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W Ar DO J MORET, JR , CPA 

IN D EPEN D EN T A UD ITO R S' R EPO R T 

To the Board of D irectors of 
N ew O rleans M edical C om plex, lnc 

W e have audited the accom panying statem ent of financial position of the N ew O rleans 

M edical Com plex, Inc. (the Complex) as of December 31, 1999, and the related statements 
of activities, functional expenses and cash flow s for the year then ended. These financial 
statem ents are the responsibility of the C om plex's m anagem ent. O ur responsibility is to 
express an opinion on these financial statem ents based on oar audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the 

standards applicable to financial audits contained in Governm ent Auditin2~S_kand_a_rds, issued 
by the Com ptroller General of the U nited States. Those standards require that w c plan and 
perform the audit to obtain reasonable assurance about w hether the financial statem ents are 
free of m aterial m isstatem ent. A n audit includes exam ining, on a test basis, evidence 

supporting the am ounts and disclosures in the financial statem ents. A n audit also includes 

assessing the accounting principles used and significant estim ates m ade by managem ent, as 
w ell as evaluating the overall financial statem ent presentation. W e believe thal our audit 
provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of the N ew O rleans M edical C om plex, Inc. as of 
D ecem ber 31, 1999, and the changes in its net assets and its cash flow s for the year then 
ended in conform ity w ith generally accepted accounting principles. 

650 S. PIERCE ST./SUITE 203, NEW  ORLEANS, LA 70119 (504) 482-8733 I=AX (504) 486-8296 



N D EPEN D EN T A U D ITO R S' R EPO R T 

(CONTINUED) 

To the Board of l)ircctors of 

New O rleans M edical C om plex, Inc. 
Pagc 2 

In accordance w ith G overnm ent A uditin~ Stm _ada!'d_s, w e have also issued a report dated 

June 12, 20(10 on our consideration of the Com plex's internal control over financial 
reporting and our tests of its com pliance w ith certain provisions of law s, regulations, 
contracts and grants. 

BR U N O  &  T I!:R V A 1.O N 
C ER T IFIE D I:'I_IB I.1C A C C O U N TA N T S 

June 12, 2000 

]Brun o 

&  Tervalon 

C ERTIFIED PUBLIC; ACCO UNIAN]S 



N EW  O R LEA N S M ED IC A L C O M PLEX , IN C . 
STA TEM EN T O F FIN AN CIA L PO SITION  

D ECEM B ER 31, 1999 

A ssets 

Cash 
A ccounts receivable 

Due from related organization (NOTE 3) 
Prepaid expenses (NOTE 11) 
Property and equipm ent, net of accum ulated 

depreciation (NOTES 1 and 5) 
Restricted cash and cash equivalents (NOTE 9) 

l'otal assets 

I.iabilities 
A ccounts payable and accrued expenses 

Accounts payable - District Energy Project 
Retainage payable 
Obligation nnder capital lease - current portion (NOTE 6) 
Deferred revenues (NOTE 10) 
Obligation under capital lease-long-term portion (NOTE 6) 

Total liabilities 

U nrestricted net assets 

Total liabilities and net assets 

See A ccom panying N otes to the Financial Statem ents 

1 
10 
79 
42 

810 
877 
047 
389 

14,550,538 
4.886.992 

$_19~ _6_71,653 

$ 32,549 
1,391,054 
342,235 
3,156 

16,759,455 

_ __ _  6,979 

18,535,428 

_~ 1__36,225 



N EW  O R LEA N S M ED IC A L C O M PL EX , IN C 
STA TEM EN T OF A CTIV ITIES 

FO R TH E Y EA R EN DED D ECEM BER 31, 1999 

Support and Revenue: 
M em berships 

Rentals (NOTIi 2) 
Interest on reslricted deposits (NOTE 9) 
Inlerest on dem and deposits 
O lher 

Total support and revenue 

Expenses: 
Program services 
Supporting services 

Total expenses 

Change in net assets 

U nrestricted net assets, beginning of year 

Unrestric~ed net assets, end of year 

See A ccom panying N otes to the Financial Statem ents 

$ 243,000 
25,150 
140,301 

453 
300 

4092 _04 

292,598 
54,882 

347~480 

61,724 

~ L7~ 5() 1 



N EW  O RLEAN S M EDICA L CO M PLEX , IN (;. 
STATEM ENT OF FUN CTION AL EX PEN SES 
FOR THE YEAR EN DED DECEM BER 3 l, 1999 

Salaries, fringe benefits and payroll taxes 
M anagem ent services 
Telephone 
Professional fees 

Building expenses (NOTE 8) 
Office and equipment leases (NOTt" 2) 
Ground lease (NOTE 8) 
Printing and publications 
Travel 
Training 
D ues 
M eeting expense 
Postage 
O ffi ce expense 
Insurance 
Escrow fees 
M iscellaneous expenses 
O ther operating expenses 
Equipm ent m aintenance 

Program 
Services 

$ 5,226 
102,134 
8,182 
24,070 
54,904 
2,614 
40,000 
2,235 
6,185 
3,939 
1,279 
7,892 
2,743 
4,593 
3,082 
4,000 
5,238 
2,t94 

_ 2 0~Q29_90 

Total expenses before depreciation 282,600 

D epreciation 

Total expenses 

_  9&9898 

$292 5,5~98 

Supporting 
Services Total 

$ 1,306 
25,534 
2,046 
6,018 

-0- 
10,654 

-0- 
559 
-0- 
-0- 

1,279 
-0- 
686 

1,148 
771 
-0- 

1,310 
549 
522 

52,382 

$55~4 882 

See Accom panying N otes to the Financial Statem ents 

$ 6,532 
127,668 
10,228 
30,088 
54,904 
13,268 
40,000 
2,794 
6,185 
3,939 
2,558 
7,892 
3,429 
5,741 
3,853 
4,000 
6,548 
2,743 

._  2,612 

334.982 

1 2,498 

$347,480 



N EW  O RLEAN S M EDICAL CO M PLEX , IN C 
STATEM EN T OF CA SH FLOW S 

FOR THE YEA R EN DED DECEM BER 31, 1999 

Cash Flow s from  Operating A ctivities: 
Changes in net assets 

Adjustments to reconcile change 
in net assets to net cash provided 
by operating activities: 

D epreciation 

(Increase) decrease in operating 
assets: 

Restricted cash and cash equivalents 

A ccounts receivable 
D ue from  related organization 
Prepaid expenses 
D eposit 

Increase in operating liabilities: 
A ccounts payable an d accrued expenses 
D eferred revenue 
Relainage payable 

N et cash provided by 
operating activities 

Cash Flow s from  Investing A ctivities: 
Purchase of property and equipm ent 

N et cash used in 
investing activities 

Cash Flow s from  Financing Activities: 
lncrcase in obligation under capital lease 

N et decrease in cash 

N et cash provided by financing 
activities 

Cash, beginning of year 

Cash, end of year 

Supplem ental D isclosure of Cash Flow Inform ation 
Interest paid in cash 

See A ccom panying N otes to the Financial Statem ents 

61,724 

12,498 

(4,886,992) 
69,045 

(179,047) 
(38,401) 

320 

1,397,114 
16,753,978 
342 235 

_
I_3~532 4~74_74 

g0,6~_5 9~2~_64) 

CLS 5_62_5 9~64) 

10.135 

_ _ __ 1O ld~35 

(83,355) 

_ _ __ 85A!~65 

$= =  
1 ,394 



N E W  O R L EA N S M ED IC A L C O M PL EX , IN (? 
N OTES TO TH E FINAN CIAL STATEM ENTS 

Sum m aw _ of Significant A ccountinu Policies 

_Qr_ganizatio_!n 

The New Orleans M edical Complex, Inc. (the Complex) was organized in 
Louisiana in 1991 as a nonprofit corporation for the purpose of the 
enhancem ent of the im age of, and the developm ent of a regional m edical 
center located for the m ost part in dow ntown N ew Orleans

, Louisiana. The 
objectives of the Complex will be achieved through internal means, resources 
raised from the com m unity at large and attending periodic public hearings

, 

City Council m eetings
, State Legislative Com m ittee M eetings

, and other 
m eetings to gain approval of requested funding. 

Basis of A ccounting 

"/'he financial statem ents of the Com plex have been prepared on the accrual 
basis of accounting and accordingly reflect all significant receivables

, 

payables, and other liabilities. 

B asis of I'resentatio 

Iqnancial statem ent presentation follow s the recom m endations of the Financial 
A ccounting Standards Board in its Statem ent of Financial A ccounting 

Standards (SFAS) No. 117, tV'inancial Slalemenls of Not-for-Profil 
O rganizations. Under SFA S N o. 117, the C om plex is required to report 
inform ation regarding its financial position and activities according to three 
classes of net assets: unrestricted net assets

, tem porarily restricted net assets, 
and perm anently restricted net assets. 

].~!:O~_._en~y_ an d Equipment 

Property and equipm ent arc stated at cost. A dditions, renew als
, and 

betterm ents that add m aterially to productive capacity or extend the life o fan 

asset are capitalized. Expenditures for m aintenance and repairs which do not 
extend the life of the applicable assets are charged to expense as incurred

. 



 

N EW  O R LEA N S M ED ICA L C O M PLEX , IN C . 
N O'IES TO ]'tiE FIN AN CIA L STA TEM EN TS, CON TIN UED 

N OTE 1 - Sum m ary o_f_Si~nificant A ccountine, t_~o_ licies, Continued 

ertv and EouiDm ent. Continued 

Upon retirem ent or disposal of an asset, the asset and accum ulated 

depreciation accounts are adjusted accordingly. Any resulting gain or loss is 
included in the statem ent of activities. 

I)cpreciation of the equipm ent is provided over the estim ated useful lives of 

the assets (three to twenty years) on a straight-line basis. 

Incolne Taxes 

N o provision is m ade for incom e taxes, as the C om plex i,; exem pt from 
incom e tax as a not-for-profit organization operated under Code Section 

501 (c)(3) of the Internal Revenue Code of 1986. 

Functional A llocation of Expe_ ~ses 

The costs of providing the various program s and other activities have been 
sum m arized on a functional basis in the statem ent of activities. Accordingly, 
cerlain costs have been allocated am ong the program s and suppolXing services 
benefitted. 

Statem ent of Cash Flow s 

Fur the purpose of the statem ent of cash flow s, the C om plex considers all 
highly liquid instrum ents purchased w ith m atu rities of three m onths or less to 
be cash equivalents. 



 

N EW  O R LEA N S M ED IC A L C O M PLEX , IN C . 

N O']"t~S TO TH E FINA N CIA L STA TEM EN TS
, CO N TIN U FD 

of Si&nificant A ccountine Polic 

U se of Estim ates 

Continued 

]'he preparation of financial statem ents in conform ity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions 
that affect the reported am ounts of assets and liabilities and disclosures of 
contingent assets and liabilities at the date of the financial statem ents and the 
reported am ounts of revenues and expenses during the reporting period

. 

A elual results could differ from those estim ates. 

Contributions and G rants 

Contributions received are recorded as unrestricted
, temporarily restricted, or 

perm anently restricted support, depending on the existence and/or nature of 
any donor restrictions, Grants from private and governm ental agencies are 
recorded w hen /he C om plex is entitled to the funds. 

D eferred R evenues 

"l'he Com plex reports as deferred revenue grants received earlier than the tim e 
for revenue recognition. 

A lso, deferred revenue is recognized for the prepaym ent of certain base rcnt 
obligations of Entergy Therm al relating to leases w ith the C om plex

, 

l)onated Services 

The value of donated services is not reflected in the accom panying financial 
statem ents since the volunteers' tim e does not m eet the criteria for recognition

. 



 

N EW  O R LEA N S M ED ICA L C O M PLEX , IN (;. 
N O TES TO TH E FIN A N CIA L STA TEM EN TS, CO N TIN U ED 

N O TE 2 - O ffi ce. EouiDm ent and Land Leases 

The Com plex leases a portion of its land for parking spaces under a 
m em orandum of understanding. The term s of the lease are: for a period of 

tw elve m onths effective Septem ber 1, 1997 w ith a m onthly rental of $2,000. 
The agreem ent contains tw o one-year renew al options. A t D ecem ber 31, 

1999, rental incom e was $24,000. 

T he C om plex's operating lease for its offi ce facility expired at the end of 
1999. The C om plex leases certain equipm ent under operating leases. O ffi ce 

and equipm ent lease expense for 1999 was $13,268. 

N O TE 3 - Related Party Transactions 

D uring the 1999 fiscal year, the C om plex paid expenses on behalf of Clinical 

Research Organization of New Orleans, (CRONO) a related organization. 
A lso, for the year ended D ecem ber 31, 1999, the C om plex loaned CR ON O 
funds for operating purposes. Such am ounts are recorded in the financial 

statem ents of the Com plex at D ecem ber 31, 1999, as due from related 
organization. 

N O TE 4 - Fair V alues of Financial Instrum ents 

The fair values of financial instram ents have been determ ined utilizing 

available m arket inform ation and appropriate valuation m ethodologies. The 
C om plex considers the carrying am ounts of cash and cash equivalents, and 
unconditional prom ises to give to approxim ate fair value. 

lo 



 

N EW  O R LEA N S M ED ICA L C O M PLEX , IN C . 
N O TES TO TH E FIN AN CIA L STA TEM EN TS, CON TIN U ED 

N O TE 5 - Property and Equipm ent 

Property and equipm ent are stated at cost as follow s 

Land 
Construction in progress 
Furniture and equipm ent 
Less: accum ulated depreciation 

N et property and equipm ent 

$ 920,261 
13,601,672 

58,225 

_  2(Z9~20) 

$14~5_ 5Q0~38 

In 1995, land w as purchased through a cooperative endeavor agreem ent 
w hereby the State of Louisiana provided the funding through the sale of 
general obligations bonds. The C om plex m ay not transfer, convey, sell or 
assign its ownership rights in tbe land while any of the bonds are outstanding. 
111 the event the property is no longer used for the puqm se for w hich the 

proiect was authorized, full ownership of the property shall revert to the State. 

N OTE 6 - _Q.a_l_~ital Lease 

T he C om plex leases com puter equipm ent under a capital lease expiring in 

2002. 

M inim um  future lease paym ents under the capital lease as of I)ecem ber 31 

1999, for the next three (3) years arc: 

year Ended 

2000 
2001 
2002 

Total m inim um lease paym ents 
Less: A m ount representing interest 

Present value of m inim um  lease paym ents 

:L 1 

A m ount 

$ 3,649 
5,728 

_Rl~09 

11,286 

1[!_A_51) 

$1o a35 



 

N EW  O R LE A N S M ED IC A L C O M PL EX , IN C . 
N OTES TO THE FIN A N CIA L STA TEM EN TS, CON T1N UEI) 

N O TE 6 - .C'apital Lea_ ~ , Continued 

Depreciation in the amount of $1,586 of assets under the capital lease is 
included in depreciation expense. 

N O TE 7 - Therm al Facility 

In 1999, a thermal facility which w ill produce and distribute therm al services 
from a central system is being constructed for use in the C om plex and 

I ,ouisiana Stale University M edical Center (LSUM C) facilities. 

Entcrgy Therm al, a division of Enter~,y Business Solutions, Inc. is constructing 
and developing, and w ill operate and provide a district energy system of 
therm al services. The district ener~,y system is a system that produces and 
distributes centralized chilled w ater, hot w ater and stem to buildings or other 
facilities located in the C om plex area. 

T he C om plex is constructing a building on land leased from  the B oard of 
Supervisors of Louisiana State University and A gricultural and M edical 

College (Board of Supervisors) that would contain a parking garage and space 
for the installation of the therm al services facility. A fter the building's 
com pletion, the C om plex w ill lease a portion of the building's garage space 
to I,SU M C and w ill lease space to Entergy Therm al for the operatioq and 
production of centralized therm al services. 

l!ntergy Therm al w ill lease, operate and m odern ize the Charity and LSU 
central plants through the construction of im provem ents Io m ake them part of 
the district energy system . 

~2 



 

N EW  O R LEA N S M ED ICA l_, C O M PLEX , IN C . 
N O TES TO TH E FIN AN CIAL STA TEM EN TS, CON TIN U ED 

N O TE 8 - D is ct Energy Project Leases 

I,eases relaling to the developm ent and im provem ents of physical plants and 
the construction of parking facilities w ithin the C om plex are as follow s: 

(3round Lease 

Effective as of N ovem ber 1, 1998, the Com plex entered into an agreem ent 
to lease land from  the Board of Supervisors for an initial term  ending 

Scptember 30, 2020, with two (2) options for additional periods of five (5) 
year end. Rent under the ground lease $40,000 per year adjusted every five 
(5) years for inflation. The Complex is required to construct on the land 
a bnilding containing a parking garage and a therm al facility. D uring the 
term of the group lease, title for the building w ill vest w ith lhe Com plex. 

At December 31, 1999, ground lease expense was $40,000. 

Reciprocal Lease 

T he C om plex leases to the B oard of Supervisors that portion of the 

constructed building containing the parking garage for an initial term 

ending September 30, 2020 with two (2) options to review for additional 
periods of five (5) years each. The Complex leases from the Board of 
Supervisor the Central Plants of LSU and Charity for a like term . Rent w ill 

not be received by or paid to the portion of the reciprocal lease agreem ent. 
Instead consideration to be received by the parties w ill be the right of 
occupancy in and to the property of the other party and obligations of each 
party to the other for the m aintenance and rehabilitation of the occupied 
prem ises. 

The com m encem ent dale of the central plants lease w ill be at the date the 
district energy system s com m ences operations. The parking garage lease 
w ould com m ence basically upon full com pletion of the garage. 

2.3 



 

N EW  O R LEA N S M ED ICA L C O M PLEX , IN C . 
N O TES TO TH E FIN A N CIA L STATEM EN TS, CON TINU ED 

N O TE 8 - D istrict Energy .project Lease~, Continued 

Therm al Facility Leas 

T he C om plex leases to Energy Therm al for like term s of reciprocal lease. 
Rent under the lease w ill be determ ined and paid on a m onthly basis and 
w ill be equal to the therm al facility percentage share of the C om plex's 

constructed building. 

Central Plants Sublease 

T ile C om plex leases to Entergy Therm al for like term s of the reciprocal 

lease. R ent under the sublease w ill be determ ined and paid on a m onthly 
basis and w ill be equal to the sum of the building expenses, the ground 
lease and the Com plex's financing expense less the therm al facility rent. 

A ddendum s to the central plant and the therm al facility leases perm itted 
Entergy Therm al to prepay certain base rent obligations under the leases. 

As provided by the above District Energy Project leases, the Complex has and 
w ill incur expenses relating to the building that w ill house the parking garage 
and the therm al facility; such as taxes, insurance, utilities, repairs and 

m aintenance. 

N OTE 9 - R estricted Cash 

Cash and cash equivalents, held in restricted escrow accounts, can only be 

withdrawn (disbursed) for the purposes of developing and constructing a 
centralized therm al facility, paying the C om plex's costs associated w ith 
operating the building containing the parking garage and the therm al facility, 
and constructing a parking garage and w alkw ay in the C om plex area, in 
accordance w ith escrow agreem ents am ong the Com plex , Board of 
Supervisors of Louisiana State U niversity and A gricultural and M echanical 

College, and Entergy Therm al. Interest incom e earned on the escrow accounts 
can only be disbursed to pay fees and expenses of the escrow agent. 

14 



 

N EW  O R LE A N S M ED IC A L C O M PL EX , IN C . 
N OTES TO TIIE FIN AN CIA L STA TEM EN TS, CON TIN U ED 

N O TE 10 - D eferred Revenues 

A s of Decem ber 31, 1999, deferred revenues consisted of the follow ing 

Prepaylnent of base rent obligations 
(;rant funding 

N OTE 11 - Prepaid Expenses 

$16,753,979 
5_=4_ 76 

$16,759,455 

A s of D ecem ber 31, 1999, prepaid expenses w ere com posed of: 

G round lease 
O ffi ce m aintenance 

N O TE 12 - (;m m nitnm nts 

$40,000 
2~389 

$4__2~389 

3'he Com plex has entered into various construction contrac~:s relating to the 
construction of a parking garage and w alkw ay, and the construction and 

development of a thermal facility. These projects are scheduled to be 
com pleted prior to the end of the 2000 fiscal year. 

3_5 
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IND EPEN D EN T A U D ITOR S' REPORT ON COM PLIAN CE 
AN D ON IN TERN AL CON TROL OVER FINAN CIAL REI'ORTIN G 

BA SED ON AN AUDIT OF FINAN CIAL STATEM EN TS 
PERFO RM E D IN  A CCORD AN CE W ITH 
G O V ERN M EN T A U I)ITIN G ~' 

To the Board of I)irectors of 
N ew O rleans M edical C om plex, Inc. 

W e have audited ~he statem ent of financial positio~ of the N ew  O rleans M edical C om plex, 

Inc. (lhe Complex) as of December 31, 1999, and the related statements of activities, 
functional expenses and cash flow s for the year then ended and have issued our~report 
thereon dated June 12, 2000. W e conducted our audit in accordance w ith generally accepted 
auditing standards and the standards applicable to financial audits contained in G overnm ent 
A uditing Sta~dq!'ds, issued by the Com ptroller General of the U nited States. 

C om pliance 

A s part of obtaining reasonable assurance about w hether the Com plex's financial statem ents 
are free of m aterial m isstatem ent, w c perform ed tests of its com pliance w ith certain 
provisions o flaw s, regulations, contracts and grants, noncom pliance w ith w hich could have 
a direct and m aterial effect on the determ ination of financial statem ent am ounts, ttow evcr, 

providing an opinion on compliance with those provisions was not an objective of our audit 
and, accordingly, w e do not express such an opinion. The results of our tests disclosed no 
instances of noncom pliance that are required to be reported under Governm ent Auditing 
Standards. 

650 S. PIERCE ST./SUITE 203, NEW  ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 



 

IN I)I~PEN I)EN T A U D ITOR S' REPORT ON CO M PLIA N CE 
A N D O N  IN TERN A L CON TRO L O V ER FIN A N CIA L RF.PO RT1N G 

BA SED ON AN A U D IT OF FINA N CIAL STA TEM EN TS 
PERFORM ED  IN  A CCO RD AN CE W ITH  
G O V ERNM EN T A U D ITIN G STA N D A RD S 

(CONTINUED) 

nternal C ontrol O ver Financial R eporting, 

In planning and perform ing our audit, w e considered the C om plex's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the financial statem ents and not to provide assurance on the 
internal control over financial reporting. O ur consideration of the interoal control over 
financial reporting w ould not necessarily disclose all m atters in the intern al control over 
financial reporting that m ight be m aterial w eaknesses. A m aterial w eakness is a condition 

in w hich the design or operation of one or m ore of the internal control com ponents does not 
reduce to a relatively low level the risk that m isstatem ents in am ounts that w ould be m aterial 
in relation to the financial statem ents being audited m ay occur and not be detected w ithin a 
tim ely period by em ployees in the norm al course of perform ing their assigned functions. W e 

noted no m atters involving the internal control over financial reporting and its operation that 
w e considcr to be m aterial w eaknesses. 

]'his report is intended solely for the inform ation and use of the Board of D irectors, 
m anagem ent and the Legislative Auditor of the State of Louisiana and is not intended to be 
and should not be used by anyone other than these specified parties. 

BR UN O &  TER VA LO N 
C ERT IFIED PU BLIC A C C O UN TA NTS 

June 12, 2000 

B runo c~ [,~1 IF lED PUBLIC ACCOUNTANTS 17 



 

N EW  O R LEA N S M ED IC A L C O M PL EX , IN C . 

SCttEDUI.E OF FINDINGS AND QUESTIONED COSTS 
FO R TIlE Y EA R EN DED D ECEM BER 31, 1999 

1. SUM M A R Y O F A UDITO R S' R ESULTS 

A . The type of report issued on the financial statem ents 

B , Reportable conditions 
financial statem ents 

naualified olfinion 

in internal control w ere disclosed by the audits of the 
no m aterial w eaknesses: no. 

C, N oncom pliance which is m aterial to the financial statem ents: no 

D. Reportable conditions in internal control over major programs: not applicable 
m aterial w eaknesses: not apj)licable. 

E, The lype of report issued on compliance for major programs: not applicable. 

F. Any audit findings which are required to be reported under section :510(a) of OM B 
Circular A -133: not applicable. 

G. M ajor programs: not applicable. 

II. D ollar threshold used to distinguish betw een Type A and Type B program s 
not applicable. 

A t, ditce qualified as a low -risk auditee under section 530 of O M B Circular A - 133 
not apl)lieable. 

J. A m anagem ent letter w as issued: y_q.s_ 



 

N EW  O R LE A N S M EI)iC A L C O M PLE X , IN C . 

SCHEI)UI ,E OF FINDINGS AND QUESTIONED COSTS, CONTINUED 
FO R TH E Y EA R EN D ED D ECEM BER 31, 1999 

II FIN D IN G R ELA TIN G TO TH E FIN A N C IA L STA TEM EN TS R EPO R TED 
IN A C C O R D A N C E W ITH G O VERN M EN TA UD ITIN G STA N DA RD S 

N o m atters reported 

Ill. FIN D IN G S A N D O U ESTIO N ED C O STS R ELA T ED TO  FEl)ER A L A W A R D S 

N ot applicable. 
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N EW  O R LEA N S M E D IC A l. C O M PL EX , IN C 
SCH EDU LE O F PRIO R Y EA R FIN D IN G S 

FO R TH E Y EA R EN D F.I) D ECEM BER 3 l, 1999 

IN TFR N A I, C O N TR O L A N D C O M PLIA N C E 
M A T ER 1A I, TO  TH E FINA N C IA l, STA TEM E 

N o prior year audit findings reported 

2. IN TER N A L C O N TR O L A N D C O M PLIA N C E 
M A T ER IA L T O  FED ER A L A W A R D S 

N ol applicable 

M A N A G F M EN T L ETT ER 

N o prior year com m ents reported 



New Orleans 

Medical Ilomplexo 
An Assodation o/ 
M ed.;cal Educatot~ & ~ealt~care Providers 
EO. Box 57449 
New Orleans, LA 70157.7449 

Ci~ ofNew Orlean~ 

DelgadoCommuniO 
College 

:mtown Development 
D istrict 

Louisiana Off~ce o/ 
pubfi'c Heabb 

LSU M ed~  Center 

Medical Center of 
Loud'ha 

Tulane University 
Hospital & Clinic 

Tulane UnlverszTy 
M ed:'caI Center 

VA bfedzh~l Center 

Xav.ie~ University 
College o/Pharmacy 

INDEPENDENT AUD ITOR'S COMM ENTS TO M ANAGEM ENT: ANNUAL AUDIT OF 
NEW  ORLEANS M EDICAL COM ~I_,EX 

M AN AGEM ENT'S RESPON SE 

99 -- 1 Fidelity Bond Coverage 

Iuly 5, 2000 

The Board of Directo rs concurs with th e auditor's comm ents and recomm endations. In 
the current fiscal year, the Board is currerrtly pursuing and will obtain adequate fidelity bond 
coverage for the employees of N OM C who han dle cash. 

99 -- 2 Invoice Suppo~_~ i 

The Board has already im plemented procedures th at require: 
1. Review of supporting documents prior to signing may check(s) 
2. No checks w ill be signed if th e appropriate supporting docum entation does 

not accom pany checks. 
3. Signatures of~ o authorized Board M em bers required to officiate every 

. check. 

99 - 3 Fixed Assets caoitalization Policy 

In the current year th e Finan ce Committee will subm it to the Board of Direetors, for their 
review an d approval, a written Capitalization policy as recorrmaended by the auditors. 

99 - 4 Segregation o f_ Duti_es~ 

Recogn izing th e lack of segregation of duties as a bi - product of th e sm all size an d 
limited staff of NORIVIC, th e Finance Committee has already assum ed responsibility for timely 
oversight ofth e financial activities of NOM C. Additionally, to emphasize its comm itm ent to 
maintaining an infi-asm acture that is conducive to th e appropriate financial an d adm in istrative 
nkanagem ent of N OM C, th e Board will continue to closely revi ew th e activities of the fm ance 
com mittee at every  regularly scheduled m eeting. 

Respectfully subm itted, 

Robert O. Nugent 
Secretary / Treasurer 
New Orleans M edical Complex 
July 5, 2000 

1440 Cana/ Street, SuJ)e 170g N e,.~ OrEeans, LA 70112 504.529.4544 Facsimile 504.5292917 W ebsite wwto.norm c.com 
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CiO, o/New Orleans 

D~lgado Community 
College 

New Orleans 

Medical Complex~ 
An Asse~ t~n o/ 
M edical Educators & Healthcare Providers 
RO. Box 57q49 
New Orlcanr. IA 70157.7449 

wntown Development 
D istrict 

Louisiana Office of 
Public Health 

~SU M edicaJ Center 

Medical Center of 
Louisiana 

Tulane University 
H ospital & Clinic 

I'ulane University 
M edical Center 

VA M edical Center 

Xavier University 
College of P~armacy 

cc: R. M arier,/rID 
J. Church 
J. Corrigart, M D 

1440 Canal Stree6 Suite 1708 New Orleans, LA 70112 504.529.4544 Facsim~Te 504.529.2917 Website www.normc.~'om 



U irllltllo CERIIFIED PUBLIC ACCOUNTANIS 

Tervalon 
MICHAEL B BRUNO, CPA 
ALCIDE J. TERVALON, JR . CPA 
W ALDO J MOREl, JR . CPA 

N D EPEN D EN T A U D IT O R S' C O M M EN T S T O  M A N A G EM EN T 

To the Board of D irectors of the 
N ew O rleans M edical C om plex, Inc. 

W e have audited the financial statements of New Orleans M edical Com plex, Inc. (tile 
Complex) for the year ended December 31, 1999 and have issued our report thereon dated 
June 12, 2000. 

In planning and perform ing our audit of the financial statem ents of tile Com plex for the year 
ended D ecem ber 31, 1999, w e considered the C om plex's internal control in order to 
determ ine our auditing procedures for the purpose of expressing an opinion on the financial 
statem ents. 

H ow ever, during our audit w e becam e aw are of several m atters that are opportunities for 
strengthening internal controls and operating efficiency. The com m ents that accom panies 
this letter sum m arizes our findings and recom m endations regarding those m atters. This letter 
does not affect our report dated June 12, 2000 on the financial statem ents of the C om plex. 

W e w ill review the status of these com m ents during our next audit enga~,em ent. W e have 
already discussed these com m ents and recom m endations w ith various personnel of the 
C om plex and w e w ill be pleased to discuss them  in further detail at your convenience, to 
perform  any additional study of these m atters, or to assist you in im plem enting the 

recom m endations. 

650 S. PIERCE ST./SUITE 203, NEW  ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 



IN D E PEN D EN T A U D IT O R S' C O M M EN T S T O  M A N A G EM EN T 

(CONTINUED) 

99-1 Fidelit2~ Bond C overage 

W e noted during our audit that em ployees w ho handled cash w ere not covered by a 

fidelity bond. 

To im prove internal controls over cash, w e recom m end thal the C om plex obtain 
fidelity bond coverage for those em ployees w ho handle cash. 

99-2 Invoice Snpporj_ 

D uring the course of our audit, w e noted that certain cash disbursem ents lacked 
proper invoice support. Prim arily, credit card charges and expenses of the 
A ssociation M anagem ent, LLC w ere lacking proper invoice support. 

W e recom m end that the C om plex im plem ent procedures to ensure that all cash 
disbursem ents are supported by original source docum entalion. These invoices 

shoukt accom pany the check request for the purpose of approving the disbursem ent 
for paym ent. 

99-3 Fixed A ssets C a~italization Polic 

W e noted during our audit that lhe Com plex has not adopted a fixed asset 
capitalization policy. 

W e recom m end that the C om plex form ally adopt a fixed asset capitalization policy 

stating that items with more than a one year life and a value greater than $500.00 (at 
cost) should be capitalized. The asset should be capitalized at the time of purchase 
rather than at year end. 



ND EPEN DENT A UD ITO R S' CO M M  ENTS TO M AN AG EM ENT 

99-4 Seereeafion of D uties 

(CONTINUED) 

T he C om plex is a sm all nonprofit organization. A s such, segregation of duties m ay 
not alw ays be achieved. 

W c recom m end that the m anagem ent of the C om plex review current duty 

assignm ents and segregate, when possible, incompatible functions that tend to w eaken 
internal controls. A lso, w e recom m end that the Board of D irector take a m ore active 
role in review ing financial inform ation to im prove internal controls due to the lack of 
adequate segregation of duties. 

This report is intended solely for the use of m anagem ent and the State of Louisiana, 

Lcgislativc A uditor and is not intended to be and should not be used by anyone other than 
these specified parties. 

BR U N O & T ER V A LO N 
C ER TIFIED PU BLIC A CC O U N TAN TS 

June 12, 2000 

B run o CE RllflED PUBLIC: ACCOUNIANIS 


