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M LMIII~ 
AM[RKAN INS]IIUTI ()1 

R/lIl[I} PUBII( A{'{ { }UNIANIS 

D A U ZA T, BEA LL &  D EBEV EC , C PA s 
A I}IIO FESSIO NA L CO R PO I~ATIO N 

N1)EI'ENDENT AIJI)ITO RS' REI'O R1 

Board of l)ireetors 
l,ouisiana Qum'Ierhorsc Breeders Association, lne 
Vidco Poker Tax Supplelneut Fund 
A lexandria, I,ouisiana 

MI M BI R 
SO{ll IY(}[ [O[IISIANA 

( ~RII[II [} PUlll I{ A( { (}UNIANIS 

W e have audited the accom panying slatem enl of financial posilion of the V ideo Pokcr Tax 

Supplement Fund of Louisiana Quarterhorsc Breeders Association, lne., (a non-profil, quasi-public 
organization) as of and for the year ended Deeernber 31, 1999 and the related statements of activities 
and cash flow s for the ycar ended I)eccm ber 31, 1999. These financial statcm enls are lhc 
responsibility of{he O rganization's m anagem ent. Our rcsponsibility is to exprcss an opinion on 
these financial slalem ents based on our audit. 

W e conducted our audit in accordancc wflh gcnerally acccpted auditing standards and thc standards 
applicable lo ll~c financial audits containcd in Governm ent Auditing Standards', issued by lhc 
Com pholler General of tim United Stales. Those standards require lhat wc phm and perform tile 
audit 1o obtain rcasonablc assurance about wheflm r {lie financial stalem ents are fi'ce of m alerial 
m isstaicm cnL All audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in tile financial slalelnents. All audit also includes assessing thc accounting principles 
used and significant estim atcs m ade by m anagmnenl, as well as evaluating file overall financial 
slalem cn~, pJesen{alion. W e believe that our audit provides a reasonable basis for our opinion. 

As discussed in Nole A , tile financial statem ents present only tile V ideo Poker Tax Supplcm enl Fund 

and arc not inlended to prcsen! fairly tile financial posilion of Louisiana Quarterhorse Association, 
Inc., and lhe results of it's operations and cash flows in conform ity w ith generally accepted 
accounting i}lineil}les. 

Ill our opinion, Ihe linaneial statem ents referred to above present fairly, in all m aterial respects, tile 

financial position of the Video Poker Tax Supplement Fund of l,ouisiana Quartcrhorse Breeders 
A ssocialion, Inc., as ofl)ccem ber 31, 1999, and lhe resulls of it's changes in net asscls and it's cash 
flow s for lhc year ended D cccm bel 31, 1999, in conform ity wilb generally accepled accoul)ling 
principles 
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hi accordance v,,ith (;m ,erJ.m'JTI/ludi/in~ Slan~h.'d,~. wc have also issued our report dated .hmc 28. 
2000, on our clm sidcr~mlicm of I]Ic ()r~anizalion~; il11c];n~ll conl.rol over J'In~tliCi~ll repor[hlg ill1(l oul 

tcsl of ilY; con~l'~]iancc with certain i~ro\'isions of laws, icguhltions, and contracl,~;. 

I'hc additional inforlnation as l islcd in the table of contcllls is i)icscntcd for im rposcs of addil.ional 
malysis and is nol a required part of Ihc linancia[ statem ents of the Video Pol,:cr Tax Supplclncnl 

I,'tmd. Such inl?~rmalion has been subjected to the auditing procedures applied in the mldit of the 
Iilmncial stalctncnts and, in ore opinion, is fairly presented in all m alcrial respec~.s in rcla/ion 'to the 
limmcial statem ents of lhe Video Poker Tax SUpl'der~ont Ftlnd. 

( crtilicd I'ublic A cCOtllltanls 
Jtm c 28, 2UO0 



A SSET S 

I,ouisiana Quarterhorse Breeders Association, Inc 
V ideo Poker Tax SUl~l~lem ent Fund 
Slalem ent of Financial Posilion 

I)ecem ber 31, 1999 

('ash and cash equivalents $._l_~2~7_~  

N ET ASSETS 

Scc ,,\CCOlnpall3 ing Nolcs Io I"inancial ~lillCiliClll.s 



REVENUES 

Louisiana Quarterhorse Breeders Association, Inc. 
Video Poker Tax Supplem ent Fund 

Statem ent of Activities 
For the Year Ended Decem ber 31, 1999 

Video Poker Purse Supplem ents 
Dividends 
Net assets released fi'om restrictions 
Restrictions satisfied by payments 

Total Revenues 

EXPENSES 

Program services 
Race track purse supplements 

Total Expenses 

CllANG E IN NET ASSETS 

NET ASSETS - BEG INNING 
O F YEAR 

NET ASSETS - END O F YEAR 

Temporarily 
Restricted Unrcslrieted 

$ 985,709 
13,357 

._ _~L~79,790) 

~ 80.724) 

(280,724) 

463,490 

~ 9,79Q 

1~ 279,79Q 

I_L,227_99,79Q 

L __282.766 $ -- 

See Accolupanying Notes to [:inancial Statem ents 



Louisiana Quarterhorse Breeders Association, Inc. 
V ideo Poker Tax Supplem ent Fund 

Statem ent of Cash Flow s 
For tile Y ear Ended D ecem ber 31, 1999 

CA SI! FLO ~VS FR O M  O PERATING ACTIVITIES 

lncrcase in N et A ssets 

Net Cash Provided by Operating Activities 

CASIt AND CASH EQUIVALENTS, 
BEG INNING O F Y EAR 

CASH AND CASH EQUIVALENTS, 
END O F Y FA R 

(280,724) 

See Accom panying Notes to Financial Statem ents 



NO T IC A 

Louisiana (~Llal'[erllOl'SC~ Bl'eedel's Association, Inc 
Video Poker Tax Supplem cl~( Fund 
Nolcs to of Financial Slaiem cnls 

Decem ber 31, 1999 

NAT UI,IIe O Ie A(YI'iV ITIES AND SUM IVIA I,IY O Ie SI(;NllelCA N'I 

A C (;O UNT IN(; PO LIC IES 

The aecom pallying linaneial statem ents refiect l~nancial position, results o1" 
opcrations ~lll(I changes ill net asscts oflhe V ideo Poker "l'ax Supl)lcm cnt ]"und only 
and do nol include l]nancial inl'ormaiion of l,ouisiana Quatlcrhorsc l~rccdcrs 
Associalion, Inc. taken as a whole. "l'hc members of l,ouisiana Quartcrhorse 
I;rceders Association, Inc. clecl the board ofdireelors ol'thc organization. 

Nature of Activitic~  

The O rganization is a not-liJr-i'~rofit entity and is exem pt l]'oln Ik~deral incom e lax 

l,ouisiana State Act No. 627, Senate bill 1169 of 1995 provides for allocation ol 
quarlcrhorsc purse supplem ents aw arded t)'om  the V ideo D raw Pokcr Device Pursc 
SupplclllCnl l:und. O nc-lhird of the l\m ds appropriated lo the com m ission putsuanl 

to lhc act arc allocatcd and provided to l,ouisiana Quartcrhorse Breeders Association 
1o be used to supplem ent purses for l,ouisimm bred quartcrhorses. The I'unds are 

distributed periodically based on requests from I,ouisiana Quarterhorse lgrccdels 
A ssociation for scheduled race days during active race m eetings. The lilnds al'e 
m ainlaincd in a separate interest-bearing account and disbursed 1o the horscm cn's 

bookkeeper for purse distribution. 

Ixm isiana (,)uarterhorse Breeders Association, Inc. was form ed to foslcr, prolccl and 
prom ote the wolf arc and interest of individuals and concerns engaged in the brccding 
of quarterhorses in Louisiana and to seCtll'C unilbrlnity and equity in business usages 
and law s by bringing about progranls ol'econom ic ;:tlld educational value to all w ho 
engage in the breeding of qualtcrhorscs. 

Basis of Accoul~ tjl3g 

I'he I]nancial statem ents of the V idco Pokcr l'ax Supplccncl/I ]"und ha\,'c bccn 
131cl3alcd on the accrual basis of tlccotlnlillg. 



NO T F, A 

I,ouisiana Q uarterhorse Breeders Association, Inc 
Video l)okor Tax Siq)l)lem enl Fund 

Notes to of Fin[lll('ial NtalenlOills 
I)eeem bor 31, 1999 

(condnuod) 

NATUI,~,I" O F ACTIVITII.'S A ND SUM M ARY O F SI(;N IFIC AN'I 

A(?CO UNTIN(; PO I,I(31;,S (continued) 

_l~a,_sjs of l'resenl~!!ion 

Financial Statem ent presentation Ibllows the recom m endation of the Financial 
Accounting Standards Board in its Statelnont of Financial Accounting Standards 

(El:AS) No. I 17, ).'inm~cial Slalclllollls ofNol-tbr-Profit ()~ nj z~iojl~ , Under El:A S 
No. 117, the O rganization is rcquircd to reporl ilalbm aation regarding il's financial 
posilion Slll(] activities according to [IllCO classes of assets; tlllresirietcd llet assols

, 

Iom porarily roslriclcd net assets, and perm anmally rcshiclcd net assols
. The V idoo 

Poker Tax Ntlpple/]lClll l;tl/ld is classilied sis lclllpolarJ]y rcshioled llCI asscls alld 

Iolcased froIll rcslriclion when disbtlFsonlelltS are m ade IO Iaoc h'acks
. 

~DI t 0 li[CI_!L0 f (',Ii S h Fh)ws 

A ll highly Ikluid dcbt inslrunacnls purchased with a m aturity of till'CO nlollths or loss 
~II'C coltsidcrc([ lo be c~lsh e(lttiv~llcl)ls lot ptl/'pOSOS o/'lhe S{alOIll(211[ ()/'cash I]o~vs

. 

CASII AND CASll EQUIVAI,I~',NTS 

rl he O rganizati(m deposits all flmds rccoivcd liom allocatioll of the Video l'ax I'tlrsc 
Supplcm cnl into a m oney m arket account at A

.G . Edwards and Sons. l)ividcnd 
illCOllle is fcpollcd sis illcl'oases ill Icnlporaril) rosIficlcd no| asscIs ill Ihe rcporling 
period in w llieh the incolne is recognized. 

I,'UN(TT I()NA I, A IJ,O CATIO N O F I,~X PENSES 

Adm inistration costs of adm inistering the Vide() Poker Tax Supplem ent activity arc 
insignilicam am l have not been allocated in these financial slalem onls

. 



I,ollisiana Quarlerhorse l{l'eeders Associalioll, hie 
V ideo Poker T ax SUl~l~lem ent Fund 
Noles 1o of Financial SlalelnelllS 

I)ecem ller 31, 1999 

(conlinued) 

I~I~:STIO CTIO NS O N NET ASSETS 

A ll rcslriclions on nel asscls at Ihc cnd of 1999 relate to tile specific i)url'~OSe of race 
Irack pulse supplenlellls as cnacled by l,ouisiana Slate Acl No. 627. 

Tem porarily restricted net assets awiilable for periods after l)cccm bcr 31, 1999 arc 

$182,766. 

I<'IJ'I'U I{I~: A IA,O C AT IO N O F III<:C glP'I'S 

"1 hc anticipatcd receipt of Video Poker Tax Supplem enl funds fi'om tile l,ouisiana 

Slalc P, acing ('oinmission Stlbsoqllenl. [o l)ecember 31, 1999 oall only be plctiocied 
{ill(.[ Call IlOI J'~c reasonably nlcitSlll'od. No alllOl, lnis have [)cen recorded ill Ihe financial 
sialcm itllls as a i'coeiva[-tic. "]'llc [,ouisiana Slalc Racing (]onllnissiOll operalos oil a 
.hllle ~0 fiscal ycai. 



 

OTIIEI~ IOi'A'()RTS IO,~QUII~,EI) BY 
GO VERN hIEN  T A UDI TIN G S "1 ".4 N I)A RI),~, 



 

Mt MIle< 
AM[ RI( AN INS1 I1 tl]l [ )1 

([RIlHH) PUgll( Af ( f ItiN1AN1!, 

D A U Z AT, BEA LL &  D EBEVEC , C PA.s 

M FM BER 
SCK I[ IT O[ lOUISIANA 

tRl IFIt I) PUBL I( ACX OUN]AN l 

A PR O FE~qSIO N A L COR PO I~ATIO N 

}O ,;I'O RT O N C O M PLIA N C E A N D O N INTER N A L C O N TR O L O V E R FINA N C IA l, 
REPO RTING BASED O N AN AUDIT O F FINAN CIA L STATEM ENTS PERFO RM ED 

IN A CCO R|)A NCE W ITH GO FERNM EN T.4UDITIN G STANDARDS 

l?,oard of l)ircctors 
l.ouisiana Quarterhorsc l?,reeders Association, lnc 
V ideo Poker Tax Supplelnent Fund 

W e have aud:ited tile financial statem ents of the Video Pokcr Tax Supplem ent Fund of l,ouisiana 
Quarlerhorsc P, rceders Association, Inc. as of and for the year ended l)ecember 131, 1999, and have 
issued our rclrorl thereon dated June 28, 2000. W e conducted our audit in accordance wilh generally 
accepted auditing standards and the standards applicable to financial audits contained in Government 
Auditing Stamktrds, issued by the Com ptroller General oflhe United Slates. 

C onqlliance 

A s part of obtaining reasonable assurance about whether the Fund's financial slatem enls are free 
of m aterial m isstatem ent, we perform ed tests of its com pliance with certain provisions of laws, 
regulations, contracts and granis, noncom pliance with which could have a direct and m aterial effect 
on tile determ ination of financial statem ent am o,mts. I lowever, providing an opinion on com pliance 

with those provisions is not an objective of our audit and, accordingly, we do not express such an 

Internal Control ()vet" Financial Reporting 

In planning and perform ing our audit, we considered tile Fund's internal control over financial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion 
on the financial statem ents and not to provide assurance on the internal control over financial 
reporting. O ur consideration of the internal control over financial rcportinp w ould not necessarily 
disclose all m ailers in Ihe intern al control over financial reporting that m ight be m aterial weaknesses. 
A m aterial weakness is a condition in which the design or operation of one or m ore of lhe internal 
COl/trol conlponclltS does noI reduce to a relatively low level the risk that nlisslatclnents ill anlollnls 
thai would bc m aterial in relation lo the financial statem ents being audited m ay occur and not be 
detected within a tim ely period by em ployees in the norlnal course of perfora ting their assigned 
functions. W e noted no m ailers involving the internal control over financial reporting and its 
opelalioll Ihat we cousider to be nlalerial weaknesses. 

220 W INDSOF, PI.ACE, AI.t:XANI)RIA, lOUISIANA 71301 * (318) 44L1977 * FAX (318) 44%2017 



I'his rcl)orl is intcn(Icd l()r Ihc inl()rm ulion of file t{oar(I of I)ircctols, IIIlIII~IBoI11CII| and lho l,oui~ian 
,%lalc l,c~,islalix, u' A uditor. I Im ~cvcr, Ihis rcl~orl is a m allcr of public rt'cord ~md ils dishibulion in no 

Ccrtil~cd Public A ccountanls 
.lunc 2~*. 2000 



I,O UISIANA Q UAI,ITI"RIIO I~SE' IH~,EH )I':I~S ASSO(:IATIO N, IN( 
V II)EO l~()l(14:,l{ TA X SIJIqq ,I,IM ENT FIJN I) 

N(:lll~l)lll,l,: OF IqNI)IN(,S AND Q UI,ISTIONI,:D COSTS 
I,'or life Year l,'m lcd Dtwcm ber 31, 1999 

W e hax, c audited the financial slalcm cnls of tire Video I'ol,:cr gupplcnlcnt [:und of l,ouisiana 
Quartcrhorsc l~iccdcrs Associalion, Inc. as ofl)eccm bcr 3 I, 1999 and lbr Ihe year cndcd l)cccm bcr 
31,1999, and have is;sued our report thereon dated .lunc 2g, 2000. W e c(m ducled our audil ill 
accordance w ilh generally accepted auditing slandards and Ihe slandalds applicable to financial 
au(lils conlaincd in (;ov(~rnmenl Al,'dilitTg Slan& ~rds, issued by lhe Com phollcr General of the Unilcd 
grates. O ur audit of lhe financial stalem enls as of 1)ccem ber 31, 1999 and for lhc year cndcd 
l)cccm bcr 31, 19c~9 resullcd in an unqualified opinion. 

Scclio. I-Sum m ary of A uditor's l;~,cporls 

Report on Internal Control and Com pliance M aterial Io the Financial Statem ents 

,qecliou II-H n:m cial Slatem cnt Findings 

Rcportablc. Condilions El Ycs ~  No 


