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Independent Auditor's Rel)ort 

l:lt;'l'tt JUI)ICIAI~ I)ISTRICT 
I)RU G CO U RT, INC . 

Oak Grove. lxm isiana 

1 have audited the accom panying statcm em of financial position of the Fifth Judicial 
D istrict Drug Cour! Inc., as of June 30, 1999, and the related statem ents of activities, 
functional expenses, and cash llow s for the year then ended, as lisled in the lahle uf 
contents. These financial statem ents are the responsibilily of the Fifth Judicial D istrict 
1)rug Court lnc.'s m anagem ent. M y responsibility is to express an opinion on these 
financial statelneuts based on m y attdi(. 

I condueled m y audit in accordance w ith generally acceplcd auditing slandards and 

Governm ent Auditing Slandards, issued by the Com ptroller General of the United 
States. Those standards require that 1 plan and perform the audit to obtain reasonable 
assurance about whether the l]nancial statem ents are free oflnaterial m isslatemeul. An 
audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. An audit also includes assessing the accounting 
princil)/es used and significant eslim ales m ade by m auagem eu!, as well as evalualing 
Ihe overall linancial stalem ent presentation. 1 believe thai m y audit provides a 
reasonable basis for m y opinion. 

In my opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of the Iqfth Judicial D istrict l)rug Court Inc. as of June 
30, 1999, and the changes in its net assets and its cash flows for the year then ended 
in conform ity with generally accepted accounting principles. 

M y audit w as m ade for the purpose of form ing an opinion on the financial stalements 
of the Fifth Judicial D istrict 1)rug Court Inc., taken as a whole. The supplem ental 
inform atior~ listed in the table of conlents is prose!lied for the purpose of additional 
analysis and is not a required part of the financial statem ents. Such iuR)rm atkm has 

been subjected to the auditing procedures applied in the audit of the financial 
siatcm ents and, in m y opinion, is fairly stated, in all m aterial respecls, in rclalion to 
the financial statem ents taken as a whole. 
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FIFTII J[II)ICIAI~ I)ISTRICT 
|)I~,UG CO URT, 1NC . 

Oak G rove, Louisiana 
Independent Auditor's Rcport 
June 30, 1999 

In accordance w ilh Goverm nentAuditing Standards, I have also issued a reporl dalcd February 28
, 2000, 

on lhe Fifth Judicial 1)islricl Drug Court Inc.'s com pliance with law s
, rcgulalions, and contracts, and m y 

consideration of lhe agency's inlernal eonlrol over financial reporling. 

W est M onroe, l~ouisiana 
February 28, 2000 
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ASSETS 
Cash 
Restricted gram receivable 
Other receivables 

I'OTA1. A SSETS 

FIFTII JUD ICIAl. I)]STR1CT 
I)RUG CO U P, T, INC . 
Oak G rove, 1.ouisiana 

Statem ent of Financial t:'osilion 
June 30. 1999 

1,1ABll,ITII,;S A ND N ET A SSETS 
I ,labilities - 
Accounts payable 

N et A ssets: 
U nrestricted 
Restricted 
Tolal Net A ssets 

TOTAl. 13AI~II,ITIF, S A N D N ET ASSETS 

he accom panying holes are an integral parl of lhJs slalem en 

S{alem enl A 

$1,371 
10,804 

20 

$12,195 

$2.938 

540 
8,717 
9,257 

$12,195 



FIFTtl JUDICIAL D ISTRIC' 

I)RUG COU RT, INC . 
Oak Grove, l~ouisiana 

Statem ent of Activities 
For tile Year Ended June 30, 1999 

[JN RI~;STRIC'I'I~I} N ET ASSETS 
Unreslricled revenues - olher 
Net assets released from restrictions - restrictions satisfied by paym ents 

Total unrestricted revenues 

l-2xpenses 
Prograln services 
l~,eduction of alcohol and drug abuse 

Increase in I, Jnresh'icled N el A ssets 

TEM  PO R AR 1 LY R ESTR1CTEI) NET A SSETS 
l,ouisiana l)epartm enl of 1 teallh and l lospitals - 
Office of A lcohol and D rug Abuse 

Net assets released fiom restriction 
Increase in Tem porarily P, estricted N et A ssets 

INC REA SI,2 IN N ET A SSICFS 

NET ASSETS AT BEG INNING {)F YEAR 

N FT A SSETS AT EN I} O F YI,2,AR 

The accom panying notes arc an integral part of this statement 

$54o 
22,392 
22,932 

22,392 

31,109 

(22,392) 
8,717 

9,257 

NO N E 

$9,257 



PRO G RAM  SERV ICES 
l~ersonal services - salaries 
Operaling services - lelephone 
M alcrials and supl~lies: 
l)rug screening 
O ffice 

Travcl: 
Conference fees 
I lotel room s 

M cals 
M ileage 

Profcssional services 
]~urchase o|" COlllptllers 

Tolal Funclional Expenses 

FIFTII JtJD ICIAL DISTRICT 
I)RUG CO URT, INC . 
Oak (;rove. 1.ouisiana 

Sta(cm enl of Functional Expenses 
For file Year Ended June 30. 1999 

'he accom panyillg l~Ol.cs arc all integral part of lhis slatOll/On! 
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Statem ent C 

$1,500 
193 

1,557 
117 

375 
480 
255 
223 

4,000 
3,692 

$22,392 



FIFTII JU D1CIA I~ DISTRICT 

1)RUG COU RT, INC , 
O ak G rove, l~ouisiana 

Statem ent of Cash l:lows 

For tim Year Ended June 30. 1999 

CASI1 F1,O W S FRO M  O I'ERAT1NG AC TIVITIES 
Increase in llel assels 

Adjuslments to reconcile increasc in net assels to net cash 
provided by operaling aclivities: 
Increase ill grant funds receivable 
Increasc ill other receivables 
Increase in accotm ls payable 
Net Cash l.lsed by Operating Aclivilies 

N ET INCREASE IN CA SII 

CA SH AT BFG IN NING O F YEAR 

C ASH AT EN D O F YEAR 

l'hc accom panying notes are an integral part of this statement 

8 

Statem ent 1) 

$9,257 

0,804) 
(20) 

2,938 
1.371 

1,37 

NO N I 

$1,37 



1:1I~3"11 JUIMCIAI~ DISTRIC I" 
DRUG CO U RT, INC . 
Oak Grove, 1.ouisiana 

Notes 1~7 the Financial Statem ents 
As of and for the Year Ended June 30, 1999 

SUM M ARY O F SIG N IFICANT ACCO UN TING PO LICII'3S 

The Fifth Judicial District l)rug Cotut, Inc., is a nonprofit organization whose purpose is to 
im plem ent a drug court program that w ill reduce m ime rates, reduce recidivism , alleviate continued drug 
abuse, assist drug abusers in rehabilitating their lives and building a drug free future in a cost cffectivc 

manner that will ultimately reduce jail overcrowding and crime, thereby reducing costs to governmental 
entities resp(m sible lbr law e~/lbrcem e3~l. The orgalfization is governed by a three m em ber board alld 
serves the parishes of W est Carroll, Richland and Franklin. 

A . BA SIS O F A CCO UNTING 

The accom panying financial statem ents are prepared on the accrual basis of 
accounting in accordance w ith generally accepted accounting principles. Revenues arc 
recognized when they are earned, and expenses are recognized when lhey are incurred. 

CO N TR1 BUTIO N S 

A ll com ribulions arc considered available lbr um'estrieled use unless specifically 
restricted by the donor, l:ederal financial assistance received through tile l.ouisiana 
Departm ent of ltealth and llospitals - O ffice of Alcohol and D rug Abuse, is considered 
tem porarily restricted net assets because, in accordance w ith the grant agrcem em , it can 
only be expended for specified purposes. W hen expenditures art m ade % r those specified 
purposes the grant 1"/inds are no longer restricted and are transferred to unrestricted net 
assets. 

C . SUI'PO I~,T AN D R EVENUI~ 

The Fifth Judicial l)istrict 1)rug Court, Inc. receives tile lnajorily of its support and 
l'evell|le ul)dor federal/stale gralll agrccllleuls. 11/ order 1{7 receive ftnldi~g, the 
olganization m ust com ply with lhe contract provisions. 

-9- 



Fiflh Judicial D islricl I)rug 

Court, Inc. 
O ak G rove, l.ouisiana 

Notes to tile Financial Statem ents 

F, STi M  ATES 

The preparation of financial statem ents in conform ity w ith generally accepted 
accounting principles sozuetim es requires m anagem ent to m ake estim ates and assum ptions 
that affect certain reported alnounts and disclosures. Accordingly, actual results could 

differ from those estim ates. 

FURNITUI~A,; AND EQUIPM ENT 

Fm'niture and equipm ent of the organization is not capitalized because title to the 
assets, which are purchased w ith resources from state and federal grants, reverts to the 
grantor upon lernfinalion of the contract. The full cost of the asset is charged as an 
cxpense in the year of purchase. The organization does m aintain a listing of properly and 

equipm enl purchased w ith grant funds. 

INCO M E TAX STATUS 

The Filih Judicial D istrict l)rug Court, Inc. is incorporated as a non-profit 

organization in accordance with Louisiana Revised Statutes (I,SA-RS) 12:201-269. The 
corporation is applying for tax exempt status urtder Section 501 (c)(3) of the Internal 
Revenue Code. Accordingly, no provision for incom e taxes has been m ade in the 
accom panying financial stalelnenls. 

G . U NCO I,I,ECTIIU ,E A LI,O W ANCE 

The statem ents contain no provision for uncollectible accounts 
from grantor are considered fully collectible. 

2. CA SII 

At June 30, 1999, Fifth Judicial District Drug Court, Inc., has cash (book balances) totaling 
$1,371. Cash (bank balances) arc fully secured by federal deposit insurance. 

- 10- 



Fiflh Judicial l)istric! l)rug 
Court, Inc. 

Oak G rove, l.ouisiana 
Notes lo the Financial Statem ents 

3. (;RAN3" FUND ING 

For the year ended June 30, 1999, the agency received funding of $31,109 from tile l.ouisiana 
1)eparlnlent of ]lealth and l lospitals - O ffi ce of Alcohol and D rug Abuse through conlracl Nos, l)llll 

65792 and CFM S 539171. 

4. LITIG A TIO N AN D C LAIM S 

Fifth Judicial 1)is~ric| D rug Court, Inc., is nol involved in any litigation al Junc 30 
aw are of any unasscrled claim s. 



lndel)endcnt A uditor's Reports Required 

by Governm ent Audithlg Standards 

The lbllow ing independent auditor's report on com pliance w ith law s, rcgulalions and COlltracts 
and internal con~rol is presen~ed in com pliance w ith lhe requirem ents of Govem ntentAuditing Standards, 
issued by the Com ptrollcr Gencral of the United States, and the Louisiana Governmental Audit Guide, 
issued by lhc Society of l~ouisiana Certified Public Accounlants and the 1.ouisiana I~egislative AudiIor. 
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hldependent Auditor's Reporl on Com pliance and 
Internal Control O ver Financial Reporting 

FIFTII JUI)ICIAI~ I)ISTRICT 
I)I{UG COU RT, INC . 

Oak G rove. 1.ouisiana 

I have audited tile financial statelneuts of Fifth Judicial l)istrict l)rug Court Inc., as of 
and for tile year ended June 30, 1999 and have issued lny report fliereon dated 
I:ebruary 28, 2000. 1 conducted m y audit iu accordauce w ith generally accepted 
auditing, standards aud the slaudards applicable 1(1 fiuaucial audits contained iu 
Gol,erm nent Auditing Standards, issued by the Com ptroller Geueral (if the United 
States. 

Com pliance 
A s part (11" obtaining reasonable assurance about whether Fifth Judicial D istrict l)rug 
Court luc.'s fiuaueial staleuiculs arc free uf m aterial m isslaleulcnt, 1 pclfornlcd tests 
of its com f, liance w ith certain provisions of laws, regulalious, contracts and grants, 
noucouipliauce w ith which couhl have a direct and m aterial effect on tlic detcrniinaliuu 
of financial am ounts. Itowever, providing all opinion on com pliance w ith Ihose 

provisions was not au objective of my audit and, accordingly, 1 do not exl-,ress such 
au opinion. The restdts of m y tests disclosed no instances of noncom pliance that are 
required to be reported under Govetwm ent Auditing Standards. Ilowever, I nutcd a 
ccrlaiu ininialerial iustance of nuucouipliauce that I have reported t(i nianagenicut t11" 

Fifth judicial District l)rug Court, Inc. ill a separate loller dated February 29, 2000. 

hiternal C ontrol O ver Financial Reporting 
In planning and f~erfurm ing lily audit, I considered Fifth Judicial l)islrict l)rug Court 
Inc.'s internal control over fiuaucial rcpurtiug iu order to determ ine uiy audiliug 
procedtu'es for the purpose of expressing lily opinion oil the financial slalcmelllS aud 
not to provide assurauce on the interual control over financial reporting. M y 
cunsidcralion of tile internal control over financial reporting would nut necessarily 
disclose all m atters in tile intcrlial coutrol over financial reporling that m ight be 
m aterial weaknesses. A m aterial weakness is a condition in which the design or 
operation of ()lie or uiore of the internal control com ponents does nut reduce t(i a 
rclalivcly low level the risk that niisstatcm ents in am ouuts that would be m alcrial in 
relation 1(1 the financial slatcuicnts bciug audited ulay occur and not be detected within 

a lim cly period by clnployces iu the norm al course of perlorm iug their assigned 
fuuctions. 1 noted no nialters involving lhe internal control over financial reporting 
and its operation that I consider to be m aterial weaknesses. 



FIFTII JtH)ICIAL D ISTRICT I)RUG CO U RT, INC 
O ak G rove, Louisiana 

Independent Auditor's Report on Com pliance 
And Internal Control O ver Financial Reporting, etc 
June 30. 1999 

This report is intended solely tor tile inform ation and use of Fifth Judicial D istrict Drug Court
, Inc., 

and m alm genlenl of the agency and is not intended to be and should not be used by anyone other than 
lhese specified parlies. 

February 28, 2000 



FIFTtl JUI)ICIAL D ISTRICT DRUG CO URT, INC 
Oak G rove. Louisiana 

Schedule of Findings and Questioncd Cosls 
1:ol. the Ycar Ended June 30. 1999 

A . SU M M AR Y O F AU DIT RESULTS 

2 

The auditor's report expresses an unqualified opinion on the financial statem ents of 

Fifth Judicial I)istrict l)rug Court, Inc. 

No instances of l"~oncom pliancc m aterial to the financial slatcm cnts of Fifth Judicial 
D istrict Drug Court, Inc. were disclosed during Ihe audit. 

No reportable conditions relaling 1o the audit of tile financial slalem euls are reporled in 

the Independent Auditor's Report on Internal Control. 

FINI)ING S - FINANCIAl, STATEM ENTS AU1)IT 

N one 

- 15 



FI|:TII JUD ICIAL D 1STR1CT D P, U G CO URT, INC 
Oak Grove, l,ouisiana 

Sununary Schedule of l'rior Audit Findings 
For the Year Ended June 30, 1999 

Schedule 2 

The year ended June 30, 1999 w as the first year of operations of Fifth Judicial 1)islrict Drug 
Court. Inc. 
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Judge G len Strong, Sec/Treas 
Fifth Judicial D istrict Drug Court, lnc 
P.O . Box 1208 
O ak G rove, LA 71263 

Judge Strong 

l)uring the course of m y audit of the finaucial statem ents of Fifth Judicial l)istric 
D rug Courl, Inc. for the year etaded June 30, 1999, 1 noted a certain m atter w hich 
while not appropriate for inclusion in the various reports accom panying the financia 
statem ents, I feel should be conveyed to m anagem ent. 

Slate law requires that audits conducted in accordance w ith the Louisiana 
G overnm ental Audit G uide be com pleted and filed w ith the O ffice of 1.cgislativc 
Auditor w ithin six m onths of the agency's year end. I understand that you werc under 
the im pression that your agency's ycar cnd w as Decem ber 31 and w as not aware that 
it is actually June 30 until contacted by the O ffice of Alcohol and Drug Abuse. As a 
result, you did not have sufficient tim e to have your audit com pleted within thc 
required tim e 

You should be aware that failure to have your audit reports filed by Decem ber 31 in 
thc future w ill require that I have a finding in m y reporl on com pliance. I suggest that 
you m ake arrangclnents for future audits early enough to ensure their com pletion and 
filing prior to Deecm ber 31~'. 

Should you have any questions, please feel free to call m e 

February 28, 2000 



CORRECTIVE ACTION PLAN 

Dr. Daniel G . Kyle, Secretary 
Legislative Audit Adviso~  Council 
P.O . Box 94397 
Eaton Rouge, LA 70804-9397 

Dr. Kyle 

]n comlection w ith his audit of the financial statements of Fifth Judicial D istrict D ta~g Couxt, ]nc. for 
the year ended June 30, 1999, M r. Vernon Coon issued a m anagement letter which addressed our 
failure to havc our attdit com pleted and filed with your office by Decem ber 31, 1999, as required 
by state law . W e were of the understanding that our year end was December 3t", however, 1 was 
notified by th e O ffice of Alcohol and Drug Abuse that it was June 30'~. 

W e did not haw: suffi cient tim e to have the audit com pleted and filed by Decem be r 3P'. To correct 
this problem and ensure that it does not recur, we w ill obtain and sign engagement letters for future 
audits prior to June 30 of each year. 

W e apologize for this error on our part and wish to assure th e council that it will not happen again 
in th e future. Should you have any questions, please feel free to contact m e. 

I~.espect fully 

Glen Strong, SI~  
February, 29, 2000 
P.O . Box 1208 
Oak Grove, I.A 71263 
Tel 318-428-8265 


