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INDEPEN DEN T AU DITOR'S REPORT 

To the Board of Connuissioners 
Gravity Drainage D istrict N o. 6 
Parish of St. M ary 
Am elia, Louisiana 

MEMBER: 

AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNTANTS 

W e have audiled the accom panyiug general purpose financial statem ents of Gravity Drainage 
District N o. 6, a com ponent unit of the Parish of St. M aly, Slate of Louisiana, as of and for 
the years ended Septem ber 30, 1999 and 1998, as listed in the table of contents. These 
general purp ose financial statem ents m'e the responsibility of Gravity Drainage D istrict N o. 
6's m anagem ent. Our responsibility is to express an opinion on these finaucial slalem enls 
based on our audit. 

W e conducled our audit in accordance with generally accepted auditing standards and 
Government Auditing Standards', issued by the Com ptroller General of the United States. 
Those standards requite thai w e plan and perform the audit to obtain reasonable assurance 
about whether the general purpose financial statem ents are free of m aterial m isstatem ent. An 
audil includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in 
the financial statem ents. An audit also includes assessing the accounting principles used and 
significant estim ates m ade by m anagem ent, as w ell as evaluating the overall general purp ose 
financial statem ent presentation. W e believe that our audit provides a reasonable basis for 
our opinion. 

In our opinion, the com ponent unit general purpose financial statem ents referred 1o above 
present fairly, in all m aterial respects, the financial position of the Gravity Drainage Districl 
N o. 6, a com ponent unit of the Pm'ish of St. M m2~, State of Louisiana, as of Septem ber 30, 
1999 and 1998, and the results of its operations for the years then ended in conformity with 
generally accepted accounting principles. 

In accordance w ith G overnment Auditing Standards', w e have also issued our repoll dated 
Fcbrumy 18, 2000, on our consideration of Gravity Drainage District N o. 6's intern al control 
over financial reporting and our tests of its com pliance w ith certain provisions of law s, 
regulations, conlracts and grants. 

Februm3~ 18, 2000 
M organ City, Louisiana 



ASSETS 

GRAV ITY DRAINAGE D ISTR1CT N O . 6 OF THE PARISH OF ST. M ARY 
STATE OF LOUISIAN A 

Combined Balance Sheet - All Fund Types and Account Groups 

September 30, 1999 

Cash 
Investm ents, 
at cost 

Receivables 
Ad valorem taxes 
M eter deposits 
D rainage property, 
equipm ent & 
improvem ents 

G overnm ental Account 
Fund Group 

Totals 

(M emorandum Only) 

Operation & General 
M aintenance Fixed Assets _1999 1998 

$ 50,951 

205,035 

113,877 
210 

$ 50,951 $ 64,203 

205,035 103,954 

113,877 115,736 
210 210 

966.831 966.831 944.446 

TOTAl. ASSETS ~$370,073 $966,831 $1,336,904 $1,228,549 

LIABILITIES 

Accounts payable 

TOTAl. L1ABII.ITIES 

FUND BALAN CE 

Fund balance 
Investm ent in 
fixed assets 

L  j_&6_o_ 

_ l _&6_O_ 

368,813 

966 831 

_$ 1,260 $ 6,246 

L2_6Q 

368,813 

. 96~ 83~! 

TOTAl. FUN D BALAN CE 368.813 966.831 1,335,644 

6_246 

277,857 

944,446 

1.2223 03 

TOTAL LIABILITIES 
AND FUND BALANCE $3704073 $966,831 $1,336,904 $1,228,549 

See accom panying notes to the financial statem ents 
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GRAVITY DRAINAGE D1STR1CT NO . 6 OF THE PARISIt OF ST. M ARY 
STATE OF LOU ISIAN A 

Operation and M aintenance Fund 
Statem ent of Revenues, Expenditures, and 

Changes in Fund Balances - Budget and Actual 

For the year ending September 30, 1999 
w ith comparative actual am ounts for 
the year ended Seplember 30, 1998 

REVEN UES 
Ad valorem taxes 
Interest incom e 
Parish Council grant 

TOTAL REVENUES 

EX PENDITURES 
Accounting and secretary 
Advertise, publish 
Audit fees 
Election expenses 
Engineering 
Fuel 
Insurance 
Legal 
Office expense 
Per diem allow ance 
Pump operation contractors 
Repairs and m aintenance 
Drainage equipm ent 
Drainage system 
Utilities 
D rainage System 
Im provem ents 
Construction costs 

TOTAl, EX PEN DITURES 

Excess (deficiency) of revenues 
over expenditures 

Appropriation of Fund 
Balance-Cash Reserves 

Fund balance at beginning of year 

Fund balance al end of year 

9-30-99 

Budget Actual 

$ 105,000 
3,500 

$146,922 
5,312 
25,000 

108~500 177 2,2~M  

4,100 
750 

3,400 

3,000 
17,000 
10,000 

300 
11,700 
21,000 

12,000 
21,000 
3,500 

160.900 

267.750 

(159,250) 

159.250 

4,190 
729 

3,400 
26 

1,200 
4,971 
11,375 

357 
7,735 
21,000 

3,565 
2,538 
2,807 

22,385 

86.278 

90,956 

277.857 277.857 

Favorable 9-30-98 

(Unfavorable) Actual 

$ 41,922 
1,812 
25.000 

$142,815 
8,753 

68_734 151,568 

(9O) 
21 

(26) 
1,800 
12,029 

(1,375) 

(57) 
3,965 

8,435 
18,462 

693 

1376,fiL1~5 

3,495 
517 

3,400 
769 

3,329 
10,317 
8,059 

131 

4,615 
21,000 

5,172 
335 

3,308 

76.535 

181_472 140.982 

250,206 10,586 

267.271 

$ !!8,607 $3~8,~!3 $250~206 $277,857 

See accompanying notes to financial statements 
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G R A V ITY D RA IN A G E D ISTR ICT N O . 6 

N OTES TO TIlE FINAN CIAL STATEM EN TS 

SEPTEM BER 30, 1999 

A . SUM M AP, Y OF SIGN IFICAN T ACCOUN TING POLICIES 
Reporting Entity 
Fund Accounting 
Basis of A ccounting 
Budgets and 13udgeta~3~ Accounting 
Cash and Investm ents 
Fixed A ssels 
Bad D ebts 
Total Colum n on Com bined Balance Sheet 

B. RECEIVA 131,ES 

C. D EPO SITS AN D IN V ESTM EN TS 

D . BOAR[) OF COM M ISSION ERS AN D PER DIEM  ALLOW AN CE 

E. CIIAN G ES IN G EN ERA L FIX ED A SSETS 

F. YEAR 2000 ISSU E 

G . AD VALOREM  TAX ES AN D M AIN TENAN CE 
M ILLAGE A SSESSM EN T 

p a~  



G RAVITY DRAINAGE DISTRICT N O . 6 OF TH E PARISH OF ST. M ARY 
STA TE O F LOU ISIAN A 

N otes to Financial Statem ents 

Septem ber 30, 1999 

N O TE A - SU M M A RY O F SIGN IFICAN T A CCOU N TIN G PO LICIES 

The Gravity Drainage D istrict N o. 6 w as created and established pursuant to tile provisions of 
an ordinance adopted by tile St. M a13~ Parish Police Jm3~, in compliance with the provisions of 
Louisiana Revised Statutes. The District ism anaged by five board of com m issioners as 
appointed by the St. M aly Parish Council. The District has full pow er' and authority to drain 
lands in the district by construction, m aintenance and operation of gravity and/or forced 
drainage facilities, including drains, drainage canals, ditches, pumps and pumping plants, 
dikes, levees and other" related w orks. 

Tire general purpose financial statem ents of Gravity Drainage District No. 6 have been 

prepared in conformity with generally accepted accounting principles (GAAP) as applied to 
governmental units. The Govenunental Accounting Standards Board (GASB) is tire standard- 
selting body for establishing govern m ental accounting and financial reporting principles. 

Tire following is a sum m m'y of certain significmlt accounting policies and practices 

Repol~t~ ',nlil y_ 

GA SB Statem ent N o. 14, G overnm ental Reporting Entity, establishes criteria for determining 
which organizations should be included in a govern m ental financial reporting entity. Tire 
focal point for defining lbe financial reporling entity is fife primary govern ment. The Gravity 
Drainage District No. 6 is a component unit of the St. M m2~ Parish Council (primary 
govermnent) and, as such, these financial reports may be included ira tile CAFR of the 
Council for the year ended Decem ber 31, 1999. The Gravity Drainage District N o. 6 has 
follow ed GA SB-14 guidance to determine that there are no financial statem ents of olher 
organizations that should be com bined with their statem ents to folan a finmlcial reporting 
enlily. 

Fund Accounting 

The Districl reports its financial position and results of operations by using funds and 
accounts groups. Each fund is a separale accounting entity w ith self-balancing accounts that 
include assets, liabilities, fund equity, revenues, and expenditures, or expenses, as 
appropriale. An account group is a self-balancing set of accounts used for financial reporting 
purposes to provide accountability for certain assets and liabilities timt are not recorded in the 
fimds because they do not directly affect net expendable available financial resources. 

-4- 



NOTE A - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Fund Accountinu (Continued 

The funds are grouped by fund type mid classified into three broad ftm d categories: 
govern m ental, proprielaly and fiduciary. There are two account groups. The funds and 
accounts groups presented in these financial statem ents are described below . 

GOVERN M ENTA L FUN D S are accounted for on a cun'ent financial resources m easurem ent 
focus. The balance sheets generally contain only cun'ent assets and current liabilities. The 

reported fund balance (net current assets) is a measure of"available spendable resources." 
Governmental fimds' operating statements present increases (revenues and other financing 
sources) and decreases (expenditures aud other financing uses) of net current assets during a 
period. 

The OPERATION AN D M AINTENAN CE FUND is the general operating mid adm inistrative 
fund of the District. It accounts for all financial resom ces except those required to be 
accounted for in another fund or account group. 

The GENERAL FIXED ASSETS ACCOUNT GROUP is used to account for fixed assets 
used in govern m ental fund type operations for control purposes. All fixed assets are valued at 
historical cost or estim ated historical cost if actual historical cost is not available. Donated 
fixed assets are valued at their estim ated fair value on the date of donation. No depreciation 
is recorded on general fixed assets. 

Basis of A ccountiu~ 

The m odified accrual basis of accounting is used by all govern m ental funds types. Under the 
m odified accrual basis of accounting, revenues are recognized when susceptible to accrual 

(that is, when they become bofll measurable and available). "M easurable" means thc amount 
of the transaction can be determined, and "available" m eans collectible w ithin the cun'ent 
period or soon enough fllereafter to be used to pay liabilities of the current period. The 
govern m ent considers ad valorem taxes as available based on a one-year availability period 

after year-end. 

Expenditures are recorded when the related fund liability is incuned. 

Budgets and Bud~etm~~ Accountin~ 

The Gravity Drainage District N o. 6 follow s fllese procedures in establishing the budgetary 
data reflected in the financial statem ents: 

a. Fonnal budgetmy integration is employed as a m anagem ent control device during the 
year for the Operations and M aintenanoe fund. The budget is prepared and adopted on a 
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NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued 

Budaets and Bud~etmv Accountina (Continued 

basis consislent with generally accepted accounting principles (GAAP), which for the 
operations and m aintenance fund is the m odified accrual basis of accounting. 

b. The Operalions and M aintenance Fund Statem ent of lncom e, Expenses, and Chmlges iu 
Fund Balmaces -Budget and Actual present com parisons of legally adopted budgets with 
actual data on a budgetm'y basis. 

c. The District approves mid adopts total budget revenue and expenditures only. The 
Districl transfers budget am omlts betw een expenditure classifications within the 
Operations and M aintenance Fund. Therefore, the level ofbudgetaly responsibility is by 
total expenditures; however, for report purposes, this level has been expanded to 
classifications of expenditures. Unused appropriations lapse at the end & the year. 

Cash and Investm ents 

The District m aintains and controls cash and investm ents accum ulated in the Operation and 

M aintenance Fund (governmental fund). State statutes authorize tire District to invest 
tem porarily idle m onies in excess of im m ediate cash needs. State statutes authorize tile 
District to invest in direct obligations of the U .S. Treasury; obligations of any agency of tlle 
United States of Am erica, provided the paym ent of principal and interest of such obligations 
is fully guaranteed by the United States; obligations ofU .S, govenunent instrum entalities 
which are federally sponsored; direct security repro'chase agreem ents of obligations of tile 
U.S, Treasm3, or U.S. govern ment instrumentalities; time certificates of deposit or savings 
accounls; and m utual or trust fund institutions which have underlying investm ents consisting 
solely of and lim ited to securities of the United States govern m ent or its agencies; l,ouisiana 

Asset M anagement Pool (LAM P); and any other investment allowed by state statute for local 
govem m enls. 

Fixed A ssels 

A ll item s ofpropelly, plant and equipm ent are recorded in the general fixed assets group of 

accounts. Sucb assets are maintained on tire basis of original cost or estimated cost (cash paid 
plus trade-in allowance, if applicable). No depreciation has been provided on general fixed 
assets. 

Bad Debts 

Uncollectible anaounts due for ad valorem taxes are recognized as bad debts in tile year they 
are deem ed uncollectible. The failure to utilize the allow ance m ethod to account for bad 
debts is not m aterial to the financial statem ents. Uncollectible ad valorem taxes are netted 
against current year lax revenues. 
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NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Total Colum n on Com bined Balance Sheet 

The total colum n on tile Com bined Balance Sheet is captioned M em orandum Only to indicate 
it is presented only to facilitate financial analysis. D ata in this colum n does not present 
financial position, results of operations, or changes in financial position in conformity with 
generally accepted accounting principles. N either is such data com parable to a consolidation. 
lnlerfund elim inations have not been m ade in the aggregation of tbis data. 

N OTE B - RECEIVABLES 

Ad valorem taxes receivable consisted of $113,877 and $115,736 rem aining to be collected 
fi'om the taxpayers as of Septem ber 30, 1999 and Septem ber 30, 1998, respectively. 

N O TE C - I)EI'O SITS AN D IN V ESTM EN TS 

DEPO SITS 

Included in cash and investm ents are am ounts in dem and deposit accounts and m oney m arket 
accounts and lim e eellificates of deposit. At Septem ber 30, 1999, the D istrict has cash and 
investments totaling $255,986, as follows: 

(;ash in dem and deposits 
Tim e certificates of deposits 
M oney m arket account 

Total 

$ 50,951 
150,217 
54.818 

$255:986 

These deposits are stated at cost, w hich approxim ates m arket. The tim e certificates of deposit 
are at three different banks and are shofl-tenn investm ents w ith m aturities of six m onths or 

less. Under state law, these deposits (or the resulting bank balances) must be secured by 
$100,000 FDIC/FSL1C federal deposit insurance or the market value of pledged securities 
owned by the fiscal agent bank. The m arket value of the pledged securities plus the federal 
deposit insurance nm sl at all tim es equal the am ount on deposit with the fiscal agent. These 
securities are held in the nam e of the pledging fiscal agent bank in a holding or custodial bank 
thal is m utually acceptable to both parties. At Septem ber 30, 1999, The District had 

$201,168 in deposits (collected bank balances). These deposits arc secured fiom risk by 
$201,168 in federal deposit insurance (GASB Categmy 1). 

The $54,818 held in the Edward D . Jones m oney m arket mutual fund account is protected up 
to $500,000 by the Securities Investor Protection Corporation, a non-profit coqaoration 
created by Congress that receives revenues fi'om the broker-dealers who are required by law 
to be SIPC m em bers, SIPC provides protection in the event that Edward D . Jones fails 
financially and is unable to m eet its obligations to its custom ers. S1PC protection does not 
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NOTE C - DEPOSITS AND INVESTM ENTS (Continued) 

cover any decreases in the net asset value of the shares of the m oney m arket m utual fund 
produced by m m ket fluctuations. Accordingly, the District is at risk for any am ounts held in 
the m oney m arket m utual fund. A s of D ecem ber 31, 1999, the D aily Passport Cash Trus|'s 
portfolio included about 58% of securities which w ere direct U .S. Treasnu~ obligations and 
obligations of other U .S. govern m ent agencies. 

The D istrict's m utual fund investm ents have not been assigned a categol~~ of credit risk 
sim ilar to tile other investm ents because this type of inveslm ent is not evidenced by securilics 
that exi st in physical or book entry form. 

N OTE D - BOARD OF COM M ISSION ERS AN D PER DIEM  A LLOW AN CE 

A s of Septem ber 30, 1999 or during the period then ended, the following individuals served 
on tile Board of Com m issioners and received per diem allowances as scheduled. 

N am e 

Leroy Breaux 
Joseph D . Venable 
Elm er Singleton, Jr 
Edward Thom as 
Ronald D eshotel 

M onths of 
Service 

12 

12 
12 
12 
12 

Per D iem 
Received 

$1,560 
$1,560 
$1,495 
$1,560 
$1,560 

~ 7,735 

M onthly per diem for attending board m eelings is $65.00 for each board m ember. There 
were twelve special or em ergency m eetings held during the year, prim arily regarding m ainte- 

nance projects and equipment acquisitions. 

N OTE E - CIIAN GES IN GENERA L FIXED A SSETS 

A sum m ary of changes in general fixed assets follow s 

Balance 
9-30-98 Additions 

Drainage property, equipm ent 
and improvements $944 4,~46 

Tolal General Fixed Assets ~944~444~ 

- 8- 

22,385 

22,385 

(Deletions) 

$ -- 

Balance 
9-30-99 

$966,831 

$966~ 1 



NOTE E - CHANGES 1N GENERAL FIXED ASSETS (Continued) 

A summ ary  of sources of investm ent in general fixed assets follows 

Operation &  M aintenance 
Fund 
Donations-General Public 
Donations-St. M ary Parish 
Council 

Balance 
9-30-98

_  Additions (~Delelions) 

$659,662 
194,068 

90.716 

$ 22,385 

Balance 
9-30-99 

$682,047 
194,068 

90.716 

Total Investm ent In 
General Fixed Assets ~94_4~4_ 46 = _$_ 2=~2 385 $ -- $966,831 

A ll drainage system property, equipm ent and im provem ents m e valued at historical cost o1 
estim ated historical cost if actual historical cost is not available. I)onated fixed assets are 
valued at flleir estim ated fair value on the date donated. 

The St. M ary  l'arish Police Jury has m ade several grants to the Gravity Drainage Dislricl No 
6 for construction, im provem ent and m aintenance of the drainage system . These 

appropriations were not specifically designated to fixed asset projects but the majority of the 
funds were used for these fixed asset projects. Grants received from the Police Jury totaled 
$194,068 at Septem ber 30, 1999 and at Septem ber 30, 1998. Also the Police Juu~ donated 
drainage equipm ent w ith an estim ated value of $64,716. In 1996, St. M ary Parish Council 
donated land valued at $26,000 to the District to be utilized for construction of storage 
building for various pumps and equipm ent. 

Other donated assets include a complete drainage system consisting of canals, levees, 
pumping station pumps, highway crossing, bulkbeading, outfall canals and engineering fees 
costing $126,837 to the organization who turn ed them over to Gravity Drainage District No. 6 
to be operated an d m aintained. Also, other drainage equipm ent totaling $29,231 was 
purchased by individuals or businesses of the com m unity and donated to Gravity Drainage 
District No. 6. During 1992, two used 48" pumps an d engines with a cost of $35,000 were 
donated to the District by a local business. 

N OTE F - Y EAR 2000 ISSU E 

The year 2000 issue is the result of shortcom ings in m any electronic data processing system s 
and other electronic equipm ent that m ay adversely affect the D istrict's operations. 
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NOTE F - YEAR 2000 ISSUE (Continued) 

Gravity Drainage Dislxict N o. 6 has completed an inventory  of computer system s and oilier 
electronic equipm ent that m ay be affected by the year 2000 issue and flint are necessary  lo 
conducting the Disuict's operations: 

Ad valorem tax assessm ent, collection, and rem ittance for the District is handled by S1 
M ary Parish Assessor and St. M ary Parish Sheriff, respectively. The A ssessor and 
Sheriff  m'e responsible for rem ediating their system s, and are solely responsible for 

any costs associated with these projects. The Assessor and Sheriff have completcd the 
rem ediation process on their system s. 

Because of the unprecedented nature of the Year 2000 issue, its effects and the success of 
related rem ediation efforts will not be fidly determinable until the year 2000 and thereafter. 
M anagem ent cannot assure that file District is or w ill be Year 2000 ready, that the District's 
rem ediation efforts w ill be successful in whole or in pro1, or that parties w ith whom the 
District does business will be year 2000 ready. 

N O TE G - A ID V A LO REM  TA X ES AN D M A IN TEN AN CE M ILLA G E A SSESSM EN T 

On October 3,1998, a proposition to levy a 7.75 mills tax on all propel~y subject to taxation in 
said Gravily Drainage N o. 6 passed. The tax levy will be for a period often years begimfing 
w ith the year 1998, ending with the year 2007, for the propose of constructing, m aintaining, 
im proving, and operating the gravity and forced drainage w orks for the Dislrict. 

A d valoreln taxes attach as an enforceable lien on property as of Janum3~ 1 of each year, 
Taxes are levied by the District in September or October and are actually billed 1o laxpayers 
in Novem ber or D ecem ber. Billed taxes becom e delinquent on January  1 of the follow ing 
year. The St. M ary Parish Sheriff bills and collects property taxes for the Districl using the 
assessed values determined by the tax assessor of St. M ary  Parish. District property tax 
revenues are budgeted in the year billed. 

For the year ended September 30, 1999, 7.75 m ills were authorized and dedicated as follows 

Gravily drainage system m aintenance mid improvem ents 7.75 m ills 
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REPORT ON COM PLIAN CE AN D ON 1NTERNAL CON TROL 
O V ER FIN AN CIAL RE PO RTIN G BA SED ON AN AU D1T 

O F FINAN CIAL STA TEM EN TS PERFO RM ED IN A CCO RD AN CE 
W ITH G O VI'H~NM I'gN T A UI)IllNG SI'ANI)AI~I)S 

To the Board of Com m issioners 
Gravity Drainage D istrict N o. 6 
Parish of St. M a~y 
Am elia, Louisiana 

W e have audited the general pro pose financial statem ents of Gravity D rainage District N o. 6, 
as of and for tile years ended Septem ber 30, 1999 and 1998, and have issued our report 
thereon dated Februaly 18, 2000. W e conducted our audit in accordance with generally 
accepted auditing standards and the standm ds applicable to finmlcial audits contained in 
G overnm ent A uditing Standards', issued by the Com ptroller General of the United Stales. 

Com pliance 

As part of obtaining reasonable assurance about whether Gravity Drainage District N o. 6's 
general purpose financial statem ents are free of m aterial m isstatem ent, w e performed tests of 
its com pliance w ith certain provisions of laws, regulations, contracts and grants, 
noncom pliance w ith which could have a direct and m aterial effect on the dete~nination of 
financial statem ent am ounts. How ever, providing an opinion on com pliance w ith those 

provisions was not an objective of our audit and, accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance that are required to 
be reported under Government Auditing Standar&'. There were no prior year audit findings. 

W e noted certain im m aterial instances of noncom pliance that w e have repo~lcd to the 
m anagem ent of Gravity Drainage District N o. 6 in a separale letter dated February 18, 2000 



Internal C ontrol O ver Financial R eporting 

In planning and pclTorming our audit, we considered Gravity Drainage District No. 6's 
internal control over financial reporting ill order to determ ine our auditing proccdurcs for the 
purpose of expressing our opinion on the general purpose financial statem ents and no! to 
provide assurance on the intenm l control over financial reporting. However, w e noted certain 
m atters involving the intern al control over finmlcial reporting and its operation thal we 
consider to be reportable conditions. 

Reportable conditions involve m atters com ing to our attention relating to significant 
deficiencies in the design or operation of the intern al control over financial reporting that, in 
our judgment, could adversely affect Gravity Drainage District No. 6's ability to record, 
process, sum m arize and report financial data consistent w ith the assertions of m anagem enl in 
lhe general puq)ose financial statem ents. 

O ur exam ination disclosed that there is very little segregation of duties within the District's 
accounting function, particularly in the areas of cash receipts, bank reconciliations, cash 

disbursements, general ledger and journal entries. This weakness is due to the fact that the 
Districl em ploys only one person in the bookkeeping function. Due to the lack of segregation 
of duties, possible enors or inegularities could occur in the accounting records and not be 
detected. Understandably, due to the lim ited number of accounting personnel, the m ost ideal 
system of internal control or the m ost desirable accounting system m ay not be practicable. 
Also, the cost of additional em ployees m ight exceed any benefits gained. The m anagem ent of 
the District is well aw are of the loss of internal control that results with their lim ited staff  and 
are constantly on w atch for any problem s that w ould arise. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the 
inlenml control components does not reduce to a relatively low level fl~c risk thai 
m isstatem ents in am ounts that w ould he m aterial in relation to the general purpose financial 
statem ents being audited m ay occur and not be detected w ithin a tim ely period by em ployees 
in the normal course ofpeffolxning their assigned functions. Our consideration of the internal 
control over financial reporting would not necessarily disclose all m atters in the intern al 
control that m ight be reportable conditions and, accordingly, w ould not necessarily disclosc 
all reportable conditions that are also considered to be material weaknesses. However, we 
believe none of the reportable conditions described above is a m aterial w eakness. 

This report is intended solely for the information and use of the Board of Com m issioners 

(management), St. M at~y Parish Council, and the Louisiana Legislative Auditor and is not 
intended to be and should not be used by anyone other than these specified parties. 

Februaly 18, 2000 
M organ City, Louisiana 
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CO M M EN TS TO M AN A G EM EN T 



RICKY JONATHAN LEBLANC, CPA 
THOMAS H. CARPENTER, CPA 

LEBLANC AND CARPENTER 
A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS 

210 GRIZZAFFI ST., P.O. DRAW ER 3479 

MORGAN CITY, LOUISIANA 70361 

PHONE (504)384-2630 
FAX (504) 384-2635 

CO M M EN TS TO M AN A G EM EN T 

To tile Board of Directors 
G ravity Drainage D istrict N o. 6 
Parish of St. M ary 
Am elia, Louisiana 

MEMBER: 
AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNTANTS 

During the performance of our audit of file Gravity Drainage District N o. 6 for file year 
ending Septem her 30, 1999, w e noted certain im m aterial instances of noncom pliance with 
stale law s that w ere d early inconsequential to tile audit results. H ow ever, w e feel these 
instances of noncom pliance should be com municated to the Board of Comm issioners for 
future reference. 

U NALLOW ABLE INVESTM EN TS 

The District's prim mT puq0ose for investing is to earn  interest incom e on m oney that has been 
delennined tu  be in excess of im m ediate cash needs. State statutes authorize the D istrict to 
invest tem porarily idle m onies in the follow ing: 

9 
10 

United States Treasury Bonds. 
U nited States Treasury N otes. 
United States Treasury Bills. 
Obligations of U .S. Govern m ent Agencies, including such instrum ents as Federal ttom c 
1,oan 13ank bonds, Govern m ent N ational M ortgage A ssociation bonds, or a variety of 
"Federal Farm Credit" bonds. 
Fully collateralized certificates of deposit issued by qualified com m ercial banks and 
savings aud loan associations located within the State of Louisiana. 
Fully collateralized repurchase agreem ents. 
Fully collateralized interest-bearing checkiug accounts. 
M utual or Trust Fund institutions w hich are registered w th the Securities and Exchange 
Com m ission under the Security Act of 1933 and the Investm ent Act of 1940, and which 
have underlying invesm m nts consisting solely of and lim ited to securities of the United 
States Govern m ent or its agencies. 
Any other investm ent allow ed by state statute for local govern m ents. 

Louisiana Asset M anagement Pool (LAM P). 
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UNALLOW ABLE INVESTM ENTS (Conlinued) 

At Septem ber 30, 1999, the D istrict had invested in three certificates of deposit totaling 
$150,217 at banks located outside the State of Louisiana. Although the deposits are secured 
by $100,000 FDIC federal deposit insurance, the financial institutions are not located within 
the State of Louisiana which is a violation of state statutes. 

The Board of Com m issioners responds that tile certificates of deposit w ere purchased locally 
through Edward D . Jones & Co., m~ investm ent firm , which they believed was all authorized 
investm ent. The Board has opened an investm ent account w ith Louisiana A sset M anagem ent 

Pool (LAM P) and will transfer the proceeds there fiom the unauthorized investments upon 
their m aturity. The three celtificates w ere all sho~/-term , six m onths m aturity or less. 

These comm ents regarding imm aterial instances of noncompliance have been m ade to 
m anagem ent for future reference in planning and m onitoring the activities of the Gravity 
Drainage D istrict N o. 6. 

Fcbrumy 18, 2000 
M organ City, Louisiana 
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