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W e have audited the accom panying general purpose financial slatem ents of the Tangipahoa W ater District
, 

!.ouisiaua, a com poncnt unit o/'the Tangipahoa Parish Council, as of Decem ber 3 l, 1999, and for the year then ended, 
as listed in the table of contents. These general purpose financial statem ents are the responsibility of|he Tangipahoa 
W ater District's m anagem ent. Our responsibility is to express an opinion on these general purpose financial 
stalem euts based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the standards applicable to 
financial audits contained in Gove~vm~enlal Audiling Slandardv, issued by the Com ptroller General of the Untied 
Stales. Those standards require lhat we plan and perform the audit to obtain reasonable assurance about whether the 
financial statem ents are flee of m aterial m isstatem ent. An audit includes exam ining

, on a test basis, evidence 
supporting Ibe am ounts and disc]osures in the financJa] statem ents. An audit also includes assessing the aecounling 
principles used and significant estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent 
presentalion. W e believe that our audit provides a reasonable basis for our opinion. 

In accordance w ith Goverm nent Auditing Standards
, we have also issued our report dated M arch 2

, 2000, on our 
consideration of the Tangipaboa W ater D istrict's internal control over financial reporting and our tests of J~s 
com pliance with cm tain provisions of laws, regulations, contracts, and grants. 
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A P~ur~ss~onaT Accounling corporotion 

Page 2 

Our audit was m ade for the purpose of form ing an opinion on the general purpose financial statem ents taken as a 
whole. The schedules listed in the table of contents are presented for purposes of additional analysis and are not a 
required part of the general purp ose financial statem ents of the Tangipahoa W ater District. Also, the accom panying 
schedule ofexpcnditures of federal awards is presented for purposes of additional analysis as required by U.S. Office 
of M anagem ent and Budget Circular A - 133, Audits of States, Local Govern m ents, and N on-Profit Organizations, 
and is not a required part of the general purpose financial statements of the Tangipahoa W ater District. Such 

information has been subjected to the auditing procedures applied in the audit of the general purpose financial 
statem cnts and, in our opinion, is fairly presented in all m aterial respects in relation to the general purp ose financial 
statem ents taken as a whole. 

Bruce Harrell & Com pany, CPA s 
A Professional A ccouuling Corporation 

M arch 2.200(I 



 

Tangipaboa W ater D istrict 
Tangipahoa Parish Council 

Balance Sheet - Proprietary Fund Type 
Decem ber 31, 1999 

A ssets 
Cnrrellt Assets: 

Cash 

Accounts Receivable (Net) 
A certmd Billings 
Due From Other Govern m ents 
Inventory 

Total Current A ssets 
P,.cstricted A ssets: 

Cash - Custom er I)cposits 
Cash - Capital hnprovem ents 
(;ash - P.U S Bond D epreciation and Contingency 
Cash - RU S Bond Reserve 
Cash - Series 1998 Sinking Fund 
('ash - Series 1999 Sinking Fund 
Cash - Poncbaloula East Construction 
Cash - Escrow for Connection Fees 

Tolal Restricted A ssets 
Property, Plant, and Equipm ent: 

Land 
Plant and Equipm enl 
Collstruction ill Progress 

Total Property, Plant, and Equipm ent 
Less: A ccum ulaled D eplecJation 

N et Property, Plant, and Equipm ent 
O ther A ssets: 

U lilily D eposils 
Bond Issue Cost 

Tolal O ther A ssets 
Total A ssels 

(Continued) 
The accom panying noles are an integral part of these statem ents 

Slatem ent A 

151,480 
154,171 
94,623 
1,052 

51.809 

350,114 
260,710 
125,657 
135,512 
19,933 
85,904 
43,454 

5,375 
1,026,659 

102,707 
14,697,587 

393 
14,800,687 

(2,584,126) 
12,216,561 

705 
46,838 
47,543 

13,743,898 



 

Tangipahoa W ater District 
Tangipahoa Parish Council 

Balance Sheet - Proprietary Fund Type 
D ecem ber 31, 1999 

Liabilities and Fund Equity 
Liabilities: 

Cmxenl Liabilflies (Payable From Current Assets): 
A ccounls Payable 
Sales Tax Payable 
A ccrued W ages 
Payroll Tax Payable 
Due to Other Oovernnacnts 

Tolal Current lAabilities (Payable From Current Assets) 
Current Liabilities (Payable From Restricted Assets): 

Accrued lnteresl Payable - RU S Bonds 
Accrued Interest Payable - Series 1998 Bonds 
Relainage Payable - Ponehatoula East 
Custom er D eposits Payable 
Current Porlion of RU S Bonds 
Current Portion of Series 1998 Refunding Bonds 

Liability for Connection Fees 
Total Current 1Aabilities (Payable From Restricted Assets) 

Long-Tcnn Liabililies: 
Bonds Payable - Original System 
Bonds Payable - Pum pkin Center #1 
Bonds Payable - Pum pkin Center #2 
Bonds Payable - Ponchatoula East #1 
Bonds Payable - Ponchaloula East #2 
Series 1998 Refundi~g Bonds 

Total l.ong--Term Liabilities 
Total Liabilities 

Fund Equity: 
Paid-In Capital 
Contribuled Capilal 
Less: A ccum ulated Am ortization 

Net Paid-ln and Contributed Capital 
Retained Earnings: 

P, esm ved for P,U S Bond Reserve 
Reserved for RU S Bond D epreciation and Contingency 
Unreserved P, etained Earnings: 

D esignated 

U ndesignated 
Total Retained Earn ings 
3"olal l:tm d Fquily 
Total I.iabilities and Fund Equity 

(Concluded) 
The accom panying notes are art integral part of these statem ents 

Statement A (Continued) 

41,657 
3,898 
32,788 
1,811 

57.754 
137,908 

87,525 
771 

38,946 
409,430 
79,950 
15,000 

2.350 
633,972 

3,031,550 
2,656,449 
125,550 

2,886,900 
298,645 
25,000 

9,024,094 
9,795,974 

8,708 
3,079,847 

(920,958) 
2,167,597 

135,512 
125,657 

260,710 
1,258,448 
1,780,327 
3,947,924 
13,743,898 



Tangipahoa W ater District 
Tangipahoa Parish Council 

Statem ent of Revenues, Expenses, and Changes in Unreserved Retained Earnings 
Proprietary Fund Type 

Year Ended Decem ber 31, ! 999 

Operating Revennes 
W ater Sales 
Penalties 
Service Counection and Installation Fees 
Reconnect Charges 
Billing Fees 
Interest Incom e 
M iscellaneous 

Total Operating Revenues 

O peraling Expenses 
A ccounting Fees 
Am ortization of Bond Issue Costs 
Annual Audit Fec 
Bad Debt Expense 
Bank Charges 
Chlorination 
Computer Expense 
Contract Labor 
Dam ages 
D epreciation 

Director's Fees 
Dues and Subscriptions 
Educational Expense 
Electricity Pnrchascd 
Employee Unifona~s 
Equipm ent M aintencncc 
Equipm ent Rental 
lrlstlrance 
Legal Fees 

M inute Clerk Fees 
M iscellaneous 
Office Expense 
Office Supplies 
Official Journal 

(ConlimJed) 
The accompanying notes arc an integral part of these statements 

Statement B 

1,644,286 
32,756 
134,615 
17,575 
12,905 
47,140 
5.641 

1.894.918 

956 
1,419 
8,000 

11,965 
95 

75,036 
9,231 
58,260 
10,132 

366,260 
15,600 
552 

2,036 
101,059 
6,051 
9,169 
1,425 

53,567 
3,725 
2~275 

5O3 
7,449 
9,153 
2.390 



Tangipahoa W ater District 
Tangipahoa Parish Council 

Statement B (Contlnucd) 

Statem ent of Revenues, Expenses, and Changes in Unreserved Retained Earnings 
Proprietary Fund Type 

Year Ended D ecem ber 31, 1998 

Operating Costs - Trock 
Payroll Taxes 
Postage and Box Rent 
Professional Fees 
Repairs, M aintenance and Supplies 
Retirem ent Contributions 
Telephone 
Utilities 
W ages and Salaries 
W ater W ell M aintenance and Supplies 

Total Operating Expenses 

Operating Income (Loss) 

Nonoperatiug Revenues (Fxpenses) 
Recovery of Bad Debts 
Gain on Sale of Fixed Assets 
Loss on Disposal of Fixed Assets 
Interest Expense 

Total Nouopcrating Revenues (Expenses) 

Net Income (Loss) 

Unreserved Retained Earnings, Beginning 
A m ortization of Contributed Capital 

(Increase) Decrease in Reserved Retained Earnings 
Reserved for Bond Paym ents 
Reserved for Bond Depreciation 
Reserved for Capital Improvements 

Uureserved Retained Earnings, Ending 

(Concluded) 
The accom panying holt,s are an integral part of these statem ents 

35,818 
24,708 
18,930 
3,750 
47,89I 
12,076 
9,585 
5,571 

367,641 
26.668 

1.308.946 

585.972 

428 
1,991 

(43,678) 
__  (402~143) 

(443~402).. 

142,570 

1,214,660 
87,053 

(27,770) 
(28,893) 
(129~172) 
1.258.448 



 

Tangipahoa W ater D istrict 
Tangipahoa Parish Council 

Statem ent of Casb Flows - Proprietary Fund Type 
Year Ended Decem ber 31, 1999 

Cash Flows From  O perating A ctivities 
O perating Incom e 

Adjustments to Reconcile Net Operating Income to Cash Provided by 
Operating A ctivities: 

Dcprcciation 

Bond Issue Cost Am ortization 

(Increase) Decrcasc in Accounts Receivable 
(increase) Decrease in Accrued Billings 
(Incrcase) Decrease in Due From Other Goveraments 
(Increase) I)ecrease in Inveutm3~ 
increase (l)ecrease) in Accounls Payable 
lnerease (Decrease) in Construction Accounts Payable 
Increase (Decrease) in Sales Tax Payable 
Increase (Decrease) in Accrued W ages 
Increase (Decrease) in Payroll Taxes Payable 
Increase (Decrease) in Due To Other Governments 
Increase (Decrease) in Retainage Payable 
Increase (Decrease) in Interest Payable 
increase (Decrease) in Customer Deposits Payable 
Incrcase (Decrease) in Liability for Connection Fees 

Net Cash Provided (Used) by Operating Activities 

C ash Flow s From  N oncapital Financing A ctivities 
Recovery of Bad D ebts 

Ncl Cash ProvJded (Used) by Noneapital Financing Activities 

Cash Flow s From  C apital and R elated Financing Activities 
Proceeds From RU S i3onds 
Proceeds From lnlerim l:inaneing Ponchaloula East 
Proceeds From Contributions 
Proceeds From Sale of Fixed A ssets 
Paylnent For Capital A cquisitions 
Paym ent For Construction in Progress 
Principal Paym ents - RU S I~ond 
Principal Paym em s - Interim Financing Ponchatoula East 
l'rincipal Paym ents - Certificate of Indebtedness 
JI] [crest I:'a~,'H]ell {s 

Net Cash Provided (Used) by Capital and Related Financing Activities 

Net (?ash Increase (Decrease) 
C ash, Beginning 
Cash, Ending 

(Continucd) 
The accom panying notes are an inl.egral part of these statem ents 

10 

Statem ent C 

$ 585,972 

366,260 
1,419 

(36,242) 
02,238) 

(53) 
(339) 
2,973 

(138,322) 
632 

14,554 
38 

10,442 
(146,182) 
29,463 
45,795 

(30,400) 
693.772 

428 

428 

3,200,000 
387,707 
30,100 
5,150 

(845,804) 
(294) 

(62,io8) 
(2,757,424) 
(i5,ooo) 
(4o2,143) 
(459,816) 

234,384 
943.755 

$ 1,178,139 



IN TRO D UC TIO N 

TANGIPAItOA W ATER DISTRICT 
TANG IPAItOA PARISH CO UNCIL 

NATALBAN Y, LO UISIANA 
NOTES TO THE FINANCIAL STATEM ENTS 
A s of and for the Year Ended Decem ber 31, 1999 

On August 5, 1992, the Tangipahoa Parish Council voted to create a parish wide water district effective November 16, 
1992, in accordance with Louisiana Revised Statute 33:3811, thus creating the Tangipahoa W ater District. The 
purpose of the Tangipa boa W ater District was to consolidate SEcond W ard W ater District, Fourth W ard W ater District 
and W ater W orks District Nmnber 2, which were active water districts. The Tangipahoa W ater District is govern ed 
by a board of commissioners consisting of seven members. The board is appointed by the parish council and paid 
according to the number of m eetings attended. The Tangipahoa W ater District encompasses all non-incorporated 
portio1~s, with a few cxclusiol~s for some previously franchised areas of Tangipaboa Parish. 

1. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

A . BASIS O F PRESENTATION 

The accom panying fiumlcial statem ents of the Tangipahoa W ater District have been prepared in confonnity w ith 

Generally Accepted Accounting Principles (GAAP) as applied to governmental units. The Governmental 
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental 
accounting and fil~ancial reporting principles. 

B. REPORTING ENTITY 

The district is a com ponent unit ofthe Tangipahoa Parish Council, the financial reporting entity. The Parish 

Council is financially accountable for the district because it appoints a voting majority of the board and has the 
ability to impose its will on them . 

The accom panying financial statem ents present information only on file funds m aintained by the district and do not 

present information on the police jury, the general government services provided by that govcrmncntal unit, or the 
other govern mental units that com prise the financial reporting entity. 

C. FUND ACCO UNTING 

The Tangipahoa W ater District is organized and operated on a fund basis whereby a sElf-balancing set of accounts 

(l,~)~/e~7)r.ise ],)mcl) is maintained that comprises its assets, liabilities, fund equity, revenues, and expenses. The 
operations arc financed and operated in a m anner sim ilar to a private business enterprise, where the intent of the 

governfiag body is that the cost (expcnses, including depreciation) of providing services on a continning basis be 
financed or rccovcrcd primarily through user charges. 



 

TA N G IPA H O A W ATER DISTR ICT 
TAN G IPAH O A PARISH CO UN CIL 

N A TA LBA N Y , LO U ISIAN A  

NOTES TO THE FINANCIAL STATEM ENTS (continued) 
A s of and for the Year Ended Decem ber 31, 1999 

D. BASIS OF A('COUNTING 

The accounting and financial reporting treatm ent app]ied to a fund is delerm ined by its m easurem ent focus. The 
Enteq)risc Fund is accounted for on a flow of econom ic resources m easurem ent focus and determ ination of net 
incom e and capital m aintenance. W itb this measurement focus, all assets and all liabilities associated with the 
operation of this fired are included on the balance sheet. The Enteq~rise Fund uses the accrual basis of 
accounting. Revenues are recognized when earn ed and expenses are recognized at the tim e liabilities are 
incurred. Interest on revenue bonds, proceeds of which are used in financing the consh-uction of certain assets, 
are capitalized during the construction period. The Enterprise Fund uses the following practices in recording 
ceriain revellnes and expenses: 

R evenue 

The waler district's revennc is derived prhnari]y from water sales. The revenue is recognized when earned 

Expenses 

The water district recognizes all expenses at the time liabilities are incurred 

E. CASH AND CASIi EQUIVALENTS AND INVESTM ENTS 

Cash includes am ounts in dem and deposits, interest-bearing demand deposits, and m oney m alket accounts. Cash 
equivalents include am ounts in lim e deposits and those investm ents w ith original m aturities of 90 days or less. 
Under state law, the district m ay deposit funds in dem and deposits, interest-bearing dem and deposits, m oney 
m m'ket accounts, or tim e deposits w flh state banks organized under Louisiana law and national banks having their 
principal offices in Louisiana. 

F. INVENTO RIES 

hw entories consist of m aterials and supplies and are recorded as an expense when consum ed, hw entories are 
valued at cost using the first-in, first-out m ethod. 

G . PREPAII) ITEM S 

Prepaid item s consist of prepaid insurance prem ium s 

11. R ESTR ICTED A SSETS 

Certain proceeds of the Enterprise Fund revenue bonds, as well as certain resources set aside for their repaym ent 
are classified as rcstricted assets on the balance sheet because their use is lim ited by applicable debt covenants 
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TAN G IPA H O A W ATER D ISTRICT 
TAN G IPAH O A PARI Stl CO U NCIL 

NA TA LBA N Y, LO UISIANA 

NOTES TO THE FINANCIAL STATEM ENTS (continued) 
As of and for the Y ear Ended D ecem ber 31, 1999 

1. FIX ED A SSETS 

Fixed assets of the district are included on the balance sheet of the fund. Interest costs incmved during 
construction are capitalized. Depreciation of all exhaustible fixed assets is charged as an expense against 
operations. Depreciation is com puted using the straight-line method over the estim ated useful lives of the assets. 

J. CO M PEN SATED ABSEN CES 

The district has the following vacation and sick leave policy 

Employees earn one week of paid vacation after working full-time for one year, two weeks of paid vacation after 
working fun-time for three years, and three weeks of paid vacation after working full-tim e for ten years. 
Em ployees are rJot allowed to accum ulate vacation leave, unless there is a business need. Overtim e can be 
earn ed fiom the first day of em ploym ent. Regulations of the district provide that an em ployee m ay accum ulate 
six hours per m onth, up 1o a m axim um  of forty days. 

K . LO NG -TERM  LIABILITIES 

Long-term liabilities are recognized w ithin the Enterprise Fund 

L. FUND EQUI'IW  

Contributed C apital 

Grants, entitlem ents, or shared revenues that are restricted for the acquisition or construction of capital assets 
are recorded as contributed capital. Contributed capital is am ortized based on the depreciation recognized on 
that portion of the assets acquired from such contributions. 

R eserves 

Reserves represen! those portions of fund equity legally segregated for a specific future use 

M . U SE O F ESTIM ATES 

The preparation of financial statem ents in conform ance with generally accepted accounting principles requires 
m anagem ent to m ake estim ates and assum ptions that affect the reported mnount of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statem ents and the reported am ounts of 
revenues and expcnses during the reported period. A ctual results could differ from those estim ates. 



 

TA N G 1PA H OA W A TER DISTRICT 
TANG IPAH OA PARISH COUNCIL 

N A TALBA N V , LO U ISIA NA 

NOTES TO THE FINANCIAL STATEM ENTS (continued) 
A s of and for the Y ear Ended Decem ber 31, 1999 

2. CASIt AND CAStt EQUIVALENTS 

At December 31, 1999, the district had cash aud cash equivalents (book balances) totaling $1,178,139, as follows 

Interest-Bearing Dem and Deposits 1,178,139 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank 
balances) must be secured by federal deposit insurance or the pledge of securities o~qled by the fiscal agent bank. The 
market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit 
with the fiscal agent. These securities are held in the nam e of the pledging fiscal agent bank in a holdiug or custodial 
bank that is mutually acceptable to both parties. At December 31, 1999, the district has $1,196,899 in deposits 
(collected bank balances). These deposits are secured from risk by $100,000 of federal deposit insurance aud 
$1,096,899 & securities held by the custodial bank in the name of the fiscal agent bank (GASB CategopT 3). 

Even though tbc pledged securities are considered uncollateralized (Category 3) under the provisions of GASB 
Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise 
and sell the pledged securities within 10 days of being notified by the district that the fiscal agent has failed to pay 
deposited fuuds upon dem and. 



3. RECEIVA BLES 

TA N G 1PA H OA W A TER DISTR ICT 
TA N G 1PA H O A PA RISH CO UNCIL 

N A TA LBA N Y , LO U ISIA NA 

NOTES TO THE FINANCIAL STATEM ENTS (continued) 
A s of and for lbe Y ear Ended D ecem ber 31, 1999 

The following is a summ a1T of receivables at December 31, 1999 

Curreut 
31 - 60 
61 - 90 
Over 90 

Total 
Less: Allowance for Uncollectible Acco unts 

N et Accounts Receivable 

$ 104,563 
27,450 
10,404 
34,347 
176,764 

. (22,593) 
$ 154,171 

All custom er reecivables are reporlcd at gross value and reduced by the portion that is expected to be uncollectible. 
The Board of Comm issioners of Tangipahoa W ater District established a m onthly allowance for uncollectible acco unt s, 
based on .75% of gross water sales, the am ount based on past experience in custom er collections. Periodically, tlac 
Board reviews the aging of receivables and determines the actual amounts uncollectible. Per hoard approval, 

uncollectible amounts are writteu offagainst accounts receivable, and the allowance for doubtful accounts is adjusted 
to a reasonable estim ate ofunco llectibility. For the fiscal 3,ear ending December 31, 1999, the district bad recorded 
$11,965 in bad debt expense. 

Tile total amount of accounts receivable over 90 days past due, totaling $34,347, includes unco llectible accounts for 
the past two fiscal years. The listing of uncollectible accounts, as of the date of this mldit report, has been prepared 
for review by the board of co mmissioners, but has not been subm itted for approval by the board. The allowance for 

uncollectible acco unls has not been adjusted pending approval of write-offs by the board of conunissioners. 

Estimated unbillcd revenues are recognized at the end of each fiscal year on a pro-rata basis. The estimated amount 
is based on billing during the monfla following the close of the fiscal year. Accrued billings at December 31, 1999, 
totaled $94,623. 

4, RESTRICTED ASSETS 

At l)eccmbcr 31, 1999, the district had restricted assets totaling $1,026,659, as follows 

Casl~-Cuslom er D eposits 
Cash-Capital hnprovcments 
Cash-RUS Depreciation and Coutingency 
Cash-I/.US Bond Reserve 
Cash-Serics 1998 Sinking Fund 
Cash-Series 1999 Sinking Fund 
Casb-Poncbaloula East Construction 
Cash-Escrow for Colm cction Fees 

Total $ 1,026,659 



 

TAN G IPAItO A W ATER DISTRICT 
TAN G IPAH O A PARISH CO U NCIL 

NATA LBA NY, LO UISIANA 

NOTES TO THE FINANCIAL STATEM ENTS (continued) 
A s of and for lhe Y ear Ended D ecem ber 31, 1999 

Cash in the ('apfla] Im provem ents Fund, totaling $260,710, is restricted by the Board of Directors of Tangipaboa 
W ater District, for future construction projects. The second Construction Fund, totaling $43,454, is the balance 
remaining in the Ponchatoula East project for construction of water sysleln expansion and improvements, under a 
Rural Utilities Service (RUS) project. 

5. FIXED A SSETS 

A sum m ary of fixed assets at Decem ber 31, 1999, follows 

Land 
Building 
Equipm ent 
Furniture and Fixtures 
W ater D istribution System 
Construction in Progress 

Total 

Cost 
$ 102,707 

208,590 
309,300 
6,998 

14,172,699 
393 

$ 14,800,687 

Accum ulated 

Depreciation 
$ 

44,275 
122,837 
5,354 

2.411.660 

$ 2.584.126 

Net 
$ 102,707 

164,315 
186,463 
1,644 

11,761,039 
393 

$ 12,216,561 

Construction in Progress at December 31, 1999, consists of $393 for various construction projects 

Equipm ent, furnilure and fixtures are depreciated using useful lives of 5 to 10 years, and the w ater distribution system 
uses a useful life of 30 to 50 years. A ll assets are depreciated under tile straight-line m ethod. 1)epreciation expense 
for the fiscal year ending Decem ber 31, 1999 totaled $366,260. 

6, C O M PEN SA TED A BSE N C ES 

At December 31,1999, employees of Tangipahoa W ater District have accumulated and vested $32,788 of employee 
leave benefits, which was com puted in accordance with GASB Codification Section C60. 

7. RETII/EM EN T PR O G llA M  

On January 27, 1994,/he Board of Com m issioners of the Tangipahoa W ater District, adopted the Louisiana Public 

Employees D@ rred Compensation Plan, with the provision that Tangipahoa W ater District, the employer, will 
m atch em ployee contribulions, up to 5%  of gross w ages, for tile fiscal year ending D ecem ber 31, 1999. The 
contribution by the em ploycr w ill be re-established by the Board of Com m issioners before the beginning of each 
fiscal year. Under the term s of the Stale of Louisiana Public Em ployees Deferred Com pensation Plan, an em ployee 

may contribute up to a maximum of 25% of adjusted gross income, not to exceed $8,000 per calendar year. A special 
"catch-up" provision may be used to save up to $15,000 per year for the three years prior to retiremem . 

As reported by the State of l ~ouisiana D eferred Com pensation Program , for fiscal year ending 1)ecem bcr 31, 1999 
the aggrcgalc account balance of em ployees' of Tangipahoa W ater District participating in the plan was $105,445 
with $11,169 in total employee contributions in 1999, and $12,076 in 1999 employer contributions. 



 

TAN G IPAH O A W ATER D ISTRICT 
TAN G IPAH O A PARISH C O U N CIL 

N ATALBANY , LO UISIANA 

NOTES TO THE FINANCIAL STATEM ENTS (continued) 
A s of and for tile Year Ended Decem ber 31, 1999 

8. I,O N G -TER M  LIABILITIES 

The follow ing is a sum m ary of the long-term liability transactions during the year 

Description 

1992 W alcr Revenue Bonds 

1995 W ater Revenue Bonds 
Series 1995 

1995 W ater Revenue Bonds 
Series 1995-A 

1998 Revenue Refunding Bonds 

1999 W ater Revenue Bonds 
Series 1999 

J999 W ater Revenue I3onds 
Series 1999-A 

1998 Interim Financing 

Ponchaloula East Project 
Totals 

Long-Term 
Liabilities 
Payable at 
Beginning 
of Year 

$ 3,104,137 

2,708,743 

128,272 

55,000 

2.369.717 

$ 8.365.869 

Additions Deletions 

2,900,000 

(35,301) 
(25,481) 

(1,326) 

(15,000) 

Long-Term 
Liabilities 
Payable at 
End of Year 

$ 3,068,836 

2,683,262 

126,946 

40,000 

2,900,000 

300,000 300,000 

387,707 (2,757,424) 

$ 3,587,707 
. $(2,834,532) . $ 9,119,044 

Bonds Payable at l)ecem ber 31, 1999 com prise the following individual issues 

W ater System Revenue Bonds - RU S Bonds 91-01: 
$3,313,000 utility bonds sold to Rural Utility Service (RUS) 
dated 12/28/92, due in m onthIy installm ents of $I 7,095 
through 12/28/32; interesl at 5,5%  

W aler System P, evenue Bonds - RU S Bonds 91-02: 

$2,756,000 utilily bonds sold to Rural Utility Service (RUS) 
dated 12/28/95, due in m onthly installments of $13,642.20 
through 12/25/35; interest at 5.125%  

W ater System Revelm e Bonds - RU S Bonds 91-03: 

$133,000 utility bonds sold to Rural Utility Service (RUS) 
dated 12/28/95, due in m onthly installm ents of $668.99 
through 12/25/35; interest at 5.25%  

W ater System Revenue Bonds - RUS Bonds 91-04: 
$2,900,000 utility bonds sold to Rural Utility Service (RUS) 
dated 6/10/99, due in m onthly instalhnents of $13,630 
through 6/10/40; interest at 4.75%  

$ 3,068,836 

2.683.262 

26,946 

2,900,000 



 

TA N G IPA H O A W A TER DISTR IC T 
TA NG IPAH OA PA RISH CO UNCIL 

NA TA LBAN Y , LO U ISIA NA 
NOTES TO TIlE FINANCIAL STATEM ENTS (continued) 

A s of and for tile Year Ended Decem ber 31, 1999 

W ater System Revmm e Bonds - RUS Bonds 91-05: 

$300,000 utility bonds sold "to Rural Utility Service (RUS) 
dated 6/10/99, du c in monfldy instalhnents of $1,410 
through 6/10/40; interest at 4.75%  

1998 Revenue Refunding Bonds, Series 1998: 
$55,000 dated 2/20/98, due in three annual inslallments of $15,000 
and one final paymenl of $10,000 due 3/01/02; interest at 5.75%  

40,000 

$ 9,119,04
._~_ 

The annual requirements to muortize all outstanding debt as of December 3 I
, 1999, including interest paym ents of 

$11,096,546, are as follmvs: 

1998 
Year 1992 RUS Rm,euue 
Ending Revenue Refunding 

December Bonds Bonds 

_ . 
31, 

_ 

2000 
2001 
2002 
2003 
2004 

2005-2009 
2010-2014 
2015-2019 
2020-2024 
2025-2029 
2030-2034 
2035-2039 

2040 

s3,?_l ~,o00 
$ 205,141 

205,141 

205,141 
205,141 
205,141 

1,025,705 
1,025,705 
1,025,705 
1,025,705 
1,025,705 
615,423 

$55,000 
$ 17,300 

16,438 
10,575 

1995 
W ater 
Revelmc 
Bonds 

$2,756.000 
$ 163,706 

163,706 
163,706 
163,706 
163,706 
818,530 

818,530 
818,530 
818,530 
818,530 
818,530 
163.706 

1995-A 
W ater 
Rcv~m e 
Bonds 
$133~000 
$ 8,028 

8,028 
8,028 
8,028 
8,028 
40,140 
40,140 
40,140 
40,140 
40,140 
40,140 
8.028 

1999 
~cvenue 
B~ ds 

$2,900,000 
$ 95,410 

163,560 
163,560 
163,560 
163,560 
817,800 

817,800 
817,800 
817,800 
817,800 
817,800 
817,80/) 

1999 
Revenue 
Bonds 

$300,000 
$ 9,870 

16,920 
16,920 
16,920 
16,920 
84,600 
84,600 
84,600 
84,600 
84,600 
84,600 
84,600 

Total 

499,455 
573,793 
567,930 

557,355 
557,355 

2,786,775 

2,786,775 
2,786,975 
2,786,775 
2,786,775 
2,376,493 
1,074,134 

68,150
1  7,050 75,200 

$6.769.653 $ 44,313 $ 5,893 416 $ 289 008 $6
,542,400 $676,800 $20,215159--0- 



 

TA N G IPA H OA W A TER DISTRICT 
TAN G IPA H O A PA RISH CO UN CIL 

NA TA LBANY , LO U ISIA NA 

NOTES TO THE FINANCIAL STATEM ENTS (continued) 
A s ofam l for the Yea," Ended Decem ber 31, 1999 

9. FLOW  OF FUNDS, RESTRICTIONS ON USE 

The Tal~gipaboa W ater Dislfict has the following bond and reserve requirem ents lhat apply to Rm'al Utdi#es Service 

(R US) bonds: 

That all of the income and revenues derived or to be derived by the Issuer from the operatiou of the district shall 
contirme to be deposited in a separate and special bank aecoun't with the regularly designated fiscal agent bank of the 
lssuer, to bc established with the regularly designated fiscal agent bank of'die lssuer and designated as the "Waterworks 
Revenue l,)m d," said Fuud to be m aiutaincd and administered in the following order of priority and for the following 

express purposes: 

(a) The payment of, first, all reasonable mad necessary expenses of operating and maintaining the System 

(b) The cslablishment and maiJ~tenance of the "W aterworks Revemm Bond and Interest Sinking Fund," sufficient 
in an am ount to pay promptly and fully flae principal of and the interest on fl~e Bond and any part passu bonds 
issued hereafter in the m anner provided by this resolution by transferring from the W ate1"works Revenue Fund 
to the regularly designated fiscal agent bank of the Issuer, monthly in advance on or before the 20th day of each 
m outh of each year a sum equal to the principal and interest falling due ou the next principal and interest 
paym ent date logether with such additional proportionate sum as m ay be required to pay said principal and 
intcresl as the same respectively become due. The Tangipahoa W ater District has decided to make lhese 
m onthly payments directly to Rug, thus elim inating the need for a Sinking Fuud However, the district chose 
to m ake sinki~g fund l)aym ents for the 1999 Rcvem m Bonds paym ents due M ay 28, 2000. The total 
accunm lated fimds as of December 31, 1999, were $85,904. 

(c) The establishment and maintenance of the "W aterworks Reserve Fund" (the Reserve l,)md), by transferring 
from said W aterworks Revenue Fund to the regularly designated fiscal agent bank of the Issuer, m onthly in 
advance on or before tile 20th day of each mouth of each year, a sum (rounded up to the nearest dollar) at least 
equal to five perccut (5%) oflhe amount to be paid into the Sinking Fund provided for iu paragraph (b) above, 
lhe paym ents into the Reserve Fund to continue until such time as there has been accumulated in the Reserve 
Fund a sum equal to the highest combined principal and interest falling due in any 3,ear on the bond as a Debt 
Service Reserve, the money in the Reserve Fuud to be retained solely for the purpose of paying the principal 
of and interest on bonds payable from the Sinking Fund as to which there would othelavise be default. In the 
event that additional part passu bonds are issued hereafter in the m anner provided by this resolution, the 
paym euls into the Reserve Fund shall continue, or if the said paylncnts have ceased because of the 
accunm lation of the m axilnum am ount provided above, then such payments shall bc resumed, until such time 
as there has been accumulated in the Reserve Fund an amount of money equal to the lfighest combined principal 
and iutercst requirements for any succeeding twclve (12) month period on such bonds payable fiom the Reserve 
Fund. 



 

TAN G IPA H O A W ATER DISTRICT 
TA NG IPA H O A PA RISH CO UNCIL 

N A TA LBA N Y , L O U ISIA NA 

NOTES TO TIlE FINANCIAL STATEM ENTS (continued) 
A s of and for the Y ear Ended D ecem ber 31, 1999 

W ith the issuance of the W ater Revenue Bonds, Series 1999 and Series 1999A on June 10, 1999 
requirem m~ts for Reserve Fund deposits were revised as follows: 

For the period of 6/20/99 through 5/20/00, the Reserve Fund's m onthly deposit requirem ent is 
increased fiom $1,473 per m onth, to a sum of $2,183 per month. For the period of 5/20/00 through 
12/20/2032, a sum of $2,323 per m outh must be deposited m onlhly until $557,355.24 has been 
accum ulated therein. In Decem ber 2032, lhe fimds on deposit in the Reserve Fund are to be reduced 
to $352,214. In I)ecember 2035, the funds on deposit in the Reserve Fund arc to be reduced to 
$180,480. 

As of December 31, 1999, the Rural Utilities Service (RUS) Reserve Fund was fully funded per debt 
restrictions, with a balance of $135,512. 

(d) The establishment and maintenance of the "W aterworks Depreciation and Contingency Fund" (lhe 
Conlingeno~ Fund) to care for depreciation, extensions, additions, improvements and replacements 
necessary to operate properly the district, by transferring from the W aterworks Revenue Fund to the 
regularly designaied fiscal agent bank of the Issuer, m onthly in advance on or before the 20th day of each 
m onth of each year, the stun of $1,569 per m onth, all as required by the govern m ent in purchasing the bond. 
The requirem ent to deposit $1,569 per nmnth is effective January 20, 1996. W ith the issuance of the W ater 
Revenue Bonds, Series 1999 mad Series 1999A on June 10, 1999, requirem ents for the D eprecialion and 
Contingency Fund deposits were increased from $1,569 per month to $2,348 per m onth. M oney in the 
Contingency Fund shall also be used to pay the principal of and the interest on any bond for the paym ent of 
which there is not sufficient m oney in the Sinking Fund or the Reserve Fund, but if so used, such m oney 
shall be replaced by the Issuer as soon as possible lhereafler out of the earn ings oflhe System after m aking 
the required paym ents into the respective funds and accounts herein above specified. 

If, at any tim e, it shall be necessary to use m oneys in the Reserve Fund or the Contingency Fund as above 
provided for the purpose of paying principal of or interest on bonds payable as to which there would 
otherwise be default, then the m oneys so used shall be replaced from the revenues first thereafter received, 
not herein above required to be used for operation and m aintenance of the district or for current principal, 
inleresl and reserve requirem ents. 

Subjecl to the foregoing, which are cumulative, the balance of the excess funds on deposit in the W aterworks 
Revenue Fund m ay be used by the Issuer for the purp ose of calling and/or paying bonds payable fi'om  the 
incom e and revenues of the district or for such other lawful corporate purp oses as the governing authority 
of the Issuer m ay delerm ine, whether or not such purp oses are or are not related to the district. 
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TA N G IPA H O A W A TER DISTRICT 
TA N G IPA H O A PA RISH CO UNCIL 

NA TA LBA NY, LO UISIA NA 

NOTES TO THE FINANCIAL STATEM ENTS (conlinued) 
A s of and for the Y ear Ended D ecem ber 31, 1999 

All or any part of/he moJ~eys in any of the aforesaid funds and accounts described in subparagraphs (b), (e) 
and (d) shall, at the written request of the Issuer, be invested in direct obligations of the United Statcs of 
America or other obligations permitted by Louisiana law, maturing in five (5) years or less, in which event all 
income derived from investments in the Sinking Fund and the Reserv e Fund shall be deposited in the 
W aterworks Revenue Fund as income aud revenues of lhe district and all incom e from investm ents in the 
Contingency Fund shall be added to the Contingency Fund. Such investments shall, to the extent at any time 
necessary, be liquidated and the proceeds thereof applied to the purposes for which said respective funds and 
accounts are herein m aintained. 

As of December 31, 1999, the Rural Utilities Service (RUS) Depreciation and Contingency Fund was rally 
funded , per debt restrictions, with a balance of $125,657, 

(e) During the fiscal year ending December 31, 1999, the Series 1993 Certificates of Indebtedness were retired 
by the $55,000 Revem~e l~@mding Bonds, Series 1998. The bond agreement for the Series 1998 Revenue 
Re/i#~ding 13onds specifies the creation of a "Revenue Refunding Bond Sinking Fund", sufficient in amount 
to pay promptly the principal of and the interest on the Bond by transferring fl'om the W aterworks Revenue 
Fund to the regularly designated fiscal agent bank of the Issuer, montbly in advance on or before tim 20th day 
of the nlol'Lth of each .,,,ear, one-sixth of the interest falling due on file next interest date, and oue-twelfih of the 
principal falling due on the next principal paym ent date, together with sucb additional proportionate sum as 
m ay be required to pay the required priucipal and interest payments. 

At Dccember 31, 1999, the sinking fund for the Series 1998 Revenue R@ nding Bonds was rally funded with 
a balance of $19,933. 

10. RESERV ED RETA INED EARNING S 

Reserved retained earnings, totaling $261,169, is created in conjunction with the issuance of revenue bonds and is 
fimded by transfers from the revenue account based on assets held by the water district that are restricted for bond 
payraerJts and emergency repairs. The purpose of the reserved retained earn ings is to serv ice the revenue bonds. The 
board of commissioners of the district at December 31, 1999 had also designated a total of $260,710 of unreserved 

retained earnings for futnre capital improvement projects. 

1 I. LITIGATION A ND CLA IM S 

At Deccmber 31, 1999, the district is involved in continuing litigation. There has been no dctcrm iuation as to the 
probability of an unfavorable outcom e, and the district is vigorously defending tbc case. 
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Tangipahoa W ater District 
Tangipahoa Parish Council 

Com parative Balance Sheet - Proprietary Fund Type 
D ecem ber 31, 1999 and 1998 

A ssets 
Current A ssets: 

Cash 

Accounts Reccivablc (Net) 
Accrued Billings 
D ue From  Other G ovcrnn~ents 

hw entory 
Total Current A ssets 

Restricted A ssets: 
Cash - Custom er D eposits 
Cash - Capital hnprovem ents 
Cash - RU S Bond Depreciation and Contingency 
Cash - PU S Bond Reserve 
Cash - Series 1998 Sinking Fund 
Cash - Series 1999 Sinking Fund 
Cash - Ponehatoula East Construction 
Cash - Escrow for Connection Fees 

Total Restricted Assets 
Property, Plant, and Equipm ent: 

Land 
Plant and Equipm ent 
Construction in Progress 

Total Property, Plant, and Equipm ent 
Less: Accmnulatcd Depreciation 

N et Property, Plant, and Equipm ent 
O ther A ssets: 

U tility Deposits 
Bond ]ssue Cost 

Total Other Assets 
Total A ssets 

(Continued) 
The accom panying notes arc all integral part of these stalenlents. 

Schedule 1 

Enterprise Fund 
1999 1998 

453,135 

350,114 
260,710 
125,657 
135,512 
19,933 
85,904 
43,454 
5,375 

1.026.659 

102,707 
14,697,587 

393 
14,800,687 

(2,584,126) 
12,216,561 

705 
46,838 
47,543 

13,743,898 

290,316 
117,929 
82,385 

999 
51,470 
543,099 

292,097 
131,538 
96,764 
107,742 
18,802 

1,044 
5.452 

653,439 

102,707 
11,376,325 
2,748,657 
14,227,689 

(2,444,129) 
11,783,560 

705 

48,257 
48,962 

13,029,060 



 

Tangipahoa W ater District 
Tangipahoa Parish Council 

Com parative Balance Sheet - Proprietary Fund Type 
D ecem ber 31, 1999 and 1998 

IAabilities and Fund Equity 
Liabilities: 

Current Liabilities (Payable Frorn Cun'ent Assets): 
Accounts Payable 
Sales Tax Payable 
A ccrued W ages 
Payroll Tax Payable 
D ue to Other Goverm~mnts 

Total Current Liabilities (Payable From Current Assets) 
Current Liabilities (Payable From Restricted Assets): 

A ccrued lntere.sl Payable - RU S Bonds 
A ccrued lnleres! Payable - Series 1998 Bond 
A ccrued Interest Payable - Poncbatoula East 
Construction Accounts Payable - Ponchatoula East 
Retainage Payable - Ponchatoula East 
Custom er D eposils Payable 
Cun-ent PolXion of RU S Bonds 
CmTent Porlion of Series 1998 Refunding Bonds 
Liability for ('omaection Fees 

Total Current 1Aabilities (Payable From Restricted Assets) 
Long-Term  Liabililies: 

Bonds Payable - Original System 
Bonds Payable - Pmnpkin Center #1 
Bonds Payable - Pum pkin Center #2 
Bonds Payable - Ponchatoula East #1 
Bonds Payable - Ponchatoula East t12 
Series 1998 Refunding F/onds 
N ote Payable - hltcrim Financing 

Total Long-Term Liabilities 
Total Liabililies 

Fund Equity: 
Paid-ha Capilal 
Contributed Capital 
Less: Accum ulaled Am ortization 

Net Paid-In and Con|ribulcd Capita/ 
Retained Earnings: 

Reserved for RU S Bond Resmwe 
Reserved for F, U S Bond D epreciation and Contingency 
U nreserved Retained Earnings: 

D esignated 
U ndesignaled 

'i'ola] Rclam cd Earn ings 
Total Fund Equity 
Total Liabilities and Fund Equity 

(Concluded) 
The accom panying notes are an integral part of these statelnents 
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Schedule 1 (Continued) 

EnterPrise Fund 
1999 1998 

38,684 
3,266 
18,234 
1,773 

47,312 
137,908 109,269 

87,525 
771 

38,946 
409,430 
79,950 
15,000 
2,350 

2,619 
1,059 

55,155 
138,322 
185,128 
363,635 
62,096 
15,000 
32,750 

633,972 855,764 

3,031,550 
2,656,449 
125,550 

2,886,900 
298,645 
25,000 

9,024.094 
9,795,974 

8,708 
3,079,847 

(920,958) 
2,167,597 

135,512 
125.657 

260,710 
1,258,448 
1,780,327 
3,947,924 
13,743,898 

3,068,842 
2,683,267 
126.947 

40,000 
2,369,717 
8.288.773 
9,253,806 

8,708 
3,049,747 

(833,905) 
2,224,550 

107,742 
96.764 

131,538 
1,214,660 
1,550,704 
3,775,254 
13.029.060 



 

Sc}~cdule 2 
Tangipahoa W ater D istrict 
Tangipahoa Parish Council 
Proprietary Fund Type 

Schedule of Revenues, Expenses, and Changes in Unreserved Retained Earnings (Budget and Actual) 
For the Y ear Ended Decem ber 31, 1999 

And Actual for the Year Ended Decem ber 31, 1998 

O perating R evenues 
W ater Sales $ 
Penallies 
Service Connection and Installation Fees 
Reeonncct Charges 
Billing Fees 
hlleresI ]ngolne 
M iscellancotls 

Total Operating Revenues 

O perating E xpenses 
Accounting l:ces 
Am ortization of Bond Issue Costs 
Annual Audit Fee 
Bad Debt Expense 
Bank Charges 
Chlorination 
Conlpuler Expense 
Contract Labor 
Dam ages 
Depreciation 
D irector's Fees 
I)ues and Subscriptions 
Educational Expense 
Eleetrieily Purchased 
Em ployee U m form s 
Equipnaent M aintcnence 
Equipm ent Rental 
lnstnance 
Legal Fees 
M in ute Clerk Fees 
M iseellaneovs 
Office Expense 
Office Supplies 
O fficial Journ al 

Enterprise Fund 

Budget 
1999 
1,623,805 
32,048 
140,412 
19,200 
12,811 
46,304 
6,647 

1,8817,227 

421 

1,398 
8,000 
12,017 

86 
67,594 
7,728 

57,560 
10,132 

375,379 
15,700 

589 
2,443 
99,440 
5,894 

8,590 
1,477 

53,179 
3,228 
2,275 
319 

7,661 
9,529 
2.378 

(Conlinued) 
The accom l}anying notes are all in tegral part of these statenlents 
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Actual 
1999 
644,286 
32,756 
134,615 
17,575 
12,905 
47,140 
5,641 

1,894,918 

956 

1,419 
8,000 
11,965 

95 
75,036 
9,231 
58,260 
10,132 
366,260 
15,600 

552 
2,036 

101,059 
6,051 
9,169 
1,425 
53,567 
3,725 
2,275 
503 

7,449 
9,153 
2,390 

Variance 
Favorable 

(Unfavorable) 
$ 20,481 

708 

(5,797) 
(1,625) 

94 
836 

(1,006) 
13,691 

(535) 
(21) 

52 

(9) 
(7,442) 
(1,503) 
(7003 

9,119 
100 
37 

407 

(1,619) 
(157) 
(579) 
52 

(388) 
(497) 

084) 
212 
376 

(12) 

A ctual 
1998 
1,417,696 

29,303 
I15,749 
16,550 

24,353 
18,589 

1,622,240 

1,011 
1,433 
10,000 
10,406 

88 
62,105 
6,781 

51,289 

328,285 
17,900 

387 
766 

77,978 
4,874 
22,468 
1,518 

45,718 
4,304 
2,675 
192 

10,428 

2.727 



 

Schedule 2 (Continued) 
Tangipahoa W ater D istrict 
Proprietary Fund Type 

Tangipahoa Parish Council 

Schedule of Revenues, Expenses, and Changes in Unreserved Retained Earnings (Budget and Actual) 
For the Year Ended Decem ber 31, 1999 

And Actual for the Year Ended D ecem ber 31, 1998 

Operating Costs - Trucks 
Payroll ]'axes 
Postage and Box Rent 
Professional Fees 
Repairs, M aintenance and Supplies 
Relirem ent Contributions 
Telephone 
U tilities 
W ages and Salaries 
W aler W ell M aintenance and Supplies 

Total Operating Expenses 

Operating Incom e (Loss) 

Nonoperating Revennes (Expenses) 
Recovery of Bad D ebts 
G ain on Sale of Fixed A ssets 
l.oss on D isposal of Fixed A ssets 
lnteresl Expense 

Tolal Nonoperaling Revenues (Expenses) 

Net Income (Loss) 

Enterprise Fund 

Budget 
1999 
36,202 $ 
24,894 
19,174 
4,500 
44,738 
11,536 
9,515 
5,716 

339,814 
22,243 

1,271,349 

609,878 

377 
5,150 

(405,066) 
(399,539) 

Actual 
1999 
35,818 $ 
24,708 
18,930 
3,750 
47,891 
12,076 
9,585 
5,571 

367,641 
26.668 

1,308,946 

585,972 

428 
1,991 

(43,678) 
(402,143) 
(443,402) 

Variance 
Favorable 

(Unfavorable) 
384 $ 
186 
244 
750 

(3,153) 
(540) 
(70) 
145 

(27,827) 
(4,425) 
(37,597) 

(23,906) 

51 

(3,159) 
(43,678) 
2,923 

(43,863) 

Actual 
1998 
31,786 
21,997 
15,103 
1,470 
35,686 
9,777 
8,628 
5,310 

303,394 
28.228 

1,124,712 

497,528 

1.734 

(321,581) 
(319,847) 

$ 210,339 142,570 $ (67,769) $ 177,681 

Unreserved R etained Earnings, Beginning 
A m ortization of Col~triboted Capital 

(Increase) Decrease in Reserved Retained Earnings 
Reservcd for Bond Paym ents 
Rescrved for Bond D eprcciation 
Reserved for Capital Im provem ents 

Unreserved R etained Earnings, Ending 

(Concluded) 
The accom l)anying notes are an integral part of these statem ents 
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1,214,660 
87.053 

(27,770) 
(28,893) 
(129,172) 
1.258.448 



 

Tangipahoa W ater D istrict 
Tangipahoa Parish Council 

Com parative Schednle of Cash Flows - Proprietary Fund Type 
For the Years Ended Decem ber 31, 1999 and 1998 

Cash Flows From O perating Activities 
Operating Income $ 
Adjustments to Reconcile Net Operating income to Cash Provided by 

Operating Activities: 
Depreciation 
Bond Issue Cost Alnortizatiou 

(Increase Decrease in Accounts Receivable 
(Increase, Decrease in Accrued Billings 
(Increase Decrease in Due From Other Govcnunents 
(Increase Decrease in Inventory 
(Increase Decrease in Prepaid Insurance 
(Increase Decrease in Advance-Insurance Proceeds 
Increase i Decrease) in Accounts Payable 
Increase Decrease) in Construction Accounts Payable 
Increase Decrease) in Sales Tax Payable 
lncrease Decrease) in Accrued W ages 
Increase Decrease) in Payroll Taxes Payable 
Increase Decrease) in Due 3"o Other Governments 
Increase Decrease) in Retainage Payable 
Increase Decrease) in lnterest Payable 
Increase Decrease) in Customer Deposits Payable 
Increase Decrease) in Liabilily for Comwetion Fees 

Net Cash Provided (Used) by Operating Activities 

Cash Flows From Noncapital Financing Activities 
R ecoveD, of Bad D ebts 

Net Cash Provided (Used) by Noncapflal Financing Activities 

Schedule 3 

Enterprise Fond 
1999 1998 

585,972 $ 497,528 

366,260 
1,419 

(36,242) 
02,238) 

(53) 
(339) 

2,973 

(138,322) 
632 

14,554 
38 

10,442 

(146,182) 
29,463 
45,795 

(30,400) 
693,772 

428 
428 

(?ash Flows From Capital and Related Financing Activities 
Proceeds From RU S Boud 3

,200,000 
Proceeds From Interim Financing Pouchaloula East 387

,707 
Proceeds From Contributions 30

,100 
Proceeds From Sale of Fixed Assets 5

,150 
Payment For Capital Acquisitions (845,804) 
Payment For Constnlction in Progress (294) 
Principal Payments - RUS Bond (62,108) 
Principal Payments - Interim Financing Ponchatoula East (2,757,424) 
Principal Payments - Certificate of Indebtedness (15,000) 
lutcrcst Payments (402,143) 

Net Cash Provided (Used) by Capital and Related Financing Activities 
__  (459,816) 

Net Cash Increase (Decrease) 
C ash, Begim liug 
C ash, Ending 

(Continued) 
Tbe accom panying llOleS are all integral pal~t of these statem ents. 
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234,384 
943.755 

328,285 
1,433 

(13,836) 
(13,821) 
(16o) 

(5,002) 
1,414 

(4,800) 
6,183 

138,322 
261 

5,137 
33 

3,831 
185,128 
54,900 
36,162 

(700) 
1,220,298 

1,734 
1.734 

2,369,717 
5,371 

(222,723) 
(2,688,061) 
(58,741) 

(15,000) 
(321,581) 
(931,018) 

291,014 
652,741 

178,139 $ 943,755 



Eugene Traylor 
Tom m y Levalino 
Gerald Owens 
LanT M eD aniel 
John Jackson 
Larry Byers 
Dr. J. L. G anet 
Brent Tllom l)son 

Tangipahoa W ater D istrict 
Tangipahoa Parish Council 

Natalbany, Louisiana 

Supplem enlal Inform ation Schedule 
For the Year Ended Decem ber 31, 1999 

C O M PENSATIO N PAID BOA RD M EM BER S 

The accom panying holes are an integral pall of these statem ents 
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Schedule 4 

2,300 
1,700 
2,300 
2,100 
2,300 
2,300 
2,200 
400 

15,600 



]usurailce Cou)Da 

Tangipahoa W ater D istrict 
Tangipahoa Parish Council 
Nalalbany, Louisiana 

Supplem ental Information Schedule 
A s of and for the Year Ended Decem ber 31, 1999 

Coregis Insurance Company 
Policy # 6510071435 

SCH EDULE O F INSURA NCE 

Coverage 
Em ployee Dishonesty Coverage 

A m ount 
$550,000 

Coregis Insurance Commercial Umbrella $1,000,000 
Company - Policy # 503164000 

Valley Forge Insurance W orker's Compensation 
Company - Policy # W C 174989409 

General Star Indemnity Insurance 
Company Policy Nmnber 1YA602292 

Coregis Insurance Company 
Policy Number 6510071435 

Corcgis Insurance Company 
Policy Number 6510071435 

United National Insurance Company 
Policy N umber UN 1000 0009 

Liability: 
Directors & Offi cers 

Business Antom obilc: 
Liability 
Uninsured M otorist 
Underinsurcd M otorist 
Comprehensive Deductible 
Collision Deductible 

Comm ercial Package Policy: 
General Liability: 
General Aggregate 
Each Occurrence 
Employee Dishonesty Blanket 
Theft, Inside 
Theft, Outside 

Contractor's Equipment (incl 
Computer Equip) 

Propel~y-Building & Contents 

(Including scheduled coverage 
for water wells, pum ps, and 

tanks) 

Public Entities EnvirolunCl~tal 
Liability Coverage: 
General Agglcgate 
Each Occurrence 

The accom panying notes are an integral part of these statem ents 
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Statutory coverage 
with $500,000 of 
Employer's Liab. 

$1,000,000 

$500,000 
500,000 
500,000 

250 
500 

$2,000,000 
1,000,000 
550,000 
10,000 
10,000 

161,210 
3,552,750 

$1,000,000 
1,000,000 

Schedule 5 

Period 
01/01/99 - 
01/01/00 

01/01/99 - 
01/01/00 

01/01/99 - 
01/01/00 

01/01/99 - 
01/01/00 

01/01/99 - 
01/01/00 

01/01/99 - 
01/01/00 

01/01/99 - 
01/01/00 



Tangipahoa W ater District 
Tanglpahoa Parish Council 

Natalbany, Louisiana 

SCttEDULE OF W ATER CUSTOM ERS 
Decem ber 31, 1999 

LISTING OF CUSTOM ERS BY TYPE SERVICE 

TYPE SERV ICE 
RESIDENTIAL 
APARTM ENTS 
COM M ERCIAL, 

TOTAL CUSTOM F, RS 

TYPE SERV1CE 

N UM BER OF 
CUSTOM ERS 

7,038 
309 
178 

7.525 

SCIIEDUI,E OF W ATER RATES 
Decem ber 31, 1999 

RESIDENTIAL M ETERED 

RESIDENTIAL FLAT RATE - 

COM M ERCIAL 
1" M ETER 

& 1/2" M ETER 

2" M ETER 

3" M ETER 

4" M ETER 

APA RTM ENTS 
M ETERED 
UNM ETERED 

SCIIOOLS 

BASE RATE 
$8.00 FIRST 2,500 GALLONS 

Schedule 6 

CO ST PER 1,000 GA LLON S 
ABOVE BA SE RATE 

$1.25 OVER 2.500 GALLONS 

$20,00 FIRST 10,000 GALLONS; $ 1,25 OVF, R FIRST 10,000 GAL 

$40.00 FIRST 20,000 GALLONS; $1.25 OVER FIRST 20,000 GAL 

$60.00 FIRST 30,000 GALLONS; $1.25 OVER FIRST 30,000 GAL 

$80.00 FIRST 40,000 GALLONS; $1.25 OVER FIRST 40,000 GAL 

$100.00 FIRST 50,000 GALLONS; $1.25 OVER FIRST 50,000 GAL 

$7.50 PER UN IT FIRST 2,500 GAL $1.25 OVER FIRST 2,500 GAL 
$12.00 PER APARTM ENT 

TO BE RATED A S CO M M ERCIAL 

Tho accolnpanyillg llOlOS are all inlegral part of these statem ents 



Tangipahoa W ater D istrict 
Tangipahoa Parish Council 

Natalbany, Louisiana 

SCH EDULE O F EXPENDITURES OF FEDERAL AW ARD S 
For tile Y ear Ended D ecem ber 31, 1999 

Federal Grantor/Pass-Through 
Grantor Program Title 

U . S. Departm ent of Agriculture 
W ater and W aste Disposal System s 
For Rural Com m unities 

- -Loan Repaym ents 
- -Loan Repaym ents 
- -Loan Repaym ents 
- -Loan Proceeds 
- -Loan Proceeds 

Total Loan A ctivity 

U . S. I)epartm ent of A griculture 
W ater and W aste Disposal System s 
For Rural Com m unities 
- - Construction (Ponchatoula East) 

N ote 1 

Notc 2 

Federal 
CFDA 
Number 

10.760 
10.760 
10.760 
10.760 
10.760 

10.760 

Total loan proceeds and paym ents on outstanding bonds are presented above on the cash 
basis. The presentation would be the sam e on the accrual basis. Conshaaction 
expenditures are also presented on tile cash basis, and reconciled to tile accrual basis 

in note 2 below . 

During the fiscal year ending December 31, 1999, the Rural Utilities Service Project for 
Ponchatoula East wa'ter system improvem ents and additions was substantially completed 
and perm anent financing of $3,200,000 from Rural Utilities Service was obtained. 
The total cost of the com pleted construction, including client contributions as of 
Decem ber 31, 1999, presented on the accrual basis, is as follows: 

12/31/98 Construction in Progress - Cash Basis 
12/31/99 Construction in Progress Expcnditures 

(Cash Basis) 
12/31/99 Rctainage at 12/31/99 - Accrual 

Total Projcct Cost - Accnml Basis 

l'he accom panying notes are all intcgral part of thcse statem ents 

$ 2,357,101 

807,700 
38.946 

3,203,747 

Prograln 
or 

Am ount 

3,313,000 
2,756,000 
133,000 

2,900,000 
300,000 



 

Cash/ 
Accrued 

Revenue at 
])ccem bcr 31 

1998 

3,104,137 
2,708,743 
128.272 

Receipls 
or 

Revenue 
Recognized 

$ 

2,900,000 
300,000 

D isbursem ents/ 
Expenditures 

35,301 
25,481 
1,326 

Cash/ 
Accrued 
Revenue al 

Decem ber 31 
1999 

3,068,836 
2,683,262 
126,946 

2,900,000 
300,000 

5,941,152 $ 3,200,000 $ 62,108 $ 9,079,044 

807,700 
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TA N G IPA ItOA W A TER DISTRICT 
TA N G IPA H O A PA RISH CO U NCIL 

NA TA LBA N Y, LO UISIA NA 

Corrective A ction Plan for Prior Year Audit Findings 
For the Year Ended Decem ber 31, 1999 

Section 1 - Internal Control and Com pliance M aterial to the Financial Statem ents 

R eference N um ber: 98-1 

D escription of Finding 

Schedule 8 

It was noted within the Notes to the l~inanc;al Stotements that Tangipahoa W ater District had not inventoried 
computer system s and other electrouie equipm ent flint m ay be affected by the 3,ear 2000 issue. However, the 
district replaced sevel al computers within the past year. It was also noted that m anagement of the district could 
not assure that parties with which the district does business will be year 2000 ready. 

Corrective Action Planned (Response by M anagement) 

The district m onitored year 2000 compliance, and bas not experienced significant year 2000 compliance 
problem s. 

C orrective A clion Taken: Fina 

Section II - luternal Control and Conm liance M aterial to Federal Award 

N o Findings for Scclion 11 

Section 111 - M aua~em ent Letter 

Reference Num ber: 96M -1 
Fiscal Year" of lnitial M anagem ent Recom m endation: Fiscal Year Ending 12/31/96 

Descriplion of Finding 

In tire review of internal controls for the utility billing system for Tangipahoa ~,Va~er District, we noted that 
procedures needed to be implemented to insure that all accounts were billed at lnaxinm m rates, aeeoulltS are 
properly coded, and that past due accounts are discounted on a tim ely basis. W e recommended that in order 
to m axim ize the amount of revenue billed, that reports be issued to the board of comm issioners on a mouthly 
basis listing accouots billed at a flat rate, mad accounts that show no change in m eter readings, decrease in 
readings, or zero usage. 
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TANG IPAH OA W ATER DISTRICT 
TA NG IPA H OA PA RISH CO UNC IL 

N A TA LBA N Y , LO U ISIA NA 

Corrective A ction Plan for Prior Year Audit Findings 
For the Year Ended December 31, 1999 

(Continued) 

Schedule 8 

W e recommended standardized reports to the board of commissioners on a monfldy basis, in the following 
areas: 

1) Discomaect Report - indicating the accounts past due and disconnected tbr the monfll 

2) Meter Reading Variance Report - showing accounts with no charge in meter readings, decrease in 
readings or zero usage. 

3) Flat Rate Usage Report - displaying accounts still billed at flat rate 

Corrective Action Planned (Response by M anagement) 

Currently, numerous reports have been designed, but are being tested, reviscd, and corrected as of the date 
of this audit reporl. YVe will continue to develop the required reports for monitoring the status of utility 
billings and collections. 

Corrective A ction Taken: Partially 

Additional Explanation 

Corrective action is listed as partial, since the new utiliW billing reports nm st be tested and reviewed 
Continued follow-up is required. 

Reference N um ber: 96M -2 
Fiscal Year of Initial M anagem ent Recom m endation: Fiscal Year Ending 12/31/95 

Description of Finding 

W e noted in prior years that the district pelsonnel spent considerable tim e researchiog source records to 
determ ine the status of accounts. Although m eter records are input into the existing utility billing system , 

record inputs is by file m aintenance and does not provide an adequate audit trail of m eter deposit transactions. 
The m eter deposit liability recorded is below the actual cash recorded for m eter deposits. 

W e recom m euded I hat m eter dq~osJt transaelions be input into a program that provid es an adequal e andit trai 
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TA N G 1PA H OA W A TER DISTR ICT 
TA N G IPA H O A PA R 1SIi CO U NCIL 

NA TA LBA N Y, LO UISIA NA 

Corrective Action Plan for Prior Year Audit Findings 
For the Year Ended Decem ber 31, 1999 

(Continued) 

Corrective Ac|ion Planned (Response by M anagement) 

Schednle 8 

As noted, im plem entation of the utility billing software was delayed. This recomm endation will be acted upon 
with tile impkmlcntation of the new utility billing software. The new software provides an audit trail for input 
of m eter deposit transactions. 

Corrective A ction Taken: Partially 

Addiiional Explanation 

CorrEctive action is listed as partial, since meter deposit records m ust still be input into a program that provides 
a sufficient audit trail. Coutmued follow-up is required. 

Reference N um ber:96M -5 
Fiscal Year of lnitial M anagem ent Recom m endation: Fiscal Year Ending 12131195 

Description of Finding 

W e noted that thc current computer system was becom ing fimctionally obsolete and that tile district should 
consider upgrading both the com puter system mid utility billing software so fllat m ore detailed rcports could 
be provided to the board of comm issioners. 

Corrective Action Planned (Response by M anagement) 

Because of lightning dam age, all computers have been replaced. W e are also in the process ofimplenlcntiug 
a new utility billing program and are continually ret)laeing older computers. 

Corrective A ction Taken: Fina 

The contact person for all m anagem ent recom m endations is as follows 

Eugcue Traylor, President 
Tangipahoa W ater District 
P.O . Box 699 
Natalbany, LA 70451 
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TA N G IPA H O A W A TER DISTRICT 
TA NG IPA HO A PARISH CO UNCIL 

N ATALBANY , LO U ISIANA 

Corrective A ction Plau for Current Year Audit Findings 
For" the Year" Ended Decem ber 31, 1999 

ion I - Internal ConCrol and Cmnpliance M aterial to the Financial St 

No Findings for Section 1 

tiou 11 - Internal Control and Compliance M aterial to Federal Awar 

N o Findings for Section II 

Section II! - M anagem ent Letter' 

Reference N um ber: 99-M  1 

Description of Finding 

Schednle 9 

Duriug Che fiscal year cndi~g Decem ber 3 l, 1999, a new utility billing system was implem ented. Som e of the 
reasons for implem ellting the systeln were to add features not available under the current system , including 
ability Co create m ore com plex billing codes and paym ent plans, expanded repo~'tiug, cxpauded m em oJT 
capabilities for hand held m eter readings, autom atic bank drafting for billings, aud capability of scauning for 
recording receipts. However, problems were encountered during implementation of the system, and nmnerous 
program modificatio~s and eorrectious were required. Testing of the audit 'trail for utility billing transactions 
showed significant improvemeut as of the date of this audit report, but errors were still noted in testing of 
transactions. M onitoring of the following is recom mended for the district: 

1) Monitor key reports of tlae entire systena to ensure that the rel~orts balance at naoufla-end. These reports 
include the/'dR Posting Sum mar3,, A/R Aging Report, arid tire Custom llistory Report. These reports 
balanccd at December 31, 1999, but should continue to be mouitored as program m odifications arc m ade. 

2) Follow-up on program modifications to be made for the Custom History Report for tire entire water 
district. It was noted that the ending balance of this report balances to the other control reports, the A/R 
Posting Sum m ary and A/R Aging Report, but that the recap oftraosaetions by type, such as the naouthly 
Corals for waler billings, is incorrect. 
3) M onitor the A/R Aging Reports for ageracies for which file district provides a billing sen,ice. These 
reports were created and m odified by the program vendor. As of the dace of this audit report, tcsting 
indicated that the aging was substantially correct, but program m odifications were still required since the 
final balances for som e accounts did not reconcile to and were above the am ount reported o~ the lnastcr 
agiug rcl?ort for the entire district. These registers should be tested on a m onthly basis and reconciled to 
the master aging rcport, until all final balances are rcported and aged correctly. 
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TAN G IPAH O A W ATER DISTRICT 
TA N G IPAItO A I'ARISH CO UN CIl. 

N A TA LBA N Y , L O UISIA NA 

C orrective A ction Plan for Current Year Audit Findings 
For the Y ear Ended D ecem ber 31, 1999 

(Continued) 

Schedule 9 

4) M onitor the Custom History Reports printed for the agencies for which the district provides a billing 
service, for the sam e problem s noted in Item # 2 above, plus the ending balance of Ibis report 

5) Continue to revicw monthly billings to ensure that billings are recorded properly. 

Corrective Action Planned (Response by M anagement) 

W e will continue testing of the utility billing transactions on a m onthly basis, until all coiTeetions are m ade. 

Anticipated C om pletion D ate 

Testing of utility billing transactions will continue for the rem ainder of the current fiscal year 

N anle of Contact Person 

Eugene Traylor, President 
Tangipahua W aler D istrict 
P.O . Box 699 
N atalbany, I.A 70451 

(504) 345-6457 

Reference Num ber: 99-M 2 

D escription of Finding 

W e noted thai the am ount of accounts receivable past due for over 90 days increased from $13,190 at 
December 31, 1998 to a total of $34,347 at December 31, 1999. After review, we also noted that the am ount 
uncollectible at Decem ber 31, 1998 is included in the current anaount past due for over 90 days, and was not 
written off in tim prior year. W e recom m eud that the district im m ediately com pile a lisling of the accounts 
that are uncollectible and present the listing to lhe board of com m issioners for approval of w rite-off, and 
determ inalion of procedures for collection of past due accounts. 

Corrective Action Planned (Response by M anagement) 

A s of the dale of this audit report, w e are finalizing the listing of uncollectible accounts, and w ill present the 
listing to the Board of D irectors. The listing of uncollectible accounts in the future will be m ore closely 
m onitored, and written off as determ ined uncollectible. 
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TA N G IPA H OA W A TER DISTRICT 
TA N G IPA H OA PA RISH CO UN C IL 

NA TA LBANY , LO UISIA NA 

Corrective Action Plan for Current Year A udit Findings 
For the Year Ended Decem ber 31, 1999 

(Continued) 

Anticipated Completion Date 

The listing of the uncollectible accounts will be presented to the board of 
board m eeting in April, 2000. 

Nam e of Contact Person 

Eugene Traylor, President 
Tangipahoa W ater District 
P.O. Box 699 
N atalbauy, LA 70451 

(504) 345-6457 
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TA NG IPA H OA W A TER DISTRICT 
TANG IPAH OA PARISIt COUNCIL 

NATALBANY, LO UISIANA 

Schedule of Findings and Questioned Costs 
For tile Year Ended Decem ber 31, 1999 

1. Type of Report Issued on the Financial Statem ents 

Schedule 10 

A unqualified opinion of the finm~cial statements was issued for Tangipahoa W ater District for file fiscal year 
coding D ecem bcr 31, 1999. 

I1. Disclosure of Reporlable Conditions in Internal Control 

No reportable conditions ill intern al control were reported 

111. Disclosure of noncom pliance m aterial to the financial statem ents 

There were no m aterial instances of noncompliance, m aierial to the financial statem ents, disclosed by tile audit 
of the financial statem ents of Tangipahoa W ater District. 

IV. Disclosure of Reportable Conditions in Internal Control over M ajor Programs 

There were no reportable conditions for Major Programs, for the fiscal year ending December 31, 1999 

V. Type of Report Issued for M ajor Programs 

V I. Disclosure of Audit Findings Required to be Reported under S .510A udit Findings. 

No findings to he reported under S
_

. 510 Audit Fin dings 

VII. Identification of M ajor Programs 

The Major Program identified for Tangipahoa W ater District, for the fiscal year ending l)eccmbcr 31, 1999, 
was theW ater and W aste Disposal System s Loan mad Grant Program, Rural Utilities Service, U.S. DcpaVuneut 

of Agriculture (CFDA # 10.760). 

VIII. D ollar Threshold 1o Distinguish Betw een Type "A " and Type "B" program s 

Expcnditurcs of $300,000. 
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TANGIPAHOA W ATER DISTRICT 
TANGIPAHOA PARIStl CO UNCIL 

NATALBANY, LOUISIANA 

Schedule of Findings and Questioned Costs 
For the Year Ended Decem ber 31, 1999 

(continued) 

IX. Statem ent as to V~Thether the Auditee qualified as Low-Risk Auditee under S .530. 

Schedule 10 

Yes. The Tangipahoa W ater District qualified as a low-risk auditee under the provisions of S .530 

X. Findings which m ust be Reported in accordance with GAGAS 

There wcre no findings to be reported in accordance with GAGAS for the fiscal ),ear ending December 31 
1999. 

XI. Findings and Queslioned Costs for Federal Awards. 

Therc were no findings or questioned costs for federal awards for Tangipahoa "~Vater District for fiscal year 
ending December 31, 1999. 

40 



Bruce C. Uan'ell, CPA 

W arren A. W oo), CPA 
M ichael P, Estay, CPA 
Dale H. Jones, CPA 
Charles P. Uebert, CPA 
James D. Rabalais, CPA 

BR U C E H A R R ELL &  C O . 
CERTIFIED PUBLIC ACCOUNTANTS 

A Profe~,sl~naT Accounting Coqooration 

109 W est M innesota Park 
Park/'lace Suite 7 

l]am lnorJd, LA 70403 

VOICE: (504) 542-6372 
FAX: (504) 345-3156 

KENTW OOD OFFICE 
P.O . 13ox 45 - 602 Fifth Sl, 

Kentwood, LA 70444 
VOICE: (504) 229-5955 
FAX: (504) 229-5951 

M EM BERS 
Am erican hlsalule of 

CPAs 
Sociely of Louisiana CPAs 

REPOII.T O N CO M PLIANCE AND O N INTERNAl. CO NTROL OVER FINANCIAL REPO RTING 
BASED O N AN AUDIT O F GENERAL PURPO SE FINAN CIAL STATEM ENTS PERFORM ED IN 

ACCO RDANCE W ITH G OVERNM ENT AUDITING STANDARD S 

Board of ConnTlissioners 
Tangipahoa W ater D istricl 
Tangipahoa Parish Council 
Natalbany, Louisiana 70451 

W c have audited the general propose financial statem ents of the Tangipahoa W ater District, Louisiana, as of and for 
the year e]aded D ecem ber 31, 1999, and have issued our report thereon dated M arch 2, 2000. W e conducted our 
audit in accordance w ith generally accepted auditing standards applicable to financial audits contained in Governmen t 
Auditing Standards, issued by the Com ptroller General of the United States. 

Com pliance 
As part ofoN aining reasonable assurance about whether Tangipahoa W ater District's financial statements are free 
of m aterial m isstatem ent, we perform ed tests of its com pliance with certain provisions of laws, regulations, contracts 
and grants, noncom pliance w ith which could have a direct and m aterial effect on the determ ination of financial 

statement anlouuts, llowever, providing an opinion on compliance with those provisions was not an objective of our 
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noneom plimace that are required to be reported under Governm ent Auditing Standards. 

Internal Control O ver Financial Report.ing 
In planning and perform in g our audit, we considered Tangipahoa W ater District's internal control over financial 
reporting ira order to determ ine our auditing procedures for the purpose of expressing our opinion on the financial 
statem ents and not 1o provide assurance on the intern al control over financial reportin g. Our consideration of the 
control over financial reporting would not necessarily disclose all m atters in the internal control over financial 
reporting that m ight be m aterial weaknesses. A m aterial w eakness is a condition in which the design or operation 
of one or m ore of the internal control coillponents does not reduce to a relatively low level the risk that ruisstalelrteuls 
in am ounts that woukt be m aterial in relation to the financial statem ents being audited m ay occur and not be dctected 
w ithin a tim ely period by em ployees in the norm al course of perform ing their assigned fim ctions. W e noted no 
m atters involvin? the intern al control over financial reporting and its operation that we consider to be m alcrial 
wcaknesscs, llowevcr, we noted other m atters involving the intern al control over financial reporting that we have 
rcporlcd to m anagem ent w ithin Schcdules 8 and 9 as Reference N um bers 96M 1,96M 2, 99M 1, and 99M 2. 
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Tangipahoa W ater District 
Tanglpahoa Parish C ouncil 
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This report is inteJlded for lhe infom ~ation of m anagclucnt, the Legislative Auditor, and tile Rural Utilities Sc~,icc 
offi ce. However, this report is a matter of public record and its distribution is not limited. 

"B-ruce Harrcll & Company, CPAs 
A Professional A ccounting Corporation 

M arch 2, 2000 

42 



Bruce C. lt~lrel], CPA 

W arren A. W ool, CPA 
M ichael P. Estay, (I'A 
l)ale It. Jones, CI>A 
Charles P. Ilebclt, CPA 
Jan~es D, Rabalais, (?PA 

BR U C E H AR R ELL &  C O . 
CERTIFIED PUBLIC ACCOUNTANTS 

A Ptole~slonal Accounling Corporation 

109 W est M innesota Park 
Park Place Suite 7 

Ham mond, LA 70403 

VOICE: (504) 542-6372 
FAX: (504) 345-3156 

KENTW OOD OFFICE 
P.O. 13ox 45 - 602 Fifth St. 
Kemwood, LA 70444 
VOI(.~E: (504) 229-5955 
FAX: (504) 229-5951 

M EM BERS 
American Institute of 

CPAs 
Socicly of I~ouisiana CPAs 

REPORT ON COM PLIANCE W 1TII RI~;QUIREM ENTS APPLICABLE TO EACH 
M AJOR PRO GR AM  AND INTERNAL CONTROL O VER COM PLIANCE IN 

ACCO RDANCE W ITH OM B CIRCULAR A-133 

Board of Conam issioners 
Tangipaboa W ater D islrict 
Tangipahoa Parish Council 
N atalbany, Louisiana 70451 

C om pliance 

W c have audited the com pliance of the Tangipahoa W ater District, a com ponent unit of the Tangipahoa Parish 
Council, w ith the types of eom pliance requirem ents described in the U . S. Office of M anagem ent and Budget 

(OM B) Circular A- 133 (?ompliance Supplement that are applicable to each of its major federal programs for the 
year ended December 31, 1999. The Tangipahoa W ater District's major federal programs are identified in the 
sum m ary of auditor's results section of the accom panying schedule of findings and questioned costs. Compliance 
with lbc requirements of laws, regulations, contracls and grants applicable to each of its major federal programs 
is the responsibility of the Tangipahoa W ater D istrict's m anagem ent. Our responsibility is to express an opinion 
on the Tangipahoa W ater I)istrict's com pliance based on our audit. 

W e conducted our audit of com pliance in accordance with generally accepted auditing standards; the standards 
applicable to financial audits contained in Gove~;om ent Auditing Standards, issued by the Comptroller General of 
the United Slates; and OM B Circular A- 133, Audits of States, Local Governm ents, and N on-Profit Organizations. 
"/'hose standards and OM I:t Circular A- 133 require thai we plan and perform the audit to obtain reasonable assurance 
about whether noucom pliance with the types of compliance requirem ents referred to above that could have a direct 

and material cfl'eet on a major federal program occurred. An audit includes examining, on a test basis, evidence about 
Tangipahoa W ater D istrict's compliance with those requirem ents and perform ing such other procedures as we 
considered necessary in the circum stances. W e believe that our audit provides a reasonable basis for our opinion. Our 
audit does not provide a legal determ ination on the Taugipahoa W ater District's com pliance with those requirem ents. 
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In our opinion, the Tangipahoa W ater District com plied, in all m aterial respects, with the requirem ents refened to 

above that are applicable to each of its major federal programs for the year ended December 31, 1999. However, 
the results of our auditing procedures disclosed im m aterial instances that are described as m anagem ent 
recom m endations in Schedules 8 and 9 as Reference Num bers 96M  1, 96M 2, 99M  1, and 99M  2. 

Internal Control O ver Com pliance 

The m anagem ent of the Tangipahoa W ater District is responsible for establishing and m aintaining effective 
internal control over compliance with requirem ents of laws, regulations, contracts and grants applicable to 
federal program s. In planning and perform ing our audit, we considered the Tangipahoa W ater D istrict's internal 

control over compliance with requirements that could have a direct and material effect on a major federal 
program in order to determ ine our auditing procedures for the purpose of expressing our opinion on com pliance 
and to lest and report on internal control over compliance in accordance w ith OM B Circular A - 133. 

O ur consideration of the intern al control over com pliance would not llecessarily disclose all m atters in the inlernal 
control thai m ight be m aterial weaknesses, A m aterial weakness is a condition in which the design or operation of 
one or m ore of the intern al control com ponents does not reduce to a relatively low level the risk that noncom pliance 

with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major 
federal program being audited m ay occur and not be detected within a timely period by employees in the norm al 
course of perform ing their assigned functions. W e noted no m atters involving the internal control over com pliance 
and its operation that we consider to be m aterial wealalesses. 

This report is intended for the inform ation of m anagem ent, the Legislative Auditor, and the Federal Cognizant Agenl 
Ilow ever, this report is a m atter of public record and its distribution is nol lim iled. 

Bruce ttarrell and Com pany, CPAs 
A Professional Accounting Corporation 

M arch 2. 2000 


