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FINANCIAL SECTION




Bourgeois Bennett

INDEPENDENT AUDITOR'S REPORT

To the Board of Commissioners,

Lafourche Parish Communications District,
Raceland, l.ouisiana.

We have audited the accompanying general-purpose financial statements of the Lafourche
Parish Communications District (the District), a component unit of the Latourche Parish Council,
State of Louisiana, as of and for the year ended December 31, 1999, as listed 1n the table of con-
tents. These general-purpose financial statements are the responsibility of the District's
management.  Our responsibility is to express an opinion on these general-purpose financial
statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Audiling Standards, 1ssucd by the
Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain rcasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting thec amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles

used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis tor our opinton.

In our opinion, the general-purpose financial statements referred to above present fairly,
in all material respects, the financial position of the Lafourche Parish Communications District, as
of December 31, 1999, and the results of its operations for the year then ended in conformity with
generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also 1ssued our report dated
January 25, 2000, on our consideration of the Lafourche Parish Communications District's internal
control over financial reporting and our tests of its compliance with certain provisions of laws,

regulations, contracts and grants.

Certified Public Accountants.

Thibodaux, La.,

January 25, 2000.
1340 West Tunncl Blvd., Suite 430 Certified Public | P.O. Box 60600 504 West Sceond Street
P.O. Box 2168 Accountants | Consultants | New Orleans, LA 70160-0600 P.O. Box 1205
Hounia, ILA 70361-2168 A Limited Liabitity Company | Heritage Plaza, Suile 800 Thibodaux, LA 70302-1205
Phone (504) 868-0139 | Phone (504) 831-4949 Phone (504) 447-5243

Fax (504) 879-1949 | Fax (504) 833-9093




COMBINED BAILLANCE SHEET -

GOVERNMENTAL FUND TYPE AND ACCOUNT GROUP

].afourche Parish Communications District

Assets

Cash
Investments

Receivables
Fixed assels

Total assets

I.iabilities
Accounts payable and
accrucd expenditures

KEguity and Other Credits
Investment in general fixed assets
Fund balances - unreserved:

Designated for subscquent
year's expenditures
Undcsignated

Total equity and other credits

Total liabilitics, equity and
othcr credits

Sce notes to fnancial statements.

December 31, 1999

Governmental
Fund Type

Account
Group

General

$ 141,643
185,561
61,211

p—

$ 388,415

$ 16,441

275,259
96,715

371,974

$ 388,415

Geneceral
Fixed
Assets

1

382,675

382,675

v 382,675

382,675

» 382,075

Exhibit A

Total
(Memorandum

Only)

$ 141,643
185,561
61,211
382,675

$ 771,090

$ 106,441

382,675

275,259
90,715

754,649

$ 771,090
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Exhibit B

STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -
GOVERNMENTAL FUND TYPE - GENERAIL FUND

I.afourche Parish Communications District

For the year ended December 31, 1999

Variance
Favorable
Budget Actual (Unfavorable¢)
Revenues
Charges for services $ 382,000 $ 401,399 $ 19,399
Miscellancous:
Interest 7,500 8,141 641
Other - 208 208
Total revenucs 389,500 409,748 20,248
Expenditures
Current:
Public safety:
Personal services | 154,000 149,161 4,839
Materials and supplies 6,000 4,487 1,513
Other services and charges 144,500 132,192 12,308
Repairs and maintenance 15,2106 14,513 703
Capital cxpenditures 200,000 142,896 57,104
Tolal expenditures 319,710 443,249 76,407
Deficiency of Revenues Over Expenditures (130,2106) (33,501) 96,715
Fund Balance
Beginning of year 405,475 405,475 -
IEInd of ycar $ 275,259 $ 371,974 $ 96,715

See notes to financial statements.

(.




Exhibit C

NOTES TO FINANCIAL STATEMENTS

Lafourche Parish Communications District

December 31, 1999

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policics of the Lafourche Parish Communications District (the District)
conform to generally accepted accounting principles (GAAP) as applied to governmental
units. The Governmental Accounting Standards Board (GASB) is the accepted standard-
setting body for establishing governmental accounting and financial reporting principles.
The following is a summary of significant accounting policies:

a)

b)

Nature of Activities

The District assesses a fixed monthly service charge to customers of local telephone
companies providing service in Lafourche Parish. The telephone companics collect
the charge then remit those collections to the District. The District uscs this service
charge to run an emergency 911 system.

Reporting Entity

The District was formed by an Act of the State Legislature on July 14, 1983. A board
was approved and became effective on October 5, 1989.

The District is a component unit of the Lafourche Parish Council. The District has

reviewed all of its activitics and determined that there are no potential component
units which should be included in the financial statements.

Fund Accounting

The government uses funds and account groups to report on its financial position and
the results of its operations. Fund accounting 1s designed to demonstrate legal
compliance and to aid financial management by segregating transactions rclated to
certain government functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts. An
account group, on the other hand, 1s a financial reporting device designed to provide
accountability for certain assets and liabilities that arc not recorded in the funds
becausce they do not directly affect net expendable available financial resources.

4




Exhibit C
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
¢) KFund Accounting (Continued)
Governmental Funds

Governmental Funds are those through which the governmental functions of the

District are financed. The acquisition, use and balances of the District's expend-
able financial resources and the related liabilitics are accounted for through

Governmental Funds. The measurement focus is upon determination of changes in
financial position, rather than upon net income determination. The following is the
Governmental Fund of the District:

General Fund - The General Fund 1s the general operating fund of the District.
It is used to account for all financial resources except thosc that are required to
be accounted for 1n another fund.

Account Group

An account group is used to establish accounting control and accountability. The
District’s Account Group 1s as follows: |

General Fixed Assets Account Group - This account group 1s used to account
for fixed assets not accounted for in proprictary or trust funds.

d) Basis of Accounting

Basis of accounting refers to when revenues and expenditures are recognized 1n the
accounts and rcported in the financial statements. Basis of accounting relates to the
timing of the measurements made, regardless of the measurement focus applied.

——— e Ly

The General Fund 1s accounted for using the modified accrual basis of accounting.
Revenues are recognized when they become measurable and available as net current
assets. Charges for services are recorded when carned since they are measurable and
available. Miscellaneous revenues are recorded as revenues when received in cash by

the District or intermediary collecting agency because they are gencrally not
measurable until actually received.




Extibit C
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

d)

2)

h)

Basis of Accounting (Continued)

Expenditures are generally recognized under the modified accrual basis of accounting

when the related fund liability is incurred. An exception to this general rule is the
accumulated unpaid vacation, sick pay and other employee amounts which are not
accrued.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make cstimates and assumptions that

affect certain reported amounts and disclosures. Accordingly, actual results could
differ from those estimates.

Operating Budgetary Data

As required by the Louisiana Revised Statutes 39:1303, the District’s Board of
Commussioners (the Board) adopted a budget for the General Fund. The public

hearings and advertisements, which are required by State Law, were conducted. Any
amendment involving the transfer of monies from one function to another or increases

in expenditures at the functional level must be approved by the Board. The District

amended 1ts budget once during the year. All budgeted amounts which are not
cxpended, or obligated through contracts, lapse at year end.

The General Fund budget is adopted on a basis materially consistent with generally
accepted accounting principles.

Accounts Receivable

The financial statements of the District contain no allowance for uncollectible
accounts.  Uncollectible receivables are recognized as bad debts at the time
information becomes available which would indicate the uncollectibility of the

particular receivable. These amounts are not considered to be material in relation to
the financial position or operation of the General Fund.

Investments

Investments consist of certificates of deposit and are stated at cost, which
approximates market value,

6
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Exhibit C
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

i)

)

K)

)

Fixed Assets

Fixed assets used in governmental fund type operations (fixed assets) are accounted
for m the General Fixed Assets Account Group, rather than in governmental funds.

The Account Group is not a fund. It is concerned only with the measurcment of
{inancial position.

It 1s not involved with the measurement of results of operations. Public domain
("infrastructure") fixed assets consisting of certain improvements other than buildings,
including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems,
and lighting systems, are not capitalized along with other fixed assets. No
depreciation has been provided on fixed assets. |

All fixed assets are valued at historical cost or estimated historical cost if actual
historical cost 1s not available. Fixed assets with an estimated historical cost
amounted to $20,000 or 5% of the total General Fixed Assets Account Group.

Vacation and Sick Leave

Vacation and sick leave are determined by length of service for full-time employecs as
follows:

1 - 3 years 1 week vacation and 1 week sick leave
3 -9 years 2 weeks vacation and 2 weeks sick leave
10 years or more 3 weeks vacation and 3 weeks sick lcave

Vacation and sick leave must be used by their anniversary date. Vacation 1s paid to
cmployecs upon termination of employment; sick lcave is not paid. There is no
material accumulated balance of unpaid leave as of December 31, 1999,

Encumbrances

Fncumbrance accounting, under which purchase orders, contracts and other
comimitments arc recorded in the fund general ledgers, is not utilized by the District.

Fund Equity

The designated fund balance represents tentative plans for future use of financial
resources that are subject to change.

7
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Exhibit C
(Continued)

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
m) Memorandum Only - Total Columnb

The total column on the general-purpose {inancial statement is captioned
“Memorandum Only" because 1t does not represent consolidated financial
information and is presented only to facilitate financial analysis. The column does
not present information that reflects financial position or results of operations in
accordance with generally accepted accounting principles. Interfund eliminations
have not been made in the aggregation of this data.

Note 2 - DEPOSITS

Louisiana state law allows all political subdivisions to invest excess funds in obligations
of the United States, certificates of deposit of state or national banks having their
principal office in L.ouisiana or any other federally insured investments.

Bank Dcposits:

Statc law requires deposits (cash and certificates of deposits) of all political subdivisions
be fully collateralized at all times. Acceptable collateralization includes the FDIC

insurance and the market value of securities purchased and pledged to the political
subdivision. Obligations of the United States, the State of 1.ouisiana and certain political

subdivisions are allowed as security for deposits. Obligations furnished as sccurity must
be held by the political subdivision or with an unaffiliated bank or trust company for the

account of the political subdivision. In accordance with state law all cash and deposits
were collateralized.

Cash and deposits are categorized into three categories of credit risk.

Category 1 includes deposits covered by federal depository insurance or by collateral
held by the District or its agent in the District’s name.

Category 2 includes deposits covered by collateral held by the pledging financial
institution’s trust department or its agent in the District’s name.

Category 3 includes deposits covered by collateral held by the pledging financial
institution or its trust department or agent but not in the District’s name and deposits
which arc uninsured or uncollateralized.




Exhibit C
(Continued)
Note 2 - DEFOSITS (Continued)

The year end bank balances of deposits and the carrying amount as shown on the balance
sheet arc as follows:

Bank Balances

Category Book
1 2 3 Balance
Cash $100,000 $-  $42,200 $141,0643
Investments:
Certificates of deposit B YA WA 13,806 185,501
Totals 2271,755 - $56,012 $327,204

At December 31, 1999, cash and certificates of deposit in excess of the FDIC insurance
were collateralized by securities held by unaffiliated banks for the account of the
dcpositor. The Governmental Accounting Standards Board (GASB), which promulgates
the standards for accounting and financial reporting for state and local governments,

considers thesc sccurities uncollateralized. Even though the pledged seccurities arc
considered uncollateralized under the provisions of GASB Statement 3, Louisiana

Revised Statute 39:1229 imposes a statutory requircment on the custodial bank to
advertise and scll the pledged securities within 10 days of being notified by the depositor
that the fiscal agent has failed to pay deposited funds upon demand.

Note 3 - CHANGES IN FIXED ASSETS

A surnmary of changes in fixed assets follows:

Balance Balance
January December
1, 1999 Additions Dclctions 31, 1999
Building $ 7,500 $ 97,470 $ - $104,970
Equipment 211,146 54,148 10,200 255,094

Office furniturc

and cquipment 13113 9,498 - 22,011
Totals $231,759 $161,116 $10,200 $382,675

9




Exhibit C
(Continuced)

Note 4 - CENTRAL FIRE STATION LLEASE

A lease signed on September 13, 1993 with Lafourche Parish Fire Protection District No.
1 which allows the District use of office space 1n the Central Fire Station 1s automatically

rencwed indefinitely with each party having the option to terminate at any fime. The
lease was in effect for 1999 and the rental expense for 1999 was $10,800.

Note 5 - CONTINGENT LIABILITIES

A legal action has been filed against the District for the wrongful death of a small child.
The case, which was filed December 29, 1993, is in discovery and 1t 1s not possible at
this time to determinc what liabilities, if any, the District might be responsible {for. The
Lafourche Parish Sheriff’s Office was operating the system at the time of the alleged
incident and 1t 1s not known what 1f any liabilities, they would have. 1f it 1s determined
that the District 1s liable 1n some respect, it may be covered by its liability insurance.
Accordingly, no provision for any liability that may arise from the litigation has been
made 1n the accompanying financial statements.

Note 6 - RISK MANAGEMENT

The District 1s exposed to various risks of loss related to workers compensation; torts;
theft of, damage to and destruction of assets; errors and omissions; and natural disasters

for which the District carrics commercial insurance. No scttlements were madc during
the year that exceeded the District’s insurance coverage.

Note 7 - COMMITMENT

The Federal Communications Commission (FCC) and the Louisiana State Legislature
have issued rulings and statues requiring wireless ielecommmunications provide the
number and location of the caller to the communications district when a callcr accesses
911. The FCC will allow providers of wirgless service and communications districts to
recover all costs associated with providing the enhanced service from consumecrs.
Proceeds of a consumer service charge shall be used for the payment of service provider
and district costs associated with the implementation. System cnhancements arc to be
completed within one year of establishing the service charge. The District implemented

the rulings and have begun collecting the service charge from consumers ciicctive
January 1, 2000. However, the district shall not make payments to service providers un-

10



Exhibit C
(Continued)

Note 7 - COMMITMENT (Continucd)

less there is a cooperative endeavor agreement between the district and the provider
delimiting the cost of implementation. The District is in the process of negotiating
agreements with providers of wircless service. The District believes all required
agrecements will be completed in the year ending December 31, 2000 and, accordingly,
has included cstimated service provider costs of $100,000 in designated fund balance
described in Note 1 1).

Note 8 - COMPENSATION OF BOARD MEMBERS

No compensation was paid to members of the Board of Commissioners for the ycar ended
December 31, 1999,

1]
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To the Board of Commissioners,
[Lafourche Parish Communications District,
Raccland, I.ouisiana,

Our report on our audit of the gencral-purpose financial statements of the Lafourche
Parish Communications District (the District) for the year ended December 31, 1999, appears on
page 1. That audit was conducted for the purpose of forming an opinion on such financial
statcments taken as a whole. The information contained in the schedule of revenues and
cxpenditures and graphs of revenues and expenditures for the year ended December 31, 1999 is
presented for purposes of additional analysis and is not a required part of the gencral-purpose
financial statcments. Such information has been subjected to the auditing procedures applied in the
audit of the general-purpose financial statements and, in our opinion, is fairly stated in all material

respects in relation to the general-purpose financial statements for the year ended December 31,
1999, taken as a whole.

We also have previously audited, in accordance with generally accepted auditing
standards and thc standards applicable to financial audits contained in Government Auditing

Standards, issued by the Comptroller General of the United States, the balance sheets of the

AR — s .o m -

Lafourche Parish Communication District as of December 31, 1998 and 1997, and the related
statements of revenues, expenditures and changes in fund balance for cach of the two years in the
period ended December 31, 1998 (none of which is presented herein), and we expressed
unqualified opinions on those financial statements. In our opinion, the information presented in the
schedule of revenues and expenditures and graphs of revenues and expenditures for the years ended
December 31, 1998 and 1997 is fairly stated in all material respects in relation to the general-
purpose financial statements from which it has been derived.

,@MB,@, M [LC

Certificd Public Accountants.

Thibodaux, | a.,
January 25, 2000.

12
1340 West Tunnel Bivd., Suitc 430 Certified Public | P.O. Box 60600 504 West Sccond Street
1.0, Lox 2168 Accountants | Consultants | New Orleans, LA 70160-0600 P.O. Box 1205
Houma, LA 70361-2168 A Limited Liability Company | Hcritage Plaza, Suite 800 Thibodaux, 1.A 70302-1205
Phone (504) 868-0139 | Phone (504) 831-4949 Phone (504) 447-5243

l'ax (504) 879-1949 | Fax (504) 833-9093



SCHEDULE OF REVENUES AND EXPENDITURES

L.afourche Parish Communications District

For the years ended December 31, 1999, 1998 and 1997

REVENUES
Charges for Scrvices
Miscellancous

Total revenues

EXPENDITURES

Personal scrvices
Materials and supplics
Other scrvices and charges

Repairs and maintenance
Capital expenditures

Total expenditures

1999

401,399
8,349

1998

409,748

316,848
10,309

Schedule 1

1997

$

327,157

208 925
12,497

149,101
4,487
132,192

14,513
142,890

$

311,422

137,443
3,664
124,175
17,496

9,339

443,249

202,117

105,595
3,967
127,023

11,796
13,449

i3

261,830
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Bourgeois Bennett

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF GENERAL-

PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Commissioners,
Lafourche Parish Communications District,
Raceland, Louisiana.

We have audited the general-purpose financial statements of Lafourche Parish Commun-
ications Disirict (the District), as of and for the ycar ended December 31, 1999, and have 1ssued our
rcport thereon dated January 25, 2000. We conducted our audit in accordance with gencrally
accepted auditing standards and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United Statces.

Compliance

As part of obtaining reasonable assurance about whether the District’s gencral-purpose
financial statements arc free of material misstatecment, we performed tests of its compliance with
certain provisicns ol laws, regulations, contracts and grants, noncompliance with which could have
a dircct and material effect on the determination of financial statement amounts. Howcver,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance that arc required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the District’s internal control over
financial reporting 1n order to determine our auditing proccdures for the purpose of expressing our
opinion on the gencral-purpose financial statements and not to provide assurance on the internal
control over financial reporting. Our consideration of the internal control over financial reporting
would not neccssarily disclose all matters in the internal control over financial reporting that might
be material weaknesses. A material weakness is a condition in which the design or operation of
onc or more of the internal control components does not reduce to a relatively low level the risk

16
1340 West Tunnel Blvd., Suite 430 Certified Public P.O. Box 60600 504 Wesl Second Street
12.0. Box 21068 Accountan(s | Consultants | New Orlcans, LA 70160-0600 P.C. Box 1205
Houmg, 1.A 70361-2168 A Limited Liabibity Compaty | Heritage Plaza, Suite 800 Thibodaux, I.A 70302-1205
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that misstatements 1in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal control over
financial reporting and its opcrations that we consider to be material weaknesses.

This report 1s intended for the information of the Board of Commissioners, management,

the State of Louisiana and the Legislative Auditor for the State of Louisiana and 1s not intended to
be and should not be used by anyone other than these specified partics.

/ém»*gt@, WZZ.C’.

Certified Public Accountants.

Thibodaux, La.,
January 25, 2000.
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SCHEDULE OF FINDINGS

Lafourche Parish Communications District

For the year ended December 31, 1999

Scction 1 Summary of Auditor’s Results
a) Financial Statements
Type of auditor’s report 1ssued: qualitied

Internal control over financial reporting:

« Maltenal weakness(cs) tdentified? yCS

» Reportable condition(s) identified that are not
considered to be material weaknesses? ~yes
Noncomplhance material to financial statements noted? _yces

b) Federal Awards

- X _no

X none reportcd

—_— . ar

X no

.afourche Panish Communications District did not receive federal awards during the ycar

ended December 31, 1999,

Section I1 Financial Stateinent Findings

No financial statement findings were noted during the audit for the year ended December 31,

1999,
Section 111 Federal Award Findings and Questioned Costs

Not applicable.
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SCHEDULE OF PRIOR YEAR FINDINGS

Lafourche Parish Communications District

For the year ended December 31, 1999

Section I Internal Control and Compliance Material to the General-Purpose Financial
Statements

Internal Control

No material weaknesses were reported during the audit for the year ended December 31, 1998.
No reportable conditions were reported during the audit for the ycar ended December 31, 1998.

Comphiance

No compliance findings material to the general-purposc financial statcments were noted during
the audit for the year ended December 31, 1998.

Section 11 Internal Control and Compliance Material to Federal Awards

Lafourche Parish Communications District did not receive federal awards during the year ended
Dccember 31, 1998.

Section 111 Management Letter

A managcment letter was not 1ssued 1n connection with the audit for the year ended December 31,
1998.
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MANAGEMENT’S CORRECTIVE ACTION PILLAN

Lafourche Parish Communications District

IFor the year ended December 31, 1999

Scction I Internal Control and Compliance Material to the General-Purpose Financial
Statements

Internal Control

No material weaknesses were reported during the audit for the year ended December 31, 1999,
No reportable conditions were reported during the audit for the year ended December 31, 1999.

Compliance

No compliance findings material to the general-purpose financial statements were noted during
the audit for the year ended December 31, 1999,

Section IT Internal Control and Compliance Material to Federal Awards

L.afourche Parish Communications District did not reccive federal awards during the year ended
Deccember 31, 1999,

Section 111 Management Letter

A management letter was not issued 1n connection with the audit for the year ended December 31,
1999,
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