorized by the adoption of Ordinance Num ber 182 revising and 
extending Ordinance Num ber 158 increasing the original sales tax from one 
percent to two percent effective April 12, 1982. Although the lax m ay be used 
for an), purpose, the ordinance requires separate accounting for sales tax. 

1993 Sum m er Food Service Program  Fund 

The 1993 Sum m er Food Service Program  accounts for the rem aining federal 
grant funds disbursed by the Lm fisiana Departm ent of Education for the 
operalion of a nonprofit food service program for clfildren on school vacation 
during the sum m er of 1993. This fund w as closed in 1999. 

Fiscal Year 1992 Louisiana Conm m nity Developm ental 
Block Grant Fund (LCDBG) 

The Fiscal Year 1992 Louisiana Conmaunity D evelopm ent Block Grant Fund 

accounts for the community development block grant for a sewer project expansion 
in the Iown's jurisdiction. This fund was closed in 1999. 

D rug A sset Forfeiture Fund 

The D rug Asset Forfeiture Fund accounts for funds received from  the federal 
governm ent related to property seized in drug assets and is used for police 
purposes. This fund w as closed in 1999. 
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Town of Roseland 
Special Revenue Fund 

Sales Tax Fund 

SCH ED U LE OF REVEN UES EX PEN DITURES. AN D 
CtlANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AN D ACTUAL 

Revenues 
Taxes - Sales taxes 
Penalties and interest 

Total Revenues 

Expenditures 
Collection fees 

Excess of revenues over 
expenditures 

O ther Financing~_(kLses'~ 
Operating transfers to: 
General Fund 

Excess (deficiency) of revenues 
over expenditures and other 
financing uses 

Fund balance, beginning 

Fund balance, ending 

Year Ended Decem ber 31 1999 

Budget Actual 

$ 67,500 
250 

67,750 

$ 71,99,1 
78_ 

72,072 

Variance 
Favorable 

(Unfavorable) 

$ 4,494 
(172) 
4.322 

500 46~  32 

67,250 71,604 4,354 

J68,000) ~7_.Q 9,~J253 (2,925) 

(750) 

_  5,862 

5,112 

679 

_ _.5.86:~ 

~__6_ 5~!!41 

1,429 



Town of Roseland 

Supplem entary Inform ation Schedule 
A s of and for the Year Ended D ecem ber 31. 1999 

W ATERW O RKS A N D SEW ER U TILITY REVEN UE BON D S 
A D DITIO NAL IN FORM ATION 

The resolutions authorizing the issuance of $744,500 W aterworks and Sewer Utility Revenue Bonds 
require the following inform ation to be subm itted in connection w ith the audit report: 

a. Insurance policies in force at D ecem ber 31, 1999 

Louisiana M unicipal Risk M anagem ent Agency, 

expiring November 6, 1999 (has been renewed to November 6, 2000) 

I_ '_oli_e3~ Lim it 

$500,000 

$500,000 

$500,000 

$500,000 

Risks Covered 

Autom obile liability 

Comm ercial general liability 

Law Enforcem ent offi cer's com prehensive liability 

Public officials' errors and om issions liability 

2) Insurer: Louisiana M unicipal Risk M anagement Agency, 
expiring December 29, 1999 (has been renewed to December 29, 2000) 

P_ ol icy_ Lim it 

Louisiaqa Statutes 

Risk Covered 

W orker's Com pensation 

3) Insurer: American Fire and lndenm ity 
expiring M ay 15, 2000: 

Polic~ Lim it 

$200,000 

$35,000 

Risk Covered 

Commercial Fire on Building (City Ilall) 

Comm ercial Fire on Contents 
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Town of Roseland 
Supplem entary ln|brm ation Schedule 
As of and for the Year Ended December 31. 1999 -continued 

4) Insurer Hanover Insurance Company 
expiring April 25, 2000 

Policy_ Lim it 

$104,010 

Risk Covered 

Comanercial property coverage (W ater tanks, etc.) 

5) Insurer: Trinity Universal Insurance Company 

6) Insurer 

$50,000 Bond on M ayor expiring January 10, 2001 

$15,000 Bond on Clerk expiring June 19, 2000 

$15,000 Bond oll Asst. Clerk expiring February 12, 2000 

Audubon Insurance Group, 
expiring August 18, 2000 

Policy Lim it 

$24,217 

Risk Covered 

Commercial Automobile Liability (Police) 

b. There w ere 578 m etered w ater users, 43 flat rate water users, and 349 users of the sewerage 
system  at I)ecem ber 31, 1999. 

c. There were 5!)1 residential and 30 com m ercial users at D ecem ber 31. 1999 

d. A ging of water and sewer accounts receivable as of D ecem ber 31, 1999 

0 - 30 days 
Over 30 days 
O ver 60 days 
O ver 90 days 

$14,038 
4,816 
2,317 
3,571 

$24,742 



Town of Roselancl 
Supplem entary hfforlnation Schedule 
As of and for thc Year Ended December 31, 1999 - continued 

Schedule of water and sewer rates 

Residential Rates 

Sewer Service Charees 

$6.00 base rate for sewer service - for 2,000 gallons water use 
$.95 per thousand gallons all over 2,000 gallons. 

Com m ercial Rates 

$20.00 ba,;e rate for sewer service - for 2,000 gallons water use 
$.95 per thousand gallons all over 2,000 gallons. 

Residential Rates 

W ater Rates 

$7.00 per m onth for the first 2,000 gallons 
$1.30 per month per thousand or part thereof all over 2,000 gallons 

Com m ercial Rates 

$20.00 per month for the first 10,000 gallons 
$1.30 per thousand or part thereof all over 10,000 gallons 

See audit Finding 99-3 for auditor's other com m ents 
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O TH ER INDEPENDENT AUDITO R 'S REPO RT 

AN D FIND ING S 



 

M EM BER 

AM ERICAN INSTITUTE OF CPAS 
so cl~~  o r" LO U ISIANA Cp~  

L E E (3 R A Y  
C ERTIFIED PUBLIC ACCOUNTANT 

~o i CO U RTNEy DRIVE 

P. o . Box 36e 

A M ITE, LOUISIANA 70422 
PHON E (S04) 74B-9007 
FAX (504} 748-4370 

INDEPENDENT AUDITOR'S REPORT 
ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 

REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM F.NTS PERFORM ED 
IN ACCORDANCE W ITH GOVERNM ENTAUD1T1NG STANDARD S 

The H onorable M ayor Jerry L. Ellzey and 
M em bers of the Town Council 

Tow n of Roseland 
Roseland, Louisiana 

I have audited the general purpose financial statem ents of the Town of Roseland, Louisiana, as of and 
for the year ended D ecem ber 31, 1999, and have issued m y report thereon dated June 20, 2000. I 
conducted m y audit in accordance w ith generally accepted auditing standards and the standards 
applicable to financial andits contained in Govenm zent Auditing Standards, issued by the Com ptroller 
G eneral of the U nited States. 

Com pliance 

As part of obtaining reasonable assurance about whether the Town of Roseland, Looisiana's general 
purpose financial ,statem ents are free of m aterial nfisstatem ent, I perform ed tcsts of its com pliance with 
certain provisions of laws, regulations, contracts, and grants, noncom pliance w ith which could have 
a direct and m aterial effect on the determ ination of financial statem ent am ounts. H owever, providing 

an opinion on compliance with those provisions was not an objective of my audit and, accordingly, 
I do not express such an opinion. 

The results of m y tests disclosed instances of noncom pliance that are required to bc reported under 
Goverm nent Aud#ing Standards which are described in the acconrpanying schedule of findings as 
item s 99-1 and 99-3. 

nternal Control O ver Financial Reoortin~ 

In planning and pe:r form ing m y audit, I considered the Town of Roseland, Louisiana's internal control 
over financial repnrting in order to determ ine m y auditing procedures for the purpose of expressing 
m y opinion on the general purpose financial statem ents and not to provide assnrance on the internal 
control over financial reporting. H owever, I noted certain m atters involving the internal control ovcr 
financial reporting and its operation that I consider to be reportable conditions. Reportable conditions 
involve m atters com ing to m y attention relating to significant deficiencies in the design or operation 
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of the internal control over financial reporting that, in my judgment, could adversely affect the Town 
of Roseland, Louisiana's ability to record, process, sum m arize, and report financial data consistent 
w ith the assertions of m anagem ent in the general purpose financial statem ents. Reportable conditions 
are described in ll~e accom panying schedule of findings as item s 99-1, 99-2, and 99-4. 

A m aterial w eakness is a condition in which the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts 
that w ould be m aterial in relation to the general purpose financial statem ents being audited m ay occur 
and not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. M y consideration of the internal control over financial reporting would not 
necessarily disclose all m atters in the internal control that m ight be reporlable conditions and, 
accordingly, w ould not necessarily disclose all rcportable conditions that are also considered to be 
m aterial weaknesses. H owever, of the reportable conditions described above, I consider item s 99-4 
to be a m aterial weakness. 

This report is intended for the inform ation of the governing council, m anagem ent, and the Legislative 
Auditor. H owever, this report is a m atter of public record and its distribution is not lim ited. 

June 20, 2000 

Certified Public Accountant 



TOW N OF ROSELA ND 

SU M M ARY SCIJED ULE OF PRIOR YEAR A U DIT FINDIN GS 
For the Year Ended Decem ber 31, 1999 

SECTIO N 1. IN TERN AL CO NTRO L AND CO M PLIAN CE M ATERIAL TO TH E 
FINAN CIAL STATEM ENTS 

98-1 Failure to com ply w ith tile Local U nresolved - see current year Finding 99-1 
Govcrm nent Budget Act 

98-2 Inadequate Fixed A sset Records Resolved 

98-3(a) Failure to reconcile water meter Resolved 
detlosits 

98-3(b) Failure to fund customer deposits Unresolved - see Note 7 to the Financial 
payable Statem ents 

98-4 Inadequate internal controls over Partially resolved - see current year Finding 
revenues 99-2 

98-5 W eakness in control over payroll Resolved 

98-6 Electronic data processing control Resolved 
w eakness 

98-7 Failure to com ply with provisions of Unresolved - see current year Finding 99-3 
Bond Resolution 

98-8 Lack of segregation of duties U nresolved - see current year Finding 99-4 

SECTIO N 2. INTEI~NA L CO NTR O L AND CO M PLIAN CE M ATERIAL TO FEDERA L 
AW ARDS 

1ot applicable 
SECTION : 3. MANAGEMENT LETTFR : : 

N ot applicable - no m anagem ent letter issued 



TOW N OF ROSELAND 

Schedule of Current Year Audit Findings 
Year Ended D ecem ber 31, 1999 

SECTIO N I -SUM M ARY O F AUDITO R 'S RESULTS 

1 have audited the financial statem ents of the Town of Roseland as of and for the year ended 
D ecem ber 31, 1999, and have issued m y report thereon dated June 20, 2000. I conducted m y audit 
in accordance w ith generally accepted auditing standards and the standards applicable to financial 
audits contained in Governm ent Auditing Standards, issued by the Com ptroller General of the United 
States. M y audit of the finaucial statem ents as of I)ecem ber 31, 1999, resulted in an unqualified 
opinion. 

Financial Statem ents 

Type of auditor's report issued 

Internal control over financial reporting 
M aterial w eaknesses identified? 

Reportable conditions identified not 
considered to be m aterial weaknesses? 

Noncom pliance m aterial to financial 
statem ents notecl? 

unqualified 

X yes no 

X yes _ __ _  none reported 

X yes _ __ . no 

SECTIO N II - FINAN CIAl, STATEM ENT FINDIN G S 

Tiffs section is used to identify the reportable conditions, m aterial weaknesses, and instances of 
noncom pliance related to the financial statem ents required to be reported under Government Auditing 
Standards. 

Finding N o. 99-1 

Condition - Failure to com ply w ith the Local Govermnent Budget Act 

Criteria - Louisiana Revised Statutes 39:1301-1314 sets forth the requirem ents that a m unicipality 
m ust follow hi determ ining funds to be budgeted, the m anner of preparing, adopting, and 
am ending budgets, and other budget m atters. 
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Town of Roseland 
Schedule of Findings - Continued 

Effect - The Town failed to am end the expenditure budget of the General Fund by adequate 
alnounts: 

General Fund 

U nfavorable 
Variance 

$14,687 

.Percent 

9.48% 

These deficiencies place the Town in noncom pliance with the Louisiana Local Governm ent 
Budget Act and reduces the effectiveness of the Town's budgetary controls. 

Cause - The Town of Roseland did not com ply with certain requirem ents set forth in tile Local 
Governm ent Budget A ct. 

Recom m endation - Tile Town should com ply w ith the requirem ents of tile Local 
Governm ent Budget Act. 

Finding N o. 99-2 

Condition - Inadequate internal controls over revenues 

Criteria - Good business practices and proper internal controls require that form al revenue policies 
and procedures be established to ensure that the town collects the appropriate revenues and 
com plies w ith all laws, regulations, and legal requirem ents. 

Effect - The current accounting policies and procedures are not adequate to provide the necessary 
controls over billing, accounting, and collection of revenues. 

This has resulted in allow ing custom ers to continue to receive water and sewer services even 
w hen their account is delinquent. 

This could result in loss of revenue to the Town and also, place it in noncom pliance witb tile 
Town's bond resolution authorizing the assurance of the W aterworks and Sewer Utility Revenue 
Bonds dated N ovem ber 18, 1986. 

Cause - The Town has not established adequate billing, accounting, and collection policies and 
procedures for the collection of its revenue. 

R ecom m endation - The ]'own needs to develop, im plem ent, and m onitor an accounting system to 
control all revenues of the Town from billing, collection/receiving, and recording. 
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Town of Roseland 
Schedule of Findings - Continued 

Finding No. 99-3 

Condition - Failure to com ply w ith Bond Resolution 

Criteria - In connection with the issuance of certain revenue bonds in 1988
, the Town agreed to 

com ply w ith certain term s of tile bond indentures and loan agreem ents w ith the Farm ers Hom e 

Administration (FmHA) and its Rural Utilities Service (RUS). The FmHA, through the W atcr 
and W aste Disposal Systems for Rural Communities (CFDA 10.760), loaned the town funds to 
pay part of the cost of constructing and acquiring im provem ents to the w aler system of the town 
(water system bond issue) and constructing, acquiring, improving, and extending a sewer system 
for the town, as a combined utility system (sewer system bond issue). As conditions of the loan 
agreem ents and bond indentures, Fm H A established certain requirem ents with which the town 
m ust com ply. 

Effeet - The Tow n did not com ply w ith the follow ing requirem ents 

2 

Tile loan agreem ents require the town to establish and m aintain a Reserve Fund and a 
l)epreciation and Contingency Fund and m ake m onthly paym ents to the two accounts. 

Revenue Bond Reserve Fund - D uring the fiscal year ended D ecem ber 31
, 1999, the 

Town added $10,138 to this fund in accordance with the Positive Action Plan (PAC). 
Ilowever, there is a deficit of $705 ill the funding required by the bond resolution. 

D epreciation and Contingency Fund - The term s of the original bond resolution 
required payments of $221 per month into this fund. The total rcquired payments 
through December 31, 1999, totaled $28,665 however only $7,581 had been funded 
aC that date, leaving a deficit of $21,084 at year end. 

On July 2, 1999, Bruce Bordelon w ith RU S verbally agreed to am end the PAC in regards 
to the m onthly deposits to the Depreciation and Contingency Fund. The original PA C 
agreen:tent called for monthly deposits of $1,647.20. The amended amount is $647.20. 
The Town will resume paying the $1,647.20 when the W aterworks and Sewer Fund repays 
a loan of $10,906 to the General Fund. 

The loan agreem ent requires the Town to shut off water services to a custom er whose 
paym ent is not paid w ithin 40 days of the: billing date. 

The shut-off procedures being followed by the Town are not consistent w ith the loan 
agreem ent. This has resulted in the continuing problem  of excess write-offs and loss of 
i'eveuul~. 
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Town of Roseland 
Schedule of l::indings - Continued 

Section 11 of the bond resolution states "the Town shall carry full coverage of insurance 
on the System . . ." The term  full eoverat~ is not defined in the resolution. The Town 
does not appear to have sufficient property loss insurance coverage, however, 1 
recom m end that the Town have RUS determ ine what constitntes "fnll coverage". 

Cause - During a prior adm inistration, the Town's financial condition deteriorated to the point of 
where the Town could not m eet its financial obligations in a tim ely m anner. This condition 
affected all ftmds of the Town and resulted in the Town becom ing delinquent w ith paym ents 
required to be m ade in connection with the W ater and Sewer Revenue Bonds. 

Because of the delinquent paym ents, on June 5, 1997, the town entered into a Positive Action 
Plan w ith Fm H A that requires advance m onthly paym ents directly to the Rural Utilities Service 
for both the w ater system and sewer system  bond issues. Furtherm ore, the Positive Action Plan 
requires increased paym ents to the Reserve Fund and D epreciation and Contingency Fund until 
the balances in the accounts reach the levels required by the original bond agreem ents. 

Recom m endation - The Town should continue m aking the m onthly paym ents required by the Positive 
Action Plan. 

The Town should continue im proving on cutting-off delinquent water and sewer custom ers and 
collecting delinquent accounts receivable. 

I recom m end that the Town ask RUS for clarification on what they construe "fully insured" to 
m ean. I reali;,e that additional insurance coverage m eans additional prem ium  dollars. 

Finding N o. 99-4 

Condition - Lack of segregation of duties 

Criteria - A n adequate system  of internal control requires an appropriate ,;egregation of duties 

consistent with control objectives. 

Effect - This deficiency could adversely affect the entity's ability to record, process, sunnnarize 

and report financial data consistent with management's objectives. 

Cause - Lim ited qualified staff in the accounting del)artm ent. This is a reportable condition and 
is considered a m aterial weakness in internal control. 

Recolm nend,'ltion - The lim ited size of the Town precludes an adequate segregation of duties and 
other features of an adequate system  of internal control, although to em ploy such controls m ay 
not be cost beneficial. No change is recom m ended. 
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TOW N OF ROSELAND 

M ANA GEM ENT'S CORRECTIVE A CTIO N PI,AN 
For tile Year Ended D ecem ber 31, 1999 

SECTION 1. INTE]~NAL CONTROL AND COM PLIANCE M ATERIAL TO TH E 
FINAN CIAL STATEM ENTS 

Finding Reference No. M anagelnent's Corrective A ction Plan 

99-1 Failure to com ply w ith The financial statem ents of tile budgeted funds w ill be reviewed in 
the Local Governm ent the last quarter of the year and the budgets am ended if necessary. 
Budget Act 

99-2 Inadequate internal At present, the Town is doing everything possible to collect all 
controls over revenues revenues. 

99-3 Failure Io comply with The Town is currently m aking the paym ents required by tile 
bond resolution Positive Action Plan. 

The Town is im proving on its cutoff procedures. 

The Town will seek clarification from FmHA (RUS) as to what 
they construe "fully insured" to m ean. 

99-4 Lack of segregation of The Town concurs with the auditor's reconnnendation. No further 
duties action to be taken. 

D ate Subm itted: Auditee 


