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W e have audited the accom panying general purpose financial statem ents of the Hospital Service 
D istrict N o. 1, Parish of Verm ilion, State of Louisiana, a com ponent unit of the Verm ilion Parish 
Police Jury, as of and for the years ended Septem ber 30, 1999 and 1998, as listed in the table of 
contents. These general purpose financial statem ents are the responsibility of the Ilospital's 
m anagem ent. Our responsibility is to express an opinion on these general purpose financial 
statenm nts based on our audits. 

W e conducted our audits in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards', issued by 
the Com ptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the general purpose financial statem ents 
are frec of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the general purpose financial statem ents. An audit also 
includes assessing the accounting principles used and significant estim ates m ade by m anagem ent, 
as well as evaluating the overall general purpose financial statem ent presentation. W e believe that 
our audits provide a reasonable basis for our opinion. 

In our opinion, the general purp ose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the I tospital Serv ice District No. 1, Parish of Verm ilion, 
State of Louisiana, as of September 30, 1999 and 1998, and the results of its operations and its cash 
flows for the years then ended in conform ity with generally accepted accounting principles. 



In accordance w ith _Q v~y~l~an~ nt Auditing Stand_ar~ !~, we have also issued a report dated January 3, 2000, on our 
consideration of the ltospital's intern al control over financial reporting and our tests of its compliance with 
certain provisions of law s, regulations, grants and contracts. 

A Corporation of Certified Public A ccountants 

Eunice, Louisiana 
January 3, 2000 



]tOSPITAL SERVICE DISTRICT NO. 1 
Parish of Verm ilion 
Stale of Louisiana 

Balance Sheets 
Septem ber 30, 1999 and 1998 

CIdRRI~NT A SSI';TS 
Cash and cash equivalents 
Certificates of deposit 
Accounts receivable - patients, net 
Estim ated third party payor settlem ents 
Inventory 
Accrued interest receivable 
Prepaid expenses 

Total cun'enI assets 

A SSETS 

ASSETS W IIOSE USE IS LIM ITED BY TIlE BOARI) 
FOR CA PITAL IM PROV EM EN TS 

Cash and cash equivalents 
Certificates of deposit 

I)ROI)ERTY, 1'1.ANT AND EQUIPM EN'I 
l .and 
D cpreciable assets 

l.ess accum ulated depreciation 

TOTA L A SSETS 

1999 1998 

$ 295,123 
143,250 

1,675,274 
619,910 
170,973 

698 
~  47.,5.!2 

$ 337,655 
143,250 

1,740,779 
417,187 
160,461 
3,316 
35.493 

2,952.,2_@_ 2.838.141 

507,824 
_ i ~,430 
__ _ ..524,254 

70,203 

4.51%2!3 
4,584,717 

_ (3.086,384) 
14_A~98 ~ 333~ 

481,942 
161.088 
643.030 

70,203 
4,419,316 
4,489,519 
(2.867.264~ 
1.622.255 



LIABILITIES AN D FU ND BA LAN CE 

CURRENT LIABILITIES 
Accounts payable 
Current m aturity of bond payable 
Current m aturity of obligation under capital lease 
Accrued w ages payable 
Accrued vacation payable 
O ther payables 
Estim ated third-party payor settlem ents 

q'otal cun-ent liabilities 

LON G -TERM  I)EtYF 
Bond payable 
Obligation under capital lease 

FUND BA LAN CE 

TOTAl, LIABIM TIES AN D FUN D BALAN CE 

See accom panying notes to financial statem ents 

1999 1998 

$ 647,679 
140,000 
15,085 
21,539 
60,202 
19,752 

_  41!.841 

$ 792,638 
130,000 
13,354 
15,951 
53,401 
3,866 

307.306 

__ 1,~1~.098 1.316.516 

295,000 
_  2~.644 
_  316.644 

435,000 

36,718 
471,718 

__ 3,332~  3.315.192 



OI'ERATING REV F.N UE 
N el patient service revenue 
O ther revenue 

OPERATING EXPEN SES 
Professional 
General and adm inistrative 
l)eprecialion 
Provision for bad debts 
Loss on disposal of assets 

LOSS FROM  OPERATION S 

NON OPERATING IN CO M E 

N ET IN CO M E 

HO SPITAL SERV ICE I)ISTRICT N O . 1 
Parish of V erm ilion 
State of Louisiana 

Sl.alcm ents of Operations 
Years Ended Septem ber 30, 1999 and 1998 

See accom panying notes to financial statem ents 

4 

1999 1998 

$ 6,205,728 
_  244,$41 
_  6.450.569 

4,361,099 
1,701,023 
239,529 
493,277 

_  723 
_  6.795.651 

(345,082) 

360.975 

$ 15.893 

$ 6,353,534 
350,141 

6.703.675 

4,480,752 
1,523,o15 
246,797 
515,744 
4,519 

6,770,827 

(67,152) 

378.304 

$ 311.152 



IIO SPITA L SERV ICE D ISTR1CT N O . 1 
Parish of V erm ilion 
Slate of l~ouisiana 

Statem ent of Changes in Fund Balance 
Years Ended Septem ber 30, 1999 and 1998 

FUND BAI.AN CE, Septem ber 30, 1997 

N et incom e 

FUND BA1.ANCE, Septem ber 30, 1998 

Additional capital 

N et incom e 

FUND BA1~ANCI';, September 30, 1999 

D onated 
Capital 

O perating 
Fund Tota 

67,982 $2,936,058 $3,004,040 

67,982 

1,500 

311,152 311,152 

3,247,210 3,315,192 

1,500 

15,89~ 15.893 

See accom panying notes to financial statem ents 



HO SPITA L SERVICE DISTRICT N O . 1 
Parish of V erm ilion 
State of l.ouisiana 

Statem ents of Cash Flows 
Years Ended September 30, 1999 and 1998 

CASII FLOW S FROM  OPERATING ACTIVITIES 
Net incom e 
Adjustments to reconcile net income to net cash provided 

by operating activities 
D epreciation 
Loss oil sale of equipm ent 

Change in assets and liabilities: 
Accounts receivable - palients 
]nvestnlents 
Estim ated third party payor settlem ents 
O lher receivables 
Inventories 
Accrued interest receivable 
Prepaid expenses 
Accounts payable 
Other payables and accrued expenses 
Net cash provided (used) by operating activities 

C A Stt FLO W S FRO M  IN VESTIN G A CTIV ITIES 
Proceeds from certificates of deposit 
Purchase of property and equipm ent 
Net transfer (to) fi'om restricted funds 

Net cash provided (used) by investing activilies 

CA SIt FLO W S FRO M  lqN AN CIN G A CTIV ITIt;S 
Proceeds froln bond issuance 
Paym ents on bond payable 
Paym ents on capital lease obligation 

Net cash provided (used) by financing activities 

NET INCRt;.ASF. (1)IXTREASE) IN CASIt AND CASII EQUIVALENTS 

CASIt AND CASI1 EQUIVALENTS, beginning of year 

CASI l AND CASI t EQUIVALENTS, end of year 

SUI'I'IA]M ENTAL DISCI,OSURE OF CAStt FLOW  INFORM ATION 

Cash paid for interest 

1999 1998 

15,893 $ 311,152 

239,529 246,797 
723 

65,505 

(98,188) 

(10,512) 
2,618 

(12,019) 
(144,959) 

__ _ 2~ 2225_75 
__  86.8_ ~  

(114,830) 
_  125,776 
_  13.946 

030,000) 
__ ._ .(!3,343) 
_ (143,343) 

(42,532) 

_  337,.6_~  

$_ 295,123 

(141,061) 
(87,631) 
(633,766) 
42,267 
12,364 

36 
32,057 
79,049 

(17139O) 
(310.526/ 

30,118 

(33,403) 
(185.050) 
(188,335) 

565.000 

(24,511) 
540,489 

41,628 

296,027 

$ 337.655 

1999 1998 

See accom panying notes to financial statem ents. 



HO SPITA L SERVICE DISTRICT NO . 1 
Parish of V erm ilion 
State of Louisiana 

N otes to Financial Statem ents 

NOTE 1 SUM M ARY OF SIGNIFICANT ACCOUN TING POLICIES 

The follow ing is a sum m ary of the tlospital's significant accounting policies 

f.)r_g~fi z~li_gm 

The ttospilal Service District No. 1 (referred to as the "llospital") is a component unit of the 
Vermilion Parish Police Jury, the governing body of the parish and the governm ent body with 
oveisight authority. 

NN_t1,g_o ff .13 u sine s s 

The ttospilal provides a variety ofhealthcare services including: 1) inpatient services such as 
acute, psychiatric and skilled nursing; 2) outpatient services such as diagnostic and therapeutic 
ancillaries, emergency room and physician specialty clinics; and 3) other services such as home 
health. 

M elhod nf Aeeounlin~, 

The ltospital utilizes the proprietary ftmd m ethod of accounting whereby revenues and expenses 
are recognized on the accrual m ethod. The ttospital accounting and reporting procedures also 
contbrn l to the requirem ents ofl ~ouisiana Revised Statute 24:514 and to the guide sct forth in the 
l.ouisiana Govern m ental Audit Guide. and the Audit and Accountint~ G uide ltealth Care 
L)liganizati.o~ s, published by the Am erican Institute of Certified Public Accountants, and 
standards established by the Governmental Accounting Standards Board (GASB), which is the 
accepted standard setting body for establishing govern m ental accounting and financial reporting 
principles. 

A ceonnl~ Receivable 

Accounts receivable are shown net of provision for doubtful accounts of $266,631 and 
$268,297 at September 30, 1999 and 1998, respectively and contractual allowanccs of 
$1,402,124 and $1,427,137 for 1999 and 1998, respectively. 

ln_v_~n.~  

Inventory  is stated at the lower of cost or m arket, with cost determined by the first-in, first- 

out, (FIFO) method. 

Cash and Cash F.cm ivM enls 

For purposes of the statem ent of cash flows, the Itospital considers all highly liquid debt 
instrum ents with a m aturity of three m onths or less to be cash equivalents. 



HO SPITAL SERV ICE D ISTRICT N O . 1 
Parish of V erm ilion 
State of Louisiana 

Notes to Financial Statem ents 

NOTE 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Purchased fixed assets are stated at cost and donated fixed assets are stated at fair m arket 
valuc at the tim e of donation. Depreciation is com puted on the double declining balance 
m ethod for assets purchased prior to January 1, 1972, and on the straight-line m ethod for 
assets purchased after January 1, 1972. The estim ated useful lives, as recom m ended by tbe 
Am crican ltospital A ssociation, are as follow s: 

Buildings and improvem ents 
Equipm ent 

15-50 years 
5-20 years 

Equipm ent under the capital lease obligation is am ortized using the straight-line m ethod over 
the life of the asset. Such am ortization is included in depreciation expense. 

The tIospital has been ruled exem pt from federal and state incom e taxes, therefore, no 
provision for incom e taxes is necessary. 

N et |)~lient ,qervice Fteven12e 

Net patient service revenue is reported at the estim ated net realizable am ounts from patients, 
third-party payors, and others for services rendered, including estim ated retroactive 

adjustments, under reimbursement agreements with third-party payors. Retroactive 
adjustments are accrued on an estimated basis in the period the related services arc rendered 
and adjusted m future periods as final settlements are determined. 

The preparation of financial statem ents in conform ity w ith generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assumptions that affect the reported 
am ounts of assets and liabilities and disclosure of contingent assets and liabilities at the date 
of the financial statem ents and the reported anaounts of revenues and expenses during the 
rcporling period. A ctual results could differ from those estim ates. 

Accounlint~ Standards 

Pursuant to Governmental Accounting Standards Board (GASB) Statement No. 20, 
Accounthtg and Financial Reporting for Proprieta~. ~ Funds and Other Governmental Entities 
that use Proprietaty Fund Accounting, the ttospital has elected to apply the provisions of all 

relevant pronouncements of the Financial Accounting Standards Board (FASB). 



HO SPITA L SERV ICE DISTRICT N O . 1 
Parish of V erm ilion 
State of Louisiana 

N otes to Financial Statem ents 

NOTE 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

~m nensaled Absences 

The tlospital's policy allows full-tim e em ployees to carry forward annual leave beyond the fiscal year 
end. l:ull-tim e em ployees earn  a m axim um of 10 to 20 days of annual leave per year based upon the 
employee's length of service. Accordingly, annual leave has been accnled as a liability in the 
financial statem ents at the current pay rate of the em ployee in effect as of the balance sheet date. 

NOTE 2 CASll AND INTEREST-BEARING DEPOSITS 

Under state law s, the ltospital m ay deposit funds w ithin a fiscal agent bank organized under the laws 
of the State of Louisiana, the law s of any other state in the Union, or the law s of the United Stales. 
The ttospital m ay invest in certificates and tim e deposits of state banks organized under Louisiana 
law and national banks having principal offices in Louisiana. At September 30, 1999, the Hospital 
has cash and interest-bearing deposits, including certificates of deposit, (book balances) totaling 
$952,626. 

These deposits are stated at cost, which approximates market. Under state laws, the deposits (or the 
resulting bank balances) must be secured by federal deposit insurane, e or the pledge of securities 
owned by the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit 
insurance m ust at all lim es equal the am ount on deposil with lhe fiscal agent bank. These securilies 
are held in the nam e of the pledging fiscal agent bank in a holding or custodial bank that is m utually 

acccptahle to both parties. Deposit balances (bank balances) at Scptember 30, 1999, are as follows: 

Bank balances 

At Septem ber 30, 1999, the deposits are secured as follow s 

Federal deposit insurance 

Pledged securities (category 3) 

Total 

$ 320,167 
2,011.238 

Pledged securities in Category 3 includes uninsured or unregistered investm ents for which the 
securities arc held by the broker or dealer, or by its trust departm ent or agent, but not in the 1 lospital's 

name. Even though the pledged securities are considered uncollateralized (Category 3), Louisiana 
Revised Statute 39:1229 im poses a statutory requirem ent on ~the custodial bank to advertise and sell 
the pledged securities within 10 days of being notified by the Hospital that the fiscal agent has failed 
to pay deposited funds upon dem and. 



ItO SPITA L SERV ICE 1)ISTRICT N O . 1 
Parish of V erm ilion 
State of I.ouisiana 

Notes to Financial Statem ents 

NOTE 3 ('ERTIFICATES OF DEPO S13 

I he 1 lospital held the following certificates of deposit at Septem ber 30, 1999 

Current A ssets 

Verm ilion Bank & Trust Co 
Kaplan Slate Bank 

A ssels whose use is lim ited 

Verm ilion Bank & Trust Co 

N OTE 4 A SSETS W HO SE U SE IS LIM ITED 

A m ount 

$ 71,625 
71,(~25 

$143.250 

Interest 
Rate M aturity 

4.25%  
4.30%  

1/20/00 
1/22/00 

4.10%  5/4/00 

A ssets whose use is lim ited consists of funds designated by the Board of D irectors to be used for 
capital asset acquisitions and im provem ents. 

NOTI; 5 I'ROI'I~RTY, PLANTAND EQUIPM ENT 

The follow ing is a sum m ary of property, plant and equipm ent and related accum ulated depreciation 
for the year ended Septem ber 30, 1999: 

Land 
Buildings and im provem ents 

Equipm ent 

F.quipm ent under capital lease 
obligations 

$ 70,203 
1,750,292 

2,693,647 

_  70,575 

$_4,584,717 

Accum ulated 

Depreciation 

$ 
1,009,190 

2,053,501 

$ 3 0~ 86 384 

Book 

Value 

$ 70,203 
741,102 

640,146 

46,882 



HO SPITA L SERVICE DISTRICT NO . 1 
Parish of V erm ilion 
State of I,ouisiana 

N otes to Einancial Statem ents 

NOTE 6 NET PATIENT SERVICE REVENUE 

The ltospital has agreem ents with third-party payors that provide for paym ents to the llospital at 
amounts different from its established rates. A summary of the payment arrangements with major 
third-party payors follows: 

LVlc_dJ_~0m~ 

Inpatient acute care services rendered to M edicare program beneficiaries are paid at 
prospectively determ ined rates per discharge. These rates vary according In a palient 
classification system that is based on clinical, diagnostic, and other factors. 

Inpatient nonacute services, certain outpatient services, and defined capital and 
m edical education costs related to M edicare beneficiaries are paid based on a cost 
reim bursem ent m ethodology. The IIospital is reim bursed for cost reim bursable 
item s at a tentative rate with final settlem ent determ ined after subm ission of annual 
cost reports by the Hospital and audits thereof by the M edicare fiscal interm ediary. 
The ltospital's M edicare cost reports have been audited by the M edicare fiscal 
interm ediary through Septem ber 30, 1995. 

Inpatient and outpatient services rendered to M edicaid program beneficiaries are 
reim bursed under a cost reim bursem ent m ethodology. The llospital is reim bursed 
at a tentative rate with final settlem ent determ ined after subm ission of annual cost 
reports by lhe Hospital and audils thereof by the M edicaid fiscal intem lediary. The 
ltospital's M edicaid cost reports have been audited by the M edicaid fiscal 
interm ediary through Septem ber 30, 1995. 

g~m!r_mrcial 

The H ospital has also entered into paym ent agreem ents w ith certain com m ercial 
insurance carriers, health m aintenance organizations, and preferred provider 
organizations, The basis for paym ent to the Hospital under these agreem ents includes 
prospectively determ ined rates per discharge, discounts from established charges and 
prospectively determ ined daily rates. 



ItOSP1TAL SERVICE DJSTR1CT NO. 1 
Parish of V erm ilion 
State of Louisiana 

N otes to Financial Statem ents 

NOTE 6 NI,;T PATIENT SERVICE REVENUE (CONTINUED) 

The Itospital receives a substantial portion of its revenues from the M edicare and M edicaid program s 
at discotmted rates. During the year ended Seplem ber 30, 1999, the following revenues were obtained 
fiom these program s: 

M edicare and M edicaid gross patient charges 

Contractual adjustments 

Net M edicare and M edicaid patient service revenue 

Percent of M edicare and M edicaid net service revenue 
to total net patient service revenue 

NOTE 7 PENSION PLAN 

$7,516,412 

3,393.244 

$4,123.168 

The tlospital has a compulsory defined contribution pension plan covering all full tim e employees. 
Em ployee and em ployer each contributed four and one half percent of annual pay. Total pension 
expense for the ttospital for the years ended September 30, 1999 and 1998 was $84,354 and $89,716, 
respectively. 

N OTE 8 CON I'IN G ENT LIABILITIES 

Various m alpractice suits are pending against the llospital. These suits have been turned over to the 
ltospital's insurance carrier. The llospital is fully insured should any loss be incurred, thcrefore, no 
liability is showqa ill these financial statem ents. 

In the norm al course of business, there could be various outstanding contingent liabilities such as, but 
not lim ited to, the following: 

- l.aw suits alleging negligence in care 
- Environm ental pollution 
- V iolation of regulatory body's rules and regulations 
- V iolation of federal and/or state law s 

No accrual for potential contingent liabilities, such as, but not lim ited to, those describcd above, are 
reflected in the accom panying financial statem ents. No such liabilities have been asserted, and, 
therefore, no estim ate of loss, if any, is determ inable. 

12 



IIO SPITAI, SERV ICE DISTRICT N O 
Parish of V em ~ilion 
State of Louisiana 

N otes to Financial Statem ents 

NOTE 8 CONTINGENT I.IAB1L1T1ES (CONTINUED) 

Third Party Cost-Based Revenues - Cost reimbursements are subject to examination by agencies 
adm in isterin g the M edicare and M edicaid program s. The M edicare program has discontinued its 
cost-based reim bursem ent system for inpatient services. Currently, the H ospital receives a fixed fee 
for each patient as determ ined by the governm ent using the patient's diagnosis. The llospital is 

contingently liable for retroactive adjustments made by the M edicare and Medicaid programs as the 
result of their exam inations as well as retroactive changes in interpretations applying statutes, 

regulations, and general instructions of those programs. The amount of such adjustments cannot be 
readily determ ined. 

NOTE 9 I~;M P1.O YEE BEN EFIT TRU ST FUN D 

The Hospital has a self-insurance program for em ployee health benefits. The plan is self-funded from 
the Hospital and em ployee contributions and benefit paym ents are m ade, pursuant to the plan 
provisions, from the portion of these contributions which have been placed in the Benefit Trust 
Account. The self-insurance program is underwritten. 

The Benefit Trust A ccount is an irrevocable trust, and can be used only In pay claim s and employee 
benefit insurance 1)rem ium s. The Fund is accounted for as a separate entity and, accordingly, is not 
reficctcd in these financial statem ents. 

At September 30, 1999, the plan's benefit obligations totaled $64,028 and the balance in lhc Benefit 
Trust Account was $49,206. The deficiency of $14,822 is included in other payables at Scptcmbci 

NOTE 10 BO ND I'A YA BLE 

Series 1997 Certificate of Indebtedness, due 
M arch 1, 2002, bearing interest at 5% per annum , 
secured by a pledge and dedication of property lax 

1999 1998 

Scheduled principal repaym ents on long-term debt over the next three years arc as follows 

2000 
2001 
2002 

$140,000 
145,000 

_ I~R&CQ 
$4~ 5,000 

3 



HOSPITAl, SERVICE DISTRICT NO . 1 
Parish of V elanilion 
State of Louisiana 

N otes to l:inancial Statem ents 

N OTE 11 OBI~IGA'I'ION UN D ER CA PITA L LEA SE 

The tlospital entered into a sixty m onth capital lease agreem ent with Bankers Leasing Association, 
lnc. for the purchase of an Opera Chem istry System . The obligation under capital lease has been 
recorded in tile financial statem ents at the present value of the future m inim um lease paym ents 
discounted at an interest rate of 11.75% . 

M inim um lease paym ents are due as follows 

2000 
2001 
2002 

l.ess: am ounl representing in terest I _  5.465 

Present value of future m inim um  
lease paym ents 

Less: current m aturities 

Long-term portion 

N OTE 12 OPERATING I.EASE 

36,729 

I _ 15.085 

.IL._.21,644 

The tlospital leases specialized equipm ent under a noncancclable opcrating lease w ilh a five year 
term ending Decem ber, 2002. The lease contains a m inim um m onthly usage provision. Ilowevcr, 
the m onthly rental paym ents m ay exceed the m inim um if the number of procedures utilizing the 
equipm cnt exceeds a predeterm ined num ber as defined in the lease agreem ent. The following is a 
schedule of annual future m inim um  lease paym ents as of Septem ber 30, 1999: 

2000 
2001 
2002 
2003 

$ 77,700 
77,700 
77,700 

_ 19,425 

Rent cxpense under this lease totaled $105,652 for the year cndcd Septem ber 30, 1999 

N OTE 13 CON CEN TRATION O F CREDIT RISK 

The llospital, located in Kaplan, 1.ouisiana, grants credit without collateral to its patients, m ost of 
whom are local residents and are insured under third-party payor agreem ents in which paym ent 
collcction is significantly certain. 



HO SPITA L SERVICE I)ISTRICT NO . 1 
Parish of V erm ilion 
State of Louisiana 

Notes to Financial Statem ents 

NOTE 14 M AN AGEM ENT AGREEM ENT 

The I tospital entered an agreem ent w ith Brim  I Iealthcare, Inc. to provide m anagem ent services to the 
Ilospilal. The initial term of the agreem ent is for five years com m encing on October 1, 1998 and 
term inating on Septem ber 30, 2003. 
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A  
D arnall, Sikes 
(~ Frederick , 

Board of Com m issioners 
llospital Service D istrict N o. 1 
Parish of Vem filion, State of 1.ouisiana 
Kaplan, Louisiana 

Independent Auditor's Report 
on Additional Inform ation 
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Our report on our audits of the general purpose financial statem ents of the Hospital 
Service District No. 1, Parish of Verm ilion, State of Louisiana, a component unit of the 
Verm ilion Parish Police Jury, for the years ended September 30, 1999 and 1998, appears 
on page 1. These audits were m ade for the purp ose of fom aing an opinion on the general 
purpose financial statem ents taken as a whole, The accom panying inform ation on pages 
18 through 25 is presented for purposes of additional analysis, and is not a required part 
of the general purpose financial statem ents and, in our opinion, is fairly stated in all 
m aterial respects in relation to the general purpose financial statements taken as a whole. 

A Corp oration of Certified Public A ccountants 

Eunice, Louisiana 
January 3, 2000 
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HOSPITAL SERVICE DISTRICT NO . 1 
Parish of V erm ilion 
State of Louisiana 

Schedules of Net Patient Service Revenue 
Years Ended Septem ber 30, 1999 and 1998 

IN-PATIENT SFRVICE REV ENU E 
OUT-I'ATIEN T SERVICE REVEN UE 

DEDU CTION S FRO M  PATIENT SERVICE REVEN UE 
Contractual allowances 
D iscounts 

N et Patient Service Revenue 

1999 1998 

$ 5,953,339 
_  4.235.63.~  
10,188.974 

3,575,913 
_ __  407,~.~  

3.9~ _246 

$ 7,064,485 
3.617.939 
10.682.424 

4,035,839 
293.051 

4.328.890 

Sec independent auditor's report on additional inform ation 



ROUTINE SERVICES 
Room and board 

SPECIAl. SERV ICES 
A nesthesiology 
Blood adm inistration 
Critical care unit 

Electrocardiology 
Em ergency roona 
Intravenous therapy 
l.aboratory 
M edical and surgical 
N uclear m edicine 
O perating room 

Pharmacy 
Physical therapy 
Psychiatric 
Radiology 
Recovery room  
P.espiratory therapy 
U ltrasound 

IiO SPITA L SERV ICE D ISTRICT N O . 1 
Parish of V erm ilion 
State of Louisiana 

Schedules of In-Patient Service Revenue 
Years Ended Septem ber 30, 1999 and 1998 

1999 1998 

31,759 
72,741 
348,245 
318,716 
470,139 
92,497 
106,982 

627,030 
2,989 

2,685,581 
95,848 
15,005 
319,703 

.__  63,579 

$ 561,605 

56,054 
10,083 
7.125 

36,790 
58,003 
416,292 
356,591 
506,080 
94,841 
114.773 

654,648 
3,760 

3,714,138 
81,280 
16,402 

312,772 
63,248 

See independcnt auditor's report on additional inform ation 



Anesthesiology 
Blood adm inistration 
Clinic 
Em ergency room  
Electrocardiology 
I Iom e health 

HO SPITA L SERV ICE DISTRICT N O . l 
Parish of V erm ilion 
State of Louisiana 

Schedules of Out-.Patient Service Revenue 
Years Ended Septem ber 30, 1999 and 1998 

Intravenous therapy 
Laboratory 
M edical and surgical 
M edical staff- weekend physician 
N uclear m edicine 
Operating room 

l~harm acy 
Radiology 
Recovery  room  
Respiratory  therapy 
U ltrasound 

1999 1998 

59,623 
1,623 

285,405 
426,781 
50,260 
850,463 

59,407 
868,160 
293,428 
257,570 
188,784 
102.880 

211,182 
405,586 
16,846 
41,080 

__  116.557 

47,542 
3,150 

255,428 
304,262 
43,478 
844,237 

53,034 
754,184 
234,669 
228,860 
80,958 
91,330 

204,685 
310,289 
12,880 
36,401 
112.552 

See independent auditor's report on additional inform ation 
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Cafeteria sales 
Recovery of bad debt 
O ptions incom e 
Bed lease incom e 
Rural coalition incom e 

HO SPITAL SERVICE DISTRICT N O . 1 
Parish of Verm ilion 
State of Louisiana 

Schedules of O ther Revenue 
Years Ended Septem ber 30, 1999 and 1998 

1999 1998 

$ 44,276 
108,014 

__  92,551 

Ik_ 244,841 

See independent auditor's report oi1 additional inform ation 

$ 42,033 
117,072 
33,119 
28,096 

_  129,821 



Almsthesia 
Blood bank 
Clinic 
Critical care unit 
Electrocardiology 
1,;m ergcncy loom 

llom e health 
Intravenous therapy 
l,aboratory 
M edical and surgical 
M edical records 
M edical office com plex 

M edical staff 
Nuclear m edicine 
Nursing service 
Operating room 
Pharnaacy 
Physical lherapy 

Prim ary care clinic 
Psychiatric 
Radiology 
Recovery room 
Respiratory therapy 
Speech therapy 

IIO SPITAL SI".RV ICE DISTRICT N O . 1 
Parish of V ermilion 
State of l.ouisiana 

Schedules of Professional Expenses 
Years Ended Septem ber 30, 1999 and 1998 

1999 

Salaries 

$ 93,094 

39,524 

199,598 

273.601 

153,727 
19,108 
65,935 

267 

507,089 
504 

409,288 
89,547 
46,171 
3.666 

44,672 
100 

105,293 
11,048 
403 

pr~lesslortat 

fees, 
Supplies and 

Direct Expenses 

5,842 
15,791 
19.464 

27,234 
8.097 

70,653 
11,408 
224,951 
106,138 
20.059 

2,433 
162,508 
16,720 
20,354 
168.199 

163,802 
1,082,213 
73,551 

8 
98.799 

4~  

98,936 
15,791 
58,988 

27,234 
207,695 

344,254 
11,408 
378,678 
125,246 
85,994 

267 

509,522 
163,012 
426,008 
109,901 
214,370 
3,666 

208,474 
1,082,313 
178,844 
11,056 
99,202 

1998 

Salaries 

l'rolesslonal 

fees, 
Supplies and 

Direct Expenses 

$ 97,646 

45,751 

262,014 

282,213 

158,432 
16,525 
58,667 
2,065 

502,756 
3,841 

486,371 
89,445 
50,321 
3.510 

33,570 

100,926 
12,723 
5,332 

5,612 
14,789 
14,252 

792 
4,687 
7,529 

53,978 
7,188 

197,689 
127,647 
15.925 

1,419 
153,713 
15,400 
19,311 
187.092 

212,221 
1,038,539 
93,058 

103,258 
14,789 
60,003 

792 
4,687 

269,543 

336,191 
7,188 

356,121 
144,172 
74,592 
2.065 

504,175 
157,554 
501,771 
108,756 
237,413 
3,510 

245,791 
1,038,539 
193,984 
12,723 
103,135 

~_2.~62.63~ $ 2,29G4~ 4 ~ 6L.0_,9~ ~ 12,108 L 2_.~268.644 ~ 4480 752 

See independent auditor's report on additional inform ation 
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Adm inistrative 
Adm inistrative - fiscal 
Adm inistralive - other 
Business office 
Credi! and collections 

Data processing 
Dietary 
l',mployee benefils 
1 lousekeeping 

ttO SPITA L SERVICE D ISTRICT NO . 1 
Parish of V ermilion 
State of Louisiana 

Schedules of General and A dm inistrative Expenses 
Years Ended Septem ber 30, 1999 and 1998 

1999 

Salaries 

$ 53,973 
31.205 

107.420 

38,201 
90.083 

70.923 

Insurance 
1 ,aundry 
1,inen 
Personnel 
Plant operalions 64,739 

Printing and duplicating 
Supplies, processing and 
distribution 35.950 

Telephone and 
colnUlHll ica[iolls 

1998 
l'rolesslonal 

fees, 
Supplies and 

Direct Expenses Total Salaries 

234,720 
36,702 
71,719 
18,331 
8,973 

8,501 
83,675 
293,565 
21.984 

103,477 
22,653 
2,102 
540 

197,229 

27,966 

5.091 

288,693 $ 74,274 
67,907 31,541 
71,719 
125,751 93,782 
8.973 

46,702 
173,758 
293,565 
92.907 

36,605 
106,883 

69,296 

103,477 
22,653 
2,102 
540 

261,968 69,297 

27,966 

41.041 34.547 

2J~ l __ 71,301 

fees, 
Supplies and 

Direct Expenses Tola 

13,951 
34,333 
106,687 
15,828 
10,815 

5,481 
89,601 
243,685 
20.597 

126,537 
23,273 
2,274 
817 

213.100 

28,450 

2.812 

88,225 
65,874 
106,687 
109,610 
10.815 

42,086 
196,484 
243,685 
89.893 

126,537 
23,273 
2,274 
817 

282,397 

28,450 

37,359 

__  68.549 68.549 

_$_492,494 $ 1,208.529 $ 1.701.023 $ 516.225 $  1.006.790 $ 1.523.015 

See independent auditor's report on additional inform ation 
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Interest 
M illage incom e 
M iscellancous 
Rent 
Sale of m edical records 
Vending m achines 

HO SPITAL SERV ICE DISTRICT N O . 1 
Parish of V erm ilion 
State of Louisiana 

Schedules of N onoperating Incom e 
Years Ended Septem ber 30, 1999 and 1998 

1999 1998 

$ 30,054 
298,998 
3,487 
23,052 
2,473 

___ 2,911 

$ 35,224 
308,571 
7,609 
20,302 
2,392 
4,206 

See m dcpcndent auditor's report o11 additional inform ation 
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HO SPITAl. SERVICE DISTRICT N O . 1 
Parish of V erm ilion 
State of Louisiana 

Schedule of Com m issioners, M eetings Attended and Com pensation 
Year Ended Septem ber 30, 1999 

N am e of Com m issioner 

Edison Abshire 

Ronald M enard 

Ivan Bourque 

Tom Baudoin 

Clarence Francis 

Lori W inch 

I)eldean David 

W innie Broussard 

M eetings 
Attended Com pensation 

$300 

$650 

$650 

$650 

$650 

$550 

$500 

$300 



INTERNA l. CO NTR O L AND CO M PLIAN CE 
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A  
D arnall, Sikes 
(',

.. , Frederick 

Independent Auditor's Report on Compliance 
and on Internal Control over Financial 

Reporting Based on an Audit of General Purpose Financial 
Statem ents Perform ed in Accordance 
with Governm ent Auditine Standards 

The Board of Com m issioners 
llospital Service 1)istrict No. 1 
Parish of Verm ilion, State of Louisiana 
Kaplan, Louisiana 
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W e have audited the general purpose financial statements oftlospital Service District No. 1, Parish M+<., m, ~ .x v,,s., 337 a<~ S
-17~1 

of Verm ilion, State of Louisiana, a com ponent unit of the Verm ilion Parish Police Jury, as of and 
for the year ended Septem ber 30, 1999, and have issued our report thereon dated January 3, 2000. "~"' 
W e conducted our audit in aceordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standm'ds, issued by 
the Com ptroller G eneral of the U nited States. 

Com pliance 

As part of obtaining reasonable assurance about whether the Hospital's general purpose financial 
statements are free of m aterial m isstatem ent, we perform ed tests of its compliance with certain 
provisions of laws, regulations, contracts and grants, noucom pliance with which could have a 
direct and m aterial effect on the determ ination of financial statem ent am ounts. H owever, 

providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances 
of noncompliance that is required to be reported under ~jovem ment Auditing Stan~li~ [s. 

ernnl Cnnlral O ver Financial Renortin~ 

In planning and perform ing our audit, we considered the Hospital's intern al control over financial 
reporting in order to detem fine our auditing procedures for the purpose of expressing our opinion 
on the general purpose financial statem ents and not to provide assurance on the internal control 
over financial reporting, Our consideration of the internal control over financial reporting would 
not necessarily disclose all m atters in the internal control over financial reporting that m ight be 
m aterial weaknesses. A m aterial weakness is a condition in which the design or operation of one 
or m ore of the internal control com ponents does not reduce to a relatively low level the risk thai 

.,.,i.,,<, .,J 

.' V.'< ~211,72:2~t' 



m isstatem ents in amounts thai would be m aterial in relation to the general purpose financial statem ents 
bcing audited m ay occur and not be detected w ithin a tim ely period by em ployees in the norm al course of 
perform ing their assigned functions. W e noted no m atters involving the intern al control over financial 
reporting and its operation that we consider to be m aterial w eaknesses. 

This report is intended solely for the inform ation and use of the board of com m issioners, m anagement and 
others within the organization and is not intended to and should not be used by anyone other than these 
specified parties. 

A Corporation of Certified Public Accountants 

Eunice, Louisiana 
January 3, 2000 
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H O SPITAL SERV ICE D ISTRICT N O . 1 
Parish of V erm ilion 
State of Louisiana 

Schedule of Prior Year Findings 
Year Ended Seplem ber 30, 1999 

Fin ding: 98-1 Violalion of Louisiana A udil Law 

Stalus: This finding is resolved 

29 



ItO SPITA L SERV ICE I)ISTRICT NO . 1 
Parish of V erm ilion 
Stale of Louisiana 

Schedule of Findings and Questioned Costs 
Year Ended Septem ber 30, 1999 

Part 1 Sum m ary of A udilor's Results 

IqNANCIAL STATEM ENTS 

A~!i~ _rLs_ !~ egoxl 

An unqualified opinion has been issued on the Hospital's financial statem ents as of and for 
the year ended Septem ber 30, 1999. 

e~m rlnhle Candiiinnn-- Fin~neiM l~ennrtin~ 

There were no reportable conditions ill internal control noted during the audit of the financia 
statem ents. 

M nlerial N ancnm nlianee -- FinzneiM renf~rline 

The~e were no instances of noncom pliance noted during the audit 

I:Lq)I';RAL A W A RD S 

This section is not applicable 

M o_r.!~a&cm e_ nt Letter 

This section is not applicable 

Part 11 Findings Relating to an Audit in Accordance with L3ovem ment Audjli!~.g~ andards 

This section is not applicable 

Part 111 Findings and Questioned Costs Relating to Federal Programs 

This section is not applicable 
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This scction is not applicable 

IIO SP]TAL SERV ICE DISTRICT N O . 1 
Parish of Verm ilion 
State of Louisiana 

M anagem ent Corrective Action Plan 
Year Ended Septem ber 30, 1999 


