
 

R U:.F t V[~[!' 

Oif I CI/.,l 
Ill E COi'Y [}C; ~,F'2 -3 tC;II: 22 

DO r'~O't .M :ND Otll 

Livingston Intergovem m ental C om m ission 

A nnual Financial R eport 

D ecem ber 31, 1999 

Under provisions of state law, this report is a punic 
document. A copy of the report has been subm itted to 
the entity and other appropriate public officials. ]-he 
report is available for public inspection at the Baton 
Rouge office of the [egislative Auditor and, where 



lndcpendcnl Auditor's Repola 

Livingston Inlergovermnenlal Com m ission 

Annual Financial Report 
Year Ended Decem ber 31, 1999 

TABLE OF CO NTENTS 

Com bined Balance Shcel 
Fiduciary Fund Type - Expendable Trust Funds 

Combined Statement of Revenues, Expenditures, and Changes in Fund Balance 
Fiducim3, Fund Type - Expendable Trust Funds 

N otes to lhe Financial Statem ents 

Supl~lem enta] Inform ation 

Combining Balance Sheet 
Fiduciary Fund Type - Expendable Trust Funds 

Statem ent Schedule 

Combining Sialcm cnt of Revenues, Expenditorcs, and Changes m Fired Balance 
FiduciaD, Fund Type - Expendable T~ast Fnnds 

Sum m a13, Schcdule of Prior Audit Findings 

Corrcctivc Action l'lan for Current-Year Audit Findings 

Repeal on Com pliance and on lntem al Control Over Financial Reporting Based 
on an Audit of General Purpose Financial Statements Pcrfonncd in Accordance 
W ith Govern ment Auditing Standards" 

A 

Page 

17 

19 

20 



W ar, co A W ool. CPA 
M ichael 1'. EMa!r, CI'A 
Dale I1 Jones. CPA 
Challcs P. ]lel~ell. CPA 
James D. le.ahalais. CPA 
Edwald M Btlllls. CPA 

BR U CE ]tA R RELL &  C O . 
CERTII,'IEI) PUBLIC ACCOUNTANTS 

A Professional Accounting Corporation 

109 W est M im msota Park 
Park Place Suite 7 

Ham m ond, LA 70403 

VOICE: (5(14) 542-6372 
FAX: (504) 345-3156 

INDEPENDENT AUDITOR'S REPORT 

Board of (;ommissioncrs 
Livingston Intcrgovcrumcntal Comm ission 
Livingston. Louisiana 

M EM BERS 
~nlerlcan ]nsliltlle of CPAs 
Socicl~ or].t~llisiana CI'As 

W e have audited tile accompanying general purpose financial statem ents of Livingston lute]go\,ernlnenlal Com mission
, 

a compoucn( unit of the Town of Livingston, Louisiana as ofDeccmber 31, 1999 and for the year then ended, as listed 
in the table of conteuls. These gcueral purpose fiuaucial statem ents arc the Jcsponsibility of Livingston 
hllergovernulcnlal COllllllissioll'S nlanagclUellt. Our responsibility is to exprcss au opillion Oll these general I)Ul DOSe 
financial statcmcnts based on our audit. 

W e conduclcd our audit ill aceo~dancc w ith gcnerally accepted auditiug standards and the standards applicable to 
financial audits contained in GovernmenlalA udilmg Slandarc&, issued bythe Comptroller General ofthc Unitcd Statcs. 

Those standards rcquize that we plan and perform tim audit to obtain reasonable assurance about whether lhc general 
purpose ~uancial statelll~.~uls are frce of m aterial m isstalculeut. An audit incltldes exaulilliug

, Oll a test basis, cxidencc 
suppo;ling lhc am ounts and disclosures in tlle general purpose fin ancial stalculents. All audit also includes assessing 
thc accounting principles uscd and significant estimates made by management, as well as evaluating the m crall general 
purlm se financial statcm ent p]escntatJon. W e believe that our audit provides a reasonable basis for om opinioJl. 

In our opinion, lbc general purpose financial statelnents refcrred to above prcscut fairly
, in all m aterial respccts, the 

financial position of Livingston h~tergovernmental Commission as of December 31
, 1999, and the results of its 

operations for the year thcn ended in conform ity with generally accepted accounting principles. 

In accordance with Go\,erm~wnt Auditing Standards, we have also issued our report dated Februm y 3
, 2000 on our 

cousidcration of Livingston lntergovernumntal Commission's iuterna] control over financial reporting mad our tests of 
its eolDp]iaucc with certain provisions of law s, regulations, contracts, aud grants. 

Oar audit was perform ed for the purposc of forming an opinion on tile general purposc financial statcm cnts takcu as 
a who|c. The supplcm cntal inform ation listed in tbe table of contents is prescnted for purposes of additioual analysis 
and is not a rcquircd part of the gcneral purpose finaucial statem ents of Livingston lutergovcrnm cntal Conunission. 

Such reformation has bccn subjected to the attditing procedures applied in the audit of the gcncral llurpose 1financial 
statements and, in out ol)inioll, is fiairly presented in all m atcrial respects in relation to the general purpose financial 
statclncnts takcn as a whole. 

Brucc Harrcll & Com pany, CPAs 
A Professional Accounting Corporation 



A ssets 

Cash & Cash Equivak~nts 
Investm ents, AI Fair V alue 
Accrued Interest Receivable 
Due From O lher Funds 
Properly & Equil)m ent: 

Land 
Building 
Equipnlent 
Furrfilure &  Fixlt~res 
Construclion in Progress 

Total A ssets 

Livingston Intergovernm ental Coinm issiou 

Com bined Balance Sheet 
Fiduciary Fund Type - Expendable Trust Funds 

D ecem ber 31, 1999 

Liabilities & Fund Balance 
l.iabililies: 

A ccounts Payable 

Relainage Payable 
A ccrued Expenses Payable 
Com pensaled A bsenccs Payable 
D ue To O lher Funds 

Total Liabililies 
Fund Balance 

To~a/Liabili0es & Ftm d ~3alance 

The accom panying notes are an inlegral part oflhese slatemenls 

SlatelUell[ A 

783,791 
5,817,299 

60,078 
8,973 

104,054 
368,878 
80,407 
15,378 
121.907 

7,360,765 

73,817 

10,902 
3,700 
10,763 
8.973 

108,155 

7,252,610 
$ 7,360,765 



Livingstou lntergoverm nental Com m ission 

Com bined Stalem ent of R evenues, Expenditures, and C hanges in Fund Balance 
Fiduciary Fund Type - Expendable Trust Funds 

Y ear Ended D ecem ber 31, 1999 

R ~vellues 
lnvesll'aeBl ]l]Colne: 

Net Increase (Decrease) Ill Fair Value Of Investments 
lnlerest Earned 

Tolal Revenues 

Expendilures 
Com m issioner Per D iem 
Salaries 
Em ploycc G roup Insurance 
Payroll Taxes 
W orkm ens' Conlpensation lllsuiallce 

Supplies & M aterials 
Advertising & Prinling 
Electricity 

Telephone 
Sanilalion 
M isceJlm~eous 
Repairs & M aintenance 
1,cgal & Accounting 
lteallh Surveillance Conlract 
M edical l'xam inations 
l'2nvironm enlal Surveillance Conlract 

Sile Surveillance 
Properl), & LiabilJly D+surallce 
Transfer of Land Io Tow n of Livingston 

Tolal Expendilures 

Excess Revenues (Exl)enditurcs) 

Olher Financing Sources (Uses) 
Gain (I.oss) on Fixed Assel Disposal 
Operating Transfers In (Out) 

Total Othcr Financing Sources (Uses) 

Excess Revenues & O ther Financing Sources 

(Exl~enditares & Other Financing Uses) 
Fund Balance, Beginning O f Y ear 

Prior Period Adjtzslmcnt (Note l 0) 
lnilial Funding of Trusl 
Fund Balance, End O f Y ear 

"he accolllpanyitlg noles are all integral part of lhcse s|alclnelltS 

Statem ent B 

(262,318) 
263.418 

1.100 

7,100 
106,820 
16,005 
10,123 
2,035 
1,719 
1,337 
8,205 
2,943 

7,234 
2,355 

4,316 
59,250 
383,333 
2,411 
21,000 
23,873 

3,471 
56.000 
719.530 

(718,430). 

(5,280) 

_  (5,280) 

(723,710) 
6,177,445 

26,009 
1.772.866 
7.252.610 



INTRO DUCTIO N 

Livingston Intergovernm ental Cmnm ission 
Livingston, Louisiana 

Notes to tile Financial Statements 
As of and for the Year Ended Decem ber 31, 1999 

Livingslon lnlcrgovernnlcntal Commission (the Commission) is a joint commission established December 4, 1985 
between lbe Livingston Parish Police Jury and the Town of Livingston as authorized by Article VI, Section 20 oflbe 
Louisiana Constitution of 197,1 and Title 33, Section 1324 of the Louisiana Revised Statutes of 1950, to bc recognized 
as a body corporate pursuant to Title 33, Section 1332 of the Louisiana Revised Statutes of 1950, and as a body 

corporate and polilic and political sabdivisioll of the Stale of Louisiana pursuaut to Title 33, Section 1334(D) oflhc 
Louisiana Rcviscd Statutes of 1950, as defined ill Article VI, Section 44 of the Louisiana Constitution of 1954, with 
all rights, powcrs, and authority grantcd to political subdivisions of the state under the constitution and gcncral laws 
of the stale including, but not lim ited to, tile provisions of Title 31, Section 149 of the Louisiana Revised Slalulcs of 
1950. 

Tile Comm ission's purpose is Io provide general health and public service benefits as a consequence of the Illinois 
Ccntral Gulf Railroad Company train derailm ent which occurred in the Town of Livingston on Septem ber 28, 1982. 
In M arch 1999, the Commission also began adminislering a health surveillance program at its m edical facility as a 
consequence of the Colnbustioll, hlc. class acliol} sc|tlel}}elll. 

The Commission is composcd of five board mcmbers appointed as follows: (1) the Presideut oflhe Livingston Parish 
Police JuJT or his dldy appoinlcd designee who shall reside in Ihe area evacuated as a rcsull of the dcrailmcnt. (2) lbe 
M ayor of the Town of Livingston, (3) one member cither appointed by the Livingston Parish Police Jut3' who shall 
reside in thc area cvacumed as a result of the deraihnent or who shall be the Police Juror who officially represents lhc 
Police Jury dislrict in which the Town of Livingston is situated, (4) one member nominated by the M ayor ofthc Town 
of Livingston and approved by a majority vole of the Board of Aldermen of the Town of Livingston, and (5) one 
member appointed by at least three of the four previously appointed members who shall reside in the area evacuated 
as a result of the evacuation. Board naembcrs receive per diem compensation for each m eeting atlcnded. 

NO TE 1 - SUM M A RY O F SIGNIFICANT A CCO UNTIN G POLICIES 

A. BASIS O F PRI,;SENTATION 

The accoml)anying financial stalcmcnts of tile Com mission have been prepared in conform ity with Generally 
Accepted Accounting Pri~+ciples (GAAP) as applied to go'~crnmental units. The Governmental Accounting 
Standards' Board (GAS]3) is tile accepted standard-setting body for establishing governmental accountiug and 
financial repo~l.ing principles. 

B. I,tEPO R T IN G EN T ITY 

The Commission is a component unit of the Town of Livingston, Louisiana, tile financial reporlmg e~tity. The 

Town of Livingston, Louisiana is financially accountable for the Commission because it appoints a voting majority 
of the Board and has the ability to im pose its w ill on them . 



Livingston ]utcrgovcrnnleula] Com m ission 
Livingston, Louisim~a 

Notes to the Financial Statem ents 
A s of and for tile Year Ended Decem ber 31, 1999 

The accom panying financial statements present information only otl tile fuuds m aintained by the Com mission and 
do not present inform ation on the Town of Livingston, Louisiana, tile general govcrnmcut serviccs provided by that 
governmental unit, or the other govern mental units that comprise the governm ental reporting entity. 

C. FUND A CCO UNTING 

Thc Com m ission uscs funds to report its financial position and results of operations. Fund accounting is designed 
to demonstrate legal compliance and to aid financial managem ent by segregating transactions tvlating to ccrtam 
govcrl/lllCt]t ftnletions or activities. 

A fired is a separate accounting entity with a self-balancing set of accounts. The (~'omm ission has one catego~3, 
of funds, fiduciary ftlnds, and within this catcgory has one fund type, expendable trust fimds. Fiduciary fimds 
account tbr assets held on behalf of outside parties, il~c/uding other governm ents, or on behalf of other fimds within 
the Comm ission. The expendable trust funds' resources, including both principal and earnings, may bc expended 
The Com m ission*s expendable trust funds arc as follow s: 

Derailm ent O perating Expense Fund is used to provide annual disbursements for operating expenditures not to 
exceed curtcut and accmm dated revenues. This fired will rem ain until all contingencies attd oilier special fimds 
have been disbursed and lhe Com mission is dissolved. 

Derailm ent Environm ental Surveillance Fund is used to provide expert technical advisors to m onitor and reviews 
all operations on or near the dcraihuent site during the ol)el alton by lllinois Central Gulf Railroad Com pany. 

It is now used to fi, lfil[ the Commission's responsibility to operate lnonitoring and detection facilities, to ditcet and 
supervise additional dctection or recovc[3' opcm *;ions as indicated, and to com ply with all requirements of the 
closure plan, m odifications thereto, and any rcquircm ents or regulations imposed by the Louisiana Del~artm cnt of 

Environmental Quality (DEQ). 

Upon notification by the Slate of Louisiana by DEQ or its successor that the program may be disconlmucd, rift3, 
pcreent of any fired balance remaining in this fired will be paid (till to a maxmmm of $200,000) to DEQ as 
rcim burscm cnt for costs and expenses incm red in supet~,ising the Com m ission's operations. The rem ainder of this 
fired will bc disbursed m the same m anner provided Ibr the Contingency Fund, described later. 

Any ycar~end cxccss ofrcvcnucs over expeuditures m ~,y be transferred to the Health Surveillance Fund as decre ed 
necessai3, by the Com m ission to continue health surveillance activities. 

Derailm ent H ealth Surveillance Fund is used to provide an office and physician with staff rctained to conduct 
amm al physical exam inations of all persons who have resided or presently reside in tile area ordered evacuated as 
a consequence of the derailm ent. 



Livingston ][ntergovernm enlal Com m ission 
Livingston, Louisiana 

Notes to the Financial Statem ents 
A s of and for the Year Ended Decem ber 31, 1999 

Upon notification by the Court having jurisdiction of file class action approving the termination of the l)rogmm after 
contradictory  hearing, any fund balance remaioing in this fund will be disbursed in the sam e m anner provided for 
the Contingency Fund, described later. 

Derailm en! Thirty-Y ear Indem nily Ftm d is used to respond to all suits, dem ands, and claim s including, but not 
limited to, the claim s of any public entity arising out of the deraihnent or tile associated spill and release of 
chemicals or the site rem ediation and cleanup, mid to defend, indenmify, and save free and harmless fiom all such 
asserted suits, dem ands, and clailns the Illinois Central Gulf Railroad Company, the Elgin, Joliet, and Eastern 
Railway Com pany, and all of flleir past, present, and future directors, officers, agents, servants, employees, 
insurers, contractors, affi liates, successors, and assigns, and file State of Louisiana and/or any agency tbercof. This 
fund is to be m aintained at interest for not less fl~an thirty years from M arch 17, 1986. 

Upon expiration of the thirty-year period, if no claims are pending and ifDEQ or its successor has determined and 
notified the Com m ission that all site activities m ay be term inated, then any fund balance rem am iug in this fire d w ill 
be disbursed in the sam e m aturer provided for the Confingeney Fund, described later. However, if any claims are 
pending or if site activities are continuing at the instance of the State of Louisiana or its agencies when the thirty- 
year period expires, then the fund m ay not be dissoh,ed. 

Deraihnent Contingency Fund is used ~o account for any additional funds received by the Commission from the 
21 ~ Judicial District Court Fund in the distribution of settlement proceeds in tim derailm ent class action will be hcld 

in Ibis fund until such time as tlae court having jurisdiction of the class action proceedings shall determine in 
eontradictoW  proceedings that this fund or any portion thereof m ay be released for distribution in thc following 

One-third shall be paid as directed by the Livingston Parish Police Jury for any perm itted public purpose for the 
benefit of resident s of Livingston Parish. One4hird shall be paid as directed by the Board of Aldermen of the Town 
of Livingston for any publicly pcm fitted purpose for fl~e benefit of residents ofthe Tox~al of Livingston. Ouc4hird 
slmll be reserved by the Com m ission for rem oval of all m onitoring equipm ent and im provem ent of the deraihnent 
site to accom modatc its highest and best use for the benefit of the residents of the Town of Livingston, stlbject to 
the rcstriclions and servitude imposcd by the transferors of the property and by the agreement. 

Any time prior to the tem ~ination of the J~ced for m onitoring the site aclivifies, the Comm ission m ay make special 
disbursements from this fired with the approval of the 2Pt Judicial District Court having jurisdiction of the said 
class action, I)EQ, the Livingston Parish Police Jury, and the Board of Aldermen of the Town of Livingston. 

Com bustion, Inc. ltealth Surveillance Fund is used to provide an offi ce and physician with staff retained to 
adm inister a health sm a,eillance program for the benefit of all qualified claim ants of the Com bustion, Inc. class 
action selt]cm cllt. 



Livingston /utergovernm ental Com m ission 
Livingston, Louisiana 

Notes to tile Financial Statem ents 
As of and for tile Y ear l,;nded December 31, 1999 

D. BASIS O F A CCO UNTING 

The accotmling and financial reporting trcatmcnt applied to a fund is determined by its m easurem ent focus. 
Expendable trust fimds arc accounted for using a current financial resources measurclncnt focus. W ith this 
m easurem ent focus, only current assets and current liabilities arc generally included on the balance shcct; however, 
fixed assets and long-term liabilities of expendable trust fimds arc also iucludcd on the balance sheet, even though 
they do not represent expendable resources or claims against current expendable resources. The m odified accrual 
basis of accounting is used by all expendable trust fimds. Revenues arc recognized when they becom e m easurable 
and available as current assets. Expenditu res are rccoguizxzd when "the related fund liability is iucurrcd. Transfers 
between fim ds lhal arc not expected to bc repaid arc accounted for as other financing sources or uses, and are 

rceognized at the time the underlying events occur. 

E. CASIt & CASIt EQ UIVALENTS 

Cash includes alnounts in dem and deposits and intel cst-bearing m oney lnarkct deposits. Cash equivalents include 
amounts in limc dcl~osits and those iuvestnacnts with original maturities of uilaety days or less. Under state law, 
the Comm ission m ay deposit funds m dem and deposits, interest-bearing dem and dcposits, or lilne deposits with 
state banks organized under Louisiana law or any state of the United Stales, or under the laws of the United States. 

F. INVESTM ENTS 

lnvestm cnts ale lim itcd by Louisiana R S 33:2955 and the Com m ission's investm ent policy. If the origin al 
m atm itics ofil~vcstm cnts cxeccd ninety days, they are classified as invcstments; however, ifthc original m aturitics 
arc ninety days or less, they arc classified as cash equivalents, lnvcstlnents arc carried at fair valuc. 

G . SItO R T-TER M  INTERFUN D REC EIVABLES & PAY ABLES 

Din Jug the corn sc of opexalions, num erous transactions occur between individual funds for goods provJded or 
serviccs rcndcred. These lcceivablcs and payables are classified as due fiom other funds or duc to othcr lands on 
the balance sheet. Sholl.-lerln intcrfimd loans are classified as interfuud receivables and payables. 

II. PROPERTY & EQUIPM ENT 

Fixed asscts of expendable trust fim ds ale included on the balance sheet of the funds at historical cost. l)onatcd 

propcJD, and cquipmcnl are valucd at fair value on the date donated. Depreciation is not requircd for cxpendable 
trust funds and has, thcrcfore, not been providcd for. 

1. CO M PENSA TE1) A BSENCES 

Comm ission employees carn vacation leave of 40 hours per 3:ear for the first 3'car ofetnploym cut, 80 hours pcr ycar 
tbr thc second yem of cmploymcnt, and 120 hours per year for file third year of employm ent. Only 40 horn s of 
vacalion leave m ay be calried forward at _,,,ear end. Accum ulated vacation leave is folly vcstcd. 



Livingston lntergovernm e~tal Com m ission 
Livingston, Louisiana 

Notes lto the Financial Statem ents 
As of and for tile Year Ended Decem ber 31, 1999 

Com m ission em ployees earn sick leave of 80 hours per ),car regardless of the num ber of years of em ploym cnl 
and rnay aeeunm ]ate a m axim um of 240 hours. Accum ulated sick leave is fully vested

. 

J. USE O F FSTIM ATES 

The preparation of financial statements in colfformance with generally accepted accounting principles requires 
m anagem ent to m ake estimates and assumptions lhat affect the reported amount of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statem ents and the reported am ounls of 
revenues and expenses during the reported period. Actual results could differ from those estimates. 

NOTE 2 - CASH & ('ASH EQUIVALENTS 

At December 31, 1999, the Commission has cash and cash equivalents (book balances) totaling $783,791 as follows 

Cash Oll Hand 
I)em and Deposits 
lnlerest-I3earing M oney M arkel Deposits 

NO TE 3 - INVESTM ENTS 

tw esttneols are cate~,orized into these three categories of credit risk 

20 
250 

783,521 
783,791 

1. Insured or registered, or securities held by the Comm ission or its agent in the Comm ission's name 

2. Uninsured and unregistered, w ith securities held by the counterparty's trust department or agent i~l the 
(~om llllssion's ilalne 

3. Uninsured and unregistered, with securities held by the counte "party, or by its trt st department or agenl
, but 

llol ill lhe Com m ission's nam e 

10 



Livingston lntergovernm enlal Com m ission 
Livingston, Louisiana 

Notes to the Financial Statem ents 
A s of and for tile Year Ended Decem ber 31

, 1999 

All investments huld by the Commission fall into catego 3' 1 credit risk, defined as "insured or registerud, or secu ~ t us 
held by the Conmrission or its agent fix the Comlnission's nam e." In accordancu with GASB-31, A ccom ~ting a.d 
l:#~ancfal R~7)orting

.[br Certain hn,estments and for ]~k-ternal Investment Pools, all investlncnts arc carried at fair 
value, with the ustim ato of fair value based on quoted m arket prices. At Decclnbor 31, 1999, the Com m ission's 
im ,cslmul~t balal~ces arc as follous: 

Fedural Homu Loan Bank (FI-tLB) 
Federal Home Loan M ortgage Corporation (FHLM C) 
Fedural National M orlgagc Association (FNMA) 
Govurnment National M ortgage Association (GNM A) 
Separate Trading of Registered lnlcrust/Principal of Securities (STRIPS) 
Treasury lnvcstmcol Growth Receipts (TIGR) 
United Stales Trcasm-\' N olcs 

Canying 
Am ol.lnt 

$ 1,056,578 $ 
557,728 
871,607 

163,528 
1,678,596 
602,414 
886,848 

Fair 
Value 
(156,578 
557,728 
871.607 
163,528 
678,596 
6(12.414 
886.848 

$ 5,817.299 $ 5.817.299 

The passage of Acts 374 and 1126 of the 1995 session of the Louisiana Legislaturc am ended lhe provisions of 
Louisiana RS 33:2955 pertaining to local govcnuncnt invcstm enls. As a result of this am endm ent, certain sccurflics 
huld by the Comm ission which were once considered acceptable investm ents arc now considered unaccuptable

. 

1.ouisiana Attonlcy G eneral Opinion 95-442 status that the Com m ission is not legally ruqoircd to divust ilsclfofthesc 
sccoritics which wcrc legal w hen acquired prior to A ugust 15

, 1995. The securities held by tile Com m ission at 
Ducem bcr 31, 1999 dcem cd unacceptable by the am endm eot of Louisiana R S 33:2955 are as follow s: 

"freastHy lnvcstnacnt Growth Receipts (TIGR) 

NOTE 4 - PI~.OPEI;ITY & I"QUIPM ENT 

The changes in I)ropc]ly & uqoipm ent follows 

l.and 
Building 
Equipm ent 
Fum iturc & l=ixtm us 
Cons~nJcliol~ il~ Progress 

Balance 
12/31/98 

A ssct 
Additions 

$ 
$ 

$ 

5,493 

121.907 

Carrying 
Am ount 

602.414 
602.414 

A sset 
Delutions 

34,610 

26,574 

96 

624,504 127,400 $ 61.280 

$ 
$ 

Fair 
Valuc 
602.414 
602.414 

Balancc 
12/31/99 

104,054 

368,878 
80,407 
15,378 
12 I. 907 



Livingston Inlergovernm ental Com mission 
Livingston, I, ouisiana 

N otes to tile Financial Stalem ents 
As of and for" the Year Ended Decem ber 31, 1999 

NOTE 5 - COM PENSATED ABSENCES 

At Dcccmbcr 31, 1999, employees oflhc Commission have accmnulatcd and vested $1 (I,763 ofcmploycc leave bcncfit s
, 

which was computcd in accordance with GASB Codification Section C60. Of this amount, $1,524 is recorded as an 
obligation of the Operating Expense Fund, $3,798 is recorded as an obligation of the Environmental Survcillancc Fund

, 

and $5,441 is recorded as an obligation of the Health Sm vcillancc Fund 

NOTE 6 - INTERFUND ASSETS & LIABILITIES 

I)uc to and duc flom other fm)ds al Dccembcr 31, 1999 

Due To 1 tcalth Surveillance l"und 
Duc To Hcahh Surveillance Fnnd 

NOTE 7 - LITI(;ATION & CLAIM S 

Due Fronl Operating Expcnse Fund 
Dac From Em ,iromncntal Fund 

4,813 
4.160 
8.973 

AI December 31, 1999, lhc Com mission is involved in lwo lawsuits. Thc likelihood of an unfavorable outcome is 
bclicvcd to bc rcm olc in both cascs; how evcr, any unfavorable outcom c of tile litigation could result in substantial 
potcnlial losscs which cannot bc cslim ated 

NO TE 8 -CO IM M ITM ENTS 

Thc Commission cntcJcd into a $1,550,000 five-ycar ntcdical scrviccs contract in M arch 1999. Under lhc tcrms of this 
com ract, tile Commission is to pay $1,300,000 ovcr five years as follox~s: $33,333 montlfly in year one. $20,833 
m onthly in ycars tw o and thrce, and $16,667 m onthly in ycars four and fivc. The ~erms of the con(lact also rcquirc (he 
Commission 11) pay $250,000 over fivc ycars as follows: $4,167 monthly for 

.veals onc through five. The $1.300,000 
pollion of the conlract is fo] m edical services rclatcd to the Com bustion, Inc. health survcillancc piogram , while lhc 
$250,000 portion of the conlmact is for lncdical services related to lhc Illinois Ccntral Gulf Railroad Com pany hcaltll 
surveillance progra m . 

The Commission allowed lhcir environlncntal scrviccs contract to cxpire in 1989 
original contractor's scrviccs on a monthly basis at the cost of $1,750 pcr month 

Thc Comm ission cntcrcd in(o a $9,975 sump repair contract in Octobcr 1999. As ofDcccmbcr 3 I, 1999. the repair 
work had not bcgnn and none of the contractcd am ount was paid or accrued by lhc Comm ission. 

Thc Comm ission cntcrcd into a $135,50(/building addition and rcnovation contract in October 1999. As of 1)cccmbcr 
31, 1999, fl~c col~s/ru clion had begun and $109,016 of the contracted amount was accm cd or paid by lbc Comm ission. 
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Livingston h~tergovernm ental Com m ission 
Livingston, Louisiana 

Notes to tile Financial Statem ents 
A s of and for tile Year Ended l)ecem ber 3t, 1999 

NO TE 9 - CO M PENSATIO N O F CO M M ISSIONERS 

M embers of the Board of Conmfissioncrs arc coml)ensatcd on a per diem basis for each lneeting altcndcd In ] 999, the 
per diem amount is $150 per membcr per meeting, and $75 per member per special meeting. ('ompensation paid ill 
1999 is as follows: 

Dale Erdcy, Chairman 
Stcvc Stafford, Vice-Chairm an 
Roy M cDonald, Comm issioner 
Jimmy Zcigler, Commissioner 
Dcrral Jones. Comm issioner 

N O TE 10 - PR IO R-PER IO D A D JUSTM EN T 

975 
1,475 
1,550 
1,475 
1.625 
7.100 

Land valued on the Commission's Environnaental Surveillance Fund Balance Sheet at historical cost of $13,191 was 
transferred to tile Town of Livingston by tile Colm nission in 1997. The lmld was erroneously rem ovcd from the 
Commission's Environmental Surveillance Fund Balance Sheet at fair market value of $39,200 instcad of historical 
cost of $13,191. This crror resulted in a $26,009 undervaluation of the land on the Commission's Environmental 
Surveillance Fund Balance ShecI for fiscal ),cars ended I)ecmnber 31, 1997 and December 31, 1998. 



Supplem ental Inform ation 



A ssets 

Cash & Cash Equivalents 
hw eslm enls, At Fair Value 
Accrued Interest P, eceivable 
D ue From O ther Funds 
Property & Equipm ent: 

Land 
13uilding 
Equipm ent 
Furn iture & Fixtures 
Construetio:~ in Progress 

Total A ssets 

Livingston lntergovernm ental Com m ission 

Com bining Balance Sheet 
Fiduciary Fund Type - Expendable Trust Funds 

D ecem ber 31, 1999 

Liabilities & Fund Balance 
Liabilities: 

Accounts Payable 
Retainage Payable 
Accrued Expenses Payable 
Com pensated A bsences Payable 
D ue To O ther Funds 

Total Liabilities 
t:tu/d Balance 

Total Liabilities & Fund 13alance 

lie accom panying hOleS are all integral part of these statenlelltS 

5 

$ 

D erailm ent 
O perating 

_  Expense
_  

39,189 
678,145 
12,t64 

5,202 
2,035 

$
_ . 

736,7
.__ __ _ ~35= 

Deraihnent 
Envirounlenla 
Surveillance 

68,894 
1,258,503 

18,934 

11,054 
7,700 
25,802 

477 

733 $ 

1,524 
4.813 
7,070 

729.665 
736.735 

Deraihnent 
Health 

Surveillance 

113,570 
715,777 
10,995 
8,973 

93,000 
361,178 
49,403 
12,866 
121.907 
487,669 

6,960 $ 1,162 

3,798 
4.160 
14,918 

__  
1,376,446 

$ 1,391,~64 $ 

3,700 
5,441 

10,303 
1,477,366 
1.487.669 



D erailm ent 
Thirty-Year 
Indem nity 

Schedule 1 

D eraihnent Com bustion, Inc. 
Contingency Health 

Fund Surveillance Total 

24,309 $ 275,587 $ 
2,281,009 

$ 2,305,318 $ 

262,242 
883,865 
17,985 

275,587 $ 1,164,092 

50 $ $ 

50 
2,305,268 275.587 

64,912 
10.902 

75,814 
1.088.278 

783,791 
5,817,299 

60,078 
8,973 

104,054 
368,878 
80,407 
15,378 
121.907 

7,360,765 

73,817 
10,902 
3,700 
10,763 
8.973 

108,155 
7,252,610 

$ 2,305,318 $ 275,587 $ 1,164,092 $ 7,360,765 
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Livingston lnlel'gover/llnental Com m issioll 

Contbining Statem ent of Revenues, Expenditures, and C hanges in Fund Balance 
Fiduciary Fund Type - Expendable Trust Funds 

Y ear Ended D ecem ber 31, 1999 

]{elgell i1 es 
] l'lvestl't'lenl ]13co111e: 

Net Increase (Decrease) In Fair Value Of lnveshncnts 
Interest Earned 

Total l(evclm es 

I',xpenditures 
Com m issioner Per D iem 
Salaries 
Em ployee G roup ]llstlrallce 
Payroll Taxes 
\Vorkm ellS' ( olnpensa|iOll lllStll'ance 
Supplies & M aterials 
Advertising & PrintilW  
l';leciriciiy 
Telephone 
Sanitation 
M iscellaneous 
P, epairs & M aintenance 
l.egal & Aecotm ilng 
Heahh Surveillance Conlracl 
M edical Exam inations 

l'nvironmenlal Surveillance Conh'act 

Silo Surveilhm ce 
Property & I.iabilily Insurance 
Transfer of I.and to rl'Ow n of Livingston 

Total l-;xpenditures 

Excess l,~evenues (Exl~endilures) 

Other Financing Sources (Uses) 
Gain (l.oss) on Fixed Asset Disposal 
Operating Transfers In (Ou|) 

Total Other l:inancing Sources (Uses) 

Excess ll.evenues & O ther Financing Sources 

(Fxllendilm'es & Other Financing Uses) 
Fund Balance, Beginning O f Y ear 

Prior Period AiIjustineiil (Note 10) 
initial i~'undhilJ of T rusl 
]gllllii ]lillllllt'es E lld ()f ]:eilr 

lie accom panying notes arc an integral part of these staleinellls 

Del'aihnenl 
O perating 

_ . 
Expense 

(47,873) 
51,280 
3.407 

7,100 
6,530 

2,836 
2,318 

97 
594 

1,089 
1,729 
676 

1,158 
1,94 I 
647 

6,903 

942 

44.560 

Doraihnonl 
1 ',nvironnlenta 
Surveillance 

(62,229) 
87.229 
25.000 

40,390 
7,172 
3,417 
1,622 
346 

969 
584 

2,503 
44 

10 

6,248 

21,000 

23,873 

56.000 

64.178 

D eraihnenl 
I lealth 

Surveillance 

$ (39,46i) 
56,248 
16.787 

49,900 
5,997 
4,388 
316 

713 
248 

5,507 
1,683 
3,573 
270 

3,659 
8,021 
50,000 
2,411 

2,529 

139,215 

(41,153) . (139~7g~)_ (122,428) 

(2,045) 21,294 

(2,045) 

(43,198) 
772.863 

21.294 

(117,884) 
,468,321 
26.009 

(24,529) 
]2].907 
97.378 

(25,050) 
502,416 

729.665 $ 1.376.446 $ 1,477.366 



Dcraihnenl 
Th h'ly-Y eat 
lndemnil)2 

(91,966) $ 
1.467 

Schedule 2 

Derailment Combustion, Inc. 
Contingency Health 

Fund Surveillance Tota 

2.821 

(90,499). 2,821 

38,078 

38.078 

(128,577)_ 

00 

00 

2.72 

(128,577) 2,72 
2,433,845 

272.866 

(20,789) 
64.373 
43,584 

66 

333,333 

333,399 

(262,318) 
263.418 

O0 

7,100 
106,820 
16,005 
10,123 
2,035 
1,719 
1,337 
8,205 
2,943 
7,234 
2,355 
4,316 
59,250 

383,333 
2,411 

21,000 
23,873 
3,471 
56.000 
719.530 

(289,815)_ (718,430) 

. (121,907) 
(121,907)_ 

(411,722) 

.500.000 

(5,280) 

(5,280) 

(723,710) 
6,177,445 

26,009 

1.772.866 
$ 2,305,268 $ 275,587 $ 1,088,278 $ 7,252,610 
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Livingston hltel'governxnental Com m ission 

Smnnlary Schedule of Prior Audit Findings 
For the Year Ended Decem ber 31, 1999 

Section 1 - Internal Control and Com pliance M aterial to tile Financial Statem ents 

Refcrcncc Numbcr: 98- 

Y car Finding Initially Occurred: 1998 

Schedule 3 

Livingston lntergovcrnm enlal Comm ission has not inventoried com puter system s and 
olhcr electronic equipm ent that lnay be affected by the year 2000 issue. II was also 
noted that m anagem ent oflhe Com m ission cannot assure that palsies w ith which tile 

Com mission does business will be 3,ear 2000 ready. 

Corrective Action Taken: Yes 

Corrective Action Taken The Conm fission reviewed hardware and soflwarc system s for year 2000 compliance 
and purchased new hardware and softwarc systems ill 1999 which have proven to bc 
,,,ear 2000 COlnpliant. 

Section 11 - M anagem ent Letter 

N o section 11 findings 



Livingston Intergovernm eutal Com m ission 

Corrective Action Plan fox" Current-Year Audit Findings 
For the Y ear Ended D ecem ber 31, 1999 

Section I - Internal Control and Com pliance M aterial to tire Finaucial Statem ents 

N o section I findings 

Section 11 - M anagem ent Letter 

N o section I1 findings 

20 
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BR UC E H A RR ELL &  C O . 
CERTIFIEI) PUBLIC ACCOUNTANTS 

A Plof essional Accou nlin9 Corporation 

1(19 \Vest M inncsola Park 
Park Place Suile 7 

Ham m ond, LA 70403 

VOICE: (504) 542-6372 
FAX: (504) 345-3156 

KI ;N I'\VOOD OFFICE 
P.O. Box 45 - 602 Fifth St. 
Kcnlx\ood. 1 ,'~ 70444 
VOIC] : (504) 229-5955 
FAX: (504) 229-5951 

M I;M BEP.S 
Amclican ]n~lilUle of CPA~ 
Socicw ofl ,ouisiana CPAs 

REPO RT O N CO M PLIA NCE AND O N INTERNAL CO NTROL O VER FINANCIA L REI'O RTING 
BASED O N AN AUDIT O F G ENERAL PURPO SE FINANCIAL STATEM ENTS PERFO RM ED IN 

A CCO RDA NCE W ITIt GO VERNhlEN TA UI)ITIN G STANI)ARDS 

Board of Comm issioners 
Livingston lnlergovernm cnla] Com m ission 
Livingston, Louisiana 

\Vc have audited the general purpose financial slatcnlcnls of Li\:ingslon ]rltcrgover line ila COlllulission
. a conlpo lelll 

unit oflhc Town of Livingston, Louisiana, as of and for the ",,car ended December 31, 1999, and have issucd our report 
thereon dated Fcbm mT 3, 2000. W e conducted our audit in accordance with generally accepted auditing standards 
applicable 1o financial audits contained in Govermnent Auditing Standardv, issued by the Comptroller Gcncral oflhc 
United Stales. 

Com pliance 

As pall of obtaining rcasolm blc assurance about whcther Livingston lntergovernm enlal Com m ission's gcncral purpose 
financial statem ents are fi'ee of m aterial m isstatem ent, we perlbrm ed tests of its com pliance w ith certain I)rovisiolas of 
laws, rcgtdations, contracts and grants, noncompliance \rift2 \vhich could have a direct and material cffect o)) the 
dclerlllinatioll of financial stalelnellt anaotlnts. H ow ever, providing all opinion Oil eou'q)lJance w ith those pro\ isions was 
not all objective ofotll" audit and, accordingly, we do not express S[lell all opinion. Tile results ofoul lcsls disclosed 
no instanccs of nonconaplianec that arc requircd to bc reportcd under Govermnenl Audiling Slandards. 

Internal Control O ver Financial Reporting 

In planning and per form ing our audit, we considercd Livingston lntergovcrnmental Com mission's internal contl el over 
financial reporting i, ordcr to deeerm ine our audidag proccdures for lhe puqm se of expressing our opinion oil the 
general purposc financial statclncnts and not to provide assurance on the intenml control ovcr financial reporting. Our 
considm ation oflhc internal control ovcr financial rcporting would not ncccssarily disclose all m aitre s in the inlcrnal 
control ovcr financial reporting thai m ight bc m aterial weaknesses. A m aterial weakncss is a condition m which thc 
dcsign or operation of one or m ore of the internal control compor~clltS does not reduce to a relatively low level the risk 
that lnisstatemcnts in mnounts that \vould be m aterial in relation to the general purpose financial stalcrncnls being 
audited may occur and not be detected within a timely period by cmployees in the normal course of pcrformillg their 
assigned fimctious. W c noted no m aitre s involving the internal control over financial lcpor(ing and its opera tion that 
\\'e consider tO be m atclial weaknesses. 
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BR U C E I|A R R ELL &  C O 
CFRTIFIE1) I'U]~I,lC ACCOUNTAN'IS 
A P~o~esa~ a~ ,~ccount~ng Coe~or.t~on 

Board of Commissioners 
Livingston lnte]goveHuncntal Com m ission 
Page 2 

This rcpoJa is intended solely for the inform ation of the Com m ission and the Legislative Auditor. H ow ever, this rcport 
is a matter of public record and its distribution is not limited. 

A Professional Accounting Corporation 

FebrualT 3, 2000 
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