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NDEPENDENT AUDITO R'S REPO RT 

To the Board of Directors 
St. M ary Association for Retarded Citizens, Inc 
Centerville. Louisiana 70522 

M L~ UE~< Or 

':t ~''" " " "L "'UC ^C ~ O'J~ rAN I ,, 

CEf~,,~iED '~m UC AcCOU~TAN ,S 

W e have audited the accom panying statem ent of financial position of the St. M ary Association for 
Retarded Citizens, Inc. (a nonprofit organization) as of June 30, 1999 and the related statements 
of activities, functional expenses, and cash flow s for the year then ended. These financial 
statem ents are the responsibility of the Association's m anagem ent. O ur responsibility is to 
express an opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in G overnm ent Auditinq Standards, issued by 
the Com ptroller G eneral of the United States. Those standards require that w e plan and perform 
the audit to obtain reasonable assurance about w hether the financial statem ents are free of 
m aterial m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the financial statem ents. A n audit also includes assessing the 
accounting principles used and significant estim ates m ade by m anagem ent, as weft as evaluating 
the overall financial statem ents presentation. W e believe that our audit provides a reasonable 
basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, 
the financial position of the St. M ary Association for Retarded Citizens, Inc. as of June 30, 1999 
and the changes in its net assets and its cash flows for the year then ended in conform ity w ith 
generally accepted accounting principles. 

In accordance w ith G overnm ent A uditing Standards, w e have also issued our report dated 
Septem ber 7, 1999, on our consideration of the Association's internal control over financial 
reporting and our tests of its com pliance w ith certain provision of laws, regulations, contracts and 
grants. 

Certified Public Accountants 
Franklin, Louisiana 
Septem ber 7, 1999 



ASSETS 

ST. M ARY ASSO C IATIO N FO R RETARDED CITIZENS, INC 
Centerville. Louisiana 

Statem entofFinancialPosition 
June 30.1999 

Cash and cash equivalents 
Unconditional prom ises to give 

Unrestricted 
Property and equipm ent, net 

TO TA L ASSETS 

LIA BILITIES 

Accounts payable 
Accrued expenses 

NET A SSETS 

Unrestricted: 

TO TA L LIA BILITIES 

TOTAL LIABILITIES 
A N D NET ASSETS 

1999 

$ 58,946 

7,365 

89,197 

$ 155,508 

1,482 
3,047 

4.529 

150 979 

$ 155,508 

Subject to the comments contained in the Independent Auditor's report 
and notes to financial statem ents w hich are an integral part hereof 



ST. M ARY ASSO C IATIO N FO R RETARDED C ITIZENS, INC 
Centerville. Louisiana 

Statem ent of Activities 
For the Year Ended June 30, 1999 

Support 
State G rant 
M edicaid W aivers 
Program Service Fees 
Contributions 
United W ay 
Interest Incom e 
G ain on Sale of Assets 

1999 

TOTAL UNRESTRICTED SUPPO RT 191,140 

Expenses 
Program Serv ices 

Adult Habilitation 
Supporting Serv ices 

M anagem ent and Genera 

TO TA L EXPENSES 

DECREASE IN 
UNR ESTRICTED NET A SSETS 

NET A SSETS AT BEG IN NING O F YEAR 

NET ASSETS AT END O F YEAR 

194.181 

__  8,62_5 

202 806 

(11,666) 

162,645 

~$ 150,979 

Subject to the comments contained in the Independent Auditor's report 
and notes to financial statem ents w hich are an integral part hereof 



ST. M ARY ASSO CIATIO N FO R RETARDED C ITIZENS, INC 
Centerville. Louisiana 

Salaries 
Payroll Taxes 

Total Salaries and 
Related Expenses 

Professional Fees 
Supplies 
Telephone 
Postage 
Transportation 
Conference & M eetings 
Insurance 
Repairs & M aintenance 
Licenses 
Utilities 
Program  Service Supplies 
M iscellaneous 
Dues 
O ffice Expense 

Total Expenses Before 
Depreciation 

Statem ent of Functional Expenses 
For the Year Ended June 30. 1999 

PRO G RA M 

SERVICES 

ADULT 
HA BILITATIO N 

$ 112,426 
8,789 

121.215 

1,500 
1,466 
537 
175 

15,050 
1,115 
16,416 
7,470 

58 
6,642 
4,266 

306 
2,147 

178.363 

Depreciation Expense 15,818 

Total Expenses 

SUPPO RTING 
SERVICES 

M A NAG EM ENT 
A ND G ENERA L TO TA L 

2.750 

132 

392 
450 

536 
4,276 

89 

8,625 

$ 112,426 
8,789 

121.215 

4,250 
1,466 
537 
3O7 

15,050 
1,507 
16,866 
7,470 

58 
6,642 
4,266 
536 

4,582 
2,236 

186.988 

15,818 

$ 194,181 $ 8,625 __$ 202,806 

Subject to the comments contained in the Independent Auditor's report 
and notes to financial statem ents w hich are an integral 3art hereof 



ST. MARY ASSOCIATIO N FO R RETARDED CITIZENS
, INC 

Centerville. Louisiana 

Statem ent of Cash Flow s 
For the Year Ended June 30. 1999 

Cash Flows from  O perating Activities: 
Excess of Expenditures over Revenues 

Adjustments to Reconcile Excess of Expenditures over 
Revenues to Net Cash Provided by Operating ActM ties 

Depreciation 
Changes in O perating Assets & Liabilities: 

(Increase) decrease in accounts receivable 
Increase (decrease) in accounts payable 

Net Cash Provided (Used) by Operating Activities 

Cash Flows from Investing Activities: 
Purchases of Property and Equipm ent 
Gain on Sale of Property and Equipment 

Net Cash Provided (Used) by Investing Activities 

Net Decrease in Cash 

Cash, Beginning of Year 

Cash. End of Year 

1999 

$ (11,666) 

15.818 

1,766 

__ 3 915 

(5,670) 
150 

__  5L&A2~ ) 

(1,605) 

60,551 

58 946 

Subject to the comments contained in the Independent Auditor's report 
and notes to financial statem ent which are an integral part hereof 



ST. M ARY ASSO C IATIO N FO R RETARDED C ITIZENS , INC 
Centerville. Louisiana 

Notes to Financial Statem ents 
For the Year Ended June 30. 1999 

NOTE 1: SUM M ARY O F SIG NIFICANT ACCO UNTING PO LIC IES 

_Nature of Activities.' 

St. M ary Association for Retarded Citizens, Inc. operates a non-profit school located 
in Centerville, Louisiana. The Association provides adult day services to the 
m entally retarded adults of St. M ary Parish. Individuals perform a wide variety of 
vocational activities such as recycling, horticulture, and janitorial. The Association 
is supported prim arily through a grant from the Louisiana Departm ent of Health and 
Hospitals - Office for Citizens w ith Developm ental Disabilities. This contract is 
funded w ith 100%  State General Funds. 

income Tax Status_. 

St. M ary Association for Retarded Citizens, Inc. qualifies as a tax-exem pt 

organization under Section 501(c)(3) of the Internal Revenue Code and, therefore, 
has no provisions for federal incom e taxes. 

Estimates: 

The preparation of financial statem ents in conform ity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions 
that affect certain reported am ounts and disclosures. A ccordingly, actual results 
could differ from those estim ates. 

Cash and C ash Eauivalents 

For the purpose of the statem ent of cash flows, the O rganization considers all of its 
bank accounts and certificates of deposit to be cash equivalents. 

Property and equipm ent are carried at cost or its estim ated fair value at the date if 
the gift is donated, Such donations are reported as unrestricted support unless the 
donor has restricted the donated asset to a specific purpose. Depreciation is 
com puted using the m odified accelerated cost recovery system over the estim ated 



ST. MARY ASSOCIATIO N FOR RETARDED CITIZENS. INC 
Centerville. Louisiana 

Notes to Financial Statements (Continued) 
For the Year Ended June 30. 1999 

useful lives of the respective assets. W hen assets are retired or otherw ise disposed 
of, the cost and related accum ulated depreciation are rem oved from the accounts 
and any resulting gain or loss is reflected in incom e for the period. The cost of 
m aintenance and repairs is charged to expense as incurred; significant renewals 
and betterm ents are capitalized. 

Prom ises To G ive; 

Contributions are recognized when the donor m akes a prom ise to give to the 
O rganization that is, in substance, unconditional. Contributions that are restricted 
by the donor are reported as increases in unrestricted net assets if the restrictions 
expire in the fiscal year in w hich the contributions are recognized. A ll other donor- 
restricted contributions are reported as increases in tem porarily or perm anently 
restricted net assets depending on the nature of the restrictions. W hen a restriction 
expires, tem porarily restricted net assets are reclassified to unrestricted net assets. 

C Qntributed Services 

During the year ended June 30, 1999, the value of contributed services m eeting the 
requirem ents for recognition in the financial statem ents w as not m aterial and has 
not been recorded. In addition, m any individuals volunteer their tim e and perform 
a variety of tasks that assist the Association at the center, but these services do not 
m eet the criteria for recognition as contributed services. 

Financial Statem ent Presentation 

The O rganization had adopted Statem ent of Financial Accounting Standards 

(SFAS) No. 117, "Financial Statements of Not-for-Profit Organizations". Under 
SFA S No. 117, the O rganization is required to report inform ation regarding its 
financial position and activities according to three classes of net assets: unrestricted 
net assets, tem porarily restricted net assets, and perm anently restricted net assets. 
In addition, the O rganization is required to present a statem ent of cash flow s. As 
perm itted by the statem ent, the O rganization has discontinued its use of fund 
accounting. 



ST. MARY ASSOCIATIO N FO R RETARDED CITIZENS, INC 
Centerville, Louisiana 

Notes to Financial Statements (Continued) 
For the Year Ended June 30. 1999 

Contributions: 

The Association has also adopted SFAS No. 116, "Accounting for Contributions 
Received and Contributions M ade." Contributions received are recorded as 
unrestricted, tem porarily restricted, or perm anently restricted support depending on 
the existence or nature of any donor restrictions. 

NOTE 2: STATE G RA NT 

St. M ary Association for Retarded C itizens, Inc. entered into a contract w ith the 
Louisiana Departm ent of Health and Hospitals - Offi ce for Citizens w ith 
Developm ent Disabilities to provide habilitation services to m entally retarded adults 
in St. M ary  Parish. G rant funds are paid m onthly to the Association on a per diem 
basis until the contract am ount is reached. O nce the contract am ount is reached, 
no m ore funds are disbursed to the Association. The Association files a m onthly 
report of allowable expenses with the Office for Citizens with Developm ent 
Disabilities. Allow able expenses are determ ined by the Office for Citizens w ith 
Developm ent Disabilities. 

NOTE 3: PRO M ISES TO G IVE 

Unconditional prom ises to give consists of the following 

State grant 
M edicaid W aivers 

Tota 

$ 5,351 
2,014 

.$ 7,:~65 



ST. M A RY A SSO C IATIO N FO R RETA R DED C ITIZENS, INC 
Centerville. Louisiana 

Notes to Financial Statements (Continued) 
For the Year Ended June 30. 1999 

NO TE 4: PRO PERTY AND EQ UIPM ENT 

Property and equipm ent consisted of the follow ing at June 30, 1999 

Buildings 
Furniture and Fixtures 
O ffice Equipm ent 
Transportation Equipm ent 

Accum ulated Depreciation 
Total Property and Equipm ent 

$ 112,416 
42,354 
8,471 

114,549 
277,790 
(188,593) 

$ 89,197 

The depreciation expense at June 30, 1999 was $15,818 
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REPO RT O N CO M PLIANCE AND O N INTERNAL CO NTRO L OVER FINANCIAL 
REPO RTING BASED O N A N A UDIT O F FINA NC IA L STATEM ENTS PERFO RM ED 

IN AC CO R DA NC E W ITH G OV ERNM ENT A U DITING STA N DA R DS 

To the Board of Directors of 
St. M ary Association for Retarded Citizens, Inc 
Centerville. Louisiana 70522 

W e have audited the financial statem ents of the St. M ary Association for Retarded C itizens, Inc. 

(a non-profit organization) as of and for the year ended June 30, 1999 and have issued our report 
thereon dated Septem ber 7, 1999. W e conducted our audit in accordance w ith generally 
accepted auditing standards and the standards applicable to financial audits contained in 
G overnm ent Auditing Standards, issued by the Com ptroller G eneral of the United States 

Com pliance 

As part of obtaining reasonable assurance about w hether the St. M ary Association for Retarded 
C itizens financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its 
com pliance w ith certain provisions of law s, regulations, contracts, and grants, noncom pliance w ith 
w hich could have a direct and m aterial effect on the determ ination of financial statem ent am ounts. 

However, providing an opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no 
instances of noncom pliance that are required to be reported under G overnm ent Auditing 
Standards. 

nternal Control O ver Financial Reoortina 

In planning and perform ing our audit, we considered the St. M ary Association for Retarded 
Citizen's internal control over financial reporting in order to determ ine our auditing procedures for 
the purpose of expressing our opinion on the financial statem ents and not to provide assurance 
on the internal control over financial reporting. O ur consideration of the internal control over 
financial reporting w ould not necessarily disclose all m atters in the internal control over financial 
reporting that m ight be m aterial w eaknesses. A m aterial w eakness is a condition in w hich the 
design or operation of one or m ore of the internal control com ponents does not reduce to a 



Report on Internal Contro 
Septem ber 7, 1999 
Page Tw o 

relatively low level the risk that m isstatem ents in am ounts that w ould be m aterial in relation to the 
financial statem ents being audited m ay occur and not be detected w ithin a tim ely period by 
em ployees in the norm al course of perform ing their assigned functions. W e noted no m atters 
involving the internal control over financial reporting and its operation that we consider to be 
m aterial w eaknesses. 

This report is intended solely for the inform ation and use of the board of directors, and the 
Louisiana Departm ent of Health and Hospitals, others w ithin the organization and is not intended 
to be and should not be used by anyone other than these specified parties. 

Franklin, Louisiana 
Septem ber 7, 1999 

Certified Public Accountants 
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ST. M ARY ASSO CIATIO N FO R RETARDED C ITIZENS, INC 
Sum m ary Schedule of Findings and Q uestioned Costs 

For the Year Ended June 30. 1999 

W e have audited the financial statem ent of the St. M ary Association for Retarded Citizens
, Inc. 

as of and for the year ended June 30, 1999, and have issued our report thereon dated Septem ber 
7, 1999. W e conducted our audit in accordance w ith generally accepted auditing standards and 
the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Com ptroller G eneral of the United States. O ur audit of the financial statem ents as of June 
30, 1999 resulted in an unqualified opinion. 

Section I Sum m ary of A uditor's Reports 

a. Report on Internal Control and Com pliance M aterial to the Financial Statem ents 

nternal C ontrol 
M aterial 
W eaknesses __  Yes X No 

Reportable 
Conditions __  Yes X No 

Com pliance 
Com pliance M aterial to Financial Statem ents __  Yes X No 

b. Federal Aw ards - There are no federal awards 

c. Identification of Major Programs 

None - There are no federal aw ards 

Section II Financial Statem ent Findings 

1999: No m atters w ere reported 

Section III Federal Aw ard Findings and Q uestioned Costs 

1999: There are no federal aw ards, therefore there w ere no findings or questioned costs 

]4 



ST. M ARY ASSO CIATIO N FO R RETA RDED C ITIZENS. INC 

Sum m ary Schedule of Prior A udit Findings 
For the Year Ended June 

Fiscal 
Year 
Finding 
Initially Description 

Ref. No. Occurred of Finding 

Planned 
Corrective Corrective 
Action Taken Action/Partial 

(Yes, No Corrective Additional 
Partially) Action Taken Explanation 

Note: There were no prior year audit findings to be listed in this schedule 

15 



ST. M A RY ASSO C IATIO N FO R R ETA R DED C ITIZENS. INC 

M agagem ent's Corrective Action Plan for C urrent Year A udit Findings 
For the Year Ended June 30. 1999 

Nam e of 
Description Corrective Contact Anticipated 

Ref. No. Of Finding Action Planned Person(s) Completion Date 

Note: There are no current year audit findings or m anagem ent letter com m ents to be included in 
this schedule. 


