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I 
C. Mark VanRheenen, CPA 
Steaven E. M iller Jr., CPA 

L. Scott Rose, CPA 

1309 E. Race Avenue ~ Searcy, Arkansas 72143 ~ (501) 268-8356 ~ Fax 268-9362 

ndependent Auditors' Report 

Board of Com m issioners 
Housing Authority of the Town of Leesville 
213 Blackburn Ave. 
Leesville. LA 7144(3 

W e have audited the accom panying general purpose and com bining financial statem ents of Housing Authority of 
the Town of Leesville as of Septem ber 30, 1999, and for the year then ended, as listed in the table of contents. 
These general purpose and com bining financial statem ents are the responsibility of the authority's m anagem ent. 
O ur responsibility is to express an opinion on these general purpose and com bining financial statem ents based on 
our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the standards applicable to 
financial audits contained in G_o_vernm ent Auditin~q Standards, issued by the Com ptroller General of the United 
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
w hether the genen~l purpose and com bining financial statem ents are free of m aterial m isstatem ent. An audit 
includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the general purpose and 
com bining financial statem ents. An audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagem ent, as well as evaluating the overall general purpose and com bining financial 
statem ents presentation. W e believe that our audit provides a reasonable basis tar our ()pinion. 

In our opinion, the general purpose and com bining financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of Housing Authority of the Town of Leesville as of Septem ber 30, 1999, 
and the results of its operations and cash flows for the year then ended in conform ity with generally accepted 
accounting principles. 

As discussed in Note 7, in t999 the (Housing Authority of the Town of Leesville) changed its method of 
presentation of its financial statements from a governm ental funds presentation to an enterprise presentation. 

In accordance with G overnm ent Auditing Standard_ s_ , we have also issued our report dated January 25, 2000 on 
our consideration of Flousing Authority of the Town of Leesville's internal control over financial reporting and our 
tests of its com pliance with certain provisions of taws, regulations, contracts and grants. 

O ur audit was perform ed for the purpose of form ing an opinion on the general purpose and com bining financial 
statem ents taken as a whole. The accom panying schedule of expenditures of federal awards is presented for 
purposes of additional analysis as required by U.S. Office of M anagem ent and Budget Circular A-133, Audits of 
States Local Gow~rnm ent% and Non-Profit O rganizations, and is not a required part of the general purpose and 
combining financial statements. Such information has been subjected to the auditing procedures applied in the 
audit of the general purpose and com bining financial statem ents, and, in our opinion, is fairly stated, in all m aterial 
respects, in relation to the general purpose and com bining financial statem ents taken as a whole. 

O ur audit was perform ed for the purpose of form ing an opinion on the general purpose and com bining financial 
statem ents taken as a whole. The accom panying financial inform ation listed as supplem ental financial inform ation 
in the table of conlents is presented for purposes of additional analysis and is not a required part of the financial 
statem ents of Housing Authority of the Town of Leesville. Such supplem ental financial inform ation has been 
subjected to the auditing procedures applied in the audit of the general purpose and combining financial 
statem ents and, in our opinion, is fairly presented in all m aterial respects in relation to the general purpose and 
com bining financial statem ents taken as a whole,
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January 25, 2000 VanlRheenen & M iller, Ltd. 
Certified Public Accountant 

Members, American Institute of Certified Public Accountants 
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G eneral Purpose Financial Statem ents 



Assets 

Housing Authority of the Tow n of Leesville 
Com bined Balance Sheet - Enterprise Fund 

Septem ber 30, 1999 

C~rrent Assets 
Cash 
Investm ents 
Accounts receivable, net of allowance for doubtful accounts 

Due from other program s 
Due from other governm ents 
Accrued interest receivable 
Other receivables 
Prepaid expenses 
Inventories, at cost (FIFO) 
Total current asset'.; 

Property and Equipm ent, at cost: 
Land and im provem ents 
Buildings 
Furniture & equipm ent - dwellings 
Furniture & equipm ent - adm inistration 

Construction in progress 
Total property and equipm ent 
Less accum ulated depreciation 

Net property and equipment 

Totat Assets 

Liabilities and Fund I'quitY 

Current Liabilities Payable from Current Assets 
Accounts payable 
Security deposits 
Accrued salaries, w~ges and payroll taxes 
Accrued com pensated absences 
Due to other program s 
Due to other governm ents 
Total current liabilities payable from current assets 

Fund Equity 
Contributed capita 
Retained earnings 
Unreserved 

Total fund equity 

Total Liabilities and Fund Equity 

The accompanying notes are an integral part of these financial statements 

$ 

Total 

62,031 
222,415 

491 
20,000 
17,115 
1,767 
604 

18,t64 

2.964 
345.551 

823,138 
5,661,166 
129,478 
198.253 

_  
313,039 

7,065,076 

_  (4,314,086 ) 
2.750.990 

$ 3,096,541 

15,138 
15,826 

966 
13,597 
20,000 
40.764 

106.291 

2,780,860 

209.390 

2.990.250 

$ 3,096,541 



 

Housing Authority of the Tow n of Leesville 
Com bined Statem ent of Revenues, Expenses and Changes in Retained Earnings - Enterprise Fund 

Year Ended Septem l)er 30, 1999 

Operating Revenues 
Dwelling rentals 
O ther tenant revenue 
O perating subsidy 
M iscellaneous incom e 
Total operating revenue 

Operating Expenses 
Adm inistrative 
Tenant services 
Utilities 
M aintenance costs 
General expenses 
Housing assistance paym ents 
Depreciation and areo~1ization 

Total other operating expense 

Operating Income (Loss) 

Non-Operating Revenues (Expenses) 
Interest incom e 

Net income (loss) before cumulative effect of change in accounting principle 

Cumulative effect of change in accounting principle (Note 6) 

Net Income (Loss) 

Depreciation transferred to contributed capita 

ncrease in retained earnings 

Retained Earnings, at Beginning of Year 

Retained Earnings, at End of Year 

The accompanying notes are an integral part of these financial statements 

Tota 

223,372 
11,915 

202,937 
30.860 

469.084 

143,871 
14,707 
62,812 
141,429 
41,586 
83,947 
334.843 

823.195 

(354,111) 

17.148 

(336,963) 

(11,895) 

(348,858) 

334.843 

(14,015) 

223,405 

$ 209.390 



 

Housing Authority of the 1ow n of Leesville 
Com bined Statem ent of Cash Flow s - Enterprise Fund 

Year Ended Septem ber 30, 1999 

ncrease (Decrease) in Cash and Cash Equivalents 

Reconciliation of Operating Income (Loss) to Net Cash 
Provided by (Used In) Operating Activities 

Operating income (loss) 

Adjustments Not Affecting Cash 
Depreciation and am ortization 
Provision for allowance for doubtful accounts 
Change in Assets and Liabilities 
(Increase) Decrease in accounts receivable - tenants 
(Increase) Decrease in other receivables 
(Increase) Decrease in inventories 
(Increase) Decrease in prepaid expenses 
Increase (Decrease) in accounts payable 
increase (Decrease) in compensated absences 
Increase (Decrease) in accrued expenses 
Increase (Decrease) in security deposits 
Increase (Decrease) in other payables 

Total adjustments 

Net Cash Provided by (Used In) Operating Activities 

Cash Flows Used by Capital and Related Financing Activities 
Contributions of capital - ClAP projects 
Additions to property and equipment 

Net cash flows prc,vided (used) by capital and related financing activities 

Cash Flows Provided by Investing Activities 
Purchase of investrnents 
nterest earned on invested cash 

Net cash flows provided by investing activities 

Net Increase (Decrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Year 

Cash and Cash Equivalents at End of Year 

The accompanying notes are an integral part of these financial statements 

$
. (354,t11) 

334,843 
2,642 

759 
67,260 
(2,964) 
(1,299) 
(18,oo5) 
(1,703) 
(1,417) 
1,040 

(61,267) 

319.889 

(34,222) 

103,881 

(113,431) 

__  (9,55~  

(6,845) 
17,148 

10,303 

(33,469) 

95.500 

62.031 



Housing Authority of the Town of Leesville 
Leesville. Louisiana 

Notes to the Financial Statem ents 
Septem ber 30, 1999 

NOTE 1 - SUM M ARY O F SIGNIFICANT ACCOUNTING PO LICIES 

Introduction. 

The financial statem ents of the Housing Authority of the Tow n of Leesville have been prepared in accordance with 
generally accepted accounting principles (GAAP) as applied to governmental units. The entity applies all relevant 
Governmental Accounting Standards Board (GASB) pronouncements. Proprietary activities apply Financial 
Accounting $tandalds Board (FASB) pronouncements and Accounting Principles Board (APB) opinions issued on 
or before Novem ber 30, 1989, unless those pronouncem ents conflict with or contradict GASB pronouncem ents, in 
w hich case, GASB prevails. 

Under the United States Housing Act of 1937, as am ended, the U.S. Departm ent of Housing and Urban 
Development (HUD) has direct responsibility for administering low income housing programs in the United States. 
Accordingly, HUD has contracted with the entity to adm inister certain HUD funds. 

The following is a sum m ary of significant accounting policies 

A. _Rep_ orting Ent.~  

The entity is a public corporation, legally separate, fiscally independent and governed by Board of 
Com m issioners. As required by generally accepted accounting principles, these financial statem ents present 
the financial position and results of operations of Housing Authority of the Town of Leesville, a prim ary 
governm ent. There are no com ponent units to be included herewith, but this report does include all funds, 
account groups, and program s which are controlled by the entity's governing body. 

B. Basis of Presentation 

Funds and Account G roup~ . The accounts of the entity are organized on the basis of funds or account groups, 
each of which is considered to be a separate accounting unit. The operations of each fund are reported as a 
separate set ol self-balancing accounts which are com prised of each fund's assets, liabilities, fund equity, 
revenues, and expenditures or expenses, as appropriate. Resources are allocated to and for individual funds 
based upon the purposes for which they are to be spent and the m eans by which spending activities are 
controlled. The various accounts are grouped, in the financial statem ents in this report, into the following 
categories: 

Pro[~rietarv Fund Type 

Enterprise Fund - Enterprise funds are used to account for operations (a) that are financed and operated 
in a m anner sim ilar to private business enterprises, where the intent of the governing body is that the costs 
and expenses (including depreciation) of providing goods or services to the general public on a continuing 
basis are financed or recovered primarily through user charges; or (b) where the governing body has 
decided the periodic determ ination of revenues earned, expenses incurred, and/or net incom e is 
appropriate for capital maintenance, public policy, management control, accountability , or other purposes 

C . Basis of Accounting 

All proprietary funds are accounted for using the accrual basis of accounting. Their revenues are recognized 
when they are earned, and their expenses are recognized when they are incurred. 

The Housing Authority of the Town of Leesville does not utilize encum brance accounting 



Housing Authority of the Tow n of Leesville 
Leesville, Louisiana 

Notes to the Financial Statem ents 
September 30, 1999 (Continued) 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

D. Bud c~ . 

Enterprise Fund service delivery levels are determ ined by the extent of consum er dem and. Because 
Enterprise Fund revenues and expenses fluctuate with changing service delivery levels, generally accepted 
accounting principles do not require the financial statem ents to include budgetary com parisons and, 
accordingly, these comparisons have not been included. 

E. Assets. Liabilities and Eauitv 

1. Cash and Cash Equivalents. The Housing Authority of the Town of Leesville defines cash to include 
certificates of deposit, m oney m arket funds, savings accounts, dem and deposits, and other short4erm 
securities with m aturities of three m onths or tess, consequently, the cost, carry ing value, and m arket value 
are equivalent. Restricted cash is excluded from cash and cash equivalents. 

2. Investm ents. The authority defines investm ents to include certificates of deposit with m aturities of greater 
than three m onths, consequently, the cost, carry ing value, and m arket value are equivalent. 

3. Accounts Receivable. Accounts receivable consists of am ounts due from tenants for rental, excess 
utilities and repair charges. The accounts receivable are stated net of an allowance for doubtful accounts 
of $2,642.03. 

4. Due from Other Governm ents. Due from other governm ents consists of am ounts due from HUD for 
operational subsidies. No provisions for an allowance for doubtful accounts has been m ade since these 
am ounts are considered fully collectible. 

5. Inventories.. Inventories consists of m aterials used in the m aintenance and repair of the rental dwellings 
Inventories. are stated at cost determined by the first-in, first-out (FIFO) method. 

6. Fixed Assets. Property and equipment purchased or acquired is carried at historical cost in enterprise 
funds. Additions, im provem ents, and other capital outlays that significantly extend the useful life of an 
asset are capitalized. Other costs incurred for repairs and m aintenance are expensed as incurred. 
Depreciation on all assets is provided on the straight-line basis over the following estim ated useful lives: 

Land Im provem ents 
Buildings 
Furniture and equipm ent- dwelling 
Furniture and equipm ent - adm inistrative 
Buildings - refurbishing and improvem ents 

7. Construction in Pro#ress 
Im provem ent Assistance 
capitalizable expenditures 

15 Years 
33 Years 
7 Years 

3-5 Years 
15 Years 

Construction in progress consists of expenditures under HUD's Com prehensive 

Program (CLAP). Certain expenditures under these programs are not 
and therefore are expensed as incurred. 

8. SecuritsL._DeEosit. Security deposits consists of am ounts held in trust with the Housing Authority of the 
Town of Leesville in order for tenants to secule apartm ent leases. 

9. Accrued Com pensated Absences. Accrued com pensated absences consists of estim ated am ounts of 
future benefits for services rendered 

10. Due to Other Governm ents. Due to other governm ents consists of am ounts due HUD for overpaym ents of 
operating subsidies, 

10 



Housing Authority of the Town of Leesville 
Leesville, Louisiana 

Notes to the Financial Statem ents 
September 30, 1999 (Continued) 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

11..Long-term Liabilities. Long-term liabilities expected to be financed from proprietary funds are accounted 
for in the proprietary fund. Expenditures related to such debt are also included in the propdetary fund. 

12. Contributed Capital. An allocable portion of the annual depreciation is charged against contributed capital 

from grants received to finance construction of the utility system (as per NCGA Statement #2). 
Consequently, over the useful life of the system , equity inifia~ly arising from grants is effectively reclassified 
prorata-annually into equity arising from retained earnings. 

F. Revenues, Expenditures. and Expenses 

1. Revenues. All authority revenues are accrued. These revenues consist of user charges for rents, utilities, 

repairs and other miscellaneous charges. Monies received from customers for security deposits are 
recorded as a liability upon receipt. 

2. Grant Rew~nue. Grant revenues are recorded when (1) the earnings process is complete or (2) an 
exchange has taken place and (3) no qualifying restrictions are imposed by the grant. 

3. Operati~_g.~ bsidies. Operating subsidies are accrued. The subsidies are calculated by use of current 
charges to users. 

4. Expenditur_e_s. Expenditures are recognized when the liability is incurred 

5. Depreciation. Depreciation expense of $360,949 has been recognized during the year ended September 
30. 1999. 

6. Compensated Absences. The authority accrues accumulated unpaid vacation and sick leave when 
earned by the em ployee. 

7. Income taxes. The authority is not subject to federal or state income taxes 

Use of Estim ates. The preparation of financial statem ents in conform ity with generally accepted 
accounting principles as applied to governm ental units require m anagem ent to m ake estim ates and 
assum ptions that affect certain reported am ounts and disclosures. Accordingly, actual results could differ 
from those estim ates. 

NOTE 2 - DEPOSITS AND INVESTM ENTS 

A. ~ osits 

It is the enfity's policy for deposits to be secured by collateral valued at m arket or par, whichever is lower, less the 
amount of the Federal Deposit insurance Corporation (FDIC) insurance. The entity's deposits are categorized to 
give an indication ~4 the level of risk assumed by the entity at September 30, 1999. The categories are described 
as follows: 

Category 1 - Insured or collateralized with securities held by the entity or by its agent in the entity's name. 
Category 2 - Collateralized with securities held by the pledging financial institution's trust departm ent or agent in 

the entity's nam e. 
Category 3 - UncellateralJzed. (This includes bank balances that are collateralized with securities held by the 

pledging financial institution, or by its trust department or agent but not in tile entity's name.) 



Housing Authority of the Town of Leesville 
Leesville, Louisiana 

Notes to the Financial Statem ents 

September 30, 1999 (Continued) 

NOTE 2 - DEPOSITS AND INVESTMENTS (Continued) 

Cash Deposits, categorized by level of risk, are 

Total 
Bank Balances 

$ 74,725 

Category 

74.725 

2 

0 

3 

$ 0 

B. Investm ents 

Investing is perform ed in accordance with HUD regulations and State Statues. Funds m ay be invested in the 
following type of investm ents: 

1 
2 
3 

4 

5 

6 

Direct obligations of the United States pledged by its full faith and credit 
O bligations of Federal governm ent agencies and governm ent sponsored agencies 
Dem and, savings, m oney-m arket, certificates of deposit, and Super NOW  deposits at com m ercial banks, 
m utual savings banks, savings and loan associations and credit unions provided that the entire deposit be 
insured by the FDIC orthe National Credit Union Share Insurance Fund (NCUSIF) and any deposits in excess 
of insured am ounts are adequately collateralized. 
Certain m unicipal depositary funds and local governm ent investm ent pools provided that all investm ents m ade 
by these fund~; or pools are on the HUD-approved list of investm ent securities. The entity m ust lim it its 
investm ents in this category to no m ore than 30 percent of the entity's available investm ent funds. 
Repurchase agreem ents for a term of 30 days or less entered into with F:ederally insured depositary 
institutions for purchase and sale of securities identified in 1 and 2 above. 
Certain no-load, open-end mutual funds investing in only HUD-approved investment securities. The entity 
must limit its investment in this category to no more than 20 percent of the entity's available investment funds 

The entity's investm ents are categorized to give an indication of the level of risk assum ed by the entity at 
Septem ber 30, 1999. The categories are: 

Category 1 - Insured or registered, with securities held by the entity or its agent in the entity's name 
Category 2 - Uninsured and unregistered, with securities held by the counterparty's trust departm ent or agent in 

the entity's nam e 
Category 3 - Uninsured and Unregistered, with securities held by the counterparty, or its trust departm ent or agent 

but r~ot in the entity's nam e 

nvestm ents, categorized by level of risk, are 

Types of Investments 

Category 

3 

Deposits at federally insured depositories $ 225.325 $ 0 $ 90 

Fair Value/ 
Carryin9 Value 

$ 222.4{5 

Cost 



Housing Authority of the Tow n of Leesville 
Leesville, Louisiana 

Notes to the Financial Statem ents 
September 30, t 999 (Continued) 

NOTE 3 - PROPERTY AND EQUIPM ENT 

Changes in property and equipment are as follows 

. 
Beg. of Period 

Land & im provements $ 1,263,567 
Buildings 5

,392,544 
Construction in progress 659

,058 
Furniture & equip.-c~well. 113

,838 
Furniture & equip.-adrrlin. 238.552 

Tota 

Additions 
300 

417,507 
71,788 
15,640 
1.050 

7.667.559 506.285 

Accum ulated depreciation 
_ . (3,979,243) _ --  (334,843) 

3,688.316 $ 171.442 

Deletions 
$ (440,729) 

(208,883) 
(417,807) 

0 

(41,349) . 

(1,1o8,768) 

0 

End of Period 
$ 823,138 

5,601,168 
313,039 
129,478 
198.253 

7,065,076 

(4,314,086) 

$ 2,750,990 

Accum ulated depreciation am ounts have been recorded for Septem ber 30
, 1998, and for the year ended 

Septem ber 30, 19~'9 in accordance with the Autherity's change to an enterprise fund presentation of its financial 
statem ents. 

Construction in progress is composed of expenditures related to major renovation of certain buildings owned by 
the entity, said renovation having a planned total cost of $350,000.00 to be fully financed by grants from HUD . 

Atl land and buildings are encum bered by a Declaration of Trust in favor of the United States of Am erica as 
security for obligatl, ons guaranteed by the federal governm ent and to protect other interests of the federal 
governm ent. 

NOTE 4 - CO NDUIT DEBT OBLIGATIONS 

As of September 30, 1999, there was one series of New Housing Authority Bonds outstanding. The aggregate 
principal amount payable for the Bond series was $1,382,633. As of September 30, 1999, Permanent Notes - 
F.F.B. outstanding ~:otaled $14,855. 

NOTE 5 - CONTRIBU'FED CAPITAL 

Changes in contributed capital are as follows 

Contributed capital - beginning of year 
Capital contributions - HUD 
Less depreciation on assets acquired with proceeds from contributed capita 

Contributed capital - Septem ber 30, 1999 

$ 2,994,707 
120,996 
(334,843) 



NO TE 6 - RETIREM ENT PLAN 

Housing Authority of the Town of Leesville 
Leesville. Louisiana 

Notes to the Financial Statem ents 
September 30, 1999 (Continued) 

The entity provides pension benefits for all of its full-tim e em ployees through the Housing - Renewal and local 
Agency Retirement Plan (the "Plan"). The Plan is a single-employer defined contribution plan and is administered 
by the Housing Authority of the Town of Leesville. The Plan was established January 20, 1975 and is authorized 
and m ay be am ended by the entity's Board of Com n'lissioners. 

In a defined contribution plan, benefits depend solely on am ounts contributed to the plan, plus investm ent 
earnings. Em ployees are eligible to participate after a six m onth exclusionary period. The em ployee contributes 
5,0% and the entity contributes 8.5% of the em ployee's base salary each month. The entity's contributions for 
each employee (and interest allocated to the employee's account) are vested 20 annually for each year of 
participation. An em ployee is fully vested after 5 years of participation. 

The entity's total payroll in fiscal year ended September 30, 1999 was $154,767. The entity's contributions were 
calculated using the base salary amount of $126,649. Contributions to the plan were $6,332 an, d $10,765 by the 
em ployee and the entity, respectively. 

NOTE 7 - CHANG E IN PRESENTATIO N O F FINANCIAL STATEM ENTS 

The difference between the "governm ental fund type" and enterprise fund accounting include the following 

1. E'nterprise fund accounting utilizes a classified balance sheet. 
2. E'_nterprise fund accounting presentation includes a statem ent of cash flows. 
3. G overnm ental fund accounting presentation includes a budget versus actual com parison. 
4. Enterprise fund accounting utilizes full accrual accounting versus the previous use of the m odified accrual 

accounting under governm ental fund accounting. 
5. E-nterprise fund accounting requires that all depreciable property m ust be depreciated. Under the authority 

previous gevernm ental fund accounting, no depreciation was recorded. 

As a result of the change in presentation, the authority has included the cum ulative effect of the change in 
presentation as a separate caption in the Statem ent of Revenues, Expense and changes in Retained Earnings - 

Enterprise Fund beIFore net income (loss). 

NOTE 8 - COM M ITM ENTS 

Com m itm ents arise ptim atil~ from construction in progress 
of the following:, 

Project 
Authorization 

ClAP 909 
ClAP 910 

Total 

$ 350,000 
344 412 
694.412 

Com m itm ents at Septe~T~ber 3~, lge~9 are com posed 

Expended to 

._
September30,1999 
$ 340,799 

7,240 

$ 348,039 

Com m itm ent 
$ 9,201 

337.172 
346T373 

All project funds are provided by grant from HUD, therefore no additional funding is required to satisfy outstanding 
com m itm ents at Septem ber 30, 1999. 
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NO TE 9 - CO NTING ENCIES 

Housing Authority of the Tow n of Leesville 
Leesville, Louisiana 

Notes to the Financial Statem ents 
September 30, 1999 (Continued) 

The entity is subject to possible examinations made by federal regulators who determine compliance with terms, 
conditions, laws arid regulations governing grants given to the entity in the current and prior years. These 
examinations may result in required refunds by the entity to federal grantors and/or program beneficiaries. 



Com binina Financial Statem ents 
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Assets 

Housing Authority of the Tow n of Leesville 
Com bining Balance Sheet - Enterprise Fund 

Septem ber 30, 1999 

Current Assets 
Cash 
Investm ents 
Accounts receivable, net of allowance for doubtful accounts 
Due from other programs 
Due from other governm ents 
Accrued interest receivable 
Other receivables 
Prepaid expenses 
Inventories, at cost (FIFO) 
Total current assets 

Property and Equipment, at cost: 
Land and im provem ents 
Buildings 
Furniture & equipm ent - dwellings 
Furniture & equipment - adm inistration 

Construction in progress 
Total property and equipment 
Less ecc~rn~latet~ 5e~ eeiatit)r~ 

Net property and equipm ent 

Total Assets 

Liabilities and Fund ['.'auitv 

Current Liabilities Payable from Current Assets 
Accounts payable 
Security deposits 
Accrued salaries, wages and payroll taxes 
Accrued com pensated absences 
Due to other program s 
Due to other governm erffs 
Total current liabilities payable from current assets 

Fund Equity 
Contributed capita 
Retained earnings 
Unreserved 

Total fund equity 

Total Liabilities and F:und Equity 

Low Rent Voucher Total 

21,314 
172,325 

491 

7,115 
1,767 
604 

8,164 
2.964 

234.744 

823,138 
5,601,168 
129,478 
195,263 

313,039 

7,062,086 

2.750.990 

40,717 
50,096 

20.000 

110.807 

2,990 

2,990 

62,031 
222,415 

491 
20,000 
17,115 
1,767 
604 

18,164 
2,964 

345,551 

823,138 
5,601,168 
129,478 
198,253 

313,039 

7,065,076 

~4,314,086) 
2.750.990 

$ 2,985,734 $ 110,807 $ 3,096,541 

15,138 $ 
15,826 

966 
13,597 
20.000 

65.527 

2,780,860 

139.347 

2.920.207 

$ 2,985,734 $ 

The accompanying notes are an inte~lr-lal part of these financial statements 

$ 

40.764 
40.764 

15,138 
15,826 

966 
13,597 
20,000 
40.764 
106.291 

2,780,860 

70.043 209,390 

70.043 2.990.250 

110,807 $ 3,096,541 



 

Housing Authority of the Tow n of Leesville 
Com bining Statem ent of Revenues, Expenses and Changes in Retained Earnings - Enterprise Fund 

Year Ended Septem ber 30, 1999 

Operating Revenues 
Dwelling rentals 
Other tenant revenue 
Operating subsidy 
M iscellaneous incom e 

Total operating revenue 

Operating Expenses 
Adm inistrative 
"[enant services 
Utilities 
Maintenance costs 
General expenses 
Housing assistance paym ents 
Depreciation and amortization 

Total other operating expense 

Operating Income (Loss) 

Non-Operating Revenues (Expenses) 
Interest incom e 

Low Rent Voucher Tota 

223,372 
11,915 
103,549 
4.885 

343.721 

141.079 
14,707 
62,812 
141,429 
41,186 

334.804 

736.017 

$ 

99,388 
25.975 
125.363 

2,792 

400 
83,947 

39 

87.178 

223,372 
11,915 

202,937 
30,860 
469.084 

143,871 
14,707 
62,812 
141,429 
41,586 
83,947 
334.843 

823.195 

(392,296) 38.185 (354,111) 

11,135 6.013 17.148 

Net income (loss) before cumulative effect of change in accounting principle (381,161) 44,198 (336.963) 

Cumulative effect of change in accounting principle (Note 6) 

Net Income (Loss) 

Depreciation transferred to contributed capital 

ncrease in retained earnings 

Retained Earnings, at Beginning of Year 

Retained Earnings, at End of Year 

__  (11.895j 

(393,O56) 

334.804 

(58,252) 

197,599 

The accompanying notes are an inte~ l part of these financial statements 

44,198 

39 

44,237 

25.806 

(11,895) 

(348,858) 

334.843 

(14,015) 

223.405 

70,043 $ 209,390 



 

Housing Authority of the Tow n of Leesville 
Com bining Statem ent of Cash Flows - Enterprise Fund 

Year Ended Septem ber 30, 1999 

ncrease (Decrease) in Cash and Cash Equivalents 

Reconciliation of Operating Income (Loss) to Net Cash 
Provided by (Used In) Operating Activities 

Operating income (loss) 

Adjustments Not Affecting Cash 
Depreciation and am ortization 
Provision for allowance for doubtful accounts 
Change in Assets and Liabilities 
(Increase) Decrease in accounts receivable - tenants 
(Increase) Decrease in other receivables 
(Increase) Decrease in inventories 
(Increase) Decrease in prepaid expenses 
Increase (Decrease) in accounts payable 
Increase (Decrease) in compensated absences 
Increase (Decrease) in accrued expenses 
Increase (Decrease) in security deposits 
Increase (Decrease) in other payables 

Total adjustments 

Net Cash Provided by ',Used in) Operating Activities 

Cash Flows Used by Capital and Related Financing Activities 

Contributions of capital - ClAP projects 
Additions to property and equipm ent 

Low  Rent Voucher Total 

$ (392,29~ ) 

334,804 
2.642 

398.188 

38,185 

39 

(1,854) 

__  (76,484) 

(78,299) 

$ (354,111) 

334,843 
2.642 

759 
67,260 
(2,984) 
(1,299) 
(18,005) 
(1,703) 
(1,417) 
1,040 

(61,267) 

319.889 

5,892 (40,114) (34,222) 

103,881 

L (113,43~  

Net cash flows provided (used) by capital and related financing activitie L 

Cash Flows Provided by Investing Activities 
Purchase of investrnents 
Interest earned on invested cash 

Net cash flows provided by investing activities 

Net Increase (Decrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Year 

Cash and Cash Equivalents at t-nd of Year 

(6,755) 
11.135 

4.380 

722 

20.592 

103.881 

(90) 
6.013 

5.923 

(34,191) 

74,908 

(113,431) 

(9,550) 

(6,845) 
17.148 

10.303 

(33,469) 

95,500 

21,314 $ 40,717 $ 62,031 

The accompanying notes are an integral pad of these financial statements 
19 
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Non-Financial Section 



C. M ark VanRheenen, CPA 
Steaven E. Miller Jr., CPA 

L. Scott Rose, CPA 

309 E. Race Avenue ~ Searcy, Arkansas 72143 ~ (501) 268-83S6 ~ Fax 268-9362 

Report on Comgoliance and on Internal Control Over Financial Reportincl Based on an Audit of G 
Purpose and Com bining Financial Statem ents Perform ed in Accordance with G overnm ent Auditina Standards 

Board of Com m issioners 
Housing Authority of the Town of Leesville 
213 Blackburn Ave. 
Leesvi~le. LA 7144(i 

W e have audited ti~e genelal purpose and com bining financial statem ents of Housing Authority of the Town of 
Leesville as of and for the year ended Septem ber 30, 1999, and have issued our report thereon dated April 19, 
2000. Our report on the general purpose and com bining financial statem ents included an explanatory paragraph 
w hich described a change in presentation of the financial statem ents, disclosed in Note 5 to the financial 
statem ents, from a "governm ental funds" presentation to an "enterprise fund" presentation. W e conducted our 
audit in accordance with generally accepted auditing standards and the standards applicable to financial audits 
contained in Governm ent Auditing Standards, issued by the Com ptroller General of the United States 

Com pliance 
As part of obtaining reasonable assurance about whether Housing Authority of the Town of Leesville's general 
purpose and cor'nbining financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its 
com pliance with certain provisions of laws, regulations, contracts and grants, noncom pliance with which could 
have a direct and m aterial effect on the deternlination of financial statem ent am ounts. However, providing an 
opinion on com pliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. The results of our tests disclosed instances of noncom pliance that are required to be reported 
under G overnm ent Auditing Standards w hich are described in the accom panying schedule of findings and 
questioned costs as item s 99-1. 

nternal Control Over Financial ReDortine 
In planning and perform ing our audit, we considered Housing Authority of the Town of Leesville's internal control 
over financial reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on 
the general purpose and com bining financial statem ents and not to provide assurance on the internal control over 
financial reporting. However, we noted certain m atters involving the internal control over financial reporting and its 
operation that we consider to be reportable conditions. Reportable conditions involve m atters com ing to our 
attention relating to significant deficiencies in the design or operation of the internal control over financial reporting 
that, in our judgment, could adversely affect Housing Authority of the Town of Leesville's ability to record, process, 
sum m arize and report financial data consistent with the assertions of m anagem ent in the financial statem ents. 
Reportable conditions are described in the accom panying schedule of findings and questioned costs as item s 99- 
1. 

A m aterial weakness is a condition in which the design or operation of one or more of the internal control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be m aterial 
in relation to the financial statem ents being audited m ay occur and not be detected within a tim ely period by 
em ployees in the norm al course of performing their assigned functions. Our consideration of the internal control 
over financial reporting would not necessarily disclose all m atters in the internal control that m ight be reporfable 
conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be 
m aterial weaknesses. However, of the reportable conditions described above, we consider item 99-1 to be a 
m aterial weakness. 

This report is intended for the inform ation of the Board of Com m issioners, m anagem ent and federal awarding and 
pass-through agencies and is not intended to be and should not be used by anyone other than these restricted 

VanRheenen & M iller, Ltd. 
January 25, 2000 Certified Public Accountants 

M embers, American Institute of Certified Public Accountants 
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C. M ark VanRheenen, CPA 
Steaven E. MiJler Jr., CPA 

L Scott Rose, CPA 
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!~.n Com l 
C on 

ance with R 
el O ver Com e 

uirem ennts A_ pplicable to Each Major P~ ram and Int 
iance in Accordance with OM B Circular A-133 

Board of Com m issioners 
Housing Authority of the Town of Leesville 
213 Blackburn Ave. 
Leesville. LA 71446 

Com pliance 
W e have audited the com pliance of Housing Authority of the Town of Leesville with the types of com pliance 
requirem ents described in the U.S. Office of M ana.qement and Budget (OMBE)~ Circular A-133 Compliance 
Supplement that are applicable to each of its major federal programs for the year ended September 30, 1999. 
Housing Authority of the Town of Leesville's major federal programs are identified in the summary of auditor's 
results section of the accom panying schedule of findings and questioned costs. Com pliance with the requirem ents 
of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of 
the authority's m anagem ent. Our responsibility is to express an opinion on Housing Authority of the Town of 
Leesville's com pliance based on our audit. 

W e conducted our audit of com pliance in accordance with generally accepted auditing standards; the standards 
applicable to financial audits contained in G overnm ent Auditin.q Standards, issued by the Com ptroller G eneral of 
the United States: and OM B Circular A-133 Audits of States Local Governm ents. and Non-Profit O roanizations. 
Those standards and OM B Circular A-133 require that we plan and perform the audit to obtain reasonable 
assurance about whether noncom pliance with the types of com pliance requirem ents referred to above that could 
have a direct and material effect on a major federal program occurred. An audit includes examining, on a test 
basis, evidence about Housing Authority of the Town of Leesville's com pliance with those requirem ents and 
perform ing such other procedures as we considered necessary in the circum stances. W e believe that our audit 
provides a reasonable basis for our opinion. O ur audit does not provide a legal determ ination on Housing 
Authority of the Town of Leesville's com pliance with those requirements. 

In our opinion, Housing Authority of the Town of Leesville com plied, in all m aterial respects, with the requirem ents 
referred to above that are applicable to each of its major federal programs for the year ended September 30, 1999 

nternal Control Over Com pliance 
The m anagem ent of Flousing Authority of the Town of Leesville is responsible for establishing and m aintaining 
effective internal control over com pliance with requirem ents of laws, regulations, contracts and grants applicable to 
federal program s. In planning and perform ing our audit, we considered Housing Authority of the Town of 
Leesville's internal control over com pliance with requirem ents that could have a direct and m aterial effect on a 
major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on 
com pliance and to lest and report on internal control over com pliance in accordance with O M B Circular A-133. 

O ur consideration of the internal control over com pliance would not necessarily disclose all m atters in the internal 
control that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the design or operation of 
one or m ore of the internal control com ponents does not reduce to a relatively low level the risk that 
noncom pliance with applicable requirem ents of laws, regulations, contracts and grants that would be m aterial in 
relation to a major federal program being audited may occur and not be detect(;d within a timely period by 
em ployees in the norm al course of perform ing their assigned functions. W e noted no m atters involving the internal 
control over com pliance and its operation that we consider to be m aterial weaknesses. 

Members~ American Institute of Certified Public Accountants 
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Janua~ 25,2000 
VanRheenen & M iller, Ltd. 
Certified Public Accountants 



Housing Authority of the Tow n of Leesville 
Leesville, Louisiana 

Schedule of Findings and Questioned Costs 
Year Ended Septem ber 30, 1999 

A. SUMMARY OF AUDIT RESULTS 

1. The auditors' report expresses an unqualified opinion on the general purpose financial statem ents of 
Housing A~Jthority of the Town of Leesvi~lo. 

financial statem ents is reported in 
Reporting Based on an Audit of 
G overnm ent Auditina Standards. 

3. O ne instance of noncom pliance m aterial to the general purpose financial statem ents of Housing Authority 
of the Town of Leesville was disclosed during this audit. 

4. No reportable conditions relating to the audit of the major federal award programs are reported in the 
Report on Compliance with Requirements Applicable to Each Major Program and Internal Control Over 
Com pliance in Accordance with OM B Circular A-133. 

5. The auditors' report on compliance for the major federal award programs for the Housing Authority of the 
Town of Leesville expresses an unqualified opinion. 

6. There are no audit findings relative to the major federal award programs for Housing Authority of the 
Town of Leesville reported in Part C. of this Schedule. 

7. The progr=3ms identified as major programs included: Public and Indian Housing- Comprehensive 
Im provem ent Assistance Program , CFDA #14.852. 

8. The threshold for distinguishing Types A and B programs was $300,000.00 

9. Housing Authority of the Town of Leesville was determ ined to be a low-risk auditee 

FINDINGS - FINANCIAL STATEMENTS AUDIT 

99-1 Late Subrnission of Audit Report 

Criteria: Louisiana Revised Statutes (LSA-RS) 24:513 requires governmental audits to be submitted to 
the Legislative Auditor within six months after the fiscal year end. 

Condition: The audit report was not subm itted by M arch 31,2000 in accordance with state law 

Effect: The Authority may be found in non..compliance with LSA-RS 24:513 and be subject to certain 
fines and other corrective action. 

Recom m endation: The Authority should subm it its audit report within the statutory defined tim e fram e 

Response: W e have subm itted the required report. W e will insure that all future required reports w~ 

be subm itled to the Legislative Auditor within the required tim e fram e. 
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Housing Authority of the Town of Leesville 
Leesville, Louisiana 

Schedule of Findings and Questioned Costs (Continued) 
Year Ended Septem ber 30, 1999 

C. FINDINGS AND Q UESTIONED COSTS-MAJO R FEDERAL AW ARD PRO GRAMS AUDIT 

NO NE 

Q uestioned 
Co~s 



Housing Authority of the Tow n of Leesville 
Leesville, Louisiana 

Sum m ary Schedule of Prior Audit Findings 
Year Ended Septem ber 30, 1999 

DEPARTM ENT O F HO USING AND URBAN DEVELOF~M ENT 

1996 - FENDING NO .1 

TFNANT FILES 

Condition: This finding was a reportable condition stating a deficiency in the docum entation of Form HUD- 
9886. 

Recom m endation: The auditor recom m ended a thorough review of tenants' files should be m ade for the 
purpose of elim inating the deficiencies. 

Current Status: No sim ilar findings were noted in the 1999 audit 


