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LUTHE~ C . SVE~C~T & C OMVAN~ 

INDEPEN DENT AUDITO R 'S REPO RT 

To the ttonorable Parish President and 
The Honorable Jefferson Parish Council 
Jefferson Parish, louisiana 

A Corporation of Certified Public Accountants 
and M anagem ent Consultants 

W e have audited the accom panying financial statem ents of the Consolidated Sewerage 

District No. I of the Parish of Jefferson, State of Louisiana (the District), as of and for the 
years ended Decem ber 31, 1999 and 1998, as listed  in the table of contents. These 
financial statem ents are the responsibility of the D istrict's m anagem ent. O ur 
responsibility is to express an opinion on these financial statem ents based on our audits. 

W e conducted  our audits in acco rdance with generally accepted auditing standards; 
Governm ent Auditing Sta ndards, issued by the Com ptroller General of the United States. 
Those standards require that we plan m~d perform the audit to obta in rea sonable 
assurance about whether the financial statem ents are free of m aterial m isstatement. A n 
audit includes exam ining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statem ents. An audit also includes assessing the acco unting 
principles used  and significan t estim ates m ade by m anagem ent, as well as evaluating the 
overall financial statem ent presentation. W e believe that our audit provides a reasonable 
basis for our opinion. 

A s discussed  in Note A, the financial statem ents present only the Consolidated Sewerage 
District No. I and are not intended to present fairly the financial po sition of the Parish of 
Jefferson, State of lo uisiana, and the results of its ope rations an d cash flows of its 
proprietary fund type s and nonexpe ndable trust funds in conform ity w ith generally 
accepted account ing principles. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the financial po sition of the District, as of December 31, 1999 and 1998, and the 
results of its operations and cash flows for the years then ended in conform ity w ith 
generally accepted accounting principles. 

In accordance with Governm ent Auditing Standards, we have also issued a repo rt dated 
M ay 10, 2000 on our co nsideration of the D istrict's internal control structure and its 
com pliance with laws and regulations. 

..- ..-
~ cY

.

" 2 J C "" ~ K 

l,uther C . Spe ight & Com pany 
M ay 10, 2000 

New Orleans Office: 10001 Lake forest Blvd Suite 404 New Orleans, LA 70127 phone (504} 244 9400 fox (504) 244 8240 

,~tlonto Office: 400 CoLor~y Square Suite 200 Atlolata, GA 30361 phone (404} 870 9045 fax (404} 870 9005 



COMPONENT UNIT FINANCIAL STATEMENTS 



ASSETS 

CONSOLIDATED SEW ERAGE DISTRICT NO. 1 
Jefferson Parish, Louisiana 

Balance Sheets 

Current assets 

Cash 
Share of pooled assets 
Receivables 
Accounts 
Ad valorem taxes 
Due from other governm ents 
Inventory, at average cost 

Total current assets 

Restricted assets 
Construction fund 

Property, plant, and equipm ent 
Land 

Plant and equipment 

Less accum ulated depreciation 

Construction in progress 

Decem ber 3t, 1999 and 1998 

Total property, plant, and equipm ent 

[Continued] 

TOTALASSETS 

1999 1998 

3,175,258 3,658,953 

3,775,167 
5,634,856 

8,773 
1.871.061 

3,913,837 
5,369,539 
162,814 

2,184.439 

14,465,115 15,289,582 

24.386.355 

11,730,402 
450,061.386 

24,595.737 

11,730,402 

420,655,267 

461,791.788 432,385,669 

(98,566,426) (90,190,357) 

363,225,362 342,195,312 

241,472 

363.466,834 

17,216,654 

359,411.966 

$ 402,318,304 $ 399,297,285 



CONSOLIDATED SEW ERAGE DISTRICT NO. 1 
Jefferson Parish, Louisiana 

Balance Sheets 

LIABILITIES AND FUND EQUITY 

Current liabilities 
Accounts payable 
Accrued payroll expenses 
Deferred revenue 

Total current liabilities 

Decem ber 31, 1999 and 1998 

Current liabilities payable from restricted assets 
Contracts payable 
Retainage payable 

1999 1998 

1,446,005 $ 
1,965,882 
5.650.527 

9.062,414 

384,692 
11,899 

Total current liabilities payable from restricted assets 396.591 

Total liabilities 

Fund equity 
Contributed capital 
Parish 
Subdividers 
Citizens 
Ad valorem tax bonds 
Sales tax bonds 
State 
Federal governm ent 

Total contributed capital 

Retained earnings 
Reserved for construction 
Unreserved 

Total retained earnings 

Total fund equity 

9,459,005 

14,847,472 
12,282,111 
2,953,313 
7,818,798 

249,634,327 
80,777 

60.840.100 

348,456.898 

10,660,905 
33.741.496 

44,402,401 

392,859,299 

685,607 
1,833,030 
5,398.286 

7,916.923 

1,099,254 
859,101 

1.958,355 

9,875,278 

15,332,179 
12,665,540 
3,030,967 
8,049,928 

247,355,697 
83,359 

59,249,811 

345.767.481 

12,037,407 
31.617.119 

43.654.526 

389.422.007 

TOTAL LIABILITIES AND FUND EQUITY $ 402,318,304 $ 399,297,285 

The accom panying notes are an integral part of this statem ent 
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CO NSO LIDATED SEW ERA GE; DISTRICT NO . 1 
Jefferson Parish, Louisiana 

Statem ents of Revenues, Expenses and Changes in Reta ined Earnings 

O perating revenues 
Service charges 
Delinquent charges 
Sewer connection fees 
Other serv ice charges 

For the Years Ended Decem ber 31. 1999 and 1998 

Total operating revenues 

Operating expenses 
Personal services - Salaries & wages 
Personal services - Em ployee benefits 
Supplies 
Purchased Serv ices - Professional and Technica 
Purchased Services - Property 
Purchased Services - Other 
Genera l 
Depreciation 

Total operating expenses 

Operating income (loss) 

Nonoperating revenues (expenses) 
Taxes 
State revenue sharing 
Intergovem m ental revenues 
Interest incom e 
Insurance proceeds 
Construction sewer availability fees 
Gain on tra nsfer of fixed assets 

Nonoperating revenues (expe nses) 

nco me (loss) before operating 
transfers 

Operating transfers in/(out) 

Net income (loss) 

Add depreciation on property, plant, and 
equipm ent acquired by capital contributions 
that reduces contributed capital 

ncrease in retained earn ings 

Retained earnings, beginning of year 

Residual equity transfers 

Retained earn ings, end of year 

1999 

12 

1998 

$ 13,900,642 
310,196 
74,895 
167.560 

13,065,473 14,453,293 

5,979,885 
1,260,189 
2,730,437 
6,398,178 
3,085,785 
1,758,348 

83,573 
8.711.843 

5,684,601 
1,230,278 
2,601,384 
6,233,643 
3,176,566 
1,400,101 

45,773 
8.563.842 

30,008,238 28,936,188 

5,277,208 
293,867 
32,282 

1,485,240 

630,434 
6.906 

(14,482,895) 

5,104,651 
307,778 
159,263 

1,463,970 
66,709 
566,400 
97.937 

7.725.937 7.766.708 

(9,216,828) (6,716,187) 

1,087,358 1,806,262 

(8,129,470) (4,909,925) 

8,456,564 8.303.710 

327,094 3.393.785 

43,654,526 40,260,741 

420,781 

$ 44,402,401 $ 43,654,526 

The accom panying notes are an integral part of this statement. 
4 



CONSOLIDATED SEW ERAGE DISTRICT NO. 1 
Jefferson Parish, Louisiana 
Statem ents of Cash Flow s 

For the Years Ended Decem ber 31, 1999 and 1998 

Cash flow s from operating activities 

Operating income (loss) 

Adjustments to reconcile operating income to 
net cash provided by operating activities 
Depreciation 

Changes in assets and liabilities 

(Increase) decrease in receivables 
(increase) decrease in inventory 
Increase (decrease) in payables 
Increase (decrease) in accrued liabilities 

"1oral adjustments 

Net cash provided by (used for) operating 
activities 

Cash flows from noncapital financing 

activities 
Taxes 
State revenue sharing 
Intergovernmental revenues 
Insurance proceeds 
O perating transfers to/from other 

Jefferson Parish funds 

Net cash provided by (used for) noncapital 
financing activities 

Cash flows from capital and related 
financing activities 
Acquisition of fixed assets 
Additions to construction in progress 
Additions from /to Lien O rdinances 
Residual equity transfers 
Construction sewer availability fees 
Contributed capital from federal governm ent 

Net cash provided by (used for) capita 
and related financing activities 

[Continued] 
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1999 1998 

$ (16,942,765) $ (14,482,895) 

8.711,843 8,563.842 

297,933 
313.378 

(861,379) 
132.852 

8.594.627 

(1,084,757) 
232,694 
352,105 
203,237 

8.267.121 

(8,348,138) (6,215,774) 

5,258,910 

293,867 
32,282 

1,087.358 

6.672.417 

(462,725) 
(3,819,970) 
(59,543) 
480,324 
630,434 

5.744.905 

2.513.425 

5,093,381 

307.778 

66,709 

1.806,262 

7.274.130 

(236,024) 
(12,014,755) 

6.265 

566,400 
6,207.086 

(5,471,028) 



CONSOLIDATED SEW ERAGE DISTRICT NO. 1 
Jefferson Parish, Louisiana 

Statements of Cash Flows (Continued) 

For the Years Ended Decem ber 31, 1999 and 1998 

Cash flows from investing activities 
Interest on investm ents 

Net cash provided by (used for) investing 
activities 

Net increase (decrease) in cash and cash 
equivalents 

Cash and cash equivalents, January 1 

Cash and cash equivalents, Decem ber 31 

NONCASH INVESTING , CAPITAL AND FINANCING 

ACTIVITIES 
Contributions of capital 
Acquisitions of fixed assets with capital 
contributions 

Cash and cash equivalents at Decem ber 31 consists of: 

Current assets: 
Cash 
Share of pooled assets 

Restricted assets: 
Share of poole-d assets 

Total 

1999 1998 

$ 1,485,240 $ 1,463,970 

1.485,240 1.463,970 

2,322,944 

23.861,802 

(2,948,702) 

26,810,504 

$ 26,184,746 $ 23,861,802 

The accom panying notes are an integral part of this statem ent. 

2,596,928 $ 10,444,660 

(2,596,928) (I 0,444,660) 

$ 

3.175.258 

3.175.258 

23.009,488 

3,658,953 

3,658.953 

29.202,849 

26,184,746 $ 23,861,802 
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CONSOLIDATED SEW ERAGE DISTRICT NO. 1 
Jefferson Perish, Louisiana 
Notes to Financial Statements 
December 31,1999 and 1998 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNT ING POLICIES 

Consolidated Sewerage Distdct No. 1 of the Parish of Jefferson (the District) was created effective January 1, 1992, pursuant to 
Ordinance  #18420, edo,l,ted by the Jefferson Parish Council on De ce mber 4, 1991, end includes all of the territory within former East 
Bank Consolidated Sewerage District of Jefferson Parish and W est Bank Consolidated Sewerage District of the Parish of Jefferson, 
Louisiana (which included the former Sewerage District No. 7 of the Padsh of Jefferson, State of Louisiana, Sewerage District No. 11 of 
the Padsh of Jefferson, State of Louisiana, Sewerage District No. 12 of the Parish of Jefferson, State of Louisiana and Sewerage 
District No. 13 of the Parish of Jefferson, State of Louisiana). The District was established for the purpose of providing sewerage 
service s for the residents of the unince rporated areas of Jefferson Parish, Louisiana. The financial statements of the District have been 
prepared in conformity with generally accepted accounting principles (GAAP) as applicable to govemrnentaf units The Govemrnental 
Accounting Standards Board (GASB) is the acce pted standard setting body for establishing governmental accounting and financial 
reporting principles. The more significant of the District's accounting policies are described be low. 

1. REPORTING EN]ITY 
For financial reporting purposes in conform ance  with Governmental Accounting Standards Board Statement No.l, the District is e 
component unit of Jefferson Parish, Louisiana, (the Parish), the reporting entity (the Oversight Unit). The acco mpanying financial 
statements present inform ation only as to the transactions of the District and are not intended to present fairly the financial 
position and results of operations of Jefferson Parish, Louisiana. 

2 FUND ACCOUNTING 
The accounts of the District ere organized and operated on e fund basis whereby e separate self-balancing set of accounts that 
co mprise its assets, liabilities, fund equity, revenues and expe nses is maintained for the purpose of carrying on spe cific activities 
or ettainin9 certain objectives in accordance with spe cial regulatidns, restrictions or limitations. The District is presented in the 
accompanying f, nancial statements as follows: 

3 

4 

(1) The Enterprise Fund is used to account for ope rations that are financed and ope rated in a manner similar to private 
business enterprises where the intent of the govemin9 body is that the costs (expenses, including depreciation) of 
providing goods or service s to the general public on a oontinuing basis be  financed or reca vered primarily through user 
charges 

N 
The Proprietary Fund is accounted for using the accrual basis of accounting whereby revenues ere recognized when they are 
earned and expenses are recognized  when incurred. 

In accordance with Statement No. 20 of the Governmental Accounting Standards Board (GASB)," Acoountin9 and Financial 
Reporting for Proprietary Funds and Other Governmental Entities That Use Proprietary Fund Accounting," it is the District's policy 
to apply all applicable GASB pronounce me nts as wen as all Financial Accounting Standards Board Statements and 
Interpretations, Accounting Principles Board Opinions and Accounting Research Bulletins of the Committee on Aco ountin9 
Proce dure issued on or be fore Novembe r 30, 1989, unless those pronounce ments co nflict with or contradict GASB 
pronounce ments. The District has not adopted eny Financial Accounting Standards Board Statements or Interpretations, 
Accounting Principles Board Opinions or Accounting Research  Bulletins of the Committee on Accounting Procedure issued after 
Novembe r 30.1989. 

The "Share of Pooled Assets" of the District are pooled ir, the appropriate Jefferson Padsh co nsolidated funds and invested 
directly by the padsh. Interest earned on the poo led investments is alleca ted to the various funds based on each  fund's month- 
end "Share of Pooled  Assets" balance . Pooled assets are ca rried at co st plus sco rned interest. 

For purposes of the Statement of Cash Flows, ca sh end ca sh equivalents includes all highly liquid investments (including 
restricted assets) with a maturity of three months or less when purch ased. 



CONSOLIDATED SEW ERAGE! DISTRICT NO. 1 
Jefferson Parish, Louisiana 

Notes to Financial Statements (Continued) 
Dec~mber 31.1999 and 1998 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNT ING POLICIES (Continued) 

g 

4. CASH INVESTMENTS AND SHARE OF POOLED ASSETS (Cenlioued) 
Investments are stated at amortized cost, subject to adjustment for market declines judged to be other than temporary. Disco unts 
and premiums on the purchase of investments are amortized over the life of the investment remaining from the date of purchase 
to the date of maturity. 

All of the District's deposits, including cash and certificates of deposit, are ca rded at co st. 

Louisiana statutes permit the Distdct to invest in United States bonds, treasury notes, or co rth3ca tes, or other obligations of the 
U.S Government and agencies of the U.S. Government which are federally sponsored, and co rth'~cates of deposit of state banks 
and national banks having their princlpe l office in the state of Louisiana, or in mutual or trust fund institutions which are registered 
and which  have underlying investments limited to securities of the U.S. Government or its agent, s. 

5. ALLOW ANCE FOR DOUBTFUL ACCOUNT S 
The District co nsiders accounts receivable to be  fully co llectible; accordingly, no allowance  for doubtful accounts has been 
established Uncollectable amounts are recognized as bad debts at the time information be comes available which  would indicate 
the unco llectibility of the particular receivable. 

6 INVENTORY 
Inventory of materials and supplies in the District is valued at average co st 

7. RESTRICTED ASSETS 
Included in restricted assets is the "Construction Fund" account, which  is used  to segregate those resources accumulated by 
co llection of sewer availability fees to be used for ca pital improvements and renovations. 

8. PROPERTY Pi~.NT AND F:C)IIIPM FNT 

10 

Property, plant and equipment associated with the activity of the District are recorded as assets of that fund. All purchased fixed 
assets are valued at co st where historical reco rds are available and at an estimated historical co st where no historical reco rds 
exist. Also, assets are capitalized for those acquired through ca pital contributions. 

The co sts of normal maintenance and repairs that do not add to the value of the asset or materially exlend asset lives are not 
ca pitalized. Improvements are capitalized and depreciated over the remaining useful lives of the related fixed assets

, as 
applicable. 

Interest is capitalized on assets acquired with tax-exempt debt. The amount of interest to be  capitalized is ca lculated by offsetting 
interest expe nse incurred from the date of the borrowing until co mpletion of the project with interest earned on invested proceeds 
over the same pe riod. 

Vacation (annual leave) and sick pay (sick leave) are accrued when incurred in the District. 

FUND EQUITY 
Contributed  ca pital is reco rded  for assets acq uired by co ntributions from developers, cu stomers or other funds 

A portion of total retained  earnings of the District is reserved to indica te that a part of fund equity is legally restricted for a spe cific 
future use. Reserves for construction and from former Esstbank and W estbank Distdcts are provided for in the financial 
stateme nts. 



CONSOLIDATED SEW ERAGE DISTRICT NO. 1 
Jefferson Parish, Louisiana 

Notes to Financial Statements (Continued) 
December 31,1999 and 1998 

NOTE B - RECE IVABLES 

Receivables consist of the following at December 31 

Accounts 
Ad Valorem Taxes 
Due from Other Governments 

$3,775,167 
5,634,856 

8,773 

1998 

$3,913,837 
5,369,539 

_ ~J.62,814 

The District considers unbilled receivables at year-end to be those amounts for services received by customers in tile current year, but 
not actually billed by the District unlil the following year. "]he unbilled receivable at December 31, 1999 and 1998 is $1,793,051 and 
$1,469,119, respectively. 

The Distri~ had the following receivables due from other governments as of December 31: 

1999 

Due from State of Louisiana 
Due from Jefferson Parish Sheriff's Department 

NOTE C - RESTRIC~ED ASSETS 

Restricted assets are comprised of the following 

Share of pooled assets 
Due from other 9ovemments 

$ 95O 
7,823 

8,773 

1998 

$ 950 
_ . 26~202 

k ~5~52 

1999 1998 

CONSTRUCTION 
FUNDS 

$ 23,009,489 
1,376,867 

CONSTRUCTION 
FUNDS 

$ 20,202,849 
-- --  4,392,888 



CONSOUDATED SEW ERAGE DISTRICT NO. 1 

Jefferson Parish, Louisiana 

Notes To Financial Statements (Continued) 
I)ecernber 31,1999 and 1998 

NOTE D - PROPERTY. PLANT. EQUIPM ENT, DEPRECIATION AND CONSTRUCTION IN PROGRESS 

A summery of changes in properly, plant, equipment, depreciation and construction in progress for the year ended December 31, 1999 
follows: 

NET 

BALANCE COMPLETED I"RANSFERS BALANCE 

DECEMBER 31, CONSTRUCTION (TO) FROM DECEMBER 31 
1998 ADr)I'IIONS IN PROGRESS OTHER FUNDS 1999 

Buildings 
Collection end distribution system 

Sewer treatment plants 
Im provements 

Furniture & fixtures 
Equipment 
Vehicles 

Land 

Construct ion in progress 

Buildings 

Collection and distribution system 
Sewer treatment plants 
Im provements 

Furniture & fixtures 

Equipment 
Vehicles 

$ 7,133,900 $ 
271,453,593 

133,700,920 
838,034 

612,985 
2,943,021 

3,972,814 

420,655,267 

11,730.402 

432,385,669 
17,216,654 

87,876 
391.573 

479,449 

479,449 
3,879,984 

$ $ 1,586,016 $ 
20,855,166 4,677,560 

1,961,387 

20,855,166 

20,855.166 

(20,855,166) 

153,927 

(307,356 

6,071,504 

8,071,504 

8,719,916 

296,986,319 
135,662,307 

838,034 

612,985 

3,184,824 

4.057.001 

450,06t,386 

11.730.402 

461,791,788 
241,472 

$ 449,602,323 $ 4,359,433 $ $ 8,071,504 $ 462,033,260 

ACCUMULATED 

DEPRECIATION 

DECEMBER 31, 
LIFE 1998 

50 $ 
50 

10-50 

10 
5-10 
6-10 

5 

379.048 $ 
54,608,506 

28.481.193 
543,403 

571,318 
2,198,070 
3.408.819 

NET ACCUMULA TED 
TRANSFERS DEPRECIATION 

1999 (TO) FROM DECEMBER 31, 
DEPRECIATION OTHER FUNDS 1999 

146.403 $ 
5,475.847 

2,694,024 

77.937 

135.887 
181.745 

11.350 

(347.124) 

$ 525,451 
60,084,353 

31.175.217 
621,340 

571,318 
2,345,307 

3,243,440 

$ 90,190,357 $ 8,711,843 $ (335,774) $ 98,566,426 

Construction in progress is co mprised of the following at December 31, 1999: 

PJant improvements 

EXPENDED TO 
PROJECT DECEMBER 31 

AUTHORIZATION 1999 
$ 679,004 $ 241.472 

REQUIRED 
FUTURE 

COMMITI-ED FINANCING 
$ 437,532 NONE 



CONSOt.IDATED SEW ERAGE DISTRICT NO. 1 
Jeflemon Parish, Louisiana 

Notes To Financial Statements (Continued) 
December 31, 1999 and 1998 

NOTE D - PROPERTY, PLANT, EQUIPMENT, DEPRECIATION AND CONSTRUCTION IN PROGRFSS 

A summary of change.,, in property, plant, equipment, depreciation and construction in progress for the year ended Dece mber 31, 1998 

follows: 
NET 

BALA NCE COM PLETED TRANSFERS BALANCE 

DECEMBER 31, CONSTRUCTION (TO} FROM DECEMBER 31 
1997 ADDITIONS IN PROGRESS OTHER FUNDS 1998 

Buildings 
Collection and distribution system 

Sewer treatment plants 

Improvements 
Furniture & fixtures 

Equipment 

Vehicles 

Land 

Construction in progress 

Buildings 

Collection and distribution syste 
Sewer treatment plants 

Improvem ents 

Furniture & fixtures 
Equipm ent 

Vehicles 

$ 6,056,415 $ 
264,269,651 
131,588,661 

838,034 

612,g65 

3.098.783 
3.g05,140 

410,369,669 
11.730.402 

422,100,071 
4,158,027 

44,888 

263,399 

308,287 

306,267 
13,058,627 

1,077,485 $ 
7,183,942 
2,112,259 

(200,650) 
(195,725) 

9,977.311 

9.977.311 

7,133,900 
271.483,593 

133.700,920 
838,034 

612,985 

2,g43,021 
3.972.814 

420,655,267 

11.730.402 

432,335,669 

17,216,654 

$ 426,258,098 $ 13,366,914 $ $ 9,977,311 $ 449,602,323 

ACCUMULATED 

DEPRECIATION 
DECEMBER 31, 

LIFE lgg7 

50 
50 

10- 50 

10 

5.10 

5-10 

6 

$ 259,279 $ 
49,251,274 

25,827,908 
459,600 
571,318 

2,213,256 
3.449.742 

NET 
TRANSFERS 

1998 (TO) FROM 
DEPRECIATION OTHER FUNDS 

119,769 $ 
5,357,232 
2,653,288 

93,803 

172,830 
176.920 

ACCUMULATED 
DEPRECIATION 
DECEMBER 31, 

1998 

$ 

(188,018) 
(217,843) 

379,048 

54,608,506 

28,481,193 
543,403 

571,318 
2,198,070 

3.408.819 

$ 82,032,376 $ 8.563.842 $ (405,861) $ 90.190,357 

Construction in progress is comprised of the following at De ce mber 31, 1998: 

Plant end line improvem ents 

E.XPENDE D TO 
PROJECT DECEMBER 31 

AUTHORIZATION 
$ 21,049,367 

1998 
$ 17,216,654 

COM M I'FFED 
$ 3,832,713 

REQUIRED 
FUTURE 

FINANCING 
NONE 



CONSOLIDATE[) SEW ERAGE DISTRICT NO. 1 
Jefferson Parish, Louisiana 

Notes to Financial Statements (Continued) 
December 31, 1999 and 1998 

NOTE D - PROPERTY, PLANT, EQUIPMENT , DEPRECIATION, AND CONSTRUCTION IN PROGRESS (Coritinued) 

Increases of $8,417,09~; in property, plant, and equipment are the result of the capitalization of those assets constructed in Capital 
Project Funds. Those funds are reported in the Parish's Comprehensive Annual Financial Report. The Capital Project Funds are 
funded primarily by a pe rishwide dedicated sales tax to construct end improve the sewer plants and sewer lines of the parish. 

As of December 31, 1991, the costs of f~een decommissioned  plants and their related contributed capital accounts have be en removed 
from property, plant and equipment. Current and future costs of demolition are added to remaining land values. Management is not 
aware of any potential future liabilities which m ight arise fronl regulatory or environme ntal ce nce ms in regard to final disposition of these 
plants 

Duhng the year ended  Dece mbe r 31, 1995, land and the associated deco mmissioning costs totaling $877,146 of the former Helois 
Treatment PLant were transferred to the General Fixed Assets Account Group of the Parish of Jefferson. 

Total cost paid by the Sewer Capital Construction Fund for the purchase of and improvements to the Rhc~em building located on 
Jefferson Highway prior to 1999 were $6,166,512, The Consolidated Sewerage District capitalized these costs. Several parish 
departments use this facility and a reimbursement program was established  in 1998 to recover $4,733,878 in costs that were attributed 
to the other departme nts. As of De cembe r 31, 1999, $1,886,496 has been reimbursed to the Sewer Capital Construction Fund. Total 
co sts incurred  and ca pitalized in the Phase 2 of the prope rty renovation is $1,586,016. in 1999. These costs are attributed directly to 
the Consolidated Sewerage Districts portion of the property. 

During the year ended De ce mber 31, 1994, land and the associated  deco mmissioning co sts totaling $897,258 of the former W est 
Napoleon Sewage Treatment Plant were transferred  to the Library District of the Parish of Jefferson. 

NOTE E - COM PENSATED ABSENCES 

All full+time classified employees of the Parish hired prior to April 26, 1986, are pe rmitted to aco umulate and carry forw ard from one 
ca lendar year to the next a maximum of 90 days of accrued vacation (annual leave) and an unFimited number of days of accrued sick 
leave. Upon term ination of employment, an employee is paid for his acc umulated annual leave and, after 10 years of employment, has 
the option o1 rece iving retireme nt credits (if eligible) or ca sh payment for one-haft of his accumulated sick leave. Any employee who has 
a current balance  of 90 or more days of annual leave may be  reimbursed for any number up to, but not in exce ss of, 30 days For 
budgetary purposes, requests for reimbursement must be submitted to the Finance De partme nt in writing not later than Octobe r 1 of the 
year proce eding the year in which  reimbursement is to be  made. At De ce mber 31, 1999 and 1998 the accrued annual and sick leave, 
and salary-related co sts was $1,808,148 end $1,630,270, respe ctively. 

Full-time classified employees hired after Ap ril 26, 1986, are pe rmitted to ca ny forward no more than 20 days of accrued vacation 
(annual leave) end an unlimited number of days of acc.rued sick leave. Upon termination of employment an employee is paid for his 
accumulated  annual leave and after 10 years of employment (vested) is paid up to 40 days of accrued sick leave. 

Salary related costs (i e., Medica re, Social Security, etc,) have be en accrued as of De ce mbe r 31, 1999 and 1998 in accordance with 
GASB Statement #16 for those employees hired after Ap ril 1,1986. 
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CONSOLIDATED SEW ERAGE DISTRICT NO. 1 
JEFFERSON PARISH. LOUISIANA 

NOTES TO FINANCIAL STATEMENTS (Continued) 
DECEMBER 31,1999 and 1998 

NOTE F - CHANGES IN CONTRIBUTED CAPITAL 

A summary of ctbanges in the District's contributed capital accounts for the year ended December 31,1999 and 1098 are as follows 

Parish 
Subdividers 
ClSzens 
Ad valorem tax bonds 
Parish sales tax bonds 
State 
Federal govern ment 

Parish 
Subdividers 
Citizens 
Ad valorem tax bonds 
Pansh sales tax bonds 
State 
Fed eral govern ment 

Beginning 
Balance 

Transfer In of fixed 
assets at cost con- 
structed with fund s 
provided  by Padsh 
Sales Tax Bonds 

$ 15,332,179 $ 
12,665,540 
3,030,967 
5,049,928 

247,355,697 8.417,097 
83.359 

59,249.811 

Additions from 
Closed out Uen Transfer of 
Ordinances/ rzxed assets to 
Fed eral other Jefferson 

Government Parish Funds 

$ $ 

2,728,884 

De preciation 
expense for 
the year 

$ (484.707) $ 
(383,429) 
(77.654) 
(231.130) 

(6,138,467) 
(2,582) 

(1,138.595) 

To~l 

14.847.472 
12,282.111 
2,953,313 
7,818,798 

249,634,327 
80,777 

60,840,100 

$ 345.767,481 $ 5,417.097 $ 2.728.684 $ $ (8.456,564) $ 346.466,595 

De oembe r 31. 1998 

beginning 
Balance 

Transfer in of fix ed 
~ss ets 81 cos1 con- 
strLIcted  with funds 
provided by Parish 
Sales lax Bonds 

$ 15.912.646 $ 
13,048.968 
3,108.621 
6.281.057 

242.881.789 10.444.660 
55.942 

49.788,432 

Additions from 
Closed  out Lien Transfer of 
Ord inance s/ fixed assets to De preciation 
Fed eral other Jefferson expense lot 

Government Parish Funds the year Total 

6.265 $ (102,024) $ 

10,599,974 

~84,708) 
(353,428) 
(77.654) 
~31,129) 

(5,970,752) 
(2,583) 

(1.138.595) 

$ 15.332.179 
12.665.540 
3.030.967 
8,049.928 

247.355.697 
63,359 

59.249.811 

$ 333,107,455 $ 10,444,660 $ 10,606,239 $ (102,024) $ (8,288,849) $ 345,767,481 



CONSOLIDATED SEW ERAGE DISTRICT NO. 1 
Jefferson parish. Louisiana 

Notes to Financial Statements (Continued) 
December 31,1999 and 1987 

NOTE G - RETAINED EARNINGS RESERVES 

Retained earnings reserved for construction are as follows: 

Balance at January 1 
Plant Investment Fees 
Interest earned  
Construction cost incurred 
Misce llaneous Inco me 
General expense incurred 
Transfers In(Out) 

Balance at De ce mbe r 31 

NOTE H - SEW ERAGE SERVICE RATES 

1999 1998 

$ 12,037,407 
632,205 

1,178,397 
(3,879,984) 

6,643 
(20,245) 

- .-  
606,482 

$ 23,338,010 
566,400 

1,191,624 
(13,068,627) 

Pursuant to ordinance  #18457, adopted by the Jefferson Parish Council on February 9,1992 amending monthly sewer service  charges 
the following sewerage service rates were applied to billings for all users of the System effective February 15, 1992: 

R SIZE (INCHE 
5/8 or 3/4 

1 
2 
3 
4 
6 
8 
10 
12 

5/8 or 3/4 
1 
2 
3 
4 
6 
8 
10 
12 

M 

$ .90 
1.10 
2.35 
5.15 
8,57 
16.22 
26.72 
36.15 
41.15 

$ 1.80 
2.19 
4,71 
10.29 
17.14 
33,43 
51.43 
70.29 
62.29 

Additionally, sewerage usage rates for residential cu stome rs were amended to provide for a volume  charge which applies to 85% of 
total water co nsumption minus six thousand gallons time s the volume rate ch arge of $1.00 per thousand garlons plus a minimum charge 
of $1.50 for monthly accounts and $3.00 for bi-monthly accounts. 
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NOTE I - AD VALOREM TAX 

CONSOLIDATED SEW ERAGE DISTRICT NO. 1 
Jefferson Parish, Louisiana 

Notes to Financial Statements (Continued) 
December 31, 1999 and 1998 

The Parish levies an ed valorem tax on property as of Novembe r 15 of each year to finance  the budget for the forlowing year. The tax is 
due and becomes an enforceable lien on the property on the first day of the month following the filing of the tax rolls by the assessor 
with the Louisiana Tax (~ommiasion (usually De ce mber 1). The tax is delinquent 30 days after its due date. Texas are levied based on 
property values determ ined by the Jefferson Parish Assessor's office . All land and residential improvements are assessed at 10 
percent of fair market value, end other prope rty at 15 perce nt of fair market value. Taxes are billed  and collected by the Jefferson 
Parish Sheriff's Department which  rece ives s ce rtain millage for its services. The taxes remitted by the Sheriffs De partment to the 
Parish are net of assessor's co mmission and pension fund co ntribution. Ad valorem taxes are recorded as revenue of the peded  for 
which levied , thus the 1998 property tax which was levied to finance the budget for 1999 was recorded as revenue for the year 1999. 

The 1999 prope rty tax which  was levied to finance  the budget for 2000 is reco rded  as deferred revenue at De ce mber 31, 1999. 

For the year ended De~!mber 31, ed valorem taxes were levied on be half of the District as follows: 

M aintenance and ope rations: 

Consolidated Sewerage District No. 1 

NOTE J - INTERES'[ COST 

NO interest cost was capitalized  during the years ended De cembe r 31.1999 and 1998 

NOTE K - OPERATING TRA NSFERS 

The District had the following ope rating transfers 

FUND TRA NSFERRED TO OR FROM 

Community Services 
Off Track Betting 
Video Poker 
W est Bank Tourism 
W est Bank Riverboat Gaming 
Drainage Capital Program 
Sewer Capital Prog ram 

l
_ ggj  

4,66 

MILLAGE 
1998 

4.66 

1999 1998 

OPERATING 
TRA NSFERS 

IN/OUT 

OPEPJ~TtNG 
TRANSFERS 

IN/OUT 

$ 1,823 $ 
114,864 
10,803 
57,966 
621,026 

280,876 

1.087.358 

12,788 
1,793,434 



NOTE L - RiSK MANAGEMENT 

CONSOLIDATED S~ P~GE! DISTRICT NO. 1 
Jefferson Parish, Louisiana 

Notes to Financial Statements (Continued) 
December 31.1999 and 1998 

GENERAL LIABILITY 

The Parish is exposed 1o various risks of loss related  to tort; theft of, damage to, end destruction of assets; errors and omissions; 
injuries to employees; and natural disasters To account for and finance its uninsured  risks of loss, the Padsh has established  a 
C-,eneral Liability Fund (an internal service fund). Under this program, the General Liability Fund provides coverage for up to a maximum 
of $500,000 for each worker's co mpensation claim, $500,000 for each general liability claim, and $500,000 for each automobile claim 
The parish also purchases co mmereial insurance  for claims in exco ss of co verage provided  by the fund. 

The District makes payments to the fund based on management's estimates of the amounts needed to pay prior and current yeal 
claims. These interfund "premiums" are reported as quasi-external transactions. The District's premiums were $658,592 and $497,181 
for 1999 and 1998, respectively, 

At De ce mber 31, 1999 and 1998 the torsi outstanding claims liability of the General Liability Fund was $26,583,522 and $20,041,039, 
respe ctively. The claim liability includes an estimated liabilily for incurred  but not mpoded claims of $10,323,471 and $5,683,734 for 
1999 and 1998, respe ctively. The estimated claim liability is detemlined by the third-party administrator based on historical information 
and anticipated payme nts, These liabilities are based on the requiternents of GASB Statement 10, "Accounting and Financial Reporting 
for Risk Financing and Related insurance  issues", which requires that a liability IOT claims be  reported if information prior 1o the issuance  
of the financial statements indicates that it is probable and tile amount of the loss can be reasonably estimated. Claims liability is net 
available by ledividual fund 

The Parish provides health and accident insurance to its employees exclusively through health-maintenar$ce organizations (HMO's) and 
point of service organizations (POS), Under these type s of programs, the Distdct pays initial premiums based on the level of the 
employee 's participation and has no further liabilities on any claims. 

The total amount of contributions by the District for health insurance was $429,612 and $413,447 for 1999 and 19.cl8, re spectively 

The parish is serf-insured for unemployment claims filed with the state. To account for and finance  these claims, the parish has 
established a Self-Insurance Fund (an interest service fund) whereby each fund co ntributes .45 perce nt of its annual payroll into the 
fund. In 1996, the co ntribution was temporarily suspended  until such  time as additional funding is nee ded to co ver outstanding claims. 
The intedund "premiums" are reported as quaskextemal transactions. 

NOTE M - COMMITMENTS AND CONTINGENCIES 

During 1987, the former Eastbank Consolidated  Sewerage District entered into a professional service  agreement with Parsons 
Corporation Inc. to provide ope ration and maintenance  service s for the East Bank W astewater Treatm ent Plant. The agree ment is for a 
pe dod of five years end at the District's discretion may be  renewed for five co nse cutive two-year term s. In 1999, the co ntract was 
emended to transfer and assign the professional service  agree ree nt to Severn Trent, Inc. The contract was extended to Septembe r 
2000 with a sixty-day cance llation provision. Payments include all ope rational costs wh ich include professional service s and personnel, 
and also administrative and maintenance  expenses co nsistent with the prope r ope ration, maintenance  and management of a 
wastewater treatme nt facility in accordance with the ope rating budget submitted  to the District's management annually. 

Additional payments required under this agreement include 1) manageme nt fee of $100,000 annually; 2) cost ince ntive fee  equal to 25 
pe rce nt of any underrun in total ope rations and maintenance costs paid annually up to $100,000; 3) performance ince ntive fee based on 
mathematical co mputation as provided in the agreement up to $100,000. 

Payments under this agreeme nt totaled $1,954,880 and $2,111,787 for 1999 and 1998, respe ctively 
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CONSOLIDATED SEWERAGE DISTRICT NO. 1 
Jefferson Parish, Louisiana 

Notes to Financial Statements (Continued) 
December 31, 1999 and 1998 

NOTE  M - COMMITMENTS AND CONT INGENCIES (Continual) 

The District is a defendant in a numbe r of claims and lawsuits resulting pdnclpaTly from personal injury, property damage, and 
construction claims. The Parish Attorney end the outside administrator of the Parish's Risk Management Fued  have reviewed these 
claims end lawsuits in order to evaluate the likelihood of an unfavorable Outcome to the District and to arrive at an estimate, if any, of the 
amount or range of potential loss to the District As a result of such review, the various claims end lawsuits have be en categorized into 
"probable", "rease nably possible" and "remote" contingencies, as defined in National Council on Governme ntal Accounting Stateme nt 
No 4 for claims end judgeme nts. Loss contingencies estimated at $ -O- categorized as "probable" have been ac~"ued as other liabilities 
of the District at Dece mbe r 31, 1999. The District's "reasonably possible" loss co ntingencies at De cembe r 31, 1999, for which an 
amount of liability can be estimated, approximates $ -0-. 

NOTE N - PENSION PLANS 

The District's employees participate in the retirement systems described below. The pension expense recorded by the District for 
contributions to the retirement systems for the year ended Dece mbe r 31,1998 and 1997 were $534,072 end $496,443, respe ctively. 

Actuarial data and other inform ation of the two plans, as it relates to the Distnct, is unattainable for the separate component units of the 
Parish. 

PLAN MEMBERSHIP 

Substantially all of the Parish's full-time employees, except the fireme n, are participants in The Employees' Retirement System of 
Jefferson Parish (the Parish Plan), a single-employer defined benefit pension plan, and the Parochial Employees' Retirement System of 
Louisiana (the State Plan), a cost-sharing muitiple-empleyer defined  benefit plan. 

1-he Parish Plan co vers employees who were hired prior to De ce mber 15, 1979. As  of that date, the Parish Plan was merged  with the 
State Plan end me mbe rs of the Parish Plan also be came members of the State Plan, Employees hired subsequent to the merger of the 
tw o systems may participate only in the State Plan. 

.['HE EMPLOYEES' RETIREMENT  SYSTEM OF JEFFERSON PARISH ('The Parish Plan) 

Plan De scription 

The Employees' Retirement System of Jefferson Parish Board of Trustees ('rhe Board) administers The F-mployees' Retirement 
System of Jefferson Parish (the Parish Plar0, e single-employer defined benefrt pe nsion pran created by Jefferson Parish Ordinance 
11027. The Parisb Plan covers employee s who were hired prior to De cembe r 15, 1979. As of that dale, the Parish F)lan beca me a 
closed plan and was merged with the Parochial Employees' Retirement System of Louisiana (The State Plan) whereby members of the 
Parish Plan continued to be members of the State Plan. 

The Board issues a publicly available financier report that includes financial statements and required suppleme ritary information for the 
Parish Plan. The financial report for year ended De ce mbe r 31, 1998 may be obtained by writing to: The Empleyees' Retireme nt 
System of Jefferson Parish, 3331 Metairle Road, Metairle, LA  70001 or by ca lling 504-831-4040. 

Employees who are members of the Parish Plan only rece ive benefits equal to one pe me nt of the highest three-year average annual 
compe nsation plus two percent of the first $1,200 of average Compensation for each year of service . "[he be nefits for employees who 
are members of tbe Parish Plan only, with less than 20 years of service, are reduced by three  pe rce nt pe r year for each year 
participants rece ive benefits be low the age of 62. Parish PJan participants who are also membe rs of the State Plan rece ive benefits 
equal to three percent of the highest three -year average annuar compe nsation for each  year of service  reduce d by any amounts paid by 
the State Plan. The total combined  payme nts of both plans may not exceed 100 pe rce nt of the me mbe r's final average compensation. 
Retirement be nefits are payable monthly for the life of the retiree. Under ce rtain conditions, upon the retiree's death, be nefits are 
payable by the Parish Plan to the retiree's surviving spouse and minor children. 



NOTE N - PENSION PLANS(Continued) 

CONSOLIDATE D SEW ERAGE DISTRICT NO. 1 
Jefferson Parish, Louisiana 

Notes to Financial Statements (Continued ) 
December 31,1999 and 1998 

Summary of Significant Accounting Policies 

Method Used  to Value Investments - All investments of the Parish Plan are repealed st fair value. De curibe s traded  on a national 
exchange are valued at the last reported sales price at current exch ange rates. 

Conce ntrations of Credit Risk - The Parish Plan had 49.4% of plan net assets invested in one mutual fund. Other than this mutual fund, 
no investme nt in any one organization, other than the U. S. Govereme nt, represented  5% or more of plan net assets. 

Funding Policy - The Parish Council requires that the Parish Plan be funded on an actuadally sound basis. The funding policy provides 
for contributions from employee and employer which are actuarially determined , in 1999 employees made co ntributions of 6.05% of 
gross earn ings and employer contributions were 7.48% of annual c~vered payroll. 

Annual Pension Cost - The annual pension co st of the Parish Plan for the current year was $1,363,846 and the employer co ntributions 
were $1,454,279. The annual required co ntribution for the cu rrent year was determined as pad of the Dece mbe r 31, 1999 actuarial 
valuation using the Entry Age Norm al Cost Method  with Unfunded Actuarial Accrued Liability. 

"This me thod compares the theoretical reserve for service  prior to the valuation date to plan assets. W ith this method, the actuarial 
present value of the projected benefits of each individual included in an actuarial valuation is allocated on a level basis over both the 
earnings and service of the individual be twee n entry age (date of me mbe rship in the system) and assume d exit age. 

Significa nt sctuarial assumptions used in the valuation include: 1) a rate of return on the investme nt of present and future assets of 
8.0% per year, co mpounded annua;ly; 2) projected salary increases of 6.0% pe r year co mpounded annually, attributable to inflation of 
3.25% and merit of 275%. The actuarial value of assets is set equal to market value of assets adjusted to defer one half of all realized 
and unrealized capital gains (losses) accrued during the year for one year. This tech nique smoothes the voratility of market values for 
investments. The unfunded actuarial accrued liabiitty is being amerc ed  over a 40 year pe riod  beginning  on January 1, 1980 using s 
level dollar amortization method  on an open basis. 

Annual Pension Cost and Net Pension Obligation: 

Annual required contribution 
Adjustment to annual required  co ntribution 

Annual pension cost 
Contribution m ade 
Increase in net pe nsion obligation 

Net pe nsion obligation beginning of year 
Net pe nsion obligation end of year 

$ 1,384,585 
_  (2o 7Z~39) 

1,363,846 
_  (1,Sll 3_~31) 

(147,485) 
-  5,3724..~393 

5,225_~.8~ 8 

The liability amount is not available by individual fund snd the full amount is recorded in the General Long -Terrn r)ebt Account Group of 
the Parish. 

Sch ed ule of Employer Contributions 

Fisca l 
Year 
Endin,q 

12/31/99 
12/31/98 
12/31/97 

Annual 
Pension 
Cost (APC) = 

$1,363,846 
1,450,326 
1,444,467 

Perce ntage 
of APC 

Contributed 

110.81% 
94.61% 
77.86% 



NOTE N o PENSION PLANS(Continued) 

Actuarial 
Valuation 
Date 

1999 
1998 
1997 

Actuanal 
Value of 
Assets 

$24,158,811 
21,623,582 
20,043,556 

CONSOLIDATED SEW ERAGE DISTRICT NO. 1 
Jefferson Pansh, Louisiana 

Notes to Financial Statements (Continued ) 
Dece mber 31.1999 and 1998 

Schedule of Funding Progress 

Actuarial 
Accrued  
Liability 
(AAL) 

Entry ARe 

$34,070,857 
33,508.491 
32.946.135 

Unfunded 
AAL 

_ _ LUAAL) 

$ 9,912,046 
11,884,909 
12,902,579 

Funded  
Ratio Co vered 

Pereenlage _  P...~.y/ott 

70.91% $20,109.775 
64.53% 20.617.755 
60.84% 21.170.519 

PAROCHIAL EMPLOYE ES' RETIREMENT SYSTEM OF LOUISIANA (The State PIan) 

UAAL 
as % 
of 

Covered  
Payrefl 

49.29% 
57.64% 
60.95% 

Plan Description 

The Parochial Empleyees' Retirement System Board of Trustees (The Board) administers the Parochial Employees' Retirement System 
(the State Plan), a cost-sharing multiple-empleyer defined benefit plan established by the Louisiana legislature as of January 1, 1953. by 
ACt 205 of 1952, The State Plan was revised by Act No, 765 of 1979. effective January 1,1980, to create the Plan A and Plan B fund to 
replace the "regular plan" and the "supplemental plan", Plan B Fund replace d the "regular plan". The State PJan is operating pursuant 
to LSA-R.S. 11:1991 through 11:2015. The State PJan co vers ernployees who were hired  subsequent to December 15, 1979. 

Under the State Plan, a membe r is eligible for normal retireme nt if the participant has at least 30 years of cred itable service  regardless 
of age, or 25 years of creditable service and is at least 55 years old, or 10 years of creditable service  and is at least 60 years old. The 
monthly retirement be nefit is equal to three percent of the member's average monthly co mpensation for any 36 months of consecutive 
service in which co mpensation was highest, multiplied by years of cred itable service, not to exce ed 100 pe rce nt of the membe r's fnal 
co mpensation Retirement be nefits are payable monthly for the life of the retiree. Under certain co nditions, upon the retiree's death. 
benefits are payable to the retiree's surviving spouse and minor children. 

The State Plan issues a publicly available financial report that includes financial statements and required suppleme ntary inform ation. 
The financial report for the year ended December 31, 1998 may be obtained  by writing to: The Parochial Employees' Retirement 
System, P. O. Box 14619. Baton Rouge, La 70898. 

Summary of Significant Accounting Policies 

Basis of Accounting - "[he financial statements are prepared on the aco rual basis of accounting. Contributions from employers and 
employee s are recognized as revenue in the pedod in which  employee s provide service s to the employers benefits and refunds are 
recognized when due and payable in accordance  with the terms of each  plan, 

Method Used to Value Investments - Investme nts are reported  at fair value, Short-term investme nts are reported at cost, which 
approximates fair value. Securities traded  on a national or intematlenal exchange are valued  at the last reported  sales price at the 
current exchange rates. 

Conce ntrations of Cred it Risk - No investme nt in any one organization represents 5% or more of the net assets evaitable for pension 
benefits. 

Funding Policy - Membe r co ntdbutldns, established by Statute at 9.5% of total co mpensation for Plan A and 2% of total co mpe nsation 
less $100 per month for Plan B, are deducted from the me mbe rs salary and remitted  by the participating employers. Ernpleyer 
contdbutico s are actuadaity determined  every fiscal year according to statutory process. The unfunded actuarial accrued liability is 
being amortized over a 30 year period under a frozen unfunded  accrued  liability me thod, assuming an investment rate of return of 8% 
and projected salary increases of 5.5%. W difen notice of these rates is provided  to employers annually. In 1998, these employer rates 
were 7.75% for Plen A and 2,50% for Plan B. 



NOTE N - PENSION PLANS(Continued) 

CONSOLIDATED BE~VERAGE DISTRICT NO. 1 
Jefferson Parish, Louisiana 

Notes to Financial Statements (Continued) 
Deco mpe r 31.1999 and 1998 

Sched ule of Employer Contributions 

Fiscal 
Year 
Ending 

1998 
1997 
1996 

NOTE O - DEFERRED COMPENSATION PLAN 

Annual 
Pension 
Cost {APC}. 

$24,904,461 
22.284,111 
20,399,933 

Percentage 
of APC 

Contributed  

100% 
100% 
100% 

The Parish offers its employees a deferred compensation plan created in acc ordance with Internal Revenue Code Section 457. The 
plan. available to all Parish employees, pe rmits them to defer e portion of their salary until future years, The deferred co mpensation is 
not available to employees until termination, retireme nt, death, or unforeseeable eme rgency. 

In 1996, the U. S, Congress passed the Small Business Job Protection Act of 1996, which requires that employer governme nts place all 
amounts deferred under IRC Section 457 into a trust for the exclusive benefit of participants and their beneficiaries. This ch ange was 
ellowed as eady as January 1, 1997, but must be  done by January 1, 1999. In pdor years, these assets were solely the property of the 
Parish and subject to claims of general creditors, and were reported in the Jefferson Padsh financial stateme nts. During the year ended 
December 31.1998, the Parish amended its Plan to co mply with the requirements of the Act. Thus. the Padsh no longer has ownership 
of the Plan assets end they are no longer reported in the financial statements 

NOTE P - BOARD COMPENSATION 

The Distdcl has no board co mpensation, as its govern ing authority is the Jefferson Parish Council whose compensation is disclosed in 
the Padsh's Comprehensive Annual Financial Report. 
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LUTHER C . SPEIGHT & C OMPANY 

A Corporation of Certified Public Accountants 
and M anagement Consultants 

REPO RT O N CO M PLIANCE AN D O N INTERN AL CO NTRO L O VER 
FINA NCIAl, R EPO RTING BA SED O N A N A UD IT O F FINA NCIAL 
STATEM EN TS PERFO RM ED IN ACCO R DAN CE W ITII G O VERNM ENT 
A UDITING STA NDA RDS 

To the Honorable Parish President and 
The tIonorable Jefferson Parish Council 
Jefferson Parish, Louisiana 

W e have audited the general puq)ose financial statem ents of Consolidated Sewera ge 

District No. 1 of the Parish of Jefferson, State of Louisiana (the District), as of and for the 
years ended D ecem ber 3 l, 1999 and 1998, and have issued our report thereon dated M ay 
10, 2000. W e conducted our audits in accordance w ith generally accepted auditing 
standards and the standards applicable to financial audits contained in Governm ent 
Auditing Standards, issued by the Comptroller General of the United Slates. 

Compliance 
As parl of obtaining reasonable assurance about whether the District's financial 
statem ents are free of m aterial m isstatem ent, we perform ed  tests of its com pliance with 
certain provisions of laws, regulations, contracts and grants, nonco m pliance  w ith which 
could have a direct and m aterial effect on the determ ination of financial statem ent 
am ounts. However, providing an opinion on com pliance with those provisions was not an 

objective of our audit, and accordingly, we do not express such an opinion. The results of 
our tests disclosed no instance s of noncompliance  that are required to be repo rled under 
Governm ent Auditing Standards. 

Internal Control O ver Financial Repo rting 
In planning and pe rform ing our audit, we considered the D istrict's inlem al control over 
financial reporting in order to determine our auditing procedures for the purpose of 
expressing our opinion on the financial statem ents and not to provide assurance  on the 
internal control over financial reporting. O ur consideration of the intern al control over 
financial reporting would not nece ssarily disclose all m atters in the intern al control over 
financial repo rting that m ight be m aterial weaknesses. A m aterial weakness is a condition 
in which the design or operation of one or m ore of the internal control com ponents does 
not reduce to a relatively low level the risk that m isstatem ents in am ounts Ihat would be 
m aterial in relation to the general purpose financial statem ents being audited m ay occur 
and not be detected within a tim ely period by em ployees in the normal course of 
performin g their assigned functions. W e noted no m atters involving the internal control 
over financial repo rting and its operation that we consider to be m aterial weaknesses. 

New Orleons Office: 10001 Loke Forest Blvd Suite 404 New Orleons, LA 70127 phone (504) 244-9400 fox (504) 244 8240 
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This report is intended solely for the inform ation and use of m anagem ent, the Jefferson 

Parish Council, the U.S. Department of Health and Human Services (lhe cognizant 
agency), and the Legislative Auditor of Ibe State of Louisiana. This restriction is not 
intended  to lim it the distribution of this rel~ort, which is a m atter of public record. 

Luther C. Speight &  Com pany 
M ay 10, 2000 


