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C E R T IF IE D  P U B L IC  A C C O U N T A N T  

369 D ONAt,DSON R OAD ~ C ALHOUN, LOUISIANA 71225 . TELEPtlONE 3 I 8/644-5726 

M AYOR AND BOARD 
OF ALD ERM EN 

VILLAGE OF EI'PS 
Epps, Louisiana 

Accountant's Com pilation Report 

1 have com piled the accom panying general purpose financial statem ents and supplem ental inform ation 
schedules, as listed in the foregoing table of contents, of the Village of Epps as of I)ecember 31

, 1999, 
and for the year then ended, in accordance w ith standards established by Statem ents on Standards 

.for 
Accounting and Review Services issued by the Am erican Institute of Certified Public Accountants. 

A com pilation is lim ited to presenting in the form (if financial statem ents and schedules inform ation that 
is the representation of m anagem ent of the Village of Epps. I have not audited or reviewed the 
accom panying general purpose financial statem ents and schedules and, accordingly, do not express an 
opinion or any other form of assurance on them . 

In accordance w ith the Louisiana 

June 19. 2000 

on 

GovernmentalAudit Guide and the provisioJ~s of state law , I have issued 
the results of m y agreed-upon procedures. 

-3- 
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G ENERAL PU RPO SE H N AN CIAI~ STATEM ENTS 



ASSETS 
Current assets: 
Casb and cash equivalents 
Receivables (net of allowan ce 
for doubtful accounts) 

Due froln other funds 
Total current assets 

Restricted assets - cash and cash 
equivalents 

Inveslnmnts 
W ater system plant and eqnipment 

(net of accunmlated depleciation) 
Buildings an d equipmcnt 

TOTAL ASSETS 

VILLAGE OF EPPS 
Epps, Louisiana 

ALL FUND TYPES AND ACCOUNT GROUP 

Combined Balance SheeL December 31, 1999 

GOVERNM ENTAL FUND 
TYPE 
COM M UNITY 
DEVELOPM ENT 
BLOCK GRANT 

CAPITAL 
GENERAL PROJECTS 
FUND FUND 

$23,443 $158 

4,074 
6.528 
34.045 

30,707 

PROPRIETARY 
FUND TYPE - 
W ATER AND 

SEW ER 
ENTERPRISE 

FUND 

$3,298 

21.554 

ACCOUN1 
GROUP - 
GENERAL 
I:IXED 
ASSETS_ 

Statem ent A 

TOTAL 
(M EMORANDUM 

ONI.YI 

$26,899 

25,628 
6.528 

158 24.852 NONE 59,055 

27.258 

965.262 
$542.1,10 

$64,752
. ~ 

$158 $1,017,372 $.._ _
542

.._d14_0_ 

I,IABIlJTIES AND 
FUNI) EQUITY 

l.iabilities: 
Current liabilities payable from 

current assets): 
Accounts and payroll taxes payable $3,304 
Sales tax payable 
Due to other funds $58 
Custonler meter deposits 
Total current liabilities 
(payable from 
current assets) 

Current liabilities (payable 
from restricted assets): 
Accrued interest payable 
Revenue bonds payable 

Total current liabilities 

(payable from 
restricted assets) 

3.304 

NONE NONE 

(Continued) 

See accompanying notes and accountant's compilation report 

$560 
473 

6,470 
9.077 

16.580 

9,251 
8.945 

18.196 

NONE 

NONE 

27,258 
30.707 

965,262 
542 140 

$1.624.422 

$3,864 
473 

6,528 
9.077 

9.942 

9,251 
8.945 

18.196 



VILLAGE OF EPPS 
Epps, Louisiana 

ALL FUND TYPES AND ACCOUNT GROUP 
Combined Balance Sheet, December 3l, 1999 

IJABIlJTIES AND 
FUND EQUITY (CONTI).): 
Long-term liabilities - 1evenuc 
bonds payable 

Total Liabilities 

Fund Equity: 
Investment in general fixed assets 
Contributed capital (net of 
accmnulated depreciation 
oil fixed assets acquired with 
federal grant 

Retained carnings: 
Reserved for bonds payable 
Unreserved - undesignated 

Total retained earnings 
Fund balance - unreserved - 
undesignated 

Total Fund Equity 

GOVERNM ENTAL FUND 
TYPE 
COM M UNITY PROPRIETARY 
DEVELOPM ENT FI)ND TYPE - 
BLOCK GRANT W ATER AND 

CAPITAl. SEW ER 
GENERAl. PROJECTS ENTERPRISE 
FUND FUND FUND 

-  
$3,304 

NONE 

61,448
. 

61,448
. 

$58 

NONE 

100 

$522,342 
557.118 

476.453 

9.062 

(25,261) 
(16,199) 

NONE 

$542,140 

NONF. 

Statem ent A 

TOTAL 
(MEMORANDUM 

ONLY) 

$522,342 
.I  

560.480 

542.140 

476.453 

9.062 

(25,261) 
(16,199) 

61.548 
100 460,254 542,140 1,063,942 

TOTAL 1JAB1L1T1ES 
AND FUND EQUITY .

$64,752
_ = =  

$158 = _
$1,017,372 $542~ 140 = $1,624,422 

(Concluded) 

See accompanying notes and accountant's compilation report 



 

VILLAGE O F Et'PS 
Epps, Louisiana 

G OV ERN M ENTAL FU ND TYPE 

Com bined Statem ent of Revenues, Expenditures 
and Changes in Fund Balances 

For the Year Ended D ecem ber 31, 1999 

REVENUES 
Franchise taxes 
Occupational licenses 
lntergovcrnm ental revenues 
Federal grant 
State funds 

Traffic fines 
U se of m oney and property 
Rent 
Interest earnings 

Other revenues 
Total revenues 

EXPENI)ITURES 
General governnlent - current: 
Personal services and related benefits 
Operating services 
M aterials and supplies 

Capital outlay 
Facilities acquisition and construction 

Total expenditures 

CAPITAL 
GENERAL PROJECTS 
FUND FUND 

$9,226 
13.389 

12,554 $53,875 
17,925 
36,217 

74,950 
853 

8,838 
73.952 

46,564 
63,155 
13,088 
20.364 

53.875 

Statem ent B 

TOTAl. 

(M EMORANDUM 
ONLY) 

$9,226 
13,389 

66,429 
17,925 
36.217 

74,950 
853 

8,838 
227.827 

46,564 
63,155 
13,088 

53.875 53.875 
143.171 53.875 176.682 

EXCESS O F REVEN UES O V ER EXPENDITURES 30.781 N ON E 

O TH ER FINAN CIN G U SES - operating transfers out 

EXCESS OF REVENUES O VER EXPENDIT URES 
AN D O TH ER USES 

FUND BALANCES AT BEGINNING OF YEAR 

FUND BALAN CES AT EN D O F YEAR 

See accom panying notes and accountant's com pilation report 
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(26,069) 

4,712 

56.736 

N ON E 

100 

51,145 

(26,069) 

4,712 

56.836 

$61,448 5100 $61,548 



 

VILLAGE OF EPPS 
Epps, Louisiana 

GOV ERN M ENTAL FUN D TYPE - G EN ERA L FU N D 

REVENUES 
Franchise taxes 
Occupational licenses 
lnlergovernm ental: 
Federal grant 
State funds 

Traffic fines 
U se of m oney and property 

Rent 
Interest earnin~,s 

O ther revenues 
Total revenues 

Statem ent of Revenues, Expenditures, 
and Changes in Fund Balances - Budget 

(GAAP Basis) and Actual 
For the Year Ended Decem ber 31, 1999 

EXPEN DITURES 
G eneral governm ent - current: 
Personal services and related benefits 
Operating services 
M aterials and supplies 

Capital outlay 
Total expenditures 

EXCESS O F REVEN UES O VER EX PENDITURES 

O TItER FINAN CING SO UR CES 
operating transfer out 

(Continued) 
See accom panying notes and accountant's com pilation report 
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$6,50O 
13,390 

Statem ent C 

VARIANCE 
FAVORABLE 

ACTUAL (UNFAVORABLE) 

$9,226 
13,389 

12,554 
15,950 17,925 
30,000 36,217 

70,800 
150 

5,000 
41.790 

49,200 
66,950 
15,450 
3,000 

134.600 

74,950 
853 

_ ~ 838 
73.952 

46,564 
63,155 
13,088 

._ _29~364 
143.171 

$2,726 
(1) 

12,554 
1,975 
6,217 

4,150 
703 

3,838 
32.162 

2,636 
3,795 
2,362 

._  (17,364) 

._  (8,571) 

7,190 30,781 23,591 



V ILLAGE Ol: EPPS 
Epps, Louisiana 

G OV ERN M Y.NTA L FU ND TYPE - G EN ERAL FU ND 
Statem ent of l~cvenues, Expenditures, 
and Changes in Fund Balances - Budget 

(GAAP Basis) and Actual, etc. 

EXCESS (De~'k~ieney) OF REVENUES OVER 
EXPENDI' '~JRES AND O TH ER U SES 

FUN D BAL? :-~CES AT BEG INN ING O F YEAR 

FUND BAL,z ;,,'CES AT EN D O F YEAR 

(Concluded) 

See accom pal~ying notes and accountant's com pilation report 

BUDGET ACTUAL 

($16,810) $4,712 

51.589 56.736 

Statem ent C 

VARIANCE 
FAVORABLE 

1UNFAVORABLE) 

$21,522 

5.147 



 

V ILLAGE OF EPPS 
Epps, Louisiana 

PROPRIETARY FU NI) TYPE - 
W ATER AN D SEW ER ENTERPRISE FU N D 

O PERATING REVEN UES 
W ater sales 
Sewer sales 
Penalties 
O ther 
Total operating incom e 

Statem ent of Revenues, Expenses, 
and Changes in Retained Earnings 

For the Year Ended Decem ber 31. 1999 

O PERATING EXPENSES 
Salaries 
Payroll taxes 
Utilities 
P.epairs and m aintenance 
Insurance 
M aterials and supplies 
Professional services 
Telephone 
Postage 
Legal and accounting 
Bad debt expense 
Depreciation 
Other operating expenses 
Total operating expenses 

OPERATING INCOM E (Loss) 

NON-OPERATING REVENUES (Expenses) 
Interest incom e 
Ad valorem taxes 
Operating transfer in 
Interest expense 

Net non-operating revenues (expenses) 

(Continued) 

See accom panying notes and accountant's com pilation report 
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Statem ent D 

$62,980 
41,050 
2,466 
433 

106.929 

50,230 
4,624 
10,666 
7,241 

4,919 
8,195 
2,842 
363 
794 
900 
699 

41,012 
3,126 

135.611 

(28,682) 

596 
7,072 
26,069 

(28,144) 
5.593 



VILLAG E OF EPPS 
Epps, Louisiana 

PRO PRIETARY FU N D TYPE - 

W ATER AN D SEW ER ENTERPRISE FU ND 
Statem ent of Revenues, Expenses, 
and Changes in Retained Earnings, etc. 

NET INCOM E (Loss) 
Adjustment for depreciation on fixed assets 
acquired w ith tederal grant 

NET DECREA SE IN RETAINED EARN ING S 

RETAINED EARNINGS (Deficit) AT BEGINNING OF YEAR 

RETAINED EARNINGS (Deficit) AT END OF YEAR 

(Concluded) 

See accompanying notes and accountant's compilation report 

Statem ent D 

($23,089) 

20,289 

(2,800) 

(13,399)~ 

($16,199) 



 

VILLAGE OF EPPS 
Epps, Louisiana 

PROPRIETARY FUND TYPE - 
W ATER AN D SEW ER ENTERPRISE FU N D 

Statem ent of Cash Flows 
For the Year Ended Decem ber 31, 1999 

CASH FLO W S FR O M  O PERATIN G ACTIV ITIES 

Operating Income (Loss) 
Adjustments to Reconcile Operating Income to Net Cash 
Provided (Used) by Operating Activities: 
Depreciation 
Bad debt expense 
Increase in accounts receivable 
Increase in due to other funds 
D ecrease in custom er deposits 
Decrease in taxes payable 
Decrease in accounts payable 

Total adjustments 
Net cash provided by operating activities 

CASIt FLO W S FR O M  CAPITAL AND 
RELATED FIN AN CING A CTIV ITIES 

Principal paid on long-term debt 
Interest paid on long-term debt 
Purchase of fixed assets 
Transfer from General Fund 
Ad valorem taxes 

N et cash used by capital and related financing activities 

CASIt FLO W S FRO M  INVESTING ACTIV ITIES 
]nterest earnings 

NET DECREASE IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 

CASH AND CASIt EQUIVALENTS AT END OF YEAR 

See accom panying notes and accountant's com pilation report 
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Statem ent E 

($28,682) 

41,012 
699 

(954) 
2,851 

(27) 
(397) 
(499) 

42,685 
14.003 

(29,170) 
(29,126) 
(12,508) 
26,069 
4,175 

(40,560) 

596 

(25,961) 

56.517 



VILLAGE OF EPPS 
Epps, Louisiana 

N otes to the Financial Statem ents 
As of and for the Year Ended Decem ber 31, 1999 

SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

The Village of Epps was incorporated under the provisions of the Lawrason Act in 1939. The 
village operates under a M ayor-Board of Alderm en form of govern m ent. The m ayor and alderm en serve 
lbur-year term s which expire on Decem ber 31, 2002. The village has a Chief of Police and six other 

em ployees. 

A . BASIS O F PRESENTATIO N 

The accom panying general purpose financial statem ents of the V illage of Epps have 
been prepared in conformity with generally accepted accounting principles (GAAP) as 
applied to govermnental units. The Governmental Accounting Standards Board (GASB) 
is the accepted standard-setting body for established governm ental accounting and financial 
reporting principles. The village applies all G ASB pronouncem ents as well as the 
Financial Accounting Standards Board pronouncem ents issued on or before N ovem ber 30, 

1989, unless those pronouncem ents conflict w ith or contradict GASB pronouncem ents. 

B. RVPO RTIN G ENTITY 

As the nm nicipal governing authority, for reporting purposes, the V illage of Epps 
is considered a separate financial reporting entity. The financial reporting entity consists 

of (a) the primary government (the village), (b) organizations for which the primary 
government is financially accountable, and (c) other organizations for which the nature and 
significance of their relationship w ith the prim ary govermnent are such that exclusion 
would cause the reporting entity's financial statem ents to be m isleading or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established 
criteria for determ ining which com ponent units should be considered part of the Village 
of Epps for financial reporting purposes. The basic criterion for including a potential 
com ponent unit within the reporting entity is financial accountability. The GA SB has set 
forth criteria to be considered in determ ining financial accountability. This criteria 
includes: 

Appointing a voting majority of an organization's governing body 
and 

See accountant's com pilation report 
- 13- 



VILLAGE OF EPPS 
Epps, Louisiana 

Notes to the Financial Statements (Continued) 

b 

The ability of the village to im pose its w ill on that 
organization and/or 

The potential for the organization to provide specific 
financial benefits to or im pose specific financial 
burdens on the village. 

Organizations for which the village does not appoint a voting 

majority but are fiscally dependenl on the village. 

Organizations for which the reporting entity financial statem ents 
w ould be m isleading if data of the organization is not included 
because of the nature o1 significance of the relationship. 

Based on the previous criteria, the village has determ ined that there are no 
com ponent tra its that should be considered as part of the village reporting entity. 

C . FUN I) A CCO UNTING 

The village uses funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal com pliance and 
to aid financial m anagem ent by segregating transactions related to certain governm ent 
functions or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. An 
account group, on the other hand, is a financial reporting device designed to provide 

accountability for certain assets and liabilities (general fixed assets and general long-term 
debt) that are not recorded in the funds because they do not directly affect net expendable 
available financial resources. 

Funds are classified into three categories; governm ental, proprietary, and fiduciary. 
Each category, in turn, is divided into separate fund types. The fund classifications and 
a description of each existing fund type follow : 

G overiuuental Funds 

Governm ental fu nds are used to account for all or m ost of th e village's 

See accountant's com pilation report 
14- 



VILLAG E OF EPPS 
Epps, Louisiana 

Notes to the Financial Statements (Continued) 

general activities, including the collection and disbursem ent of specific or 
legally restricted m onies, and the acquisition or construction of general 

fixed assets. Governm ental funds include: 

General Fund 

Tile General Fund is the general operating fund of tile 
village. It accounts for all financial resources, except those 
required to be accounted for in other funds. 

Com m unity Developm erlt Block G rant 

Capital Projects Fund 

The Community Development Block Grant Capital Projects 
Fund accounts for grants from the United States Department 
of H ousing and Urban D evelopm ent, D ivision of 

Adm inistration for the im provem ent of the village's sewer 

s3~stc.m . 

Proprietary Funds 

Proprietary funds are used to account for activities sim ilar to those found 
in the private sector, where the determ ination of net incom e is necessary or 
useful to sound financial adm inistration. Proprietary funds differ from  
govermnental funds in that their focus is on incom e m easurem ent, which, 
together w ith the m aintenance of equity, is an im portant financial indicator. 

Proprietary funds include: 

W ater and Sewer Enterprise Fund 

The W ater and Sewer Enterprise F'und is used to account for 
the operations of the village's water and sewer system . The 
use of enterprise funds is appropriate where the intent of the 

village is that the cost (expenses, including depreciation) of 
providing service to the general public on a continuing basis 
be financed or recovered prim arily through user charges. 

See accountant's com pilation report 



V ILLAGE OF EPPS 
Epps, Louisiana 

Notes to the Financial Statements (Continued) 

D . BASIS O F AC CO UN TING 

The accounting and financial reporting treatm ent applied to a fund is determ ined 
by its m easurem ent focus. A ll governm ental funds are accounted for using a current 
financial resources m easurem ent focus. W ith this m easurem ent focus, only current assets 
and current liabilities generally are included on the balance sheet. Operating statem ents 

of these funds present increases (i.e., revenues and other financing sources) and decreases 
(i.e., expenditures and other financing uses) in net current assets. The modified accrual 
basis of accounting is used for reporting all governm ental fu nd types. The governm ental 
funds use the follow ing practices in recording revenues and expenditures: 

Revenues 

A d valorem  taxes attach as an enforceable lien on property as of 
January 1 of each year. Taxes are levied by the village and billed to 
taxpayers in N ovem ber. Billed taxes becom e delinquent on January 1 of the 

follow ing year. The taxes are norm ally collected in D ecem ber, January 
and February of the current year. 

Franchise taxes and intergoverum ental revenues are recorded when 
the village is entitled to the funds. 

Interest incom e on bank deposits is recorded when the interest has 
been earned and the am ount is determ inable. 

Substantially all other revenues are recorded when they are received 
by the village. 

Based on the above criteria, ad valorem taxes, franchise taxes, and 
intergovernmental revenues have been treated as susceptible to accrual. 

Expenditures 

Expenditures are generally recognized under the m odified accrual 
basis of accounting when the related fund liability is incurred. 

Other Financing Sources (Uses) 

Transfers between funds that are not expected to be repaid are 

See accountant's compilation report 
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V ILLAGE OF EPPS 

Epps, Louisiana 
Notes to the Financial Statements (Continued) 

accounted for as other financing sources (uses) and are recorded when the 
underlying events occur. 

The W ater and Sewer Enterprise Fund is accounted for oll a flow of econom ic 
resources m easurem ent focus and a determ ination of net incom e and capita/m aintenance. 
W ith this m easurem ent focus, all assets and all liabilities associated w ith the operation of 
the fund are included on the balance sheet. The W ater and Sewer Enterprise Fund uses 
the accrual basis of accounting. Revenues are recognized when they are earned, and 
expenses are recognized when they are incurred. W ater and sewer sales are recognized 
in the period lhe service is provided to the custom er. Salaries and other expenses are 
recognized when incurred. 

E. BUD G ET PRACTICES 

A proposed budget for the General Fund, prepared on the m odified accrual basis 
of accounting, is presented to the board of alderm en each year. The budget is legally 
adopted by the board of alderm en and am ended during the year as necessary. Budgets are 

established and controlled by the board at the object level of expenditure. Appropriations 
lapse at year-end and m ust be reappropriated for the follow ing year to be expended. 

Form al budgetary integration is not em ployed as a m anagem ent control device 
during the year. Budgeted am ounts included in the accom panying financial statem ents 
include the original adopted budget am ounts and all subsequent budget am endm ents. 

CAStt AND CASH EQUIVALENTS 

Cash includes cash on hand and am ounts in dem and deposits and interest-bearing 
dem and deposits. Cash equivalents include am ounts in tim e deposits w ith original 
m aturities of 90 days or less. Under state law , the village m ay deposit funds in dem and 
deposits, interest-bearing dem and deposits, or tim e deposits w ith state banks organized 
under Louisiana law or any other state of the U nited States, or under the laws of the United 
States. 

G . INVESTM ENTS 

Investments are limited by Louisiana Revised Statute (R.S.) 33:2955. If the 

See accountant's com pilation report 
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VILLAGE OF EPPS 
Epps, Louisiana 

Notes to the Financial Statements (Continued) 

original m aturities of investm ents exceed 90 days, they are classified as investm ents; 
however, if the original m aturities are 9(I days or less, they are classified as cash 
equivalents. A t Decem ber 31, 1999, the village's investm ents consist of a nonnegotiable 
certificate of deposit w ith a original m aturity that exceeds 90 days that is reported in the 
accom panying financial statem ents at cost. The bank balance of the deposit is fully secured 
from risk by federal deposit insurance. 

H . FIXED A SSETS 

Fixed assets of governm ental funds are recorded as expenditures at the tim e 

purchased or constructed, and the related assets are capitalized (reported) in the general 
fixed assets accoun! group. Public dom ain or infrastructure general fixed assets consisting 
of roads, sidewalks, bridges, parking lots, and drainage system s are not capitalized, as 
these assets are im m ovable and of value only to the village. All purchased fixed assets are 
valued at cost where historical records are available and at estim ated cost where no 
historical records are available. Approxim ately 70 per cent of fixed assets are valued at 
actual cost, while the rem aining 30 per cent are valued at estim ated cost based on the actual 
cost of like item s. D onated fixed assets are valued at their estim ated fair m arket value on 
the date received. N o depreciation has been provided on general fixed assets. 

The fixed assets used in the proprietary fund type operations are included on the 
balance sheet of the fund net of accumulated depreciation. Interest costs incurred during 
construction are not capitalized. Depreciation of all exhaustible fixed assets used by the 
proprietary fund type operations is charged as an expense against operations. D epreciation 
is com puted using the straight-line m ethod over the estim ated useful lives as follows: 

W ater distribution system 
Buildings 
Equipm ent 

LO NG -TERM  DEBT 

30 years 

25 years 
5 - 10 years 

Long-term  liabilities expected to be financed from  enterprise fund operations are 
accounted for in the enterprise fund. 

See accountant's com pilation report 
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VILLAGE OF EPPS 
Epps, Louisiana 

Notes to the Financial Statements (Continued) 

J. VA CATIO N A ND SICK LEAVE 

Perm anent, full-tim e em ployees receive from five to ten days of vacation leave each 
year depending on length of service. Em ployees m ay accum ulate and carry over five days 
of vacation each year upon approval by the M ayor. Sick leave is earned at the rate of one 
day for each m onth worked, however, no em ployee m ay accum ulate m ore than ten days 
of sick leave per year, nor accum ulate m ore than a total of thirty days of sick leave. 
Em ployees who resign, retire, or who are dism issed flom em ploym ent w ill not be paid for 
accumulated sick leave. 

K . R ESTR ICTED ASSETS 

Certain resources of the W ater and Sewer Enterprise Fund set aside for the 
repaym enl o1" revenue bonds are classified as restricted assets on the balance sheet because 
their use is lim ited. 

L . CO NTR IBUTED CAPITAL 

Grants, entitlem ents, or shared revenues that are restricted for the acquisition or 
construction of capital assets are recorded as contributed capital. Contributed capital is 

am ortized based on the depreciation recognized o11 that portion of the assets acquired from 
such contributions. This depreciation is closed to the contributed capital account and is 

reflected as an adjnstment to net income. 

M . ESTIM ATES 

The preparation of financial statem ents in conform ity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions that affect 
certain reported am ounts and disclosures. Accordingly, actual results could differ from 
those estim ates. 

N . TO TAL CO LUM N S O N 
COM BINED STATEM ENTS 

The total colum ns on the com bined statem ents are captioned M em orandnm Only 

See accountant's com pilation report 
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VILLAGE OF EPPS 
Epps, Louisiana 

Notes to the Financial Statements (Continued) 

to indicate that they are presented only to facilitate financial analysis. Data in these 
colum ns do not present financial position nor results of operations in conform ity with 
generally accepted accounting principles. Neither is such data com parable to a 
consolidation, lnterfund elim inations have not been m ade in the aggregation of this data. 

2. CASH AND CASH EQUIVALENTS 

At December 31, 1999, the village has cash and cash equivalents (book balances) totaling $54,157 
as follows: 

Dem and deposits 
Certificates of deposit 

Total 

$21,341 
32.816 

_ _ $54~157 

These deposits are stated at cost, which approxim ates m arket. Under state law , these deposits, 
or the resulting bank balances, m ust be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. Deposit balances (bank balances) at December 31, 1999, total $58,917 
and are fully secured by federal deposit insurance. 

3. BU DGETE1) EX PEN DITURES 

For the year ended Decem ber 31, 1999, the General Fund's actual expenditures and other uses 
exceeded budgeted expenditures and other uses by $10,640 or7 % . 

4. LEVIED TAX ES 

For the year ended D ecem ber 31, 1999, the village levied 5.86 m ills for the W ater and Sewer 

Enterprise Fund on property with a taxable value of $1,047,980. 

5. RECEIVABLES 

The following is a sum m ary of receivables at D ecember 31, 1999 

See accountant's compilation report 
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Taxes: 

Ad valorem 
Franchise 

Intergovernm ental revenue 
Other 
Accounts 

Allowance for doubtful accounts 

Total 

6. DU E TO /FR O M  O TH ER FUN DS 

W ater 
and Sewer 

General Enterprise 
Fund Fund Total 

$3,126 
$2,362 

731 
981 

20,550 

(2,122_)_ 

$4,074 $21j 54 

$3,126 
2,362 
731 
981 

20,550 

_ _ __~ 12_2)_ 
$25~628 

The following is a sum m ary of due to/from other funds at Decem ber 31, 1999 

G eneral Fund 

LCDBG Capital Projects Fund 
W ater and Sewer Enterprise Fund 

Total 

7. FIXED ASSETS 

D ue 
From  

$6,528 

Due 
To 

$58 
6.470 

The following presents changes in general fixed assets for the year ended Decem ber 31, 1999 

Balance, January 1, 1999 
Additions 
Retirem ents 
Balance. Decem ber 31. 1999 

See accountant's com pilation report 
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Land 
and 

Buildings 

$464,039 

N ON E 
$464,039 

Furniture 
and 

Equipment Total 

$57,737 $521,776 
20,364 20,364 
N ON E N ON E 
$78,101_ _  ~;542~ 140 
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tbllow s 

A summ ary of proprietary fund type property, plant, and equipm enl at December 31, 1999 

W ater and sewer system 
Sewer addition 
Buildings 
Equipm ent 

Tolal 

8. PENSIO N I'LAN 

Basis 

$736,625 
644,317 
3,707 

_ _  $2.5_130 

~__1,40~779 

Accum ulated 
Depreciation 

($377,540) 
(50,114) 
(1,307) 

($15,556_). 

N et Book 
Value 

$359,085 
594,203 
2,400 

$9,574 

($444,517) _$_ 965~_262 

The em ployees of the village are m em bers of the Social Security System . In addition to the 
em ployee contributions withheld at 7.65 per cent of gross salary, the village contributes an equal am ount 
to the Social Security System . The village does not guarantee the benefits granted by the Social Security 

System . 

9. REVEN UE BO N DS PAY ABLE 

The liability for revenue bonds at December 31, 1999 includes the follow ing 

W ater Revenue Bonds sold by the village in 1988 in the amount of $237,000 and $13,000 
to the U nited States D epartm ent of Agriculture, Farm ers H om e Adm inistration, under the 
W ater and W aste Disposal Systems for Rural Communities Loan Program (CFDA 10.418) 
to construct the w ater system . The 1988 issues bear interest at 6 and 6.125 per cent 
annually. Annual principal and interest payments of $16,739 are due through April 5, 
2028 and are m ade solely from  revem les derived from  operation of the water system . 

The village authorized the issuance of $359,000 of Sewer Revenue Bonds dated M ay 22, 
1996 to be sold to the U nited States I)epartm ent of A griculture, Farm ers H om e 
Adm inistration, under the W ater and W aste D isposal System s for Rural Com m unities Loan 

Program (CFI)A 10.418) to finance a portion of the cost of improvements to the village 
sewer system . The bonds bear interest at 4.5 per cent annually. Am m al principal and 

interest payments of $19,558 are due through M ay 22, 2036 and are made solely from 
revenues derived from operation of the sewer system . 

See accountant's compilation report 
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The follow ing is a summ ary of revenue bonds payable transactions for the year ended Decem ber 

31. 1999: 

Revenue bonds payable at 
January 1, 1999 

Additions 
Retirem ents 
Revenue bonds payable at 
D ecember 31. 1999 

1988 W ater 1996 Sewer 
P, evenue Revenue 
Bonds Bonds Total 

$230,639 $329,818 $560,457 

_ _  (2,050) (2"M 2_0_)_ _(29~170) 

= ~22__88,589 $302,698 $531~287 

The annual requirem ents to am ortize the revenue bonds outstanding at D ecem ber 31, 1999 
including interest of $677,788, are as follows: 

Y ear 
2000 
2001 
2002 
2003 
2004 

2005 - 2009 
2010 - 2014 
2015 - 2019 
2020 - 2024 
2025 - 2029 
2030 - 2034 
2035 - 2036 

Total 

10. CO NTRIBUTED CAPITAL 

$36,297 
36,297 
36,297 
36,297 
36,297 
181,484 
181,484 
181,484 
181,484 
164,746 
97,792 

__ _  
39

_ , 117 

_ }_$k,20~076 

In 1989, the village received a grant totaling $293,000 from the United Stales Department of 
Agriculture, Farmers Hom e Adm inistration to finance approxim ately 54 per cent of the construction and 
acquisition of the waler system . During the years ended D ecem ber 31, 1995, 1996, and 1997, the village 

See accountant's com pilation report 
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received a total of $310,461 in grant funds from the United States Department of Housing and Urban 
1)evelopm ent to finance approxim ately 49 per cent of the construction of the 1994 sewer improvem ent 

project. The grant amounts, shown as contributed capital on the balance sheet, are reduced each year 
by the am ount of depreciation expense recognized on fixed assets constructed or acquired with the grant 
funds. At December 31, 1999, accumulated depreciation on these assets is $127,008. 

11. DEFICIT IN RETAINED EARN ING S 

At Decem ber 31, 1999, the W ater and Sewer Enterprise Fund had a deficit in unreserved- 
undesignated retained earnings in the amount of $25,261. The village will eliminate the deficit by an 
increase in revenues resulting from a 1996 sewer rate increase and transfers fi;om  the General Fund. 

12. R ESERV ED R ETA IN ED EA RN IN G S 

The bond covenants w ith the U nited States D epartm ent of Agriculture, Farm ers H om e 
Adm inistration for the 1988 W ater Revenue Bonds discussed in note 8 above, requ~,re the village to 
establish the follow ing reserve accounts: 

A 

B 

C 

A "Sinking Fund". The village m ust transfer into this fund, each m onth, 
one-twelfth of the principal and interest due on the next principal and 
interest paym ent date. This fund is used to pay bond principal and interest 
as they becom e due. 

A "Reserve Fund". The village: m ust transfer into this fund, each m onth, 

an am ount equal to 5 per cent of the am ount to be paid into the Sinking 
Fund each month until $16,738 has been accmnulated therein. Such 
arnounts m ay be used only for the paym ent of m aturing bonds and interest 
for which sufficient funds are not available in the Sinking Fund. 

A "Contingency Fund". The village must transfer $66 into this fund each 
m onth. The deposits in this fund m ay be used for unusual or extraordinary 
m aintenance, repairs, replacem ents, and extensions and for the cost of 
im provem ents to the system . M oney in this fund m ay also be used to pay 
principal and interest on bonds falling due at any tim e there is not sufficient 
funds in the other reserve funds. 

The bond covenants w ith the United States Department of Agriculture, Farmers Home 

See accountant's com pilation report 
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Adm inistration for the 1996 Sewer Revenue Bonds discussed in note 8 above, require the village to 

establish the follow ing reserve accounts: 

A 

B 

A "Reserve Fund". The village nmst transfer $82 into this fund each month 
until $19,558 has been accumulated therein. Such amounts may be used 
only for the paym ent of m aturing bonds and interest for which would 
otherw ise be in default. 

A "Contingency Fund". The village must transfer $97 into this fund each 
m onth. The deposits in this fund m ay be used to care for depreciation, 
extensions, additions, improvem ents, and replacem ents to the system . 
M oney in this fund m ay also be used to pay principal and interest on bonds 
falling due at any tim e there is not sufficient fu nds in the other reserve 
fund. 

At December 31, 1999 the district has $27,258, in restricted accounts to meet reserve 
requirements. Of that amount, $18,196 is offset by current liabilities, with the remaining $9,062 
reported as a reserve of retained earnings on Statem ent A . The following is a sunnnary of transactions 

in the bond reserve accounts for the year ended D ecem ber 31, 1999: 

Reserve for revenue bonds payable at January 1, 1999 
D eposits 
Interest earnings 

Loan paym ent 

Reserve for bonds payable at D ecem ber 31, 1999 

13. IA TIG AT1O N AN D CLAIM S 

$23,345 
18,925 

595 

._(j.:~607) 
$27~258 

The village is involved in one law suit at D ecember 31, 1999 that has been ongoing for several 
years. It is the opinion of the village's legal counsel that any liability to the village would be covered by 
insurance; therefore, no provision for any liability that m ay result is recorded in the accom panying 
financial statements. The district m aintains comm ercial insurance coverage to reduce the risk of loss 
resulting from property dam age or liability claim s. There were no significant reductions in insurance 
coverage during the year ended D ecem ber 31, 1999. There were no costs resulting from claim s or 

judgments during the year ended December 31, 1999. 

See accountant's com pilation report 
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14. O PERATING AGREFM ENT 

In Septem ber 1996, the village entered into an agreem ent w ith Correctional Operations 

M anagement Company, L.L.C., (COM CO) to become the sponsoring agent for COM CO to operate and 
m anage the facility known as W est Carroll Detention Center. The village agreed to sponsor COM CO 
and lease property to them for an original term of five years. In consideration for the sponsorship and 

lease of property, COM CO agreed to pay a total of $4,500 per month for the last nine months of the first 
year of the original term of the agreement. Total sponsorship and lease payments will total $5,750 per 
month for the second year of the original term of the agreement and $6,750 per month for the remaining 
three years of the original five year agreem ent. The agreem ent contains an option to extend the term of 
sponsorship and lease agreem ent for three additional five year term s. During 1998, the agreem ent with 

COM CO was amended for a $500 per month increase in rent upon completion of a facility expansion. The 
village received $73,500 in connection with the agreement for the year ended December 31, 1999. 

See accountant's com pilation report 



SUPPLEM ENTAL INFORM ATION SCHEDULES 

See accountant's com pilation report 
-27i 



 

VILLAGE OF Et'PS 
Epps, Louisiana 

SU PPLEM ENTAL IN FORM ATION SCH EDU LE 
A s of and For the Year Ended D ecem ber 31, 1999 

COM PENSATION PAID ALDERM EN 

The schedule of com pensation paid alderm en is presented in com pliance w ith ttouse Concurrent 
Resolution N o. 54 of the 1979 Session of the Louisiana Legislature. In accordance w ith Louisiana 

Revised Statute 33:405, aldermen receive $12.50 for each regular meeting and $7.50 for each special 
m eeting they attend. Com pensation of alderm en is included in personal services and related benefits 
expenditures of the General Fund. 

PRIO R YEAR FINDING S 

The follow-up and corrective action taken on all prior year findings is presented in the sum m ary 

schedule of prior year findings (Schedule 2). 

CU RRENT YEAR FINDING S 

The correctiw: action plan for current year findings is presented in Schedule 3 

See accountant's com pilation report 
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Loretta Green 
Katherine Johnson 
Leatrice Sullivan 

Total 

VILLAG E OF EPPS 
Epps, Louisiana 

Schedule of Com pensation Paid A lderm en 
For the Year Ended December 31, 1999 

See accountant's com pilation report 
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Schedule 1 

$350 
350 
350 



Reference 
Num ber 

Procedure 4 

Procedure 7 

Procedure 8 (b) 

VILLAGE OF EPPS 
Epps, Louisiana 

Sum m ary Schedule of Prior Year Findings 
For the Year Ended Decem ber 31, 1999 

Fiscal 

Year 
Finding 
Initially 
Occurred Description of Findin~ 

Corrective 
Action 
Taken 

The village paid an 
em ployee's im m ediate fam ily 

1998 m em ber for repair services. Yes 

Schedule 2 

Planned 
Cortective 
Action 

N /A 

Actual General Fund 
expenditures exceeded 
budgeted expenditures by 

1997 $29,448 or 24% . No See Schedule 3 

One selected disbursem ent 
was not posted to the correct 

1998 general ledger account. Yes 

See accountant's com pilation report 
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VILLAGE OF EPPS 
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Corrective Action Plan 
For Current Year Findings 

For the Year Ended D ecem ber 31, 1999 

Reference 
Number Descriotion of Findin~ 

Procedure 7 

Corrective 
Action 
Planned 

t;o1 2000, actual 
expenditures w ill be 
com pared to budgeted 

The village am ended expenditures on a 
the General Fund m onthly basis and a 
budget in D ecem ber budget am endm ent 
1999; however, actual w ill be adopted when 
General Fund actual expenditures 
expenditures exceeded exceed budgeted 
budgeted expenditures expendilm -es by m ore 

by $10,640 or 7% . than 5% , 

See accountant's com pilation report 
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A nticipated 
N am e of Com pletion 

Contact Person D ate 

Loretta G reen 

M ayor 
Decem ber 31 

2000 



Independent Accour,~aut's Report on Applying 
Agreed-U ~on Procedures 

The follow ing independent accountant's ~:port on applying agreed upon procedures is presented 
in com pliance w ith the requirem ents of the LG ,/siana Governmental Audit Guide and the Louisiana 

Attestation Questionnaire, issued by the Socie y of Louisiana Certified Public Accountants and the 
Louisiana Legislative Auditor. 
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C E R T IF IE D  P U B L IC A C C O U N T A N T 

369 D ONAI.DSON R OAD 0 C ALHOUN, LOUISIANA 71225 0 TELEPHONE 318/644-5726 

Independent Accountant's Report 
O n Applying Agreed-Upon Procedures 

M AYOR AND BOARD OF ALDERM EN 
V ILLAGE OF F~PPS 
Epps, Louisiana 

I have perform ed tim procedures included in the Louisiana Governmental Audit Guide and enum erated 
below , w hich w ere agreed to by the m anagem ent of the Village of Epps and the Legislative A uditor, Slate 
of Louisiana, solely to assist the users in evaluating m anagem ent's assertions about the V illage of Epps' 
com pliance w ith certain laws and regulations during the year ended D ecem ber 31, 1999, included in the 

accompanying Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was 
perform ed in accordance w ith standards established by the Am erican Institute of Certified Public 
Accountants. The sufficiency of these procedures is solely the responsibility of the specified users of the 
report. Consequently, I m ake no representation regarding the sufficiency of the procedures described 
below either for the purpose for which this report has been requested or for any other purpose. 

Public Bid Law 

Select all expenditures made during the year for materials and supplies exceeding $15,000, or 
public works exceeding $100,000, and determine whether such purchases were made in 
accordance with LSA-RS 38:2211-2251 (the public bid law). 

A review was m ade of all disbursem ents for the year. There were one disbursem ent exceeding 

$15,000 for the purchase of fixed assets. This disbursement was made in accordance with the 
public bid law . There were no disbursements for public works exceeding $100,000. 

Code of Ethics for Public O ffi cials and Public Em ployees 

2 Obtain from m anagem ent a list of the im lnediate fam ily m em bers of each board m em ber as defined 

by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of all board 
m em bers and em ployees, as well as their im m ediate fam ilies. 

M anagem ent provided m e w ith the required list including the noted inform ation 

--33- 
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V illage of Epps 
Independent Accountant's Report on 

Applying Agreed-Upon Procedures 
Decem ber 31. 1999 

4 

Obtain from m anagem ent a listing of all em ployees paid during the period under exam ination 

M anagem ent provided m e with the required list 

Determ ine whether any of the em ployees included in the listing obtained from m anagem ent in 
procedure num ber 3 above were also included in the listing obtained from m anagem ent in 
procedure num ber 2 above as imm ediate fam ily m em bers. 

None of the em ployees included on the list of em ployees provided by m anagem ent in agreed-upon 

procedure (3) were also included on the listing obtained from management in agreed-upon 
procedure (2) as an inamediate family member. 

Budgeting 

5. Obtain a copy of the legally adopted budget and all am endm ents 

M anagem ent provided m e w ith a copy of the original budget and the final am ended budget for 
1999. 

6. Trace the budget adoption and am endm ents to the m inute book 

7 

I traced the adoption of the original budget to the m inutes of a m eeting held D ecem ber 8, 1998 
I traced the adoption of the final am ended budget to the m inutes of a m eeting held D ecem ber 13 
1999. 

Com pare the revenues and expenditures of the final budget to actual revermes and expenditures 
to determ ine if actual revenues or expenditures exceed budgeted am ounts by 5 % or m ore. 

I com pared the revenues and expenditures of the General Fund final am ended budget to actual 

revenues and expenditures. Actual expenditures exceeded budgeted expenditures by $10,640 or 
approxim ately 7 % . 

Accounting and Reporting 

Random ly select 6 disbursem ents m ade during the period under exam ination and 

(a) trace payments to supporting documentation as to correct amount and payee 



V illage of Epps 
Independent Accountant's Report on 
Applying Agreed-.Upon Procedures 

Decem ber 31. 1999 

I exam ined supporting docum entation for the six selected disbursem ents and found that the 
paym ent was for the proper am ount and m ade to the correct payee. 

(b) determine if payments were properly coded to the correct fund and general ledger account 

The six selected paym ents were properly posted to the correct fund and general ledger 
account. 

(c) determine whether payments received approval from proper authorities 

M eetings 

9 

Inspection of docum entation supporting each of the six selected disbursem ents indicated 
approval from  the proper authorities. 

Exam ine evidence indicating that agendas for m eetings recorded in the m inute book were posted 

or advertised as required by LSA-RS 42:1-12 (the opening meetings law). 

The village posted the agenda for m eetings at the village hall at least 24 hours before the tim e of 
the m eeting. 

Debt 

10. Exam ine bank deposits for the period under exam ination and determ ine whether any such deposits 
appear to be proceeds of bank loans, bonds, or like indebtedness. 

I reviewed receipt listings supporting all deposit slips for the period under exam ination and noted 
no deposits that appeared to be proceeds of bank loans, bonds, or like indehtedness. 

Advances and BonlJscs 

Exam ine payroll records and m inutes for the year to determ ine whether any paym ents have been 
m ade to em ployees which m ay constitute bonuses, advances, or gifts. 

A reading of the m inutes of the board m eetings and an exam ination of payroll records indicated 
no paym ents which m ay constitute bonuses, advances, or gifts. 
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Applying Agreed-Upon Procedures 

D ecem ber 31, 1999 

! was not engaged to, and did not, perform an examination, the objective of which would be the 
expression of an opinion on m anagem ent's assertions. Accordingly, I do not express such an opinion. 
H ad I perform ed additional procedures, other m atters m ight have com e to nay attention that would have 
been reported to you. 

This report is intended solely for the use of m anagem ent of the V illage of Epps and the Legislative 
Auditor, State of Louisiana, and should not be used by those who have not agreed to the procedures and 
laken responsibility for the; suffi ciency of the procedures for their purposes, ttowever, this report is a 
m atter of public record and its distribution is not lim ited. 

Calhoun 
June 19. 2000 
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Louisiana Attestation Questionnaire 

The accompanying Louisiana Attestation Questionnaire has been completed by management and 
s included in this report as required by the Louisiana Governmental Audit Guide. 
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M . Carleen Dum as 
Certified Public Accountant 
369 D onaldson Rd. 
Calhoun, Ira 71225 

M rs. Dum as 

In connection w ith your com pilation of our financial statem ents of the V illage of Epps of Decem ber 
31, 1999 and for the year then ended, and as required by Louisiana Revised Statute 24:513 and the 
Louisiana Governm ental Audit Guide, we m ake the follow ing representations to you. W e accept full 
responsibility for our com pliance w ith the follow ing laws and regulations and the internal controls 
over com pliance w ith such laws and regulations. W e have evaluated our com pliance with the 
follow ing law s and regulations prior to m aking these representations. 

These representations are based on inform ation available to us as of 

PUBI,IC BID I,AW  

It is true that we have com plied w ith the public bid law , LSA-RS Title 38:2212, and, 

where applicable, the regulations of the/Division of Administration, State Purchasing 

Office. /  
Yes[C] No[ ] N/A [ ] 

CO DE O F ETItlCS FO R PU BLIC O FFICIALS AN D PUBLIC EM PI,O YEES 

2. It is true that no em ployees or offi cials have accepted anything of value, whether in the form 
of a service, 
42:1101-1124 

It is true that no m em ber of the im m ediate fam ily of any m em ber of the governing authority, 
or the chief executive of the governm ental entity, has been em ployed by the govermnental 
entity after April 1, 1980 under circum stances which would constitute a violation of LSA-RS 
42:1119 

Yes N/A [ ] 



BUDGETING 

4. W e have com plied w ith the state budgeting requirem ents of the Local Government Budget Act 

ACCO UNTING AN D REPO RTING 

6 

7 

W e have filed our annual financial 
33:463. and/or LSA-RS 39:92. as 

Yes [ 

e been retained 

ents in accordance with 1,SA-RS 24:514, LSA-RS 
ble. 

[ ] N/A [ ] 

/  

We have had our financial statements a~ited o1 cmnpiled in accordance with LSA-RS 24:513 
/  

Yes[~/] No[ ] N/A [ ] 

M EETING S 

8. W e have com plied w ith the p the Opening M eetings Law , 1,SA -RS 42:1-12 

[ ] N/A [ ] 

DEBT 

9. It is true that we have not incurred any indebtedness, other than credit for 90 days or less to 
m ake purchases in the ordinary course of adm inistration, nor have we entered into any lease- 

ADVANCES AND BONUSES 

10. It is true that we have not advanced 
of Article VII, Section 14 of the 
opinion 79-729. 

Yes 



W e have disclosed to you all known noncom pliance of the foregoing law s and regulations, as well as 
any contradictions to the foregoing representations. W e have m ade available to you docum entation 
relating to the foregoing laws and regulations. 

W e have provided you w ith any com m unications from regulatory agencies or other sources concerning 
any possible noncom pliance with the foregoing law s and regulations, including any com m unications 
received between the end of the period under exam ination and the issuance of this report. W e 
acknowledge our responsibility to disclose to you any known noncom pliance which m ay occur 
subsequent to the issuance of your report. 

D ate 


