
 

OFFICIAL 
FILE COPY 

DO I'I'OT St;I~tD OUT 

~eqo~ necessary 
Copies froru th~s 
Copy' ar~J PL.~,.'C.~t7 
BACK in FILE) 

~, 
R~Tq, gIY~ [J 

001'i;,i~-] ll}j 9"/4~ 

WAR DS 5 & 8 JOINT SEWERAG
E COMM ISSION 

OF THE 
PAR ISH OF ST

. MA Ry S
TATE OF LOUISIANA 

FINANCIAL STATEMENTS 

FOR THE YEARS ENDED 

SEPTEMBER 3 0
, ]999 and 1998 

Under provisions of s?e,!(-', If;v,,', this 
report is a public docum ent A 
copy of the report has been subm it- 
ted to 1he audited, or reviewed

, 

entity and other appropriate public 
officials. The report is aw ilable for 
pubiic inspection at the Baton 
Rouge office of the Legislative Audi- 
tor and, w here appropriate

, at the 
office of the parish clerk of court. 
ReHease Date t,f', 0 ?, ?OOO 



C O N T E N T S 

INDEPENDENT AUD ITORS ' REPORT 

FINANCIAL STATEMENTS - PROPRIETARY FUND TYPE 
Balance Sheet 
Statement of Revenues , Expenses 
& Changes in Retained Earnings 

Statement of Cash Flows 
Notes to Financial Statements 

SU PPLEMENTA RY INFORMAT ION 
Schedule of Insurance in Force 

Schedu]e of Paym ents for Board of 
Comm issioners 

INTERNA L CONTROL AND COM PL IAN CE REPORT 

Paqe 
1-2 

4 - 5 
6 - 7 
8 - 13 

14 

15 

Report on Comp liance and on Internal Control Over 
Financial Reporting Based on an Audit of F inancial 
Statements Performed in Accordance w ith Government 
Auditinq Standards 16 - 18 



HI RUE R1 J ADAMS, JR., C PA 
W ILLIAM R. JOIINSON, lit C.PA. 

A D A M S &  JO IIN SO N  
CERTIFIED PUBLIC ACCOUNTANTS 

P. O. BOX 729 ~ 517 W ISE STREET 
FAq[TERSON, IX)UISIANA 70392 

(504) 395-9545 

INDEPENDEN T AUD ITORS ' REPORT 

To the Board of! Commissioners 
Wards 5 & 8 Joint Sewerage Commission 
of the Parish of St . M ary 
State of Louisiana 
P .O . Box 181 
Berw ick , Lou isiana 70342 

MEMBERS: 
AMERICAN INSTIl U1 E OF 

CERTIFIED PUBLIC ACCOUN]ANTS 
SOCIE] y OF LOUISIANA 

CERTIFIED PU~[ IC ACCOUNIANfS 

We have audited the accompanying financial statements of the Wards 
5 & 8 Joint Sewerage Commission, a joint venture of the Town of 
Berwiek , City of Patterson , Sewerage District No . 2 and Sewerage 
District No . 8 of the Parish of St . Mary , State of Louisiana, as 
of and for the years ended September 30 , 1999 and 1998 , as listed 
in the table of contents . These financial statements are the 
responsibility of the Commission 's management . Our responsibility 
is to express an opinion on these financial statments based on our 
audit:. 

We conducted our audit in accordance with generally accepted 
auditing standards and the standards applicable to financial 
audits contained in Government Auditing Standards . Those standards 
require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of 
material misstatement . An audit includes exam ining , on a test 
basis, ev idence supporting the amounts and disclosures in the 
financial statements . An aud it also includes assessing the 
accounting principles used and significant estimates made by 
management, as well as evaluating the overall component unit 
financial statement presentation . We believe that our audit 
provides a reasonable basis for our opinion . 

In our op inion , the financial statements referred to above present 
fairly , in all material respects , the financial position of the 
Wards 5 & 8 Joint Sewerage Commission as of September 30, 1999 and 
1998, and the results of its operations and the cash flows for the 
proprietary fund for the years then ended in conformity with 
generally accepted accounting principles . 

Our audit was made for the purpose of forming an opinion on the 
financial statements taken as a whole . The accompanying 
supplementary information as listed in the table of contents, 
while not considered necessary for a fair presentation of the 
financial statements, is presented as supplementary analytical 
data . Such in formation , except for' that portion marked 
"unaudited", on which we express no opinion, has been subjected to 



taken as a whole 

In accordance with Government Auditing Standards, we have also 
issued a report dated December 16 , 1999 on our consideration of 
Wards 5 & 8 Joint Sewerage Commission 's compliance and on 
internal control over financial reporting based on an audit of the 
financial statements . 

A DAM S & JOHN SON 
Certified Public Accountants 

Patterson , Lou isiana 
December 16, 1999 
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Cash 

A SSETS 

WA RDS 5 & 8 JO INT SEWERA GE COMM ISSION 
OF THE PA R ISH OF ST . MA RY 

STA TE O F LOU IS IANA 

BA LAN CE SHEET - PROPR IETA RY FUN D TYPE 
September 30, 1999 and 1998 

Deposits 
Due from other governmental units 
Prepaid insurance 
Property , plant & equipment - 

Net of accumulated depreciation 
TOTAL A SSETS 

9-30-99 

463 
2 

77 
II 

914 
402 
507 
010 

538 ,428 

$i,093,261 

LIABILITIES, EQUITY AND OTHER CREDITS 

L IAB IL IT IES 
Accounts payable 

TOTAl, L IA B IL IT IES 

EQUITY AND OTHER CREDITS 

CONTR IBUTED CA PITAL 
Governm ental 

RETA INED EARN INGS 
Unreserved 

$ 

$ 

18 .432 

9-30-98 

448 ,101 

$ 996,386 
= = = = = = = = =  

$_ 30,380 

18,432 $ 30,380 

99,110 $ 99,110 

975 ,719 

TOTAl, EQUITY AN D OTHER CREDITS 1,074,829 

TOTAL LIABILITIES, EQUITY 
AND OTHER CRED ITS 

866 .896 

966 ,006 

$1,093,261 $ 996,386 

The accompanying notes are an integral part of these financial 
sta temen ts . 
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WA RD S 5 & 8 JO INT SEWERA GE COMM ISSION 
OF THE PA R ISH OF ST . MA RY 

STATE OF LOU ISIANA 

STA TEMENT OF REVENUES , EX PEN SES AN D CHA NGES IN RETA INED EA RN INGS 
PRO PR IETA RY FUND TYPE 

For the Years Ended September 30, 1999 and 1998 

O PERA T ING REVENUES 
Charges for services - 

Sewer treatment charges 

OPERA T ING EX PEN SE S 
Advertising 
Miscellaneous 
Insurance 
Lab fees 
Salaries - maintenance 
Clerical services 
A ccounting 
Audit 
Utilities 
Telephone 
Maintenance - sewer system 
Grass cutting 
Retirement 
Taxes 
Office supplies 
Truck expenses 
Chemicals 
Supplies 
Board meetings 
Engineering fees 
Depreciation 
Water surveillance 
Uniforms 
Licenses & Perm its 
Trav el 

Total Operating Expenses 

O PERAT ING INCOME 

9-30-99 9-30 -98 

$ 513,153 $ 505,698 

1 ,4 9]. 

414 ,98(I 4 01 ,097 

$ 98,173 $ 104,601 

The accor~ anying notes are an integral part of these financial 
statemen ts . 
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WA RD S 5 & 8 JO INT SEWERAGE COMM ISSION 
OF THE PAR ISH OF ST . MARY 

STATE OF LOU IS IANA 

STATEMENT OF REVENUES , EX PENSES AN D CHAN GES IN RETA INED EARN INGS 
PRO PR IETA RY FUN D TYPE 

For the Years Ended September 30, 1999 and 1998 

NON -OPERAT ING REVENUES AND EXPENSES 
Interest: income 
Total Non-Operating 

Revenues and Expenses 

NET INCOME 

RETA INED EARN INGS 
Beginning of year 

End of year 

9-30-99 9-30-98 

$ 10,650 

10 ,650 

$_ 10,069 

10 ,069 

$ 108,823 $ 114,670 

866 ,896 

975 ,719 

_ _752 ,226 

$ 866,896 

The accompany ing notes are an integral part of these financial 
statements . 
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WARD S 5 & 8 JO INT SEWERAGE COMM ISSION 
OF THE PARISH OF ST . MARY 

STA TE O F LOU ISIANA 

STATEMENT OF CA SH FLOWS - PROPRIETARY FUND TYPE 
For the Years Ended September 30, 1999 and 1998 

CA SH FLOW S FROM O PERAT ING A CT IV IT IES 

9-30-99 9-30-98 

Cash received from service users $ 506,205 
Cash payments to employees < 66,738> 
Cash payments for operating services <313,127

_ ~> 

Net cash prov ided by 
operating activities 

CASH FLOWS (USED FOR) CAPITAL 
AN D RELA TED FINA/qCING ACTIV ITIES 

$ 536,657 
< 67 ,737> 
<303 ,561> 

$ 126,340 $ 165,359 

Acquisition of capital assets $<137,317~  $S 82,974> 

Net cash <used> for cap ital 
and related financing activ ities <137 ,31"7> < 82 , 974 > 

CA SH FLOW S FROM NON -O PERA T ING 
REVENUES AND EXPEN SES : 

Interest income $ 10,650 ~_  10 ,069 

Net cash prov ided by nonoperating 
revenues and expenses 10,650 

__  10 ,069 

Net increase <decrease> in 
cash equivalents $< 32"7> $ 92,454 

Cash and cash equivalents at 
beginning of year 464 , 243 371 ,787 

Cash and cash equivalents at 
end of year $ 463,914 $ 464,241 

~ = = = = = = : _ _  

The accompanying notes are an integral part of these financial 
statem ents . 
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WARDS 5 & 8 JO INT SEWERA GE COMMISSION 
OF THE PA R ISH OF ST . MA RY 

STATE OF LOU ISIANA 

STATEMENT OF CA SH FLOWS - PROPRIETARY FUND TYPE 
For the Years Ended September 30, 1999 and 1998 

RECONCILIAT ION OF OPERAT ING INCOME 
TO N ET CA SH PROV IDED BY O PERA T ING 
A CT IV IT IES : 

Operating income 

ADJUSTMENTS TO RECONCILE OPERA TING 
INCOM E TO NET CA SH PROV IDE[) BY 
OPERAT ING A CT IV IT IES : 

Depreciation 

CHAN GE IN A SSETS AN D L IAB IL IT IES 

<Increase> decrease due from 
governmental units 

<Increase> decrease in 
prepaid expenses 

Increase <decrease> in 
accounts payable 

9-30-99 9-30-98 

$ 98,173 $ 104,60] 

46 ,990 40,024 

< 6 ,948> 30,959 

73 

<ii ,948> 

<677> 

<9 .548> 

Net cash prov ided 
by operating activities $ ]26,340 $ 165,359 

The accompanying notes are an in tegral part of these financial 
statements . 
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WA RD S 5 & 8 JO IN T SEWERA GE COMM ISSION 
O F THE PA R ISH OF ST . MA RY 

STA TE OF LOU ISIANA 

NOTES TO FINAN C IA L S~~ TEMENTS 
Sept6mber 30, 1999 and 1998 

NOTE I - SUMMARY OF SIGN IFICANT ACCOUNT ING POLICIES 

Wards 5 & 8 Joint Sewerage Commission was established in 
May, 1984, by intergovernmental agreement joint venture 
between the participants , the Town of Berwick , the City of 
Patterson , the Parish of St . Mary , and Sewerage District No . 
2 of the Parish of St . Mary , State of Louisiana . The 
Commission 's sole responsibility and duty is to maintain , 
operate , and adm inister the sewerage treatment facility that 

is jointly owned by the participants. 

During the year ended September 30, 1995, the St . Mary 
Parish Council entered into an agreement to transfer their 
ownership interest in the sewerage treatment facility to two 
of the Parish Council's component units, Sewerage District 
No . 2 and Sewerage District No . 8. Both of these component 
units of the Parish of St . Mary are currently participants 
in the funding of the operations of Wards 5 & 8 Joint 
Sewerage Commission . 

The follow ing participants funded the operations of Wards 5 
& 8 Joint Sewerage Commission as of September 30, 1999 & 
1998 : 

I . Town of Berwiek 
2 . City of Patterson 
3 . Sewerage District No . 2 
4 . Sewerage District No . 8 

The accounting and reporting policies of the Commission 
conform to generally accepted accounting principles as 
applicable to governments . Such accounting and reporting 
procedures also conform to the requirements of Louisiana 
Revised Statutes 24 :517 and to the guidelines set forth in 
the Louisiana Municipal Audit and Accountin~ Guide , and to 
the industry audit guide , Audits of State and Local Govern- 
mental Units . 

The following is a summary of certain significant accounting 
policies : 

A ) Fund Structure 

The accounting system is organized and operated on a 
fund basis whereby a separate self-balancing set of 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

accounts is maintained for the purpose of carrying on 
specific activities, or attaining certain objectives in 
accordance with special regulations, restrictions or 
]imitations . 

PROPR IETARY FUND TYPE 

Internal Service Fund - An Internal Service Fund is used 
to account for the financing of special activities and 
services performed by a designated organizational unit 
within governmental jurisdictions for other organiza- 
tional units within the same governmental jurisdictions. 

B) Basis of Accounting : 

Basis of accounting refers to when revenues and 
expenditures, or expenses, are recognized in the 
accounts and reported in the financial statements . 
The Commission 's accounting system uses the accrual 
basis of accounting . Revenues are recognized when 
they are earned , and expenses are recognized when they 
are incurred . 

C) Investments 

Investments are carried at the lower of cost or market 

D) Accumulated Vacation, Compensatory Time, and Sick Leave 

Accumulated vacation , compensatory time , and sick leave 
are recorded as an expenditure of the period in which 
earned . At September 30, 1999 and 1998, unrecorded 
liabilities for the above are an immaterial amount , and 
therefore are not reflected in the financial 
sta tem en t s . 

E) Property , Plant, and Equipment 

Property , plant , and equipment are stated at cost . 
Additions , improvements , and expenditures that add 
materially to productive capacity , or extend the life 
of an asset , are capitalized . 

Depreciation is charged as an expense against 
operations . Depreciation has been prov ided over the 
estimated econom ic lives of the assets by the straight - 
line method . The estimated useful lives are as follows 

Equip men t i0 
Build ing & Improvements i0 

- 9- 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNT ING POLICIES (Continued) 

F) Statement of Cash Flows 

For purposes of the statement of cash flows, Wards 5 & 8 
Joint Sewerage Commission considers all cash or invest- 
ments (certificates of deposits) with a maturity of 
twelve months or less when purchased to be cash 
equivalents . 

N OTE 2 - CA SH AND INT EREST -BEARING DEPOSITS 

Statutes authorize the Commission to invest in certificates 
of deposit , repurchase agreements, passbook savings , bankers 
acceptances and other available bank investments provided 
that approved securities are pledged to secure those funds 
in deposit , as required . Cash and interest-bearing deposits 
as of September 30, 1999 and 1998 were $463,914 and $464,241 

Respectively, the carrying amount (cost) and bank balance 
were the same amount and the total cash and interest- 
bearing deposits were covered by insurance prov ided by 
the Federal Deposit Insurance Corporation or the Federal 
Savings & Loan Insurance Corporation as well as pledged 
securities owned by the banks . 

The Commission 's investments are categorized to give an 
indication of level of risk assumed by the Commission at 
year end . All of the Commission 's investments are considered 
Category 1 which includes investments that are insured or 
registered or for which the securities are held by the 
Commission or its agent in the Commission 's name . 

NOTE 3 - DUE FROM OTH ER GOV ERNM ENTAL UN ITS 

Due from other governmental units are amounts due from each 
participant for unpaid user fees of the sewerage system . 
Amounts due from other governmental units consisted of the 
following : 

Sewerage D istrict No . 2 - 
Sewerage Treatment Fees 

Sewerage District No . 8 - 
Sewerage Treatment Fees 

Town of Berwick - 
Sewerage Treatment Fees 

City of Patterson - 
Sewerage Treatment Fees 

Total 

I0 

September 30 
1999 

September 30 
1998 

$ 13,577 $ 25,506 

6 ,63] 6 ,814 

17 ,605 13 ,164 

39 ,694 25 ,075 

$ 77,507 $ 70,559 



NOTE 4 -. CHANGES IN PROPERTY , PLANT AND EQUIPMENT 

Depreciation 
September 30 

Property 

Equipment 

Vehicles 

was $46,990 and $40,024 for the years ended 
1999 and 1998 

Balance Additions 
9 -30-98 

$ 251,662 $ 88,044 

29 ,263 15 ,561 

Bu ildings & 
Improvements 393 ,554 

Total 

Accumulated 
Depreciation 

Property , Plant 
& Equipment 
Net; of Accum . 

33 .712 

Disposals Balance 
9 -30-99 

$339,706 

44 ,824 

427 .266 

$ 674,479 $137,317 $ --- $811,796 

<226 ,378> <46 ,990> 

Depreciation $ 448,101 

NOTE 5 " BOARD OF COMM ISSION ERS 

<273 ,368> 

$538,428 

The Board of Commissioners consists of five members, one 
each appointed by the Town of Berwick , the City of Patterson 
Sewerage D/strict No . 2 , and two appointed by the Parish 
Council . 

NOTE 6 -- CONT RIBUT ED CAPITAL 
The follow ing is a list: of the total contributions received 
from the following governmental units as of September 30, 
1999 and 1998 . 

Sewerage District No . 8 
Town of Berw ick 
City of Patterson 
St . Mary Parish Council 
Sewerage D istrict No . 2 

Total Contributed Cap ital 

11 

Septemb er 30 
1999 

4 ,518 
27 ,993 
31 ,292 
15 ,820 
19 .4 87 

Septemb er 30 
1998 

99,110 $ 99,110 



N OTE 7 - PEN SION PLAN 

Wards 5 & 8 Joint Sewerage Commission has three employees . 
All of the employees are covered under the Employees 
Parochial Retirement System of Louisiana . The Commission 's 
contribution to this plan totaled $5,255 and $5,295 for 
the years ended Septermber 30, 1999 and 1998 . 

All full-time eligible employees of t 
Sewerage Commission are mer~bers of th 
Retirement Sy stem s of Lou isiana , a mu 
(cost-sharing) public employee retire 
controlled and administered by a sepa 
trustees . The System is composed of t 
Plan A and Plan B , with separate asse 
provisions . All eligible employees of 
Joint Sewerage Commission are members 

Wards 5 & 8 J 
Parochial Empl 
iple-employer 
nt system (PER 
te board of 
distinct plan 
and benefit 

he Wards 5 & 8 
f Plan A . 

oint 

oyees 

s), 

S . 

A ll eligible employees working at least 28 hours per 
week who are paid wholly or in part from Wards 5 & 8 
Joint Sewerage Commission funds are eligible to 
participate in the System . Under Plan A , employees who 
retire at or after age 60 with at least i0 years of 
creditable service, at or after age 55 with at least 25 
years of creditable service, or at any age with at least 
30 years of creditable service are entitled to a 
retirement benefit, payable monthly for life, equal to 3 
per cent of their final-average salary for each year of 
creditable service . Final-average salary is the 
employee 's average salary over the 36 consecutive or 
joined months that produce the highest average. Employees 
who terminate with at least the amount of creditable 
service stated above , and do not w ithdraw their employee 
contributions , may retire at the ages specified above and 
receive the benefit accrued to their date of termination . 
The System also provides death and disability benefits . 
Benefits are established by state statute . 

Covered employees are yequired by the State Legislature 
to contribute 9.50% of their gross salary to the plan . The 
Commission was required by the same statute to contribute 
7 .75% in 1999 and 7 .75% in 1998 of each employee 's gross 
salary to the plan . 

The System issues an annual publicly available financial 
report that includes financial statements and required 
supp lementary in formation for the System . That report may 
be obtained by writing to the Paroch ial Employee 
Retirement System , Post Office Box 14619, Baton Rouge 
Louisiana 70898-4619 or by calling (225) 928-1361. 
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N OTE 8 - SEWERA GE FEES 
In order to defray the cost of maintaining the system , 
Wards 5 & 8 Joint Sewerage Comm ission charges each 
participant a $i fee per one thousand gallons of water 
consumed by each participant's water customers . The 
Commission has set aside 15 cents on each dollar collected 
in a money market account specifically for any repairs 
paid by the Commission . The other 85 cents goes toward 
the other operating expenses such as utilities, salaries, 
etc . As of September 30, 1999 & 1998, the balance in the 
repair & maintenance account was $ 5,234 and $ 12,773. 

NOTE 9 - YEAR 2000 ISSUE 
According to GASB Techncal Bulletin No . 98-1 "the 
year 2000 issue is the result of shortcomings in 
many electronic data processing systems and other 
electronic equipment that may adversely effect the 
government 's operations as early as fiscal year 1999 ." 
Wards 5 & 8 has inventoried its computer systems and 
other electronic equipment that may be affected by the 
year 2000 issue and operations . The financial reporting 
system and other electronic equipment have been assessed , 
remediated , tested , and validated . 

Because of the unprecedented nature of the year 2000 
issue, its effects and the success of the remediation 
efforts will not be fully determinable until the year 
2000 and thereafter . Management cannot assure that Wards 
5 & 8 is or will be ready , that their remediation efforts 
will be successful in whole or in part , or that parties 
with whom they do business will be year 2000 ready . 

NOTE i0 - REPORTING ENT ITY 
Wards 5 & 8 Joint Sewerage Commission was established by 
a joint venture between the Town of Berwick, City of 
Patterson , Parish of St . Mary and Sewerage District 
No . 2 of the Parish of St . Mary , State of Louisiana . The 
Commission 's sole purpose is to maintain and operate the 
Sewerage System . Each participant accounts for their 
equity interest in Wards 5 & 8 Joint Sewerage Commission 
on their own financial statement . 

NOTE ii - COMM ITM ENT S 
During the year ended September 30, ]999 Wards 5 & 8 
Joint Sewerage Commission had their engineer draw up 
p lans and to advertise for bids for the replacement of a 
sewerage line which also ties in the landfill to the 
Berwick holding basin. The estimated total project cost 
is $300,000. The St. Mary Parish Counci] will share the 
cost 50/50, which brings the Commission's estimated cost 
to $150,000. 
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SUPPLEMENTARY IN FORMA T ION 



 

Insurer 

CNA Ins Co 

WA RDS 5 & 8 JO INT SEWERAGE COMM ISSION 
OF THE PARISH OF ST . MARY 

S'I~ TE OF LOU IS IANA 

SCHEDULE OF IN SURANCE IN FORCE 
For the Years Ended September 30, 1999 and 1998 

(Unaudited) 

SeDtember 30 . 1999 

TVDe of Insurance Coveraqe Exp . Date 

Public Officials Aggregate $ 1,000,000 10-21-99 
Errors & Ommissions 

All State Co . Commercial Property 

CNA In s . Co 

CNA Ins . Co 

Au to 

Worker 's 
Compensation 

CNA Ins . Co . General Liability 

Insurer 

Building & 
Contents 

$ 264,050 
1 ,423 ,250 7 -2 -00 

Comb ined $ 1,000,000 7-2-00 

Ea . Accident 
Aggregate 

Aggregate 
Ea . O ccurence 

September 30 . 1998 

TYPe of Insurance 

A ll State Ins . Commercial Property 

CNA Ins . Co . Au to 

CNA Ins . Co 

CNA In s . Co 

Worker 's 
Compensation 

$ 1,000,000 7-2-00 
$ 1,000,000 

000 ,000 7 -2 -00 
000 ,000 

Coveraqe Exp . Date 

Building $ 264,050 7-2-99 
Contents 1 ,423 ,250 

Comb ined $ 1,000,000 7-2-99 

Ea . Accident 
Aggregate 

$ 1,000,000 7-2-99 
$ 1,000,000 

Public Officials Aggregate $ 1,000,000 10-2]-98 
Errors & Ommissions 

CNA Ins. Co . General Liability Aggregate $ 2,000,000 7-2-99 
Ea . Occurance $ 1,000,000 
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WA RDS 5 & 8 JO INT SEWERA GE COMM ISSION 
OF THE PA R ISH OF ST . MA RY 

STA TE OF LOU ISIAN A 

SCHEDULE OF PAYMENTS FOR BOARD OF COMM ISSIONERS 
For the Years Ended September 30 , 1999 and 1998 

Board Memb ers 

Blaine St . Romain 

Dave Lowery 

Dave Thomas 

Barry Dufrene 

Tony Hensgens 

Board Members 

Total 

Blaine St . Romain 

Dav e Low ery 

Dave Thomas 

Barry Dufrene 

Tony Hensgens 

M ike Thibodeaux 

Total 

Sep tember 30 . 1999 

Number 
of Meetings 
Attended 

11 

10 

11 

10 

12 

September 30 . 1998 

- 15 

Number 
of Meetings 
A ttended 

12 

i0 

I0 

2 

II 

9 

Total 
Amount 

Received 

600 

600 

600 

600 

600 

3 ,000 

Total 
A mount 

Rece ived 

600 

600 

600 

150 

600 

450 

3 ,000 
= ~ = ~ = =  



WARDS 5 & 8 JOINT SEWERAGE COMMISSION 
OF THE 

PA R ISH OF ST . MARY 
STA TE OF LOU ISIANA 

REPORT ON COMPLIAN CE AN D ON INTERNAL CONTROL OVER FINANCIAL 
REPORT ING BA SED ON AN  AUD IT OF FINAN CIA L STA TEMENTS PERFORMED 

IN A CCORDAN CE W ITH GOVERNMENT AUD IT ING STAN DARDS 

YEARS ENDED SEPTEMBER 30, 1999 and ].998 



HI fiBER1 J ADAMS, JR . C P A. 

W ILl IAM H. JOHNSON, III, C P.A 

A D A M S &  JO H N SO N  
CERTIFIED PUBLIC ACCOUNTANTS 

P. O. BOX 729 ~ 517 W ISE STREET 
PAqFFEIC~ON , LOU ISIANA 70,392 

(504) 395-9545 

MEMBERS; 
AMERICAN INS] I1 U'E O[ 

C ER] IFIED PUB[ IC ACCOUN] AN1 S 

SOCIE] Y Of: t OUISIANA 
CE~3 IFIED PUBLIC AGCOLJNI AN1 S 

REPORT ON COM PL IAN CE AN D ON INTERNA L CON TROL OV ER FINAN CIA L 
REPORT ING BA SED ON AN AUD IT OF FINAN C IA L STATEMENTS PERFORM ED 

IN ACCORDAN CE W ITH GOVERNMENT AUD IT ING STAN DARDS 

To the Board of Commissioners 
Wards 5 & 8 Joint Sewerage Commission 
of the Parish of St . Mary 
State of Louisiana 
P .O . Box 181 
Berw ick , Lou isJ ana 70342 

We have audited the basic financial statements of 
Joint Sewerage Comm ission for the years ended Sept 
and 1998 and have issued our report thereon dated 
1999 . We conducted our audit in accordance with ge 
auditing standards and the standards app licable to 
audits contained in Government Auditinci Standards , 
Comptroller General of the United States . 

the Wards 
emb er 30 , 
December 1 
nerally ac 
financial 
issued by 

5 & 8 
1999 
6 , 
cepted 

the 

Comp liance 

A s part of obtain ing reasonable assurance about whether Wards 5 & 
8 Joint Sewerage Commission 's basic financial statements are free 
of material misstatement , we performed tests of its compliance 
w ith certain prov isions o f laws , regulations , contracts and 
grants , noncompliance w ith which could have a direct and material 
effect on the determination of financial statement amounts . 
However , prov iding an op inion on comp liance with those prov isions 

was not the objective of our audit and accordingly, we do not 
express such an opinion . The results of our tests disclosed no 
instances of noncomp liance that are required to be reported under 
Government AudJtinq Standards 

Internal Control Over Financial Reportinq 

In planning and performing our audit , we considered Wards 5 & 8 
Joint Sewerage Comm ission 's internal control over financial 
reporting 
for the p 
statement 
over fina 
involv ing 
operation 

in order to determine our auditing procedures 
urposes of expressing our opinion on the basic financial 
s and not to p rov ide assurance on the internal control 
ncia] reporting . However, we noted certain matters 
internal control over financial reporting and its 
that we consider to he reportable conditions . 
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Reportable conditions involve matters coming to our attention 
relating to significant deficiencies in the design or operation of 
the internal control over finai~cial reporting that , in our 
judgement, could adversely affect Wards 5 & 8 Joint Sewerage 
Comm ission 's ab ility to record , process, summarize and report 
financial data consistent with the assertions of management in the 
basic financial statements . 

Finding : 
Our examination disclosed that there is not any segregation of 
duties within the Commission's accounting function, (especially in 
the areas of cash receipts, bank reconciliations ,and cash 
disbursements). This weakness is due to the fact that the 
Commission sub -contracts out this bookkeeping function to an 
accountant . Due to the lack of segregation of duties , possible 
e r r o r s o r i r r 

not be detect 
any employees 
sub -contract 

in the accounting records and 
e the Commission doesn 't have 
ounting function and they 
st ideal system of internal 

control or the most desirable accounting system may not be 
practicable . Also the cost of hiring employees to handle the 
accounting function might exceed any benefits gained . The 
management of the Comm ission is well aware of the loss of internal 
control that results with their sub -contracting of the accounting 
functions and are constantly on watch for any problems that would 
O c c u r . 

Recommendation : 
Based upon the cost-benefit of hiring accounting personnel, it may 
not be feasib]e to ach ieve complete segregation of duties . We 
recommend management continue to closely mon itor all records and 
transactions . 

M anagem en t Respon se : 
No response is considered necessary 

A material weakness is a condition in which the design or 
operation of one or more of the internal control components does 
not reduce to a relatively low level the risk that misstatements 
in amounts that would be material in relation to the financial 
statements being audited may occur and not be detected within a 
timely period by employees in the normal course of performing 
their assigned function . 

Our consideration of the internal control over financial reporting 
would not necessarily disclose all matters in the internal control 
structure that might be reportable conditions and accordingly , 
would not necessarily disclose all reportable conditions that are 
also considered to be material weaknesses as defined above . 
However , we believe the reportable condition described above is 
not a material weakness . 
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This report is intended solely for the use of management, the 
participants, and the Louisiana Legislative Auditor , and should 
not be used for any other purpose . This restriction is not 
intended to limit the distribution of this report which , upon 
acceptance by the Wards 5 & 8 Joint Sewerage Commission is a 
matter of public record . 

ADAM S & JOHNSON 
Certified Public Accountants 

Patterson , Louisiana 
December 16, 1999 

- 18 - 


